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Advisory Committee on Administrative and BUdgetary Questions.

Accept, Sir, the assurances of my highest consideration.

(Signed) G. Arthur BROWN
On behalf of Bradford MORSE

Administrator of the
United Nations Development Programme

The Chairman of th. Board of Auditors
United Nations
New York
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I have the honour to transmit to you the financial statements of the United
Nations Development Programme for the financial period ended 31 December 1984,
which were submitted by the Administrator. These statements have been examined and
include the audit opinion of the Board of Auditors.
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In addition, I have the honour to present the report of the Board of Auditors
with respect to the above accounts.

Accept, Sir, the assurances of my highes~ consideration.

(Signed) R. T. NELSON
Auditor General of Ghana

and Chairman of the
United Nations Board of Auditors

The President of the Governing Council
United Nations Development Programme
New York, Ni
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1984

1. The Administrator has the honour to submit herewith his financial report for
the year ended 31 December 1984, together with the audited financial statements of
the United Nations Development Programme (UNDP) for the year ended 31 December 1984
and the report of the Board of Auditors. The financial statements consist of
18 statements and 21 schedules, accompanied by notes which are an integral part of
the financial statements, and cover all funds for which the Administrator is
responsible.

2. This submission is made in conformity with the decision of 16 December 1966 of
the General Asc~mbly 1/ to accept the recommendations of the Fifth Committee ~ and
in confor~ity with the Financial Regulations of the United Nations Development
Programme, approved by the Governing Council at its twenty-eighth session. 11

3. The UNDP financial statements incorporate expenditure data obtained from the
executing agencies. As far as possible, the data are obtained from the agencies'
audited statements or, when such statements are not available at the time of the
year-end closing of the UNDP accounting records, either from the agencies'
statements as submitted for audit or from the agencies' unaudited interim
statements.

4. As at the date of preparation of the present financial statements, the status
of information received from the executing agencies was as follows:

(a) Audited statements were provided by the following executing agency:

World Tourism Organization

(b) Statements as submitted for audit were provided by the following
executing ag£ncies:

Asi~n Development Bank

International Atomic Energy Agency

International Civil Aviation Organization

International Maritime Organization

International Telecommunication Union

Universal Postal Union

1/ Official Records of the General Assembly, Twenty-first Session,
Supplement No. 16 (A/63l6), p. 94, item 78.

£I ~' Twenty-first Session, Annexes, agenda item 78, document A/6596.

3/ Official Records of the Economic and Social Council, 1981, Supplement
No. 11 (E/198l/61/Rev.l), decision 81/28.
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I. FINANCIAL REPORT FOR THE YEAR ENDED 31 DECEMBER 1984

1. The Administrator has the honour to submit herewith his financial report for
the year ended 31 December 1984, together with the audited financial statements of
the United Nations Development Programme (UNDP) for the year ended 31 December 1984
and the report of the Board of Auditors. The financial statements consist of
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World Bank

World Intellectual Property Organization

World Meteorological Organization

(c) Unaudited interim statements ~or the 12-month period ended
31 December 1984 were provided by the following agencies which do not require the
certification of their accounts by their extern&l auditors at the end of the first
year of a biennium. This information will be submitted for audit as a part of the
agency's financial statements for the biennium 1984-19851

United Nations

Economic Commission for Europe

Economic and Social Commission for Asia and the Pacific

Economic Commission for Latin America and the caribbean

Economic Commission for Western Asia

United Nations Conference on Trade and Development

United Natians Industrial Development Organization

United Nations Centre for Human Settlements (Habitat)

Food and Agriculture Organization of the United Nations

International Labour Organisation

International Trade Centre

United Nations Educational, SCientific and Cultural Organization

World Health Organization

(d) For the following agencies, the UNDP financial statements reflect the
latest information availablel

Arab Fund for Economic and Social Development

Economic Commission for Africa

S. Any amendments to the data obtained from executing agencies after the
completion of the audit of their accounts will be incorporated in the UNDP accounts
in a subsequent financial period and reported to the General Assembly and the
Governing Council of UNDP at subsequent sessions.

6. Changes in the 1983 accounts reported by the executinq agencies after the date
of submission of tRe Administrator's 1983 financial report were as followsl
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(a) A transfer of $133,284 in the miscellaneous income and exchange
adjustment of the World. Bank,

(b) An increase of $76,354 in the project expenditure of the Economic and
SOcial Commission for Asia and the Pacific,

(c) A decrease of $14,164 in the project expenditure for the United Nations
Centre for Human Settlements,

(d) An increase of $13,420 in the project expenditure for the United Nations
Development Progrnmme/Office for project Execution,

(e) Net adjustments amount to $181,168 representing a decrease in project
expenditure reported by several government agencies for projects executed by
Governments,

(f) A decrease of $3,197,675 in the project expenditure of the International
Civil Aviation Organization representing the extraordinary sale of an aircraft
simUlator,

(g) An increase of $118,326 and $42,425 in the programme support costs of the
World Meteorological Organization and the Economic Commission for Africa,
respectively,

(h) A decrease of $32,502 in the programme support costs of the International
Maritime Organization,

(i) A net decrease of $182,706 in programme support costs for various
agencies for projects where th&xe was a cont-sharing component for which those
agencies had waived part of the support cost reimbursement payable to them.

7. In addition to the adjustments for the above differences, the following
adjustments to prior year's expenditure were made in the UNDP financial statements
for the year ended 31 December 1984$

(a) A transfer of $342,441 for programme support costs of the World Health
Organization from the indicative planning figure (IPF) to a trust fund,

(b) A transfer of $48,844 and $288,020 for project expenditure and programme
suppOrrcosts of the United Nations Industrial Development Organization and the
United Nations Centre for Human Settlements, ~espectively, from the IPF to the
appropriate trust fund,

(c) A transfer of $9,138 relating to project expenditure of the United
Nations Conference on Trade and Development from the Special Programme Resources to
a trust fund.

The net total of the changes listed in this paragraph and paragraph 6 above
amounting to $3,912,849 is reported in statement I as "Adjustments to prior year's
programme expenditure and programme support costs".
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Changes in accounting practi~es and policies in 1984

Financial regulations and rules

8. The 1984 financial statements have been prepared in accordance with the
revised financial regulations for UNDP which were approved by the Governing Council
at its twenty-eighth session, 11 and which became effective on 1 January 1982. One
newly proposed regulation and certain proposed revised regulations, which had been
submitted to the Council at its twenty-eighth session, were deferred for further
consideration at the twenty-ninth session. At its twenty-ninth, iI thirtieth 21
and thirty-first f! sessions, the Council did not reach a consensus on proposed
revised regulations 3.5, 3.6, 12.3 and 12.4 and the newly proposed regulation 3.6.
The Council decided that the existing regulations 6.4, 6.6, 4.2 and 4.3 shall, in
the absence of such a consensus, continue to apply until a decision is reached by
the Governing Council at its thirty-second session.

9. In accordance with financial regulation 14.1 (a), the Administrator
established revised financial rules which came into effect on 1 January 1985.
These revised financial rules were circulated to the members of the Governing
Council, for information purposes, as required by this financial regulation.

Accounting policies

10. A summary of significant accounting policies applied in the preparation of the
financial statements for 1984 is provided in note 1 to the financial statements.
The policies are the same as those applied in 1983.

Presentation of accounts

11. The 1984 accounts are presented in essentially the same format as that used in
previous years.

Combined statement of income and expenditure
for the year ended 31 December 1984

12. Table 1 below represents a combined statement of income and expenditure for
the year ended 31 December 1984 in respect of the UNDP Account, the
UNDP-administered Trust Funds and the Junior Professional Officers' Programme.
This provides an overall view of the financial activities during the year of all
funds for which the Administrator.is responsible. The balance of each fund as at
31 December 1984 represents the recorded value of the net assets of each fund as at
that date, exclusive of fully-funded reserves.

iI ~., 1982, Supplement No. 6 (E/1982/l6/Rev.l), decision 82/34.

21 ~., 1983, SUpplement No. 9 (E/1983/20), decision 83/35.

!I ~., 198~, Supplement No. 10 (E/1984/20), decision 84/36.
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Table 1. Combined income and expenditure for the year ended 31 December 1984

(Millions of United states dollars)

I

Adjustea
Balance as at
1 January 1984

Source of funds

UNDP Account

Income
dunng 1984

Expend1ture
dunng 1984

Balance as at
31 December 1984

Voluntary contribut10ns and other 1ncome
Special Measures Fund for the Least

Developed Countries
Government cost-sharing contributions
Government cash counterpart contr1Dutions
Extrabudgetary activities

SUbtotal (statement IV)

Trust funds

Trust Fund for Assistance to Colonial
Countries and Peoples (statement VI)

United Nat10ns capital Development Fund
(statement VII)

United Nations Revolving Fund for Natural
Resources Explorat10n (statement VIII)

United Nat10ns Trust Fund for Sudano-Sahelian
ActiVities (statement IX)

United Nations Volunteers programme
(statement X)

United Nations Financing System for Science
and Technology for Development (statement XI)

Un1ted Nations Special Fund for Land-locked
Developing Countries (statement XII)

UNDP Trust Fund for the Nationhood Programme
of the Fund for Namibia (statement XIII)

UNDP Trust Fund for projects financed by the
Voluntary Fund for the United Nations Decade
for Women (statement XIV)

Additional contriDutions to UNDP in support
of the United Nations Decaae for Women
projects (statement XIV).

UNDP Energy Account (statement XV)
Trust tunds estab11shed Dy the Administrator

(statement XVI)
Other UNDP-administered trust funds

(statement XVII)
Sub-trust funds estab11shed by the
Adminis~rator (statement XVIII)

SUbtotal

Jun10r Professional Officers' Programme
(scnedule 13)

Total

58.0

24.5
60.0
3.6
5.4

151.5

1.2

75.9

16.7

9.9

3.4

14.3

0.9

2.8

&.3

0.4
5.8

48.6

1.1

1.7

189.0

341.9

672.2

13.6
84.1
8.5

11.3

789.7

0.0

37.5 !I

2.0

8.7

1.7

1.5

0.2

1.1

3.0

0.5
4.4

17.3

0.5

5.0

83.4

10.1

883.2

613.7

10.3
81.7
5.2
6.8

717.7

0.6

31.1

5.1

9.7

6.7

0.2

1.6

3.1

0.2
3.6

16.8

0.7

2.6

83.9

7.4

1109.0

116.5

27.8
62.4
6.9
9.9

223.5

0.6

82.3

13.6

8.9

3.2

0.9

6.2

0.7
6.6

49.1

0.9

4.1

188.5

4.1

416.1

!I InclUdes transter ot $4.5 mil110n from the United Nations capital Development Fund Operat10nal Reserve.

-5-

Table 1. Combined income and expenditure for the year ended 31 December 1984

(Millions of United states dollars)

I

Adjustea
Balance as at
1 January 1984

Source of funds

UNDP Account

Income
dunng 1984

Expend1ture
dunng 1984

Balance as at
31 December 1984

Voluntary contribut10ns and other 1ncome
Special Measures Fund for the Least

Developed Countries
Government cost-sharing contributions
Government cash counterpart contr1Dutions
Extrabudgetary activities

SUbtotal (statement IV)

Trust funds

Trust Fund for Assistance to Colonial
Countries and Peoples (statement VI)

United Nat10ns capital Development Fund
(statement VII)

United Nations Revolving Fund for Natural
Resources Explorat10n (statement VIII)

United Nat10ns Trust Fund for Sudano-Sahelian
ActiVities (statement IX)

United Nations Volunteers programme
(statement X)

United Nations Financing System for Science
and Technology for Development (statement XI)

Un1ted Nations Special Fund for Land-locked
Developing Countries (statement XII)

UNDP Trust Fund for the Nationhood Programme
of the Fund for Namibia (statement XIII)

UNDP Trust Fund for projects financed by the
Voluntary Fund for the United Nations Decade
for Women (statement XIV)

Additional contriDutions to UNDP in support
of the United Nations Decaae for Women
projects (statement XIV).

UNDP Energy Account (statement XV)
Trust tunds estab11shed Dy the Administrator

(statement XVI)
Other UNDP-administered trust funds

(statement XVII)
Sub-trust funds estab11shed by the
Adminis~rator (statement XVIII)

SUbtotal

Jun10r Professional Officers' Programme
(scnedule 13)

Total

58.0

24.5
60.0
3.6
5.4

151.5

1.2

75.9

16.7

9.9

3.4

14.3

0.9

2.8

&.3

0.4
5.8

48.6

1.1

1.7

189.0

341.9

672.2

13.6
84.1
8.5

11.3

789.7

0.0

37.5 !I

2.0

8.7

1.7

1.5

0.2

1.1

3.0

0.5
4.4

17.3

0.5

5.0

83.4

10.1

883.2

613.7

10.3
81.7
5.2
6.8

717.7

0.6

31.1

5.1

9.7

6.7

0.2

1.6

3.1

0.2
3.6

16.8

0.7

2.6

83.9

7.4

1109.0

116.5

27.8
62.4
6.9
9.9

223.5

0.6

82.3

13.6

8.9

3.2

0.9

6.2

0.7
6.6

49.1

0.9

4.1

188.5

4.1

416.1

!I InclUdes transter ot $4.5 mil110n from the United Nations capital Development Fund Operat10nal Reserve.

-5-



I'
i

UNDP Account

13. As shown in the statement of income and expenditure (statement I), total
income for the year ended 31 December 1984 amounted to $789.7 million and total
expenditure to $717.7 million, resulting in an excess of income over expenditure
for 1984 of $72.0 million.

14. As shown in statement IV, the excess of income over expenditure o[
$72.0 million is attributable as follows:

(a) A surplus of $58.5 million in respect of UNDP main resources;

(b) A surplus of $3.3 million in respect of the Special Measures Fund for the
Least Developed Countrles;

(c) A surplus of $2.4 million in respect of government cost-sharing
contributions;

(d) A surplus of $3.3 million in respect of government cash counterpart
contributions;

(e) A surplus of $4.5 million in respect of extrabudgetary activities.

15. As statement I shows, there has been an overall decrease in expenditure of
$33.3 million compared to 1983. For the same period, i~come decreased by
$48.5 million. Statement III gives details of the changes in the financial
position during the year and shows that cash and investments held by !JNDP increased
from $304.9 million at the beginning of the year to $352.1 million as at
31 December 1984.

Government contributions

16. As at 31 December 1984, the arrears of government contributions to UNDP for
1984 and prior years amounted to $86.4 million as shown in statement II. This
represented a net increase of $14.2 million over the position as at
31 December 1983, when these arrears amounted to $72.2 million, and is mainly
attributable to an increase in outstanding voluntary contributions from
$13.2 million at the end of 1983 to $43.2 million at the end of 1984. Note 5 to
the financial statements shows an analysis of the arrears as at 31 December 1984 by
type of contribution and by year.

Extrabudgetary activities

17. As shown in schedule 8, extrabudgetary expenditure in 1984 amounted to
$6.8 million. Income received for these activities in 1984 totalled $11.3 million.
The unexpended balance for these activities is $10.0 million as at 31 December 1984.

Special Programme Resources

18. Expenditure incurred by executing agencies on projects financed by the Special
Programme Resources ~n 1984 amounted to $5.3 million as shown in schedule 6. The
status of the Special Programme Resources for the third IPF cycle is shown in
note 2 to the financial statements.
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Special Measures Fund for the Least Developed Countries

19. As shown in schedule 6, the expenditure incurred in 1984 out of the Special
Measures Fund for the Least Developed Countries amounted to $10.6 million.
Contributions received by the Fund during 1984 totalled $13.6 million, as shown in
schedule 1, part 11. The excess of income over expenditure during the year
amounted to $3.3 million and the unexpended balance as at 31 December 1984 was
$27.8 million (statement IV).

UNDP biennial budget

20. At its thirtieth session, in June 1983, the Governing Council approved gross
appropriations of $356,603,900, less income estimates of $77,072,800, resulting in
net appropriations of $279,531,100, for the purpose of financing programme support
and administrative services costs under the UNDP biennial budget for 1984-1985. 1/

21. The total gross appropriations approved consisted of: (a) $344,114,000 (net,
$268,425,800) chargeable to the resources of UNDP, (b) $5,587,000 (net, $4,931,800)
in respect of the United Nations Capital Development Fund (UNCDF) chargeable to the
resou~ces of that Fund, (c) $3,017,700 (net, $2,691,400) in respect of the United
Nations Revolving Fund for Natural Resources Exploration (UNRFNRE) chargeable to
the resources of that Fund, and (d) $3,885,200 (net, $3,482,100) in respect of the
United Nations Sudano-Sahelian Office (UNSO) chargeable to the resources of that
Fund.

22. At its thirty-first session, in June 1984, the Governing Counc.l approved the
Administrator's submission (DP/1984/56) of revised budget estimates for the
biennium 1984-1985 totalling $332,615,200 gross, which, after deducting estimated
income of $70,296,900, resulted in a revised total of $262,318,300 net. ~ These
revised estimates represented a decrease of $23,988,700 in the originally approved
gross appropriations and of $17,212,800 in the net appropriations.

23. Table 2 below shows, for each appropriation line, the originally approved
gross appropriation," estimated income and net appropriation and the difference in
the net appropriation between the original anQ its revised amounts.

1/ Ibid., 1983, Supplement No. 9 (E/1983/20), decision 83/31.

~ ~., 1984, Supplement No. 10 (E/1984/20), decision 84/32.
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gross appropriations and of $17,212,800 in the net appropriations.

23. Table 2 below shows, for each appropriation line, the originally approved
gross appropriation," estimated income and net appropriation and the difference in
the net appropriation between the original anQ its revised amounts.

1/ Ibid., 1983, Supplement No. 9 (E/1983/20), decision 83/31.

~ ~., 1984, Supplement No. 10 (E/1984/20), decision 84/32.
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24. Detailed informatiop on the ex~enditure incurred during the year ended
31 December 1984 against the revised gross and net appropriations for the biennium
1984-1985 is given in schedule 7 in respect of the costs to be met from the
resources of UNDP and in schedules 18, 19 and 20 in respect of the costs to be met
from the resources of UNCDF, UNRFNRE and UNSO, respectively.

Office for Projects Execution

25. At its thirtieth session in June 1983, the Governing Council authorized the
Administrator to carry forward support cost earnings of the Office for Projects
Execution (OPE) at the end of each biennium up to a maximum of 10 per cent of the
gross appropriations for the next biennium. At its thirty-first session, in
June 1984, the Governing Council noted the carry forward of $700,000 of 1982-1983
support cost earnings for use in the biennium 1984-1985. 2/

26. The total project delivery by OPE during 1984 amounted to $65.9 million on
which support cost income earned would amount to $6.0 million. ~tal support cost
expenditure in 1984 amounted to $6.9 million •

Property written off, ex gratia payments and write-offs of cash and receivables

27. The value of UNDP non-expendable property written off during 1984 amounted to
$60,539. In accordance with UNDP financial regulation 14.4, write-offs of property
are investigated by the UNDP Headquarters Property Survey Board and are
subsequently approved by the Assistant Administrator of the Bureau for Finance and
Administration.

28. One ex gratia payment amounting to $400 was made under financial
regulation 14.3 to a former employee of UNDP. The payment was made for
humanitarian reasons to cover insurance costs for three months following the staff
member's separation.

29. Write-offs of cash and accounts receivable amounting to $143,859 were approved
under UNDP financial- regulation 14.4 and financial rule 114.5. Details of all
amounts written off were made available to the Board of Auditors •

Trust funds administered by UNDP

30. The status of the trust funds administered by UNDP as at 31 December 1984 is
shown in statements VI to XVIII. The administrative and programme support costs
for the United Nations Capital Development Fund, the United Nations Revolving Fund
for Natural Resources Exploration, the United Nations Trust Fund for
Sudano-Sahelian Activities and the United Nations Financing System for Science and
Technology for Development are given in schedules 18, 19, 20 and 21, respectively •
Details of contr~butions pledged for all trust funds are given in schedules 14, 15
and 16, while investments made on behalf of all trust funds are given in
schedule 17. The financial position as at 31 December 1984 of the Junior
Professional Officers' programme is provided in schedule 13.

2/ ~., para. 9.
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gross appropriations for the next biennium. At its thirty-first session, in
June 1984, the Governing Council noted the carry forward of $700,000 of 1982-1983
support cost earnings for use in the biennium 1984-1985. 2/

26. The total project delivery by OPE during 1984 amounted to $65.9 million on
which support cost income earned would amount to $6.0 million. ~tal support cost
expenditure in 1984 amounted to $6.9 million •

Property written off, ex gratia payments and write-offs of cash and receivables

27. The value of UNDP non-expendable property written off during 1984 amounted to
$60,539. In accordance with UNDP financial regulation 14.4, write-offs of property
are investigated by the UNDP Headquarters Property Survey Board and are
subsequently approved by the Assistant Administrator of the Bureau for Finance and
Administration.

28. One ex gratia payment amounting to $400 was made under financial
regulation 14.3 to a former employee of UNDP. The payment was made for
humanitarian reasons to cover insurance costs for three months following the staff
member's separation.

29. Write-offs of cash and accounts receivable amounting to $143,859 were approved
under UNDP financial- regulation 14.4 and financial rule 114.5. Details of all
amounts written off were made available to the Board of Auditors •

Trust funds administered by UNDP

30. The status of the trust funds administered by UNDP as at 31 December 1984 is
shown in statements VI to XVIII. The administrative and programme support costs
for the United Nations Capital Development Fund, the United Nations Revolving Fund
for Natural Resources Exploration, the United Nations Trust Fund for
Sudano-Sahelian Activities and the United Nations Financing System for Science and
Technology for Development are given in schedules 18, 19, 20 and 21, respectively •
Details of contr~butions pledged for all trust funds are given in schedules 14, 15
and 16, while investments made on behalf of all trust funds are given in
schedule 17. The financial position as at 31 December 1984 of the Junior
Professional Officers' programme is provided in schedule 13.

2/ ~., para. 9.
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Trust Fund for Assistance to Colonial Countries and peoples

31. This trust fund was established following the implementation of the
Declaration on the Granting of Independence to Colonial Countries and Peoples, in
accordance with General Assembly resolutions 1514 (XV) of 19 December 1960 and
3118 (XXVIII) of 12 December 1973, to finance humanitarian assistance projects of
national liberation movements recognized by the Or0snization of African Unity.

32. As shown in statement VI, the income of the Fund in 1984 amounted to $47,497
and expenditure to $601,587. At the end of 1984 the balance of the Fund was
$0.7 million of which unspent allocations amounted to $0.3 million.

United Nations capital Development Fund

'j
.j

r

If
I
t

33. This Fund was established by the General Assembly in its resolution 2186 (XXI)
of 13 December 1966 and placed under the authority of the Administrator of UNDP and
the Governing Council by resolution 2321 (XXII) of 15 December 1967. The Fund
provides capital financing for projects that provide direct and immediate benefits
to low-income groups in the least developed cQuntries.

