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NOTE

Symbols of United Nations documents are composed of capital letters combined with
figures. Mention of such a symbol indicates a reference to a United Nations document.

Tra
fol



Symbols

The documents of the United Nations Conference on Trade and Development, the
Trade and Development Board and its main subsidiary bodies are identified as
follows:

First session of the United Nations Conference on
Trade and Development • • • • • • • • • • • • • E/CONF.46/-

Committee on Invisibles and Financing related to Trade

. . . . ~ . . . . . . . . .

Subsequent sessions of the United Nations Conference
on Trade and Development • • • • • • • • • • •

Trade and Development Board • • • • • • • • • •

TD/B/C.7/­

TD/B/INF.­

TD/B/NGO/-

TD/­

TD/B/­

TD/B/C.l/­

TD/B/C.2/­

TD/B/C.3/­

TD/B/C.4/­

TD/B/C.5/­

TD/B/C.6/-

. . .

e • • • •

. .

. . . .
. . .

. . . . .

. . .

. . .

. . .

· . . .

· . . .

· . .

. . . . . . . . . . .
. . . . . . . . . . .

. . . . . .

Committee on Commodities

Committee on Manufactures •

Committee on Shipping •

Committee on Transfer of Technology

Committee on Economic Co-operation among Developing
C01llltries • • • • • • • • • • • • • • •

Non-governmental organization series of the Board •

Special Committee on Preferences

Information series of the Board • •

The Froceedin s of the United Nations Conference on Trade and Develo ment,
Fifth Session, will be issued as follows: volume I, Report and Annexes United
Nations publication, Sales No. E.79.II.D.14) containing, inter alia, the Conference's
resolutions and decisions; volume ll, Statements by Heads of Delegation (Sales
No. E.79.II.D.15); volume Ill, Basic Documents (Sales No. E.79.II.D.16j.

Symbols referring to resolutions and decisions of the sessions of the
Conference consist of an arabic numeral followed by "(11)", "(Ill)", "(IV}",
or n(V)" as the case may be, thus 1 (11), 36 (Ill), 85 (IV), 101 (V), etc.

Symbols referring to resolutions and decisions of the Board consist of an
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Summary records

The summary records (where such records have been kept) of the debates in
the plenary meetings of the Conference and its sessional committees, and of the
Board, are referred to by the appropriate symbol of the body in question (see
above) followed by the letters llSR". No summary records were provided for the
fifth session of the Conference. Since January 1976, a consolidated corrigendum
to the "SR" series for each session of the Board has been issued in the volume
containing the official records of the session (TD/B/SR. and Corrigendum).
The same volume also contains a table of contents of th~ summary records of the
session, the agenda of the session as adopted and R check list of documents
pertaining to the agenda of the session.

Annexes

The texts of documents selected for inclusion in the records of the relevant
session of the Board are issued as annexes to the Official Records of the Board,
in the form of bound fascicles pertaining to the relevant agenda items.

Supplemen.ts

The Official Records of the Board include numbered supplements to the tenth
special session as follows:

IN

'j

Supplement No.

1

2

Decisions

Report of the Committee on Economic Co-operation
among Developing Countries on its second session

Document No.

TD/B/745

TD/B/732

3 Report of the Committee on Invisibles and Financing TD/B/733
related to Trade on the second part of its eighth
session

4 Report of the Committee on Transfer of Technology
on its second session

TD/B/736

•

and Supplement No. 1 (Resolutions and decisions (TD/B/771)) to the nineteenth
regular session.

-iv-



/Original: French/

/4 February 19807

CONTENTS

Paragraphs

ABBREVIATIONS • .

PREFATORY NOTE

Chapter

• • et • · . . .
· . . . . . . . . . . . . . .

x

xii

INTRODUCTION

Part one. Report of the Trade and Development Board
on the first part of its nineteenth session,
held at the Palais de Nations, Geneva, from
8 to 20 October 1979

1 - 12 2

I. General statements made on behalf of regional groups
and other statements • • • .•• ••• • • 13 .:. 55 5

A. General statements made on behalf of regional
groups . • • • •

B. Other statements •

· . . . . . . . .
. . . .

13 - 29

30 - 55

5

9

11. A. Evaluation of the world trade and economic
situation and consideration of issues, policies
and appropriate measures to facilitate structural
changes in the international economy, taking into
account the interrelationships of problems in the
areas of trade, development, money and finance
with a view to attaining the establishment of a
new international economic order and bearing in
mind the further evolution that may be needed in
the rules and principles governing international
economic relations and UNCTAD's necessary
contribution to a new international development
strategy for the third United Nations development
decade (agenda item 3) • • • • • • • • . • . • • •

B. Assessment of the progress made toward the
establishment of the new international economic
order (General Assembly resolution 33/198)
(agenda item 4) •••.•.•.•...•.•.•

C. Contribution of UNCTAD to the preparation of the
new international development strategy (General
Assembly resolution 33/193) (agenda item 5)

-v-

56 - 65

66 - 72

73 - 81

17

19

20



r
I,
I
I
i

i
I
I

I

I
~
I

I
!

-
CONTENTS (continued)

Chapter

D. Interdependence of problems of trade, dev~lopment

finance and the international monetary system
(agenda item 6) . . • • • • • • • • . • • • • • •

Ill. Specific matters arising from the resolutions,
recommendations and other decisions adopted by the
Conference at its fifth session requiring attention
or action by the Board at its nineteenth session
(agenda item 2) • • • • • • • • ••.

Paragraphs Page

82 - 88 21

89 - 201 23

. .

. . .

. . .

A.

B.

C.

D.

E.

}i'.

G.

H.

Conference resolution 102 (V)

Conference resolution 107 (V) • •

Conference resolution 112 (V)

Conference resolution 114 (V) • •

Conference resolution 127 (V) .

Conference resolution 131 (V) •

Conference decision 132 (V) •

Matters remitted by the Conference to the
perm&nent machinery of UNCTAD • . • .

· . . .
. . .
· .

· .

· .

89 - 94

95 - 97

98 - 107

108 - 119

120 - 131

132 - 150

151 - 175

176 - 201

23

23

24

25

27

30

34

38

1. Items 11 (a), 11 (c) and 11 (d) of the
agenda of the Conference • • • • • • •

2. Items 12 (d) and 12 (e) of the agenda of the
Conference • • • • • • • • • . • • •

176 - 179

180 - 192

38

39

3. Draft resolution TD/L.195 (transnational
corporations and international commodity
trade) ..•.•............ · . 193 - 195 41

4. Draft proposal TD/L.186 (establishment of
a multilateral guarantee facility) 196 - 201 41

IV. Matters requiring action by the Board arising from
or related to reports and activities of its
subsidiary and other bodies (agenda item 7) .

Shipping (agenda item 7 (c))

1. Tungsten • . • • • . • . • • • • • • • .

2. Integrated Programme for Commodities

Financing related to trade {agenda item 7 (b))

A.

B.

C.

COmModity trade {agenda item 7 (a)) • · .
202 - 225

202 - 212

203 - 207

208 - 212

213 - 220

221 - 225

43

43

43

44

44

46

•

V. Trade relations among countries having different
economic and social systems and all trade flows
resulting therefrom (agenda item 8) •••••••

-vi-

· . 226 - 265 48

1
,.,", -....- C_~-~_""OV" ~_-!___ _



CONTENTS (continued)

Chapter Paragraphs Page

VI. Other particular matters in the field of trade and
development 11 11 11 11 11 11 11 11 11 11 11 11 et 11 11 11 11 11 11 11 11 266 - 288 57

A. Export promotion: report of the Joint Advisory
Group on the International Trade Centre UNCTP.D/
GATT on its twelfth session . • • • • • • •

B. Progress ive development ef the la'tv of
international trade: twelfth annual report of
the United Nations Commission on International
Trade Law 11 GI 11 11 11 11 11 11 11 11 11 11 11 11 11 11 11 11 11 11

C. Trade and economic aspects of disarmament •.

266 - 271

272 - 276
277 ~ 288

57

59
60

VII. Implementation of the Declaration on the Granting of
Independence to Colonial Countries and Peoples by
the specialized agencies and the international
institutions associated with the United Nations
(agenda item 10) ..... . .••.. 289 - 294 61.;

Other business (agenda item 12) . ,

A. Special Programme on Trade Facilitation • •

E. Decentralization of activities to the regional

VIII.

commissions 11 11 11 11 11 11 11 11 11 et 11 11 11 11 11 11 • 11 11

295 - 303

295-- 299

300 - 303

66

66

67

304 - 375 68

304 68

305 - 306 68

307 68

308 68

309 - 321 69
322 72

323 - 329 72
330 74

331 74

. . .Election of officers

A. Opening of the session

B.

Board 11 11 11 11 11 11 11 11 11

C. Announcem~nt of changes in the membership of the

D. Treatment of new States members of UNCTAD for
purposes of elections • • • • • • • • • •

E. Adoption of the agenda and organization of the
work of the session • • • • • • • • • •

F. Adoption of the report on credentials •

G. Membership and attendance • • . • • . •

H. Election to membership of main committees .

I. Designation of intergovernmental bodies for the
purposes of rule 78 of the rules of procedure • •

J. Designetion and classification of non-governmenta~

organizations for the purposes of rule 79 of the
rules of procedure •• . • • • • • • . • • • .• 332 - 333 74

IX. Institutional, organizational, administrative and
related matters • • . • • . • • . • • • •

-vii-

;
....,.........,., ... ,;l"l... ~.J~~_ _



-
Chanter

CONTENTS (continued)

Paragraphs Pa~e Ch

K. Establisp.ment of the Harking Party on the UNCTAD
I'Iedium-term Plan and the PrograulI!le Budeet . •

L. Provisional agendas for the twentieth regular
session of the Board and for the eleventh
special session and organization of the work
of the session . . . . . . • . . • •

1·'l. Revision of the rules of procedure of the Board
and of its main curr.mittees .• . . . . . • • .

N. Documentation problems and their effect on the
Hork proeramme of UNCTAD . • . . . • . • •-O. Revieh" of the reQuirement for summary records of
meetings of the B08rd .. .....

P. Review of the calendar of meetings

Q. Financial implications of the actions of the Board

334 - 343

344 - 349

350 - 354

355 - 359

360 - 363

364 - 373

374

75

77

78

79

80

80

82

Tnt

R.

S.

Adoption of the report of the Board to the
General Assembly . . . . • • • •

Closure of the session

ANNEXES

375

376

82
82

11

..I

T. Resolutions and decisions adopted by the Trade and Development
Board at the first part of its nineteenth session . . . . . .

11. Texts remitted for further consideration by the Board or its
sutsidiary bodies . . . • . . . . • . . . .

Ill. Provisional agenda for the twentieth session of the Board

IV. Provisional agenda for the eleventh special session of the Board

V. Financial implications of the actions of the Board

VI. Membership of the Trade and Development Board ..

VII. Membership of the main -·orr..mittees of the Board

-viii-

83

103

105

107

108

110

111

I

11

Ill.

i
_T. ~'•• ~' _ ••,~~__



CONTENTS (continued)

Chanter

Part two. Report of the Trade and Develonrrent Board on
the seconn part of its nineteenth session,
held at th.e Palais des Nations, Geneva,
on 23 Povember 1979

Introduction . . . . . . . . 1 11"3

1. Other business (aeenda item 12) 2 - 26 119

A. Ur:CTAD Proposed Prorramme Bud.get for the biennium
1980-1981 : relJort of the Forkinr; Party 2 - 5 119

C. Servicinr- of UHCTAD meetin~s . .

B. Hembership and attendance

A. Opening of the second part of the nineteenth session

11. Institutional, orfanizational, administrative ana
related matters (agenda item 11) .

6 - 10 119

11 - 26 120

27 :- 45 124

27 124

28 - 31 12U

32 125

33 .. 36 1?5

37 - 4~ 126

43 127

44 127

45 12,:3

Review of the calenaar of meetingsE.

B. Resolution adopted by the Interim Committee of
the United Nations Nef,otiating Conference on a
Conwon Fund under the InteErated Prorramme for
Commodities . . . . . . • •

C. Hembership of the Uorkin~ Party on the UJlTCTAD
Programme Budr,et and the T"ediu..rn-term Plan

D. ~evision of the rules of procedure of the Board
and of its main co~mittees • • . . .

F. Financial implications of the actions of the Boarn

G. Adoption of the report of the Board to the General
Assembly . .. . . • .

H. Closure of the session

ANNEXES

I. Resolutions and decisions adopted by the Trade and Develo~ment Board
at the second part of its nineteenth session. ..•... 129

11. Report of the Horking Pa.rty on the Programme Bud{"et ano t"edi u..m·..terrJ.
Plan (Proposed Prograr~e Budget for the biennium 1980-1981) . . .. 134

Ill. Financial implications of the actions of the Board. . . • • 178

-ix-

;
.... -..--.-~-, ... .,..,. -..-. ...~-._-- •



r
~ i

•

-

CMEA

DAC

ECE

EEC

ESCAP

FALPRO

FAO

GATT

GDP

GNP

GSP

IBRD

IDA

ILO

IHCO

IPC

ITC

ODA

OECD

OPEC

SDR

UHAPEC

UNCITRAL

ABBR:r::VIATIons

Council for ~~tual Fcono~ic Assistance

Development Assistance Committee

Economic Commission for Europe

European r.conomic Community

Economic and Social Commission for Asia and the Pacific

Special Programme on Trade Facilitation

Food and p..griculture Organization of the United ITations

General Agreement on Tariffs and Trade

Gross dOID~stic product

Gross national product

Generalized system of preferences

International Bank for Reconstruction and Development (Horld Bank)

International Development Association

International Labour Organisation

Inter-Governmental Haritime Consultative Organization

Integrated Programme for Commodities

International Trade Centre UNCTAD/GATT

Official development assistance

Organisation for Economic Co-operation and Development

Organization of the Petroleum-Exportinf, Countries

Special dra,,,ing rie;hts

United Nations Programme on Economic Co-operation among
Non-Aligned Countries

United Nations Commission on International Trade Law

United Nations Development Programme

-x-

(.HT

ur

1'71

HR



t.J1TEP Urdted I"ations Environment Programme

UITIDO United Nations Industrial Development Organization

FIPO Forld Intellectual Property Orp-anization

1'lliO ~Torld Health Orfanization

-xi-

•



-
PREFATORY NOTE

The fifteenth annual report of the Trade and Development Board 1/ is submitted
to the General Assembly in conformity ,vith General Assembly resolution 1~95 (~ax)
of 30 December 19~4. The report 2/ covers the period from 18 September 1978 to
23 November 1979 and consists of the reports on the tenth special session held
from 19 to 27 t~rch 1979, 3/ and the first and second parts of the nineteenth
regular session) held from-S to 20 October 1979 and on 23 November 1979. 4/

b

I

Co

•

- Co
1/ The 14 previous annual reports of the Trade and Development Board are

contained in Supplements to the Official Records of the General Assembly, as
follmvs:

Co
~eneral

Annual ;AssemblY Supplement Document
report Period session r-To. Fo.

1st 1 January 1965--29 October 1965 20 15 A/6023/Rev.l
2nd 31 January 1965-24 September 1966 21 15 A/6315/Rev.l

and Corr.l
3rd 25 Septsuber 1966-9 September 1967 22 14 A/6714
4th 10 September 1967-23 September 1968 23 14 A/721 L1

5th 24 September 1965- 23 September 1969 24 16 A/7616 and
Corr.2

6th 24 September 1969-13 October 1970 25 15 A/S015/Rev.l
and Corr.l

7th 14 October 1970-21 September 1971 26 15 A/S415/Rev.l
Sth 22 September 1971-25 October 1972 27 15 A/S715/Rev.l

and Corr.l
9th 26 October 1972-11 September 1973 28 15 A/9015/Rev.l

10th 12 September 1973--13 September 1974 29 15 A/9615/Rev.l
11th 14 September 1974-2 October 1975 30 15 A/I0015/TIev.l
12th 3 October 1975-23 October 1976 31 15 A/31/15, vol. I

and Corr.l
and vol. Il

13th 24 October 1976-10 September 1977 32 15 A/32/15, vol. I
and Corr.l
aml vol. n

14th 11 September 1977-17 September 1978 33 15 P. /33/15, vol. I
and vol. n

2/ For technical reasons, the report is issued in tvm volumes - volume I,
containin~ the report of the Board on its tenth special session, and volume II,
containing the reports of the Board on the first part and the second part of its
nineteenth session.

11 Originally issued as TD/B/744.

4/ Originally issued as TD/B/770 and TD/B/773 respectively.
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During the period covered by the present report, the follovnn~ subsidiary
bodies of the Board held sessions, of which particulars are given below:

I
i

Title

IntergoverQmental Preparatory
Group on a Convention on
International 1·'Iultimodal
Transport

Session

Fifth and
sixth sessions

Dates

18 8eptember-
G October 1978
21 February-
9 ~1arch 1979

Report in
document

TD/B/731 and
Corr.l

TD/~fr / CON!"/1
and Add.l

, I

, I

. I

Committee on Economic
Co-operation amon~

Developing Countries

Committee on Invisibles and
Financing related to
Trade

Committee on Transfer of
Technology

Second session

Eie;hth session,
second part

Second session

-xiii-

2-11 October 1978 TD/B/732

23 October- TD/B/733
3 !,-Tovember 1978

4-15 Dece~ber 1978 Tr/B/736
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Part One

REPORT OF THE TRADE A~ID DEVELOPlffiNT BOARD ON THE FIRST PA~T

OF ITS NINETEENTH SESSION

Held at the Palais des Nations, Geneva, fr~~ 8 to 20 October 1979
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-
I]\1TRODUCTIO~T

1. The first part of the nineteenth session of the Trade and Development Board
was held at the Palais des Nations, Geneva, from 8 to 20 October 1979, in accordance
with the revised calendar of meetinr,s for the remainder of 1979 adopted by the
Conference in its decision 134 (V).

2. The session was opened on 8 October 1979 by Hr. D. L. Castellanos (Venezuela),
President of the Board during its eighteenth session. In his opening statement,
he observed that the preceding year had witnessed siGnificant developments in the
negotiation of the new' international economic order although, in viev: of the
divergence between expectations and achievements, a sense of dissatisfaction
continued to prevail in the developing countries. There had been two major events
affecting the work of UNCTAD, the first being the fifth session of the Conference,
at which a programme of activities to be pursued by the Board had been laid dOIVU.
The second had been the SLxth Meeting of Heads of state or Government of the
Non-Aligned Countries at Havana, at which the developin~ countries had demonstrated
the political will to consolidate their unity and collective negotiating strength.
The decision taken at those two gatherings hQd already borne fruit in the
negotiations within UNCTAD, anG he cautioned against the scenticism current in
certain countries regarding the future.

3. There was general agreement that the world economic crisis was structural
rather than cyclical. It vTas also a fact that the institutior;al framework
established in the 1940s I'Tas no longer adapted to international economic realities
so that new structures had become necessary. The political, economic and
technological characteristics of the world of the 1980s were substantially
different from those of previous decades so that a corresponding restructuring
had become necessary if a mutually beneficial vTOrld economy was to be established.
In that context, he observed that the notion of global negotiations implied the
participation of all states on an equal footing, to ensure that economic relations
would be more equitable, together with the selection of specific areas for action
on the basis of an integrated approach.

4. It ,vas also clear that global consultations on structural change implied
universal democratic consultations vQth Darticular attention to policies affecting
trade, development and monetary and financial questions.

5. ~lliile the notion of interdependence had never been scientifically defined,
the interdependence of developing and developed countries was increasingly evident.
Although the developing countries could not progress in the absence of growth in
the developed countries, the fact was that the latters' possibilities of growth
depended to a great extent on the expansion of the former. The f,rowth of countries
on the periphery was, moreover, an essential condition for the relief of the
inflationary pressures vn1ich were one of the main impediments to the economic grov~h

of the developed States. It was thus urgently necessary to work resolutely towards
the formulation of mutually beneficial policies in the framework of a new
international order whose inauguration would not only benefit the developing
countries but also fuster the balanced growth of the developed countries.

-2-
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6. At the 518th (opening) meeting, on 8 October 1979, Hr. E. Farnon (Ne~r Zealand)
was elected President of the Board by acclamation.

7. In a statement made on assuming office, the President said that the Board was
meeting at a time when the "Torld economic outlook 1vas bleak and 1vhen the
international community - developed and developing countries alike - faced pressinf,
and dangerous problems, as 1-laS made clear in the secretariat report on the vTOrld
economic outlook (TD/B/756 and Corr.l). The situation revealed in that report
had been echoed recently at the \!orld Bank/IMF meetinp.; at Belgrade, where the
l1anaging Director of the Fund had stated that the world economy may be entering a
very difficult phase for at least the next few years.

8. Hhile all had been less than satisfied vTith the outcome of the fifth session
of UNCTAD, there had been some solid achievements in such areas c.s assistance for
leEst developed countries and those geographically disadvantaged, economic
co-operation among developing countries, the commodities field, protectionism, and
the transfer of technology. But much remained to be done if the North/South
dialogue was to be given the impetus it required. The present session of the Board
could make a significant contribution towards bringing a ne1f sense of purpose to the
unfinished task of formulating strategies for global economic management. A
sUbject of central importance at the session would be consideration of the range
of issues surrounding the evaluatio:l of the YTorld trade and economic situation and
the facilitation of structural change, which the Conference had remitted to the
Board, and on which some believed that positions at l1anila had nqt been so far
apart as might have appeared at the time.

9. Another major task before the Board concerned the contribution of UBCTAD to
the preparation of the new international development strategy, and it might be
useful for the Board to concentrate its attention on the institutional arrangements
by which UNCTAD might make that contribution. Similarly, the Board was to assess
the pr06ress made by UNCTAD, within the area of its competence, towards the
establishment of the new international economic order as well as to indicate the
obstacles which impeded its establishment. Once again, it mi~ht prove fruitful
to continue to look closely at the mechanisms which might be involved in carrying
out the detailed preparation of the report on the new international economic
order to be submitted by UNCTAD to the General Assembly at its special session.
The Board also had to review or act on a number of items flowing from the decisions
of the fifth session of UNCTAD, in particular the question of making provision
for certain important meetings concerned with economic co-operation among developing
countries, and the organization in an appropriate existing body of an annual
review of the patterns of production and trade in the world economy.

10. The present session was taking place against a complex background of
developments in other forums since the fifth session of UNCTAD, including the recent
work of the Preparatory Committee for the New International Development Strategy,
the summit meeting at Havana of the Non-Aligned Countries, and recent developments
in the Committee of the vfuole of the General Assembly. The task before the Board
was not easy and it would therefore be necessary to face it with er.ergy and
determination.

11. At the same meeting, the Secretary-General of UNCTAD made a statement.!/ He
reviewed the issues facing the Board in the light of the decisions taken by the

1/ The text of this statement was subsequently circulated under the ~.mbol

TD/B{XIX)/Misc.3, pursuant to a decision by the Board at the 518th meeting, the
Board having taken note of the financial implications thereof.
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Conference at its fifth session J in particular those affecting the areas of
commodity structure, protectionigm, and money and finance, together with other
issues which the Conference had referred to the Board and the permanent
machinery for follow-·up action. He also examined the question of the restructuring
of the international economy and the role of U}JCTAD in the formulation of a new
international development strategy for the Third United Nations Development
Decade and the implications of the proposed global consultations to be organized
w"ithin lli'JCTAD.

12. The present report contains an account of the Board 1s proceedings during the
first part of its nineteenth session. ~

~/ For a fuller account of the proceedings in plenary meetings of the Board,
see the summary records of the 518th to 525th meetings (TD/B/SR.518-525).
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CHAPTER I

GENERAL STATEMENTS MADE ON BEHALF OF REGIONAL
GROUPS .fu~D OTHER STATEMENTS 1I

A. General statements on behalf of regional groups

13. The spokesman for the Group of 77 said that~ in the short period since the
fourth session of UNCTAD, the turmoils in the world economy had clearly brought out
the fact that the international economic system suffered from underlying structural
maladjustments which, inter alia, led to increasing imbalances and inequities
operating to the detriment of the developing countries. The rates of inflation
in many developed countries had increased significantly; the currencies of some of
these countries had become highly unstable once again; the terms of trade for most
developing countries continued to deteroriate and the balance-of-payment deficits
of a large number of developing countries were reaching staggering dimensions.

14. Progress since the fifth session of UNCTAD on many fundamental questions had
been disappointing; notably in the negotiations relating to commodities, with one
exception, and the failure in the multilateral trade negotiations to evolve a
code on "safeguards". The exports of developing countries in many sectors
continued to face restrictions or further intensification of barriers.

15. The Group of 77 wished to bring to the notice of the Board the concerns
expressed by the Heads of State or Government of Non-Aligned Countries at their
recent Havana meeting~ on issues relevant to the work of UNCTAD, and the
perspective of the non-aligned developing countries on these questions, as also the
Declaration adopted by the Minieters for Foreign Affairs of the States members of
the Group of 77, at New York in September 1979 (A/34/533, annex).

16. The present session of the Board was part of a series which would lead up to
the special session of the General Assembly in 1980 to assess progress in the
establishment of the new international economic order and adopt a new international
development strategy for the 1980s. In both these areas the contribution of
UNCTAD would be of importance. The Group of 77 was very concerned over the
negligible progress that had been made in the negotiations for the implementation
of the Declaration and the Programme of Action on the Establishment of the New
International Economic Order contained in General Assembly resolutions 3201 (S-VI)
and 3202 (S-VI) of 1 May 1974. The obstacles that had impeded this establishment
needed to be identified, and they hoped that in the months to come greater
evidence of political will on the part of the developed countries would be seen.
The contribution of UNCTAD to the development strategy had always been an
important one. A major concern of the international community and UNCTP~ was to
help create an international environment and establish a framework oriented
towards an accelerated, self-sustaining process of development of developing
countries which would improve their standard of living and quality of life.
Within the framework of viable, consistent and specific goals, which would, inter,
alia, reduce the disparj~ies in incomes between the developed and developing
countries, it sr..ould deL YJe the role and agreed commitments of all countries for

3/ In certain cases, these statements refer to items 3-6 of the agenda (see
chap.-rr below).
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adoption and implementation of policy measures ~0r achievement of these goals
within a set time-frame. In view of the fact that the present economic situation
stemmed from basic inadequacies of the system, the strategy would have to provide
for, in addition to the quantitative targets, a process leading to restructuring
of the economic relationships between the developed and the developing countries
over the entire range of trade and economic activities. It should incorporate
the comprehensive New Programme of Action for the Least Developed Countries and
contribute to the control of the developine countries over their natural resources.
Besides policies designed to achieve a more equitable economic relationship between
developing and developed countries, and to promote a more efficient functioning of
the world economy, there had to be a new dimension based on the principles of
collective self-reliance of develu!i!1g countries. The strategy also had to provide
for a recasting of the rules and pl"lllCiples governing such economic relations and
for a greater voice by the developing countries in international institutions.
The Group of 77 hoped that at the oresent. session it would be possible to agree on
the guidelines for intensive work III thi<:: area in order to be able to make an
effective contribution to the Strategy.

17. Among the unfinished business of the fifth session of UNCTAD, the Group of 77
attached great importance to item 3 of the Board's aeenda (i~em 8 ~t UNCTAD). It
was more than ever convinced of the need for concerted action in the areas of
trade, development, money and finance which was supportive of the development
process of the developing countries, and that it was necessary to ensure that
short-term pOlicies pro@oted and did not obstruct or distort the longer-term goals
of the international economy conducive to the establishment of the New
International Economic Oruer and the evolving of a dynamic new set of rules of
international economic relations. The Group of 77 would, therefore, hope that it
would be possible at the current session to reach an agr~ement with regard to
consultations to be organized within the framework of UNCTAD on a regular basis for
these purposee. It also believed that consultations or negotiations in anyone
forum should not be allowed to impede the progress of substantive negotiations in
another forum.

13. The views of the Group of 77 regarding the conduct of the multilateral trade
negotiations and inadequacies in certain areas had been expressed in its
Decla~ation at Manila. 4/ There had been little progress in the SUbstantive areas
and some setbacks since. The concern, therefore, remained. The Group viewed with
particular concern the failure of negotiations in the safeguards area, due to the
insistence of a few developed countries on seeking provisions which would allow
unilateral discriminatory action. The Group very much hoepd that, in putting into
operation the results achieved so far, nothing would be done which would affect
adversely the interests or the rights of the developing countries, and that efforts
would be continued to make progress in the areas mentioned in the Declaration of
the Group of ?7 at Manila.

19. The Group of 77 co~tinued to view with concern the implementation of Board
resolution 165 (S-IX) concerning reorganization of debt and evolution of guidelines
for future debt operations. r;"lhe urgency and importance of this issue had increased
in the light of the mounting debt burdens of several developing countries and

~/ Proceedings c ~ the United Nations Conference on Trade and Development,
Fifth Session, vol. I, Report and Annexes (United Nations pUblication, Sales
No. E.79.II.D.14), part two, para. 27.

-6-



.on
de

19
~s

'ces.
ween
of

vide
nd

on

77
It

3.1s

Lt

for

ie

~as

.th
le

lto

nes
sed

further worsening of the balances forecast for 1979 and 1980. In the over-all
context of the problems of monetary and financial systems, consideration of ways
and means to make the present system of financial co-operation more effective also
assumed great importance. The Group of 77 believed also that there was potential
for expansion of exports of developing countries to the socialist countries, and
enlargement of economic co-operation with them for the full realization of which
certain proposals had been presented by the Group of 77 at Manila. The present
session of the Board should make an advance in this area.

20. Equally as important as reaching agreement on unresolved questions was the
implementation of the decisions reached at the fifth session of UNCTAD, in
particular the decisions relating to protectionism and adjustment assistance;
implementation and follow-up action on the Integrated Programme for Commodities,
including the need to bring the Common Fund into early operation and the conclusion
of commodity agreements; and action on resolutions in the area of technology, the
least developed, island and land-locked developing countries, and economic
co-operation among developing countries.

21. Given its heavy agenda, it was to be hoped that the Board, in line with the
recommendations adopted by UNCTAD at its fifth session, would focus clearly on the
issues of substance and provide greater direction to its permanent bodies. UNCTAD
was entering a very intensive phase of negotiations, with important conferences on
transfer of technology, restrictive business practices, multimodal transport and
the Common Fund taking place within the next few weeks. The iss~es before these
conferences had been discussed for a long time. Positive result~ would be a step
towards the establishment of the New International Economic Order and the Group of
77 hoped, therefore, that the necessary political will on the part of developed
countries would be evident at those conferences.

22. The spokesman for Group B congratulated the Secretary-General of UNCTAD on the
balanced and business-like way in which he had outlined the issues before the Board
in his introductory statement (see para. 11 above). Group B also largely shared
the views expressed by the spokesman for the Group of 77 concerning the importance
of these issues, and was prepared to work in a constructive and positive manner to
make further progress on the three areas outlined by the Secretary-General of
UNCTAD - i.e. the continuing work from the fourth session of UNCTAD, the new
mandates from the fifth session of UNCTAD, and the unfinished business of Manila •

23. The Group B countries had listened with attention to the suggestions of the
Secretary-General of UNCTAD concerning the follow-up to the discussions at Manila
on item 8 of the Conference agenda (item 3 of the agenda for the present session).
They had participated actively in those discussions and had advanced proposals in
Manila that they had considered to be constructive. Agreement on the operative
paragraphs of a draft had indeed been close in Manila, and Group B intended to
pursue discussions on the issue at the present session of the Board in a spirit of
co-operation. While the Group B countries agreed that the inability to reach
agreement on item 8 at the fifth session of UNCTAD was often seen as one of the
principal reasons why UNCTAD had not been regarded as an over-all success, they
continued to believe that that fact should not be allowed to overshadow the
substantial progress made on other agenda items. All had their own interpretations,
individual or collective, as to why agreement had not been reached on item 8 of the
Conference agenda. One reason had been that it had not been possible to reach a
common view of t},~ origins, trends and prospects of the global economic situation.
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At its present session, Group B :elt Lhat the Board should concentrate on how it
should react to the Secretary-GeneralIs proposal for the estRblishment of a
consultative mechanism on interdt~endence. Group B saw value in having global
consultations within the Board on trade and related issues of international
economic co-operaticn, taking into account the interrelationships of problems in
the areas of trade, development, money and finance. In line with what the
Secretary-General had suggested, luplication between such consultations in the
Board and a proposal for global negotiations which was being discussed within the
General Assembly should be avoided. Rather, the Board should undertake its own
review of world economic trends to help to identify problems and priorities, to
exchange information and perspectives, and thus to facilitate identification of
appropriate action. Group B was, furthermore, prepared to discuss favourably the
mandate of a group which would help to prepare for such consultations, and hoped
that the convening of such a group could be resolved at the present session.

24. With regard to the second major area for discussion, namely, the international
development strategy, most Group B countries had considerable difficulty with the
relevant report by the UNCTAD secretariat (TD/B/758). Group B remained prepared to
discuss constructively the procedures that might best be followed by UNCTAD, within
its mandate, to make its essential contribution to the important work under way in
New York of constructing an international development strategy for the 1980s.

25. The representative of China said that the present session of the Board was to
tackle many issues that remained pending after the fifth session of UNCTAD. At the
Conference, the developing countries had endeavoured to advance matters in a
positive direction with a view to reaching agreement on such important issues as
the transformation of world economic structures, monetary and financial issues,
and resistance to protectionism. However, to their disappointment, only limited
progress had been achieved, and the resolutions adopted'at the fifth session of
UNCTAD had not contributed to the solution of urgent problems in the international
economic field.

26. The old economic order established on the basis of monopoly and exploitation
had increasingly shown its decadent features in the economic life of the 1970s and
recurrent crises in the capitalist economy had done great damage to the economies
of the developing countries. Morecver, the gap between the developed and
developing countries was further widening. The developing countries had pointed
out at the fifth session of UNCTAD that the existing international economic system
was not only inequitable but also inefficient, and had failed to promote reasonably
the development of international economic relationships, with disastrous
consequences to the developing countries, particularly to the least developed
countries. At its present session, the Board should adopt positive resolutions in
order to create favourable conditions for the convening of the special session of
the General Assembly in 1980.

27. In recent years very limited ~rogress had been made in the iffiplementation of
the Declaration and the Programme of Action on the Establishment of the New
International Economic Order and many negotiations in international economic areas
had reached an impasse. Some economic powers were still holding imm~nse decision­
making power in international economic affairs. It was precisely the existence of
the old world economic structure that had aggravated the frequent economic
recession of capitalism. Consequently, transformation of this structure was
required for the development of the world economy. In a situation where the
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super-Powers were struggling for control of energy resources and strategic rawmaterials, the establishment of a new order on the basis of equality and mutualbenefit would improve North/South relations, promote co-operation and facilitatethe cause of safeguarding world peace and the struggle against hegemony, and wouldalso promote development of the world economy in the interests of all. Chinacontinued to support the proposals of the developing countries concerningstructural changes in the world economy and global consultation on interrelatEJproblems in the areas of trade, development, money and finance, with a view tomaking the measures and policies to be taken in all these areas suited to theobjectives of the new economic order and the economic development of all countries,particularly the developing countries.

