11. Calls upon the Government of Hungary to re-
turn to its traditional position of opposing racism and to
abandon any links with the apartheid régime that would
serve to sustain that régime;

12. Urges all transnational corporations to stop im-
mediately any operations in South Africa and all forms
of trade and economic links with the racist minority
régime;

13. Calls upon all multilateral financial and devel-
opment institutions to cease immediately any kind of
support or other form of collaboration with the racist
régime in South Africa;

14. Takes note with appreciation of the report and
recommendations of the Panel of Eminent Persons estab-
lished to conduct the second public hearings on the ac-
tivities of transnational corporations in South Africa;*°

15. Requests the Secretary-General:

(@) To continue the useful work of collecting and dis-
seminating information on the activities of transnational
corporations in South Africa, including the list of
transnational corporations still conducting operations
there;

(b) The prepare studies on the level and form of op-
eration by transnational corporations in South Africa, in-
cluding their non-equity business arrangements and their
involvement in particular sectors of the South African
economy, and an updated study on the responsibilities of
home countries with respect to the transnational corpora-
tions operating in South Africa in violation of relevant
resolutions and decisions of the United Nations;

(¢) To report annually to the Commission on
Transnational Corporations, the Economic and Social
Council, the General Assembly and the Security Council
on the implementation of the present resolution.
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1990/71. Activities of the United Nations Centre

on Transnational Corporations

The Economic and Social Council
1

1. Requests the Secretary-General to prepare a re-
port containing concrete proposals on ways of promoting
foreign direct investment as a complement to domestic
investment in the developing countries, giving due con-
sideration to the special needs of the least developed
countries;

2. Also requests the Secretary-General to study, in
co-operation with the United Nations Conference on
Trade and Development and other organizations, the in-
terrelationship of investment, trade and development,
with a view to identifying ways and means of encourag-

20 A/44/576-S/20867, annex.
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ing and enhancing the contribution of transnational cor-
porations to the development of developing countries
through trade and investment.

11

1. Requests the Executive Director of the United
Nations Centre on Transnational Corporations to pre-
pare, based on the provisions of General Assembly reso-
lution 44/228 of 22 December 1989 on the United Na-
tions Conference on Environment and Development, in
accordance with the requirements established by the Pre-
paratory Committee for the Conference, in co-operation
with the United Nations Environment Programme and
other relevant organs and bodies of the United Nations
and in consultation with the Secretary-General of the
Conference, a comprehensive and analytical study for
submission to the Commission on Transnational Corpo-
rations at its seventeenth session, with a view to helping
the Commission make a significant and action-oriented
contribution to the preparatory work of the Conference;

2. Also requests the Executive Director of the
Centre, in preparing the study requested, to focus on the
role of transnational corporations and other commercial
entities of a similar nature in promoting access to and
transfer of environmentally sound technologies to devel-
oping countries, in accordance with General Assembly
resolution 44/228, in particular section I, paragraph
15 (m) thereof, to include specific and innovative pro-
posals to strengthen such transfer and, in co-operation
with the United Nations Conference on Trade and De-
velopment, the United Nations Industrial Development
Organization, the United Nations Environment Pro-
gramme, the United Nations Educational, Scientific and
Cultural Organization, the World Intellectual Property
Organization and other relevant organs and
organizations of the United Nations system, to investi-
gate the issue as well as other measures that could fur-
ther encourage and mobilize transnational corporations
and other commercial entities of a similar nature to pro-
tect and enhance the environment in relation to develop-
ment;

3. Takes note with appreciation of the report of the
Secretary-General on transnational corporations and
issues relating to the environment,? including the cri-
teria for sustainable development management set out in
annex I of the report, and requests the Executive Direc-
tor of the Centre, pursuant to Economic and Social
Council resolution 1989/25 of 24 May 1989 and General
Assembly resolution 44/228, in co-operation with the
United Nations Environment Programme and other rel-
evant organs and bodies of the United Nations and in
consultation with the Secretary-General of the United
Nations Conference on Environment and Development,
and taking full account of other ongoing work, to con-
tinue to examine those issues, including concrete ways
and means of strengthening the participation of

2L E/C.10/1990/10),



transnational corporations and other commercial entities
of a similar nature in the efforts to increase environ-
mental protection and provide business enterprises and
governmental agencies in developing countries with ac-
cess to information on cleaner technologies, to examine
the feasibility of financial mechanisms that would en-
courage transnational corporations and other enterprises
of a similar nature to contribute to the protection and en-
hancement of the environment of developing countries,
and to report to the Commission on Transnational Cor-
porations at its seventeenth session, with a view to as-
sisting the Commission in its contribution to the Prepar-
atory Committee for the Conference.