34. As shown in statement VII, the total income of the Fund in 1984 amounted to
$33.0 million and expenditure to $31.1 million. At its twenty-sixth session, the
Governing Council decided that the Fund should establish and maintain an
Operational Reserve of no less than 20 per cent of the Fund's project
commitments. 10/ As at 31 December 1984, the balance of the Operational Reserve
amounted to $24.1 million, which includes a guaranty reserve equivalent to .
20 per cent of the total contingent liabilities for guaranties entered into by the
Fund in respect of bank loans granted by Governments. At the end of 1984, the Fund
had a balance of $82.3 million exclusive of its Operational Reserve.

35. At 31 December 1984, the unspent allocations amounted to $114.5 million, wpich
was $32.3 million more than the unspent balance of funds available at that date.
This reflects the decision made by the Governing Council at its twenty-ninth
session to continue the partial funding system. 11/

36. The status of all sub-trust funds established by the Administrator for UNCDF
is reflected in statement XVIII. The total expenditure of these sub-trust funds
of $1.3 million included programme support costs totalling $84,957.

United Nations Revolving Fund for Natural Resources Exploration

~ 37. This trust iund was established by the General Assembly in its re~olution

3167 (XXVIII) of 17 December 1973, in which it recognized the need to extend and
intensify the activities of the United Nations system to meet the need for natural
resources exploration in developing countries in order to accelerate their economic
development. Governments receiving assistance from this trust fund have undertaken
to make replenishment contributions to the Fund when the projects financed by the
Fund lead to commercial production.

10/ Ibid., 1919, Supplement No. 10 (E/1979/40), decision 79/21, para. 4.

11/ Ibid., 1982, Supplement No. 6 (E/1982/16/Rev.l), decision 82/22, para. 6.
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11/ Ibid., 1982, Supplement No. 6 (E/1982/16/Rev.l), decision 82/22, para. 6.
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38. As shown in statement VIII, the total income of the Fund in 1984 amounted to
$2.0 million and expenditure to $5.1 million. At the end of 1984, the balance of
the Fund was $13.6 million, of which unspent allocations amounted to $11.6 million.

39. The unspent allocations totalling $11,605,693 are based on the maximum value
of projects as approved by the Governing Council, leaving a balance of· unencumbered
funds of $2,008,335. For programming purposes, however, the Fund has established
procedures for calculating the funds available for future programming including the
application of an actuarial formula which takes into account that the maximum value
of projects is not implemented in all cases. In accordance with these procedures,
which have been reported in detail to the Governing Cuuncil, the balance of funds
available for future programming was estimated to be $11.6 million as at
31 December 1984.
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United Nations Trust Fund for Sudano-Sahelian Activities

40. This trust fund was established pursuant to General Assembly resolution
3253 (XXIX) of 4 December 1974 and Economic and Social Council resolution
1918 (LVIII) of 9 May 1975. In OCtober 1976, the Secretary-General of the United
Nations delegated to the Administrator of UNDP the full responsibility for the
adminis~ration, control and operation of the Fund, including the administration and
directlon of the Un~ted Nations Sudano-Sahelian Office '(UNSO) at headquarters and
in the field. UNSO acts as the primary United Nations contact with the Permanent
Inter-State Committee on Drought Control in the Sahel (CILSS) and, in consultation
with CILSS and the Governments concerned, selects and implements priority projects
contained in the CILSS programme of medium-term and long-term recovery and
rehabilitation in the drought-stricken Sahelian countries.

41. As shown in statement IX, the total income of the Fund in 1984 amounted to
$8.7 million and expenditure to $9.7 million. At the end of 1984, the unspent
allocations amounted to $14.6 million which was $5.7 million more than the unspent
balance of funds available at that date. This excess allocation was made on the
basis of the outstanding cost-sharing contributions pledged by Governments for
current and prior years, which amounted to $8.7 million.

42. During 1984, the Administrator established the following sub-trust funds:
I

:j
j

ution
end and
r natural
r economic
undertaken
d by the

a. 4.

, para. 6.

,
j

Sub-trust fund

(a) Establishment of a Thematic Cartography for
the Operation of Feline Sorts in the Region
of Lime Salum

(b) National Institutional Support and Fuel Wood
Plantation Establishment in Dese
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38. As shown in statement VIII, the total income of the Fund in 1984 amounted to
$2.0 million and expenditure to $5.1 million. At the end of 1984, the balance of
the Fund was $13.6 million, of which unspent allocations amounted to $11.6 million.

39. The unspent allocations totalling $11,605,693 are based on the maximum value
of projects as approved by the Governing Council, leaving a balance of· unencumbered
funds of $2,008,335. For programming purposes, however, the Fund has established
procedures for calculating the funds available for future programming including the
application of an actuarial formula which takes into account that the maximum value
of projects is not implemented in all cases. In accordance with these procedures,
which have been reported in detail to the Governing Cuuncil, the balance of funds
available for future programming was estimated to be $11.6 million as at
31 December 1984.
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41. As shown in statement IX, the total income of the Fund in 1984 amounted to
$8.7 million and expenditure to $9.7 million. At the end of 1984, the unspent
allocations amounted to $14.6 million which was $5.7 million more than the unspent
balance of funds available at that date. This excess allocation was made on the
basis of the outstanding cost-sharing contributions pledged by Governments for
current and prior years, which amounted to $8.7 million.

42. During 1984, the Administrator established the following sub-trust funds:
I

:j
j

ution
end and
r natural
r economic
undertaken
d by the

a. 4.

, para. 6.

,
j

Sub-trust fund

(a) Establishment of a Thematic Cartography for
the Operation of Feline Sorts in the Region
of Lime Salum

(b) National Institutional Support and Fuel Wood
Plantation Establishment in Dese

(c) Construction, Improvement and Maintenance of
Secondary Roads - Brigade II in Niger

(d) Construction, Improvement and Maintenance of
Secondary Roads - Brigade II in Senegal

-11-

Canada

Finland

Italy

Italy
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United Nations Sudano-Sahelian Office: Plan of Action to Combat Desertification

The status of all sub-trust funds is reflected in statement XVIII. The total
expenditure for UNSO sub-trust funds of $7.0 million included programme support
costs totalling $757,598.
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(f) Strengthening of the project "Development of
Agricultural Statistics" to include
livestock activities

(g) Installation of Hand Pumps on Existing
Boreholes in Mali

(e) Construction, Improvement and Maintenance of
Runways and Secondary Roads in Boa Vista
and Mario Island, Cape Verre

(m) Reforestation in South-east Niger

(1) Improvement of Cooking Stoves in the Sahel

(i) Management of Grazing Resources around
Permanent Water Supplies

(h) Establishment of Work Programme for Fuel
Wood Plantation Establishment in Somalia

(k) Promotion and Production of Improved
Cooking Stoves

(j) Creation of Family Wood Lots in the Region
of Koudougou

44. At its thirtieth session, the Governing Council authorized the Administrator
to charge the general resources of UNDP an amount of $65,250 in each of the years
1983 and 1984 as institutional s~pport to eliminate the deficit of $130,500 which
had arisen in the joint venture account as at 31 December 1981. 12/ During 1984,
the balance of $56,518 was charged to the general resources of UNDP to eliminate
this deficit.

43. The United Nations Sudano-Sahelian Office is responsible for assisting, on
behalf of the United Nations Environment Programme (UNEP), the countries of the
Sudano-Sahelian region in the implementation of the Plan of Action to Combat
Desertification. The work is carried out as a UNDP/UNEP joint venture, with both
programmes contributing equal shares of programme (operational) support and
administrative (institutional) support. Details of contributions received and
expenditure incurred on the UNDP/UNEP joint venture are given in note 15 to the
financial statements. Data relating to the UNDP/UNEP joint venture (institutional
support) for the biennium 1984-1985 are reflected in schedule 7.

12/ ~., 1983, Supplement No. 9 (Ej1983!20), decision 83/25.
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united Nations Volunteers programme

45. This programme was established by the General Assembly in its resolution
2659 (XXV) of 7 December 1970. As shown in statement X, the total income of the
programme in 1984 amounted to $1.6 million and expenditure to $1.9 million. At the
end of 1984, the balance of the programme was $3.2 million.

United Nations Financing System for Science and Technology for Development

46. The General Assembly, by its resolution 34/218 of 19 December 1979, decided to
establish a United Nations ~inancing System for Science and Technology for
Development, to finance activities intended to strengthen the indigen~us scientific
and technological capacities of the developing countries, and decided that the
Financing System should be a vehicle for the mobilization, co-ordination,
channelling and disbursement of financial resources related thereto. By the same
resolution, the General Assembly also decided to create a United Nations Interim
Fund for Science and Technology for Development pending the establishment of the
long-term arrangements for the Financing System. The Interim Fund was established
for a two-year period ending 31 December 1981 and responsibility for its
administration was delegated to UNDP.

47. At its twent· ~ighth session, the Governing Council authorized the
Administrator to make arrangements to ensure an orderly transition from the Interim
Fund (termination date 31 December 1981) to the Financing System, operative as from
1 January 1982.!l! The year 1982 was designated by the General Assembly, in its
resolution 36/18J of 17 December 1981, a year of transition for the Financing
System, during which time institutional arrangements should be determined,
inter alia, in the light of the magnitude of the financial resources and the nature
of operations of the Financing System. By the same resolution, the General
Assembly also decided that the general operational provisions of the Interim Fund,
including its resources, organization and management, as well as the procedures
established in the annex to resolution 34/218, would apply and be transferred to
the Financing System during the transitional period.

48. During 1980 a Programme Reserve was created by transferring from the general
reserve an amount equal to 2 per cent of the contributions received, this was done
in accordance with the operational procedures established for this Fund by the
General Assembly in its resolution 34/218.

49. Th~ Programme Reserve shall be used by the Administrator at his discretion
for purposes consistent with the Vienna Programme of Action on Science and
Technology for Development 14/ and with the guidelines established by the General
Ass~mbly and the Intergover;mental Committee on Science and Technology for
Development to ensure the flexibility and innovative capacity of the Financing
System and its ability to provide catalytic support.

13/ ~., 1981, Supplement No. 11 (E/198l/6l/Rev.l), decision 31/9.

14/ See Report of the United Nations Conference on Science and Technology for
Development, Vienna, 20-31 August 1979 (United Nations publication, Sales
No. E.79.I.2l and corrigenda), chap. VII.
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52. During 1984, the .Administrator established the following sub-trust funds:

51. In its resolution 38/157 of 19 December 1983, the General Assembly approved a
separate appropriation totalling $1.7 million net for the administrative and
programme support costs of the Financing System for the year ended
31 December 1984. Expenditure against this appropriation is reflected in
sChedule 21.

50. As shown in statement XI, the total income of the Financing System in 1984
amounted to $1.5 million and expenditure to $6.7 million, leaving a balance in the
Fund at the end of 1984 of $9.1 million, excluding the Programme Reserve, after
transferring $7,007 to Programme Reserve. As of 31 December 1984, the balance of
the Programme Reserve was $34,548. Unspent allocations of the Financing System
amounted to $6.2 million.
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(a) Regional Non-destructive Testing Network
for Latin America and the Caribbean - Phase II

(b) Development of National Scientific and Technological
Capacity in Natural Resources Remote Sensing
through Aerial and Satellite Photo Interpretation

(c) Strengthening the National Capacity for Italy
Mineral Prospection

(d) Application of Technologies Appropriate for Italy
Rural Areas - Phase II

(e) Technological Information Pilot System Italy

The status of all sub-trust funds is reflected in statement XVIII. The total
expenditure of Financing System sub-trust funds of $1.4 million included programme
support costs totalling $159,625.
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United Nations Special Fund for Land-locked Developing Countries

53. This trust fund was established by the General Assembly at its thirtieth
session in order to provide assistance to the land-locked developing countries in
reducing the additional transport and transit costs facing them. In its resolution
31/177 of 21 December 1976, the General Assembly approved the statute of the Fund
and requested. UNDP, in close collaboration with the secretariat of the United
Nations Conference on Trade and Development, to manage the Fund during an interim
period. As shown in statement XII, the total income of the Fund in 1984 amounted
to $220,549 and expenditure to $198,347. At the end of 1984 the balance of the
Fund was $958,052 of which unspent allocations amounted to $464,742.
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UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia

54. By its resolution 31/153 of 20 December 1976, the General Assembly decided to
launch, in support.of the nationhood of Namibia, a comprehensive assistance
programme within the United Nations system. The Assembly further called upon the No.

-14-

52. During 1984, the .Administrator established the following sub-trust funds:

51. In its resolution 38/157 of 19 December 1983, the General Assembly approved a
separate appropriation totalling $1.7 million net for the administrative and
programme support costs of the Financing System for the year ended
31 December 1984. Expenditure against this appropriation is reflected in
sChedule 21.

50. As shown in statement XI, the total income of the Financing System in 1984
amounted to $1.5 million and expenditure to $6.7 million, leaving a balance in the
Fund at the end of 1984 of $9.1 million, excluding the Programme Reserve, after
transferring $7,007 to Programme Reserve. As of 31 December 1984, the balance of
the Programme Reserve was $34,548. Unspent allocations of the Financing System
amounted to $6.2 million.

UNO
Dec

56.
$I.
the
to

55.
Nat
pro
Nam
wit
ho1
for
dis
UNO
Co
Pro
Adm

Uni
Wes
and

Italy

Donor

Italy

Sub-trust fund

(a) Regional Non-destructive Testing Network
for Latin America and the Caribbean - Phase II

(b) Development of National Scientific and Technological
Capacity in Natural Resources Remote Sensing
through Aerial and Satellite Photo Interpretation

(c) Strengthening the National Capacity for Italy
Mineral Prospection

(d) Application of Technologies Appropriate for Italy
Rural Areas - Phase II

(e) Technological Information Pilot System Italy

The status of all sub-trust funds is reflected in statement XVIII. The total
expenditure of Financing System sub-trust funds of $1.4 million included programme
support costs totalling $159,625.

57.
for
Uni
reSI
to
est·
res
imp
the
dev

United Nations Special Fund for Land-locked Developing Countries

53. This trust fund was established by the General Assembly at its thirtieth
session in order to provide assistance to the land-locked developing countries in
reducing the additional transport and transit costs facing them. In its resolution
31/177 of 21 December 1976, the General Assembly approved the statute of the Fund
and requested. UNDP, in close collaboration with the secretariat of the United
Nations Conference on Trade and Development, to manage the Fund during an interim
period. As shown in statement XII, the total income of the Fund in 1984 amounted
to $220,549 and expenditure to $198,347. At the end of 1984 the balance of the
Fund was $958,052 of which unspent allocations amounted to $464,742.

58.
the
fun
Uni
adm

59.
exp
$6.
Nat

UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia

54. By its resolution 31/153 of 20 December 1976, the General Assembly decided to
launch, in support.of the nationhood of Namibia, a comprehensive assistance
programme within the United Nations system. The Assembly further called upon the No.

-14-



United Nations Council for Namibia to elaborate, in consultation with the South
West Africa People's Organization, the guidelines and policies for such a programme
and to direct and co-ordinate its implementation.

55. The United Nations Council for Namibia designated the office of the United
Nations Commissioner for Namibia as the co-ordinating authority for the Nationhood
projects, under the direction of the Committee on the United Nations Fun_ for
Namibia. The Council for Namibia further requested the Commissioner for Namibia,
within the framework of the executive and administzative task entrusted to him, to
hold consultations with UNDP with a view to reaching administrative arrangements
for the implementation of the Nationhood Programme, including a proposal that the
disbursement of funds for all Nationhood Programme projects be channelled through
UNDP. Pursuant to the above, the Administrator of UNDP and the United Nations
Commissioner for Namibia agreed that the UNDP Trust Fund for the Nationhood
Programme of the Fund for Namibia be established under the administration of the
Administrator.

56. As shown in statement XIII, the total income of this Fund in 1984 amounted to
$1.2 million and expenditure to $1.2 million. At the end of 1984, the balance of
the Fund was $2.3 million after the transfer of interest income totalling $371,917
to the United Nations. The balance of unspent allocations amounted to $1.6 million.

UNDP Trust Fund for projects financed by the Voluntary Fund for the United Nations
Decade for Women

57. At its thirtieth session, the General Assembly decided that the voluntary Fund
for the International Women's Year should be extended to cover the period of the
United Nations Decade for Women, 1976-1985. 15/ In pursuance of this decision, the
resources of the Voluntary Fund for the International Women's Year were transferred
to the Voluntary Fund for the United Nations Decade for Women, which was
established by the Assembly in its resolution 31/133 of 16 December 1976. The
resources of the Fund are to be utilized to supplement activities designed to
implement the goals of the United Nations Decade for Women, priority being given to
the related programmes and projects of the least developed, land-locked and
developing island countries.

58. In June 1980, a memorandum of understanding between the Secretary-General of
the United Nations and the Administrator of UNDP established a supplementary trust
fund entitled "UNDP Trust Fund for projects financed by the voluntary Fund for the
Unit-ed~Nations Decade for Women" and delegated the responsibility for its
administration and management to the Administrator ~f UNDP.

59. As shown in statement XIV, total income in 1984 amounted to $3.0 million and
expenditure to $2.5 million. At the end of 1984, the balance of the Fund was
$6.2 million after transfer of interest income totalling $540,282 to the United
Nations. The balance of unspent allocations amounted to $5.5 million.

15/ Official Records of the General Assembly, Thirtieth Session, Supplement
No. 34 (A/10034), p. 100, items 75 and 76.
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60. During 1984, UNDP received additional contributions from a Government
totalling $0.5 million in support of projects financed from the Trust Fund. As
shown in statement XIV, total expenditure against the additional contributions in
1984 amounted to $0.2 million leaving a balance of $0.6 million for the additional
contributions to UNDP in support of projects for this Fund, of which unspent
allocations amounted to $0.3 million.

UNDP Energy Account

61. At its twenty-seventh session, the Governing Council authorized the
Administrator, on an interim basis, to seek and accept voluntary contributions for
projects to help meet urgent needs for assistance to developing countries,
especially the poorest among them, in the energy sector, without prejudice to
future arrangements wh~ch may result from the review of the United Nations
Revolving Fund for Natural Resources Exploration provided for in Economic and
Social Council resolution 1979/65 and from the United Nations Conference on New and
Renewable Sources of Energy, held in Nairobi in 1981. 16/

62. As shown in statement XV, total income in 1984 amounted to $4.4 million and
expenditure to $3.6 million. At the end of 1984, the balance of the Fund was
$6.6 million, of which unspent allocations amounted to $7.0 million.

united Nations Trust Fund for Operational Programmes in Lesotho

63. This trust fund was established following an agreement entered into in
November 1967 between the Government of Sweden and the United Na~ions wherein the
Government of Sweden offered to finance technical assistance operational programmes
in Lesotho. In 1968, the Secretary-General delegated responsibility for the
administration and operation of the Fund to the Administrator of UNDP. The Fund
finances a number of posts in Lesotho of an operational and administrative type,
covering a variety of fields from industrial development and educational planning
to road transportation and tourism. The Fund also seeks to assist in the
development of sound government infrastructures which are of prime importance to
Lesotho. As shown in statement XVII, the total income of the Fund in 1984 amounted
to $253,187 and expenditure to $516,777. At the end of 1984, the balance of the
Fund was $695,222 and unspent allocations amounted to $573,137.

United Nations Trust Fund for Provision of Operational (OPEX) personnel in Swaziland

64. This trust fund was established in OCtober 1969 following an agreement between
the Government of Sweden and the United Nations to provide technical assistance
operational programmes in swaziiand. In 1969, the Secretary-General delegated
responsibility for administration and operation of the Fund to the Administrator of
UNDP. The operations and assistance provided to Swaziland under the Fund are
similar to those described under the Fund for Lesotho (see para. 63 above). As
shown in statement XVII, the total income of the Fund in 1984 amounted to $202,786
and expenditure to $49,882. At the end of 1984, the balance of the Fund was $2,653
and unspent allocation showed a deficit of $486. This deficit will be adjusted in
1985 to account for the over-expenditure of project costs •

•
16/ Official Recordo of the Economic and Social Council, 1950, SUpplement

No. 12 (E/1980/42/Rev.l), decision 80/27.
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United Nations Trust Fund for Provision of Operational (OPEX) personnel in Swaziland

64. This trust fund was established in OCtober 1969 following an agreement between
the Government of Sweden and the United Nations to provide technical assistance
operational programmes in swaziiand. In 1969, the Secretary-General delegated
responsibility for administration and operation of the Fund to the Administrator of
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and unspent allocation showed a deficit of $486. This deficit will be adjusted in
1985 to account for the over-expenditure of project costs •

•
16/ Official Recordo of the Economic and Social Council, 1950, SUpplement

No. 12 (E/1980/42/Rev.l), decision 80/27.
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Trust funds established by the Administrator

65. The following trust funds were established by the Administrator in 1984:

Trust Fund for Technical Assistance to World Bank
Projects in Panama

Trust Fund for Technical Assistance to World Bank
Projects in Zambia

Trust Fund for the Norwegian Contribution to the Angolan
Petroleum Training in Sumbe

Trust Fund for the Training in Bulgaria of Specialists
from Developing Countries

UNDP Trust Fund for Assistance to Refugees in Africa

UNDP Trust Fund to Combat Poverty and Hunger in Africa

Statement XVI shows the status of these trust funds along with those previously
established by the Administrator.

Other trust funds administered by UNDP

66. Other trust funds administered by UNDP as shown in statement XVII are:

Fund of the United Nations for the Development of
West Irian

UNROB Residual Funds - Bangladesh

Trust Fund Programme for the Republic of Zaire

UNDP Deve~opment Study Programme

67. During 1984, the Fund of the United Nations for the Development of West Irian
and the United Nations Korean Reconstruction Agency - residual assets were
financially closed. The Administrator will recommend to the Governing Council that
it make appropriate proposals to the United Nations General Assembly for the formal
closure~of the following trust funds: .

Fund of the United Nations for the Development of West Irian

United Nations Korean Reconstruction Agency - residual assets

United Nations Relief Operations in Bangladesh

Trust Fund Programme for the Republic of zaire
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II. REPORT OF THE BOARD OF AUDITORS

Introduction

1. As required by General Assembly resolution 74 (I) of 7 December 1946 and
article XVII of the Financial Regulations of the United Nations Development
Programme (UNDP), the Board of Auditors has audited the accounts of UNDP for the
year ended 31 December 1984.

2. The examination was made in accordance with article XII of the Financial
Regulations of the United Nations and the annex thereto and with the common
auditing standards adopted by the Panel of External Auditors of the United Nations,
the specialized agencies and the International Atomic Energy Agency. The
examination was carried' out at UNDP headquarters in New York and at field offices
in Argentina, Burundi, India, Nepal, Rwanda and Trinidad and TObago.