28. The formulation of a new international development strategy was an importantcomponent in the establishment of a new international economic order. UNCTAD, asan important forum for the discussion and promotion of structural changes in theinternational economy, should do more within its mandate to contribute to theformulation of the new strategy. The new strategy should take as its objective theimplementation of the principles set forth in the Declaration and the Programme ofAction as regards the development of the developing countries. It should bedevoted mainly to the formulation of international measures and the adoption ofeffective measures, focusing attention on the crucial issue of basic change in theunequal and inequitable international economic structure. In the field of
i~ternational trade, the new strategy should specify practical and effective
poli~ies and measures to promote the economic development of developiug countries,strengthen their export capability, increase their foreign-e~change earnings andenhance their purchasing power, provide greater access to markets for theirindustrial products and control the protectionist practices of developed countries.It should also seek a feasible means to establish an association between importand export commodities, in order to reduce price fluctuations. It should countermonopoly and exploitation in order to develop international trade on the basis ofequality and mutual benefit.

29. China welcomed the recent establishment of an international agreement onnatural rubber, the first international commodity agreement under the IntegratedProgramme for Commodities. Compared with other existing commodity agreements,that agreement marked obvious progress in respect of protecting the rights andinterests of developing producing countries, and should help to impart a positiveimpetus to the work on further commodity agreements under the Integrated Programmefor Commodities.

B. Other statements

30. The representative of Colombia pointed out that, in the short time since thefifth session of the Conference, the famished army of the homeless in thedeveloping world had increased, with frightening implications for the future, whichoffered dim prospects that the already feeble hopes that the under-privileged couldlive with dignity could be realized. It was not a matter of attributingresponsibility for the world economic crisis to this or that group of countries butrather one of stating the facts and appealing to feelings of human solidarity,which appeared to be in reverse proportion to ine accumulation of wealth. As hisdelegation had pointed out at Manila, the collapse of the Bretton Woods system,aggravated by the oil crisis, had meant that the Governments of the leading
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industrialized countries had been wholly preoccupied by the fluctuations of their
currencies, their domestic unemployment and the security of their suur":e~ of
supply as well as with ways of transferring the burden of adjustment to et:u!JulIlies
separate from their own. His Government understood the concerns of the developed
countries as i-lell as the aspirations of the oil-producing countries. NevertheJ ess,
it believed that the difficulties should not be overcome at the expense of less
thriving economies. The burden of adjustments, transferred to the weaker
economies, had had serious repercussions in the developing countries. The
secretariat had indicated, for example, that more then $30,000 million had been
lost to those countries between 1974 and 1978 because of the worsening in their
ter~s of trade. The developing countries had had to cope with an external
payments deficit without precedence and had been obliged to reduce their
development programmes accordingly. Those that had not done so had been obliged
to turn to external borrowing with the result that an increasing number of them
had to bear a burden of debt servicing i{hich exceeded 25 per cent of their income
from exports. The pros~ects were alarming; the non-oil-producing countries were
doubly affected by the increases in the price of oil, paying more not only for oil
but also for manufactures. The indifference of the developed countries to the
need to restructure their economic relations with the developing countries openly
conflicted with the basic principles of the new international economic order.
That attitude, added to the negative effects on the problem of under-development
resulting from continued increases in the price of oil, meant that the developing
countries would inevitably suffer profound political social changes.

31. The representative of Malaysia observed that absolutely no progress seemed to
have been made with regard to the restructuring of the international division of
labour. Coupled with this situation were the sharp increase in the number of
departures by the developed countries from the principle of standstill, affecting
particularly the products of developing countries, and the compendium of
restrictions - both legal and illegal - imposed by the developed countries on
products from developing countries. Attempts had been made in the multilateral
trade negotiations to introduce some discipline in those areas, but no agreement
had been reached. ~lliile the inability of developing countries to accept new rules
aimed at a selective application of safeguard restrictions might be a primary
reason for that, the more fundamental reason was the refusal of certain developed
countries to give a commitment to international discipline and surveillance of
safeguard action. The failure to reach agreement on a safeguard clause meant that
a key element in the fragile balance of the multilateral trade negotiations
package had been lost as far as the developing countries were concerned.

32. A closer examination of "voluntary export restraints", "orderly marketing
arrangements", "trigger price mechanisms" and the like, which had been introduced
by the developed countries on products from the developing countries, gave the
impression that free trade was viewed as obsolete. Politics tended to replace
economics as the driving force in the international pattern of production. The
absurd argument had now emerged that import restrictions had to be maintained to
allow a sufficient level of domestic production for defenCe. The fact of the
matter was that the system of liberal trade was under serious assault, with the
developing countries bearing the brunt of the suffering. The case of textiles
was a classic example of protectionism by developed countries of an industry in
competitive trouble. It was also a standing example of the need for intensified
restructuring of industrial production in developed countries in response to the
industrialization in developing countries in the context of the new international
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economic order. Industrial adjustment was clearly proceeding at a very inadequatepace in the developed countries. The latter should realize the extent of theworld's growth potential, particularly as three quarters of the world's populationwas in the developing areas. There was an obvious need for a greatly expanded andmore comprehensive strategy of adjustment assistance in the developed countries.Such assistance should not take the form of a perpetual subsidizing of inefficientproducers. Without such a greatly expanded strategy there was every likelihoodthat there would be more economic conflicts in the future. The new developmentstrategy should thus make adjustment one of its first priorities; without it theremight be no progress towards a more just trading pattern. The developing countriesshould be meaningfully involved in evolving such a strategy.

33. In addition, there was a great and urgent need to educate the general pUblicin the developed countries with regard, particularly, to their understanding of theneed for structural change and adjustment in an interdependent world.

34. The representative of Chile, expressing his support for the statement by thespokesman for the Group of 77 (see paras. 13-21 above), said that little progresshad been nlade in recent years in negotiations aimed at the establishment of the newinternational economic order. UNCTAD remained, in his view, the most appropriateforum for the complex range of issues in the North/South dialogue, and the presentsession should provide an opportunity of examining its existing machinery. Ideally,it should be possible to arrive at the level of the Conference with negotiateddecisions requiring simply an expression of political will for their endorsement.AlSO, in his view, the provisions of Conference resolution 114 (V) concerning areduction of the number of ad hoc groups might be taken as a starting-point forreducing the number of issues subject to negotiation. All members of UNCTAD, andthe secretariat, should contribute to that end. In this connexion, thought mightbe given to entrusting a sufficiently broad and flexible mandate to the >pokesmanfor regional groups in order to facilitate the negotiation process, even on aninformal basis.

35. His delegation attached particular importance to three issues. The first wasthat of economic co-operation among developing countries, which constituted anecessary complement to North/South co-operation. Chile had established aSpecial Co-operation Fund in this area, and had also initiated a scheme of specialpreferences for the least developed and other developing countries. The secondissue was that of protectionism. The efforts being made by developing countries toopen their economies to international trade were LOW being thwarted by the barriersset up by the developed countries. In this connexion, particular attention shouldbe paid to industrial restructuring as a means of bringing about a process ofgradual and orderly adjustment, a task in which there should be suitableco-ordination with UNIDO. The third issue was that of energy. Development issuescould not be discussed comprehensively if the energy issue was excluded, as thesituation of non-oil-ex~ortingdeveloping countries was at present particularlycritical. Furthermore, assurances of supplies should be given to these countries,in order to avoid the present situation in which a certain amount of such supplieshad to be secured through the "spot" market. A multilateral approach was requiredto seek solutions satisfactory to both producers and consumers.

36. The representative of Venezuela said that the present session of the Boardmarked the beginning of a period of negotiations that should culminate in theestablishment of the new international economic order. The recent negotiations
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within UNCTAD on the Common Fund and the success~ll conclusion of an agreement on
natural rubber represented progress towards that end~ as should the forthcoming
series of negotiating conferences in UNCTAD on such issues as a code of conduct on
transfer of technology and on restrictive business practices. The developing
countries ,.ere prepared to negotiate~ and they had also decided to undertake
measures of co-operation among themselves. It was for the developed countries to
tuke the necessary positive steps so that the efforts of the developing countries
did not encounter barriers that reflected short-term interests preventing the
introduction of the structural changes required in the world economy. UNCTAD
should assist in setting the right atmosphere for successful negotiations.

37. As the President of Venezuela had remarked at a recent meeting of the
Andean Group~ the major industrial Puwers could not continue to subject the
developing countries to the same rules as applied to relations among themselves or
to political and economic conditions that rendered harmonious and joint development
difficult. The new international order must be based on international social
justice. Venezuela~ as a member of OPEC would continue to co-operate in efforts
to work out multilateral agreements to solve the financing problems of the
developing countries which had been aggravated by the rise in oil prices. Its
assistance to the developing world~ compared with its GNP, was five times that of
the developed countries.

38. He added that~ at the current session of the General Assembly~ the Foreign
Minister of Venezuela had welcomed the fact that the sometimes irresponsible
accusations of the past against OPEC were now giving way, on the part of the
industrialized countries~ to means to reduce excessive consumption and thus curb
demand. This was a positive development which should pave the way for effective
conservation means during the period of transition to alternative sources of
energy. Venezuela was aware of the difficulties of many developing countries in
the present circumstances and would continue to guarantee their oil supplies and to
alleviate the financial burden resulting from price rises. However~ these
difficulties stemmed from structural disequilibria in the world economy. Venezuela
had repeatedly expressed its support for a new round of international economic
negotiations which would include the issue of energy. Such a dialogue should help
overcome the obstacles created by a lack of political will on the part of the
industrialized countries to make real progress in improving international economic
relations.

39. The representative of India, after expressing her support for the statement by
the spokesman for the Group of 77 (see paras. 13-21 above)~ said that~ in a world
economic situatior- marked by a resurgence of inflation, a slowing down of growth,
deteriorating terms of trade, balance-of-payments disequilibria and rising
protectionism, the need to accelerate structural change assumed primary importance.
The establishment of the new international economic order implied a change in the
relationships between developed and developing countries - the latter should have
an effective voice in the management of the world economy - and collective
self-reliance of the developing world.

40. The interrelationship of issues in the areas of trade, development, and money
and finance emphasized the need for a global consultative mechanism to ensure that
the related policies of developed countries were supportive of the development of
the developing countries and that their short-term pOlicies promoted restructuring.
The international economic crisis was not cyclical but symptomatic of underlying
Btr~ctural maladjustment.
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41. The International Develorment Strategy for the Third United NationsDevelopment Decade should have a framework of both qualitative and quantitativegoals. The Strategy for the Second Decade had specified mutually consistent goalsand had attempted to lay down obligations and commitments by establishingquantitative targets and a time-frame. That approach must be further consolidated;the strateeY for the 1980s must have two additional dimensions, providing for aprocess leadine to restructuring and for the collective self-reliance of developingcountries. The fact that large masses of people still lived at bare subsistencelevels demanded that accelerated growth of developing countries constitute thecore of the strategy. The targets of the new strategy should be higher than thoseof the previous one. The strategy should be a dynamic instrument incorporatingspecific policy measures, identifying priority areas for neeotiations, andcommitments to such negotiations, within a time-frame, under the aegis of theUnited Nations system. She envisaged it as a comprehensive framework fortranslating the agreement reached at the general political level into detailedcommitments. The goals of the strategy must be shared by all, but different policymeasures \olould have to be adopted by different groups of countries to achieve thegoals.

42. The eradication of mass poverty in the developing countries needed anintensive::' international effort to double the per capita income of the poorest amongthem by the year 2000. That called for a very substantial flow of resources.Projections indicated that the magnitude of the financial flows required would beat least 1.2 per cent of the estimated GNP of the developed countries.Concessional finance in the total financial flows would need to be expanded andmeasures to enhance access for developing countries to private financing evolved.Measures for the reform of the international monetary system, which should supportthe development of developing countries, should be adopted as a matter of urgency.Similarly, the target of a 25 per cent share in world production and 30 pe~ cent inworld trade in manufactures for developing countries by the year 2000 should guidethe formulation of policies.

43. The new strategy must emphasize the acceleration of the development ofdeveloping countries through enhanced economic and technical co-operation on thebasis of collective self-reliance. The situation of the least developed countriesshould be given particular attention. The rules governing international relationsneeded to be recast to provide for special and differential measures in favour ofdeveloping countries. The special session of the General Assembly in 1980 providedthe best opportunity for accelerating a decision on issues not settled in thePreparatory Committee.

44. The proposed new round of global negotiations should not involve any delay ofnegotiations in other forums of the United Nations system but should reinforcethem. The global negotiations ought to make a significant contribution to theimplementation of the International Development Strategy for the Third DevelopmentDecade and should not duplicate the negotiations involved in the formulation ofthat Strategy. Accordingly, the full vigour of the negotiations within UNCTADshould be maintained.

45. The representative of Israel observed that the economic structures elaboratedin various international forums were still far from bridging the gap between thepoor and the rich. The international community stood on the threshold of a newdevelopment decade and the developing countries still hoped that it would see
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significant progress in socio-economic development. UNCTAD should continue in
its vital role as a forum for discussion and instigation of new concepts. His
delegation had attempted to contribute its own ideas in the field of development
financing and the envisaged co-financing facilities, as well as on economic
co-operation arrong developing countries. It wo~ld continue to do so. The world
was interdependent; meeting its pressing econumic and social problems would
require new dimensions in international co-operation and a true and effective
dialogue among all countries.

46. The representative of the USSR, recalling the joint document submitted by
socialist countries to UNCTAD at its fifth session (TD/249), 21 said that the
s0cretariat reports now before the Board confirmed that the major trends described
in that document continued to determine the CO'lrse of world economic events. The
results obtained by the two major economic and social systems showed that whereas
the socialist system was a generator of growth, not only for itself but to some
extent also for global growth, capitalism, by its very nature, continued to be a
well-head of various phenomena which gave rise to economic and structural crisis.
Some days previously the General Secretary of the Central Committee of the
Communist Party of the Soviet Union, Leonid Brezhnev, had stated in Berlin that in
today's unstable world the socialist community of countries had a firm and solid
foundation. This had been created by these countries' own efforts in various
fields of economic and social activity.

c
o

49. The position of the USSR on proposals concerning a review of the rules and
principles governing international economic relations was based on its efforts to

47. An important feature of the present world economic situation was that the
growing instability in the main centres of the capitalist world negatively affected
the whole structure of international economic relations. In many instances, the
internal difficulties in capitalist countries were being used to justify policies
detrimental to normal international economic co-operation. The "new protectionism"
was only one example of that trend. The USSR fully shared the legitimate protests
of the developing countries against such policies.
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48. One of the main obstacles preventing progress towards the establishment of the
new international economic order was the harmful activities of transnational
corporations, which were creating their own "new economic order" and posed a threat
to the independence even of developed countries. It must be a common concern that,
as shown in document TD/B/756, during 1977-1980, private companies and banks of
Western countries were likely to receive, in the form of interest and dividends
earned in the developing countries, more than $88 billion. Any attempt to bring
about a democratic restructuring of world economic relations must therefore be
aimed at countering the pOlicies of transnational corporations. The restructuring
of international economic relations would, however, essentially be decided through
the efforts of developing countries to exercise their sovereignty over their
natural resources, to control foreign capital effectively, to carry out progressive
economic and social changes, and to mobilize their internal resources. His
country was prepared to join the developing countries in their efforts to
transform economic and external trade structures in the interest of all countries
and of the long-term international division of labour, including measures to
promote competitive exports of developing countries. A restructuring of the world
economy would be possible only in a climate of mutual trust and detente and as a
result of disarmament, which would make it possible to release resources for
peaceful purposes.



ed
e
s

!.n

ted

s
sm"
ts

the

eat
at,

ng
gh

ive

s

ld

ensure the elimination of ineguality~ discrimination and exploitation in 1'Torldtrade al!d economic relations. The revieu must therefore be carried out in thefeneral context of the normalization of international trade) taJ1:ine: into accountthe interests of the socialist eJuntries. l!ith regard to the contribution of lmTCTADto the preparation of a new international development stratepy, the secretariatreport on t~i3 issue (T~/B/758) appeared to present certain issues in aperspective broader than that required of an international body with a clearlydefined field of activity. It l!aS essential that, in preparinr its contribution,UrJCT_~ should remain within the limits of its field of competence, in particularvith ree:ard to the conceptual framevrork for the future strategy.

50. The USSR considereo that the future strategy Iwuld be truly beneficial onlyif it reaffirmed and strengthened the progressive elements in the Declaration andProgramme of Action on the Establishment of a New International ~conomic Order andthe Charter of Economic 1ights and Duties of States. The work on the formulationof the strategy should be carried out within the frameuork of existing IDTCTADbodies on a universal basis and due account should be taken of the interests andviews of the main ~roups of countries. Similarly, the proposed globalconsultations should also be conducted within the framework of the existing UNCTADmachinery. particularly since the Board would henceforth meet twice a year. Thoseconsultations should deal with problems which came directly uithin the competenceof UNCTAD and should not jeopardize its regular activities.

51. The representative of Kenya said that the main tasks before the Board were tocomplete the unfinished business of the fifth session of urrCTAD and to implementthe new mandates arising from the Conference. ~bst important among the unfinishedbusiness was item 3 of the Boardfs agenda. As the basic analysis of the problemsinvolved had already been undertaken and all the possible solutions had beenidentified, what was called for now was the necessary political will on the part ofthe developed countries to speed up concrete progress in this area. Since thefifth session of UNCTAD~ the state of the world economy had deterioratedconsiderably _. the economic crisis was deepening ~ inflation was accelerating, thedebt problems of developing countries were increasing and the gap between the richand the poorer developin8 countries was widening. The economic problems of thedeveloping countries taken as a group remained substantial, with growth rates
remainin~ stagnant at the 1977 level, a severe deterioration in the terms of tradeof the nOl:l~oil-exporting countries, and a worsenints of the current account deficitof the developing countries, resulting in a substantial increase in the externaldebt of the non~oil-exporting developing countries. In 1978 once a~ain Africandeveloping countries had the lowest rate of economic grovnh among the developingcountries. r,ven more serious were the prospects confronting those countries inthe years ahead~ with no appreciable improvement expected over the next 10 yearsin per capita incomes in the low-income countries. ~he African countries hadexperienced a decline in their terms of trade owing to the instability of prices intheir exports and a considerable rise in the prices of imported manufactures~ whichhad led many to reduce th~ir imports, to the detriment of growth and economicprogress. Furthermore, the recent increase in protectionist measures in thedeveloped countries had become a serious obstacle to policies to diversify exports;such measures should be abolished as soon as possible.

52. The time had come for all countries to reco~nize that interdependence hadbecome a reality in the world economy. For this reason the developed countriesshould realize that they depend as much for their grol~h on the developing countriesas the developing countries depended on access to the markets of developed countries
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for their growth. The ne~ligible results achieved in the recent multilateraltrade negotiations and the failure to evolve an objective code on safeeuardsreflected the indifference of the developed countries to the problems facin[ thedevelopinG countries.

53. The solution to the current world economic crisis lay in the massive transferof resources to the developin~ countries, which would have the advantage ofcontributing to the utilization of the idle production capacities of the developedcountries, the reduction of unemploJ~ent in those countries, the resturation ofgrowth to acceptable levels, as well as the expansion of the world trade.

54. Concerning the issue of the debt problems of the developing countries, hiscountry welcomed the efforts made by some developed countries in providing somedebt relief for the poorer developing countries. Those developed countries whichhad not yet done so should take steps as soon as possible to assist in alleviatingthe debt burden of the poorer developing countries, and in particular the leastdeveloped and the most seriously affected countries. His country continued toattach considerable importance to the need for establishing features for futuredebt reorganization of interested developing countries. A~though a certainamount of progress had been made at Manila, the question of institutional machineryto implement the area of agreement should now be resolved. His country attachedgreat importance to the establishment of the proposed system of consultationswithin UNCTAD on an annual basis to examine, inter alia, problems relating to themanagement of the world economy, especially policies in the field of trade,payments and finance and their relationship to development, and also to assessthe consistency of those policies with long-term development objectives andespecially the development of developing countries. Any re~ommendations from suchconsultations would enable political decisions to be taken in those areas ~Tith aview to promoting structural change in the \forld economy and thus providing afavourable environment for improvement of the functioning of the world economyin a manner that would be supportive of the development efforts of developingcountries.

55. With respect to the important issue of economic and technical co-operationamong developing countries, his country felt that the Board should make appropriateprovision in the calendar of meetings for meetings of the Committee on EconomicCo-operation among Developing Countries. As regards progress made towards theestablishment of the new international economic order, there was a need to ensurereal progress in the reform of the international and financial system and topromote consistency between the principles and rules governing the entireinternational economic system. The outline of a programme of action on thereform of the international monetary system submitted recently by the Group of 77was a significant contribution towards the establishment of the new internationaleconomic order. In this continuing effort, there was also need to ensure thatthe decision-making pr~cess in the new international economic system reflected theeconomic interests of all parties involved and more particularly those of thedeveloping countries.
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CHAPTER 11

EVAULATION OF THE WORLD TRADE AND ECONOMIC SITUATION AJJD CONSID~RATluNOF ISSUES, POLICIES AND APPROPRIATE MEASURES TO FACILITATE STRUCTURALCHANGES IN THE INTERNATIONAL ECONOMY, TAKING INTO ACCOUNT THEINTERRELATIONSHIPS OF PROBLEMS IN THE AREAS OF TRADE, DEVELOPMENT,MONEY AJID FINAJICE WITH A VIEW TO ATTAINING THE ESTABLISHMENT OF A ~1INTERNATIONAL ECONOMIC ORDER AND BEARING IN MIND THE FURTHER EVOLUTIONTHAT ~1AY BE NEEDED IN THE RULES AND PRINCIPLES GOVERNING INTERNATIONALECONOMIC RELATIONS AND UNCTAD'S NECESSARY CONTRIBUTION TO A NEWINTERNATIONAL DEVELOPMENT STRATEGY FOR THE THIRD UNITED NATIONS
DEVELOP~·1ENT DECADE

(Agenda item 3)

ASSESSMENT OF THE PROGRESS MADE TOWARDS THE ESTABLISHMENT OF THE
NEW INTERNATIONAL ECONOMIC ORDER

(Agenda item 4)

CONTRIBUTION OF UNCTAD TO THE PREPARATION OF THE ~T INTERNATIONAL
DEVELOPMENT STRA'I'EGY

(Agenda item 5)

INTERDEPENDENCE OF PROBLEMS OF TRADE, DEVELOPMENT FINANCE AND THE
INTERNATIONAL MONETARY SYSTEM

(Agenda item 6)

A. Evaluation of the world trade and economic situation andconsideration of issues, policies and appropriate measuresto facilitate structural changes in the internationaleconomy, taking into account the interrelationships of
problems in the areas of trade, development, money and.finance with a view to attaining the establishment of anew international economic order and bearing in mind thefurther evolution that may be needed in the rules andprinciples governing international economic relations andUNCTAD's necessary contribution to a new internationaldevelopment strategy for the third United Nations
development decade

(Agenda item 3)

56. This item (item 8 of the agenda of the Conference) was remitted by theConference to the Board for further consideration. 6/

57. The Conference had had before it two reports by the LmICTAD secretariat(TD/224 and Corr.l and ,~dd.l, and TD/225); 7/ the position of the Group of 77 as

6/ See ibid., part one, Other decisions (d).
7/ Ibid., vol. Ill, Basic Documentation (United Nations publication, SalesNo. E~79.II.D.16).
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-
set out in the Arusha l-'rlJgnunme (TD/236) 8/ and a docwnen1", submitted by Bulgaria,
the Byelorussian Soviet Socialist Republic, Cuba, CzechoslJvakia, the German
Democratic Republic, Hungary, Mongolia, Poland, the illrrainian Soviet Socialist
Renublic, the Union of Soviet Socialist Republics and Viet Nam (TD/249). 21
58. In an introductory comment, the President of the BoarQ noted that, as the
Secretary-General of UNCTAD had indicated in his opening s"Catement, while at the
Conference the positions of the various groups had been far apart ~n the preamble
to a possible draft resolution on the issue, positions had come closer as regards
the operative parts of such a resolution. It was now for the Board to make every
effort to bring consideration of the item to a successful conclusion.

59. In the course of their statements reported in chapter I above, spokesmen for
regional groups and other representatives made reference to this item.

60. This item was referred to the Contact Group of ~he President for consideration
and report.

61. At the 525th meeting, on 20 October 1979, the President stated that it had not
been pos~ible to reach agreement in the Contact Group on a draft resolution on this
item and that he understood it was the general wish that the item should be
transmitted to the Board at its twentieth session.

62. Resolutions TD/B/L.535 and TD/B/L.536 were withdrawn by their sponsors.

Action by the Board

63. At the same meeting, the Board decided to transmit agen~a item 3 to the Board
at its twentieth session.

64. The spokesman for the Group of 77 said that, as had been made clear earlier,
members of his Group considered that item 3 was one of the most important items
on the Buard's agenda. The objective of the Group of 77 had been to secure the
establishment within UNCTP~ of regular global consultations on interrelated
problems in the areas of trade, money, finance and development. A matter of equal
importance to the Group of 77 was the question of defining the background of and
the framework for such consultations, which had been expressed clearly and in
detail in the Arusha Declaration and Programme of Action and which formed the basis
for the resolution on this issue presented by the Group of 77 at the fifth session
of UNCTAD. At ~1anila, it had not been possible to reach agreement owing to a lack
of recognition by the developed countries of this perspective and direction. At
the present session of the Board, the Group of 77 had put forward a considerably
modified draft even though this had meant sacrificing some of the Group's essential
concepts. It regretted, therefore, that it had still not been possible to reach
agreement and thus had no option but to withdraw its draft. In consequence, the
perspective and approach of the Group of 77 with respect to this issue remained
as set out in the Arusha Declaration. The Group of 77 hoped that it would be
possible to pursue the objective at the twentieth session of the Board as the
crisis in the world economy was persisting and having ever more serious implications
for the developing countries.

8/ Ibid., vol. I, annex VI.

2.1 Ibid., annex VII.
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65. The spokesman for the Group B exuressed regret that it had not been nossiblc
to arrive at a mutually satisfactory resolution on a~enda item 3. The members Cl
Group B, in the light of experience at the fifth session of ~JCTAD and subsequent
developments at the United Nations in Nev York and elselvhere had riven most careful
consideration to the question of global consultations within the framelwrk af U::C:AD
and had sent senior officials from capitals narticularly acquainted vith the issue.
As had been stated at the outset of the session, they had considered that the
essential problem Ivas to agree unon specific modalities of the consultations and
had, accordingly, put forward a draft resolution which had set out their conception
of effective consultations and a mechanism to sunport them. vllien it had become
clear that the Group of 77 attached great importance to pre~bular lanp'ua~e,

Group B made sincere efforts to draft a resolution attemptinf, to satisfy their
principal occupations. Followin~ upon what had been termed demanding but also
co-operative negotiations, a text had been produced which, although Group B
could not accept it in every particular, anneared to be within striking distance
of an eventual agreement. Group B had therefore been disappointed that at a
later stage the Group of 77 had indicated that insufficient time remained durin~

the present session of the Board to reconcile the remaining differences.
Group B regretted that, for a second time, an opportunity had been lost to initiate
an approach to consultat~ons in UNCTAD. \Vhile they were certainly prepared tc
take up the issue again at the twentieth session, they vould of course do so in
the context of developments during the intervening period.

B. Assessment of the progress made towards the establishment
of the new international economic order

(Ap;enda item 4)

66. The representative of the Secretary-General of UNCTAD in an introductory
statement, said that since the concept of the new international economic order had
been diversely interpreted, the report prepared by the secretariat on this issue
(TD/B/757) began by making clear that the same definition had been given to the
new international economic order as had been given in the secretariat's earlier
report (TD/B/642), where reform of the institutional framework governin~

international economic relations had been identified as its essential element. Such
reform had twc aspects, namely reform of the institutional framework governing
economic relations between developed and developing ccuntries, and institutional
change directed tovards strengthening mutual economic co-operation among developing
countries on the basis of the principle of collective self-reliance.

67. The second chapter of the report was therefore devoted to a factual account of
the progress realized in international consultations, negotiations and aRreements
aimed at institutional change in these two areas. Its conclusion was that progress
had been limited and uneven. While si~nificant advances had been made in some
areas, such as transfer of technology, control of restrictive business practices
and as regards the setting up of the Common Fund under the Integrated Programme
for Commodities, little or no progress had been made towards reform of the world
trading, monetary and financial systems.

68. In the third and final chapter of the report, an attempt had been made to
indicate some of the general obstacles to progress towards establishment of the
new international economic order, with emphasis being placed on two in particular.
One was the fact that the developed countries seemed to perceive little, if any,
self-interest in reforming the institutional framework, and, in this connexion, it
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i{aS su~~ested in the report that there might be advantage in deeper study of therole which such reform might play in overcoming the nresent sta~nation and malaiseof the world market economy. The second obstacle lay in the vagueness with i{hichpriorities and procedures, and the commitments of Goverrlli,ents, had been stated inthe General Assembly resolutions relating to the new international economic order.If, in makinr: this first attempt to identify the obstacles to progress towards thenew international economic order the secretariat's reTort succeeded in provokinf, athouGhtful and informed discussion, its preparation would have served a usefulpurpose.

6~o In the course of their statements reported in chapter I above, spokesmen forregional groups and other representatives made reference to this item.

70. This item was referred for consideration and report to the Contact Group ofthe President.

71. At the 525th meetine, on 20 October 1979, the President stated that it hadnot been possible to reach a consensus in the Contact Group on this issue and thathe understood it was the general wish that the iterr should be transmitted to theBoard at its twentieth session.

Action by the Bo~rd

72. At the same meeting, the Board decided to transmit item 4 of its agenda tothe Board at its twentieth session.

C. Contribution of UNCTAD to the Dre~aration of the new- -international develo~~ent straterv
(Agenda item 5)

73. The representative of the Secretary-General of UNCTAD, in an introductorystatement said that the report prepared by the UNCTAD secretariat on thecontribution of UNCTAD to the preparation of the new international develonp.lcntstrategy (TD!B!758) was intended essentially to raise some of the main issues, boththose of a policy and substantive nature and those related to formulation andimplementation, to which the Board would need to give detailed consideration. Thereport stressed that the formulation of the new strategy should be based on anappropriate conceptual framework. Since the strategy must be for~ulated withinthe framework of the new international economic order, it followed that it should bedirected towards aChieving the basic reforms of the existing institutional frameworkfor international economic relations that were required in order to achieve theobjectives of the new economic order. The Board would need to bear this in mindwhen formulating its contribution, as regards both the goals and objectives of thenew strategy, and the essential institutional reforms required in each of the mainpolicy areas of concern to UNCTAD. As regards formulation and implementation ofthe strategy, three issues required consideration by the Board. First, if therewas general agreement that the central objective of the new strategy should be basicinstitutional reform, it followed that the main Htargets Yl of the strategy should bethe successful conclusion of international negotiations on specific issues,preferably within an agreed time frame. Secondly, consideration should be eiven towhether, and to what extent, Goverlli~ents would be willing to undertake commitmentsto implement specific measures or policies within the framework of the new strategy.Thirdly, the policy recommendations of the new strategy would need to be stated inspecific and unambiguous terms, with clear identification of responsibility fortheir implementation, in order to facilitate the process of review and appraisa:.
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74. In the course of their statements reported in chapter I above, s~okesmen for
re~ional groups and other representatives made reference to this item.

75. This item was referred for consideration and report to the Contact Group of
the President.

76. At the 525th meeting, on 20 October 1979, the President introduced a draft
resolution on the "Contribution of UNCTAD to the preparation of the new
international development strate~1l (TD/B/L.547), which he had submitted as a result
of informal consultations, and noted an amendment thereto.

77. The representative of Ethiopia proposed an amendment to paragraph 1 of the
draft resolution.

78. The representative of the Philippines said he took it that the term "high­
level li in paragraph 1 of the draft resolution did not preclude participation b::r
representatives at the ministerial level.

79. The representative of the Secreta.ry-General of UNCTAD made a statement of
financial implications. 10/

80. Draft resolutions TD/B/L.538 and TD/B/L.540, which had been submitted to the
Contact Group, were withdrawn by their sponsors.

Action by the Board

81. At its 525th meeting, on 20 October 1979, the Board adopted draft resolution
TD/B/L.547 (for the text, see annex I, resolution 189 (XIX)).

D. Interdependence of problems of trade, development finance,
and the international monetalY system

(Agenda i.tem 6)

82. In an introductory statement, the representative of the Secretary-General of
UNCTAD referred to the report prepared by the UNCTAD secretariat on the world
economic outlook (TD/B/756 and Corr.l). In his view, there was a consensus
internationally that the world economy had entered a period of slowdown in 1979
which was expected to continue in 1980. More specifically, the real GDP of OECD
countries was expected to grow by less than 2 per cent in 1980, the net material
product (NMP) of socialist countries of Eastern Europe might increase at a rate
between 4 and 5 per cent; and the socialist countries of Asia would experience a
growth of NMP at a rate around 6 per cent. With regard to developing countries,
their rate of GDP growth was expected to be around 5 per cent in 1980. The
secretariat report was based on the work of research institutions participating in
Project LINK and forecasts had been prepared on the basis of results available in
late July. Since then, the consensus among forecasters was that the outlook for
1980 "ras becoming even more pessimistic, primarily owing to the fact that in the
case of the United States the rate of growth of GDP might be close to zero in 1980.

83. He noted that the secretariat report focused on the problems of the non-oil
exporting developing countries, which were expected to register a record current-

10/ For the text of this statement, see annex V, sect. C.
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-
account deficit of $52 to $55 billion in 1980. Although developing countries asa group were expected to be able to finance a deficit of that order, the financewas likely to be on ter~s and conditions that would further accentuate the alreadysevere debt-servicing problems of many developin~ countries. Moreover, a number ofdeveloping countries which did not have access to canital markets would have toadjust their ex ante current-account deficits by reducing even further their naceof development.

84. As regards the least developed countries, the outlook was that their GDP would~row by not more than 3.4 per cent in 1980. In that connexion, recent policieswith regard to official development assistance were important and concern was beingexpressed ir many circles about the possibility of retrenchment in aid policy bycertain major donor countries which in the past had shown a relative increase intheir ODA performance vis-a-vis other DAC member countries. In closing, he notedthat over the years the UNCTAD secretariat had emphasized that short-term adjustmentpolicies should be consistent with lon~-term development objectives and should betaken in the context of requirement of structural change in the world economy.