I

1. Requests the Secretary-General to continue to ex-
plore ways and means of promoting regional economic
integration and co-operation among developing countries
through joint ventures and the potential impact of re-
gional economic integration processes among developed
countries, including the impact on regional economic in-
tegration processes in developing countries, as called for
in Economic and Social Council resolutions 1989/21,
1989/22 and 1989/23 of 24 May 1989;

2. Supports the technical co-operation activities of
the United Nations Centre on Transnational Corpora-
tions, and requests the Centre to continue its efforts to
develop its programmes of support for co-operative ac-
tivities of small and medium-sized enterprises in devel-
oping countries;

3. Requests the Secretary-General to prepare further
studies on the role of transnational corporations in other
services, including financial services, and on strengthen-
ing the negotiating capacity of developing countries in
their dealings with transnational corporations, and to re-
port on other ongoing and future research of the Centre
to the Commission on Transnational Corporations at its
seventeenth session;

4. Also requests the Secretary-General, taking into
account the other work being carried out in the United
Nations, to prepare an updated report on the role of
transnational banks related to the external indebtedness
of developing countries, giving particular attention to the
obstacles and problems that transnational banks have
faced with regard to debt reduction, for submission to
the Commission on Transnational Corporations at its
seventeenth session;

5. Further requests the Secretary-General to prepare
an analytical report on debt-equity swaps, taking into ac-
count the work already carried out by the Centre, on the
effect that swaps could have on foreign direct investment
and the overall development of host countries, as well as
the experience of countries that have developed such
schemes;

6. Takes note of the suggestion to undertake
country-specific studies on the contribution of foreign
direct investment to development, with a view to analys-
ing and stimulating the flow in investment capital, tech-
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nology and skills to host countries and identifying pro-
posals for technical assistance designed to support their
development objectives, on the understanding that those
studies should be undertaken only upon the request of
Governments, with their participation and for their use
only.”

IV

1. Takes note of the Conclusions on Accounting and
Reporting by Transnational Corporations, prepared
and agreed to by the Intergovernmental Working Group
of Experts on International Standards of Accounting and
Reporting, and further notes that the conclusions may be
useful for both preparers and users of financial state-
ments;

2. Commends the Group on its work on international
standards of accounting and reporting, and calls upon the
Secretary-General to ensure that, without affecting other
activities, resources are made available so that the Group
and the Centre may effectively carry out their work on
international accounting and reporting.
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1990/72. Future of the African Institute
for Economic Development and Planning

The Economic and Social Council,

Recalling resolution 669 (XXIV) adopted on 7 April
1989 by the Conference of Ministers of the Economic
Commission for Africa concerning the future funding of
the activities of the African Institute for Economic De-
velopment and Planning,”

Recalling the Special Memorandum of the Governing
Council of the African Institute for Economic Develop-
ment and Planning,”

Considering the outstanding record of the Institute in
the training of African planners and development spe-
cialists,

Considering also the continuing and growing need of
African Governments for the services of the Institute in
the fields of training, research and advisory services,

Considering further the possibility that the United
Nations Development Programme may withdraw its fin-
ancing of the Institute at the end of 1990 and that the In-
stitute is the only regional institute able to provide train-
ing and research services to all States members of the
Commission in the area of economic development and
planning,

22 See Official Records of the Economic and Social Council, 1990,
Supplement No. 6 (E/1990/26), para. 140.

23 United Nations publication, Sales No. E.88.ILA.18.

24 See Official Records of the Economic and Social Council, 1989,
Supplement No. 16 (E/1989/35), chap. IV.

25 [pid.. Supplement No. 16 (E/1989/35), annex I1.