3. During the year under review, the Board of Auditors continued its normal
practice of reporting the results of specific audits and issuing management letters
containing detailed audit observations to the Administration. This practice once
again helped in maintaining a continuous dialogue with the Administration.

4. The following sections deal with the matters that, in the opinion of the
Board, should be drawn to the attention of the General Assembly. We have discussed
all our observations with the Administration and, where appropriate, its views have
been reflected in this report.

Summary of findings

5. We noted that the UNDP revenue reserve again considerably increased in 1984
while indicative planning figure (IPF) expenditures continued to decrease and just
as in 1983 fell short by some $63 million of the planned programme delivery targets.

6. Our audit also revealed a distinct tendency to over-obligate funds, especially
in respect of travel expenditure.

7. A review of temporary assistance disclosed employment without proper
contractual arrangements and insufficient justification of the submitted requests
for assistance.

8. As regards the procurement procedures at the Office for Projects Execution, we
noted late submission and inadequate formulation of purchase requisitions by
project management officers, as well as a lack of operational co-ordination between
the programming sections and the purchasing unit.

9. Our examination further revealed that UNDP instructions in respect of the
standardization of equipment on the basis of recommendations in the Inter-Agency
Procurement Services Unit bulletins are not always adhered to by the Office for
Projects Execution. Moreover, the feasibility of adherence by the Office to
headquarters' guidelines for competitive bidding on the basis of equitable
geographical distripution is highly questionable.

10. We observed that the Office's emergency procurement procedure for proprietary
vehicle spare parts; as well as the contractor selection procedure for the

.. .·.to·.
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procurement of office supplies at UNDP headquarters, are not fully consistent with
UNDP established rules and procedures on the awarding of contracts.

11. Our audit disclosed that, due to procedural constraints, the execution of
decisions on the financial assessment of staff for losses of or damage to UNDP
property may take considerable time and thus could lead to the unco11ectibi1ity of
amounts due.

12. Our audit in the field revealed that equipment of completed projects regularly
remains in field office custody for periods in excess of 12 months and that these
items as well as property items on loan are not always recorded properly in the
field office year-end inventory reports.

13. Our inquiry further revealed that even under the new repayment procedure for
housing construction loan agreements with Governments, problems may still arise,
especially in respect of the title and ownership of rental income, the fixing of
the level of rents and the terma of loan reimbursement.

14. As regards the construction of new United Nations common premises in a
country, we noted serious shortcomings and deficiencies in the basic agreements,
the preliminary planning and design as well as the day-to-day supervision and
follow-up on construction activities.

The financial situation of UNDP

15. Total expenditures of UNDP in 1984 amounted to $717.7 million against an
income of $789.7 mi11ionJ its investments increased from $250.7 million in 1983 to
$304.4 million in 1984 and placements for the benefit of developing countries
slightly decreased from $48.5 million in 1983 to $47.0 million in 1984. The UNDP
revenue reserve again increased considerably, from $57.9 million as at
31 December 1983 to $116.5 million as at 31 December 1984. unexpended
contributions also increased from $93.7 million in 1983 to $107.1 million in 1984.

16. Unpaid pledges ~rom Governments amounted to $43.2 million as at
31 December 1984, which compares unfavourably with $13.2 million in 1983.

17. We noted in particular that IPF expenditures further decreased in 1984,
totalling $436.6 million as against $46E.6 million in 1983, and just as in 1983
remained~some $63 million below the p1an~ed target of programme delivery.

18. Since it had explicitly been intended that the trend of decreasing annual IPF
expenditure to a lower level of programming, as experienced in 1982 and 1983, would
be reversed gradually to modest increases in expenditure during 1984 and future
years, we inquired on the reasons for the further reduction in programme
exp~nditure during 1984 and its repercussions on the planning for the remaining
period of the third programming cycle.

19. The Administration explained that, much as in 1983, several factors
contributed to the continuing decline of programme expenditures in 1984J such as
the enhanced strengthening of the United States dollar and the cautious development
planning by resident representatives, executing agencies and recipient Governments
in the face of continuing uncertainty over the availability of resources.
Moreover, unfavourable conditions for the programming and delivery of UNDP-assisted

-19-

~'. ',':i

\

I

ns,

s

ers
'e

:sed
lave

1St

lets.

Illy

:s

, we

~ry

procurement of office supplies at UNDP headquarters, are not fully consistent with
UNDP established rules and procedures on the awarding of contracts.

11. Our audit disclosed that, due to procedural constraints, the execution of
decisions on the financial assessment of staff for losses of or damage to UNDP
property may take considerable time and thus could lead to the unco11ectibi1ity of
amounts due.

12. Our audit in the field revealed that equipment of completed projects regularly
remains in field office custody for periods in excess of 12 months and that these
items as well as property items on loan are not always recorded properly in the
field office year-end inventory reports.

13. Our inquiry further revealed that even under the new repayment procedure for
housing construction loan agreements with Governments, problems may still arise,
especially in respect of the title and ownership of rental income, the fixing of
the level of rents and the terma of loan reimbursement.

14. As regards the construction of new United Nations common premises in a
country, we noted serious shortcomings and deficiencies in the basic agreements,
the preliminary planning and design as well as the day-to-day supervision and
follow-up on construction activities.

The financial situation of UNDP

15. Total expenditures of UNDP in 1984 amounted to $717.7 million against an
income of $789.7 mi11ionJ its investments increased from $250.7 million in 1983 to
$304.4 million in 1984 and placements for the benefit of developing countries
slightly decreased from $48.5 million in 1983 to $47.0 million in 1984. The UNDP
revenue reserve again increased considerably, from $57.9 million as at
31 December 1983 to $116.5 million as at 31 December 1984. unexpended
contributions also increased from $93.7 million in 1983 to $107.1 million in 1984.

16. Unpaid pledges ~rom Governments amounted to $43.2 million as at
31 December 1984, which compares unfavourably with $13.2 million in 1983.

17. We noted in particular that IPF expenditures further decreased in 1984,
totalling $436.6 million as against $46E.6 million in 1983, and just as in 1983
remained~some $63 million below the p1an~ed target of programme delivery.

18. Since it had explicitly been intended that the trend of decreasing annual IPF
expenditure to a lower level of programming, as experienced in 1982 and 1983, would
be reversed gradually to modest increases in expenditure during 1984 and future
years, we inquired on the reasons for the further reduction in programme
exp~nditure during 1984 and its repercussions on the planning for the remaining
period of the third programming cycle.

19. The Administration explained that, much as in 1983, several factors
contributed to the continuing decline of programme expenditures in 1984J such as
the enhanced strengthening of the United States dollar and the cautious development
planning by resident representatives, executing agencies and recipient Governments
in the face of continuing uncertainty over the availability of resources.
Moreover, unfavourable conditions for the programming and delivery of UNDP-assisted

-19-

~'. ',':i

\

I



·~----

projects existed during 1984 in a significant number of countries as a result of
severe difficulties caused by natural disasters, civil disorders or other
security-related problems.

20. The Administration is nevertheless concerned about the overall reduction in
programme expenditures during recent years as well as the ability of UNDP and its
partners to forecast expenditure and plan resource utilization accurately. A joint
study with the agencies has therefore been initiated on the operational measures
that can be taken to improve programme delivery in 1985 and future years and
additionally steps will be taken in co-operation with recipient GOvernments to
achieve a better rate of project approvals and implementation. Meanwhile, IPF
expenditure estimates for 1985 and 1986 have been revised by the Administration
based on more realistic delivery targets, which, while representing a reduction
from the earlier estimates, should provide a better basis for the transition to the
fourth programming cycle.

Budgetary control

unliquidated obligations

21. Our audit revealed a marked tendency to over-obligate budgetary funds, in
particular in respect of travel, which forms a substantial part of UNDP
administrative expenditure. AS a result, during the period 1981-1983, unliquidated
obligations in amounts ranging from $2.2 million to $3.2 million or between 36 and
38 per cent of the total of obligations carried forward to the following year had
to be cancelled each year as uncalled for.

22. Since the large-scale cancellation of uncalled-for obligations pertaining to
previous years also implies that the financial statements do not accurately reflect
the actual financial position of the organization at the end of each year, we
recommended that the existing procedures on the obligating of funds and on the
year-end validity examination exercise of outstanding obligations be thoroughly
reviewed as soon as possible.

23. The Administration agreed that UNDP obligation practices relating to travel
have resulted in obligating amounts in excess of the requirements. Corrective
measures will be taken upon completion of an overall review of existing policies
and procedures.

Temporary assistance

24. Our review of temporary assistance during 1984 revealed several snortcomings
and deficiencies as follows:

(a) In some 140 cases, temporary services were provided through intermediary
specialized agencies for periods ranging from one day to several weeks in order to
perform duties at the General Service level. There are, however, no written
individual agreements with these specialized agencies on the specific commitments
of the contractor, which are necessary to ensure that the services are performed in
accordance ~ith the relevant United Nations rules,

•
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(b) Almost half of the requests for temporary assistance were submitted to
the Division of Personnel after the services commenced or even after completion of
the assignmentJ

(c) Most requests for temporary assistance do not contain sufficient
justification for the services required and approving officials seem unable to
assess accurately the actual needs of the individual operational units.'

25. We recalled that employment of staff without proper contractual arrangements
can be detrimental to the interests of the organization and we recommend that the
Division of personnel should assume a close monitoring role in the temporary
assistance process.

26. The Administration stated that temporary assistance procedures for UNDP are
currently being reviewed and appropriate updated guidelines will be formulated.

Procurement system

Office for projects Execution procurement

Submission of requisitions to the Purchasing unit of the Office for Projects
Execution

27. Our review revealed that almost all fourth-quarter purchase orders,
representing more than one third ($6,700,000) of the total value of equipment
ordered in 1984, were still awaiting shipment as at 31 December 1984. Obviously,
the late arrival of such quantities of ordered goods must adversely affect the
progress and timely completion of projects in the field.

28. We noted that the reasons for the unsatisfactory situation as outlined above
must be sought primarily in an inadequate planning and co-ordination at the stage
of the preparatory project formulation and elaboration of detailed work plans and
operational schedules as well as in the late submission and poor formulation of
requisition forms by the project management officer.

29. We observed that the required detailed lists of equipment inputs are often
missing in the project document files submitted to the Office for projects
Execution and that the Office Procurement Unit only occasionally receives copies of
current project budgets or other relevant documentation regarding UNDP projects.
Likewise~ incomplete or inadequate specifications on requisitions transmitted to
the Office as well as the common, inappropriate use of "Rush" and "ASAP" as
requisition target date often hinder the procurement process for project equipment
and supplies.

30. In general, it is our 0p1n10n that some misunderstanding occurring between the
Office for projects Execution's Programming Sections and purchasing Unit could be
avoided if the latter could participate actively in the elaboration of the
equipment components of project plans of action and if a closer overall
co-ordination could be ensured.

31. The Administration noted our observations and will ensure better co-ordination
as well as timely and proper preparation of project purchase requisitions.
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Competitive bidding on the basis of equitable geographical distribution

32. As part of the promotion of procurement by competitive bidding on the basis of
equitable geographical distribution, specific instructions on the approximate mix
of the geographical origin of manufacturers and suppliers to be included in
short-listings have been issued (see the Office for projects Execution's internal
guidelines of 29 August 1984).

33. Our audit disclosed nevertheless that, due to the insufficient number of
manufacturers and suppliers from developing countries on the vendor roster,
possible adherence by the Office for Projects Execution to these guidelines in
practice is highly questionable. The fact indeed remains that vendors from
developing countries only occasionally qualify for delivery of the types of
equipment supplied via' the Office.

34. With a view to improving the situation, we advised that the Office's
purchasing Unit should utilize more actively the services of the Inter-Agency
Procurement Services Unit and should pursue a continuous exchange of information
with other United Nations organizations maintaining detailed vendor rosters.
Moreover, the systematic survey of local markets by field offices' management could
also be beneficial in identifying possible new sources of local procurement in
developing countries.

35. The Administration agreed with our suggestions and will examine the various
practical possibilities in this regard.

Emergency procedure for eroprietary vehicle spare parts

36. Our examination disclosed that the Office for projects Execution has applied
an emergency procurement procedure for the delivery of spare parts for trucks in
the field in 1984. This procedure involved the placing of orders directly by the
field project co-ordinator with a supplier abroad befor~ requisitions were issued
by the project management officer. Subsequently the Office for projects Execution
purchase orders were raised covering the total cost of the spare parts as actually
invoiced by the vendor in order to regularize the transaction.

37. Furthermore, we noted that the total of the purchase orders thus raised
exceeded an amount of $300,000 and that, in particular, a single requisition from
the field exceeding the amount of $40,000 was split up afterwards in order to avoid
submission to the Contracts Committee.

38. The Administration admitted that there has been a deviation from the
established rules and procedures but pointed out that the procurement of
proprietary spare parts, particularly for projects where interruption of operations
could be extremely costly, is currently being examined by the Office for projects
Execution in order to devise an agreed system that will serve both the purpose of
the projects and also be consistent with UNDP policies and procedures.

39. We recommended the introduction of a "direct provisioning system" as a means
to expedite and simplify the provision of proprietary spare parts. Under such a
system, invitations to bid would be sent as usual to potential manufacturers or
suppliers but the contract would be awarded to the vendor offering the largest
percentage discount on the manufacturer's price-list for spare parts. On the basis
of "blanket orders" thus placed, field offices may then order items directly from
the vendor when needs arise.
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40. The Administration will consider our suggestion.

Procurement of supplies for UNDP headquarters

41. We noted that after informal consultations a supplier was selected to provide
UNDP headquarters with common office supplies on a regular basis. The selection of
the supplier was justified by the fact that the firm concerned was able to keep
sufficient stock on hand and to deliver small quantities of supplies directly to
the various requesting offices. These two conditions were stipulated to generate
savings in space and staff resources for UNDP.

42. Our audit disclosed nevertheless that although the individual requisitions
rarely exceed a few hundred dollars, their accumulation on year-basis may reach
substantial amounts (e.g. approximately $73,000 for the first six months of 1984).

43. In this connection, we pointed out that such a contractor selection procedure
does not comply with UNDP financial rules 113.5 to 113.10, in par.ticu1ar as regards
submission of the case to the Contracts Committee, competitive bidding by
advertising, comparative analysis of quotations received and contracting by means
of formal written agreements.

44. The Administration, while maintaining that the arrangements were clearly made
in the best interest of UNDP, explained that the prnb1em may have been due to the
fact that certain aspect~ of financial rules 113.5 to 113.10 could have been better
defined. In this respect, we noted that the issue has now been clearly defined in
the new rules that became effective 1 January 1985.

Expendable and non-expendable property

Headquarters and local Property Survey Boards

45. Rev1ewing the activities of the headquarters Property Survey Board, we noticed
that as recommended in our management letter of 6 January 1981, the Board now
indicates the degree of liability, if any, devolving on any official for property
shortages or damages. This enforcement of UNDP financial rule 114.32 (e) enables
the Administration to determine the assessment to be made agdinst staff members for
losses or damages.

46. On this matter, our audit disclosed ·that, due to procedural constraints,
decisions on financial assessment of staff might take a considerable time, which
could lead in certain cases to the irrecoverabi1ity of amounts due.

47. We noted also that in some cases the surcharge assessed against a staff member
is made payable by instalments, which, in principle, require financial follow-up in
addition to custodial measures. On this matter, we found that the recovery process
could be improved, in particular by providing all necessary information on the case
in due time to the appropriate implementing units and by requesting also that the
Division of Personnel should notify separation from service and other relevant
information systematically to the Property Survey Boards. Finally, we advised that
an "accounts receivable" be set up for each assessment case in order to assist the
Asset Control Unit in its follow-up actions.
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40. The Administration will consider our suggestion.

Procurement of supplies for UNDP headquarters

41. We noted that after informal consultations a supplier was selected to provide
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48. The Administration agreed that the Divisions concerned should co-ordinate more
closel~ in re-enforcing procedures to ensure adequate implementation of financial
rule 114.32 (e). Our proposal regarding "accounts receivable" will be examined to
assess its applicability to UNDP.

Project equipment in field office custody or on loan

49. Our audit in the field revealed that equipment items of completed projects
regularly remain in field office custody for periods in excess of 12 months and
that these items are not recorded separately in the field office year-end invent0ry
reports ef non-expendable property as prescribed (see memorandum circular
UNDP!ADM!Field!397 of 5 November 1975, para. 10). Similarly, property items on
loan from private organizations as w~ll as UNDP property items lent to other
organizations are not' always recorded in the field office year-end inventory
reports.

50. We observed, moreover, a case where project vehicles in field office custody
have, in fact, been used for extended periods of time to meet additional
transportation requirements of UNDP and executing agencies.

51. Although we were info~med in the field that efforts had been made recently to
clear this situation, we recommended that all project equipment in UNDP custody as
well as all property on loan should be recorded properly and separately in the
field office year-end inventory reports in the future. UNDP should also follow up
closely with all parties concerned on the timely re-assignment or disposal of all
such property. .

52. The Administration agreed with our recommendations.

Capital assets

Housing construction under loan agreements with Governments

53. The reimbursement process in reGpect of loan agreements signed prior to
1 January 1981 has led to serious 'fficulties because the agreements usually
called for payment of the rental ~me into a designated government account,
leaving the full responsibility o~ the loan repayment to the Government. The new
loan agreements, therefore, provide that rents are to be collected by UNDP field
offices and deposit(!d in a rental "advances recoverable locally" (ARL) account from
which the loan is repaid directly to UNDP headquarters.

54. Our examination nevertheless disclosed that even under the new r~payment

procedure problems may still arise as indicated in the succeeding paragraphs.

Title and ownership of rental income on ARL accounts

55. We observed that the reimbursement of a loan of $2,308,230 granted to a
Government had not yet started at the time of our audit in November 1984 although,
according to provision 1.03 of the agreement with the Government, the first
instalment should have been paid on 1 January 1981 at the latest. On this matter,
we found that the·transfer to headquarters of the amounts actually collected by the
field office are being held in suspense on the ARL account due to the Government's
intervening request of collecting the rentals in dollars and reimbursing the loan
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in national currency, as well as to its position that the use of any funds for loan
reimbursement held on the field office ARL account requires specific Government
authorization because these funds are held entirely on behalf and for account of
the Government. Provision 1.05 of the relevant loan agreement, however, clearly
stipulat~s that the resident representative shall deposit the rents reqeived by the
office in a bank account entitled "Compte du representant resident du PNUD".

56. In this regard, we are of the opinion that the transfer of ARL funds from the
field offices to headquarters is an internal matter concerning UNDP only and
reimbursement to headquarters should, therefore, be made as soon as the rentals
have been received by the field office.

57. In its reply, the Administration admitted that some difficulties have been
encountered with loan repayments ~nd stated that the standard loan agreement text
has been reviewed and amended by the United Nations Office of Legal Affairs with a
view to avoiding a possible repetition of such misinterpretations.

Insufficiency of rental yield to cover instalment amounts

58. According to the agreement signed by UNDP and another Government for a lo~ul

housing complex in May 1975, a UNDP loan for an amount equivalent, to $170,000 will
be repaid by the Government in 30 half-yearly instalments and, to this end, the
rental yield of the complex, less a deduction of 25 per cent for maintenance costs,
will be transferred to a separate account to be opened by the Government for this
purpose.

59. We noted in this regard that, since the int~gration of the housing activity
operations in the UNDP accounts at the end of June 1982, the organization is
suffering a financial loss because the effective rental yield of the complex (after
agreed deduction of 25 per cent for maintenance costs) collected by UNDP is not
sufficient to cover the instalment amounts credited by UNDP to the Government at
the expiry dates fixed in the loan repayment schedule. Our examination indeed
revealed ~hat, disregarding the actual cost of substantial repairs in the amount of
$13,092, the losses incurred by UNDP amounted to an equivalent of some $2,595 for
the period from June 1983 to June 1984.

60. We recommended that the organization should negotiate payment by the
Government of all losses suffered by UNDP on the basis of article 3.02 of the
agreelJlen..t.

61. The Administration explained that losses are due to the fact that all
apartments are not continuously occupied. The occupancy rate depends on the number
of junior programme officers, united Nations volunteers, experts and others locally
employed at any given time. Whenever the apartments are fully occupied, the
75 per cent portion of rents is sufficient to cover the loan repayments.

62. We stressed; nevertheless, that if the rental yield of the complex is
insufficient to cover due instalments, UNDP should claim additional payment by the
Government. We also advised that the occupancy rate be increased by renting some
of the apartments outside the United Nations family. The Administration replied
that payment by the Government for the losses sustained by UNDP will be negotiated.

I

1

-25-

in national currency, as well as to its position that the use of any funds for loan
reimbursement held on the field office ARL account requires specific Government
authorization because these funds are held entirely on behalf and for account of
the Government. Provision 1.05 of the relevant loan agreement, however, clearly
stipulat~s that the resident representative shall deposit the rents reqeived by the
office in a bank account entitled "Compte du representant resident du PNUD".

56. In this regard, we are of the opinion that the transfer of ARL funds from the
field offices to headquarters is an internal matter concerning UNDP only and
reimbursement to headquarters should, therefore, be made as soon as the rentals
have been received by the field office.

57. In its reply, the Administration admitted that some difficulties have been
encountered with loan repayments ~nd stated that the standard loan agreement text
has been reviewed and amended by the United Nations Office of Legal Affairs with a
view to avoiding a possible repetition of such misinterpretations.

Insufficiency of rental yield to cover instalment amounts

58. According to the agreement signed by UNDP and another Government for a lo~ul

housing complex in May 1975, a UNDP loan for an amount equivalent, to $170,000 will
be repaid by the Government in 30 half-yearly instalments and, to this end, the
rental yield of the complex, less a deduction of 25 per cent for maintenance costs,
will be transferred to a separate account to be opened by the Government for this
purpose.

59. We noted in this regard that, since the int~gration of the housing activity
operations in the UNDP accounts at the end of June 1982, the organization is
suffering a financial loss because the effective rental yield of the complex (after
agreed deduction of 25 per cent for maintenance costs) collected by UNDP is not
sufficient to cover the instalment amounts credited by UNDP to the Government at
the expiry dates fixed in the loan repayment schedule. Our examination indeed
revealed ~hat, disregarding the actual cost of substantial repairs in the amount of
$13,092, the losses incurred by UNDP amounted to an equivalent of some $2,595 for
the period from June 1983 to June 1984.

60. We recommended that the organization should negotiate payment by the
Government of all losses suffered by UNDP on the basis of article 3.02 of the
agreelJlen..t.

61. The Administration explained that losses are due to the fact that all
apartments are not continuously occupied. The occupancy rate depends on the number
of junior programme officers, united Nations volunteers, experts and others locally
employed at any given time. Whenever the apartments are fully occupied, the
75 per cent portion of rents is sufficient to cover the loan repayments.

62. We stressed; nevertheless, that if the rental yield of the complex is
insufficient to cover due instalments, UNDP should claim additional payment by the
Government. We also advised that the occupancy rate be increased by renting some
of the apartments outside the United Nations family. The Administration replied
that payment by the Government for the losses sustained by UNDP will be negotiated.