85. In the course of their statements reported in chapter I above, spokesmen forregional groups and other representatives made reference to this item

86. This item was referred for consideration and report to the Contact Group ofthe President.

87. At the 525th meetin~, on 20 October 1979, the President stated that it hadnot been possible to reach agreement in the Contact Group with respect to actionon this item, and it appeared to be the general wish that it should be transmittedto its twentieth session, together with draft resolution TD/B/L.360 onI1Interdependence of problems of trade, development finance, 'and the internationalmonetary system ll
, which the Board at its eighteenth session had remitted to itsnineteenth session for further consideration.

Action by the Board

88. At the same meeting, the Board decided to transmit agenda item 6, togetherwith draft resolution TD/B/L.360, to its twentieth session.
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CHAPTER lIT

SPECIFIC l1ATTERS ft.RISIlTG FRO'1 RESOLUTlmTS, RECOMi\m:mATIO~TS

Aim OTHER DECISIONS ADOPTED BY THE COlTFEREI'TCE AT ITS FIFTH
SESSIon REQUIRING ATTENTlmr OR ACTIO?T BY THE BOARD AT ITS

iJIIJETEF.~T'I'H SESSIOI~

(AfSenda item 2)

A. Conference resolution 102 (V)

89. This qgenda item was referred to Sessional Committee I for consideration and
report.

90. In connexion with paragraph 10 of Conference resolution 102 (V) the Board
had before it a note by the UNCTAD secretariat (TD/B/L.529) containing sU[f,estions
regarding the provision of facilities for a multilateral exchange of views on the
development aspects of the reverse transfer of technology.

Consideration in Sessional Committee I

91. The representative of the Secretary-General of UNCTAD made an introductory
statement.

92. At the 6th meeting of the Committee, on 17 October 1979, the Chairman
introduced a draft decision that he had submitted as a result of his informal
consultations (TD/B(XIX)/SC.I/L.4).

93. At the same meeting, the Committee reco~mended the draft decision for
adoption by the Board.

Consideration in plenary

Action by the Board

94. At its 525th meeting, on 20 October 1979, the Board, actin~ on the
recommendation of Sessional Committee I, adopted draft decision TD/B(XIX)/SC.I/L.4
(for the text, see annex I, decision 193 (XIX)).

B. Conference resolution 107 (V)

Consideration in Sessional Committee I

95. The spokesman for the Group of 77 suggested that consideration of the
fenerous offer of the Republic of Cuba to host the sixth session of UNCTAD be
deferred to a later session of the Board.

96. At its 4th meeting, on 10 October 1979, the Committee took note of the
statement by the spokesman for the Group of 77 and endorsed the proposal that
the matter be deferred until a later session of the Board.
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Con,;oeration in nlenary

Action by the Board

07. At its 525th meetin~, on 20 October 197Q, the Board, in tw(ing note of therenort of Sessional Committee I, endorsed the propos~l of that Committee thatconsideration of the offer of the TIepublic of Cuba to host the sixth session of
U~CTAD be deferred until a later session of the Board.

C. Conference resolution 112 (V)

Consideration in Sessional Committee I

98. In connexion with paragraph 24 of Conference resolution 112 (V) the Boardhad before it a note by the UNCTAD secretariat (TD!B!L.530) dealin~ ,{ith theorganizing and convening of three meetines of experts to identify problems andissues concerninr, the transfer, application Rnd development of technolof,iesrelating to food processinp;, energy and capital eoon.s.

99. The representative of the Secretary-Genernl of LmTCTAD made an introductorystatement.

100. The representative of Ethiopia expressed his appreciRtion for the sug~estionby the secretariat in its note that the experts for the meetings in questionshould be nominated by Governments. However, he asked ho\-! the selection of sucha limited number of experts would be made from the very much larger number ofnominations made by Governments, since there appeareo to be no regional mechanismsfor making such a selection.

101. In reply, the representative of the Secreta,rv-General of UNCTAD said that theexperts, who would serve in their personal, individual canacity, ,{ould be Rppointedby the Secretary-General of UNCTAD from among the Government nominees on thebasis of eQuitable geographical distribution and their knowled~e of the subject,
takin~ into account the views of interested regional r-roups.

102. At the 6th meetinG of the Committee, on 17 October 1979, the Chairmanintroduced a draft decision which he had submitted as a result of his informalconsultations (TD!B(XIX)!SC.I!L.3). In this connexion, he sur,gested that theCommittee reco~end that the third session of the Committee on Transfer ofTechnology be rescheduled for November 1980.

103. At the same meeting, the Committee recowEended draft decision TD!B(XIX)!SC.I/L.3for adoption by the Board and approved the proposal to reschedule the third sessionof the Committee on Transfer of Technology. It further recommended that, sinceit had not considered the note by the secretariat contained in document TD/B/L.530,that document should be discussed by the Co~ittee on Transfer of Technology at itsthird session.

104. ~he spokesman for Group B, speaking on be~alf of the States members of Group Bother than Turkey, stated that his Group was pleased to join the consensus onthis decision. vhich i~"plemented an important "provision of resolution 112 (V).
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He noted that on the adoption of that resolution at Panila his Group had stated
that possible a~proval of sectoral expert grouD meetings by the Board or the
Co~ittee on Transfer of Technolo~y should be based on documentation as to the
need, priority, feasibility ~nd financial implications of convening such expert
groups. Therefore, his Groun expected th~t the secretariat would prepare such
documentation on the food processing sector, the energy sector, and the capital
goods and industrial machinery sector for consideration by the Cowmittee on
Transfer of Technology at its third session. At that session of the Cow~ittee,

his Group would also welcome documentation on the other sectors listed in
paragraph 23 of resolution 112 (V) if the secretariat could provide such
documentation from within its existing resources.

105. The spokesman for Group D said that his Group had supported the adoption of
resolution 112 (V) as in its view it was an important factor in strengthening the
technolof-ical capacity of developing countries. However, it was concerned at the
financial implications thereof, which it considered were extremely high and
unjustified. It maintained its position expressed at nanila and reflected in
the report of the Conference 11/ and considered that the implementation of t.,e
decision just recow~ended for~doption should be carried out within the existing
budgetary allocation for this purpose.

Consideration in plenary

Action by the Board

106. At its 525th meetinc, on 20 October 1979, the Board, actinf, on the
recommendation of Sessional Corr~ittee I, adopted draft decision TD/B(XIX)/SC.I/L.3
(for the text, see annex I, decision 192 (XIX)).

107. At the same meeting, the Board, acting on the recommendation of Sessional
Committee I, approved the proposal to reschedule the third session of the Committee

~d on the Transfer of Technolopy and decided the.t the note by the secretariat contained
in document TD!B/L.530 should be discussed by that Committee at its third session.

D. Conference resolution 114 (V)

Consideration in Sessional Cow~ittee I

108. For its consideration of matters arising from the adoption of Conference
resolution 114 (V) the Board had before it a note by the UNCTAD secretariat
(TD/BI763) drawing attention to some aspects of the resolution relating to the

J.3 Ad hoc Intergovernmental Committee on the "Rationalization of UNCTAD I S Machinery and
1 a note by the Secretary-General of UNCTAD (TD/B/759) reportinf, on his consultations

with the Secretary-General of the United Nations on possible arrangements to
achieve appropriate flexibility for UNCTAD in budgetary, financial and
administrative matters, pursuant to paragraphs 2-4 of the resolution. The Board's
attention was also dravrn to paragraph 7 of the resolution, in which the
secretariat had sUfogested, in parar,raphs 10-12 of its note (TD/B/763), that the
Board might vrish to defer action until the matters involved had been considered
by the newly established A~ hoc Intergovernmental Committee.

11/ Proceedinf,s of the United Nations Conference on Trade and Development,
Fifth:Session, vol. I (op. cit.), part two, para. 175.
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109. The spokesman for Group B stated that Groun B placed p;reat importance on theeffective implementation of resolution 114 (V). It ,Tould participate activelvin the Ad hoc Committee, which provided an opportlmity to exa~ine wa~s of enablinv.UNCTAD to function more effectively and efficiently. It supported the proposalof the secretariat in its draft calendar of meetin~s for 1980 (TD!B!L.531, nara. l!)to schedule a second session of the Committee in FebruaDT 1980, follmfing a firstsession in November 1979 on which the Board shoulo take decisions at the presentsession.

110. In document TD!B!763 the secretariat had made useful sug~estions 1fith resnectto the .Ad hoc Committee and hmr its 'fOrk rn.ip-'ht relate to that of the Board. GrouD Bsupported the proposal in paragraph 12 of that document that the Board defer actionon paragraph 7 of resolution 114 (V) pendin~ the findings of the Ad hoc Com~itteeon related issues, on the understanding that such action would not defer theBoard's implementation of the Conference decision to convene the Porkin". Party onthe Heelium-term Plan and Programme Budget seIJ1i-annually. Furthermore, itbelieved that at the present session the Board should request the Ad hoc Con~itteeto consider ways and means of improvin~ the effectiveness o~ the Tforking Partyand to include recommendations on this question in its final report to the Board.

111. Since the Ad hoc Committee would be considering how the provisions ofresolution 114 (V) could most effectively be imnlemented, Group B did not exnecta detailed discussion of the resolution at the present session, but it wished to
dr~~T particular attention to parap;raph 10 of the resolution, in which the Conferenceaffirmed that all docl~ents in all official languares should be made available sixweeks in advance of the relevant meetings and decided that documents should beprefaced, "There appropriate, by a summary of the contents. Group B greatlyregretted that most of the docQments for the present session had not been issuedin compliance with these provisions. It recognized that late documentation hadbecome an increasingly serious problem in UNCTAD, and intended to address thisproblem in the Ad hoc Committee.

112. Group B had noted with interest document TD!B!759, in which the Secretary­General of U}TCTAD reported on his consultations with the Secretary-General of theUnited Nations, pursuant to paragraph 4 of resolution 114 (V). It welcomed theintention of the Secretary-General of UNCTAD to submit a report on the outcome ofthese consultations to the Board at its twentieth session. Since thoseconsultations dealt with questions that w'ere also of interest to the Ad hoc
Com~ittee, he requested that the report by the Secretary-General of UNCTAD be madeavailable also to that Committee, at its second session.

113. The spokesman for Group D, commenting on document TD!B!759, "rhich he notedhad been distributed on the eve of the session, pointed out that Conferenceresolution 114 (V) envisaged, inter alia, that the Secretary-General of UNCTADshould prepare a report on his consultations with the Secretary-General of theUnited Nations on the possible measures aimed at aChieving greater flexibilityfor UnCTAD, where necessary and appropriate, and also at the strengthenin~ ofadministrative and other relevant functions of UNCTAD. In that document it '·rasindicated that a detailed revie"T would be made of the existin~ machinery of UNCTAD,and of current administrative arranf,ements in the fields of budget, finance andadministration, in order to identify specific areas where further delegation ofadministrative functions was really needed. The secretariat had concluded thatthis review "\-Tould take a number of months to complete. Ti'or the present it Has
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obvious tpat Governments Here not in a position to comment on the substance of these
questions, as the exercise had not yet been cOElnleted. It 1;T8.S the understandinp"
of Croup D that the Secretary-General fo UNCTAD would subnit a full report on this
sub,iect to the Board at its tW'entieth session, 1:Thich it honed vonld contain rrore
concrete and substantial information.

114. In ~eneral, Group D supported measures which aimed at the imnlementation of
resolution lll~ (V), with a vielT to the more effective utilization of the existinE;
machinery of UNCTAD. Group D held strong vieFs on the need to implenent fullv the
resolution, i.e., on the systematic co-ordination of activities of different bodies,
on the increasing importance of its main committees and of the Horldn~ Party on
~1edi~~-term Plan and Proeraw~e Budget and the reduction of the number of ad hoc
grouns, and on shortening the duration of meetin~s. ftll of that I"as closely
related to the ongoing restructuring of the ecnnomic and social sectors of the
United Nations system.

115. His Groun believed that paragraph 6 of the resolution, dealing with the
problem of docurnentation, should be implemented vithout delay, and regretted that
the provisions of that paragraph had not been complied with in resnect of
documentation for the present session. It attached great importance to the work
of the Ad hoc Comr~ittee. It considered that its mandate was clear and that the
Committee should submit its final report to the Board at its twentieth session,
in accordance with paragranh 12 of the resolution. However, to ensure the
effectiveness and efficiency of the Ad hoc Committee, it was of ~tmost importance
that the secretariat prepare in time adequate background documentat'ion.

116. At the 7th meeting of the Committee, on 18 October 197?,'the Chairman
introduced a draft decision concerning the Ad hoc Intergovernmental Committee
(TD/B(XIX)/SC.I/L.6), together ~fith a draft decision concerning meetin~s of the
Working Party on the ~ffedium-term Plan and Programme Budget (TD/B(XIX)/SC.I/L.7),
Ifhich he had submitted as a result of his informal consultations.

117. At the same meeting, the Sessional Committee recommended these decisions for
adoption by the Board.

Consideration in plenary

Action by the Board

118. At its 525th meeting, on 20 October 1979, the Board, acting on the
recoMmendation of Sessional Committee I, adopted draft decision TD/B(XIX)/SC.I/L.6
(for the text, see annex I, decision 194 (XIX)).

119. At the same meeting, also acting on the recommendation of Sessional Committee I,
the Board decided to convene henceforth the Horkinr; Party on the UNCTAD Hedium-term
Plan and Prograrr~e Budget semi-annuallY in accordance vTith paragraph 7 of Conference
resolution 114 (V) (see annex I, Other decisions (f)).

Po. Conference resolution 127 (V)

Consideration in Sessional Committee I

120. In paragrarh 13 of its resolution 127 (,T) the Conference requested the
Secretary-General of UNCTAD to take the measures that vould enable the regional
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rroups, particularly the developin~ countries, to prenare for thp special sessionof the Co~mittee on Economic Co-oneration a~ong Develonin~ ~ountries. To thisend, and in view of the nature and importance of econo~ic co-operation amonr.developinc countries, the Conference requested the Secretary-General of UNCTAD toprovide the necessary technical support, conference and secretariat services forthe holdinp at the headquarters of UNCTAD, in the four months preceding the specialsession, of three preparatory meetings of governmental experts of developin~cO'lLl1tries, as i'Tell as of other meetine;s of p,overnmental experts that may berequested by other rel"';ional t:sroups, in order to nrel)are the iwrk in the follovTin{'"priority areas: (a) the establi~hment of a p,lob~l ~ystem of trade preferencesflmong developine; countries:. (b) co-operation ali1on:r f'tate-tradinr; orpanizations ofdevelopin~ countries; and (c) the establishment of multinational marketingenterprises amone; develoninr countries. In paragraph 15 of its resolution, theConference requested the Board to provide for such meetinr;s of the Corr@ittee onEconomic Co-operation among Developinp Countries as it would deem necessary withinthe UNCTAD iwrk programme on economic co-operation amonp; developing countriesand to decide on the convening and organization of future meetings of governmentalexperts of developing countries, as well as of other countries if they so vrish,on specific aspects of interregional economic co-operation amonr developingcountries.

121. In an introductory statement, the representative of the Secretary-General ofUNCTAD noted that the question of providing for meetings of the Committee onEconomic Co-operation among Developing Countries iIould be taken up in plenaryin connexion with the calendar of meetings (agenda ite~ 11). Ree;ardin~ thethree interregional meetines foreseen in nararraph 13 of the resolution, he statedthat it would be proposed to the Board that they should be held at Geneva fro~21 January to 8 February 1980. He noted that prior to these interregional meetinf;sthe developing countries \'lould be holc1in~ the regional meetinp.:s foreseer. in theArusha Proe;raMIDe.

122. The spokesman for Group B, speaking on behalf of countries members of Group Bother than Turkey, stated that resolution 127 (V) represented an important steptowards the implementation of economic co-operation amone; develOping countriesand that his Group vrould follow closely the preparation by the secretariat of thework programme to be submitted to the forthcominp; special session of the Committeeon Economic Co~operation among Developin~ Countries. In order to enableGovernments to prepare themselves for the special session of the Co~mittee, theBoard should determine at its present session the dates of the pre~aratorymeetings mentioned in paragraph 13 of the resolution. It was the intention ofhis Group to request a preparatory meeting to be held tvTO or three days before thespecial session of the Corrmittee. As regards paragraph 15 of the resolution,Group B believed it was premature to adopt ~ decision durinr the present session.

123. The representative of Hexico stated that, as already noted by theSecretary-General of UNCTAD in his opening statement to the Board, the importantvTorI;: programme of the UNCTAD secretariat on economic co-operation among developinp,countries derived from Conference resolution 127 (V). Pursuant to I'That had beenar,reed at ~1anila, paragraphs 13 and 15 of that resolution should be adequatelyimplemented in order to provide the developinf, countries vTith the requisitetechnical support from the UNCTAD secretariat and enable them to implement thedecisions of the Arusha Programme for Collective Self-Reliance and FramevTOrkfor Negotiations. He stressed the importance of economic co-operation amongdevelopinp; countries as an instrument for the establishment of a nevr international
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economic order and the acceleration of global economc develo-Jment. He adderi
that the objectives of the !1exico City and Arusha Prograrn.rn.es could only be
attained by recognizing the need to strengthen econo1"1ic co--operation 8Jl'lonr
developinp- countries and by providin~ the surport measures required from the
developed countries ana from the various bodies of the United lITations system.

124. The spokesman for Group D stated that his Group viewed economic co-operation
among developing countries first an0 foremost, as an instrument for the econo~ic

liberation of developing countries. Economic: co-operation a1"1ong developinp:
countries was the sovereign concern of developing countries ano ~TCTAD could deal
"rith this question only vithin the limits of its competence, as c.ef'ined by
General Assembly resolution 1995 (XIX), as amended. He no~ed that Group D
countries had expressed at Manila reservations concerning par8{,;raphs 13 and 15
of resolution 127 (V), 'Iihich referred to future vorY. of the U1JCTAD secretariat on
the problems of economic co-operation among developin~ countries vrithout any clear
and precise definition of the lir,lits and concrete nature of such 'I·lork.. The
provisions of these paragraphs in-+..;erpreted too t!"oadly the possibilities of the
UNCTAD secretariat in connexion 'Idth these problems. His Group, ,.Thile maintaininiT
these reservations, would not oppose the consensus to hold three preparatory
meetings before the special session of the Committee on Economic Co-operation
among Developine Countries in 1980, taking into account, inter alia, the 'Ifish of
the Group of 77 to have them, but this should not be regarded as a precedent in
regard to any oecisions on future meetings of the same kind.

125. The representative of China noted that in recent years the developin~

countries had been closinp: their ranks and further strenrthenin.o: their economic
co-operation. His country was convinced that such strengthened co-oneration
would not only assist the development of the economies of the developin~ countries
but also consolidate their position in their negotiations with the developed
countries in the context of the establishment of a neu international economic order.
China had supported resolution 127 (V) at ~~anila and considered that the Board
at its present session should make due arrangements, in accordance 'I·d th the
provisions of paragraphs 13 and 15 of that resclution. ~or the convenin~ of
meetings as required for the implementation of the 'l-iV.L._ 0p;r9.mme on econor:ic
co-operation among developing countries.

126. At the 8th meeting of the ComEdttee, on 19 October 1979, the Chairman
introduced a draft decision which he had submitted as a result of his informal
consultations (TD/B(XIX)/SC.I/L.IO).

127. At the same meeting, the Committee reco1TT.1ended the draft decision for
adoption by the Board.

128. The spokesman for Group B, speakin~ on behalf of members of Group Bother
than Turkey, said that, while the ~embers of his Group had joined in the consensus
on the decision, their position with regard to paragraph 15 of Conference
resolution 127 (V) had not chanp:ed since !1anila. They continued to believe that
before their Governments could take a decision i'7ith rep:ard to any nev meetin[s of
experts they should be in a position to benefit from the experience aCQuired in the
course of the three preparatory meetings specified in paragraph 13 of the same
resolution and the special session of the Com~ittee on Economic Co-operation amone
Developing Countries in the spring of ~J80. Furthermore, it went ifithout savin~

that no new expert meeting could be envisaged until its precise purpose had heen
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('d,nblisllccl nnrl thp need for it to be held clearly demonstrated. Horeover, if:;uc1l fl ml;ptinrr prove Cl npcessary, its or~anizational asnects - and thus the financingof it - should Rlso he pstablished. Croup B also felt that all developinp:countries should be' invited to participate in the meetin{'"s of experts from
df~v('loninrr countrips.

1:'11. TI1(' r('prf'~H'ntati ve of Turkpy said that his deler;ation attached particularirnj\<JrLnuc(' to Lllc nct,tinr;s of f';overnmental experts referrect to in paragraph 15 oft.lll' C()nrcrcnce resolution. ThA.t text \>Tas sufficiently precise for the meetinp.:s
111 qIH,~~tion not to be suh.Ject to connitions l,rhich Here not laiCl dmm in therpsollltion. whether with reBard to their timinr: or to their necessity. Accorctinqly,11(' could not ar;rce vri th the vieF that the conveninp; of such meetinGs could bedf'ft'rred beyond tlw hrentieth session of the Roard. As to participation in thenH'ctinr:s, 11. TTlflttcr of equal i"lportance, parar;raph 13 of the same resolutionreferred explicitly to the regional groups Rnd he felt thFl>t it 1vas for such p:rOUDSLt) d('ci de \\That it should be.

1 -;0. 'Phe spoltC'sman for Croup D reiterated the stronr; reservations 1vhich his GroupLnd ('11 t.cred at f'aniln. concernill('; parar:~aph 15 of the Conference resolution asn·rlcctcd in the report of the Conference. "}-2/

Consideration in nlenRl.f

Action bv the Hoard

1~1" At its ~25th meetinr, on ?O October 1979, the Board, acting on thel'0Ct)111r.ll'ndati on of Sessional Cor-mittee I, adopteCl draft decision TD/B(XIX) /SC. I/l.. 10(1'01' till' t.t~xt, see annex I, decision 202 (XIX)).

F. Conference resolution 131 (10

l't"'lIWideration in Sessional Co~ittee I

] ~::'. ']'hc repn'st'ntat. i ve of tbe Secret::.'y-General of UNCT.i\D made an introductoryGc't.cmcnt in Hhich lw dreF dtten":;ion to narae;raph 2 of resolution 131 (V) Fherebytile COil fcrcnee Imd pntrusted to the Board the or,c;anization in an aupropriate0xistinp body ()f nn al1ll1..w.l revielv of the patterns of production and trade in the1:,)1"] ,1 cconolllv.

l.n" ':'ht~ ~~1'("l1\(,s11lan for the Groun of 77 J'ecalled t!1e unanimous s.,a;reer-ent reachednt ~'ani la tl.' ri,c:ht l"lrt"'ltectionist forces 811d the comr:Ji tment to mal;:e conscious effortstl..1 (1)"inc: :11"ll.."'Iut ndj llstmt~nt . He reiterated the GrouD i s continuin[" serious concern
nh)llt tllt' l~f1intenflnce of, Rnd increase in, protectionist T"easures adopted byt he developed COWltries, l~speciall~r Rgainst the exports of developirw countries.!le (:'xpressed nlarm thnt the list of uroducts facin:",: such restraints l·ras grovinp ever1lmt~E'r and t hnt the mm1l1er of imposinp.: such restraints Fas assuminG nei·Jer forms,l:hen C'xports t,f lllanufactures l~y develol"'1inr.: countries to developed countries
aCcl~unteli 1'01' l."ml:v 7.5 per cent of the latters I total iPlDorts, and hardly 2 ner cent
1'1' t.heir l't'l1sul'll"'tic"'ln of such manufactures, Idlile at the Sar.J.e tiPle developedcOtmtri0S found outlets fl..')' 30 l"'ler cent of their e::-..'])orts of wsnufactures indCVt'l,-ll"linp' c"untl'ies.
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134. He stated that the present difficult situation in international trade and intne world economy, as well as the r.UillerO' 1S forf'cFlsts ,.,rhich predicted t11f'continuation of this situation for at least the immediate foreseeable future,contributed to a general apprehenoion that the protectionist forces in thedeveloped world would find further support and sustenance for pursuing policic~, andprogrammes which would in the long run lead to a disruption of the internationaltrading system and generate global problems of production, inflation andunemployment in both the developed and the developing cOill1tries which it would bevirtually impossible to control. In this context, the Group of 77 was encouragedby the fact that the OEeD Ministers continued to reiterate their commitment to anopen multilateral trading system, as well as to reaffirm their readiness to adjustto changes in the pattern of world production and trade.

135. He expressed his Group's un~quivocal support for a determined resistance toprotectionist forces and asserted that during the present economic situation itwas all the more crucial to ensur~ that the trade of developing countries was keptopen. It was incomprehensible ~hat developed countries should continue t8 persistin such measurE. 8, which not only disrupted the eLJrts of developing countries toimprove the well-being of ~heir people but also jeopardized their own long-terminterests.

136. In this connexion, he referred to the important, if not crucial, role thatdeveloping countries had played in providing markets for the manufactures exportedby industrialized co'mtries. That role was particularly apparent from some of thefollowing comparisons: in 1978 developing countries had absorbed 20 per cent ofwestern European exports of manufactures to all destinations, twice as much asthe North American and Japanese markets taken together. In the category ofengineering products, developing countries had bought 25 per cent of westernEuropean expc 'ts, while Horth America and Japan taken together accounted for 9per cent; developing countries had accounted for 46 per cent of Japanese totalexports of manufactures, again more than North America and western Europe takentogether. Even in textiles, the share of developing countries in Japanes~ totalexports had amounted to rearl" two-thirds, as compared with 20 per cent for liorthAmerica and western Europe combined. Finally, developing countries had absorbedabout 32 per cent of liorth America's exports of manufactures, as compared \orith26 per cent taken by western Europe and Japan combined. He reiterated that thecapacity of the developing countries for continued absorption of the manufacturesof industrial countries \Vould be severely eroded if their export earningscontinued to be curtailed through increasing protectionist actions.

137. He noted that if adjustment measures \Vere not effectively and vigorouslypursued by the developed countries, the export potential of the developingcountries would be adversely affected, particularly iu the sectors in whichdeveloping countries had a comparative advantage. ?rotectionism had another seriousconsequence for developing countries; it discouraged diversification ffild tnerebyconstituted a serious im;ediment to their industrialization efforts. Unlessprotectionism \Vas effectively contained, the target of a 25 per cent share of \oTorldproduction for developing countries by the year 2000, as set out in the LimaDeclaration and Plan of Action (see A/~~L-..2, c',e.;. -'I, ',r-:,·.:Jd et:' T::E:.de d:::~ficu1t tr~attain.

2.36. In conclusion, je stressed the Group'.:; telief t:-::at resolution 131 (.:~, 8.(30::-_-1:,"','3at :·fa:lila, \<ras o:~ crucial importance a..l'ld -...ugency ani strongly '.lI'gerl its s:ceedy
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implementation. Conscious efforts at implementing adjustment measures had to bemade, and detailed sectoral studies undertaken, to examine the operation ofadjustment policies ~ith respect to individual sectors of production with a viewto deciding upon the modalities of action for reducing and eliminating the growingtrend of protectionism in international trade.

139. The representative of Malaysia, expressing support for the statement by thespokesman for the Group of 77, stressed the seriousness of the subject ofprotectionism in view of tht current state of economic affairs. Recalling theworld depression 50 years ago, during which non-tariff barriers had played animportant role in the decline in world trade, he drew parallels with theprotectionist measures and arguments currently employed.

140. In particular, he stated that it was incorrect to argue that imports wereresponsible for the loss of jobs. He cited evidence from the period 1973-1976which showed that the export of manufactured goods from developed countries todeveloping countries had increased more than their imports of manufactured goodsfrom these countries. Moreover, published evidence indicated that in import­competing ~,r_c-l~s-;:,l':>s the loss of jobs due to increased imports had l'::"nrelatively small compared to the effects of technological change. The so-calledhigh rate of unemployment in the developed countries had rather been the resultof pOlicies applied by those countries which had unfavourably affected theirdomestic production and .lE-,".stLlc:r:t. For instance, the high proportion ,)f firmsin developed countries now reporting difficulties in obtaining sufficientlyskilled labour indicated that incentives given in the recent past for theacquisition of needed skills had been misleading or ineffective.

141. He also reacted to the low wages argument which developed countries oftenused when they resorted to protectionism against developing countries, by notingthat whilst, due to differences in socio-economic factors, wages tended to begenerally low in developing countries, labour in high-wage countries was generallymore productive, and hence the comparative advantage in the wage gap cancelled.What was important was not wage levels but innovation and adjustment. One shouldnot penalize diligence, hard work and pragmatism. Contemporary protectionismwas a manifestation of the refusal to carry out the adjustments indicated by thecontinuing change in the global supply-demand pattern.

142. He also stressed that protectionist demands created uncertainty, particularlyfor the p.xporters in developing countries. Moreover, there were manyprotectionist measures which did not find their origin in any legislation, andthese presented a great danger for the developing countries because legal recoursewas lacking and because they created additional uncertainty. What was even moredisturbing was that current events tended to point towards the spread ofprotectionism through the example of ret~liation. Even the concept of fair tradehad been interpreted by some influential lobbies in the developed countrles tomean - do unto others as they do to us, barrier for barrier, closed door fOl­closed door.

143. He noted the inability of GATT and the recently concluded multilateral t:r:.adenegotiations to stop the spread of protectionism against exports from deveJ.oplngcountries and cited developments in the Multi-fibre Arrangement in this connexion.In conclusion, he looked forward to UNCTAD playing a more dynamic role on thesubject of protectionism.
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144. The spokesman for Group D noted that his Group's views concerninp thr
problem of protectionism had been thorou["hly explnined in TD/257, 13/ s'J.tm.·itted tc
the Hanila Conference, and that as far as resolution 131 (V) i·;as concerned :-:is
Group's position was expressed in the report of the Conference. 14/ Fe strpcs?Q
that Group D delegations had on several occasions pointed to the ne[':ativp effect:::
of prot0ctionist mEasures which had become widespread in the past years. h9 noted
that C'xpurts fro~ Group D countries had also been adversely aff2cted by such
measures. He emphasized that international efforts against protectionist ncasures
could not be pffective and TJositivE' from the point of viei·! of international trade
if they were confined to the interests of only one group of countries, and strcssec
that it \Vas rt:'cTcttable that this important position had not been explicHly and
clearly rcflE'ctC'd in the resolution.

145. In conclusion, he emphasized that UNCTAD faced immense new tasks and that
this topic must be dealt with at sE'ssions of the Board, as well as in the relevant
subsidiary bodies, on a continuin~ basis. In order to enable UBCTAD to deal more
effectively with this problem, he proposed that, in carrying Gut the tasks
contained in parar-raphs 5 and 6 of resolution ~31 (V), the Secretary-General of
UNCTAD should take into account, inter alia, the notifications from all countries
concerning protectionist measures applied against them.

146. The representative of China noted that protectionism seriously affected
today's international trade, particularly the exports of the developing countries.
~milE' the resolution adopted by UNCTAD at its fifth session was not satisfactory,
it constituted a first step, and it was his delegation's vie~ that in conformity
i-rith that resolution the Board and its Committee on Hanufactures and Committee on
Commodities should be assigned to proceed with deliberation on the protectionist
measures prevailing in international trade. The purpose would be to examine the
effect on the exports of the developing countries of the protectionist measures
taken by the developed countries and to make recommendations to eliminate such
measures and to urge countries concerned to implement the recommendations so as to
maintain a liberalized system of trade in the interests of the development of the
020nomies of the developing countries.

147. At the 8th meeting of the Committee, the Chairman introduced a draft decision
(TD/B/L.543) on Conference resolution 131 (V) that he had submitted as a result
of his informal consultations.

148. At the same meeting, the Committee recommended the draft decision for adoption
by the Board.

149. The spokesman for Group D said that his Group had been able to join in the
consensus on the decision on the understanding that, in order to enable UNCTAD
to deal effectively with th~ problem of protectionist measures, the Secretary­
General of UNCTAD, the Board and its subsidiary bodies, in carrying out the tasks
listed in paragraphs 5 and 6 of Conference resolution 131 (V), would take into
account, inter alia, the notifications from all countries concerning protectionist
measures applied against them.

13/ Ibid., vol. Ill.

14/ Ibid., vol. I, part two, para. 20.
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Action by the Board

l~ ..i.t its 52'ith meeting, on 20 October 1<)79, the Board, acting on the
:;:·~cC'l:lIne!ld3.tioil of Sessic~al Committee I, adopted draft decision TD/B/L .543 (fortIle text, .:.;ee an~ex I, decision 199 (XIX»). -

G. Conference decision 132 (V)

C,)~sidE:ration in Sessional Committee I

151. The Board had before it a preliminary report by the UIJCTAD secretariatreviewing developments in the multilateral trade negotiations since the fifthse3sion of the Conference (TD/B/762 and Corr.l), pending submission of a fullerreport to the Board at its twentieth session for purposes of the global evaluationcalled for by the Conference once the final results of the negotiations wereknown in their entirety.

152. The representative of the Secretary-General of UNCTAD made an introductory3tatement in ,{hich he referred to the report submitted to the General Assembly atit thirty-fourth session by the Secretary-General of UNCTAD (A/34/443), pursuantto General Assembly resolution 33/199. He stated that negotiations were inprogress with a view to reaching agreement on common texts where alternative textsexisted. He also drew attention to the apparent stalemate in the negotiations ona safeguard code. Indicating that failure to reach agreement in the safeguardarea appeared to turn around the issue of non-discrimination, he noted that thenegotiations on this issue were continuing on the basis of a proposal by theDirector-General of GATT. ~~other issue which appeared to be outstandingconcerned the legal form, status and relationship of the texts negotiated inthe Framework Group.

153. The spokesman for the Group of 77 recalled the Declaration made ty his Groupat the fifth session of UNCTAD, 15/ which highlighted the short-comings of themechanisms for conducting the negotiations and the dissatisfaction of thesecountries over the results of the negotiations. He reiterated the proposals andaspirations of the Group of 77 as expressed at Manila, which were still valid,and reaffirmed the concerns of the developing countries that the objectives of theTokyo Declaration in their favour had not been attained in the negotiations.In consequence, certain issues must be kept ~Dder consirteration until satisfactoryresults were realized. Among these was the question of safeguards, on which noagreement on a code had been reached. Failure to achieve agreement on safeguardshad introduced a serious imbalance into the rezults of the negotiations. Therewas urgent need for a multilateral safeguard system which would establish greaterdiscipline in the rules of the world trading system by setting up objective,precise criteria for the introduction of safeguard measures on the basis of themost-favoured nation principle, with adequate provision for ensuring transparencyin the operation of the system. He stressed the need to uphold the fundamental

15/ Ibid., para. 27, and annex VI.
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llrinciple of n:ost-favoured-nation treatment. In this connexion, the proposal ofthe Director-General of GATT deserved considered attention especially concerningthe accepted interpretations of the application of GATT article XIX.

154. Another area in which results had been unsatisfactory was tariff reductionsin respect of tropical products. Also, the important areas of quantitativerestrictions, including the so-called "voluntary" export restraints, and tariffand ~on-tariff liberalization of products of export interest to developingcGuntries, had not been, or had been only inadequately, dealt with in theneGotiations. Since paragraph 6 of the Tokyo Declaration had not received muchattention in the negotiations, it was necessary to consider ways and means ofensuring special treatment for the least developed countries.

155. He noted that the report by the UNCTAD secretariat (TD/B/762 and Corr.l) wasonly a ~reliminary one and that the global evaluation requested by the Conferencein decision 132 ('I') '~'culd bC28.::ried c.;.t 8."t tr~e ~c:xt session of the Tl':::.d.e 2_ndDevelopment Board.

156. In conclusion, he expressed appreciation for the useful work done by theUNCTAD/UlfDP technical assistance project and suggested that consideration shouldbe given as to how this assistance could be continued for the evaluation and
i~plementation of the Tokyo round of negotiations, as well as for futurenegotiations.

157. The representative of Malaysia, expressing support for the statement by thespokesman for the Group of 77, stated that the concerns of ~he developingcountries were shared by many developed countries, as W2" clear from the Final,~Y"(.muni(Fe issued by the Heads of Government of Commonwealth countries at theirmeeting held in August 1979 at Lusaka, Zambia, when they had noted that theresults of the negotiations "fell far short of the aspirations of the developingcountries ll (A/33/439 and Corr.l, annex, para. 47).

158. He added that, despite the importance of non-tariff barriers to thedeveloping countries, the subject had not been adequately dealt with in thenegotiations. Practically all requests made by developing countries regardingnon-tariff barriers in the field of tropical products had not been satisfactorilyresponded to by the developed countries. No positive attempts had been made bythe developed countries, in co-operation with developing countries, to worktowards greater discipline concerning safeguards. While on the one hand developedparticipating countries wanted the right to select developing countries forimport restrictions, on the other hand they were not prepared to e.cceptinternational discipline and surveillance in this area. He maintained that thefailure to reach agreement on a safeguards code rested with the developedcountries.

159. The codes or agreements which had resulted from the negotiations did notdeal meaningfully with the interests of developing countries. Two of the codes,namely, on civil aircraft and on anti-dumping, had been negotiated outside thenegotiating machinery of the negotiations, largely without the participation ofdeveloping countries. The codes which were now before Governments were in factcodes which had never obtained the consensus or majority agreement of thecountries participating in the negotiations. Furthermore, while the negotiationshad been c~rried out in the framework of GATT, no agreed procedures concerningdecision making had been followed. That was a mistake that had been made by all
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concerned, and which should never be repeated. If international economic
relationships and co-operation were to be improved, the need to ensure
transparency in negotiations must be kept in mind.

160. It was his view that, after four years of negotiations, the new rules which
had been agreed upon by the major trading countries were rr.ostly to the advantage
of developed countries, with little done towards achieving a rr.ore equitable
sharing between developed countries and developing countries of the advantages
from the expansion of world trade. Although the negotiations had been halt~d,

it was necessary that the process of trade liberalization be pursued with respect
to issues of concern to developing countries. He noted that the Contracting
Parties to GATT would shortly be discussing the results of the negotiations,
including the codes. It would be a grave mistake if the developed countries, in
their keeness to implement the codes, were to discard the very principle which
constituted the foundation of GATT. The most-favoured-Tlation principle embodied
in GATT article I, which they themselves held sO tenaciously, especially when
viewing trade developments among developing countries, should be unconditionally
upheld. In this connexion, he pointed out that some provisions in some of the
codes implied a rejection of the most-favoured-nation principle. He reiterated
that the General Agreement was founded on this very principle and that his
country had no desire to see the dismantling of GATT.

161. The spokesman for Group D pointed out that the provisions contained in the
basic documents embodying the results of the negotiations might involve a review
of national legislation in the field of international economic and trade relations
of the participating countries, but this possibility was of concern to all
countries. Special attention should be paid to attempts aimed at the legalization
of different measures of a discriminatory character in the area of international
economic relations, inter alia, attempts to introduce a double-standard, for
participants and non-participants in the negotiations, and to tendencies to
limit or ccndition the principle of most-favoured-nation treatment. The results
of the negotiations needed to be examined from the point of view of all
participants in international trade, considering at the same time possible
negative consequences for non-participants. The report of the Secretary-General
of UNCTAD to the Board at its twentieth session should reflect this universal
approach.

162. The spokesman for Group B, speaking on behalf of countries members of Group B
other than Turkey, noted that Conference decis ion 132 (V) called for a global
evaluation of the negotiations to be carried out by the Board at its
twentieth session, on the basis of all the relevant facts and a complete analysis
by the Secretary-General of UNCTAD. It was fortunate that the Board would thus
have sufficient time to consider such a complex problem in depth, so that this
evaluation could take place in an atmosphere of objectivity and equilibrium.
By the time of its twentieth session the Board should be in a better position to
evaluate both the immediate results and the longer-term impact.

163. Referring to co~ents made by previous speakers, he said no country could
declare itself entirely satisfied with the results. However, the negotiations
had contributed to the liberalization, stability and security of world trade.
They constituted the widest and most comprehensive discussion of commercial
problems, consisting not only of tariff negotiations, but also, and for the first
time, of negotiations on several codes of conduct on non-tariff measures, on

-36-

1
o
r
i
d
c
o

co
se
de

16
me
pu
COl

eVE
fiE
101

fr<

anc
ecc
prE
a E

COl

169
wel
dev
Boa
of

170
con
con



arrangements concerning agricultural products and on an elaboration of the legalframework for the General Agreem~nt.

164. He maintained that the developing countries, as exporters, would benefit notonly from the more f'table climate resultinc; from the a:::;reements which had beenreached, but also, and more specifically, from tariff reductions and improvementsin GSP in the area of tropical prOducts, tariff reductions of one-third by thedeveloped countries as regards industrial products, and the harmonization of theircustoms duties, which would lessen the problem of tariff escalation. In the areaof non-tariff measures, the developing countries would enjoy certain advantagesresw,ting from increased flexibility, derogations from certain obligations underthe codes, financial and technical assistance, and special measures in favour ofthe least developed countries. This commitment was particularly valid for theleast developed countries.

165. One of the significant results of the Tokyo Round was the establishment ofthe HenablinB; clause;!, which would permit GSP to be placed on a secure basis.The clause would also be a basis for reciprocal preferences among developingcountries, as well as for other forms of preferential treatment, in particular infavour of the least deve~oped countries. In line with the explicit commitmentcontained in part IV of the General Agreement, the developed countries were notseeking to obtain any concessions which were incompatible with the needs of thedeveloping countries.

166. He drew attention to the results achieved in the Framework Group: safeguardmeasures for development purposes, commercial measures for balance-of-paymentspurposes, and dispute settlement procedures. These results responded to theconcerns of the developing countries and constituted a positive step in theevolution of international economic relations. Although the advantages in thefield of non-tariff barriers were not quantifiable, he maintained that in thelong term they would prove to be as important as many of the advantages resultingfrom the negotiations on tariffs and the lowering of other obstacles to trade.

167. The negotiations could be considered as a very important effort to maintainand improve the system of international trading. In spite of the difficulteconomic period in which they had been conducted, with increased protectionistpressures, developed country imports from the developing countries had maintaineda steady rhythm and world imports of manufactured products from developingcountries had continued to increase.

168. He concluded by stating that the stage of implementation was an important one,and that the developed countries wished to co-operate with the greatest possiblenumber of developing countries in this respect.

169. The representative of FR.laysia, ccrrmer.ting on the fore~oin~ statement,welco'llecl the preparedness of the developed countries to co·-o-perate ,,rith as manydeveloping countri',[; :f, :r:;e:::sihl,. };e hored th-+: 1:'('TC:l'C th" next scssiC'P of t~eBoard a safeguard code could have been agreed upon, describing this as a questionof prime importance to many developing countries.

170. At the 7th meeting, on 18 October 1979, the Chairman, reporting on his informalconsultations on this item, stated that it had not so far been possible to reach aconsensus. In view of the lack of time for further consultations within the
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framework of the Sessional Committee, the Committee decided to refer this matter

to the Contact Group of the President of the Board.

Consideration in plenary

171. At the 525th meetinf" on 20 October 1979, the President introduced a draft

decision (TD/B/L.548) concerning the evaluation of the multilateral trade

ne~otiations which he had submitted as a result of informal consultations in the

Contact Group.

172. At the sarre rreetin~, the Board adopted draft decisio~ TD/B/L.548 (for the

text, see annex I, decision 201 (XIX)).

173. The spokesman for the Group of 77 referred to the declaration by the

Group of 77 on the multilateral trade negotiations at the fifth session of UNCTAD

and to the statement made on behalf on the Group of 77 in Sessional Committee I

(see paras. 153-156 above). The procedural decision which the Board had just

adopted represented an endorsement of Conference resolution 132 (V). However,

when the Board at its twentieth session evaluated the report by the Secretary­

General of UNCTAD together with other relevant documentation, the major part of

the results of the multilateral trade negotiations would already be in effect.

In consequence, it was the view of the Group of 77 that the interests and the

rights of the developing countries should be fully safeeuarded in the process of

implementation of the results of the multilateral trade ne~otiations. Furttermore,

it was urgently necessary to continue the negotiations, in an appropriate forum,

with a view to ensuring that the interests of the develQping countries,

particularly the least developed among them, should be fully satisfied, in view

of the fact that the objectives of the Tokyo Declaration had not been achieved,

with the aim of bringing about a greater liberalization of trade in favour of the

developing countries and of eliminating the trade barriers faced by their exports.

174. The spokesman for Group D stated that it was the understandin~ of his

Group that the term "global" in the operative paragraph of the decision just

adopted also included the problems of possible consequences in relation to

countries not participating in the multilateral trade negotiations.

175. The spokesman for Group B regretted that it had not been possible to a~ree

on a decision of substance, despite efforts by all. In this connexion, he

referred to the statement made in Sessional Committee I on behalf of the States

members of Group B other than Turkey (see paras. 162-168 above).

H. ~'La!.!.ers_Jemj..:.~~e_d_..Ex.~~~Co~f_~~!=,_n.c_~ ~o_t~J.~
Ee!p~nent machinery of UNCTAD

1. Items 11 (a), 11 (c) and 11 (d) of the a~enda of the Conference

Consideration in Sessional Committee I
--_. _ ~-----_._--.

------------

lT6. The representative of the Secretary-General of UNCTAD made an introductory

statement.
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177, At the 6th meeting of the Committee, on 17 October 1979, the Cc~~nintroduce" -1. draft decision that he had submitted as a result of~b.1s informalconsultatiu~3 (TD/B(XIX)/SC.I/L.2).

178. At the same meeting, the Committee recommended the draft· decision foradoption by the Board.

Consideration in plenary

Action by the Board

179. At its 525th meeting, on 20 October 1979, the Boar~\ acting on therecommendation of Sessional Committee I, adopted draft decision TD/B(~:IX)/SC .I/L.2(for the text, see annex I, decision 191 (XIX)).

2. Items 12 (d) and 12 (e) of the agenda of the Conference

(a) Item 12 (d)

180, The Conference had referred this item to the Board, together with a draftresolution on debt problems of developing countries {TD/L.196) submitted by Cubaon behalf of the States members of the Group of 77.

Consideration in Sessional Committee I

181. The representative of the Secretary-General of UNCTAD made an introductorystatement.

182. At the 7th meeting of the Committee, on 18 October 1979, the Cha.irman,reporting on his informal consultations on this item, stated that it had not sofar been possible to reach a consensus, In view of the lack of time for furtherconsultations within the framework of the Sessional Committee, the Committeedecided to refer this matter to the Contact Group of the President of the Board.

Consideration in plenary

183. At the 525th meeting, on 20 October 1979, the President drew attention toa draft decision on agenda item 12 (d) of the agenda of the Conference(TD/B/L, 549) which had been submitted by the Vice-Chairman of SessionalCommittee I following informal consultations.

Action by the Board

184. At the same meeting, the Board adopted draft decision TD/B/L.549 (for thetext, see annex I, decision 204 (XIX)).

185. The representative of Pakistan stated that the growing external debt burdenof developing countries had been a matter of concern for several years, reflectedin the fact that there had been a concentrated attempt to resolve the issue atthe third (ministerial) part of the ninth special session of the Board. Thatsession had agreed to resolution 165 (S-IX) which had been described at the timeas a breakthrough in this a.rea. While the resolution had resulted in a number
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of steps being taken~ the implementation of it had so far been inadequate and in
the meantime the debt problems of developing countries had con'cinued to grow.
At the present session of the Board~ his delegation, as it had on previous
occasions~ had participated actively in the search for a solution to the important
question of the debt problem. The proposals put forward~ and the negotiating
positions maintained by the Group of 77, had shown a flexibility which had
demonstrated a genuine and purpo~eful attempt to arrive at an equitable solution.
It was thus a matter of extreme regret that, in the absence of a corresponding
response on the part of members of Group B, no agreement of substance ~ould be
reached on the item. It was his sincere hope that circumstances would permit a
more satisfactory outcome at the twentieth session of the Board.

186. The representative of Ghana said that he shared the regret voiced by the
representative of Pakistan concerning the disappointing results achieved on this
issue. The representatives of the Group of 77 had made every effort to seek a
compromise but had not found a reciprocal attitude on the part of Group B,
although they had recognized that the issue was' one of the position of Group B
as a whole and that a number of delegations in that Group sympathized with the
position of the Group of 77. The members of Group B that had experienced the
difficulties apparently had reservations regarding policy commitments and the
financial implications involved. He expressed the hope that those members of
Group B that had difficulties would be able to consult their respective authorities
in the period before the twentieth session of the Board so as to facilitate some
commitment to more serious negotiatons at that session on the debt problems of
developing countries as envisaged in parts A and B of Board resolution 165 (S-IX).

187. The representative of France, speaking on behalf of many members of Group B,
said these countries shared the regret voiced by the representatives of Pakistan
and Ghana that it had not been possible to reach agreement despite a serious
effort to negotiate by all parties.

(b) Item 12 (e)

188. The Conference had referred this item to the Board, together with a draft
resolution on an effective system of international financial co-operation
(TD/L.197) submitted by Cuba on behalf of the States members of the Group of 77.

Con3ideration in Sessional Committee I

189. The representative of the Secretary-General of UNCTAD made an introductory
statement.

190. At the 6th meeting, on 17 October 1979~ the Chairman introduced a draft
decision that he ha.d submitted as a result of his informal consultations
(TD/B(XIX)/SC.I/L.9).

191. At the same meeting, the Committee recommended the draft decision for
adoption by the Board.
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Consideration in plenary

Action by the Board

192. At its 525th meeting, on 20 October 1979. the Board, acting on the
recommendation of Sessional Committee I, adopted draft decision TD/B(XIX)/SC.I/L.9
(for the text, see annex I, decision 196 (XIX)).

3. Draft resolution TD/L.195 (transnational corporations and international
ccrrrrcdity trade)

Consideration in Sessional Committee I

193. At the 7th meeting of the Committee, on 18 October 1979, the Chairman
introduced a draft decision that he had submitted as a result of his informal
consultations (TD/B(XIX)/SC.I/L.ll).

194. At the same meeting, the Committee recommended the draft decision for
adoption by the Board.

Consideration in plenary

Action by the Board

195. At its 525th meeting, on 20 October 1979, the Board, acting on the
recommendation of Sessional Committee I, decided to remit to its twentieth
session the draft resolution entitled "Transnational corporations and international
commodity trade!' (TD/L.195).

4. Draft proposal TD/L.186 (Establishment of a multilateral guarantee .
facility)

Consideration in Sessional Committee I

196. The representative of the Secretary-General of UNCTAD made an introductory
statement in which he suggested that this issue, Which had been remitted to the
permanent machinery of UNCTAD, be referred to the Committee on Invisibles and
Financing related to Trade at its ninth session for further consideration and
appropriate action.

197. There was general support for this proposal, and the spokesman for the
Group of 77 requested the UNCTAD secretariat to prepare a paper summarizing the
discussions that had already taken place, and the views put forward, on this
matter, for consideration by the Committee at its ninth session.

198. At the 7th meeting of the Committee, on 18 October 1979, the Chairman
introduced a draft decision that he had submitted as a result of his informal
consultations (TD/B(XIX)/SC.I/L.8/Rev.l).

199. At the same meeting, the Committee recommended the draft decision for
adoption by the Board.
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200. The spokesman for Group D reiterated the reservation made by his Group at
the eighth session of the Committee on Invisibles and Finapcing related to
Trade. 16/

Consideration in plenary

Action by the Board

201. At its 525th weeting~ on 20 October 1979, the Board, acting on the
recommendation of Sessional Committee I, adopted draft decision
TD/B(XIX)/SC.I/L.8/Rev.l (for the text, see annex I, decision 195 (XIX)).

16/ Official Records of the Trade and Development Board, Tenth Special
Session, Supplement No. 3 (TD/B/733), para. 59.
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CIlA.PTETI IV

~~TTERS REQUIRING ACTION BY THE BOARD ARISING FROM
0"8 RELATED TO R:8PORTS AIID ACTIVITIES OF ITS

SUBSIDIARY Aim OTlrR BODIES
(Agenda item 7)

202. This item was referred to Sessional Committee I for consideration and report.

A. Commodity trade
(Agenda item 7 (a))

1. Tungsten

203. The Board had before it the report of the Preparatory lvorkin~ Group onTungsten (TD/Bi764), the first session of which h~d been held pursuant to Boarddecision IG6 (XVII) and the second session pursuant to Board decision 175 (XVIII)and Conference resolution 104 (V).

Consideration in Sessional Committee I

204. The report of the Preparatory lforking Group was introduced by the Chairmanof the Preparatory Working Group. Drawing attention to the continuing divergenceof views between most tungsten-producing countries and five major consumingcountries, he noted that the Preparatory FO:::'ldng Group had concluded that it vasnot possible to reach consensus on a recommendation - as envisaged in Conferenceresolution 104 (V) - in relation to the convening of a negotiating conference ontungsten. That conclusion was reflected in paragraph 48 of the Group1s report.It was once again for the Board to consider the continuing impasse in discussionson the stabilization of the world tungsten market and the question of whatfurther steps could usefully be taken in the i~mediate future with a view tobringing stability to the narket.

205. At the 7th meeting of the Committee. on 18 October 1979. the Chairmanintroduced a draft resoluticn that he had submitted as a result of his informalconsultations (TD/B(XIX)/SC.I/L.13).

206. At the same meeting, the Committee recommended the draft resolution foradoption by the Board.

Consideration in plenary

Action by the Board

207. At its 525th meeting, on 20 October 1979. the Board, acting on the
recow~endation of Sessional Committee I" ~dopted draft resolutionTD/B(XIX)/SC.I/L.13 (for the text, see annex I, resolution 198 (XIX)).
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2. Integrated Programme for Commodities

Cousideration in Sessional Connnittee I

208. The representative of the United States of America said that a nroposal
1fhich was being considered in informal consultations to extend the life of the
Ad Hoc Committee for the Integrated Programme for Commodities for one more year
was contrary to the agreement negotiate<i at Hanila that the Ad Hoc Committee and
the Committee on Commodities would not exist concurrently. That had been an
important element in his delegation's agreement to section IV of resolution 124 (V).
His delegation could accept the proposal with reluctance and only on the
understanding that the calendar of TIleetings would list the Ad Hoc Committee as
meeting concurrently \·lith the Committee on Commodities.

209. With respect to the agenda for the session of the Committee on Commodities
envisaged for June 1980, he called attention to section 111, paragraphs 3 (b),
6 (b) and 7 of resolution 124 (Y), which specified that ~tudies should be presented
to the Committee on Commodities. The preceding subparagraphs stated that the
UNCTAD secretariat should undertake the studies in consultation with the relevant
international organizations as well as relevant producer/consumer bodies. He
recalled that on the adoption of resolution 124 (V·) his deler,ation had stressed that
further discussion would be necessary on the precise terms of reference for these
studies and had encouraged the UNCTAD secretariat to consult with Governments.
In his view, it \fould no~ be in conformity with the intent of the resolution for
the Committee on Commodities itself to approve the UNCTAD secretariat's proposals
for studies on a specific commodity. He therefore felt it would be use~u1 for the
Board at its twentieth session to review the desirability of the scheduled meeting
of the COTLlittee on Commodities on the basis of a status report on the onc;oirw
work under resolution 124 (V).

210. At the 8th meeting of the Committee, on 19 October 1979, the Chairman
introduced a draft decision on the Integrated Programme for COlnrr.odities which
he had submitted as a result of his informal consultations (TD/B/L.544).

211. At the same meeting the Committee recommended the draft d~cision for adoption
by the Board.

Consideration in plenary

Action by the Board

212. At its 525th llieeting, on 20 October 1979, the Board, acting on the
recommendation of Sessional Committee I, adopted draft decision TD/B/L.544 (for
the text, see annex I, decision 200 (XIX)).

B. Financing related to trade
(Agenda item 7 (b))

213. At its tenth s~ecial session, the Board decided to transmit the report of
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the Group of Governmental Experts on the Concepts of the Present Aic al1d FloF
Tarpets on its third session (TD/B/G4~) to its nineteenth session for consideration
(A/31.~/15, vol. I, paras. }-1-8-49).

Consideration in Sessional COll@ittee I

214. In an introductory statenent the renresentative of the Secretary-General
of UIJCT.AJ) dreH attention to the proI'osal bv the Group at its third session
on the elements of its future work nro~ramme (see TD/B/~46, para. 32), namely that:

IIIn this context, the future functions of the Group of Governt!1ental
Experts on the Concepts of the Present AiCl and "'lmr Tarrrets coulcl be
envisar:ed as the foll01'Tine::

(i) to receive progress reports from the secretariat on the Hork of the
various data collectin~ centres;

(ii) to consider how best these data could be brouf,0t into a com~rehensive

frameHork;

(iii) to discuss further clesirahle developJT!ents in such a framevorl~.;

(iv) to consic1er appropriate analyses of this information, and to aCl,vise
1n1at implications such data and analyses might have for the International
Development StrateGY, includinG the concept of targets and of
indicators to measure financial co-operation flo1-!s.1I

215. The Group hac1 envisaged that the data Hhich had been collected by various
organizations Hi th different obj ectives and concents in mind should he nut together
internationally on a systematic and comprehensive basis so that the confusion that
existed as to the figures and estimates relatine: to capital flovTs to develoDinf
countries would be eliminated and th2t gaps that might exist in the efforts of
various institutions be appropriately revie1led. He noted that at its last session
the Cor.mlittee on Invisibles and Financing relatec1 to Trade had come close to
an agreement concerning the terms of reference of the Group, its 1lork pror,ramme
for the fourth session and the timing of that session.

216. ~he spokesmen for the Group of 77 and for Group B ac¥nowledged th~ imnortance
of arriving at an ar-reement regarding the terms of reference of th0 Group ~nd

agreed that efforts should be made on the basis of T)revious iTor': to come to such
an agreement.

2~7. At the 7th meeting of the Com~ittee, on 18 October 1979, the Chairman
introduced a draft decision 1lhich he had submitted as a result of his informal
consultations (TD/B(XIX)/SC.I/L.12).

21C. At the same meeting, the Committee recon~ended the draft decision for
adoption by the Board.

219. The spokesman for Group D drevT attention to the statement made on behalf of
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his Group at the eighth session of the r011ll:dttee on Invisibles ane'! Financin/!
related to Trade on the subject of intern8tional financial co-oneration. 171

Consideration in plenary

Action bv the Board

220. At its 525th meetine:, on 20 October 1970, the Board, actino; on the
recoL@endation of Sessional Co~~ittee I, adopted draft decision Tn/n(XIx)/sc.I/L.12
(for the text, see annex I, oecision 197 (XIX)).

C. Shippinr;
(Ap,enda- i teIlJ. 7 (c))

Considerat:Lon in Sessional Committee I

221. Introducinf; the report of the T'TorJring Groun on International Shipninp.:
Ler:;islation on its sixth session (TD/B/c.4/184-TD/B/C.4!ISL!28), the ChairMan of
the For!cing Group dreH attention to resolution 3 (VI) adopted by t"I-Ie TTor l,-inrr
Group, in Hhich it invited the Board to actvise the COJ11TIlittee on Shipning whether
it agreed to the Group's recommendation to the Comrni ttee on Shippinp; that it
authorize the Horking Group to establish a subcroup of experts to contjnue
studyinrr the subject of marine insuranc:= durinr: the first ti-TO ueeks of its next
session, to he follO'l-Ted by a one-1·reek plenary meetinr of the 1Jorkinv Group as a
uhole. He indicated that the objective of this Hork "Tould be to drai'T un a set
of standard TIarine insurance clauses, as a non-l'1anc1.atory IlJ.odel for international
use. He noted that, uhile the Horldnp Groun had left it to the Committee on
Shipping to choose betueen charter IJarties and marine insurance as the substantive
item on the agenda for the Group's seventh session, the Group of 77 had indicated
at the close of the sixth session that its nreference Has for marine insurance.

222. The spokesIPan for Group D stated that Jl18rine insurance Has an important part
of the vort of lliTCTAD. The countries of his Group did not object to the nroposal
of establishine; a subgroup of experts, Hhich could mal'.e a COPlnarative analysis of
the existing lerislative provisions and insurance contracts, hearing in mind that
the material prepared by such a subgroup could eventuallv be used for t"I-Ie
elaboration of model provisions for marine insurance contracts. Group D also
supnorted the inclusion of marine insurance as item 3 of the nrovisional a~enda

for the seventh session of the Forkinp: Group.

223. A draft decision was suhmitted by Ir-donesia on behalf of the States members
of the Group of 77 (TD/B(XIX)/SC.I/Lel).

224. At its 5th meeting, on 16 October 1979, the Committee reco~menoed the
draft decision for adoption by the Boaro.

171 Official Records of the Trade and Development Board, Tenth Special Session,
Supplement No. 3 (TD/BI733) , para. 42.
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Consideration in plenary

Action by the Board

225. At its 525th meeting, on 20 October 1979, the Board, actinrr on the
reco~nendation of Sessional Committee I, adopted draft decision ~D/B(;CIX)!Sr,.I/L.l(for the text, see annex I, decision 190 (XIX)).

-47-

•
. ,s1£.&.2& ....... !!l!!lI__....__!'!!!!I! ....._ ....... _

i
~.
0""

.'~
~;

1
:'·
:I
"

1"

-,j

-



-
CHAPTER V

TRADE RELATIONS AMONG COUNTRIES HAVING DIFFERENT
ECONOMIC AiVD SOCIAL SYSTEr,lS A1\JD ALL TRADE FLO~.jS

RESULTING THEREFRml
(Ap;enda item 3)

226. This item ,,,as referred to Sessional COI11P1ittee 11 for consideration and report.

Consideration in Sessional Committee 11

227. Opening the discussion, the representative of the Secretary-General of UT'lCTJ\D
referred to the continued gro,vth of trade both between socialist countries and
developing countries and between socialist countries and developed market-economy
countries. New forms of economic co-operation had been introduced and various
types of long-term intergovernmental agreements on economic, industrial, scientific
and technical co-o~eration had been concluded between countries havin~ different
economic and social systems in the three re~ional ~roups. He underlined that the
existin~ problems required additional efforts on the part of the partner countries
to expand mutual trade and economic co-operation further. In trade between
developinG countries and socialist countries of Eastern Europe there was a need to
expand considerably mutual trade and economic co-operation, in particular to
increase exports from the developin~ countries. In East-West trade, socialist
countries' purchases in the Hestern countries exceeded considerably the reverse
flow of goods. As a result, trade deficits of socialist countries were ~rowinv

and the problem of increasing their exports to the developed market-economy
countries, and thus balancin~ trade and payments relations, was assurnine
considerable dinensions.

228. Referring to the documentation prepared by or for the UNCTAD secretariat to
facilitate consideration by the Board of this a~enda item, he said that the studies
presented the experience of individual countries in, and prospects for, trade and
economic co-operation with partners from countries with different economic systens,
as well as such aspects of economic co-operation as the co-operation mechanism,
planning, tripartite co-operation, and co-operation in third countries.

229. Drawing attention to the two draft resolutions (TD/L.189 and TD/L.190)
referred by the Conference at its fifth session to the Board at its nineteenth
session, he pointed out that a number of member countries had requested the
secretariat to organize the holding of bilateral and multilateral consultations
within the UNCTfD consultative machinery. He mentioned the forthcoming
implementation of a comprehensive programme of technical assi~tance for the
development of trade between developing countries and socialist countries of
Eastern Europe and gave an account of the intensification of co-operation with the
regional commissions and specialized agencies, such as the implementation of joint
research projects and operational activities.

230. Representatives of all countries underlined the importance they attached to
the expansion of trade and ec~nomic relations arnon~ countries havine different
economic and so~ial systems, in particular between develo~ing countries and
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socialist countries of Eastern EuroDe, and they expressed their willinr,;ness tocontribute actively to the implementation of the tasks entrus Led to SessionalCommittee If.

231. A num'ler of representatives commented favourably on the various documentsDrenared by the secretariat for the nineteenth session of the Board, since theyprovided 8. comr.!rehensi ve picture of the present state of trade betveen countrieshavinrr different economic and social systems, and shQloTed the existence of ,o;reatpotential for increasinr; trade and intensi fyin"" economic co-or,eration betveenthese countries.

232. The snol-::esman for the Group of 77 stressed that his GrouD considered thequestion of trade relations amonG countries havin~ different econo~ic and social
syste~s and all trade flovs resultinr. therefrom to be of rrreat concern andimnortance to the countries members of his Group. Therefore, the vish of hisGroup vas not only to discuss the tvo draft resolutions (Tn!L.lG) and TD!L.lqO),vhich had been remitted to the Board at its current session for furtherconsideration but also to finalize by consensus one resolutioE "to be submittr"lto the General Assembly durinr. its thirty-fourth session. He recalled that. eGroup of 77, beinr. concerned vith the course of implementation of earlierresolution, and, in particular, of Conference resolution ?5 (IV) , had tabled drR.ftresolution TD!L.190 in nanila in the hope that, althour;h pror:ress hai been madein trade relations betveen developing countries and socialist countries ofEastern Europe, there were none the less possibilities for doin~ ~ore in severalfields, such as the imnrovement and expansion of trade through preference schemes;bet~er payments arrangements; strenP,thening of co-operation in finding ~arketsfor manufactures and semi-~anufactures from developinrr countries in the socialistcountrieE of Eastern ~urope; intensifyinr. joint ventures: acceleratin~ financialand technical assistance to the developing countries as vell as multilateralco-operation with them. He felt that this vould contribute to the establishmentof a nev international economic order. Finally, expressin~ his ,o;ratitude to theUNCTAD secretariat for the doc1.unents it had prepared or commissioned, he saidthey gave amnle proof of the profress achieved in these trade flovs and demonstratedthat there vas still a Creat potential for increasinrr co-operation among countriesbelonr:in~ to different ecunomic and social systems.

233. Speakin~ in support of "the position of the Group of 77, the renresentative ofa developing country said that his delegation was concerned at the prospect thatno concrete results would be achieved on item 8 at the current session. The itemshowed distinct si~ns of stagnatin~, and he called for a spirit of co-operationand understandin~ in order to reach a meaningful comnromise in the context of thenew inter"'::+;'-'nal economic order. Hhile it could not be denied that economicrelatf, ..d.l. already been established betveen the developinr:; countr:i es andcow .. l.l.es having different economic and social systems, it vould be retrograde notto increase such relations or not to tryout other possibilities. The positionof the Group of 77 had been clearly outlined in the draft resolution it hadsubmitted to the Conference at its fifth session. That draft resolution coveredfully the various aspects on vhich the developinf, countries vere keen to carry ona dialogue, vith a view' to increasinf: their exchanges vith countries havingdifferent economic and social systems. It was in that context that his delegationfelt the need to r,et down to the business of studyin~ the draft resolutionstabled, vhich ,{Quld e:lable the Sessional Committee to reach pragmatic conclusions.
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2':\4. The renresentative of a JeveloT'inf': country, com.:nentinl~ on the study II'(Jn'1rerl
by the UNC'i'AD secret:.ariat on the relations bet",een his country and the so~in.li;]t

countries of Eastern Europe, sRid he considered the study made Cl very nu~i c i ,,'e
contribution to the expansion of mutual trade. In his vie"" the sociRlist
countries should make the necessary efforts to redress the iI'lbalancC' in Lis
country's trade by absorbinr; more of his country's I'lanufactured and
semi-mal11.ifactured products, 'fhich he felt '.fas the best ",ay to sC'curc 3. further
exransion of mutual trade.

235. The rerresentative of another develoDinrr country, ',hich until recently had
had little experience in economic relations \Vith the socialist countries of
Eastern Europe) stressed the importance lfhich :',is country attached to exrmd.inn­
trade ",ith all 8roups of countries and, in particular, to expandinr; the econemic,
scientific and technical relations ",ith the socialist countries of Sastern Surore.
In this connexion, he revie"lfed briefly the steps taken by his Government, for
example, the exchange of delegations and missions; the preparation and con~lusion

of trade and other agreements; the establishment in the ;'linistry of Forein-n
Affairs of an orp;anizational unit to deal "'ith relations ",ith the socialist
countries of Eastern Europe. Recently a seminar on economic relations '.{ith the
socialist countries of Eastern Europe had been orr;nnized and ",as considered to have
been useful for the further develonment of trade and in creatinr; an apDropriate
atmosphere for relations ",ith the socialist. countries of "l\astern Eurore. lnC'!'AD's
assistance in that seminar had been of fundamental usefulness.

236. Representatives of the socialist countries of Eastern Eurone, notinr; that the
subject covered by ap:enda item 8 "ras one of the important aSDects of the activities
of UIJCTAD, stressed that cche item embraced all trade flmls between countries vith
different economic systems, in conformity with General Assembly resolution
1995 (XIX) and subsequent relevant decisions of TJNcrAD: as Hell as Hith established
practice over the 15 years of U~CTAD's activities. They pointed out that definite
pro~ress had been achieved in this area in recent years and that UNCTAD could do
still more to promote further trade and economic relations both betHeen socialist
and developing countries and between socialist and developed market-economy
countries.

237. They underlined the need to eliminate from international economlC relations
all manifestations of exploitation and inequality, to respect the principles of
mutual advantage and most-favoured-nation treatment and to establish favourable
international conditions for the developinp; countries to implement their
development pro~rammes. Mutually advantageous international economic relations
required that the specificity of the socio-economic systews of socialist countries
should be fully taken into account by their tradin~ partners ana, therefore, it
would not be justified to apply to socialist countries the same criteria as those
applied to the developed market-economy countries.