I

1

-25-



Responsibility for fixing the level of rents

63. We noted that, according to UNDP's calculations in 1983, the rents for the
complex in a particular country should be increased by one third to bring them into
line with common rents in the area and to reach a level of available funds
sufficient to cover ordinary maintenance costs. Our review of this matter revealed
hat no decision had been taken in this respect at the time of our audit in

September 1984.

64. The Administration explained that since the complex is administered by UNDp·
and the Government jointly it could not take any unilateral action in this regard.
Moreover, official housing management has been transferred to the Ministry of
public Works in the meantime and further discussions with this Ministry are
therefore needed to reach a decision on the level of rents.

65. We, however, pointed out that by virtue of article 3.02 c of the relevant
agreement, UNDP is responsible, in consultation with the Government, for fixing the
level of rents. We therefore insisted that a decision on an economically justified
level of rent should be taken as soon as possible. The Administration stated that
it will, as an alternative, negotiate with the Government a change in the
percentage of rental yield reserved to cover real maintenance costs.

Terms of reimbursement

66. Our examination revealed that the recent loan agreements no longer explicitly
stipUlate that the first instalment shall include all interests payable on ~he loan
from the date it was claimed until the time of the first repayment. In this
respect, we noted also that the interests relating to reimbursements in arrears are
not always recorded on the field offices' rental ARL accounts.

67. We recommended that these issues should be settled adequatley without delay in
order to avoid.possible disputes in the future.
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68. The Administration agreed that all housing loan agreements should specify
clearly wh~~ interest starts accruing and that such interests should also be
included in the year-end accounts.

General observation

69. In general, we suggested that in case the various practical problems referred
to above cannot be solved sattsfactorily an in-depth revision of the UNDP housing
loan system be conducted and such alternative solutions as direct purchase or
construction on its own account duly considered by UNDP.
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70. The Administration showed some interest in our suggestion but noted
nevertheless that it would need careful study before presenting proposals with such
far-reaching implications to the Governing Council as it would represent a major
departure from established policies.
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Construction of Unit~d Nations common premises in the field

Late completion of construction wor~

71. In a particular case of the construction of new United Nations common premises
in a country, we noted serious shortcomings and deficiencies in the basic
contractual agreements, the preliminary planning and design as well as the
day-to-day supervision and follow-up on construction activities. As a result, the
new building, which should have been completed not later than 12 March 1982, was
not ready for occupancy and a final bill was not yet submitted by the contractor in
September 1984.

72. We stressed that these shortcomings and deficiencies in management led to an
important increase in direct and indirect costs and noticed in particular that
despite a devaluation of the local currency vis-a-vis the United States dollar, the
total building costs estimated at $946,373 in July 1980 had gone up to $1;474,991
in June 1983.

73. The Administration agreed th;:" the lack of working drawings was one of the
reasons for the delay but stated c.••at it was not possible to foresee from the start
that it would take so long to complete the building. The Administration added that
since the construction took place in a least developed and land-locked country,
almost all fixtures and materials as well as consulting services had to be obtained
from abroadJ this resulted in long delays in delivery and in some cases heavy
damage resulting in the need to re,order.

Formal agreement with the host Government

74. We noted that the basic assistance agreement between the Government and UNDP,
stipulates that the Government undertakes to provide in kind the necessary office
space and other premises, no longer reflects the actual situation as regards UNDP
housing and premises in the country.

75. The construction of the new United Nations common premises on Government
property indeed constitutes a fundamental change in this matter. Therefore, the
intent expressed in a letter dated 3 March 1977 by which the Gover.nment would be
prepared to "undertake not to transfer or otherwise dispose of the building as long
as UNDP occupies it, it being understood that the title of the building, rights and
interest in the site are vested in the Government" should be endorsed by both
parties concerned. For that reason, we advised that a new formal agreement on the
terms and conditions governing the construction and occupation of the new United
Nations premises should be sought.

76. The Administration agreed in principle with our observation but stated that
the occupancy rights and other basic facilities of UNDP are spelled out in an
exchange of letter.s between the field office and the host Government. This matter
is, however, b~ing referred to the United Nations Office of Legal Affairs for
advice.
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Cases of fraud

77. The Board has been informed of eight cases of fraud involving certain staff
members in field offices. Five of these cases concerned the submission of false
claims or misappropriations of UNDP property without any financial implication to
the organization, while for the other ~hree cases the total amount of
misappropriations (approximately $3,685) has been fully recovered from the staff
members' entitlements.

Agency statements

78. The financial statements of UNDP include amounts reportad by the participating
and executing agenci~s. The Board of Auditors, as in prior years and in
consideration of article XVII of the Financial Regulations of UNDP, has not
audited these balances and, as in the past, will rely upon certificates provided to
UNDP by the agencies' external auditors.

Comments on matters dealt with in the 1983 report

79. The Administration has either provided a satisfactory explanation or taken
appropriate action on the matters raised in the Board's report on the 1993
accounts. 11

80. As regards certain national currencies, their total value, which stood in 1983
at $34.9 million, decreased slightly to $33.9 million at the end of 1984. As in
previous years, this reduction was, however, due to an increase in the exchange
rate of the dollar, although in those national currencies the amount increased by
an equivalent of $1.3 million.

~owledgement

81. The Board of Auditors wishes to express its appreciation for the co-operation
and assistance extended by the Administrator of the United Nations Development
Programme, his officers and members of their staff.

(Signed) R. T. NELSON
Auditor General of Ghana

(Signed) A. DEFOY •
Senior President of the Court
of Accounts of Belgium

(Signed) Francisco S. TANTUICO, Jr.
Chairman, Commission on Audit,
the Philippines

..
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Ill. OBSERVATIONS OF THE ADMINISTRATOR OF UNDP ON THE COMMENTS
AND RECOMMENDATIONS OF THE BOARD OF AUDITORS

Introduction

1. The report of the Board of Auditors is reproduced in section II above. The
observations of the Administrator on the points raised by the auditors are given in
the following paragraphs and are intended to supplement the views of the
Administration, as already contained in the auditors' report, by providin9 further
information or clarification where this appears appropriate. For convenience, the
relevant paragraph numbers of the report of the Board of Auditors are shown
alongside the headings of the Administrator's observations.

The financial situation of UNDP (audit, paras. 15-20)

2. A brief summary of the financial situation of UNDP is given in
paragraphs 15-17 of the report of the Board of Auditors and a detailed analysis of
the financial situation of UNDP as at 31 December 1984, including a forecast of
resource outlook for 1985 and 1986, was reported to the UNDP Governing Council at
its thirty-second session in June 1985 (DP/1985/54).

3. The explanation provided by the Administration concerning the decrease in IPF
expenditures is fairly reflected in the report of the Board of Auditors. However,
as stated in paragraph 20 of the report, the Administration is indeed concerned
about the overall reduction in programme expenditures in recent years as well as
the ability of UNDP and its partners to forecast expenditure and plan resource
utilization with a greater degree of accuracy. Recognizing this, a joint study
with the executing agencies was initiated early this year in order to identify
(a) additional factors or trends that may have contributed to the decline, and
(b) operational measures that may be undertaken to improve delivery. To conduct
this review, a UNDP mission visited executing agencies and held extensive
consultations with people involved in the various stages of the process of
programme delivery and implementation. On the basis of the mission's findings, the
Administrator has initiated several follow-up actions involving UNDP field offices,
the executing agencies and recipient Governments. The Governing Council during its
thirty-second session also took a particular interest in the subject and in
informal consultations members welcomed the measures initiated by the
Administrator. Some of these measures referred to above are:

(a) UNDP examined its own resource management practices to see if the rein
was held a little too tightly and whether controls for limiting expenditures within
available resources may have been too'strict. As a result of this review, the
Administrator concluded that for the period 1985-1986 it might be helpful to
establish limitations on programming for the two years taken together, rather than
limitations on the individual years as was done in the past. This might provide
some additional-measure of flexibility to resident representatives in planning
their programmes for 1985 and 1986.

(b) The Administrator has identified certain areas of management in which
agencies and UNDP can together implement several improvements. For instance a
rephasing exercise, particularly for large-scale projects, in OCtober should mak~

known the available resources for the next year to allow early implementation
action. The instructions dealing with revisions of new projects will be reiterated
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Ill. OBSERVATIONS OF THE ADMINISTRATOR OF UNDP ON THE COMMENTS
AND RECOMMENDATIONS OF THE BOARD OF AUDITORS
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to all concerned. Certain budgeting procedures would require some internal
adjustments in agencies.

(c) Several areas have been identified in which increased co-operation and
assistance of recipient Governments are needed. One area of particular concern is
that delays involved in obtaining clearances from Governments of candidates for
expert posts have increased considerably in recent years. Agencies budget for an
expert in any year in anticipation of his being recruited, and in the absence of
clearances from Governments the budgets turn out to be overcosted in that year and
therefore contribute to a drop in implementation rate.

(d) Another area in.which UNDP will be seeking increased assistance of
recipient Governments relates to training. With the increa~ed emphasis placed on
training activities,> the proportion of total UNDP funds allocated to the training
component has been increased from 11 per cent in previous years to 15 per cent
in 1984. However, the implementation rate for the training component has
traditionally been far lower than that for other components, with the result that
the overall implementation rate for the programme as a whole has been reduced.
Here again, the problem seems to be the difficulty of securing nomination of
qualified candidates for the training programmes from the Governments concerned.

4. As a system, UNDP and the executing agencies, with the co-operation of
recipient Governments, will take the necessary steps to achieve real improvements
in project implementation in the coming years. Accordingly, the Administrator has
established a target of $500 million in IPF expenditures for 1985 and $540 million
in 1986. However, as 1986 represents the last year of the third programming cycle,
the Administrator's overall goal is to achieve a level of delivery for these
two years taken together, as indicated under paragraph 3 (a) above, that permits
the attainment of UNDP targets for the third cycle and also provides a smooth
transition to the fourth cycle.

Budgetary control (audit, paras. 21-26)

Unliquidated obligations (audit, paras. 21-23)

5. We agree with the auditors' observation that existing UNDP obligation
practices in respect of travel costs, particularly those relating to packing and
shipment of personal effects upon reassignment of staff, have resulted in
obligating amounts in excess of the requirements. However, existing policies and
procedures on the obligating of funds and on the year-end validity examination
exercises of outstanding obligations are being thoroughly reviewed with a view to
taking corrective measures.

Temporary assistance (audit, paras. 24-26)

6. Appropriate guidelines for the hiring of temporary assistance through
intermediary specialized agencies have bee~ established. These guidelines
include, inter alia, the establishment of a proper contractual framework for the
engagement of temporary assistance through intermediary agencies as well as the
need for sufficient justification of the services required by the approving
officials.

•
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Procurement system (audit, paras. 27-52)

Office for Projects Execution procurement - Submission of requisitions to the
Purchasing Unit of the Office for Projects Execution (audit, paras. 27-31)

7. The Management of the Office for projects Execution has already qrawn the
attention of the concerned staff to the need for exercising better co-ordination
between the programme clusters and the Purchasing Unit with a view to improving the
quality of the requisitions. This matter will be monitored on a continuous basis.

Office for projects Execution procurement - Competitive biddings on the basis of
equitable geographical distribution (audit, paras. 32-35)

8. The Office for projects Execution is in the process of expanding its roster of
suppliers from developing countries. For this process the information available
through the Inter-Agency Procurement Services Unit and other United Nations
organizations who maintain supplier rosters is also being used by the Office for
Projects Execution. The Office will also explore the possibilities of involving
UNDP field offices in identifying a new source of local supplier.

Office for Projects Execution procurement - Emergen~y procedure for proprietary
vehicle spare parts (audit, paras. 36-40)

9. UNDP is appreciative of the suggestion made in paragraph 39 of the report for
a "direct provisioning system" as a means to expedite and simplify the provision of
proprietary spare parts. It is the intention of the Office's management to try the
system when an appropriate opportunity arises.

Procurement of supplies for UNDP headquarters (audit, paras. 41-44)

10. We agree with the auditors' comments that the contractual selection procedure
did not fully comply with the then existing financial rules 113.5 to 113.10, in
particular as regards the submission of the case to the Contracts Committee. Since
this issue was raised by the auditors four firms were invited to submit biddings
for a contract of Qffice supply and stationery to UNDP headquarters. In accordance
with current financial rules 114.21 to 114.23 a submission was made to the
Contracts Committee after receipt of the bids and after carrying out the necessary
evaluation of comparative analysis of quotations.

Expendaple and non-expendable property (audit, paras. 45-52)

Headquarters and local Property Survey Boards (audit, paras. 45-48)

11. Procedures have been established under which the headquarters property Survey
Board advises staff members, the Accounts Section, and the Division of Personnel of
all assessments made against staff members. The Accounts Section or the field
office, as applicable, will establish accounts receivable and will monitor
collection of amounts due.

project equipment in field offices custody or on loan (audit, paras. 49-52)

12. UNDP agrees with the auditors' findings and recommendations and confirms that
appropriate action to implement the recommendations has been initiated.
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11. Procedures have been established under which the headquarters property Survey
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Capital assets (audit, paras. 53-76)

Housing construction under loan agreements with Governments (audit, paras. 53-70)

13. The views of the Administration regarding housing construction under loan
agreements with Governments are fairly reflected in the report of the Board of
Auditors.

14. With regard to the observations made in paragraph 55 of the report regarding
the title and ownership of rental income on ARL accounts, it should be noted that
the specific agreement referred to in the report was signed on 24 June 1981,
providing for repayment to start 20 months after payment by UNDP of the first
instalment of the loan p~oceeds, thus around March 1983. The 20-month period
comprises the time required for construction plus one year. However, an amendment
was signed on 6 Apr~l 1982 for additional work directly related to the main
agreement and the first repayment was thus postponed. As the financial statements
as at 31 December 1984 reflect, all repayments due up to the end of 1984 had in
fact been paid in 1984.

15. With regard to the observations contained in paragraph 68 of the report, we
agree that all housing loan agreements should specify clearly when interest for
inclusion starts accruing. However, accrual of interest for inclusion in the
year-end accounts is no longer required as of 1985 (see financial rule 116.4).

Construction of United Nations common premises in the field
(audit, paras. 71-76)

16. The views of the Administration regarding construction of United Nations
common premises in the field are fairly reflected in the report of the Board of
Auditors. However, with regard to the observations made in paragraph 72 of the
report that the total costs estimated at $946,373 in July 1980 had gone up to
$1,474,991 in June 1983, the Administrator would like to state that the final cost
of the construction has not yet been determined but it is expected to be
significantly less than the amount indicated in the report.

Administrator's concluding comments

17. In conclusion, the Administrator would like to thank the Board of Auditors and
the staff assisting the Board for their valuable contribution to the work of UNDP
and to express his appreciatiqn for their co-operation and assistance in conducting
the review of UNDP financial and administrative matters •

•
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IV. AUDIT OPINION

we have examined the following appended financial statements, numbered I
to XVIII, properly identified, and relevant schedules of the united Nations
Development Programme for the financial period ended 31 December 1984. Our
examination included a general review of the accounting procedures and such tests
of the accounting records and other supporting evidence as we considered necessary
in the circumstances. As a result of our examination, we are of the opinion that,
subject to the observations contained in paragraphs 16 and 80 of our audit report,
the financial statements present fairly the financial position as at the end of the
period and the results of its operations for the pa~iod then ended. The financial.
statements were prepared in accordance with the stated accounting principles, which
were applied on a basis consistent with that of the preceding financial period and
the transactions were in accordance with the Financial Regulations and legislative
authority.

(Signed) R. T. NELSON
Auditor General of Ghana

(Signed) A. DEFOY
Senior President of the Court
of Accounts of Belgium

(Signed) Francisco S. TANTUICO, Jr.
Chairman, Commission on Audit,
the Philippines
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V. CERTIFICATION OF THE FINANCIAL STATEMENTS

30 April 1985

I certify that the appended Statements, numbered I to XVIII, are correct.

(Signed) M. Douglas STAFFORD
Director of the Division

of Finance

•
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STATEMENT I

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Statement ot lncome and expenditure for tbe year
enoed 31 December 1984

(Uniteo States dollars)

INCOME

Contributlons from Governments ana other contributors

697 835 242

16 056 09B
94 397 119

5 393 975

813 6B2 434

222 544

B13 904 97B

6 914 39B
2 256

17 3B3 197

24 299 a51

B3B 204 B29

Voluntary pledges
Assessed programme costs
Voluntary pledges for tbe Special Measures Funo

for the Least ~,veloped Countrles
Cost-sbaring contribution~

Casb counterpart contrlbutions tor proJects

Add: Excbange adJustments on collection of
contributions

UNDP extrabudgetary income
Donations
Mlscellaneous income (net)

TOTAL INCOME

EXPENDITURE

(Schedule 1)
(Schedule 2)

(Schedule 1)
(Schedule 3)
(Scheoule 4)

(Note 1 (C»

(Scheoule B)

(Schedule 5)

651 135 792
71 52B

13 597 465
83 912 081

8 533 050

757 309 916

518 908

757 B28 824

11 32B 281
467

20 563 066

31 891 B14

7B9 720 b38

466 595 3BO
4 052 55B
3 005 559

11 462 5B7
6B 660 551

6 291 23B

560 067 B73

4 161 89B

73 146 356

637 376 127

1 127 100

(693 7Bl)

637 B09 446

lOB 954 556
4 213 447

---~
113 233 253

\;[ 751 042 699

f.
B7 162 130

Programme expendlture

Indicative planning flgures for projects
Special Programme Resources
Special Industrial Services
Special Measures Fund for the Least

Developeo Countrles
Cost-sbaring
Cash counterpart

UNDP sectoral support costs
Reimbursement of programme support costs to

executing agencies

Expert hlatuo flnancing, extended sick
leave costs and compensation payments

Adjustments to prlor year's programme expendlture
and programme support costs (net)

UNDP biennial bUdget expenditure
UNDP extra"'.:dgetar~' expenditure
AdJustments "or institutional sup~rt ot

UNDP/UNEP joint venture

TOTAL EXPE~DITURE

EXCESS OF INCOME OVER EXPENDITURE

(Scbedule 6)
(Scbedule 6)
(Schedule 6)

(Schedule 6)
(Scbeaule 6)
(SChedule 6)

(Note 12)

(Scbedule 6)

(Scbedule 9)

(Scbeoule 7)
(Schedule 8)

(Note 8)

(Statement IV)

Tbe accompanyin~ notes are an integral part of the financial 8tatement~.
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STATDml'l' XI

tlNDP. UNITED NATIONS D!VELOl'MEllT PROGR»lM! ACCOUNT

St.t....nt of .....t ••nd li.bilitiu •••t 31 DOlc..8bO!r 1984

(Unit..d St.tu dcll.n)

I
-I

1 901 985
185 094

34 894 773
17 122 357

54 104 209
143 755

250 689 809

304 937 773

40 084 984
272 879

672 032
31 495 383

139 376

78 664 654

200 000 000

7 168 495

17 831 505

225 000 000

72 192 857

680 795 284

70 015 846
139 209 983

52 075
21 416 242
1 384 945

232 079 091

72 192 857

24 469 988
60 038 101

3 706 '74
5 424 847

93 639 tilO

20·' 000 000
" 000 000

57 883 726

282 883 726

680 795 284

ASSETS

Cuh

Convertible currencies
Usable non-eonvertible currenci...
Accu.ul.ted non-eonvertibl.. currencies
C.sh at fi ..ld office.

GOv..rn...nt letter of credit
Investaent.

Advances and accounts receivable

Oper.ting funds provid..d by tlNDP to
..xeeuting agencies

Due fro. Un i t ..d Nation.
Due frOll the united Nation. Fund for

Population Activitie.
Due frOll tru.t fund. ad.inistered by tlNDP
Other account. reeeivabl...nd d..f~.red ch.rge.
Accrued interest

Inve.taent. of th.. OPerational R.....rve
LO.n. of the Re.erv.. for C~n.truction

LOans to GOvernaents
Inv...taent. of the R.....rve for Con.truction LO.n.

to (;Overnaents

contribution. du.. frOll GOvernaent••nd other
contributor. for current .nd prior ye.r.

LIABILITIES AND RESERVES

Liabilitie.

Account. pay.bl..
Unliquid.ted oblig.tion. of ..xecuting .gencie.
Due to united N.tion.
Du" to the United Nation. Fund for Population

Activitie.
Due to tru.t fund. ad.ini.t..red by UNDP
Junior prufe.sional Oftic.... , Progr_

COntribution. du.. frOll GOvern..nt. .nd other
contributors

Unexpended re.ourc..

For the Speci.l M..a.ure. Fund for the Le••t
Developed countrie.

For co.t-.hQring contribution.
For cuh count..rpert contr ibution.
For extr.budg..t.ry .ctivitie.

Roserves

OPer.tion.l Re.~rv..
Re.erve for COn.truction LO.ne to GOvernaent.
Revenue re.erve

(Schedule 10)

(Not.. 3)

(Note 4)

(Sehedul.. 11)

(Schedul.. 12)

(Sehedull:! 12)

(Note 5)

(Not.. 7)
(Not.. 3)

(Note 4)
(SehOldule 13)

(St.uaent IV)
(St.te_nt IV)
(St.teaent IV)
(SteteMnt IV)

(St.t....nt IV)

507 773
346 471

33 327 590
13 519 727

47 701 561

304 427 113

352 128 674

35 418 632

13 496
700 144

36 600 191
10 642 500

83 374 963

200 000 000

6 746 826

18 253 174

l,.25 000 000

86 398 301

746 901 938

62 915 323
129 225 986

606 118

15 099 790
4 108 237

211 955 454

86 399 301

27 785 647
62 405 423

6 917 402
9 968 011

,107 076 483

200 000 000
25 ClOO 000

116 471 700

341 471 700

746 901 938

Tb.. accoapanying not....r...n integr.l part of the financiel .t.te..nt••
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STATDml'l' XI

tlNDP. UNITED NATIONS D!VELOl'MEllT PROGR»lM! ACCOUNT

St.t....nt of .....t ••nd li.bilitiu •••t 31 DOlc..8bO!r 1984

(Unit..d St.tu dcll.n)

I
-I

1 901 985
185 094

34 894 773
17 122 357

54 104 209
143 755

250 689 809

304 937 773

40 084 984
272 879

672 032
31 495 383

139 376

78 664 654

200 000 000

7 168 495

17 831 505

225 000 000

72 192 857

680 795 284

70 015 846
139 209 983

52 075
21 416 242
1 384 945

232 079 091

72 192 857

24 469 988
60 038 101

3 706 '74
5 424 847

93 639 tilO

20·' 000 000
" 000 000

57 883 726

282 883 726

680 795 284

ASSETS

Cuh

Convertible currencies
Usable non-eonvertible currenci...
Accu.ul.ted non-eonvertibl.. currencies
C.sh at fi ..ld office.

GOv..rn...nt letter of credit
Investaent.

Advances and accounts receivable

Oper.ting funds provid..d by tlNDP to
..xeeuting agencies

Due fro. Un i t ..d Nation.
Due frOll the united Nation. Fund for

Population Activitie.
Due frOll tru.t fund. ad.inistered by tlNDP
Other account. reeeivabl...nd d..f~.red ch.rge.
Accrued interest

Inve.taent. of th.. OPerational R.....rve
LO.n. of the Re.erv.. for C~n.truction

LOans to GOvernaents
Inv...taent. of the R.....rve for Con.truction LO.n.

to (;Overnaents

contribution. du.. frOll GOvernaent••nd other
contributor. for current .nd prior ye.r.

LIABILITIES AND RESERVES

Liabilitie.

Account. pay.bl..
Unliquid.ted oblig.tion. of ..xecuting .gencie.
Due to united N.tion.
Du" to the United Nation. Fund for Population

Activitie.
Due to tru.t fund. ad.ini.t..red by UNDP
Junior prufe.sional Oftic.... , Progr_

COntribution. du.. frOll GOvern..nt. .nd other
contributors

Unexpended re.ourc..

For the Speci.l M..a.ure. Fund for the Le••t
Developed countrie.

For co.t-.hQring contribution.
For cuh count..rpert contr ibution.
For extr.budg..t.ry .ctivitie.

Roserves

OPer.tion.l Re.~rv..
Re.erve for COn.truction LO.ne to GOvernaent.
Revenue re.erve

(Schedule 10)

(Not.. 3)

(Note 4)

(Sehedul.. 11)

(Schedul.. 12)

(Sehedull:! 12)

(Note 5)

(Not.. 7)
(Not.. 3)

(Note 4)
(SehOldule 13)

(St.uaent IV)
(St.te_nt IV)
(St.teaent IV)
(SteteMnt IV)

(St.t....nt IV)

507 773
346 471

33 327 590
13 519 727

47 701 561

304 427 113

352 128 674

35 418 632

13 496
700 144

36 600 191
10 642 500

83 374 963

200 000 000

6 746 826

18 253 174

l,.25 000 000

86 398 301

746 901 938

62 915 323
129 225 986

606 118

15 099 790
4 108 237

211 955 454

86 399 301

27 785 647
62 405 423

6 917 402
9 968 011

,107 076 483

200 000 000
25 ClOO 000

116 471 700

341 471 700

746 901 938

Tb.. accoapanying not....r...n integr.l part of the financiel .t.te..nt••
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;1

STATmtENT III

UNDPI UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Statement of changes i~_£inancial position tor the year
ended 31 Decem~er 1984 !I

(United Sta~es dollars)

SOURCE OF FUNDS

838 204 829

9 153 096

847 357 925

751 042 699
30 088 375

4 905 447

7116 036 521

61 321 404

243 616 369

(650 693)
1 312

(1 227 6<6)
1 H5 358

(488 068)
62 041 l';~

61 321 ·:tl4

304 937 773

TOtal income for the year
Decrease in operating funds provided

to executing agencies
DeCrease in accounts receivable

TOtal fundS provided

APPLICATION OF FUNDS

TOtal expenditure for the year
Increase in operating funds provided

to executing agencies
Increase in accounts receivable
Decrease in liabilities

TOtol funds used

INCREASE IN CASH AND INVESTMENTS

Cash and investments at beginning of year

Increase (decrease) in cash and investmentsl

In convertible currencies
In usable non-eonvertible currencies
In accumulated non-convertible currencies
In cash at field offices
In government letter of credit
In investments

Cash and investments at end of year

(statement I)

(Statement I)

(Statement u)

789 720 638

4 666 352

794 386 990

717 695 791

9 376 661
20 123 637

747 196 089

47 190 901

304 1137 773

(1 394 212)
161 377

(1 567 183)
(3 602 630)

(143 755)
53 737 304

47 190 901

352 128 674

>...

!I EXclusive of the investments of the Operational Reserve and of the Reserve for Construction Loans
'~o Governments.

The accompanying notes are an integral part of the financial statements.
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;1

STATmtENT III

UNDPI UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Statement of changes i~_£inancial position tor the year
ended 31 Decem~er 1984 !I

(United Sta~es dollars)

SOURCE OF FUNDS

838 204 829

9 153 096

847 357 925

751 042 699
30 088 375

4 905 447

7116 036 521

61 321 404

243 616 369

(650 693)
1 312

(1 227 6<6)
1 H5 358

(488 068)
62 041 l';~

61 321 ·:tl4

304 937 773

TOtal income for the year
Decrease in operating funds provided

to executing agencies
DeCrease in accounts receivable

TOtal fundS provided

APPLICATION OF FUNDS

TOtal expenditure for the year
Increase in operating funds provided

to executing agencies
Increase in accounts receivable
Decrease in liabilities

TOtol funds used

INCREASE IN CASH AND INVESTMENTS

Cash and investments at beginning of year

Increase (decrease) in cash and investmentsl

In convertible currencies
In usable non-eonvertible currencies
In accumulated non-convertible currencies
In cash at field offices
In government letter of credit
In investments

Cash and investments at end of year

(statement I)

(Statement I)

(Statement u)

789 720 638

4 666 352

794 386 990

717 695 791

9 376 661
20 123 637

747 196 089

47 190 901

304 1137 773

(1 394 212)
161 377

(1 567 183)
(3 602 630)

(143 755)
53 737 304

47 190 901

352 128 674

>...

!I EXclusive of the investments of the Operational Reserve and of the Reserve for Construction Loans
'~o Governments.

The accompanying notes are an integral part of the financial statements.
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STATEMENT V

UNDP: UNITED NATIONS DEVELOPMENT l'ROGRAMME ACCOUNT

united Nations Development Programme as an executing agency for its erojects

Status of funds as at 31 December 1984

(United States dollars)

[;
I'

1983

(11 688 524)

50 181 053

(55 157)
(24 053)

38 413 319

37 833 501

37 833 501

4 796 367

42 629 868

5 247 129

146 682

5 393 811

48 023 679

(9 610 360)

(9 588 810)
(21 550)

(9 610 360)

Balance at beginning of year

Add: Cash drawings, inter-office vouchers
and other charges (net)

Miscellaneous income and exchange
adjustments (net)

Misceilaneous items refunded to UNDP (net)

Less: Expenditure during 1984

For projects executed by UNDP:
Executed by the Office for projects Execution
Other amounts charged to IPFs

For projects eEecuted by the
United Nations Volunteers programme

For support costs:
Administrative costs of the OffiGe for

Projects Execution and the Inter-Agency
Procurement Services Unit

Support costs paid by the Office for Projects
Execution to associated agencies (net)

Balance at end of year

Represented by:

Unliquidated obligations
Office for Projects Execution
United Nations Volunteers programme

(Note 10)

(Schedule 7)

(Note 9)

(Note 3)

(9 610 360)

44 608 657

(40 880)
47 064

35 004 481

35 651 257
68 954

35 720 211 !I

3 623 ,123 ~I

39 343 334

4 817 275

209 380

5 026 655 !I

44 369 989

(9 365 508)

(9 344 358)
(21 150)

(9 365 508)

!I As shown in schedule 6 to the nearest thousand dollars.

The accompanying notes are an integral part of the financial statements •

•
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STATEMENT V

UNDP: UNITED NATIONS DEVELOPMENT l'ROGRAMME ACCOUNT
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[;
I'
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Represented by:
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Office for Projects Execution
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(Note 10)

(Schedule 7)

(Note 9)

(Note 3)

(9 610 360)

44 608 657

(40 880)
47 064

35 004 481

35 651 257
68 954
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3 623 ,123 ~I

39 343 334

4 817 275
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44 369 989
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!I As shown in schedule 6 to the nearest thousand dollars.

The accompanying notes are an integral part of the financial statements •

•
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STATEMENT VI

UNDP: TRUST FUNDS ADMINISTERED EY UNDP

Trust Fund for Assistance to Colonial Countries and Peocles

status of funds as at 31 December 1984

(United States dollars)

\

I

!ill.

3 846
141 759
_(2 339)

.!!Llli.

24 976

.2.2!1.
28 223

~

.ill..1ll

if
(122 497)

/
924 611

487 121
16 558

1 428 290

100 000

1 528 290

/

237 540
16 020

253 560

100 000

1 297 227
(122 497)

1 174 730

INCOME AND EXPENDITURE FOR THE YEAR

voluntary contributions from ~vernmt:ntil

Interest income
Miscellaneous income (expenditure)

Less: Expenditure
Project costs
Reimburs~ment of programme support costs

to executing agencies

Adjustment to prior years' programme
expenditure

Excess of expenditure over income

ASSETS

Investments
Operating funds provided to executing agencies
Due from UNDP
Accrued interest

Contributions pledged by Governments for current
and prior years

LIABILITIES AND RESERVE

operating funds payable to executing agencies
unliqUidated obligations of executing agencies

Contributions pledged by Governments

Reserve
Balance ar. at 1 January
Excess of expenditure over income

Balance as at 31 December*

(Schedule 17)

(Note 4)

~7 497

233 836

30 398

264 234

337 353

601 587

(554 090)

143 310
22 584

466 261

.2Lill.

&66 874

666 874

46 234

46 234

1 174 730
(554 090)

620 640

1 528 290 666 874

* Represented by:

unspent allocations
unencumbered funds

572 154
602 576

1 174 730

1984

286 763
.lli.!Z2.
~

The accompanying notes are an integral part of tne financial statements.
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STATEMENT VI

UNDP: TRUST FUNDS ADMINISTERED EY UNDP
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status of funds as at 31 December 1984
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\
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Reserve
Balance ar. at 1 January
Excess of expenditure over income

Balance as at 31 December*

(Schedule 17)

(Note 4)

~7 497

233 836

30 398

264 234

337 353

601 587

(554 090)

143 310
22 584

466 261

.2Lill.

&66 874

666 874

46 234

46 234

1 174 730
(554 090)
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1 528 290 666 874
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unspent allocations
unencumbered funds

572 154
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1 174 730

1984

286 763
.lli.!Z2.
~

The accompanying notes are an integral part of tne financial statements.
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STATDIENT VII

llNDP. TRUST FUNDS ADMINISTERED BY UNDP

united Nstions capital Deve10pllent Fund

Status of funds as at 31 Deceaber 1984

(United States dollars)

INCOME AND EXPENDITURE FOR THE YEAR

24 215 203
150 000

24 365 203
(562)

24 364 641
10 570 480
(1 257 345)

33 677 776

25 320 905
2 012 719

27 333 624

6 344 152

50 000
806

1 731 248

1 782 054

74 704 818
1 035 169
9 818 849

390 185
2 454 637

90 185 712

28 600 000

2 346 522

121 132 234

929 144
12 031 on

1 314 842

14 275 027

2 346 522

68 566 533
6 344 152

74 910 685
1 000 000

75 910 685

28 600 000

104 510 685

121 132 234

VOluntary contributions frOlll Governaents
cost-sharing contributions

Exchange adju~taents on collection of contributk,..~

Intereat incoae
Miscellaneous incoae (expenditure)

Leas. Expenditure
project costs
Biennial budget expenditure

Excess of inc...e over expenditure

ASSETS

Caah
Convertible currencies
Usable non-eonvertible currencies
Accusu1ated non-convertible currencies

Investaenta
Operating funds provided to co-operating agencies
Due fros UNDP
Accounts receivable and deferred charges
Accrued intereat

InvestaenU of the Operational Reserve

contributiona pledged by Governaents and other
contr ibutora for current and prior years

LIABILITIES AND RESERVES

Accounta payable
Unliquidated obli"ations of co-operating agenciea
Due to sub-truat funds
Extrabudgetary account for support costs

Contr ibutions pledged by Governaents and other
contributors

Re8erve
Balance aa at 1 January
Excess of incoae over expenditure

Add. Transfer froa Operational Reserve

Balance as at 31 Decesber.

Operational Reserve

(Schedule 14)
(Schedule 15)

(Note 15 (a»
(SchedUle 18)

(Schedule 17)

(Note 4)

(Schedule 17)

(Note 6)

(statesent XVIII)
(Note 15 (d»

(Note 15 (b»

21 160 189
500 000

~1 660 189
103

21 660 292
11 548 640

(205 599)

33 003 333

28 806 478
2 337 033

31 143 511

1 859 822

22 857
513 787
674 426

1 211 070

84 989 54'2
693 510

35 431
425 100

4 022 188

91 376 841

24 100 000

3 553 269

119 030 110

903 097
7 732 019

231 968
239 250

9 106 334

3 553 269

75 910 685
1 859 822

77 770 507
4 500 000

82 270 507

24 100 000

106 370 507

119 030 110

• Represented by.

unspent allocations
Allocations in excess of resources (note 15 (c»

1983

149 912 756
(74 002 071)

...1.L2!Q..ill

1984

114 542 424
(32 271 917)

82 270 507

The accoapanying notes are an integral part of the Unancia1 stateaents.
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STATDIENT VII

llNDP, TRUST FUNDS ADMINISTERED BY UNDP
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(Schedule 14)
(Schedule 15)
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(Note 15 (b»

21 160 189
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~1 660 189
103

21 660 292
11 548 640

(205 599)
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2 337 033

31 143 511
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24 100 000

3 553 269

119 030 110

903 097
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231 968
239 250
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3 553 269

75 910 685
1 859 822

77 770 507
4 500 000

82 270 507

24 100 000

106 370 507
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• Represented by,

unspent allocations
Allocations in excess of resources (note 15 (c»

1983

149 912 756
(74 002 071)

...1.L2!Q..ill

1984

114 542 424
(32 271 917)

82 270 507

The accoapanying notes are an integral part of the Unancia1 stateaents.
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STATEMENT VIII

UNDPt TRUST FUNDS ADMINISTERED BY UNDP

United Nations Revolving Fund for Natural Resources Exploration

Status of funds as at 31 DBce.ber 1984

(United States dollars)

INCOME AND EXPENDITURE FOR THE YEAR

\

I

2 120 108
150 000

1 721 101
(20 294)

3 970 915

4 597 578

6 222
1 137 259

5 741 059

5 741 059

(1 770 144)

913
17 269 774

165 536
222 733
210 269

17 869 225

113 199

17 982 424

897 799
259 486

1 157 285

113 199

18 482 084
(l 770 144)

16 711 940

voluntary contributions from GOvernments
Co-financing contributions
Interest inco-.
Miscellaneous income (expenditure)

LeSSt Expenditure
Project costs !I
Rei~urse..nt of prograa.e support costs

to executing agencies
Biennial budget expenditure

Adjus~nt to prior years' progra..e
expendituro

Excess of expenditure over income

ASSETS

Cash
Convertible currencies

Ir,~e8tMnt.

Due frOll UNDP
ACcounts receivable and deferred charges
ACcrued interest

contributions pledged by GOvernments for current
and prior years

LIABILITIES AND RESERVE

Accounts payable
Unliquidated obligations of executing agencies

contribution. pledged by GOvern..nts

Ile.erve
Balance a. at 1 January
Exce•• of expenditure over income

(Schedule 14)

(SchedUle 19)

(Schedule 17)
(Nete 4)

(Nete 6)

190 462

1 768 615
34 302

1 993 379

3 635 414

(7 396)
1 251 188

4 879 206

212 085

5 091 291

(3 097 912)

913
14 295 193

5 154
52 125

298 022

14 651 407

2 022 293

16 673 700

1 037 379

1 037 379

2 022 293

16 711 940
(3 097 912)

13 614 028

17 982 424 16 673 700

!I Inelude. $46,663 of pre-project expenditure.

* Repre.ented bya

Un.pent a11oc8tion.
uneneu.bared funds

.!2!!l

10 064 749
6 647 191

!§...1!!..!!2.

ill.!
11 605 693

2 008 335

13 614 028

The accOllpanying note. are an integral part of the financial .tatement••
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STATEMENT VIII

UNDPt TRUST FUNDS ADMINISTERED BY UNDP
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\

I
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ASSETS
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LIABILITIES AND RESERVE

Accounts payable
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contribution. pledged by GOvern..nts

Ile.erve
Balance a. at 1 January
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(Schedule 14)
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(Schedule 17)
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190 462

1 768 615
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1 993 379

3 635 414

(7 396)
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5 091 291

(3 097 912)

913
14 295 193

5 154
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298 022

14 651 407
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16 673 700

1 037 379

1 037 379

2 022 293

16 711 940
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13 614 028

17 982 424 16 673 700

!I Inelude. $46,663 of pre-project expenditure.

* Repre.ented bya

Un.pent a11oc8tion.
uneneu.bared funds

.!2!!l

10 064 749
6 647 191

!§...1!!..!!2.

ill.!
11 605 693

2 008 335

13 614 028

The accOllpanying note. are an integral part of the financial .tatement••
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STATBIIBII'1' IX

UNDPI TRUST PUNDS ADMINISTIlIlBD BY UNDP

united Nation. Tru.t pund for Sudano-Sah.lian Activiti.s

Statu. of fund. a. at 31 Dac.aber 1984

(Unit.d Stat•• dollar.)

IIICOMB AND BXPBNDITUIlB lOa THIl YEAR

535 739
5 470 960
1 373 805

(3 700)

7 376 804

voluntary contribution. frc. Government.
Co.t-.haring contribution.
Inter••t incOlH
Mi.cellaneou. income (expenditure)

(SChedule 14)
(Schedule 15)

571 011
6 527 343
1 604 261

(14 063)

8 688 552

10 322 385

784 932
1 249 235

12 356 552

12 356 552

Le••1 Expenditure
Project co.U
Rliabur....nt of progr.... .upport co.ts

to .x.cuting .gencie.
Biennial budg.t .xpenditur.

Adju.~nt to prior y.ar.' progr....
• xpenditur.

(NOte 16 (a))
(SChedule 20)

8 338 076

662 383
1 205 845

10 206 304

(535 912)

9 670 392

(4 979 748) Exc••• of expenditure ov.r incOlH (981 840)

ASSETS

9 592
10 125 912

818 070
971 089
237 213
106 602

73 900

Caall
AcCUMulated non-eonv.rtibl. curr.nci••

Inv••tIlant.
Operating fund. provided to executing ag.ncie.
Du. froa UNDP
Du. froa UNBP for UNDP/UNBP joint v.nture project.
Account. rec.ivabl. and d.f.rred charge.
Accru.d int.r••t

(SChedule .17)

(NOte 4)
(NOte 16 (b))

8 366
15 995 152

461 981
20 920

400 284
111 080
174 431

12 342 378 17 172 214

673 888
Contribution. pl.dged by Governa.nt. for
curr.nt and prior y.ar. (NOte 6) 9 335 021

13 016 266 26 507 235

LIABILITIBB AND RBSBIlVB

712 740
1 715 956

AcCClUlt. payable
unliquidat.d obligation. of .xecuting .gencie.
ll1Ie to .ub-tru.t funa.
Extrabudgetary account for .upport co.t.

(Stat...nt XVIII)
(NOte 16 (c))

1 482 247
3 670 928
2 788 90&

298 291

2 428 696 8 240 372

673 888 Contribution. pledged by Governaent. 9 335 021

...~ 893 430
(4 :179 748)

9 913 682

aa.erve
Balance a. at 1 January
Bxce•• of .xPenditure over incOlle

Balance a. at 31 Dacaabar60

9 913 682
(981 840)

8 931 842

13 010 266 26 507 235

-44-

.ill!
14 631 619

(5 699 777)

8 931 842

.ill!

3 034 360

6 879 322

9 913 682

..
un.pent allocation.
unencu.berad fund. (allocation~

in exce•• of resource.) (note 16 (d))

• aapre••nted byl

'1'tIe accoapanying note. are an integral part of the financial atat...nU.
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.ill!
14 631 619

(5 699 777)

8 931 842

.ill!

3 034 360

6 879 322

9 913 682

..
un.pent allocation.
unencu.berad fund. (allocation~

in exce•• of resource.) (note 16 (d))

• aapre••nted byl

'1'tIe accoapanying note. are an integral part of the financial atat...nU.



STATBMBHT X

UNDPI TRUST PUNDS ADMINISTERED BY UNDP

united nationa volunteer, programme

statua of fund, aa at 31 December 1984

(united states dollars)

L1 !ill.
13
51
!!)

1 214 089
g 292 533

16
250 179

13 1 756 801
~

14
1 707 708

~)

49 093
~

10)

3 446 715

;6 123 573
;2 44 0«6
11
10 3 614 334
14
10

!!.
32 467

L4

3 646 801

!!.

IS

226 928
3011

INCOME AND EXPBNDITURE FOR THB YEAR

Voluntary contributions from Governments
Interest income
Mi,cellaneous income

Less: Project expenditure

Excess of expenditure over income
(1983: Excess of income over expenditure)

ASSETS

Investments
Due from UNDP
Accounts receivable and deferred charges
Accrued intereat

COntributions pledged by Governments for current
and prior yeare

LIABILITIES AND RESERVE

Accounts payable
Due to UNDP

(SChedule 14)

(Schedule 17)
(NOte 4)

(NOte 6)

724 807
327 787
597 080

1 649 674

1 863 537

(213 863)

2 578 262
744 497

49 912
29 669

3 402 340

261 057

3 663 397

231 808

17
18
16

!!.

~

!!.

12

!2.l

~

IS

=

229 939

:32 467

3 335 302

49 093

3 384 395

3 646 801

COntributions pledged by Governments

Reserve
Balance aa at 1 January
Exceas of expenditure over income

(1983: Exce,s of income over expenditure)

Balance aa at 31 December

231 808

261 057

3 384 395

(213 863)

3 170 532

3 663 397

Tbe accompanying note, are an integral part of tbe financial atatementa.
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STATBMBHT X

UNDPI TRUST PUNDS ADMINISTERED BY UNDP
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!!.
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!!.
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226 928
3011
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(213 863)
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3 402 340

261 057
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231 808

17
18
16

!!.

~

!!.

12

!2.l

~

IS

=

229 939
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3 335 302

49 093
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3 646 801
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Reserve
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Exceas of expenditure over income
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Balance aa at 31 December

231 808

261 057

3 384 395

(213 863)

3 170 532

3 663 397

Tbe accompanying note, are an integral part of tbe financial atatementa.
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(united Stat•• dollar.)

STATI!IIIUlT XI

tlNDP I TRUST F1lIlDS AIlMINISTBIUlD BY UNDP

34 548

350 327
10 000

1 075 343
89 737

1 525 407

4 646 852

299 908
1 477 128

2 527 994

6 .23 888

277 514

6 701 402

5 250 911

9 129 444

31 664
1 383 633
3 835 614

(5 175 995)

2 527 994

7 007

57
11 323 08S

2 409 281
30 143

465 890
186 447

14 414 903

16 942 897

14 312 446
(5 175 995)

9 136 451

16 942 897

(SCbedul. 14)
(SCbedule 15)

(SCbedule 21)

(SCbedule 17)

(Note 4)

(Note 6)

(Stat.ant XVIII)

(Note 17)

(Note 17)

llli
6 196 398
2 933 046

9129 444

.!ill
15 635 826

(1 323 380)

14 312 446

Voluntary contribution. froa Gov.rnaent.
CO.t-.baring contributiona
Inter••t incoa.
M1ac.llaneou. incoae

Le••1 Tran.fer to Progr.... Re..rve

Le.al· Expenditure
Project coata
Reiabur.eaent of progr.... .upport

co.ta to executing agencie.
Adaini.trativ. and programae support coat.