238. They observed that trade Hith developing countries had been fradually
inteGrated in a comprehensive system of co-operation takinf:; such various form~~ as
trade, economic and industrial co-oneration, and scientific and technical
co-operation. This process of intensifying mutual relations was accompanied by
the emergence and more and more frequent implementation of new forms of
co-operation, including tripartite co-operation, co-operation on the mar)-ets of
third countries, joint ventures in different production fields, and a variety of
multilateral forms which often involved partners from the three regional grouns.
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239. T':otinrr the steady ,""'ro1rtr in T>tst_1,Test tr8.rle and econor:ic rel",tict:s rL,::J+i",~

from the further develonment of neF forms of co-oneration on a lon1T·-ter!', Inrf'("
scale basis, they underlined tL3t there vere still subste.ntial U::1USh1 C)~': crtc:ni t 5Le'
and that additional efforts 1~ the partners concerne~ l~re necess~rv in orGc·r to
ta}~e advantar;e of these opportunities. They rP'lTretted that devE'-lo~ed r..ar~c:.--·t-·

eCon0J11::r countries had introduced nel' discriminatory and other artifici,~l [8Yrier"
in trade lIi th socialist countries. The socialist countries, liJc:e tr:.e ce',relcrLr,,"'"
countries, "I'fere sufferinp; froIr: the protectionist Y1easures recently in-+':'rccucH~ :'­
the Hestern countries, esneciqlly by EEC, froJ11 the instabili tv on Horle' car-itrll
marl~ets, and from the rise in il:lport prices and rates of interest. ];11 this
rendered more difficult the participation of socialist countries of fastern
T"urope in the international division of labour, and in the develop!'"'ent of '1ev fon·,,·
of lonc;-term and large-scale economic, scientific and tec'lnical co--cperation.

240. They further noted the promotional role played by long-terM trade an0

co-operation ac:reements and co-operation programmes, both in East ..1Jest tr2.de af,ci.
in trade betFeen developinc; countries and socialist countries of Eastern 'urcpe.
In this respect, they referred to the prepara.tion of their five-year nlans for
1981-1985 l·rhich envisav.ed the steady d.evelopment of international econoP.1ic lir!J:s.
In addition to the above legal basis, the further expansion of trade and economic
relations lfas facilitated by the established co-operation mechanism in this fiel~.

241. The representative of a socialist country of Eastern Burope said that his
Government had recently laid dovn fuidelines for a c;lohal lO-year rrograr"!"'e of
co-oTleration "I·rith develoninr; countries for the 1980s l:hich provided for the
cOl:lprehensive development of co-operation in the fields of industry, science,
technolo.ny, trade, etc., and envisaged the doubling of his country's trade Hith
developin,o: countries every five years. Eis authorities placed TJarticular emn:18.sis
on co-operation based on a complex pattern "I:hich included R"eological research,
pre-investment and feasibility studies, desir,ninr- of a given project, sU~l~ly of
capital gOOQS, construction, puttin~ the factory into operation UD to the
~anufacturin~ s~a~e, and the import of goods proQuced bv these projects.

242. The representative of another socialist country of Eastern Europe noteo. that"
since the fourth session of the United Hations Conference on Trade and Development,
his country's trade with the countries members of the Group of 77 had increased
more than one- and-a-half times, ovin:,,; in lare;e part to the development of l1is
country's technical and economic co-operation with developinv cOQntrieso Durinr
the same period, the deliveries by his country of complete plants within the
frame"lTOrk of this co-operation had increased by more than 70 per cent 0 Currently,
his cOlmtry had economic co-operation a~reements vith more than 70 develoDin~

countries and over 1,000 projects had already been completed. His countrJr was
engaged in the construction of over 900 further projects in those countries.
Inter~overnmental 10ng-terJ11 arreements and co-operation programmes "I-rere concluded
for periods of 10-15 years and sometimes for even longer periods. They covered
trade, economic, scientific and technical relations, and industrial and other
forms of co-operation. In his opinion, such relations "lrere in fact creatinp, in
a planned way, an international division of labour, with industrial specialization
and co-operation and the establishment of complementary economic structures.

243. The representative of a socialist country of Eastern ~urope, speakin~ of
the discriminatory restrictions imposed by the developed market-economy countries,
gave, as a fresh example, the refusal by EEC to R;rant preferential treatI"ent to
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;lis Lountry. In the viell of this representative, the solution of the proQlemsin Fast-':est trade lay in the abolition of all J~inds of restrictions introduced0y the l!estern countries.

244. Commentinr- on the neu UNDP-financec1. comprehensive nrop;rwmp of lfi'rcTADtechnical assistance activities for the develonment of tr8de hetween developin~countries and sccialist countries of Eastern Eurone, the representatives of thesocialist cOQDtries declared their countries I readiness to contribute to the
i~nle~entation of this prograwme.

2Ll 5. The representative of the Council for ~~utual Econo~ic Assistance (C~'JEA) saidth~t the experience of multilateral economic co-operation among cou~tries memQersof Cr·lEA could be of interest in the solution of the probler.os fared QY UNCTAD.The 3C-vear period of Cr1EA activities had been characterizec1 by the hip-hly dynamicecononic development of the member countries. Important stens had recently heen
tal~en in promotinp- mutual economic co-oneration, in particular, the lonr-terPlSpecial Purpose Pro~ram~es of Co-operation until 1990 in such fields RS enerr-y,fuel, raw ~aterials, avriculture, and food industry, as "reIl as in the en~ineerin~industry, in the production of industrial consumer r,oods and the ~evelonment ofmutual transport links. In co-operation uith the C~1FJ\ member countries, over3,O'JO proj ects, mainly in industry and ap:riculture, had been completed indevelopillp-: countries. Substantial assistance FA.S beinp; [:iven to those countriesin the preparation of national cadres: over 40,000 students and nost-~raduates,includinp: 2" 300 students financed by the C~'lEA F'ellouship Fund, vere studyinp; atuniversities of the CrffiA member countries. In conclusion, he exnressedsatisfaction that co-operation betveen C~'1FA and UNCTAD had heen intensified.

24G. The representative of China exnressed the hope thqt the Sessional Committee,,'ould accomplish the work begun at the fifth session of the Conference in Hanilaon the issue of trade among countries h8.ving different economic and social systemsand all trade floFs resultinp- therefrom. Of the b,o draft resolutions remittedby the Conference, he felt that draft resolution TD!L.190 had more merit and shouldbe t~cen as the basis for discussion because it provided for constructive practicalmeasures in the area considered. He noted that trade amone countries havingdifferent economic systems should be based on sovereic;nty, independence, equalityand mutual advantage. One Gf the most acute prohlems in international trade andeconomic relations uas the struggle against poverty and back"lardness in m8.ny ofthe developing countries that had resulted from the policies of colonialism,neo-colonialism, imperialis~ and super-Powers. To relieve the situation of thedeveloning countries, international economic relations should be reconstructedand the neu international economic order established. He called upon all membercountries to contribute to the economic development of the developing countriesand to the establishment of the new international econoMic order.

247. The spokesman for Group B noted that the current session of the Trade andDevelonment Board presented the delep.::ations vrith a challenre to comnlete the vorkinitiated in ~:anila. In his view, recent developments in the North-South dialop;uehad further demonstrE.ted the need for all eroups of countries to be acti velyinvolved in substantlve trade and aid measures that uould help the developingcountries to achieve real economic progress. Throuvh the efforts of manyinternational organizations, and particularly UNCTAD, more coherent andco-ordinated policy measures should be adopted which would improve the functioningof the world economy and which pould enable further prop;ress to be made in theestablishment of an equitable international ec-onomic structure. He expressed the
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hope that the sii~nificance of global economic interdependence was appreciated by
all delegations anu said that the concept of interdependence carried with it
responsibility or- the part of all parties in the 1Jorld economy, i.e. developed
market-economy countries, socialist countries and ueveloping countries. The
Group B countries had made and continued to make efforts to increase the flow of
real resources to the developin0 countries.

248. Finally, he stated that Group B wished to see a steady increase in economic
relations bet1Jeen the socialist countries of Eastern Europe and the develouing
countries, which i.ould enhance the expansion of the flow of real resources to the
latter, facilitate access to the markets of the socialist countries, especially
for Dlanufactures and semi-manufactures, anc thus increase the competitiveness of
the developing countries in the world economy. He said that Group B was willin~

to participate in the discussion of the two dr~~t resolutions remitted bJr the
Conference to the Trade an~ Development Board.

249. The spokesnan for Group D emphasized the position of his Group with regard to
the deliberations on both draft resolutions as part of the tasks transMitted to
Sessional Conmittee 11 by saying that draft resolution TD/L.109 would be the
point of departure for Group D in its approach to further discussion. He pointed
out that the draft resolution tabled by Group D was of a comprehensive nature)
contained constructive proposals concerning all aspects and flows of international
trade, and was, therefore, in the best sense in conformity with the wording of and
tasks implicit in agenda item 8.

250. At the closin~ Meetin~J the representative of a develouing country expressed
his appreciation to the UrJCTAD secretariat for facilitatin~ consultations between
llis country and the socialist countries of Eastern Europe. In his view all the
consultations constituted a good frame1-rork for helping to solve an:y difficulties
in trade between developinc countries and the socialist cOlli1tries of Eastern
:c.:;urope.

251. The spokesman for Group B noted 1.ith concern that the discussions in the
Sessional Committee, far from aChieving tangible results, seemed to have taken a
step bacl,wards since the conclusion of the fifth session of the Conference.
Pro[ress in the field under discussion was very necessary if the economic cap~city

of the developing countries was to be improved. Despite much talk of concepts
there had been little detailed discussion of the two draft resolutions before the
Committee. Indeed, one regional group had laiQ down the condition that there
should be agreement with its concept of the Committee's work before that Group
could discuss the work. Group B found it difficult not to reach the conclusion
that such an approach ha.d been adopted in order to avoid discussing in detail the
draft resolution tabled by the Group of 77. Group B continued to support the
draft resolution submitted by tbe Group of 77 as the basis for discussions and
continued to hold the view that this agenda item was concerned with trade and
economic relations between developing countries and the socialist countries of
Eastern Europe. Group B maintained that discussion of East-\Test issues in this
forum was out of place. In this connexion, he Quoted two passages from document
~D/B/753 to the effect that the expansion in trade between developed market­
economy countries and socialist countries of Eastern Europe over the last decade
had not been in competition with trade between the socialist countries of Eastern
Europe and the developing countries. This seemed to demonstrate that a discussion
of East-\:est trade issues was not a prerequisite for the consideration of this
agenda item and, indeed, might even detract from the developmental focus of the
issue.
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252. He added that Group .i:3 considered the Group of 77 text to be a lo[;ical
extension of Conference resolution ~5 (IV) in that it called for, inter alia an
increase in exports frOlJ. developin~ countries, especially in Llanufactures and
semi-nlanufactures; acco~nodation of products from developin~ countries in all
areas of the socialist countries' economic plans and programmes' improveJ mnrJ,et
access in socialist countries imIlrovement of GSP scheI:les b'r socialist countries
in favour of developing countries Greater multilateralism with re~ard to aid
from socialist countries: and i~proved payments arranpements. The call for
equitable international econonlic structures implied action by all countries and
groups of countries in res~onse to the needs of the developing countries.

25J. The spokesman for the Group of 77 reiterateu. the vie1' of his Group that the
most important task before the Sessional Committee was the reconciliation of the
two draft resolutions reI:litted to the Board by the Conference. It 1JaS regrettable
that the Cornni ttee he.o not been able to accomplish that task. Nevertheless,
the Group of 77 was ready to take up this issue at any level and in any forum,
since it was convinced that trade and economic relations between the socialist
countries of ~astern Europe and the developin[ countries needed to be explored,
expandeJ and harmonized multilaterally in order to brin~ about the early
establishnent of the new international economic order.

254. The spoLes~an for Group D said that the Committee was entrusted with the task
of deliberating on the present situation and trends in the develo~ent of trade
relations bet1Teen countries havin~ different social and economic systems. In
implementinr Conference decision 116 (V)) it had besides to discuss draft
resolutions TD/L.IG9 and 'lD/L.190 tabled by Group D and the Group of 77
respectivel~r. ~Iis Group attached positive importance to the exchanre of vie1-Ts
which had taken place bet1-Teen representatives of socialist countries, developin~

countries and the Council for I~utual Economic Assistance. The discussion had
indicated ways and methods for tappinc the as yet unusea possibilities for further
expansion of tra~e relations. lIis Group had made the same positive assessment
of the numerous bilateral and ~ultilateral consultations which had taken nlace
with the assistance of the secretariat. l'Ioreover) he considered thc..t the valuable
documentation prepared by the secretariat had made an important contribution to
the activities in Question and should be one of the bases of future Horl'..

255. lIe said that, in the view of Group D) the deliberations on the draft
resolutions had not had the same satisfactory results. Group D had come prepared
to seek, jointly with other eroups; solutions that would be acceptable to all
parties and in confornlity with the mandate given to UNCTAD. Group D continued
to hold the view that the approved workinp method of a meanin~ful exchanre of
views s1:ould be maintained for the future meetinc;s of the Committee) and thet the
draft re301ution which it had submitted to the Conference at its fifth session
(TD/L.ld9) served this purpose best. Despite the flexible and constructive
approach adopted by Group D in the search for solutions) it had not been possible,
because of the Qifferent position of some participants, to reach agreement on a
text which was characterized by its comprehensive nature, which took into account
the reQuirements of all sectors of trade between countries havinr di:ferent
economic and social systems, and which reflected the interests of all participating
groups. The statenent just maQe by the spokesman for Group B showed clearly that
it was not Group D which was to be blame~ for the failure to reach an ap,reement
on this important issue.
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256. In conclusion, he said that, since all groups had underlined the importance
of the questions under consideration, Group D was ready to continue the dialor,ue
on these issues.

257. The representative of China expressed the view that the Sessional Committee
had not achieved results because a certain group of countries had insisted on
sticking obstinately to its position. His country regretted the meagre results
achieved, and considered th~t the draft resolution submitted by the Group of 77
(TD/L.190) should be the oasis for future negotiations.

258. At its 6th (closing) meetinf, on 16 October 1979, Sessional COmflittee 11
decided to conclude its work on the unJerstanding that the Chair~an;s consultations
on the draft resolutions remitted to the Board by the Conference at its fifth
session (TD/L.189 and TD/L.190) should continue and that the results of thesp
consultations should be reported by the Chairman of the Coamittee directly to the
plenary. IS/

Consultations on trade and economic relations

2;9. The Chairman of Sessional Committee 11 reported that he had been infor:~ed bv
the UlJCTAD secretariat that) pursuant to Confe~ence resolutions 15 (11), 53 (In)
and 95 (IV), and at the request of interested parties, the secretariat h~d

ortanized during the nineteenth session of the Board 25 bilateral consultations
and a multilateral consultation between nine developing countries an0 six
soci~list countries of Eastern Europe. The secretariat had given substantive
support in the preparation of these consultations and had provided in some cases
concrete assistance in this respect.

260. Uith rec-;aro. to the substantive issues dealt with in the course of the
consultations, the parties to the consultations had discussed ways and means of
expanding bilateral trade relations, seeking new forms of such co~operqtion, and
identifying possibilities for establishing trade and economic relations. In
cases ",·here trade agreements betvreen counterparts had already been concluded but
not fully used, the parties to the consultations h~d discussed the possibilities
of takin~ full advantage of available legal and institutional frameworks for the
full utilization of existinr, instruments for promoting mutual trade ano. economic
relations. In some cases the parties hed consulted on the possibilities for
promoting both exports and imports on a stable basis. In this connexion;
possibilities for imports of specific goods had been considered. In some
instances the discussions h8.d been oriented towards the possibility of a soci~list

country enlarging the list of developing countries' products covered by its scheme
of generalized preferences. In some other cases) discussions dealt with the
utilization of one country's port services by the merchant D~rines and fishinrr
fleets of the socialist countries of Eastern Europe.

261. During the consultations, a developinr, country had submitted to the
socialist countries some proposals for the preparation of the session of the
nixed intergovernmental commissions to be held between this country and the
socialist countries. A representative of a socialist country of Eastern Europe

~G/ For the action by the Board on this matter) see paras. 264-265.
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had sul'mitteu to a counterpart from a developinr. country a draft lonc;·-term trade
agreement anC:: an acsreement on econolllic~ scientific and technical co-operation for
consideration by the Government of this developing country. In some consultations
various aspects of mutual trade relations hed been discussed concerning; inter
alia, promotion of uirect trade exchanges and the need to eliminate intermediaries
fro!'l n:utual trade, exchange of trade inforI:lation) further improvement of the
institutional framework of trade, and possibilities of mutual participation in
trade fairs.

262. The secretariat had been informed that there had been a direct follow-u~ to
the consultations held during the eighteenth session of the Board between SOTIe
socialist countries and developing countries, Ithich had resulted in a number of
lon~-term trade and economic co-operation agreements concluded betw'een the
countries concerned and direct contacts established between the Chambers of
COTmuerce of these countries. All this was expected to have a direct positive
bearing on the develop~lent of trade between the countries in question.

263. In the course of the consultations some delegations had expressed their
appreciation of the technical activities of UNCTAD in this field and stressed the
usefulness of the UNCTAD consultative machinery for promoting the mutu8.1 trade of
their countries.

Consideration in plenary

264. At its 523rd meeting, on 17 October 1979~ the Chairman of Sessional
Committee 11 introduced the report of the Committee noting that, as a result of
informal consultntions following the adoption of that report) he had submitted a
draft decision (TD/B(XIX)/SC.II/L.2) in which the Board would decide:

,

(a) To convene~ at its second regular session each year, a sessional
committee to consider problems pertaining to trade relations among countries
havinG different economic and soci£11 systems and all trade flows resulting
therefrorn.

(b) To refer to its twenty-first session the draft resolutions contained
in doc~~ents TD/L.1S9 and TD/L.190.

Action by the Board

265. At the s~e meeting, the Board adopted the draft decision submitted by the
Chairman of Sessional COlmnittee 11 (for the text~ see annex I, decision 186 (XIX)).
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CHAPTER VI

OTHER PARTICULAR r~TTERS IN THE FI~LD OF
TRADE AND DEVELOPME~T

(Agenda item 9)

A. ExEort promotion: report of the Joint Advisory Group
on the International Tra~e Centre UNCTAD/GATT on its
hlelfth session

266. The representative of Banrladesh, speakinr on behalf of the Chairman of thetwelfth session of the Joint Advisory Group, summarized the major recommendationscontained in the report of the Group on its tvlelfth session (ITC/AG(XII)/64 ­circulated under cover of TD/B/755). He noted that the Group's deliberations haddealt with six main themes, on which the followin~ recommendations had been made:

(a) In reviewing the technical co-operation programme in 1978~ the Grouphad called for continued efforts to secure the participation of an increasingnumber of experts from developine countries in the Centre's technical co-operationprogramme, and further recommended a greater reliance on short-term consultants infield projects, while maintaining a sufficient number of long-term experts to ensurecontinuing in-service training of national counterpart staff. It considered thatparticular attention should be focused on the multinational trade promotion ofbasic commodities and processed products, and that the CentreVs initiatives inthe field of fostering trade and economic co-operaton among developing countriesshould be strongly supported. The Group also recommended increased activitiesby the Centre to promote trade development between developin~ countries and thesocialist countries of Eastern 1urope, and greater utilization of trade promotionexperts from socialist countries.

(b) On the subject of the Centre's technical co-operation activities withleast developed countries, increased co-operation by the Centre with otherinternational organizations was r~commended, particularly with FAO, UNIDO,UNCTAD and the ILO, vlithin the policy framework provided by Economic and SocialCouncil resolution 1819 (LV), with special attention to the development ofproduction capacity for export among the least developed countries. The Groupconsidered that the Centre shuuld strive to develop an integrated approachin which United Nations organizations and intergovernmental bodies should workto avoid duplication of efforts, thus enhancing the impact of the assistance.

(c) The Group had considered extensively the CentreVs proposals for itsfirst medium-term programme (1979-1981) and stron31y endorsed them. The three­year programme, valued at $51.1 million, consisted of six on-going programmes:(i) assistance in tLe strengthening of national trade promotion institutions:(ii) export market development; (iii) specialized trade promotion services;(iv) multinational trade promotion; (v) manpower development; and (vi) importprocurement, which together were expected to utilize 93 per cent of the totalresources envisaged to be mobilized during the three-year period, 1979-1981;the three-year programme also included development of four new programmes) whichsought to meet growinG trade promotion needs in developinc countries: (i) Special
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pro~ramme of teclmical co-operation 'vith the least developed countries: (ii) Tracle
promotion oriented to rural development; (iii) Follm,r-up activities on the
mult,ilRter~11 tra..J.e neEotiations: and (iv) Technical co-operation w'ith national
chambers of commerce. These nel" programmes accounted for the remaininG 7 per cent
of the total cost of the three-year programme. The Group attached particular
importance to the programme for least developed countries and to that on trade
promotion oriented to rural development, underlining the obvious relationships
which existed between these two procrammes. The Group had also appreciated the
relevance of the programme of follow-up activities on the multilateral trade
ne~otiations, and evinced keen interest in the close co-operation which was beinc
established betw'een the Centre, UNCTAD and GATT in the planning and implementation
of the pro~ramme. In the view of the Group, the pro~ramme of technical co-operation
Hith national chambers of commerce had the potential to provide::' an effective
mechQni~l to enable the Centre to brin~ its Hork directly to the business community,
and it therefore endorsed this programme as well as the proposed measures by the
secretariat to translate it into detailed project r~~posals.

(cl) In connexion with relations yrith United Nations organizations and other
bodies, the Group had called for closer co-operation between the Centre and UNIDO
in order to provide more effective assistance to tbe least developecl countries in
the establisp~ent of industries hQvinG a high ratio of value-added to transport
costs. Representatives of UNDP, ESCAP, the 1forld Bank, UNIDO, the Commission of
the European Economic Communities, the Commonwealth Secretariat, and the
International Chamber of Commerce, had reviewed for the Group the progress
of the 'Iorldn~ relationships maintained betw'een their respective organizations
and the Centre.

(e) A number of delegations had made statements concerning the
extrabudgetary contributions that their Governments inten~ed to made to the Centre
in 1979, subject to legislative approval. Delegations from a number of developing
countries had expressed their sincere appreciation for the contributions to the
trust fund that had made possible the financing of tile Centre's prograIlli'Ues in their
oym countries ~nd welcomed the announcements made on further financial commitments
to the Centre for 1979.

(f) Finally, the Group had recognized the efforts made by the Secretariat of
the United Nations to improve the administrative arrangements of the Centre
with a view to enhancing further its work programmes.

267. The representative of Norway, speaking on behalf of the Nordic c01;,ntries,
referred to the widespread lack aF.ong many developing countries of adequate trade
and market information which impeded the efforts of these countries to increase their
export earnings and their share in world trade. Trade promotion for developing
countries should thus be seen as a vital conlplement to other trade policy measures
vrithin the general context of free trade and an expanding world economy. The
twelfth session of the Joint Advisory Group marked a particularly important event
in the history of the Centre and of international co-operation in the field of
trade promotion. In the view of the rmrdic countries the Centre was at present
well equipped to meet the needs of the developing countries and to become a strong
and important agency for the 1980s in the area of international trade promotion.
HOHever, major financial problems existed since, owin~, inter alia.' to the decline
in the Centre's share of UNDP financing, the Centre had become increasingly
dependent upon voluntary contributions, "ith a few donor countries providing
a large share of its total pro~ramme resources, the Nordic countries currently
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accountint'" for approxinately t1vo-thirds of thp total. 11- ::ajor effort i·,-aS t.hE:rc:f(_~'0
needed to place Un? financinc of the Centre I s proC£rar:J'1e cn a sounc:er ba~,is, 1";; j";<.
increased contributions fror.l a lare;er number of donor countries and l(jn~er 'l':~'!'"
cOr'lIllitments b~T all donor countries) e .c;. for a period of three years, Incl';.·~tst.;d
support for the Centre on a nul tiyear basis 1.ould. c;reatly strenGthen the: roleof the Centre as the international focal point 1-lithin the United Nations syste'lfor technical co-operation in trade prorrtotion and its capacity to assist thE" tradepromotion efforts of the developjne; countries, especially the least developed a''1on~
them. rIotinc that it had been a[';reed that marketinr Hould be included amonf~ thevarious rrteasures to be financed throue;h the second windm'l of the Common Fund, hesugGested that there should Le close collaboration between the Con~on Fund an~ theCentre with a view to ensuring efficiency in seconG-wind011 activities on corr~odity­
oriented market promotion.

268. The representative of Cuba observed that Latin American countries wereapparently receivinG a declining share of the resources available within thetotal technical co-operation programme of the Centre, and expressed the hope that amore equitable balance could be established in the distribution of programme resourcesamonGst the respective regions. She further underlined the necessity to endowthe Centre with more adequate funds to finance its over-all programme.
269. The representative of India expressed satisfaction with the excellent workof the Centre, particularly in the creation of specialized trade pro~otion servicesin developinG countries, and in the effective dissemination of an export cultureamonc developing countries. She enlphasized the importance of the new pro~rammes
launched by the Centre in 1979 as part of the first medium-term programme(1979-1981), and expressed the hope that effective horizontal linkages would beestablished between the countries with which the Centre had co-operated mostintensively Hith a vie1. to fostering economic co-operation in trade promotion aBone:these countries.

270. The repTesentative of ECypt also expressed sreat interest in the work of theCentre and strongly endorsed the report of the Group.
Action by the Board

271. At its 522nd meetinG) on 12 October 1979, the Board took note of the reportof the Joint Advisory Group on its twelfth session, as well as of the cOllilllentsmade thereon.

B. Prop.ressive development of the law of internationaltrade: twelft.h annual report of the United NationsCommission on International Trade Law
(Agenda iten 9 (b))

272. For its consideration of this item~ the Board had before it the report ofUNCITRAL on the work of its twelfth session, 19/ 1-Thich had been circulated undercover of TD/B/760.
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273. ;rhe representative of the USSr. stated. tlmt the Commission had. consid.ered at
its tHelfth session several c::.uestions Hhich concerned, inter alia) the activities
of Ul\TCTAD, in particular the lec;al inplications of the nevr international econor,lic
order. I:e saiu. that there lTere tl"O different approaches to the problem. AccordinG
to one a~proac~, 'mich his country shared, UNCITRAL shoul~ Give priority attention
to such questions of relations betHeen States - "There such relationships i·rere
connected ,·rith international trade - as thG principle of non-discrir".ination, the
princirle of most-favoured-nation treatment) and the denocratic and equitable basis
of such relationships in counten"eight to the policies of hegemonism and the
sUbordination of other States. The otl1er appro['ch) a purely formal one in his
viev, Fas that the Commission should not touch upon the luestion of relations
betw'een States. He sUEsgested that in its worIi:. UNCITRAL should take into account
the activities of other international organizations J in particular of the
United IJations s:yster~. He reiterated the position of his country is delec;ation
at the tHelfth session of the United ~Tations Commission on International Trade 1a,,,-

274. He especially underlined the importance of the most-favoured-nation principle
and recalled in this connexion the "Principles governing international trade
relations and trade policy conducive to development", adopted at the first session
of UNCTAD, in particular, General Principle Ei~ht. iIost trade treaties and
agree~ents between States had provisions for mutually according most-favoured­
nation treatment, arJonf; tile!.' treaties and agreements beteeen States having different
economic an~ social systems.

275. In spite of the General recognition of most-favoured-nation treatment as a
universal principle in international economic relations, in the foreign trade
policy of a number of developed market-economv countries there Here deviations
from the generally recognized norm which brought about an element of discrimination.
These trends \fere not to be bypassed by UNCTAD since they touched upon the interests
of all States participatinr: in international trade.

Action by the Board

276. At its 523rd meeting, on 17 October 1979, the Board took note of the report
of UNCITP~4L on its twelfth session and of the co~nents made thereon.

C. Trade and economic as~ects of disarm~
(A~enda item 9 (c)) ?O/

277. In an introductory statement) the representative of the Secretary-General of
UNCTAD noted that in accordance with Board decision 170 (XVIII) the secretariat had
established close 1-TorkinG contacts vTith the Group of Governm.ental Expert s on the
Relationship betvTeen Disarmament and Development. At its past sessions the Group
of Experts had commissioned 45 research projects on the basis of which the Group
v~s to prepare its final report to the Secretary-General of the United Nations
prior to the thirty-sixth session of the General Assembly. The UNCTAD secretariat
\~uld continue to maintain close workin~ contacts with the Group and report on the
proGress made to the Board.

20/ For a fuller account of the discussion of this agenda item, see the
summary record of the 523rd meeting (TD/B/SR.523).
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278. The representatives of the USSR, Poland, German Democratic Republic andrbngolia underlined the importance of this issue and pointed to the closeinterconnexion between questions of disarmament and such problems as therestructurinG of international economic relations; the establishment of a newinternational economic order, and the formulation of a new internationaldevelopment strategy, emphasizinG that disarmament was an essential pre-conditioDfor Global proGress, espe~ially the progress of developinPo countries. Thus, theissue of disarmament must be maintained on the aGenda of the Board, as it han muchin common i-Tith I2any other subjects ,vithin the competence of UNCTl-'ill. ,],hey v:elcG2!'eci.the participation of the UNCTAD secretariat in the work of the Grcup ofGovernmental Experts and requested the UNCTAD secretariat to maintain close V1orkin~contacts l.Jith that Group and to report to the Board on the .,ork of the Group at it snext session.

279. They also referred to a number of initiatives on the part of the Governmentsof the socialist countries to speed up disarmament and thus create more favourableconditions for world social and economic development, in particular, the importantsuggestion made by the USSR in the General Assembly that the military budgets ofthe permanent members of the Security Council should be reduced by 10 per cent andpart of the resources thus released utilized to increase aiG to developingcountries. They especially emphesized the importance of the recent decision by theUSSR Government, after consultations with the Government of the German DemocraticRepublic and of other States members of the Uarsaw Pact OrGanization, unilaterellyto ,·rithdra,v from the territory of the German Democratic Republic 20 J 000 troops,1,000 tanks and other armaments, as a concrete measure to remOVe from the impassemany years' efforts to achieve wilitary detente in Europe.

280. The representative of the USSR stated that the arms race was continuinG and
~~s becominc a still more dangerous phenomenon, though durine recent years veryimportant agreements providing for the limitation of armaments had been concluded.The arms race absorbed unprecedentedly large financial, material anQ intellectualresources and meant a heavy burden for peoples of many countries, includingdevelopinG countries. It stimulated inflation in capitalist States; led to taxiucreases and vrorsened the livinG standards of broad masses of the population.The increase of milit3.r~r expenditures nee;atively affected all aspects of the socialand econonic development of nations. The arms race was inconsistent ,vith therestructuring of international economic relations on a just and equitable basis.It negatively affected international exchanc;ec of commodities and technology, and
~ontributed to imbalances in the international monetary system. The arms race, ashad been underlined in the Final Document of the tenth special session of theGeneral Assembly devoted to disarmament and in the Declaration of the recentConference of r:on-Aligned Countries at Havana, threatened to cause the failureof all efforts aimed at social and economic development; it could become anobstacle to the establishment of the neu international economic order and tothe solution of other important tasks confronting humanity. A halt to the armsrace, and measures aimed at ~isarmament, and the transfer of large resourcesfrom military production to useful purposes, i-Tould undOUbtedly create favourableconditions, not only for strene;thening peace and international security, but alsofor increasing the rate of social and economic development of all countries,particularly developinG countries, and for solving problems of the radicalrestructurinc of internationa: economic relations and the expansion of allflows of world trade.

281. He noted ,vith satisfactio•. that the Secretary-General of the United lTationshad prepared a nWilber of well-founded reports showing that the execution of measures
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to stop the arl'1.S rs.ce and to start disarL1al;lent would favourably influence social and
econo~ic development ~nc international economic relatlons. IIe expressed. his
conviction that UNCTAD "ras able to m2.ke a valuable cO)ltribut:'on to the "1101'1: of the
Grou;; of GovernI".ental Expert s on the Relationshi.p betveen Di sarruament and
Develo~1;nent, especially w-hen it considered the trade and devcl1pment aspects of the
~)rc}lJler.: of disGrDcuncnt.) an(~L to carry out it s mm research study on the influence of
dis2.YP.l3.110nt on i;orlc. trad.e and. development. In conclusion) 11e said that Ul'JCTAD) as
0. ,_rery ltTortant hod'! of the United Nations, should pay due attention to the trade
~u-~~_ develol)I1..ent aspects of di:::arnament ,-rith a vieH to stimulatinr, the implementation
of t:1e United "T2.tions resolutions aimed at haltinG the arms Y3.ce and that the Board
should continue to Cive due consideration to this current and important problem.

282. The representative of Poland stated that his country attached the utmost
i:aportance to the ~ontii1ued involveP.lcnt of lPCTAD ir the I-Tork carried out in the
United nations in relation to the economic aspects of disarmament. This position
steI;1.:~ed not only from the recognition that politics and economics vere indeed
insep2.r::lble eleD';nts of international co-operation) but also froT1 the stronc;
conviction thcot disarmament sbould release substantio.l resources Hhich could be
utilized for the purpose of economic and social development) in particular) that
of developing countries. It iffiS in his country that the id.ea of a United Nations
study on the economic consequences of disarmament had originated. The relevant
United :;atiol1s studies and related reports considered and approved b;y the
Genere.l Assembl~r he.d pointed to the enormous advantac;es that the haltinG of the
arms race and disarmament misht brine about for the benefit of the social and
economic development of all nations. ConsiC1erin,:: that not the arms race but
disarr'lament should be an essential element of any international economic order,
a point i-rhicl, hacl. also been stressed by the General AsseLlbly at its tenth special
session J he exprE'ssed the viei-r that UTTCTAD should not miss the opportunity given
to it in this inportant area of United nations efforts ancl. should thus effectively
contribute to strenc;theninc; the understanding a..rnon~ all states of the value of
disarmament in the context of a new international development stratec;y. This
strate:;y should recoc;nize the enormous resources iThicl1 could be released for
econoDic and social develoIJment for the peoples of the Globe ano. identify the
Hays in uhich they should be utilized. The goal of securing social and economic
develop~ent and co-operation amon~ countries, vrhich could provide a decent life
for all people, could not be achieved uithout lasting peace. He also referred to
the importance of the United Nations Declaration on the Preparation of Societies
for Life in Peace, adopted by the General Asse@bly on the initiative of his country.
In conclusion, referrin~ to the tasks carried out by the UNCTAD secretariat
described in the annota.tions to agenda item 9 (c), he noted i·rith sati.sfacti.on the
proGress EW(~e so far and encouraced the Secretary-General of UNCTAD to continue his
efficient vor1, in the future.

283. The represente.tive of the German Derllocratic RepUblic underlined that there
could be no renl procress in the economic development of developing and other
countries uithout serious and effective steps towards ending the arms race and
achieving disarrn~Eent. The arms race constituted a frave t~reat to the very
survival of man1:ind. But for Dany peoples it was already today an intolerable
burden, Hhile most valuable r2.\{ materials ancl. sienificant human and material
resources Here beinG i'Tasted in the production of armaments" Horld military
eXl)enditure today exceeded by tvo and a half times expenditure on health and
by one and a half tines expenditure on education. That meant that military
expenditure extracted a la~ge ar~unt of resources from society which were urgently
needed for solvinr; acute social and economic problems" It "ras shocking that today
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~OO'JilliOrl people 1-rere perr:~anci1tly starvin,",;, that, 1,500 million people had no
adequate medical care and that 800 Billion peol)le vere illiterate, As a consequence
of thE ar,1-S race _ the 1oJorking capacity of many people, includinr: highly qualified
scientists p..ml ent::;ineers, served the productjon of arnaments, vhicll had no socinl
vo.lue, In conclusior, he referrod to tr_·~ statE'ment rn2de by th,., ~:'inister for Fore::r:n
Affairs of the GerIJan Der'1ocratic RepUblic at the thirty-fourth session of the
General Assembly in .rl1icll tbe iIinister had said:

n:!e do not \-rant, and ii1Ust not, tolerate tremendous creative potential and hUGe
Qaterial reSQurces bein~ used to conceive and nanufacture more and more cruel
means of uarfare, The arms race is no law of nature, It is in the hands of
man alone whether to manufacture weapons or produce Goods for everyday needs.

"':L'he socialist States do everything in their pover to achieve
disar!'1ar.J.cnt ."il 21/

284. The representative of i'lonc;olia underlined the importance of measures to stop
tbe arms race cnd to achieve disarmament as the most ur~ent tast confrontin@;
hti.rrranity. UnCTAD could and nust actively participate in the formulation and
e}:ecution of such measures, Hhich were closely connected \-rith other areas of
coupetence of UnCTJlj), such as creatinr; favourable conditions for L1Utual understandin[';
and co-operation an~nG nations, includinc international economic co-operation, and
sti~ulating trade and economic development.

205. The representative of India emphasized that lasting peace could only be assured
by General and complete disarmament under effective international 'control, ~ith

urGent priority to the elimination of nuclear Heapons. The vrcent task of
development could only be accomplished once c;lobal disarmament Has achi~ved and the
reSOlITCeS thus released were channelled to economic and social development. She
sucr:ested that the acenda item should more appropri2.tely be vorded ;;Economic and
soc ial aspect s of disarmament n or I110re broadly i'Di sarna~ient and development;'.

2GG. The representative of China said that in order to ensure a peaceful environment
for the development of the developinG; countries his country .Tas for genuine detente
and disarmament, and aGainst false detente and disarmament. The developinc cOQ~tries

demanded that the resources used as a result of the arms race should be used for the
benefit of their developDent. But present-day realit~r was that the super-Powers
possessed the largest arsenals of nuclear and conventional weapons, partiCUlarly
that super-Power that proclaimed its desire for disarmament in order to hide its
arms race aimed at hegenony and expansion. That was an obstacle to the establishment
of a nev international econoHic order and a threat to peace and secu:ri ty.

287. The observer for the 1Jorld Federation of Trade Unions (\1E'TU) stated that
discussions on all matters concerninc development and the improvement of social
and economic conditions could not take place in isolation froD the vital problem
of disarmament.

Action by the Eoard

288. At its 523rd neetinr;, on 17 October 1979, the Board tool" note of the progress
report on the meeting of the Group of Govern.mental Expert s on the Relationship
between DisarDament and Development, at which UNCTAD had been represented as an
observer, and requested the Secretary-General of UNCTAD to continue to be represented
at future meetinG;s of the Group and inform the Board thereon.

21/ See A/34/PV.16, pQras. 98 and 99.
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';HAPTER VII

n1PLmlENTATIOI~ OF THE DECLARATION ON THE GRANTING OF nmEPB.NDENCE
TO COLONIAL COUNTRIES AND PEOPLES BY THE SPECIALIZED AGENCIES AND
THE INTERNATImTAL INSTITUTIONS ASSOCIATED \lITH THE UNITED NATIONS

(Agenda item 10)

289. The representative of the Secretary-General of UNCTAD, in an introauctory
statement stated that a comrrehensive report on the action taken by UrJCTAD in
implementation of tl1e Declaration vas contained in the report of the Secretary­
General of the United iiations to the thirty-fourth session of the General
Assembly (A/34/208/Add.2). Amon~ other activities, UNCTAD was the executinG
aGency for a UNDP project on an economic and social survey of Zimbabwe aimed at
preparinG the ~round for a decisive passage of Zimbabwe from colonialism to
self-sustained economic and social development.

290. ~Tith respect to Namibia, an UNCTAD interregional adviser had prepared a brief
on the cOID~ercial policy and plannin~ of its forei~n sector; a consultant had
prepared a study on the external sector, with particular reference to the diamond
industry~ anu currently a consultant was studying the pattern and volume of shippin~

traffic. Furthermore, UNCTAD had participated in the first plannin8 workshop of the
Nationhood Pro~ramme for Namibia, and had assisted the United Nations Commissioner
for Namibia in the appraisal and preparation of projects under that Pro~ramme.

291. In accordance with General Assembly resolution 3280 (XXIX), notifications of
UNCTAD meetinr:s ,{ere beine: sent to national liberation movements through the
Executive Secretary of the Oreanization of African Unity (OAU) Co-ordinating
Committee for the Liberation of Africa.

292. In response to questions raised by the representatives of a number of
developing countries, the Deputy Secretary-General of UNCTAD stated t~at, in
accordance ,-Tit};. .f.-a~aeraph 13 of General Assembly resolution 33/41 and paraGraph 19
of Economic and Social Council resolution 1979/50, consultations were being held
between the UNCTAD secretariat and officials of OAU with a view to identifying
projects that were of interest to the national liberation movements and that ,{ere
within the mandate of UNCTAD. This was necessarily a slow process. Once concrete
proposals had been finalized they '\olould be put before the Board. So far, UNCTAD' s
assistance in the implementation of the Declaration had necessarily been limited to
studies and seminars, since those were activities that fell within its mandate.
If other activities were identified within the co~petence of UNCTAD, the Secretary­
General of UNCTAD would certainly brinr these to the attention of the Board.

293. The representative of the USSR stated that the qUestion of the implementation
of the Declaration by the specialized ar,encies and the international .institutions
associated with the United Nations was an issue requiring the continuing attention
of the Board. In the almost 20 years since the adoption of the Declaration, which
had been an initiative of the USSR Rnd other socialist countries, there had been
~reat strides in the elimination of colonial domination and almost one hundred new
States hac1. been born. Em'lever, the vestiges of colonialism still remained,
representing a danr.erous source of tension. This was partiCUlarly the case in
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southern Africa \There reactionary rer>;imes 'Here using all possible means tu I~:ni!:tail·:

their control over Zimcabve and IIamibia. I2nrbaric fli.r;hts '-1ere beinc un,:t.y-:;al-".er:
frem Zir!tab\ie over tlw territory of neip:hbourinr countries, ,-,hile, iL df'fi'11"l0.-:: cl'
the Security Council decision of 30 April on tl:e lerality of the el"'ctii .. in
ZiI"babile, certain Hestern PO'vers ,-.'ere supporting the puppet regime. Int'3'::libi.'.:.
the situat ion ,-.'as equally serious, ,·lith South African forces openly endea'J'C'urinG
to elir.lin3.te the national liberation movement. As the President of the Supre:r.c
Soviet had recently stated, the USSR consistently supported the rapid i~~le~entation

of the l(~r:itinpte rirThts of the peoples of southern Africa for self-determination
and independence, the transfer of full powers to the representatives of the
peoples of Zimh·:.'...'e nnd Ha.'D.ibia, namely, the Patriotic Front and the South \Jest
Africa' People IS C"r;:-'l.nizat ion (SHAPO), the elimination of apartheid, and demands
for the applicnticn of effective and comprehensive international sanctions a~ainst

racist retiLes in accordance \1ith the principles of the Charter of the Unite<l '
Nations.
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294. \!ith rcs~ ect to the activities undert2ken by urTCTAD in implenentation of the
Declaration, tbe s!'lo.ll aIllount of information SO far mude available indicated that
these activities Ind been very modest indeed, and the proGress in the formulation of
concrete projects had been very sloF. The results so far of consultations with
OAU appeared equally disappointing, giving the impression that the UNCTft~

secretariat was not payin~ appropriate attention to this issue. He noted that the
Eoard had not been provided with any information regarding follow-up to Conference
resolution 109 (V) on assistance to national liberation movements, and expressed
the hope thnt the Secretary-General of UI'TCTAD ,.;ould present a:9proJ2riate proposals
in this connexion to the Board at it s tventieth session.
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CR'\PTEi1 VIII

OTHER BUSn.t:5;SS
(Agenda item 12)

A. Special Prof;ramme on Trade Facilitation

2:)). ~;k rer're~~cntative of the Secretary-General of UNCTAD, in an introductorystate'-:t-!lt rer:l3.rked that this Ivas the first time that the Horl<- of the Special[-'ror,;rm::Lc on Trade Fa~ilitation had been brought before any permanent mJCTAD or13an.Activities on trade facilitation had been at.t2C':.l,d i...c) mJCT';J fu:' lle:lrJ y }0 years';lC: }':'(1 develof·cd Gradually from a single UIWP-financed advi ser post to the presentproGrau.ue ,·-llicll contained advisorJr services as Hell as a substantive secretariatele~ent. The ref>ort prepared by the secretariat on FALPRO (TD/B/751) cave afairly cOT:,plete account of the act ivities of the Procrarnme in order to providea basic reference document as Hell as a profress report. As indicated in that
re~ort FAL?R0 had tlrree main functions: a substantive cross-sectoral secretariatfunction in U~,rCTAD: a co-operative function lV'ith ECE and the other re[£ional
co~nissions and a function of supervising and supportinG tecDBical co-operation,-tithin developing countries. At the present stage, it "as ]Je.rticularly desirable"that the leGislative authority for FALPRO should be confirmed in an explicit Hay,and that an opportunity should be given to all member countries to participateactively in it s activities, Hhich should be intensified lV'ithin the frameworl: of theresources available to UNCTAD.

296. The representatives of a number of developinr countries welcomed the extensivereport (TD/B/751) prepared by the secretariat under this ite~, and expressed theirsupport for the valuable assistance that FALPRO vas providine; to developinGcountries. In their vie"l, the "lorlc of FALPRO I·ras particularly valuable to thosecountries and should be continued.

297. The spokesrJan for Group .D stated that the members of his Group had read thereport (TD/BI751) prepared by the secretariat uith great interest, since theyparticipated in similar activities in ECE.

298. In res~onse to a question raised by the representative of a developinG country,the representative of the Secretary-General stated that FALPRO staff consisted of
t,~ Professionals and one secretary, plus an averaGe of three field advisersfinanced by UIJDP or by trust funds provided throuch the International Trade CentreLJHCTJ\D/Gl\.TT.

Action by the Board

299. At its 524th meeting, on 18 October 1979, the Trade and Development Boarddecided that the ,,~rk on facilitation of trade procedures and documentation,undertal:en throuc;h the Special Programme on '.crade Facilitation, should be continuedand intensified, within the framework of the resources made available to UNCTAD,ensurinG full participation by developinr, countries in this effort (see annex I,decision 187 (XIX)).
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B. Decentralization of activities to the regional commissions

300. The Deputy Secretary-General of UHCTIW, in an introductory statement _ saicl that
thl.: llUrpose of the note prepared by the secretariat (TD/B/L. 534) was to inform the
Board of the various steps ta1:en b;y the Secretary-General of UNCTAD in pursuance of
resolutions adopted by the General Assembly, namely 32/197 of 20 December 1977 and
33/202 of 2~! January 1979, and b:r the :=;conomic and Socicl Council relatine; to the
question of decentralization of activities to tl1C rec;ional commissions, and to seek
~he views of the Board on the issues involved, in pcrticular those referred to in
parar:raph 5 of the note. As indicated in the report of the Secretary-General of
the United I':ations to the Economic and Social Council (E/1979/76), UHCTA.D had
indicated its readiness to examine further "frith the re~ional cOI:illlissions the
possibilities for decentralization r,iven the le~islation background and taking into
account decisions by Govern~ents in U0CTAD. He pointed out that one of the main
issues referred to in the Secretary-General's report concerned the fact that
decentralization of activities should be a continuinr process based on
consultations J it I·las not a simple mechanical exercise. He also dreH attention to
the probler of different inter~overmnental decisions which had to be taken into
account and Ilhich nciGht limit the scope of decentralization.

301. He added that a technical meeting of representatives of the ree;ional
cOl~issions and of UNCTAD had been held at Geneva from 1 to 3 October 1979 for the
purpose of considering the broad issues involved and of examining specific programme
areas or elements ,!ith a vieI'! to iclentifyine; possibilities for strenc;thening
co-operation and co-ordination, includin~ decentralization. A record of the
results of the consultations was being finalized and would be submitted to the
Executive Secretaries of the regional commissions and to the S~cretary-Generalof
UNCTAD for their consideration.

302. The representative of the USSR said that the issue of decentralization I·;ras
bein8 discussecl in various forlli~s. The activities of the commissions had exr~nded

recently, and they had become more experienced in the development of interDational
economic relations. Th~ir role as main centres in their respective regions for
economic and social rratters, as stated in the relevant General Assembly and
Economic and Social Council resolutions, should be fully implemented as soon as
possible. Regional cow~issions should execute projects in areas ,vhich did not fall
within the purview of the specialized agencies and other United Nations organs
and bodies. UNCTAD had a global role, the cOmDlissions had a regional role.
UIJCTAD and the comr:lissions should co-operate ,·rith each other. Resources and staff
should be transferred from central United Nations organs to the commissions without
increasing the burden on the United Nations budget.

Action by the Board

303. At the 523rd meetinp, on 17 October 1979, the Board took note of the note by
the Secretary-General of UNCTAD (TD/B/L.534) and of the comments thereon.
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CHAPTI:R IX

INSTITUTIONAL) ORGANIZATIOIJAL, ADHINISTRATIVE
AIm RELATED IiATTBRS

(Agenda items 1, 11, 12 and 13)

A. Openinr, of the session

3011-. The nineteenth regular session of the Trade and Development Boarci. was opened
on El October 1979 by nr. D. L. Castellanos, oute;oine; President of the Board.

B. Election of officers
(Agenda item 1 (a))

305. At its 518th neetinG, on 8 October 1979, the Board elected lIT. E. ~arnon

(NeH Zealo.nd) as its President and Er. Y. Hokaddem (Tunisia) as its Rapporteur.

J06. At its 519th, 520th and 522nd meetings, on 9, 10 and 15 October 1979, the
Board elected the follouin[; representatives as its Vice-Presidents:
Er. A. R. Alattyia (Qatar); Hrs. A. Au[';uste (Trinidad and Tobago), IIr. S. Gaynor
(Ireland):; lIr. iL IIuslid (rJonvay):; Hr. P. Janni (Italy); rIr. G. I'Iartinez
(Are;entina); Hr. J. F~rerges (Hunrsary); rIr. 11. S. Panl~ine (Union of Soviet Socialist
RepUblic s):; l'lr. R. Raoclina (IfadaGascar) ~ fIr. G. Seow (Singapore).

C. Announcement of chan~es in the mCQbership of the Board
(Agenda item 11 (b))

307. At the 518th meeting, on 8 October 1979, the President of the Board announced
that, in accordance with paragraphs 5 and 7 of General AsseQbly
resolution 1995 (XIX), as amended, Burundi had cO~~lli1icated to the Secretary­
General of UNCTP~ its intention to become a member of the Board, Accordingly,
Burundi vTaS n0\1 a menber of the Trade and Development Board. 22/

D. Treatment of nevT States m.embers of UNCTAD for
purposes of elections

(Agenda item ~l (a))

308. At its 518th meetinGJ on 8 October 1979, the Board decided that, pending
action by the Conference at its sixth session in pursuance of paraGraph 6 of
General Assel~bly resolution 1995 (XIX), as amended, Saint Lucia, which had become
a member of UNCTAD on 18 September 1979, should, for purposes of elections, be
treated as if it were in the group of countries listed in part C of the annex to
that resolution, as amended (see annex I, Other decisions (a)).

22/ For the membership of the Board, see annex VI below,
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~. Adoption of the agenda and organization

of the work of the session
(AGenda item 1 (b)

309. At its 518th meetin8, on G October 1979, the Board adopted as its aGenda for

the session the provisional aGenda approved by the Board at its eighteenth

session, 23/ as adjusted by the President of the Board, in consultation with the

Secretary-General of UNCTAD (TD/B/746 and Add.l), with a number of amendments. The

agenda, as adopted (TD/B/765), was as follows:

1. Procedural matters:

(a) Election of officers,

(b) Adoption of the aGenda and orGanization of the work of the session,

(c) Adontion of the report on credentials~

(d) Provisional a~enda for the twentieth regular session of the Board

and orsanization of the work of the session:

(e) Establishment of the l~rking Party on the Medium-term Plan and the

Programme Budget.

2. Specific matters arising from the resolutions, recommendations and other

decisions adopted by the Conference at its fifth session requiring

attention or action by the Board a~ its nineteenth session.

3. Evaluation of the world trade and economic situation and consideration

of issues, policies and appropriate measures to facilitate structural

changes in the international economy, taking into account the

interrelationships of problems in the areas of trade, development,

money El,nd finance with a view to attaining the establishment of a nevr

international economic order and bearing in mind the further evolution

that may be needed in ~he rules and principles governing international

economic relations and the necessary contribution of UNCTAD to a nevr

ii1ternational developlilent strategy for the third United iJations

development decade.

4. Assessment of the progress made towards the establishment of the nevr

international economic order (General Assembly resolution 33/196).

5. Contribut ion of UIJCTAD to the preparation of the ne"T international

developmen~ strate~y (General Assembly resolution 33/193).

6. Interdependence of problems of trade, development finance and the

international :llOnetury s=rstf'T'l.

7. Matters requirine' action by the Board arlslne; from or related to reports

and activities of its SUbsidiary and other bodies:

(a) Commoclity trade;

23/ See Official Records of the General Assembly, Thirty-third Session,

SuppleNent Po. 15 (A/33/15), vol. 11, paras. 585-5~1 and annex VII.
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(b) Financing related to trade;

(c) Shipping.

8. Trade relations among countries having different economic and social
systems and all trade fl01'lS resulting therefrom.

9. Other particular matters in the field of trade and development:

(a) Export promotion: report of the Joint Advisory Group on the
International Trade Centre UrTCTAD/GATT on its twelfth session;

(b) Progressive development of the law of international trade:
twelfth annual report of the United Nations Commission on
International Trade Law;

(c) Trade and economic aspects of disarmament.

10. Implementation of the Declaration on the Granting of Independence to
Colonial Countries and Peoples by the specialized agencies and the
international institutions associated with the United Nations.

11. Institutional) organizational, administrative and related matters:

(a) Treatment of new States members of UNCTAD for purposes of elections;

(b) Announcement of any changes in the membership of the Board and
election to membership of main committee~:

(c) Revision of the rules of procedure of the Board and of its main
cOIll..mittees:

(d) Designation of intergovernmental bodies for the purposes of rule 78
of the rules of procedure.

(e) Designation and classification of non-governmental organizations
for the purposes of rule 79 of the rules of procedure:

(f) Docur.:ientation probleEs and their effect on the work program..me of
UNCTAD;

(g) RevieYT of the requirement for summary records of meetings of the
Board:

(h) RevieYT of the calendar of meetinc;s;

(i) Financial implications of the actions of the Board.

12. ether business.

13. Adoption of the report of the Board to the General Assembly.

310. At the same meeting, the Board broadly endorsed the suggestions made by the
secretariat (TD/B/746/Add.2) for the organization of the work of the session,
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incluuin~ a tentative time-table of meetincs, and decided to establish two
sessional comdttees of the uhole.

Sessional Committee I would consider and report on:
I

Item 2: Specific Natters arisinr, from the resolutions, reco~endations and
other decisions adopted by the Conference at its fifth session
requiring attention or action by the Board at its nineteenth session

--71-
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(a) Commodity trade

(b) Financing related to trade

(c) Shippine

Sessional Comn:.ittee II 'Hould consider and report on:

Item 7: f1atters requiring action by the Board arising from or related to
reports and activities of its SUbsidiary and other bodies

Item 2: Specific matters arising from the resolutions, recommendations
and other decisions adopted by the Conference at its fifth session
requirine attention or action by the Board at its nineteenth session

Item 8: Trade relations amon~ countries having different economic and
social systems and all trade floFs resulting therefrom

Item 7: Hatters requiring action by the Board arisine; from or related to
reports and activities of its subsidiary and other bodies:

312. At its 518th meeting, on 8 October 1979, the Board allocated to Sessional
Comrllittee I the follmving ac;enda items for consideration and report:

311. At the same meeting, the Board a~reed to establish a Contact Group of the
President open to all delegations to consider such items or sUbitems ~n1ich the
Board Inight Ivish to refer to it.

316. At the 525th meeting of the Board, on 20 October 1979, the Chairman of
Sessional Committee I introduced the report of the COllffilittee (TD/B(XIX)/SC.I/L.5

314. The Sessional Committee held a total of eight meetincs, from
9 to 19 October 1979,

315. At its 3th (closinc) meeting, on 19 October 1979, the Sessional Committee
considered its draft report (TD/B(XIX)/SC.I/L.5 and Add.1-2) and adopted it with
amer:>.dment s.

313, At its opening meetinr" on 9 October 1979, the Sessional Committee elected
Mr. L. Sekulic (Yugoslav~"l.) 3.S its Chairman, At its 2nd meeting, also on
9 October 1979, it elected Hr. H. Edgar (United States of America) as its
Vice-Chairman-~-RQpporteur.

78



..
and Adcl.l··2') as al:lended and. completed by TD/B/L. 545). At the same neetinr;) the
Board adopted the report of Sessional COIDIJittee I for incorporation) as appropriate,
in its mm report. 24/

Sessional Committee 11

317. Sessional Committee II held six Fleetin,r;s, from 9 to IG October 19'(9.

318. At the 1st meeting of Sessional Committee 11) on 9 October 1979)
rir. Blacoi Ganev (Bulgaria) was elected Chairman, and at the 2nu meetin~J on
10 October 1979, Hr. F. Cll..ristians (Venezuela) \Vas elected Vice-Chairman-~­

Rapporteur.

319. In addition to the deliberations in Sessional Committee 11) bilateral and
multilateral consultations were held during the session of the Board between
interested countries) in accordance \vith the relevant recommendations contained in
Conference resolution 95 (IV). At the closinG meetinc of the Sessional Con~ittee)

the Chairnan, on the basis of information provided by the UNCTAD secretariat)
reported "on the substantive results achieved;! 25/ durinr; those consultations.

320. At its closinG meetinf,) on 16 October 1979, Sessional COID~ittee 11 adopted
its draft report (TD/B(XI~n/SC.II/L.l)')with a number of amendruents.

321. At the 523rd meeting) on 17 October 1979) the Chairman of Sessional
Committee 11 introduced the report of the Committee (TD/B(XIX)/SC.II/L.l, as
amended and completed by TD/B/L.537). At the same meeting, the Board adopted the
report of Sessional Committee 11 for incorporation, as appropriate, in its 0\~1

report. 26/

F. Adoption of the report on credentials
(Agenda item 1 (c))

322. At its 524th meeting, on 18 October 1979, the Board adopted the report of the
Bureau on Credentials (TD/B/7G8).

G. Hepbership and attendance 27/

323. The follow~ng States illembers of the Board were represented at the first part
of the nineteenth session:

24/ The sUbstance of the report of Sessional Committee 1 is incorporated in
chaps~III and IV above.

.2.'2.J Cf. Conference resolution 95 (IV) ') subpara. 10 (b).

26/ 'rhe sUbstance of the report of Sessional Committee 11 is incorporated in
in cr-ap. V E.COYe.

27/ For the list of participants in the session, see TD/B/Irl~.92.
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324. The folloHinC other States members of UNCTAD were represented at the session:Holy See, Rwanda.

Qatar
Republic of Korea
Romania
Saudi Arabia
SeneGal
Sine;apore
Somalia
Spain
Sri Lanka
Sudan
Suriname
SHeden
Svritzerland
Syrian Arab RepUblic
Thniland
ToGo
Trinidad and Tobago
Tunisia
Turkey
Ukrainian Soviet

Socialist RepUblic
Union of Soviet

Socialist RepUblics
United Arab Emirates
United Kinzdom of

Great Britain and
. Northern Ireland
United RepUblic of

Tanzania
United States of America
Uruguay
Venezuela
Yemen
Yugoslavia
Zaire
Zambia

I-!unC2.ry
India
Indone sir,.
Iran
IraQ.
I:celand
Israel
Itd::r
Ivorjr Coast
JaJ1laica
Japan
Jordan
I~enya

KUHait
Lebanon
Libyan Arab

Jamahiriya
Liechtenstein
Luxembourg
Hadagascar
!1alaysia
!lalta
ilexico
rIone;olia
Horocco
j-Ietherlands
rJev Zealand
Nic;eria
Norway
OmEm
Pakistan
Panama
Peru
Philippines
Poland
Portugal

lUcerir:.
Arr~entina

Australia
Austria
:Llanc,ladesh
Belc:iuLl
Benin
Dolivi~

Brazil
BUlc;aria
Burundi
Dyelorussian Soviet

Socialist Republic
Can2.da
Chile
China
Colombia
Costa Rica
CUba
Czechoslovatia
Denmart
Dominican Republic
J':cuaclor
:eCypt
:Sl Salvador
Ethiopia
Finlano_
France
Gabon
GermQn Democratic

l\epublic
Germany) Federal

Republic of
Ghana
Greece
GuatemaLt

327. The follouing interGovernmental organizations vrere represented. at the session:Commonvrealth Secretariat, Council for ~lutual Economic Assistance" Council of ArabEconomic Unity, European Economic Community, International Bank for EconomicCo-operation, League of Arab States, Organisation for Economic Co-operation and

325. The United Nations Industrial Development Orc;anization, the United NationsEnvironment Proc;rarnae and the United Nations Development Prograrrmle wererepresented at the session.

32G. The follolrinr; sllecialized agencies I,rere represented at the session:Food and Agriculture Organization of the United Nations, United Fations:educational; Scientific and Cultural Organization, Uorld Bank, InternationalI'lonetary Fund, Inter-GovernMental I1ari time Consultati 'le OrGanization J
l~rld Intellectual Property Organization. The General Ae;reement on Tariffs andTrade Has also r8presented at the session.

I,£&2&,



Develop:o.cl1L J Or~~Rnizatiol1 of J\m.erican States, Permanent Secretal'iot or the General
'Treaty on Central .Amorican ~conomic Intec;rat ion.

320. The follo"Hinc: non-Governmental orcanizations "I}ere re~Jresented at the sessi0l1:

General ca-Lep,ory: Christian DeIilocratic Forld Union, International Bar Association,
International Chamber of Commerce, International Confederation of Free Trade
Unions, International La"H Association) Homen's Internatiollu.l League for Peace and
Freedom, Horld Confederation of Labour, \!orld. Federation of Trade Unions.

329. The African ITational Cone;ress and the South Hest Africa People 1 s OrGanization
I-rere representeG. at the session. 2G/

E. Election.to meebership of main committees 29/
(Acenda item 11 (b))

330. At its 522nd meetine;~ on 15 October 1979, the Board confirmeG. the menbership
of its l'!lain Committees, as listed in its report on its eighteenth session, 30/
and declared Sudan elected to the Committee on rlanufactures and to the C01~ittee

on Invisibles and FinancinG related to Trade, brinGinG the membership of those
Cor~ittees to 90 and 95 respectively: Portugal elected to the Committee on
Shippinc, bringinG the nembership of t~at Committee to 91_ and Viet Ham elected to
the COmillittee on Transfer of Technolo~ and the Cor~ittee on Economic Co-operation
among Developinc Countries, brinGin,::" the membership of those CO!11.mittees to 87 and
96 respectively.

I. Designation of intergovernmental bodies for the
purpo_ses o_f r~l.e__IIL.'?.£ .!.he rules of p~oc'edure

(AGenda item 11 (d))

331. At its 523rd meetinG, on 17 October 1979, the Board decided that the
African Reinsurance Corporation and the International Center for Public .
Enterpris2s in Developir.G Countries, vn1ich had applied for designation under
rule 78 of the rules of procedure of the Board and rule 80 of the rules of
procedure of the Conference~ 31/ should be so desicnated (see annex I, Other
decisions (b)). -

J. Designation and classification of non-governmental
organizations for the purposes of rule 79 of the
rules of procedure

(Agenda item 11 (e))

332. At its 524th meeting, on 18 October 1979, the Board approved the application

28/ Invited to participate pursuant to General Assembly resolution 3280 (XXIX).

29/ For the complete list of States members of the main Committees, see
annex VII below.

30/ Official Records of the General Assembly, Thirty-third Session,
Supplement No. 15 (A/33/15), vol. 11, annex XI.

31/ The applications by these intergovernmental bodies together witn
information on their history, aims and structurE are contained in document
TD/B/R.18 and Add.l and 2 (de-restricted).
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General cate~ory

1. l~embership of the ~Torldng Party

•

Co~ittee on COITliuodities

Committee on lJ1anufactures:
Committee on the Transfer
of Technology

Committee on Shippin8

Committee on Invisibles and
Financing related to Trade;
Cormnittee on Economic
Co-operation amonE
Developinc COill1tries

Committee on Shipping

Committee on ShipVing

Centre for Latin Al'1erican Honetary Studies

International OrGanization of ConsumersUnions

Central American Shipmmers i Association

International Association of IndependentTanker OHners

Permanent Int:.:rnational Association ofNavication Congresses

Federation of Commodity Associations
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General Union of Chambers of COrJ.merce, Industry and AGriculture for.Arab Countries

K. Establishment of the Porkin£,: Party on the U]\!CTAD11edium-tern Plan and Programme BudGet
(AGenda item 1 (e))

International Association of AGricultural Economists

334. In its decision 168 (iNIII), the Board had decided, inter ali?) that at its

333. The Bo~rd also decided, at the same meeting, on the recownendation of theSecretary-General of UIJCTAD, to reclassify the International Union of HainInsurance froD the Special to the General category (see annex I, Otherdecisions (c)).

32/ The applications by these non-governmental oreanizations, tOGether withinformation on their history, structure and functioning, are contained indOClilllents TD/B/R.19 and Add.1-8 (de--restricted).

Spocial cater;ory for the UJI!CTAD orr-;an (other than t!le Board) indicated

by the follOlTinr.:: eight non-,sovernl'1ontal orr;ro.nizations J 32/ for desicnation underrule 79 of the ru~es of procedure for the purpose of that rule and rule 81 of therules of procedure of the Conference J and decided il-l accordance 1':ith therecommendation of the Secretary··General of UIiCTJlJ) (TD/DI7G7), that they sllould beclassified as folIous (see annex I, Other decisions (c)).

) .



nineteenth session it ."ould establish the membership of the "Torl~ine; party uhich,
in 1950, vould consiJer the liedium-term Plan 1982-1985, ancl, in 1981, "Toulll
consider the UNCTAD Proe;ramme BudGet 1932-1983.

Action by the Board

335. At its 525th meetinG, on 20 October 1979, the Board decided that the
membership of t.i.le Horking Party Hhich, in 1980, would consider the rIedium-term
Plan 1982-1985, and, in 1981 would consider the UNCTAD Proe;ramme Budcet 1982-1983,
.rould be cOI:'lposed of the follouinr States mer.lbers of UNCTAD: Arcentina, Canada,
China, COI01~bi2, France, German Democratic Republic, Germany, Federal Republic of,
Ghana, India, Japan, Libyan Arab Jam8.hlriya, :ladae;ascar, i·lexico, Philippines,
Poland, ':e.tar, Sueden, Union of Soviet Socialist Republics, United States of
America. 33/

336. The spokesman for the Asian Group said he took it that his Group would, if
necessary) be able to reconsider the composition of its representation in the
Working Party and inforn the Secretary-General of UNCTAD accordingly.

337. The spokesLlan for Group B said that his Group '-Tas concerned that so far it
had not proved possible to convene the l'!orLine: Party of the nineteenth session,
which Has to exanine the UNCTAD prograw~e bud~et for 1981-1982. At its forthcomine;
]\Tovember neetinE; the ~'!orkinc Party should concentrate on producing a report to
assist the Advisorj Committee on Administrative and Budc:etary Questions and the
Fifth Com~ittee in their examination of that programme budget. In this respect,
it w-as essential that the secretaric.t should make available the relevant
documentation in sufficient time for study in capitals. He also recalled the
staterlent made on behalf of Grou.p B at the fifth session of UITCTAD 34/ to the
effect that approval by Group B of a resolution did not constitute an endorsement
of the secretariat estimates of tile financial implications thereof. In conclusion,
he requested the secretariat to sllbmit to the session of the ~lorting Party that was
to be convened in l"Iarc h 1980 t he annual report summar iz ing all 0 f UNCTAD' s
technical assistance activities an~ their fin~ncine; fron all sources requested
in para~raph 11 (a) of Conference resolution 114 (V).

2. ileetinr;s of the Horkinr<: Party

Action by the Board

338. At its 525th meeting, on 20 October 1979, the Board decided to convene
henceforth the ~10rkinc: Party on the UNCTAD ~1edium-term Plan and Programme Bude;et
semi-annually in accordance .·dth paragraph 7 of Conference resolution 114 (V). 12./

3. Other matters

339. At the 525th meeting, on 20 October 1979, the representative of the
Secretary-General of U]'JCTAD sUGgested that the Board might wish to request the
President to address a letter to the Chairrilan of the Fifth Committee of the

ll/ See annex I, Other decisions (e).

34/ Proceedinr;s of the United nations Conference on Trade and Development,
Fifth Session, vol. I, part two, par~. 103.

12./ See para. 119 above and annex I below, Other decisions (f).
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General Assenbly asLinc that the C02'l}1Jlittee defer its consir'leration of the UHCTADportion of the proESramme budget until tte report of the I-lorking Party, and thevieus of the Board thereon, 1·lere available to it.

340. The spol~esl.1an for Group B supported that sugcestion.

341. The spokesman for tlle Group of 77 said tho.t, if priorities had to beestablished, it uas important that the views of member States of UNCTAD and ofregional croups should be }J10Wn before determining the allocation of resources tovarious ~ctivities. It was thus essential that the views of the Board and theHorking Party should be available to the Fifth Committee before it considered thebudGet. Hith the increasing intensity of the 1-lorh. of UNCTAD, the necessaryresources should be made available to it. He expressed the hope that, when theSecretary-General of UNCTAD presented his pro[;ress report on the follow-up toresolution 114 (V), he 1,ould indicate llhether it haG. been possible to obtain the
~aterial resources that UNCTAD needed.