Balanc. a. at 31 Deceaber*

COntributions pledged by Gov.rnaent. for current
and prior y.ara

Excess of expenditure over income

Cub
COnv.rtible curr.nci.s

Invsst:llent.
Operating funds prOVided to executing ag.ncie.
Due fro. UNDP
Accounta r.ceivable and deferr.d cbarg.s
Accrued int.r.st

AdjuataBnt to prior year.' progr...e
.xpenditure

Account. payable
unliquidated obligation. of .xecuting agencies
Due to .ub-tru.t fund.

COntribution. pledged by Governaent.

Re••rve
Balance a. at 1 Janu~ry

EKe••• of .xpenditure ov.r incoa.

Prograame Re.erv.

INCOMB AND EXPENDITURE FOR TIIB YEAR

ASSETS

LIABILITIES AND RESERVES

Repr•••nted bYI
•

un.pent allocation.
unencuabered fund.
Allocation. in .xe••• of r.aourc••

*

75ZLU!

(4 103 589)

3 468 690

37 072

Tb. accaapanying note. are an integral part of tbe financial .tat.sent••

7 572 279

2 571 997
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530 582
1 749 256

2 571 997

5 292 441

61 996
1 823 519

426 726

2 312 241

494 465
1 048 996
1 884 528

40 701

United Nationa Pinancing &x.t•• for SCi.nce and TecbnOlogY for Development

statu. of fund. a. at 31 Dec.aber 1984

63
13 371 481

2 609 797
58 520

415 427
206 471

16 661 759

19 233 756

18 425 924
(4 103 589)

14 322 335

9 889

14 312 446

19 233 756

i
I

I
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(SCbedule 17)

(Note 4)

(Note 6)
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(Note 17)

llli
6 196 398
2 933 046

9129 444

.!ill
15 635 826

(1 323 380)

14 312 446

Voluntary contribution. froa Gov.rnaent.
CO.t-.baring contributiona
Inter••t incoa.
M1ac.llaneou. incoae

Le••1 Tran.fer to Progr.... Re..rve

Le.al· Expenditure
Project coata
Reiabur.eaent of progr.... .upport

co.ta to executing agencie.
Adaini.trativ. and programae support coat.

Balanc. a. at 31 Deceaber*

COntributions pledged by Gov.rnaent. for current
and prior y.ara

Excess of expenditure over income

Cub
COnv.rtible curr.nci.s

Invsst:llent.
Operating funds prOVided to executing ag.ncie.
Due fro. UNDP
Accounta r.ceivable and deferr.d cbarg.s
Accrued int.r.st

AdjuataBnt to prior year.' progr...e
.xpenditure

Account. payable
unliquidated obligation. of .xecuting agencies
Due to .ub-tru.t fund.

COntribution. pledged by Governaent.

Re••rve
Balance a. at 1 Janu~ry

EKe••• of .xpenditure ov.r incoa.

Prograame Re.erv.

INCOMB AND EXPENDITURE FOR TIIB YEAR

ASSETS

LIABILITIES AND RESERVES

Repr•••nted bYI
•

un.pent allocation.
unencuabered fund.
Allocation. in .xe••• of r.aourc••

*

75ZLU!

(4 103 589)

3 468 690

37 072

Tb. accaapanying note. are an integral part of tbe financial .tat.sent••

7 572 279

2 571 997

-46-

530 582
1 749 256

2 571 997

5 292 441

61 996
1 823 519

426 726

2 312 241

494 465
1 048 996
1 884 528

40 701

United Nationa Pinancing &x.t•• for SCi.nce and TecbnOlogY for Development

statu. of fund. a. at 31 Dec.aber 1984

63
13 371 481

2 609 797
58 520

415 427
206 471

16 661 759

19 233 756

18 425 924
(4 103 589)

14 322 335

9 889

14 312 446

19 233 756

i
I

I



r
STATEMENT XII

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

united Nations special Fund for Land-locked Developing Countries

status of funds as at 31 December 1984

(united States dollars)

51 627
72 908

..l1....lli.

~

108 576

14 115

122 691

(50 595)

778 591
16 338
62 674

140 205
3 385

1 001 193

136 946

1 138 139

65 343

65 343

136 946

986 445

(50 595)

983 8511

1 138 139

INCOME AND EXPENDITURE FOR THE YEAR

Voluntary contributions from Governments
Interest income
Miscellaneous income

Less: Expenditure
Project costs
Reimbursement of programme support costs

to executing agencies

AQjustment to prior years' programme
expenditure

Excess of income over expenditure
(1983: Excess of expenditure over income)

ASSETS

Investments
Operating funds provided to executing agencies
Due from UNDP
Accounts receivable and deferred charges
Accrued interest

contributions pledged by Governments for current
and prior years

LIABILITIES AND RESERVE

operating funds payable to executing agencies
Unliquidated obligations of executing agencies

COntributions pledged by Governments

Reserve
Balance as at 1 January
Excess of income over expenditure

(1983: Excess of expenditure over income)

Balance as at 31 December.

(SchedUle 14)

(Schedule 17)

(NOte 4)

(NOte 6)

~

116 738
81 022

..l.Ull

~

111 104

....!.!..ill.
'I

125 891

...2Lill.

ill...ill.

22 202
---

969 504

130
76 887

1 046 521

94 899

1 141 420

6 499
81 970

88 469

94 899

935 850

22 202

958 052

1 141 420

• Represented by:

Unspent allocations
Unencumbered funds

1983

343 641
592 209

~

1984

464 742

~

.ill.....ill.

The accompanying notes are an integral part of the financial statements.
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r
STATEMENT XII

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

united Nations special Fund for Land-locked Developing Countries

status of funds as at 31 December 1984

(united States dollars)
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983 8511

1 138 139

INCOME AND EXPENDITURE FOR THE YEAR

Voluntary contributions from Governments
Interest income
Miscellaneous income

Less: Expenditure
Project costs
Reimbursement of programme support costs

to executing agencies

AQjustment to prior years' programme
expenditure

Excess of income over expenditure
(1983: Excess of expenditure over income)

ASSETS

Investments
Operating funds provided to executing agencies
Due from UNDP
Accounts receivable and deferred charges
Accrued interest

contributions pledged by Governments for current
and prior years

LIABILITIES AND RESERVE

operating funds payable to executing agencies
Unliquidated obligations of executing agencies

COntributions pledged by Governments

Reserve
Balance as at 1 January
Excess of income over expenditure

(1983: Excess of expenditure over income)

Balance as at 31 December.

(SchedUle 14)

(Schedule 17)

(NOte 4)

(NOte 6)

~

116 738
81 022

..l.Ull

~

111 104

....!.!..ill.
'I

125 891

...2Lill.

ill...ill.

22 202
---

969 504

130
76 887

1 046 521

94 899

1 141 420

6 499
81 970

88 469

94 899

935 850

22 202

958 052

1 141 420

• Represented by:

Unspent allocations
Unencumbered funds

1983

343 641
592 209

~

1984

464 742

~

.ill.....ill.

The accompanying notes are an integral part of the financial statements.
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STATEMENT XIII

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia

Status of funds as at 31 December 1984

(United States dollars)

1983

INCOME AND EXPENDITURE FOR THE YEAR

Tru

1 304 008
426 195

11

1 730 214

2 128 637

123 192

2 251 829

1 085 078

(1 606 693)

contributions from the united Nations Fund
for Namibia (Nationhood Programme)

Interest income
Miscellaneous income

Less: Expeliditure
Project costs
Reimbursement of programme support costs

to executing agencies

Transfer of interest income to the
United Nations

Excess of expenditure over income

ASSETS

(Schedule 14)

(Note 18)

2

806 961
350 441

9 201 2 7

1 166 603
1 8

2
1 122 754

2 0

98 596

1 221 350 2 0

371 917

(426 664)

3 625 608
19 108
38 198

3 682 914

Investments
Due from UNDP
Accrued interest

(Schedule 17)
(Note 4)

2 256 701
893 126

28 267

3 178 094

4 8
2 2

7 22

The accompanying notes are an integral part of the financial statements.

LIABILITIES AND RESERVE

505 942 operating funds payable to executing aqencies 592 234
416 315 unliquidated obligations of executing agencies 251 867

922 257 844 101

Reserve
4 367 350 Balance as at 1 January 2 760 657

(1 606 693) Excess of expenditure over income (426 664)

2 760 657 Balance as at 31 December* 2 333 993

3 682 914 3 178 094

.JI!

* Represented by:

.!ill 12!!..
unspent allocations 2 388 740 1 567 332
unencumbered funds 371 917 766 661

2 760 657 2 333 993
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12

25
55

93

6 26

2

6 28

7 22

STATEMENT XIII

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia

Status of funds as at 31 December 1984

(United States dollars)
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Tru
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The accompanying notes are an integral part of the financial statements.
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STAnMENT XIV

UNDP. TRUST FUNDS ADMINISTERED BY UNDP

UNDP Trust Fund for Projects financed by tbe Voluntary Fund for the united Nations Decade for Womenand additional contributions to UNDP in support of such projects

Status of funds as at 31 December 1984

(United States dollars)

UNDP
Trust Fund

1983

2 289 807

441 810
(1 178)

2 730 439

1 846 679

229 062

2 075 741

2 075 741

630 217

24 481

Additional
Contributions

1983

109 710

121 115

(121 118)

INCOME AND EXPENDITURE FOR THE YEAR

Allocations from the Voluntary Fund for the
Un! ted Nations Decade for Women

Voluntary contributions from Governments
rnterest income
Miscellaneous income (expenditure)

Less: Expenditure
Project costs
Reimbursement of programme support

costs to executing agencies

Adjustment to prior years' programme
expenditure

Transfer of interest income to the
Uni ted Nations

Excess of income over expenditure
(excess of expenditure over income)

ASSETS

(Schedule 14)
(Schedule 15)

(Note 19 (a»

UNDP
Trust Fund

1984

453 287

533 092
(9 122)

2 977 257

2 370 066

179 290

2 549 356

(71 809)

477 547

540 282

(40 572)

Additional
contributions

1984

500 000

150 391

~

164 347

263 814

891 157
291 374

40 097

7 222 628

100 000

405 000

505 000

GOvernment letter of credit
Investments
Operating funds p:,ovided to executinq agencies
Due from UNDP
Accrued interest

LIABILITIES AND RESERVE

(Note 19 (b»)
(Schedule 17) 4 389 010

3 004 151
(Note 4)

37 845

7 431 006

500 000

383 882

883 882

UNDP Additional UNDP AdditionalTrust Fund contributions Trust Fund contributions1983 1983 1984 1984

5 375 023 144 627 529 891 271 688909 729 .lli...ill 714 289 1:l.UQ!
6 284 752 ~ 244 180 .ill....ill.

129 031
121 118

255 772
553 073

937 876 .llUll

6 260 271 505 000

24 481 (121 118)

6 284 752 ~

222 628 505 000
---

Represented by,

unspent allocations
unencumbered funds

Accounts payable
Operating funds payable to executing agencies
unliquidated obligations of executing agencies
Due to UNDP

Reserve
Balance as at 1 January
Excess of income over expenditure

(excess of expenditure over income)

Balance as et 31 December*

(Note 4)

129 031
236 186

367 433
690 362

1 186 826 .lli..lli

284 752 383 882

(40 572) .ill.....!!!!
244 180 iiLill

7 431 006 883 882
---

The accompanying notes are an integral part of the financial statements.
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STAnMENT XIV

UNDP. TRUST FUNDS ADMINISTERED BY UNDP

UNDP Trust Fund for Projects financed by tbe Voluntary Fund for the united Nations Decade for Womenand additional contributions to UNDP in support of such projects
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(Note 19 (a»
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Trust Fund
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453 287

533 092
(9 122)

2 977 257
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2 549 356
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(40 572)

Additional
contributions

1984

500 000

150 391

~

164 347
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291 374
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505 000
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Investments
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Accrued interest
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37 845
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500 000
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883 882

UNDP Additional UNDP AdditionalTrust Fund contributions Trust Fund contributions1983 1983 1984 1984

5 375 023 144 627 529 891 271 688909 729 .lli...ill 714 289 1:l.UQ!
6 284 752 ~ 244 180 .ill....ill.

129 031
121 118

255 772
553 073

937 876 .llUll

6 260 271 505 000

24 481 (121 118)

6 284 752 ~

222 628 505 000
---

Represented by,

unspent allocations
unencumbered funds

Accounts payable
Operating funds payable to executing agencies
unliquidated obligations of executing agencies
Due to UNDP

Reserve
Balance as at 1 January
Excess of income over expenditure

(excess of expenditure over income)

Balance as et 31 December*

(Note 4)

129 031
236 186

367 433
690 362

1 186 826 .lli..lli

284 752 383 882

(40 572) .ill.....!!!!
244 180 iiLill

7 431 006 883 882
---

The accompanying notes are an integral part of the financial statements.
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STATEMENT XV

UNDP, TRUST FUNDS ADMINISTERED BY UNDP

UNDP Energy Account

Status of funds as at 31 December 1984

(United States dollars)

841 335
4 008 251

315 652
32

5 165 270

3 094 360

39 934
39 554

3 173 848

1 991 422

INCOME AND EXPENDITURE FOR THE YEAR

voluntary contributions from Governments
cost-sharing contributions
Interest incollle
Miscellaneous income (expenditure)

Less: Expenditure
Project costs
Reimbursement of programme support costs to

executing agencies
Administrative and programme support costs

Excess of income over expenditure

(Schedule 14)
(Schedule 15)

1984

72 895
3 664 920

710 175
(15 180)

4 432 810

3 437 653

54 409
70 194

3 562 256

870 554

ASSETS

5 532 417
226 811
264 099
15 915

6 039 242

644 356

6 683 59&

Investments
Operating fundS provided to executing agencies
Due from UNDP
Accrued interest

contributions pledged by Governments for
current and prior years

(Schedule 17)

(Note 4)

(Note 6)

6·427 253
348 1-34

34 490
33 786

6 843 663

176 252

7 019 915

LIABILITIES AND RESERVE

The accompanying notes are an integral part of the financial statements.
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• Represented by,

Balance as at 31 December.

61 650
133 073

194 723

176 252

5 778 386
870 554

6 648 940

7 019 915

(335 650)
6 648 940

1984

6 984 590

4 248 878
5 778 386

.!ill
1 529 508

Accounts payable
Unliquidated obligations of executing agencies

Reserve
Balance as at 1 January
Excess of income over expenditure

contributions pledged by Governments

..
Unspent allocations
Unencumbered funds (allocation

in excess of resources) (Note 20)

68 380
192 476

260 856

644 356

5 778 386

3 786 964
1 991 422

6 683 598

STATEMENT XV

UNDP, TRUST FUNDS ADMINISTERED BY UNDP

UNDP Energy Account

Status of funds as at 31 December 1984

(United States dollars)

841 335
4 008 251

315 652
32
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INCOME AND EXPENDITURE FOR THE YEAR
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Project costs
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(Schedule 14)
(Schedule 15)
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(Schedule 17)

(Note 4)

(Note 6)
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LIABILITIES AND RESERVE

The accompanying notes are an integral part of the financial statements.

-50-

• Represented by,

Balance as at 31 December.

61 650
133 073

194 723

176 252

5 778 386
870 554

6 648 940

7 019 915

(335 650)
6 648 940

1984

6 984 590

4 248 878
5 778 386

.!ill
1 529 508

Accounts payable
Unliquidated obligations of executing agencies

Reserve
Balance as at 1 January
Excess of income over expenditure

contributions pledged by Governments

..
Unspent allocations
Unencumbered funds (allocation

in excess of resources) (Note 20)

68 380
192 476

260 856

644 356

5 778 386

3 786 964
1 991 422

6 683 598
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STATEMENT XVIII

UNDP: TRUST FUNDS ADMINISTERED B'Y UNDP

stotement ,of lncome ana expenolture of sUb-trust tunas eaUbl1ahea by the AQmln1strator

Status ot tunas a8 at 31 December 1984

(Unltea States dollars)

Balance Contr lbutions Interest Balance
Trust Fund ~ 1 January 1984 recelvea ~ Expena1ture 31 December 1984

1. UNITED NATIONS CAPITAL DEVELOPMENT FUND

Trust Fund for Rlce It1'1g0tlon
1n TomDOuctou Prov1nce Austrla l2:t 36ij 117 801 940 .L53 662 87 447

Trust Fund for the Construction
ot Regional Abattous 1n Segou
and Slkasso Belg1um 306 529 19 003 3.5 sn

Trust Fund tor tne Conununlty water B1scn8f11ches
supply and Sanltat10n Project ln Hlltst:erk
Nepal Mlsereor E. V. .09 .4:1 1, no 439 473 (:114 511) !I

Trust Fund for Constructl0n
and Maintenance of Pr 101' 1ty
Feeder Roads Italy n .:11 8 151 34 118 46 254

Trust Fund for Rehab111tatlon

Jof Rural Water Reservoirs Ital:i 604 48. --- ~ ~ (1. 754) !I
J. 314 842 117 801 58 064 1 258 739 23,~ 9&8

(Scheaule 16) (Statellent VII)

.. UNITED NATIONS FINANCING S'YSTEM FOR
SCIENCE AND TECHNOLOGY FOR DEVELOPMEN'l'

Gooc1Wl1l Mission Jorcion, Kuwalt,
paklstan, Saucii
Arabia 37 333 3 691 (3 848) 44 8n

Special Purpose COntribution
Agreements wlth the Feaeral Fecieral Republic
Republic of Germany of Germany 1 012 142 575 917 436 ••5

Trust Fund for project Formulatlon
ana Design Italy 37 585 .88 .3 681 14 19.

Reglonal Non--destructiv8 Testing
Network for Latin America
and the Caribbean - Phase II Italy 539 850 1130 688 359 16. j
Development of National Sc1entific '1
ana Technological Capaclty in !
Natural Resources Remote Sensing
through Aerial and Satelllte
Photo Interpretation Italy 118 650 118 650

Strengthening the t.ational CApaCity
for Mlneral prospection ItaJ,y 6Sij 000 107 904 550 09.

Appl1catlon of TeChnolog1es
Appropriate tor Rural Areas -
Pnase IL Italy 936 000 53 753 88••47

Technological Information Pilot
systec Italy 1 4n 600 197 403 1 :175 197

Trust Fund for the Establishment
of the BelJ 109 Inst1 tute for
computer Software (BIS) Norway ~ ---- ~ ~ ~

4.6 n6 4 737 ... 38 337 1 3&6 691 3 8.:icS 614

(SChedule 16) (Statement XI)
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----
~ Covered by recelvab1es tor 19114 and pr lor years (SCheaule 16).

Y Covered by recelvab1es for 1984 (SChedUle 16).

si Covered by recelvables tor 1985 ana tuture years (5cneaule H).

STATEME~T XVIII (concluded)

Balanc~

31 December 1984Expendlture
Interest

~

!.

Contributions
rece1vea

Balance
1 January 1984

t,

Canada 90 000 11B B29 (2B 829) !Y

Finland 442 000 22 437 419 563

Italy 967 000 686 038 2BO 962

ItaJ.y 4 248 000 3 280 985 967 015

Italy 1 400 000 1 379 193 20 807

ItaiY B50 000 372 402 477 59B

Italy 120 000 120 000

Sweden 98 888 98 8BB

Sweaen 704 B30 243 519 401 311

Sweden 506 579 36B 349 138 230

Sweaen 39 380 99 321 (59 941) £/

Sweaen 74 7811 117 529 (42 749) £/
Sweden ~ 252 479 ~

9 828 875 7 039 969 2 7BB 906

(Scheciu1e 16) (Statement. IX)

•

-54-

Promotion and production ot
Improved Cooltlng Stoves

Creat10n of Family Wood Lots
toe Region of Koudougou

Management of Grazing Resources
around Permanent Water Suppl1es

Establlshment of Work Programme
for Fuel Wocxi Plantatlon
Establisnment in Somalia

Installatlon of Hand Pumps on
Existlng Boreholes In Mall

National Institutional Support
and Fuel Wood Plantatlon
EstabUshment in Dese

Strengthening of toe projact
"Development of Agricultural
Statistics" to include livestock
actlvities

EstabUshment of a Tnematic
Cartograpny for the Operation ot
Rehabilitatlon of Fellne Sorts
in the Region of Limo Salum

constructlon, Improvement and
Maintenance of Runways and
Secondary Roads in Boa Vlsta
and Mado Island, Cape Verde

construction, Improvement and
Maintenance of Secondary Roads ­
Br igade II in Senegal

Construct10n, Improvement and
Ma1ntenance of Seconaary Roads ­
Br igade II ln Niger

Retorestatlon 1n South-East Niger

Improvement of Cooklng
Stoves ln the Sahe1

The accon1panylng notes are an integral part ot the financlal statements.

./

3. UNITED NATIONS TRUST FUND FOR
SUDANO-SAHELIAN ACTIVITIES

".'
i

'l
~I

----
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(Footnotes to schedule 1)

~ The description shown in parentheses represents the currency in which the

1984 pledge was denominated.

£I Includes, in addition to exchange adjustments, pledges made in 1984 for

1986 and 1987. Also includes adjustments to pledges for 1985 announced in previous

years by the following Governments: Czechoslovakia, Denmark, Sweden and

Switzerland.

£/ Represents pledges made in 1984 only.

~ Includes the following future years' pledges announced for years 1986 and

1987 in the currency shown in the parentheses:

Pledges for 1986 Pledges for 1987

Local United States Local United States

Donor currency dollar equivalent currency dollar equivalent

Czechoslovakia (koruny) 310 000 25 599

Denmark (kroner) 386 000 000 35 090 909 386 000 000 35 090 909

Finland (markkaa) 57 000 000 8 976 378 57 000 000 8 976 378

Hong Kong (US dollars) 25 000

Norway (US dollars) 49 591 000 52 508 000

Romania (lei) 8 300 000 677 551

Sweden (kronor) 375 000 000 42 857 143 375 000 000 42 857 143

Swi tzer land (francs) 40 000 000 16 000 000

Total 153 243 580 139 432 430
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(Footnotes to schedule 1)

~ The description shown in parentheses represents the currency in which the

1984 pledge was denominated.

£I Includes, in addition to exchange adjustments, pledges made in 1984 for

1986 and 1987. Also includes adjustments to pledges for 1985 announced in previous

years by the following Governments: Czechoslovakia, Denmark, Sweden and

Switzerland.