342. The representative of Zambia said that if the secretariat 1vaS to operateefficiently it must have adequate resources ~Dd it was up to Governments, asemployers, to ensure that those resources were made available.

Action by the Board

3h3. At its 525th meeting, on 20 October 1979, the Board requested its Presidentto address a letter to the Chairman of the Fifth Committee of the General Assembly
as]~irrg the Copznittee to defer consideration of the UNCTAD portion of the programmebudCet until it hild received the comments of the Board there0n.

L. ;provisional agendas for the tvrentieth regular session of theBoard and for the eleventh special session and orpanizationof the work of the sessions
(Agenda item 1 (d))

1. Provisional ap,enda for the tHentieth rep,ular session

344. At its )25th meeting) on 20 October 1979, the Board considered the draftprovisional agenda for its twentieth regular session (TD!B!L.532), which had beensubmitted by the UNCTAD secretariat.

345. The President stated th2.t, in vieH of the agreements reached at the presentsession of the Board (see c:lap. rr), the provisional acend.a for the twentiethsession should include items on ;lZvaluation of the .,orld trade and economicsituation n; ilAssessment of the progress made towards the establishment of the newinternational economic order li
; and ~'Interdependence of problems of trade,development finance and the international reonetary system"".

Act ion 'by the Board

346. In connexion with its discussion of matters remitted by the Conference to thepermanent machinery of UNCTAD - items 12 (d) and 12 (e) of the agenda of theConference - the Board decided, at its 525th meeting, on 20 October 1979, (seepara. 184 above, and annex I, decision 204 (XIX)) that agenda item 12 (d) of theConference should be included as a separate item on the agenda of its twentiethregular session.
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347. At the same meeting, the Board approved the provisional a~enda for its
twentieth regular session (see annex III below), authorizinf. the President, in
consultation with the Secretary-General of UNCTAD, to adjust it in the lieht of
developments. The Boar.d also requested the Secretary-General of l~TCTAD to consult
.nth dele~ations regarding the organization of the work of the session and to
circulate his suggestioDs thereon.

2. Provi~i~al_agenda for the eleventh special session

34R. At its 525th meeting, on 20 October 1979, the Board considered the draft
provisional agenda for its eleventh special session (TD/B/L.533), which had been
submitted by the UNCTAD secretariat.

349. At the same meeting, the Board approved the ~rovisional agenda for its
eleventh special session (see annex IV below) authorizine; the President, in
consultation with the Secretary-General of UNCTAD, to adjust it in the lieht of
developments. It also requested the Secretary-General of UNCTAD to consult with
delegations regardine; the orf,anization of tte F"rl<;. of the session ar.d to eircul::ltc"'
his s~GGestions thereon.

f"T. Revision of the.2:.ul~s of procedure of
the Board and of its main Committees

(Agenda item 11 (c))

350. Consequent u~on the amendment made by the General Assembly, in resolution 3l~/3

of 4 October 1979, to paragraph 13 of section 11 of its ~esolution 1995 (XIX), the
Board, at its 524th meeting, on 18 October 1979, authorized the secretariat to
issue an amendment to its rules of procedure, under which rule 1 would re~Q:

:7The Trade and Development Board shall normally hold hro regular sessions
a year.:; 36/

351. The President observed that a proposal had been made to amend rule 18 of the
rules of procedure relatine; to the election of officers. He requested the
secretariat to prepare an appropriate amendment, as well as ~ny necessary
consequential amendments, for consideration by the Board.

352. The representative of the Philippines said that, under any such amendment, it
should be understood that (a) the members of the Bureau would serVe until their
successors were elected: (b) the Bureau at special sessions of the Board would be

36/ See annex I, Other decisions (d).
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the Bureau elected at the most recent rep,ular session~ (c) while the frequency ofthe cycle for the rotation among the groups of the offices of President andRapporteur would be changea, the rotation itself would not be altered.

353. The proposed amendments to the rules of procedure (rule 18, rule 19 andannex I containine the cycle for the rotation of offices of President andRapporteur) prepared by the UNCTAD secretariat were circulated subsequently indocument TD/B/L.542.

354. At the 525th meeting, on 20 October 1979, the Board considered that theproposed amendments to its rules prepared by the secretariat were helpful. Itdecided, in conformity with rule 81 of its rules of procedure, to establish aworking party of linlited membership 37/ and requested the working party to reportto the Board at the second part of its nineteenth session. The Board also deci8edto adopt at that session, after having received the report of the working partyo adecision on its rules of procedure.

N. Documentation problems and their effect on
the work programme of UNCTAD

(Agenda item 11 (f))

355. In connexion with this issue, the Board had before it a draft proposal(TD/B/L.520) submitted on behalf of the Group of 77 which the Conference hadremitted to the Board for its consideration. 38/

356. At the 525th meeting, on 20 October 1979, the President introduced a draftresolution on documentation problems and their effect on the'vTOrk programme ofUNCTAD (TD/B/L.5l~6), which h~ had submitted as a result of informal consultations,which superseded the draft proposal in TD/B/L.520.

~ction by .the Board

357. At the same meeting, the Board adopted draft resolution TD/B/L.54(' (forthe text: see annex I, resolution 188 (XIX)).

358. The spokesman for Group D, speaking also on behalf of ~10ngolia. said that thedecision just adoDted by the Board should not be taken to mean that thedocumentation problems existing in UNCTAD w·ere related principally and primarily

37/ Six members from the States members of the ~roup of 77~ three fromGroup B~ two from Group D" and China. The spokesmen for regional groups wererequested by the President to advise the secretariat of the member States \·rhichwould serve on the working party.

38/ See !:!_o_C;_E:.eding~t_heUni~~9- Nations Conference on Trad:.~"§:'1"!~l?_eyelopment:;Fifth Session, vol. I, part tHO, para. 257.
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-
to the level of availability of the conference servlcln~ infrastructure of the
United Nations Office at Geneva. Neither should the decision be considered to
derive from the spirit and the letter of resolution 114 (V). The Board's adoption
of the decision merely eBpll~sized the need for consideration in depth of the
problem of doclunentation lrith a view to preparinG concrete recommendations for
improvinr; the structure of the present machinery of UNCTAD in the course of the
future v~rk of the Conference. Further, the decision just adopted should not be
interpreted as opposinf, the activities of UNCTAD to those beine conducted in Geneva
by other international bodies; in the sense of ninimizing the importance of those
latter activities for States ~I!embers of the United Nations. Lastly, the decision
should not be set acainst those provisions of resolution 114 (V) which called for
measures to reduce the frequency lli1d duration of meetinr,s of various UNCTAD bodies.

In-session documentation

359. At the 525th meeting, on 20 October 1979, a number of representatives
expressed their dissatisfaction with the fact that the texts of some of the
decisions vrhich the Board had been called upon to adopt at that meeting were
available in only one of the v~rkin~ lanGuages of UNCTAD. Such a situation, they
stated" should not be al101·red to recur ii1 the future.

O. Review of the requirement for summary
records of meetings of the Board

(Agenda item 11 (G))

360. In connexion vith this issue, the attention of the Board l·ras drai-lll to
paragraphs 2 and 4 of General Assembly resolution 33/56.

361. The representative of the Philippines stated that, ;·rhile summary records had
been dispensed vith for meetin~s of the main COI11.mittees, the Board itself should
retain slwunary records of its plenary meetinrs.

nction by the Board

362. At its 523rd meeting, on 17 October 1979, the Board reviewed the question of
meetings records for its plenary meetings and decided to retain summary records
for plenary meetings at its future sessions.

363. The spokesman for Group D said that the members of his Group had felt that,
in the interests of economy, the Board mieht have wished to dispense with smnmary
records, or to request minutes, for an experimental period. However, they had
agreed to join in the consensus that summary records should be maintained.

P. Review of the calendar of meetings
(Agenda item 11 (h))

364. The Board considered this item at its 519th and 525th meetings, on
9 and 20 October 1979.

365. At the 525th meeting" on 20 October 1979. the representat ive of the
Secretary-General of UNCTAD introduced the notes by the UNCTAD secretariat
(TD/B/L.531 anu Add.l, and TD/B(XIX)/CRP.3) , containing the draft calendar of
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rneetin[';s for the remainder Oi' 1979 and for 1980 and a tentative schedule of
1lleetin[';s for 1931. He said. that vhile the secretariat had noted the terms of
parar;raphs 7 and 9 of Conference resolution 114 (V) it had also been struck by the
n1lrlber of additional r.J.cetinc;s ivhich had been called for in other decisions taken
by the Conference or by the current session of the Boarel. Over 90 i,reeLs of
meetinGs Here nov foreseen for 1980. As lone; as the nUI'lber of meetinc;s continued
to exceed the capacity of the secretarie.t to prepare for them, no mar};::ed
improvenent could be expected in respect of the p?eparation and issuance of
documentat ion.

3G6. In the ensuing discussion, 39/ several delegations euphasized the need for the
Board to ta1;:e a more realistic look at its calendar and the need to implement the
recommendations of resolution 114 (V). It vas su[';cested that the Ad hoc
InterGovernmental Cornmittee on the Rationalization of UnCTAD Y s Machinery should
pay particular attention to this matter.

Action by the Board

367. At its 519th meetine, on 9 October 1979, the Board, having noted the
fi~ancial implications thereof, 40/ decided to convene the third part of the
Uniteel Nations Cocoa Conference, 1979, from 19 to 30 November 1979.

368. At its 525th meeting, on 20 October 1979, the Board, having noted the
financial iI~lications thereof, 41/ approved the calendar of meetinl3s for the
remainder of 1979 and for 1980 and a tentative schedule of meetings for 1981
(see annex I, decision 203 (XIX)). '

369. The spokesman fOJ:"' Group B saiQ that most Group B countries regretted that
certain of the ~eetinGs provided for in the calendar of meetin~s had been decided
upon by a majority vote rather than by consensus. The concurrence of Group B
vith the calendar did not imply that its member countries had chanGed the
positions uhicJ.l they had held at the fifth session of DrrCTAD on the content of
those resolutions .iliich had been adopted by majority vote. In any case, the
adoption of the calendar left each country free to decide on its participaticn in
the meetincs forecast in the calendar.

370. The spoLesman for the Group of 77 said he objected to the inference in the
statement 'L,,,- the spokesman for Group B that, as SOf,le of the resolutions of the
Conference had been adopted by vote, the meetings they called for should not have
been included in the calendar. The Group of 77 could not accept any such
inference. \'Then resolutions had been validly and legally adopted, in accordance
vith the rules of procedure, it was entirely correct that provision should be made
in the calendar of meetings for any meetines called for in these resolutions.

371. The representative of the Philippines, endorsing the views expressed by the

39/ For an account of this discussion, see the summary record of the
525th-;eeting (TD/B/SR.525).

40/ For the statement of financial implications circulatea in this connexion,
see annex V, sect. A.

41/ For statements of financial implications circulated in this connexion,
see annex V, sects. Band C.
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spokesman for the Group of 77, said that voting was a binding way of arriving at a

decision. To infer that only resolutions adopted by consensus should be implemented

was totally unacceptable.

372. The representative of Ghana, also endorsing the statement by the spokesman for

the Group of 77, said that, if the intent of the Group B statement was to detract

from the legal validity of votes taken in UNCTAD or in other forums, he must ohject

with all the vehemence at its disposal and state quite clearly that he believed in

the democratic process and believed further that it should apply to the decision­

making process in UNCTAD.

373. The representative of Cuba, also endorsing the statement by the spokesman for

the Group of 77, said he rejected the stand taken by Group B and the inference that

that Group would not stand by decisions adopted under the rules applying in UNCTAD.

Q. Financial implications of the actions of the Board

(A8enda item 11 (i))

374. In connexion with the discussion on various agenda items and with reference to

proposals contained in certain draft resolutions and decisions, the UNCT~D

secretariat submitted, under rule 31 of the rules of procedure, statements

concerning the financial implications of the actions proposed. 42/

R. Adoption of the report of the Board to the General Assembly

(Agenda item 13)

375. At its 525th meeting, on 20 October 1979, the Board adopted the draft report

on the first part of its nineteenth session (TD!B/L.539 and Add.1-5), and

authorized the Rapporteur to complete the report as appropriate and make any

necessary editorial changes.

S. Adjournment of the session

376. At the 525th meeting, on 20 October 1979, the President declared the first

part of the nineteenth session of the Trade and Development Board closed.

42/ The statements of financial implications relating to the actions of the

Board are reproduced in annex V.
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ANNEX I

Resolutions and decisions adopted by the Trade and Development
Board at the first part of its nineteenth session
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:AD. 188 (XIX)

Resolutions

Documentation problems and their effect on the work pro~ramme

of UNCTAD (agenda item 11 (f))
Resolution of 20 Cctober 1979 .... 85

198 (XIX) Tungsten (agenda item 7 (a))
Resolution of 20 October 1979

187 (XIX) Special Programme on Trade Facilitation (agenda item 12)
Adopted on 18 October 1979 . . . • . . . • .

= to

rt

189 (XIX)

186 (XIX)

190 (XIX)

Contribution of UNCTAD to the preparation of the new
internatiQnal development strategy (agenda item 5)

Resolution of 20 October 1979 . . . . . . . . . .

Decisions

Trade relations among countries having different economic
social systems and all trade flows resulting there from
(agenda item 8)

Adopted on 17 October 1979 .

Working Group on International Shipping Legislation:
marine insurance (agenda item 7 (c))

Adopted on 20 October 1979 . . . . . • . . . .

and

85

87

88

88

89
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194 (XIX) Ad Hoc Intergovernmental Committee on the Rationalization of
UNCTAD's Machinery (Conference resolution 114 (V)) (agenda item 2)

Adopted on 20 October 1979 • . • • . • • • . • . • • . • . .. 90

192 (XIX) Strengthening the technological capacity of developing
countries includin~ accelerating their technological
transformation (Conference resolution 112 (V)) (agenda item 2)

Adopted on 20 October 1979 • . . . . • . . . . . . . . . . •. 89

89

90

Items 11 (a)5 11 (c), and 11 (d) of the agenda of the
fifth session of the Conference (agenda item 2)

Adopted on 20 October 1979 . . . . . . .

191 (XIX)

193 (XIX) Development aspects of the reverse transfer of technology
(Conference resolution 102 (V)) (agenda item 2)

Adopted on 20 October 1979 . • .. .
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195 (XIX) Transfer of resources to developing countries:
guarantee facility (agenda item 2)

Adopted on 20 October 1979 0 0 0 0 0 0 • 0 •

a multilateral

91

196 (XIX) Item 12 (e) of the agenda of the fifth session of the
Conference (agenda item 2)

Adopted on 20 October 1979 . . 0 0 0 0 0 0 0 • 91

197 (XIX) Functions of the Group of Governmental Experts on the Concepts
of the Present Aid and Flow Targets (agenda item 7 (b))

Adopted on 20 October 1979 0 • • 0 • 0 • 0 • • 0 0 0 0 0 • 0 92

199 (XIX) Protectionism and structural adjustment (Conference
resolution 131 (V)) (agenda item 2)

Adopted on 20 October 1979 . 0 • 0 0 • 0 • 0 • • 92

mee'
the
tra!

200 (XIX)

201 (XIX)

Integrated Programme for Commodities (agenda item 7 (a))
Adopted on 20 October 1979 0 • 0 0 0 0 0 0 • 0 0 • 0 •

Evaluation of the multilateral trade negotiations (agenda item 2)
Adopted on 20 October 1979 • . • . 0 0 0 0

93

93

call
int:
con'

202 (XIX) Meetings of governmental experts envisaged in paragraph 15 of
Conference resolution 127 (V) (agenda item 2)

Adopted on 20 October 1979 . . • 0 0 0 0 0

the
con:
bas~

204 (XIX) Item 12 (d) of the agenda of the fifth session of the
Conference (agenda item 2)

Adopted On 20 October 1979 0 • • • • • • • 0 0 •• 0 • • 0 100

203 (XIX) Review of the calendar of meetings (agenda item 11 (h))
Adopted on 20 October 1979 • 0 • • 0 0 0 0 • 0 • 0 0 • 0

bodj
in (
at (

Other decisions taken by the Board at the first part
of its nineteenth session

(a) Treatment of Saint Lucia for purposes of elections 100

(b) Designation of intergovernmental bodies for the purposes of rule 78
of the rules of procedure of the Trade and Development Board 100

req
int

to
Boa
to
make

Supp

101

101

102

102
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Amendment to rule 1 of the rules of procedure of the Trade and
Development Board 0 • • • • • • • • • • • • • • • •

Designation and classification of non-governmental organizations
for the purposes of rule 79 of the rules of procedure of the Trade
and Development Board . • • . • • • . • • • . • • • • • • . . •

Membership of the l-lorking Party on the Medium-term Plan and the
Programme Budget . . . . . . . . . . . . . . . . . . . .

Meetings of the Working Party on the Medium-term Plan and the
Programme Budget • • • • • . •

( d)

(f)

(e)
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RESOLUTIONS AND DECISIONS ADOPTED BY THE TRADE AND JEVELOP~1ENT

BOARD AT THE FIRST PART OF ITS NINETEENTH SESSION

RESOLUTIONS

188 (XIX). Documentation problems and thei.r effect
on the work programme of UNCTAD

The Trade and Development Board,

Aware of the strain and bU..rden that the holding at Geneva of additional
meetings of bodies that do not have their headquarters at Geneva brings to bear on
the services of the united Nations Office at Geneva, in particular in respect of the
translation and reproduction of documentation,

Mindful of the fact that the task facing UNCTAD calls for an extremely heavy
calendar of meetings involving a whol.e chain of intergovernmental activities and
intricate processes of negotiation, and consequently requires the availability of a
conference servicing infrastructure that can be fully relied upon at all times,

1. Calls the attention of the General Assembly to the problems created for
the proper conduct of UNCTAD affairs by the overburdening of the United Nations
conference facilities at Geneva through thp. holding at Geneva -of meetings of bodies
based elsewhere;

2. Appeals to the General Assembly, in convening at Geneva meetings ef
bodies which do not have their headquarters at Geneva, to take all possiblp steps
in order to avoid such meetings affecting the work of those held by bodies located
at Geneva.

52 5t~meetinti
20 Octob'r 1975~

189 (XIX). Contribution of UNCTAD to the preparation of the
new international development strategy

The Trade and Development Board~

Recalling General Assemlly resolution 33/193 of 29 January 1979, which
requested UNCTAD to contribute effectively to the preparatory work for the new
international development strategy for the third United Nations devPlopment decade,

Bearing in mind the decision contained in General Assembly resolution 33/193
to finalize and adopt the strategy in 1980 and the invitation addressed to the
Board by the Preparatory Committee for the New International Development Strategy
to formulate the UNCTAD contribution to the preparation of the new strategy and to
make it available to the ~reparatory Committee at its fourth session, §/

a/ Se~ Official Records of the General Assembly, Thirty-fourth Session,
Supplement No. 44 (A/34/44), vol. Ill, para. 20.
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1. Requests the Secretary-General of UNCTAD to convene a high-level

intergovernmental group open to the participation of all States members of UNCTAD to
prepare a draft for the contribution of UNCTAD to the formulation of the
interna~ional development strategy for the third United Nations development decade;

2. Decides to consider and, as appropriate, adopt, at its eleventh special
session, the ccntrio~Gionwhich UNCTAD should make to the international development
strategy for the third United Hations development decade;

3. Decides further that the contribution of UNCTAD should be formulated
within its mandate and the cor-ceptual framework and guidelines of General Assembly
resolution 33/193, in particular section I thereof;

4. Requests the Secretary·-General of UTJCTAD to provide all relevant
documentation to assist the high-level interg~vernmental group in carryin~ out its
work, in particular studies on world economic forecasts, with particular reference
to the developing countries;

5. Agrees that the higb-level intergovernmental group may take into
consideration, inter alia, the objectives and principles prcposed by the Group of 77
and annexed to the present resolution.

525th meeting
20 October 1979

M\fNEX

Objectives and principles by which the formulation of th~

contribution of UNCTAD should be guided

1. In addition to quantitative and qualitative goals and Objectives, the
strategy should provide for the restructuring of the international economic system
and the economic relationship between the developed and developing countries over
the entire range of trade and relatc~ fields of development for the attai ~ent of
"ile objectives of the New Interr.tional Economic Order,

2, The strate~~ should establish an average rate of growth for developing
countries as a group and average rates of growth to be achieved by developing
countries in various sectors of economic activity, c~mmensurate with the need to
reduce substantially the present income gap between developed and developing
countries. The target for the over-all growth rate for developing countries should
be higher than that for the Second United Nations Development Decade, and should
take into account the need to narrow the differences in the levels of their economic
development.

3. Special emphasis should be placed on the need for the new lnternational
development strategy to contribute to the promotion of the objective of the
collective self-reliance of the developin~ countries, especially through the
promotion and support of prograrr@es of economic and technical co-operation among
themselves.

4, The strategy should incorpol ate the Substantial New' Programme of Action
for the 1.980s for the least developed among the developing countries, outlined in
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Conference resolution 122 (V) of 3 June 1979 in order to ensure their accelerateddevelopment in the context of the over-all growth tar~et for developing countries.

5. It should provide specific measures and actions to meet the special anapressing problems of the land-lo~ked and island developing countries and the mostseriously affected countries.

6. It should incorporate specific pOlicy measures on industrial restructurin~linked to the progressive attainment of the target of at least a 25 per cent sharein world industrial production and of at least 30 per cent of world trade inmanufactures for developing countries by the year 2000.

7. The restructuring of commodity markets and trade~ the enhanceroent of theparticipation of developing countries in the processing~ marketing and distributionof their commodity exports and increases in the real purchasing ~ower of theirexport earnings should ce among the objectives of the strategy.

8. The strategy should include measures for the reform of the internationalmonetary syste~ and measures to promote internatinnal financial co-operation~encompassing inter alia measures relating to the accelerated flow of real resourcesto developing countries and to debt.

9. It should incorporate changes in the international economic institutions 9includinR the creation of a new institutional framework to promote the effectiveparticipation of devPloping countries in international decision-making.

10. It should include measures to increase the effective and equitableparticipation of developing countries in world shipping and the carriage of cargoesgenerated by their own trade~ as well as in other sectors of invisible trade.

11. Provision should be made in the strategy for a framework for regularperiodic consultations to review and appraise the progress in the implementation ofthe strategy in all its aspects and to decide upon action and measures to rectifyfailures and to ensure orderly and meaningful progress towards the realization ofthe agreed goals and objectives.

198 (XIX). Tungsten

The Trade and Development Board~

Recalling its decisions 166 (XVII) of 4 April 1978 and 175 (XVIII) of15 September 1978,

Emphasizing the need to achieve the objectives of Conference resolution 104 (V)of 1 June 1979,

Noting the report and the conclusion of the Preparatory T'Jorkin!S Group onTungsten, £I and the extensive work that has been undertaken on tungsten in variousformns over a number of years~

pj TD/B/764.
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1. Requests the Committee on Tungsten to undertake an over-all and thorough
review of the discussions, ~roposals and work to date on the question of stabilizing
the tungsten market; such a review should have as its major objective the
determination of appropriate courses of action to enable Governments of producer and
consumer countries to be in a position to reach agreement on measures to stabilize
the tun~sten market and to arrive at an early decision on the convening of a
negotiating conference;

2. Also requests the Secretary-General of lffiTCTAD to convene a meetin~ of the
Committee on Tungsten as soon as possible and not later than March 1980.

525th meeting
20 October 197q

DECISIONS

136 (XIX). Trade relations among countries having different
economic and social systems and all trade flows
resultin~ there from

The Trade and Development Board

Decides:

1. To convene, at its second regular session each year, a sessional
committee to consider problems pertaining to trade relations among countries having
different economic and social systems and all trade flows resulting therefrom;

2. To defer to its twenty-first session consideration of the draft
resolutions referred to it by the Conference in its decision 116 (V) of
3 June 1979. ~/

523rd meeting
17 October 1979

187 (XIX). Special Programme on Trade Facilitation

The Trade and Development Board

Decides that the work on facilitation of trade procedure and documentation
undertaken through the Special Programme on Trade Facilitation should be continued
and intensified, within the framework of the resources made available to UNCTAD,
ensuring the full participation of developing countries in this effort.

524th meeting
18 October 1979

~ TD/L.189 and TD/L.190. For the text, see Proceedings of the United Nations
Conference on Trade and Development, Fifth Session, vol. I, Report and Annexes
(United Nations publication, Sales No. E.79.II.D.14), annex I.A.
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190 (XIX). (-lorking Group on International Shipping
Legislation: marine insurance

and
zp.

thE"

The Trade and Development Board,

Having considered the report of the ~lorking Group on International ShippingLegislation on its sixth session, d/ its resolution 3 (VI) of the T·Jorkinn-; Group onmarine insurance, ~ and the finan;ial implications thereof, f/

Decides to recommend to the Co~mittee on Shipping that the next session of theWorking Group, on marine insurance, should be for three weeks, of which the firsttwo weeks should be devoted to work at the expert level, in accordance with theterms of reference as set out in paragraph 3 of resolution 3 (VI) of the WorkingGroup.

525th meeting
20 October 1979

191 (XIX). IteTIs 11 (a), 11 (c) and 11 (d) of the agenda of
the fifth session of the Conference

The Trade and Development Board

1. Decides that agenda items 11 (a) and (d) of the fifth seSSlon of theConference, entitled ilComprehensive mea;ures required to expand. and divel"sify thering export trade of developing countries in manufactures and semi-manufactures" andHReview of the implementation of Conference resolutions 96 (IV) and 97 (IV)ilrespectively, be remitted to the Committee on Manufactures for consideration at itsninth session;

2. Decides, reaffirming section I, A, paragraph (c), of Conferenceresolution 96 (IV) of 31 ~1ay 1976; that item 11 (c) of the agenda of the fifth~ng session of the Conference, entitled ';Review and evaluation of the generalized system)79 of preferences i;, be remitted to the Special Committee on Preferences forconsideration at its ninth session.

525th meeting
20 October 197~

The Trade and Development Board
Lng

179 1. Requests the Committee on Transfer of Technology at its third sessioninter alia to convene meetings of experts, in conformity with the provisions of

.~

-89-

~ TD/B/C.4/184.

e / Ibid., annex 1.

f/ Ibid., annex 11.

~ons

192 (XIX). Strengthening the technological capacity of developing
countries, including accelerating their technological
transformation (Conference resolution 112 (V))



-
para~raph 8 of Conference resolution 114 (V) of 3 June 1979, on the transfer and
development of technolop;y in the food processing sector, the enerf!Y spctor and the
capital ~oods and industrial machinery sector, in accordance with Conference
resolution 112 (V) of 3 June 1979, and to recommend the dates for these expert
meetinc:s;

2. Requests, furthermore, the Secretary-General of UNCTAD to submit also, if
possible, to the Committee on Transfer of Technology at its third session, thp
~tudies concerning the other sectors listed in paragraph 23 of resolution 112 (V).

525th meetinp;
::'0 October 1979

193 (XIX). Development aspects of the reverse transfer of technology
(Conference resolution 102 (V))

The Trade and Development Board

Authorizes the Secretary-General of UNCTAD to provide facilities, at the
request of countries concerned and within available resources, for a Bultilateral
exchange of views among those countries on the development aspects of the reversp
transfer of technology, making use of appropriate existing institutional
arrangements.

525th meeting
20 October 1979

194 (XIX). Ad Hoc Intergovernmental Committee on the
Rationalization of UNCTAD's Machinery
(Conference resolution 114 (V))

The Trade and Development Board

1. Decides that the Ad Hoc Intergovernmental Committee on the Rationalization
of the Machinery of m1CTAD, established by Conference resolution 114 (V) of
3 June 1979 to carry out the tasks assi~ned to it under that resolution, shall be
open to the participation of all States members of UNCTAD and shall submit its
final report to the Trade and Development Board at its twentieth session;

2. Further decides that the Ad Hoc Committee shall be guided by the rules of
procedure of the Trade and Development Boa~d, as appropriate, and that tbe
provisions relating to non-governmental organizations contained in rule 79 of those
rules shall not be applicable to the Ad Hoc Committee's proceedings, while rule 78
shall not be applicable at its first session;

3. Requests the Ad Hoc Committee to decide at its first session on the
method of ascertaining the views and experiences of relevant bodips of the United
Nations system, especially in connexion with paragraph 14 of resolution 114 (V);

4. Decides, without prejudice to its implementation of paragraph 7 of
resolution 114 (V), to entrust the consideration of that paragraph also to the
Ad Hoc Committee as part of its terms of reference;
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5. Requests the Secretary-General of u:rCTAD to provide the Ad Hoc Committe~with all necessary docum~ntation) including all availablp information on hisconsultations ivith the Secretary-General of the United Nations as envisarrpd inpara~raph ) of Conference resolution 114 (V).

525"1:h !'1eeting
20 October 1979

195 (XIX). Transfer of resources to developin~ countries: ~/
multilateral guarantee facility

'The Trade and Development, ~~9ard

1. Decides to remit to the Committee on Invisibles and Financinr, related toTrade for its consideration at its ninth session the proposal submitted on bphalf ofthe States members of the Group of 77 concerning the establishment of a multilateralguarantee facility; ~/

2. Requests the Secretary-General of UNCTAD to update, iyhpre necessary,
existin~ documentation, includinr, a summary outline of the proposals made in thatdocumentation, for the Committee's consideration of the proposal.

525th meeting
20 October 1979

196 (XIX). Item 12 (e) of the agenda of the fifth session
of the Conference

The Trade and Development Board

1. Decides to remit item 12 (e) of the agenda of the fifth session of theConference, entitled ;'Reviei·r of the present system of international financialco-operation in the context of world trade and development and consideration of waysand means within this context to make it more effective in contributing to thedevelopment of developing countries;;, together with the draft resolution on aneffective system of international financial co-operation submitted by Cuba on behalfof the States members of the Group of 77, 11/ of the Committee on Invisibles andFinancing related to Trade at its ninth session for further consideration as aseparate item of the Committee's agenda;

2. Requests the Secretary-General of UNCTAD to update, where necessary,existing documentation, taking into account recent relevant developments.

525th meeting
20 October 1979

gj TD/L.186. For the text, see Proceedings .o\' :J Fifth Session, vol. r,annex I.D.

h/ TD/L.197. For the text , see Proceedings . " . , Fifth Session, annex I.e.
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197 (XIX). Functions of the Group of Governmental ~xPerts

on the Concepts of the Present Aid and
Flew Tarr;ets

The Trade and Development .Board,

Having considered the report of the Group of Governmental Experts on the
Concepts of the Present Aid and Flow Targets on its third session, i/

• •
Decides that the Group of Governmental Experts on the Concepts of the Present

Aid and Flow Targets could meet as required, with the following functions:

(a) To receive progress reports from the illJCTAD secretariat on the 1fork of the
various data collecting centres~

(b) To consider how best these data could be brought into a comprehensive
frame,rork;

(c) To discuss further desirable developments in such a framework;

(d) To consider appropriate analyses of this information and to advise what
implications such data and analyses might have for the international development
strategy for the third United Nations development decade, includin~ the concept of
targets and of indicators to measure financial co-operation flows.

525th meeting
20 October 1979

199 (XIX). Protectionism and structural adjustment
(Conference resolution 131 (V))

The Trade and Development Board

1. Decides, in pursuance of C0~ference resolution 131 (V) of 3 June 1979:

(a) To request the Secretary-General of UNCTAD to prepare a concise report,
with specific suggestions, on the organization of the annual review of the patterns
of production and trad.e in the world economy, in accordance with paragraph 2 of
Conference resolution 131 (V), for consideration by the Board at its twentieth
session;

(b) To take this matter up for final decision at its twentieth session, so as
tr initiate immediately thereafter preparatory work for the annual review;

2. Also decides, with respect to paragraph 5 of the reSOlution, that the
Board at its twentieth session and its SUbsidiary bodies, as appropriate, at their
next sessions, shall continue to review developments involving restrictions of
trade, with a view to examining and formulating appropriate recommendations
concerning the general problem of protectionism.

525th meeting
20 October 1979

i/ Official Records of the Trade and Development Board, Seventeenth Session
(first part), Annexes, agenda item 5, document TD/B/646.

Il
C
Cc

be
ne
th
o

In
re
be

fu
COl

re.
del
cor
mac
ob~

the

of
Gen



200 (XIX). Inte~rated Programme for Commodities

The Trade and Development Board,

Recalling its decision 140 (XVI) of 23 October 1976 establishing the Ad HocIntergovernmental Committee for the Integrated Pro~ramme for Commodities, andConference resolution 124 (V) of 3 June 1979 on the Integrated Pro~r&~p forCommodities,

Considering that work under the Integrated Pro~ramme will have to continueduring 1980-1981, as provided for in Conference resolution 124 (V),

Bearing in mind the decision of the Conference that, after the end of the time­bound frame of the Integrated Programme, any further preparatory meetings andnegotiations in fulfilment of Conference resolution 93 (IV) should become part ofthe regular work programme of illfCTAD in the field of commodities, together withother aspects of commodity work,

1. Decides to continue the Ad Hoc Intergovernmental Committee for theIntegrated Programme for Commodieies until the end of 1980 and to entrust theresponsibility for further work under the Integrated Programme for Co~moditiesbeyond this date to the Committee on Commodities;

2. Further decides to invite the participatin~ Governments to implementfully, within the frameworlc of the Integrated Programme, the action on individualcommodities as agreed in the relevant paragraphs of section 11 of Conferenceresolution 124 (V), in particular the recommendation relating to the adoption of adecision as soon as possible on the convening of negotiating conferences oncommodities now in their prepa~qtory phase and on which sufficient progress has bepnmade, with a view to conclUding international arrangements in fulfilment of thpobjectives of Conference resolution 93 (IV).

525th meetin ":
20 October 1979

201 (XIX). Evaluation of the multilateral trade negotiations

The Trade and Development Board,

Noting that the report of the Secretary-General of UNCTAD on the evaluation ofthe multilateral trade negotiations will be available for its twentieth session,

Decides to conduct at its twentieth session a global e\aluation of the resultsof the multilateral trade negotiations, on the basis of the report by the Secretary­General of UNCTAD, together with other relevant documentation.

525th meetin,c;;
20 October 1979
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202 (XIX). Meetin~s of governmental experts envisaged in

paragraph 15 of Conference resolution 127 (V)

The Trade and Development Board

Decides to remit to its twentieth session the question of conveninp, and
organizing, as envisaged in paragraph 15 of Conference resolution 127 (V) of
3 June 1979, future meetings of governmental experts of developinf, countries, and of
other countries, if they so wish.

525th meetinp;
20 October 1979

203 (XIX). Review of the calendar of meetin~s

The Trade and Development Board

Approves the calendar of meetings for the remainder of 1979 and for 1980 and
the tentative schedule of meetings for 1981, annexed to the nresent decision.