£/ Represents pledges made in 1984 only.

~ Includes the following future years' pledges announced for years 1986 and

1987 in the currency shown in the parentheses:

Pledges for 1986 Pledges for 1987

Local United States Local United States

Donor currency dollar equivalent currency dollar equivalent

Czechoslovakia (koruny) 310 000 25 599

Denmark (kroner) 386 000 000 35 090 909 386 000 000 35 090 909

Finland (markkaa) 57 000 000 8 976 378 57 000 000 8 976 378

Hong Kong (US dollars) 25 000

Norway (US dollars) 49 591 000 52 508 000

Romania (lei) 8 300 000 677 551

Sweden (kronor) 375 000 000 42 857 143 375 000 000 42 857 143

Swi tzer land (francs) 40 000 000 16 000 000

Total 153 243 580 139 432 430
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SCHEDULE 2

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Governments' assessed programme costs as at 31 December 1984

(United States dollars)

Government

Spain

..

Balance
31 December 1983

71 528

71 528

(Note 1 (a»

-60-
1', .

Collected
in 1984

71 528

71 528

(Statement I)

I .

Balance
31 December 1984

. ...

SCHEDULE 2

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Governments' assessed programme costs as at 31 December 1984

(United States dollars)

Government

Spain

..

Balance
31 December 1983

71 528

71 528

(Note 1 (a»

-60-
1', .

Collected
in 1984

71 528

71 528

(Statement I)

I .

Balance
31 December 1984
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35 135 691

SCHEDULE 5

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Miscellaneous income and expenditure for the year
ended 31 December 1984

(United States dollars)

Income from investments

!2!!

46 584 996

60 940

sa 994

(812 648)

1 770 937

36 213 914

(18 830 717)

17 383 197

~.L .

Interest on construction loans

Miscellaneous income from
accounts of executing agencies (net)

Interest on cost-sharing
contributions transferred to
extrabudgetary resources

Net sundry income (expenditure):
Savings in liquidating obligations

of prior biennium
Bank charges
Other

Net losses on exchange and
revaluation of currencies

Total

..

-66-

3 587 168
(47 257)

1 456 760

(Note 1 (c»

(Statement I)

461 184

17 203

(3 053 029)

4 996 671

49 007 025

(28 443 959)

20 563 066

/1.'!,'I~"·LJL.
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SCHEDULE 9

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Expert hiatus financing, extended sick leave costs and compensatio~

payments for the year ended 31 December 1984

(United States dollars)

Expert hiatus financing

28 869
361 434
11 008
65 426

466 737

46 748
112 437
148 544
249 552
61 199
14 885

633 365

1 100 102
26 998

ILO
FAO
UNESCO
ICAO
United Nations Department of Technical

Co-operation for Development
ESCAP

Extended sick leave

United Nations
UNIDO
ILO
FAO
ICAO
ITU
UNESCO
WHO

Compensation paymen~s to experts ­
financially completed projects

UNlDO

Programme support costs

222 263

949 508

6 5

8

1 127 100

..

Total

-70-

(Statement I)

n-'J/C i.!. . I.

949 508

j
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SCHEDULE 10

UNDPs UNITED NATIONS DEVELOPMENT PROGIlNIME ACCOUNT

Investments as st 31 Deceaber 1984

(Un1ted states dollarsl

Interest

ill! .tte!. CUrrency rate

current accounts

780 Austr1an sch1111ngs 0.5000
338 Belgian francs !I

99 calDllroonian CFA francs !I
60 635 canad1an dollars !I
27 774 Dan1sh kroner !I

110 979 Deutsche mark 0.5000
14 731 Finn1sh markkaa 5.0000
16 852 French francs !I

715 Israeli snekels !I
522 Italian 1 ire !I

242 019 Japanese yen 1.5000
14 382 Netherlands guilders !I
28 396 New zealand aollars !I

833 698 Norwegian kroner !I
77 981 Pounds sterling !I
1111 senegalese CFA francs !I

15 622 SWed1sh kronor !I
18 939 SWiss francs 0.2500

4 129 394 Un1ted States dollars 5.2500

5 598 91\7 Total

Interest-bearing accounts

Unitea States dollara 11.1875
United States dollars 10.77113
United States dollars 9.5000

27 017 801 Total

call accounts

United States dollars 11.2500
Austrian schillings 6.5000
Belgian francs 7.5000
canadian dollars 12.0000
Dan1Sh kroner 10.0000
Deutsche mark 5.0000
FrenCh francs 11.2500
Finnish markkaa 13.0000
Ital,.'!:'> lire 13.2500
Norweg1an kroner 11.2500
swedisn kronor 13.0000
SWiss francs 3.0000
Pounds sterling 8.2500

6 517 745 Total

Depos1t-at-not1ce

!E..ill Japanese y"n 6.2500

Time-deposits

United States dollars 11.3750 5 000 000
United States dollars 8.1250 35 000 000
Unitea States dollars 12.5625 10 000 000
United States dollars 11.9500 10 000 000
Un1ted States dollars 11.7500 10 000 000
Uniteo States aollars 9.9375 6 000 000
United States dollars 12.4375 7 000 000
United States dollars 11.3750 5 000 000
United States dollars 10.0000 7 000 000
United States dollars 9.6800 15 000 000
un1ted States aollars 9.8125 5 000 000
United States dollars 12.6250 10 000 000
United States dollars 11.5000 10 000 000
United States dollars 10.1875 6 000 000

!I Interest ~ate var1es.

-71-

4 427
61 072

179 491
18 944
30 013

4 170
35 530

312
6 180

83 593
212 192

16 875
53 098

981
10 605

297 336
304 735

1 319 554

13 380 U4
794 836

6 664 271

20 839 301

435 000
518 779
577 236

1 114 504
269 545

9 852 459
499 468
159 055
144 737
540 678
390 286
268 000
556 901

15 3211 648

\
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SCHEDULE 10 (concludeo)

Interest
.ill3 :!'Xl!!. Currency ~ ~

Deposit-at-notice

United States dollars 9.5000 10 000 000
united States dollars 10.0000 8 000 000
united States dollars 9.1250 5 000 000
united States aollars 9.0000 2 555 000
un1ted States dollars 11.8750 15 000 000
United States dollars 9.6250 10 000 000
Un1ted States dollars 9.2500 8 246 824
united States dollars 12.5625 2 700 000

161 488 495 United states dollars 11.5000 1 400 000 203 901 824

Australian dollars 11.1000 4 482 759
Austra11an dollars 12.0000 862 01>9

657 408 Australian dollars 12.1000 3 448 276 8 793 104

Austr1an Sch111ings 7.0000 1 150 235
Austrian schillings 7.3750 399 061

121 053 Austrian Schillings 7.3750 704 225 2 253 521 5

Belgian francs 11.1250 569 106
Belgian francs 11.2500 5b9 106
Belgian francs 11.2500 569 106
Belgian francs 11.2500 569 106
Belgian francs 11.2500 569 106
Belgian francs 11.2500 569 106 1
Belgian francs 11.2500 569 106
Belgian francs 11.3750 569 106
Belgian francs 10.3750 569 106

7 605 455 Belgian francs 10.3750 ~ 5 691 060

1 869 919 canadian dollars 12.0000 3 435 114

Danish kroner 11.3750 454 545
Danish kroner 11.3750 454 545

2 040 816 Danish kroner 11.3750 .ill..lli. 1 363 635 40

2 962 963 Deutsche mark 5.8750 229 509

Finnish markkaa 14.6250 157 480
517 241 Finnish markkaa 14.6250 .!!!..-ill. 299 212

20
French francs 10.8750 2 872 340

8 606 060 French francs 10.7500 6 574 468 9 446 808

Italian lue 15.0000 526 316
920 245 Italian lire 15.0000 .lli...2ll 1 421 053

Japanese yen 6.4375 2 510 289 16

7 159 375 Japanese yen 6.3125 3 292 181 5 802 470
2

New Zealand dollars 14.0000 243 902
1 100 000 New Zealand dollars 14.2500 ~ 312 195

9 313 531 Netherlands guilders 6.5000 1 318 840 6

Norwegian kroner 12.5000 508' 4.5
320 000 Norweg1an kroner 12.0000 .?!!!...ill 1 016 950

1 200 300 Pakistani rupees

Swedish kronor 13.1500 1 142 857
SWedish kronor 13.1000 685 714
Sweaish kronor 13.0500 1 142 857

4 775 000 SWedish kronor 13.0500 457 143 3 428 571

SW18S francs 8.0000 8 000 000 45
SWiSS francs 5.5000 1 680 000 9 680 000

Pounds sterling 10.0625 3 631 961 2..
Pounds sterling 9.5000 1 937 046
Pounds sterling 9.9375 2 263 922 7 832 929 200

210 657 861 TOtal 266 226 795

250 689 809 Grand total (Statement Il) 304 427 113
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SCHEDULE 10 (concludeo)

Interest
.ill3 :!'Xl!!. Currency ~ ~

Deposit-at-notice
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Pounds sterling 9.9375 2 263 922 7 832 929 200

210 657 861 TOtal 266 226 795

250 689 809 Grand total (Statement Il) 304 427 113

-72-

'.: ',:L'... J./1l.tL\1:.I1{C .' 'dLJ.K;·;;;.,: .'.:!.'". '-'.,:.1.,.;,



~~-~-_.",
SCHEDULE 11

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Investments of the Operational Reserve as at 31 December 1984

(United states dollars)

Interest
1983 ~ Currency rate 1984

Call accounts

55 046 Swiss francs

Time-deposits

United states dollars 11.7500 5 000 000
Un1ted States dollars 11.6500 15 000 000
Un1ted states doliars 12.8750 5 000 000
United States dollars 12.1250 10 000 000
United States dollars 10.9375 10 000 000

55 000 000 United States dollars 12.1875 10 000 000 55 000 000

3 000 000 Austra11an dollars

Canadian dollars 12.0000 76 336
Canadian dollars 12.0000 4 580 153
Canad1an dollars H.OOOO 2 290 076

10 000 000 Canad1an dollars 10.5000 3 053 435 10 000 000

Deutsche mark 5.5625 3 278 689
Deutsche mark 5.6875 6 229 508
Deutsche mark 5.6875 4 918 033
Deutsche mark 5.8750 4 918 033
Deutsche mark 5.9375 3 508 197
Deutsche mark 6.1875 3 508 197
Deutsche mark 6.1250 3 049 180
Deutsche mark 6.i875 4 918 033

40 000 000 Deutsche mark 5.8750 5 672 130 40 000 000

Japanese yen 6.3750 1 646 091
Japanese yen 6.5313 6 995 885
Japanese yen 6.3750 8 230 453

20 000 000 Japanese yen 6.4375 3 127 571 20 000 000

Netherlands gU11ders 5.8750 6 043 478
Netherlands gUilaers 5.8750 6 318 1141
Netherlands gU11ders 6.3125 2 898 551
Netherlanas guilders 6.4375 4 637 681

16 000 000 Netherlands gU1lders 6.5000 101 449 20 000 000

2 000 000 Norwegian kroner

SW1SS francs 5.0000 1 200 000
SWiss francs 5.3750 1 480 000

6 651 376 SW1SS francs 5.5000 320 000 3 000 000

Pounds sterling !I.9375 3 631 961
Pounds sterling 9.9375 1 368 039 5 000 000

Part1cipat10n in World
Bank loans and bonds

\

\

45 000 000

2 293 578

200 000 000 Total

United States dollars 9.9200 10 000 000
Un1ted States dollars 11.2600 5 000 000
United States dollars 11.2600 20 000 000
United states dollars 12.7600 10 000 000 45 000 000

SW1SS francs 5.0625 2 000 000 2 000 000

(Statement 11) 200 000 000
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SCHEDULE 12

UNDP: UNITED NATIONS DEVELOPMENT PROGRAMME ACCOUNT

Investments of tne Reserve for Construction Loans to GOvernments

as at 31 December 1984

(United States doUars)

A. Constructlon loans

Repayment Addltlonal Repayments Repayments

penod Balance acivances maae aue tor 1984 receiveD Balance

~ ~ 31 DeCelllller 1983 in 1984 and PC.lor years in 1984 31 Decemcer H84

United Republ1c of Tanzania,
GOvernment of :C975-1984 29 080 29 080 29 080

Botswana, Government of 1975-1989 296 555 45 240 45 210 251 315

Malawi, GOvernment of

- Phase I 1975-1990 123 135 17 301 17 361 105 774

- Phase Il 1976-1991 101 014 12 075 12 075 88 939

- Phase III 1980-1995 50 544 2 851 2 851 47 693

- Phase IV !I 880 551 65 578 946 129

East African Commun,ty !!I 1976-1990 390 279
390 279

Lesotho, Government ot 1976-1990 340 090 bl 130 01 130 ·278 9bO

Rwanda, GOvernment of 1976-1990 84 594 11 8U5 11 805 72 789

Swazl.land, Government ot 1976-1990 241 714 31 549 n 549 210 lb5

Burundi, Government of 1976-1991 185 206 11 037 il 037 174 169

Benin, Government of 1978-1993 302 398 27 343 3U2 398

Democratic Yemen,
GOvernment of 1984-1999 1 191 881 54 974 54. 974 1 136 907

Angola, People 1 5

Republic of 1984-1999 2 308 290 742 114 100 114 100 2 194 932

Equatorial Guinea,
Government of !I 643 lb4 205 611 848 775

TOtal. 168 495 271 931 418 545 693 600 740 826

--- --- ---
(Statement Il)

B. Investments

~
Currency Interest rate ~

Time-deposits unlted states aollars 9.2500 1 753 174

united states dollars 9.0000 10 OUO 000

unlted states collars ~. 0620 6 500 000

TOtal
(Statement Il) 18 253 174

Grand total
25 000 000

!I

!!I
'n 1984.

New hOUS:i.ng loan repayment perloo wlJ.l start When nouses are completed.

The "Mediation Agreement", wh1cn provides for settlement ot tne llabllitles ot the tormer East Atclcan Communlty, was slgned

It provloea tor payment to UNDP of the nouslng loan. UNDP expects payment ot the outstanl:tlng Dalance lO 1985.

•
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SCHEDULE 12
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Benin, Government of 1978-1993 302 398 27 343 3U2 398
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GOvernment of 1984-1999 1 191 881 54 974 54. 974 1 136 907
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(Statement Il)

B. Investments

~
Currency Interest rate ~

Time-deposits unlted states aollars 9.2500 1 753 174

united states dollars 9.0000 10 OUO 000

unlted states collars ~. 0620 6 500 000

TOtal
(Statement Il) 18 253 174

Grand total
25 000 000

!I

!!I
'n 1984.

New hOUS:i.ng loan repayment perloo wlJ.l start When nouses are completed.
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SCHEDULE 17

UNDP: TRUST FUNDS ADMINISTERED BY UNDP

Investments as at 31 December 1984

(United States dollars)

Trust funds/type

United Nations Trust Fund for Assistance
to COlonial COuntries ana peoples

Currency
Interest

rate

Current accounts

Time-oeposits

Total

united Nations capital Development FUnd

Current accounts

Interest-bearing accounts

Time-oeposits

World Bank bonds

Total

operational Reserve

United States dollars 5.2500 3 310

Un1ted States dollars 7.7500 140 000

143 310

(Statement VI)

Unitea States aollars 5.2500 39 115
Netherlands guilders !I 14 162
Swedish kronor 5.2500 1 745
Turkish liras !I -ill 55 437

United States dollars 11.1875 692 000
Italian lire 13.5000 1 842 105 2 534 105

Unitea States dollars 12.0000 3 000 000
United States dollars 12.4375 2 700 000
United States dollars 11.6875 5 COO 000
United States dollars 9.1250 5 000 000
United States dollars 12.0625 5 500 000
United States dollars 10.0000 4 000 000
United States aollars 12.1875 1 500 000
United States dollars 9.2500 7 000 000
United States dollars 9.68"15 1 000 000
United States dollars 8.9375 2 000 000
Unitea States dollars 11.6250 6 500 000
United States dollars 11.4375 4 000 000
United States dollars 8.5000 2 400 000
United States dollars 11.9375 9 000 000
United Stlltes dollars 9.1875 3 500 000
United States dollars 12.9375 8 000 000
United States dollars 12.2500 la 000 000
United States dollara 9.0000 1 400 000 81 500 000

Utlited States dollars 9.9200 900 000

84 989 542

(Statement VIII

World Bank bonds

Total

Un1ted States dollars
Un1ted States dollars
United States dollars

-93-

9.9200
11.2600
12.7600

4 100 000
la 000 000
la 000 000 24 100 000

24 100 000

(Statement VII)
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UNDP: TRUST FUNDS ADMINISTERED BY UNDP

Investments as at 31 December 1984

(United States dollars)

Trust funds/type

United Nations Trust Fund for Assistance
to COlonial COuntries ana peoples

Currency
Interest

rate

Current accounts

Time-oeposits

Total

united Nations capital Development FUnd

Current accounts

Interest-bearing accounts

Time-oeposits

World Bank bonds

Total

operational Reserve

United States dollars 5.2500 3 310

Un1ted States dollars 7.7500 140 000

143 310

(Statement VI)

Unitea States aollars 5.2500 39 115
Netherlands guilders !I 14 162
Swedish kronor 5.2500 1 745
Turkish liras !I -ill 55 437

United States dollars 11.1875 692 000
Italian lire 13.5000 1 842 105 2 534 105

Unitea States dollars 12.0000 3 000 000
United States dollars 12.4375 2 700 000
United States dollars 11.6875 5 COO 000
United States dollars 9.1250 5 000 000
United States dollars 12.0625 5 500 000
United States dollars 10.0000 4 000 000
United States aollars 12.1875 1 500 000
United States dollars 9.2500 7 000 000
United States dollars 9.68"15 1 000 000
United States dollars 8.9375 2 000 000
Unitea States dollars 11.6250 6 500 000
United States dollars 11.4375 4 000 000
United States dollars 8.5000 2 400 000
United States dollars 11.9375 9 000 000
United Stlltes dollars 9.1875 3 500 000
United States dollars 12.9375 8 000 000
United States dollars 12.2500 la 000 000
United States dollara 9.0000 1 400 000 81 500 000

Utlited States dollars 9.9200 900 000

84 989 542

(Statement VIII

World Bank bonds

Total

Un1ted States dollars
Un1ted States dollars
United States dollars

-93-

9.9200
11.2600
12.7600

4 100 000
la 000 000
la 000 000 24 100 000

24 100 000

(Statement VII)



SCHEDULE 17 (contlnued)

Interest

Trust funds/type ~n~
rate ~ ~ .!

united Nations Revolving Fund for
United

Natural Resources Exploration
Land-lo;

Current accounts United States dollars 5.2500 24 193 Curre

Interest-bearing accounts United States dollars 11.1875 891 000 Inter

Time-deposits Unlted states dollars 11.5000 1 000 000 Tlme-

United States dollars 10.0000 2 000 000

United States dollars 10.0312 1 000 000

United States dollars 9.6875 1 500 000

United States dollars 12.0000 2 000 000

united States dollars .L2.2500 2 500 000 UNDP Tr

United States dollars 8.6875 2 500 000 Progral\ll

United States dollars 9.0000 880 000 13 380 000

TOtal
14 295 193

Curre

(Statement VIII) Inter

united Nations Trust Fund for
Time-

Sudano-Bahelian Activlties

Current accounts Unlted States dollars 5. 25~10 23 789

Italian lire y -i.lli 28 363

Interest-bearing accounts United states dollars 11.1875 351 000 UNDP Tr,

Italian lire 13.5000 315 789 666 789 by the'
United 1

Time-deposits Unltea states doll~,=& 9.uOOO 2 800 000

united states dollars 9.3125 1 000 000 Curre

United states dollars 9.0000 2 000 000

United States dollars 9.5625 6 000 000 'l'ime-(

United states dollars 8.5625 1 000 000

united States dollars 11.4375 2 500 000 15 300 000

TOtal
15 995 152

(Statement IX)

united Necions Volunteers programme
UNDP En

Current accounts United States dollars 5.2500 2 999 Curre

Interest-bearing accounts united States dollars 9.8750 1 070 000 Inter

Italian lire 13.5000 105 263 c,15 263
Time-

Tlme-deposits United States dollars 11.9375 700 000

. Unlted States dollars 9.0000 700 000 1 400 000

TOtal
2 578 262

(Statement X)

United Nations Financing System
for Science and TechnologY for
DevelOpment

Current accounts

Interest-bearlng accounts

Time-deposits
•

TOtal

Uniteci states dollars 5.2500 33 085

United states dollars 11.1875 850 000

United States aollars 12.0000 3 000 000

United States dollars 9.4375 3 500 000

Unitea States dollars 9.6875 1 700 000

unitea States dollars 8.6875 1 500 000

United States dollars 9.0000 740 000 10 440 000

11 323 085

(Statement XI)
-94-
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Trust funds/type

United Nations Special Fund for
Land-locked Developing COuntries

Current accounts

Interest-bear~ng accounts

T~me-aeposits

TOtal

UNDP Trust Fund tor the Nationhood
Programme at the Fund for Namibia

SCHEDULE 17 (cont~nued)

Currency

United States dollars

united States dollars

United States aollars

Interest
rate

5.2500

11.1875

9.0000

29 504

800 000

140 000

969 504

(Statement XII)

\

I

Current accounts

Interest-bearing accounts

Time-deposits

TOtal

UNDP Trust Fund for Projects financed
by the Voluntary Fund for the
United Nations Decade for Women

United states dollars 5.2500 6 701

Um.ted States dollars 11.1875 350 000

United States dollars 12.0000 500 000
United States dollars 9.0000 1 400 000 1 900 000

2 256 701

(statement XIII)

Current accounts

'l'ime-deposits

TOtal

United States dollars

United States dollars
Un~teQ states dollars
United states dollar~

5.2500

10.6875
8.2500
8.9375

1 000 000
1 200 000
2 000 000

189 010

4 200 000

4 389 010

(Statement XIV)

UNDP Energy Account

Current accounts United States dollars 5.2500

Interest-bearing accounts United States aollars 11.1875

Time-deposits Un~tea States dollars 9.5620 1 000 000
United States dollars 12.0000 500 000
Un~ted States dollars 8.3750 1 000 000
United States dollars 9.0000 1 300 000

TOtal

-95-

11 253

2 616 000

3 800 000

6 427 253

(Statement XV)

Trust funds/type

United Nations Special Fund for
Land-locked Developing COuntries

Current accounts

Interest-bear~ng accounts

T~me-aeposits

TOtal

UNDP Trust Fund tor the Nationhood
Programme at the Fund for Namibia

SCHEDULE 17 (cont~nued)

Currency

United States dollars

united States dollars

United States aollars

Interest
rate

5.2500

11.1875

9.0000

29 504

800 000

140 000

969 504

(Statement XII)

\

I

Current accounts

Interest-bearing accounts

Time-deposits

TOtal

UNDP Trust Fund for Projects financed
by the Voluntary Fund for the
United Nations Decade for Women

United states dollars 5.2500 6 701

Um.ted States dollars 11.1875 350 000

United States dollars 12.0000 500 000
United States dollars 9.0000 1 400 000 1 900 000

2 256 701

(statement XIII)

Current accounts

'l'ime-deposits

TOtal

United States dollars

United States dollars
Un~teQ states dollars
United states dollar~

5.2500

10.6875
8.2500
8.9375

1 000 000
1 200 000
2 000 000

189 010

4 200 000

4 389 010

(Statement XIV)

UNDP Energy Account

Current accounts United States dollars 5.2500

Interest-bearing accounts United States aollars 11.1875

Time-deposits Un~tea States dollars 9.5620 1 000 000
United States dollars 12.0000 500 000
Un~ted States dollars 8.3750 1 000 000
United States dollars 9.0000 1 300 000

TOtal

-95-

11 253

2 616 000

3 800 000

6 427 253

(Statement XV)



Trust funds/type

UNDP Trust Fund for Developing
COuntries Afflicted by
Famine and Malnutrition

SCHEDULE 17 (conclUded)

Currency
Interest

rate

!i '
i' Interest-bearing accounts
1:
f Time-deposits

~,
I:

i

I,

Current accounts

Total

UNDP Trust Fund tor Economic and
Technical CO-Operation among
Developing COuntries

Current accounts

Interest-bearing accounts

Time-deposits

Total

UNDP Trust Fund for Assistance
to Refugees in Africa

united States dollars 5.2500 13 782

united States dollars 11.1875 183 000

Un1.ted States dollars 12.5625 3 300 000
united States dollars 11.6875 1 000 000
un1. ted States dollars 11.6250 4 000 000
united States dollars 10.0000 3 000 000
Un1.tea States dollars 12.1250 2 600 000
United States dollars 8.6875 1 000 000
Unitea States dollars 8.6875 3 900 000
united States dollars 9.7500 5 000 000
Unitea States aollars 12.7500 7 500 000 31 300 000

31 496 782

(Statement XVI)

00
.-l

Un1.ted States dollars 5.2500 7 799 ril
..:l
;:)

united States dollars 11.1875 560 000 Q
ril
:::

united States dollars 9.0000 3 500 000 U
Cl)

United States dollars 8.3750 2 000 000 5 500 000

6 067 799

(Statement XVI)

T1.me-deposits

United Nations Trust Fund for
Operational programme in Lesotho

Current accounts

Interest-bearing accounts

Time-deposits

Total

United Nations Trust Fund for
Prov1.sion ot Operational (OPEX)
Personnel in Swaziland

Current accounts

..
Total

Un1.tea States dollars

un1.ted States dollars

• United States dollars

unitea States dollars

united States dollals

united States dollars

9.0000

5.2500

9.8750

9.0000

5.2500

9.0000

5 000 000

(Statement XVI)

15 664

570 000

160 000

740 664

(Statement XVII)

36 184

~

01 184

(Statement XVII)

,
f Interest rate varies.

-96-

Trust funds/type

UNDP Trust Fund for Developing
COuntries Afflicted by
Famine and Malnutrition

SCHEDULE 17 (conclUded)

Currency
Interest

rate

!i '
i' Interest-bearing accounts
1:
f Time-deposits

~,
I:

i

I,

Current accounts

Total

UNDP Trust Fund tor Economic and
Technical CO-Operation among
Developing COuntries

Current accounts

Interest-bearing accounts

Time-deposits

Total

UNDP Trust Fund for Assistance
to Refugees in Africa

united States dollars 5.2500 13 782

united States dollars 11.1875 183 000

Un1.ted States dollars 12.5625 3 300 000
united States dollars 11.6875 1 000 000
Un 1. ted States dollars 11.6250 4 000 000
united States dollars 10.0000 3 000 000
Un1.tea States dollars 12.1250 2 600 000
United States dollars 8.6875 1 000 000
Unitea States dollars 8.6875 3 900 000
united States dollars 9.7500 5 000 000
Unitea States aollars 12.7500 7 500 000 31 300 000

31 496 782

(Statement XVI)

00
.-l

Un1.ted States dollars 5.2500 7 799 ril
..:l
;:)

united States dollars 11.1875 560 000 Q
ril
:::

united States dollars 9.0000 3 500 000 U
Cl)

United States dollars 8.3750 2 000 000 5 500 000

6 067 799

(Statement XVI)

T1.me-deposits

United Nations Trust Fund for
Operational programme in Lesotho

Current accounts

Interest-bearing accounts

Time-deposits

Total

United Nations Trust Fund for
Prov1.sion ot Operational (OPEX)
Personnel in Swaziland

Current accounts

..
Total

Un1.tea States dollars

un1.ted States dollars

• United States dollars

unitea States dollars

united States dollals

united States dollars

9.0000

5.2500

9.8750

9.0000

5.2500

9.0000

5 000 000

(Statement XVI)

15 664

570 000

160 000

740 664

(Statement XVII)

36 184

~

01 184

(Statement XVII)

,
f Interest rate varies.

-96-
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Note 1.

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies

\

I

The financial statements reflect the application of the following significant
accounting policies:

(a) Income

Interest income is accrued as income 'in the year to which it relates. All
other income is accounted for on a cash basis.

Government contributions receivable for the current and prior years are shown
in memorandum form in the balance sheets of UNDP (Statement II)'and the trust funds
(Statements VI to XVII). Contributions pledged for future years are reflected in
detail in schedules 1 to 4 for UNDP and in schedules 14 to 16 for trust funds
administered by UNDP.

Since 1977, government contributions towards local programme costs have not
been made on an assessed basis. Programme costs are now pledged on a voluntary
basis and are incorporated in voluntary contributions (Schedule 1). Amounts shown
as "assessed programme costs" in schedule 2 of the 1984 financial statements
repreoent amounts assessed in 1976 or prior years.

(b) Expenditure

All expenditure of UNDP is accounted for on an accrual basis. Project
expenditure includes unliquidated obligations raised by th~ executing agencies in
respect of goods and services provided for in the project budgets for 1984 and
contracted for by the end of that year.

(c) Exchange rates

UNDP financial rule 114.7 provides that voluntary contributions received from
Governments shall be translated into united States dollars using·the United Nations
operational rate of exchange in effect on the date of payment. UNDP financial
rule 114.8 provides that where a Government makes available a special rate of
exchange to be applied under specific conditions, UNDP, with the agreement of the
United ~ations, may authorize the use of such rate simultaneously with the United
Nations operational rate of exchange.

In accordance with UNDP financial rule 110.1, exchange adjustments of $518,908
arising from the payment of contributions from Governments have been recorded as an
increase to these contributions and are shown on statement I accordingly. All
other exchange adjustments have been recorded as miscellaneous income (expenditure)
in schedllle 5.

(d) Capital expenditure

The full cost of non-expendable equipment used for administrative purposes is
charged to the UNDP biennial budget in the year in which it is purchased. An
inventory is maintained of all non-expendable equipment (defined as items of
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equipment valued at $400 or more a upit and with a serviceable life of at least

five years, and items of equipment included in any special lists for which formal

inventory records are maintained).

40 190 483

8 720 123
45 870 000
54 590 123

14 399 640

Uni ted States
dollars

5 033 574
4 052 558
5 313 508(Statement I)

Expenditure during 1982
Expenditure during 1983
Expenditure during 1984

Special Programme Resources

Amounts due from/to trust funds administered by UNDP

Qperating funds provided by UNDP to, and unliquidated obligations of,

executing agencies

Unspent allocations brought forward
from the second IPF cycle

Amount allocated by the Governing Council

Balance of Special Programme Resources as at
31 December 1984

Deduct:

Note 3.

Note 2.

Note 4.

The Governing Council, at its twenty-eighth session in June 1981, authorized

the carry over of the committed balance of the Special programme Resources as at

31 December 1981 as an addition to the authorized level of the Special Programme

Resources for the third IPF cycle (1982-1986). In accordance with this

authorization, the unspent alloca-tions of the Special Programme Resource.s,

recalculated at $8.7 million as at 31 December 1981, have been added to the

allocation approved for the third IPF cycle amounting ~o $45,870,000. The status

of this reserve as at,31 December 1984 was as follows:

unliquidated obligations of executing agencies are shown b~parately in

statement 11 in the amount of $129,225,986 and consist of $119,860,478 in respect

of agencies for which operating funds are provided and $9,365,508 in respect of

UNDP as an executing agency for its projects as shown in statement V.

Operating funds provided by UNDP to executing agencies and shown in

statement 11 in the amount of $35,418,632, consist of (a) balances amounting to

$34,235,823 (net), which, after taking into account unliquidated obligations, are

consistent with the balances as reported by the executing agencies and

(b) $1,182,809 in respect of transactions that were not reflected in the operating

fund accounts as at 31 December 1984, but will be recorded in those accounts in

1985.

•UNDP advances funds to, a~d receives funds for, the trust funds which it

administers. The balance of these transactions as at 31 December 1984 is shown in

the financial statement relating to each trust fund (Statements VI to XVII) and can

be summarized as follows:
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ill.!

3 011

553 073

610

114 439

899

672 032

!.ill

487 121

9 818 849

165 536

971 089

58 520

62 674

Due from trust funds administered by UNDP

(United States dollars)

United Nations Voluntee~s programme (Statement X)

QNDP Trust Fund for Projects financed by the
voluntary Fund for the United Nations Decade
for Women (Statement XIV)

UNDP Trust Fund for Developing countries Afflicted
by Famine and Malnutrition (Statement XVI)

United Nations Trust Fund for Provision of
Operational (OPEX) personnel in Swaziland
(Statement XVII)

UNROB Residual Funds - Bangladesh (Statement XVII)

United Nations Korean Reconstruction'Agency ­
residual assets

Total

Due to trust funds administered by UNDP

(United States dollars)
I.

Trust Fund for Assistance to COlonial Countries
and Peoples (Statement VI)

United Nations Capital Development Fund
(Statement VII)

United Nations Revolving Fund for Natural Resources
Exploration (Statement VIII)

United Nations Trust Fund for Sudano-sahelian
Activities (Statement IX)

United Nations Volunteers programme (Statement X)

United Nations Financing System for Science and
Technology for Development (Statement XI)

United Nations Special Fund for Land-locked
Developing Countries (Statement XII)

-103-

690 362

9 782

700 144

(Statement II)

466 261

35 431

5 154

20 920

744 497

30 143
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19 108

405 000

UNDP Trust Fund for the Nationhood Programme of
the Fund for Namibia (Statement XIII)

Additional contributions to UNDP in support of
United Nations Decade for Women projects
(Statement XIV)

893 126

383 882

264 099 UNDP Energy Account (Statement XV) 34 490

304 792 Trust Fund for Technical Assistance to World Bank
Projects in Jamaica, Panama and Zambia
(Statement XVI) 482 643

5 863 Trust Funds for Initial Initiative against
Avoidable Disablement (IMPACT) (Statement XVI) 340

1 992 273 Trust Fund for the Training in the USSR of
Specialists from Developing Countries
(Statement XVI) 2 944 095

99 236 UNDP Trust Fund for Action on Development Issues
(Statement XVI) 371 191

-104-

UNDP Trust Fund to Combat Poverty and Hunger in Africa
(Statememt XVI) 168

UNDP Trust Fund for Assistance to Refugees in Africa
(Statement XVI) 10 000

3 966

6 540 742

UNDP Trust Fund for Economic and Technical
Co-operation among Countries (Statement XVI) 277 812

Fund of the United Nations for the Development of
West Irian (Statement XVII)

Trust Fund for the Norwegian contribution to the
Angolan Petroleum Training in Sumbe (Statement XVI) 1 558 469

Trust Fund for Special Netherlands Contributions
for the Least Developed Countries (Statement XVI)

Trust Fund for the Training in Bulgaria of Specialists
from Developing Countries (Statement XVI) 101 522

United Nations 'Tzust Fund for Operational Programme
in Lesotho (Statement XVII)

pnited Nations Trust Fund for Provision of Operational
(OPEX) personnel in Swaziland (Statement XVII) 628

24 254

43 964

6 600 660

I
I

•.

1""

"F
,
I

'~
,;j

t1
"

~,i

19 108

405 000

UNDP Trust Fund for the Nationhood Programme of
the Fund for Namibia (Statement XIII)

Additional contributions to UNDP in support of
United Nations Decade for Women projects
(Statement XIV)

893 126

383 882

264 099 UNDP Energy Account (Statement XV) 34 490

304 792 Trust Fund for Technical Assistance to World Bank
Projects in Jamaica, Panama and Zambia
(Statement XVI) 482 643

5 863 Trust Funds for Initial Initiative against
Avoidable Disablement (IMPACT) (Statement XVI) 340

1 992 273 Trust Fund for the Training in the USSR of
Specialists from Developing Countries
(Statement XVI) 2 944 095

99 236 UNDP Trust Fund for Action on Development Issues
(Statement XVI) 371 191

-104-

UNDP Trust Fund to Combat Poverty and Hunger in Africa
(Statememt XVI) 168

UNDP Trust Fund for Assistance to Refugees in Africa
(Statement XVI) 10 000

3 966

6 540 742

UNDP Trust Fund for Economic and Technical
Co-operation among Countries (Statement XVI) 277 812

Fund of the United Nations for the Development of
West Irian (Statement XVII)

Trust Fund for the Norwegian contribution to the
Angolan Petroleum Training in Sumbe (Statement XVI) 1 558 469

Trust Fund for Special Netherlands Contributions
for the Least Developed Countries (Statement XVI)

Trust Fund for the Training in Bulgaria of Specialists
from Developing Countries (Statement XVI) 101 522

United Nations 'Tzust Fund for Operational Programme
in Lesotho (Statement XVII)

pnited Nations Trust Fund for Provision of Operational
(OPEX) personnel in Swaziland (Statement XVII) 628

24 254

43 964

6 600 660



6

2

7 917

85 287

21 416 242

UNROBO Residual Funds - Bangladesh (Statement XVII)

Trust Fund Programme for the Republic of Zaire
(Statement XVII)

UNDP Development Study Programme (Statement XVII)

Total

!lli
90 627

5411

98 142

15 099 790

(Statement II)

\

Note 5. Governments' and other contributors' contributions - UNDP Account

13 Contributions due from Governments and other contributors for current and
prior years that had not been paid by 31 December 1984 were as follows:

10
Voluntary

contributions Cash
for the Special COst- counter-

15 Measuces Fund for sharing part
Voluntary Least Developed contr1- contri-

contributions Countries butions butions ~
~l

(United States dollars)

12 1980 and
prior
years 1 584 123 244 638 218 674 2 047 435

L2
1981 861 978 57 823 130 054 1 049 855

59 1982 1631 629 257 233 299 391 221 2 256 406

1983 4 841 351 2 439 5 274 423 1 523 564 11 641 777
22

1984 34 275 224 26 671 32 829 052 2 271 881 69 402 828

00 Total 43 194 305 29 367 38 639 235 4 535 394 86 398 301

(Schedule 1) (Schedule 1) (Schedule 3) (Schedule 4) (Statement II)
68

66

28
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Note 7. Accounts payable

Accounts payable in the amount of $62,915,323 shown in statement II include
amounts totalling $11,891,020, which are primarily due to outstanding cheques that
had been drawn against field office bank accounts, mainly United States dollar bank
accounts operated on the "zero-balance" system, and that had not been ~resented by
31 December 1984.

Note 8. Adjustment for institutional support of UNDP/UNEP joint venture

At its thirtieth session, the Governing Council authorized the Administrator
to charge to the general resources of UNDP an amount of $65,250 in 1983 and 1984 as
institutional support to eliminate the deficit that had arisen in the joint venture
account as at 31 December 1981. During 1984, $56,518, representing the balance of
the deficit, was charged to the general resources of UNDP as shown in statement I.

Note 9. Support costs paid by the UNDP Office for Projects Execution to associated
agencies

The UNDP Office for Projects Execution has paid support costs to associated
agencies in respect of work carried out on its behalf under inter-agency agreements
and has received reimbursements from executing agencies in respect of work carried
out on their behalf. It has also received reimbursement in respect of work that it
has carried out as a co-operating agency for government-executed projects. The net
total amount paid, of $209,380, as shown in statement V, comprises:

Uni ted States
dollars

Support costs paid to associated agencies

Less: Support costs reimbursed by executing agencies
Support costs reimbursed in respect of Government­

executed projects

Total

Note 10. Other amounts charged to IPFs

249 573

16 461

23 732

40 193

209 380

•

The amount of $68,954 shown on statement V as. "other amounts charged to IPFs"
during 1984 represents project expenditure for the UNSO-UNDP!UNEP joint venture
(programme sUPP9rt), which was administered by a unit of UNDP other than the Office
for Projects Execution.

Note 11. Unspent allocations and forward commitments

Based on information provided by the executing agencies, unspent allocations
issued against resources of the UNDP Account as at 31 December 1984 amounted to
approximately $826.9 million, against which forward commitments entered into by the
agencies were approximately $151.8 million.
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Note 12. Sectoral support

At its thirtieth session, the Governing Council approved the carry-over of any

savings arising from previous years to cover the net costs to UNDP for the services

of senior industrial development field advisers. In accordance with this decision

the balance of $595,852 has been added to the allocation of $5,885,000 for sectoral

support for the biennium 1984-1985. Expenditure for 1984 amounted to $3,288,016,

as shown in statement I.

Note 13. Extrabudgetary activities

Schedule 8 shows the resources available for financing UNDP core activities

apart from the appropriations approved by the Governing Council. During ~984,

$11,328,281 was rece~ved for these activities and expenditure for the year totalled

$6,794,308. The balance of unexpended resources as at 31 December 1984 is

$9,968,011, as shown in statement II •

..
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Note 15. united Nations Capital Development Fund

(a) project expenditure of $28,806,478, shown in statement VII, is composed
f $9,688,555, representing disbursements made, or due to be made, to Governments

of least developed countries under grant agl:eements with UNCDF for the
implemelJt:ation services and execution of projects by those Governments, and
$19,117,923, representing costs incurred by co-operating organizations in carrying
out, with the agreement of the Governments concerned, international procurement
services for equipment or supplies provided for in the grant agreements. The
latter costs include support costs paid under the terms of grant agreements with
recipient Governments to the UNDP Office for Projects Execution, in the amount of
$494,844, which is included in the total amount of $7,918,238, as reflected in
schedule 7.

(b) At its twenty-sixth session, the Governing Council decided that UNCDF
should establish and maintain an operational reserv~ of at least 20 per cent of the
Fund's project commitments. Accordingly, the fully funded Operational Reserve
established in 1979 was adjusted at 31 December 1984 to $24.1 million. which
includes $256,607 representing 20 per cent of the total contingent liabilities as
at that date for guarantees entered into by UNCDF in respect of bank loans granted
by Governments and excludes commitments related to trust funds and cost-sharing
arrangements, which by their nature require full funding.

(c) At its twenty-sixth session, the Governing Council approved, for an
experimental period not to continue beyond the regular session of the Council in
1981, a change to partial funding not requiring additional resources. At its
twenty-ninth session, the Governing Council decided that the Fund should continue
the partial funding system. In conformity with this decision, actual project'
allocations were made in 1984 amounting to $20.9 million, excluding sub-trust funds
but including cost-sharing arrangements, and, as shown in the footnote to
statement VII, unspent allocations were $32.3 million in excess of resources as at
31 December 1984.

(d) The amount of $239,250 shown on statement VII as "Extrabudgetary account
for suppert costs" represents the unspent balance as at 31 December 1984 of amounts
charged to UNCDF projects for its indirect costs.

Note 16. United Nations Trust Fund for Sudano-Sahelian Activities

(a) The amount of $662,383, shown on statement IX as "Reimbursement of
programme support costs to executing agencies", includes $474,831 paid to the UNDP
Office for projects Execution, which is included in the total amount of $7,918,238,
as reflected in schedule 7. •

(b) The amount of $400,284, shown on statement IX as "Due from UNEP for
UNDP!UNEP joint-venture projects", represents the net balance due as at
31 December 1984 for contributions payable to the United Nations Sudano-Sahelian
Office by UNEP for programme support in respect of the plan of Action to Combat
Desertification in the Sudano-Sahelian region. The status of contributions
received and expenditure incurred as at 31 December 1984 was as follows:

•
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UNDP's share of the joint venture expenditure on programme support is included
in the e~penditure total shown in schedule 6 for UNDP as an executing agency. The
expenditure incurred on institutional support is shown in schedule 7.

(c) The amount of $298,291 shown on statement IX as "Extrabudgetary account
for support costs", is the unspent balance at 31 December 1984 of amounts charged
to its sub-trust funds for UNSO's support costs.

(d) The unspent allocations, as shown in the footnote to statement IX,
exceeded resources at 31 December 1984 by $5,699,777. The excess allocations were
made on the basis that outstanding contributions pledged by Governments for current
and prior years for the main UNSO trust fund amounted to $8,740,021 ($35,447 for
voluntary contributions and $8,704,574 for cost-sharing contributions, as shown in
schedule 14 and sch'Cldule 15 respectively).
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Note 20. UNDP Energy Account

Note 18. UNDP Trust Fund for the Nationhood Programme of the Fund for Namibia
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United Nations Financing System for Science and Technology for
Development - Programme Reserve

5564-66f (E)

,/

Note 19. UNDP Trust Fund for projects financed by the voluntary Fund for the
United Nations Decade for Women

The operational procedures established for the United Nations Financing System
for Science and Technology for Development, which were approved by the General
Assembly at its thirty-fourth session (resolution 34/218 of 19 December 1979),
include the provision that the Fund shall be authorized to establish a programme
reserve by earmarking 2 per cent of the total annual contributions.

The amount of $371,917 chown in statement XIII represents a transfer of
interest earned by the Fund to the United Nations in accordance with the guidelines
established for the operation of the Fund.

As reflected in statement XI, an amount of $7,007, representing 2 per cent of
the contributions of $350,327 received in 1984, was transferred in 1984 from
reserves to the Programme Reserve. Total expenditure charged to the Programme
Reserve during 1984 amounted to $9,531. leaving a balance of $34,548 in the
Programme Reserve as at 31 December 1984. .

(b) The amount shown in statement XIV as "Government letter of credit",
represents an irrevocable letter of credit, payable on demand, in respect of a
contribution made to UNDP by a Government for support of specified projects
executed for the UNDP Trust Fund for Projects financed by the Voluntary Fund for
the United Nations Decade for Women.

(a) The amount of $540,282 shown in statement XIV represents a transfer of
interest earned by the Fund to the United Nations in accordance with the memorandum
of understanding for the operation of the Fund.

The unspent ailocations, as shown in the footnote to statement XV, exceeded
resources as at 31 December 1984 by $335,650. This arose because allocations for
future years were issued on two projects funded by OPEC based on outstanding
government contributions of $924,613 (schedule 15) •
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