525th meeting
20 October 1979
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ANNEX

C&~I_ndar of meetinp;s for the remainder of 1979 and for 1980 andtentative schedule of meetings for 1981'"

5-9 FOYdLCer 1 "\{eelr

5-9 November 1 week

12-30 IIovember 3 weeks

19-30 IJovember 2 weeks

19 JlTovember-
7 December 3 weeks

19-22 November 4 days

23 November 1 day

3 weeJ,;:s

1 week

2 weeks

Duration

1 \{eel,;:

1 ,'leek

Date

26·- 30 November

22 October­
2 Novemcer

22-2h October

22-2':'; October

29 October­
16 November

United Nations Cocoa Conference, 1979, third part

Trade and Development Board, second part ofnineteenth session a/

Group of High-level Experts on special measuresfor the least developed countries during the1980s (Board resolution 171 (XVIII))

United Nations Conference on a Convention onInternational Multimodal Transport

United Nations Conference on Restrictive BusinessPractices

United Nations Conference on an International Codeof Conduct on the Transfer of Technology,second session

Ad hoc Intergovernmental Committee on theRationalization of UNCTADl s Machinery, firstsession

Fifth Preparatory Heeting on Tropical Timber

Post-Preparatory Meeting on Jute and Jute Products

Interim Committee of the United rJations NegotiatingConference on a Common Fund under the IntegratedProgramme for Commodities, second session

Ad Hoc UNCTAD/UNIDO Group of Experts on the Tradeand Trade-related Aspects of Industrial Collaboration(Board decision 172 (XVIII))

(Jorking Party on the Progrmmne Budget and theMedium-term Plan

Intergovernmental Group of Experts on Tea,second session
3-7 December 1 week

;~ Except when otherwise indicated, all meetings are to be held at Geneva.§/ To consider the report of the Harking Party on the Pro~ramme Budget andMedium-term Plan.
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Date

2 weeks

5 weeks

2 days

2 weeks

Duration

1 ,-reek

1 ,-reek

1 week

4-15 February 2 weeks

4-15 February 2 weeks

25-29 February 1 week

3-7 March 1 week

3-7 March 1 week

10-14 March 1 week

17-21 March 1 week

8-18 April

14 April-16 May

14-18 January

United Nations Tin Conference 5 1980

-96-

Committee on Tungsten 5 twelfth session

Committee on Invisibles and Financing related
to Trade 9 ninth session (first part)

Trade and Development Board, eleventh special
session

Joint Advisory Group on the International Trade
Centre UNCTAD/GATT 9 thirteenth session

1979 (continued)

Working Party on the ~1edium-term Plan and the
Programme Budget 9 first session

Ad hoc Intergovernmental Committee on the
Rationalization of UNCTADi s Machinery,
second session

Intergovernmental Group on the Least Developed
Countries 9 third session

United Nations Negotiatin~ Conference on a Common
Fund under the Integrated Programme for
Commodities 5 fourth session 17-21 December

Technical Committee of the Joint Advisory Group on
the International Trade Centre UNCTAD/GATT 9 ninth
session

Second Preparatory Meeting on Tea 10-14 December

Second Preparatory Heetin~ on Meat 10-14 December

Ad hoc Intergovernmental Committee for the Integrated
Progralmne for Co~modities, ninth session 17-18 December

Interim Committee of the United Nations Negotiating
Conference on a Co~mon Fund under the Integrated
Programme for Commodities 5 third session 3-14 December

'l'rade and Development Board 9 twentieth session

IW·
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198c (continued)

Date

Committee on Economic Co-operation among Developing
Countries, first special session !2,./ 21·-29 April

Committee on Shippinr:, ninth session 5-16 '1ay

~'uration

-

Special Committee on Preferences; ninth session 27 f1ay-t) June 2 '-leeks

Ad Hoc Intere;oven1'!lental Committee for the In[.egrated
Programme for Co~odities, tenth session 9-11 June 3 days

b/ To prepare for this session, the following meetings will be held at the
request of the regional groups concerned:

Preparatory meeting of governmental experts
of developed market-economy countries 17·-18 April.

V Commodity meetings currently foreseen include the following:

Fourth Preparatory Meeting on Hard Fibres (25 February-7 Harch);
Preparatory Meeting on Bananas;

9-13 June 1 - 1-1/2
(possibly 17 June) 'ol'eeks

30 June-4 July 1 'ol'eek

14-25 July 2 'Iol'eeks

8-12 September 1 'ol'eek

15-26 September 2 'ol'eeks

ir-28 -november 2 weeks

1-19 December ? weel"s..J

4 week~3

up to
36-1/2
,ol'eeks

As required

To be determined

21 January­
8 February;

Three preparatory meetings of governmental
experts of developing countries

Other commodity conferences and commodity
meetings V

Committee on r-1anufactures, ninth session

Committee on Transfer of Technology, third session

Trade and Development Board, twenty-first session

Committee on Commodities, ninth session

United Nations Conference to Negotiate an
International Arrangement to replace the
International \~eat Agreement, 1971, as extended,
fourth p&rt (if required)

Working Group on International Shipping
Legislation, seventh session

COIDY~ttee on Invisibles and Financing related
to Trade, ninth session (second part)

Horking Party on the ;1edium~term Plan and the
Progra~~e Bud~et, second session

-97--
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].980 (continued)

Jate Duration

lIorking parties) study groups, expert groups gj

Technical Committee of the Joint Advisory Group on
the International Trade Centre UNCTAD/GATT,
tenth session

Joint Advisory Group on the International Trade
Centre UNCTAD/GATT, fourteenth session

Horking Party on the ~1ediurn-term Plan and the
Prograwne Budget, third session

Trade and Developmpnt Board, twenty-second
seSSlon

As required

January

February/f'farch

2-6 liarch

9-20 March

up to
16 '-lpeks

1 '-leek

1 week

1 '-leek

2 weeks

Sess

Per

Oth
meet

"Tor

•

( continued)

Preparatory Meetin~ on Bauxite;
Second Preparatory Meeting on Manganese;
Third Preparatory HE:eting on Iron Ore;
Third Preparatory Meeting on Phosphates (if required);
Panel of experts and the Fourth Preparatory ~~eting on Vegetable Oils and

Oilseeds;
Fifth Preparatory r~eting on Cotton and Cotton Yarns;
Seventh Preparatory Meeting on Copper, second part.

d/ Meetings currently foreseen under this heading and their possible timing are:

Ad Hoc Intergovernmental \~orking Group on the Economic Consequences of the
Existence or Lack of a Genuine Link between Vessel and Flag of Revistry, second
session (Conference resolution 120 (V), para. 11) (14-22 January);

Hir-h-level Intergovernmental Group to prepare the draft of the contribution of
ill~CTAD to the new international development strategy (Board resolution 189 (XIX))

·(28 JanuarY-5 February);

Ad Hoc Intergovernmental High-level Group of Experts on the ~volution of the
International Monetary System (Conference resolution 128 (V), para. 11)
(24 March-l April);

Group of Governmental Experts on the Concept of the Present Aid and Flow
Tar~ets fourth session (Board decision 197 (XIX)) (12-20 May) ~

Second Meeting of Multilateral and Bilateral Financial and Technical
Assistance Institutions with Representatives of the Least Developed Countries
(Board resolution 171 (XVIII), para. 2) (7-15 July);

Meetings of experts on the interdependence of problems of trade, development
finance and the international monetary system (Board decision 144 (XVI)) (see
below, part two, annex I, decision 205 (XIX)).
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1981 (continued)-- ,

Date Duration

•

e/ Meetings currently foreseen under this heading are the following:

Meeting of representatives of interested Governments on bulk cargo shipments
(Conference resolution 120 (V), para. 5);

Meeting of governmental experts on the role of the industrial property system
in the transfer of technology to developing countries (Committee on Transfer of
Technology, decision 4 (rr)).

e:

Special Committee on Preferences, tenth session

Working Party on the ~~dium-term and the Programme
Budget, fourth session

Trade and Development Board, twenty-third session

Sessions of two or three main committees

Permffilent Group on Synthetics and Substitutes,
seventh session

Other commodity conferer.ces and commodity
meetings

Working parties, study groups and expert groups e/

May/June

7-11 September

14-25 September

Throughout the
year, 1-2 ioTt"eks
each

To be determined

As required

As required

1-2 weel\.s

2 weeks

2-6 ,-reeks

1 week

up to
16 weeks
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204 (XIX). Item 12 (d) of the agenda of the

fifth session of the Conference

The Trade and Development Board,

HavinE. considered this item and not havinr reached a conclusion,

Decides to remit item 12 (d) of th~ a~enda of the fifth session of the
Conference:-enti tIed 11 (i) Review· of implementation and further action that may be
required pursuant to Trade and Development Buard resolution 165 (S-IX), section A,
and (ii) Detailed features for future operations relatinr to debt problems of
interested developing countries (Trade and Development Board resolution 165 (S-IX),
section B);I, together with the draft resolution on debt problems of developing
countries f/ referred to it by the Conference, ~/ to its twentieth session for
further consideration and appropriate action, as a separate item on the Board's
agenda.

525th meetinp.;
20 October 1979

OTHER DECISIOnS TAKE~T BY THF BOARD
AT ITS NINETEENTH SESSION

(a) Treatment of Saint Lucia for purposes of elections Q/

At its 518th meeting, on 8 October 1979, the Board decided that, pending
action by the Conference at its sixth session pursuant to General ftsse~bly

resolution 1995 (XIX), as amended, Saint Lucia should, for purposes of elections,
be treated as if it were in the group of countries listed in ~art C of the annex
to that resolution.

(b) Designation of intergovernmental bodies for the purposes of rule 78
of the rules of procedure of the Trade and Development Board i/

At its 523rd meetinr, on 17 October 1979, the Board decided that the follovring
intergovernmental bodies) "l-rhich had applied for designation under rule 78 of the
rules of procedure of the Board and rule 80 of the rules of procedure of the
Conference, should 'Je so designated:

African Reinsurance Corporation
International Center for Public Enterprises In Developing Countries

f/ TD/L.196. For the text, see Proceedings of the United Faxions Conference
on Trade and Development, Fifth Session, vol. I, annex I.C.

g/ See ibid., part one, sect. A.2, r;Other decisions l
;, (h).

h/ See para. 308 above.

i/ See para. 331 above.
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(c) Dcsi~nation and classification of non-·~overnmental organizations for the
Tmn::OS,'s of rule 79 of thp rul.~s of procpdur p of thr> Trad,,"" and- Dr=Vf,lor;ffient
Bo~r1 f/
At its 524th meeting, on 18 October 197J, the r.oard approved the apnlications

of the followinE eight non-governmental or~anizations for desienation under
rule 7Y of the rules of procedure for the purpose of that rule and rule 81 of the
rules of procedure of the Conference, and deci~ed that they should be classified
as follows:

General category

General Union of Chambers of Commerce, Industry and A~riculture for Arab
Countries

International Association of Agricultural Economists

Special catep,ory fer the UNCTAD or~an (other than
the Board) indicated

..

Central American Shipowners' Association

Centre for Latin P~erican Monetary Studies

Federation of Commodity Associations

International Association of Independent
Tanh:er Owners

International Organization of Consumers
Unions

Permanent International Association of
Navigation Congresses

Committee on Shippinp

Conmittee on Invisibles and
Financing related to Trade;
Committee on Economic
Co--operation among Developing
Countries

Con~ittee on Con~odities

Committee on Shippine

Committee on Manufactures~

Committee on the Transfer of
Technology

Committpp on Shipping

d£Ll.l

At the same meeting, the Board decided to reclassify the International Union
of l.Jarine Insurance from the Special to the General category.

(d) Amendment to rule 1 of the rules of procedure of the Trade and
Development Board k/

At its 524th meeting, on 18 October 1979, the Board authorized the UNCTAD

1/ See para. 332 above.

k/ See para. 350 above.
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secretariat to issue an amendment to its rules of procedure" under uhich rule 1
would read:

;;The Trade and Development Board shall normally hold bra regular sessions a
year ...

(e) dembership of the Forking Party on the f.Tedium-term Plan and the Programme
Budget 1/

At its 525th meeting, on 20 October 1979, the Board decided that the
membership of the Horking Party which, in 1980, 1vould consider the Hedium-term
Plan 1982-1985, and, in 1981 would consider the UNCTAD Programme Budget lS82-1983,
would be composed of the following States members of W:CTAD:

Argentina, Canada, China, Colombia, France, German Democratic Republi~,

Germany, Federal Republic of, Ghana, India, Japan, Libyan Arab Jamahiriya,
tiadagascar, Mexico, Philippines, Poland, Qatar, Sweden, Union of Soviet
Socialist Republics, United States of A~erica.

(f) Heetinvs of the 'Horking Party on the Medium-term Plan and the Programme
Budget m/

At its 525th meeting, on 20 October i979, the Board decided to convene
henceforth the T:Torking Party on the Medium-term Plan and the Prograrn~e Budret
semi,-annually in accordance with paragraph 7 of Conference resolutLm 114 (V).

1/ See para. 355 above,

~/ See paras. 119 and 338 above.
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_a_Ill. 2

AlITNj:;X II

Texts remitted for further consideration
by the Board or its subsidiary bodies

A. DRAFT RESOLUTIONS R~FPRRED TO THE
TVENTIETH SESSIOn OF THE BOARD

Transnational corporations and
international commodity trade ~

Draft resolution suhmitted by the German Democratic Republic onbehalf of Bulgaria, Byelorussian SSR, Czechoslovakia, German
Democratic Republic, Hungary, I'.1ongolia, Poland, uKrainian 8SR,

and USSR

/TD/L.1957

Debt problems of developing countries £I
Draft resolution submitted by Cuba on behalf of

the States members of the Group of 77

/TD/L.196/

Interde~endence of problems of trade, development finance
and the international monetary system c/

Draft resolution submitted by Ethiopia, Gabon, Ghana, Kenya,the Libyan Arab Republic,* Fadagasce.r, Hauritius, Nigpria,
Rwanda, Senegal, Sudan, Uganda, Upper Volta, Zaire

{TD/B/L.3697

* NOli Libyan Arab Jamahiriya.
a/ See para. 195 above. The text of this draft resolution is contained inProceedings of the United Nations Conference on Trade and Development, FifthSession" vol. I, Report and Annexes (United Nations publication, Sales No.E.79.II.D.14), annex I, D.

b/ See annex I above, decision 204 (XIX). The text of this draft resolutionis contained in Proceedings of the United Nations Conference on Trade andDevelopment. Fifth Session, vol. I, Report and Annexes (United Nations publication,Sales No. E.79.II.D.14), annex I, C.
El See para. 88 above. The text of this draft resolution is contained in thereport of the Board on the first part of its fourteenth session, Official Recordspf the General Assembly, Twenty-ninth Session. Supplement TJo. 15 (A/9615/Rev.l),annex 11.
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E. DRAFT RESOLUTIONS REFEnR~D TO TH~

TI]ENTY· FIRST SLSSIO~ OF THE BOARD ~

Trade relations amonK countries havin~ different econo~ic and
- ----

social systerls, and all trade flmrs resultinr; therefrom

Draft resolution submitted by USSR on behalf
of States members of Group D

LTD/L.189/

Trade relations among countries having different economic and
social systems and all trade flows resultinp therefrom

Draft resolution submitted by Cuba on behalf of
States members of the Group of 77

/TD/L.190/

C. DRAFT RESOLUTIONS REFERR~D TO THE l'IINTII SESSIOE
OF THE Cm'1!'1ITTE:2 OH HIVISIBLES AND FINANCING
RELATED TO TRlillE

The transfer of real resources to developing cOlmtries ~/

Draft resolution submitted by Cuba on behalf of
States members of the Group of 77

LTD/L.186/

An effective system of international financial co··operation !j

Draft resolution submitted by Cuba on behalf of the
States members of the Group of 77

/TD/L.197/

~/ See annex I above, decision 186 (XIX). The texts of these draft
resolutions Lre contained in Proceedings of the United Nations Conference on Trade
and Development? Fifth Session, vol. I, Report and Annexes (United Nations
pUblication, Sales No. E.79.II.D.14), annex I, A.

~/ See annex I above, decision 195 (XIX). The text of this draft resolution
is contained in Proceedings of the United Nations Conference on Trade and
pevelopment., Fifth Session, vol. I, Report and Annexes (United Nations publication,
Sales No. E.79.II.D.14), annex I, D.

f/ See annex I above, decision 196 (XIX). The text of this draft resolution
is contained in Proceedings of the United Nations Conference on ~rade and
Development, Fifth Session, vol. I, Report and Annexes (United Nations publication,
Sales No. E.79.II.D.14), annex I, C.
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Provisional agenda for the twentieth session of the B02rd ~

1. Procedural matters

(a) Election of officers

(h) Adontion of the agenda and organization of the work of the session

(c) Adoption of the report on credentials

(d) Provisional acenda for the tvrenty-first reGular session of the )ard
and organization of the Hork of the session

2. Specific matters arisinf from thp rpsolutions, rpcoITKPndations and ot:,?r
decisions adopted by the Conference at its fifth session requiring attention
or action by the Board at its tiVentieth session

3, Evalu2tion of the world trade and economic situation and consideration of
issues, policies and appropriate measures to facilitate structural chanGes
in the intern8,tional economy. takinr; into account the interrelationships of
problems in the areas of trade" development, money and finance with a vie1v
to attaining the establishment of a neF international economic order and
bearinG in mind the further evolution that may be needed in the rules and
principles governin~ international economic relations and URCT~iS necessary
contribution to a ne1v international developT'lent strategy for the third United
Nations development decade

•P
b
L
j'

4,

5.

Assessment of the progress made tmrards the establishment of the new
international economic order

Interdependence of problems of trade, development finance and the
international monetary systel.Ji

6, (a) Review of implementation and further action that may be required
pursuant to Trade and Development Board resolution 165 (S-IX). part A

.de

n

n

7,

(b) Detailed features for future operations relating to debt problems of
interested developing countries (Trade and Development Board resolution
165 (S·.IX), part ]3)

~latters requiring action by the Board arising from or related to reports and
activities of its subsidiary and other bodies

l'Vo be completed by the Secretary--General of UNCTA.QI

I:
I

tI; ,

"
"

~ As approved by the Board at its 525th meeting. on 20 October 1979 (see
paras, 344-347 above).
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8. Other particular matters in the field of trade and develOl,ment

{'l'o be completed by the Secretary··General of T~nCTl\Dl

9. Institutional, or~anizational) administrative and relate0 patters

(a) Treatment of nei: States ;,"embers of UNCTAD for purposes of elections

(b) Announcement of any chanpes in the membershi1~ of the Eoard and election
to membership of main Co~~ittees

(c) DesiE;nation of intergovernmental bodies for the purposes of rule 78 of
the rules of procedure

(d) Desi~nation and classification of non-~overnmental or~anizations for the
rc;.c:'posps of rule> 70 of the' r"JIC's of rrcced"Jrp

(e) Review of the calendar of meetings

(f) Financial implications of the actions of the Board

{To be completed by the Secretary-General of UNCT~

10. Report of the Horking Party on the UNCTAD Medium-term Plan and the Pror.:raJl1I"!e
Budget

11. Other business

12. Adoption of the report of the Board to the Generalllssembly
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the
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1.

Provisional agenda for the eleventh special session of the Board ~/

Procedural matters

(a) .!'.doption of the agenda and organization of the Hork of the session

(b) Treatment of nev States r'lembers of Ul\TCTAD for purposes of elections

( c) Announcement of an~r changes in the membership of the Board

(d) ~doption of the report on credentials

2. The contribution of UNCTAD to the preparation of the new internationaldevelopment strate[y for the third United Nations ievelopment decade

3. Other business

[1'!e 4. Adoption of the report of the Board to the General Assembly

~ As approved by the Board at its 525th meetin~ (see paras. 348-349 above).
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ANNEX V

Financial implications_ of the
actions of the Board

In accordance with rule 31 of its rules of ~rocedure, the Board was advised,
in the course of its discussions, of the administrative and financial implications
of any proposals that involved expenditure, The substance of the statements of
financial implications circulated by the UNCTAD secretariat in this connexion are
summarized below.

A. Review of the calendar of meetin~s: reconveninv of the
United Natio;s~ocoa Conference, lq79 §!

1. The United Nations Cocoa Conference, 1979) requested the International Cocoa
Council, once it was satisfied that the necessary conditions existed for a
successful conclusion of the negotiations) to request the Secretary-General of
UNCTAD to fix a date for the reconvening of the Conference. El At the time the
resolution was ado~ted, it was assumed that the Conference would convene for a
period of one week in Geneva and the financial implications thereof were estimated
to be ~98,000. £! The International Cocoa Council has now requested that the
Conference be reconvened for a period of two weeks.

2. Based on the same servicing requirements as have been provided for the
previous session, namely, two teams of interpreters in four lanv~ages and a
caucus team of inter~reters) three conference rooms, 75 pages of post-session
documents and 10 par,es of in-session rlocuments per day, the cost of a hro-W"eek
session is estimated to be ~166,ooo,

B, D~~~sion__190 (XIX), Working Group on International
Shipping Legjslation: marine insurance Q/

1. Under the draft decision contained in TD!B(XIX)!SC,I!L.l, the Board would
recommend that the next session of the Horking Group on Internationa.l Shipping
Legislation, on marine insurance, should be for three weeks, of which the first
hTO ueelcs should be devoted to work at the expert level in accordance with the
terms of reference set out in paragranh 3 of resolution 3 (VI) of the Workin~ Groun.

2. On the assumption that the meetinf for two weeks at the expert level uould
require interpretation in six languaves, and have altogether 40 pages of
documentation, thfi cost of conference services for such a meeting is estimated
to be :+>80,000.

§! Substance of document TD!B!L,531!Add,2,

~! TD!COCOA.5!8.

£! TD!COCOA.5!L.2!Add.l.

Q/ Substance of document TD!B!C.4!ISL!L.52!Add.l.
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3. The draft decision i~plies that the seventh session of the Working Group on
Shippin~ Le~islation would as a consequence be reduced by one week. The savinr-s
in cost of conference services attributed to this reduction, based on
interpretation in six lanf,uages and in-session documentation of 40 pa~es) are
estimated to be ~;67 ,000.

4. The estimated net cost of the conference services under the above-mentioned
chanr,es in the meetings schedule is thus estimated to be ~13,000.

C. Resolution 199 (XIX). Contribution of UNCTAD to the preparation
of the new international development strategy ~/

1. Under paragraph 1 of the draft resolution contained in document TD/B/L.S47,
the Board would request the Secretary-General of UNCTAD to convene a high-level
intergovernmental group to prepare a draft for the contribution of UNCTAD to
the formulation of the international development strategy.

2. On the assumption that the group would meet in Geneva in the spring of 1980,
for one and one-half weeks, be serviced in six languages by one team and a caucus
team of interpreters, require two conference rooms and 30 pages of documentation,
the direct costs of conference servicing are estimated to be ~80,000.

~ Substance of document TD/B/L.S47/Add.l.

..

-
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ANNEX VI

~embersp~p o~~he Trade apj Development Board ~/

•

Afghanistan
Algeria
Argentina
Australia
Austria
Bangladesh
Barbados
Belgium
Benin
Bolivia
Brazil
Bulgaria
Burma
Burundi
Byelorussian Soviet

Socialist Republic
Canada
Central African Republic
Chad
Chile
China
Colombia
Costa Rica
Cuba
Cyprus
Czechoslovakia
Democratic People's

Republic of Korea
Denmark
Dominican Republic
Ecuador
EgyPt
El SaJvador
Ethiopia
Finland
France
Gabon
German Democratic Republic
Germany) Federal Republic of
Ghana
Greece
Guatemala
Guinea
Guyana

~ See para. 307 above.

Haiti
Honduras
Hungary
India
Indonesia
Iran
Iraq
Ireland
Israel
Italy
Ivory Coast
Jamaica
Japan
Jordan
Kenya
KUivait
Lebanon
Liberia
Libyan Arab Jamahiriya
Liechtenstein
Luxembourg
Hadar:ascar
~Ialaysia

Hali
~1alta

~1auritania
Hauritius
Mexico
Mongolia
Horocco
netherlands
Ne'ltr Zealand
Nicaragua
Nigeria
Norway
Oman
Pakistan
Panama
Papua New Guinea
Peru
Philippines
Poland
Portugal
0,atar
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RepUblic of Korea
Romania
Saudi Arabia
Senegal
Sierra Leone
Singapore
Somalia
Spain
Sri Lanka
Sudan
Suriname
Siveden
Svitzerland
Syrian Arab RepUblic
Thailand
Tor;o
Trinidad and Tobago
Tunisia
Turkey
Up:anda
Ukrainian Soviet

Socialist RepUblic
Union of Soviet

Socialist RepUblics
United Arab Emirates
l~ited Kingdom of

Great Britain and
Northern Ireland

United RepUblic of
Cameroon

United RepUblic of
Tanzania.

United States of
America

Upper Volta
Uruguay
Venezuela
Viet Nam
Yemen
YUf,oslavia
Zaire
Zambia.
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ANNEX VII

Membership of the main Committees of the Board §/

Committee on Commodities

lic

go

lic

lics
t.es

ld
1
f

Algeria
Argentina
Australia
Austria
Bangladesh
Belgium
Bolivia
Brazil
Bulgaria
Burundi
Canada
Central African TIepublic
Chad
Chile
China
Colombia
Costa Rica
Cuba
Czechoslovakia
Democratic People's Republic of Korea
Denmark
Dominican Republic
Ecuador
E[':YPt
El Salvador
Ethiopia
Finland
Franc~

Gabon
German Democratic Republic
Germany 0 Federal Republic of
Ghana
Greece
Guatemala
Guinea
Honauras
Hungary
India
Indonesia
Iran
Iraq
Ireland
Israel
Italy
Ivory Coast
Jamaica
Japan
Jordan

~ See para. 330 aboYe.

Kenya
Liberia
Libyan Arab Jamahiriya
Madagascar
Malaysia
Malta
Mauritius
Mexico
Morocco
Netherlands
Ne1'T Zealand
]lrigeria
Norway
Pakistan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea
Romania
RHanda
Saudi Arabia
Senep;al
Spain
Sri Lanka
Sudan
Sweden
Switzerland
Syrian Arab Republic
Thailand
Togo
Trinidad and Tobago
Tunisia
Turkey
Uganda
Union of Soviet Socialist Republics
United Kingdom of Great Britain and

Northern Ireland
United Republic of Cameroon
United Republic of Tanzania
United States of America
Upper Volta
Urue;uay
Venezuela
Viet Nam
Yugoslavia
Zaire
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Committee on i-!anufactures

B
B
C
C
C
C
C
C
C
C
C
D
D
D
E
E
E
E

Libyan Arab Jamahiriya
.i'1adagascar
f1alaysia
~1ali

r~alta

r1auritius
Hexico
lVJorocco
Netherlands
New' Zealand
Nigeria
Non-ray
Pakistan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea
Romania
Saudi Arabia
Senegal
Singapore
Spain
Sri Lanka
Sudan
SvTeden
S"ritzerland
Syrian Arab Repubic
Thailand
Trinidad and Tobago
Tunisia
Turkey
Union of Soviet Socialist Republics
United Kingdom of Great Britain and

Northern Ireland
United Republic of Cameroon
United Republic of Tanzania
United States of America
Upper Volta
Urugua.v
Venezuela
Viet Nam
Yugoslavia
Zaire

Algeria
Areentina
Australia
Austria
Bangladesh
Belgiu.rn
Bolivia
Brazil
Bulp:aria
Canada
Central African Renublic
Chile
China
Colombia
Costa Rica
Cuba
Czechoslovakia
Democratic People:s Republic of Korea
Denmark
Dominican Republic
Ecuador
Egypt
El Salvador
Ethiopia
Finland
France
German Democratic Republic
Germany, Federal Republic of
Ghana
Greece
Guatemala
Honduras
Huneary
India
Indonesia
Iran
Iraq
Ireland
Israel
Italy
Ivory Coast
Jamaica
Japan
Jordan
Kenya
Liberia
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Committee on Invisibles and Financing related to Trade

Km-rait
Lebanon
Liberia
Libyan Arab Jamahiriya
Hadae;ascar
~~alaysia

r·iali
~1alta
Hexico
Morocco
Netherlands
Nelf Zealand
lITicaragua
Nigeria
Nonfay
Pakistan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea.
Romania
Saudi Arabia
Senep.;al
Spain
Sri Lanka
Sudan
Slfeden
SVTitzerland
S~Trian Arab Republic
Thailand
Trinidad and Tobago
Tunisia
Turkey
Uganda
Union of Soviet Socialist Republics
United Kinpdom of Great Britain and

Northern Ireland
United Republic of Cameroon
United Republic of Tanzania
United States of America
Upper Volta
Uruguay
Venezuela
Viet ]\Tam
Yugoslavia
Zaire
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Alp:eria
Argentina
Australia
Austrif'
Bangladesh
Belr,ium
Bolivia
Brazil
Bulgaria
Burundi
Canada
Central African Republic
Chad
Chile
China
Colombia
Costa Rica
Cuba
Czechoslovakia
Democratic People's Republic of Korea
Denmarlc
Dominican Republic
Ecuador
Egypt
El Salvador
Ethiopia
Finland
France
German Democratic Republic
Germany) Federal Republic of
Ghana
Greece
Guatemala
Guinea
Honduras
Hungary
India
Indonesia
Iran
Iraq
Ireland
Israel
Italy
Ivory Coast
Jamaica
Japan
Jordan
Kenya

•



Committee on Shipping

III

L

Algeria
Argentina
Australia
Bangladesh
Belr;ium
Bolivia
Brazil
Bulgaria
Canada
Central African Republic
Chile
<~hina

Colombia
Costa Rica
Cuba
Czechoslovakia
Democratic Peopleis Republic of Korea
Denmark
Dominican Republic
Ecuador
Egypt
El Salvador
Ethiopia
Finland
France
Gabon
German Democratic Republic
Germany~ F~deral Republic of
Ghana
Greece
Guatemala
Guinea
Honduras
Hungary
India
Indonesia
Iran
Iraq
Israel
Italy
Ivory Coast
Jamaica
Japan
Jordan
Kenya
KmTait

Liberia
Libyan Arab Jamahiriya
Madagascar
Halaysia
Malta
Hauritius
~1exico

Horocco
Netherlands
Ne"T Zealand
Nicaragua
Nigeria
NoY\-ray
Pakistan
Panama
Peru
Philippines
Poland
Portugal
Qatar
Republic of Korea
Romania
Sa.udi Arabia
Sene~al

Spain
Sri Lanka
SHeden
Switzerland
Syrian Arab Republic
Thailand
Trinidad and Tobago
Tunisia
Turkey
Uganda
Union of Soviet Socialist Republics
United Kingdom of Great Britain and

Northern Ireland
United Republic of Cameroon
United Republic of Tanzania
United States of America
Upper Volta
Uruguay
Venezuela
Viet ]\Jam
Yugoslavia
Zaire
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Algeria
Argentina
Australia
Austria
Belgium
Bolivia
Brazil
Bulgaria
Canada
Chile
China
Colombia
Costa Rica
Cuba
Czechoslovakia
Democratic People's TIepublic of Korea
Denmark
Ecuador
Egypt
El Salvador
Ethiopia
Finland
France
German Democratic Republic
Germany 5 Federal Republic of
Ghana
Greece
Guatemala
Hondur3.s
Hungary
India
Indonesia
Iran
Iraq
Ireland
Israel
Italy
Ivory Coast
Jamaica
Japan
Jordan
Kenya
Kuwait
Liberia

Libyan Arab Jamahiriya
Madagascar
l1alaysia
!"jalta
l·lauritius
I'!jexico
l"jorocco
Netherlands
Hew Zealand
Nigeria
Norway
Pakistan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea
Romania
Saudi Arabia
Senegal
Sierra Leone
Spain
Sri Lanka
Sudan
S,-reden
S"Tit zerland
Syrian Arab Republic
Thailand
Trinidad and Tobago
Tunisia
Turkey
Union of Soviet Socialist Republics
United Arab Emirates
~nited Kingdom of Great Britain and

Northern Ireland
United Republic of Cameroon
United Republic of Tanzania
United States of America
Upper Volta
Venezuela
Viet Nam
Yugoslavia
Zaire
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Committee on Eccnomic Co-op~ration ~ong reveloping COl~trieG

Algeria
Argentina
Australia
Au.stria
Bangladesh
Belgium
Bolivia
Brazil
Bulgaria
Canada
Central African Republic
Chile
China
Colombia
Costa Rica
Cuba
Czechoslovakia
Democratic People's Republic of Korea
Denmark
Ecuador
Egypt
El Salvador
Ethiopia
Finland
France
Gabon
German Democratic RepUblic
Germany ~ Federal Republic of
Ghana
Greece
Guatemala
Guyana
Honduras
India
Indonesia
Iran
Iraq
Ireland
Israel
Italy
Jamaica
Japan
Jordan
Kenya
Kuwait
Lebanon
Liberia
Libyan Arab Jamahiriya

Madagascar
Malaysia
Halta
Mauritius
Mexico
Morocco
Netherlands
]\Jew Zealanc"
Nicaragua
Nigeria
Norway
Oman
Paldstan
Panama
Peru
Philippines
Poland
Qatar
Republic of Korea
Romania
Saudi Arabia
Senegal
Somalia
Spain
Sri Lanka
Sudan
Suriname
Sweden
Switzerland
Syria~ Arnb Republic
Thailand
Togo
Trinidad and Tobago
Tunisia
Turkey
Uganda
Union of Soviet Socialist Republics
United Arab Emirates
United Kingdom of Great Britain and

Northern Ireland
United Republic of Cameroon
United Republic of Tanzania
United States of America
Uruguay
Venezuela
Viet ]\Jam
Yugoslavia
Zaire
Zambia

-116-



..

Part Two

REPORT OF THE TRADE AND DEVELOp~mNT BOARD ON THE
SECOND PART OF ITS NINETEENTH SESSION

Held at the Pa1ais des Nations 2 Geneva, on 23 Novemb~r 1979
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INTRODUCTION

1. In a~cordance with Boar~ decision 203 (XIX) concerning the calendar of
UNCTAD meetings for 1979, the second part of the nineteenth session of the Board
was held at the Palais des Nations, Geneva, on 23 November 1979. 1/

1/ For a full account of the proceedings during the second part of the
nineteenth session, ~ee the summary record of the 526th meeting (TD/B/SR.526).
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CHAPTER I

OTHER BUSINESS
(Agenda item 12)

A. UNCTAD proposed Programme Budget for the biennium 1980-1981:
report of the Working Party

2. At the 526th meeting, on 23 November 1979, the Chairman of the Working Party
of the nineteenth session of the Board on the UNCTAD Programme Budget and the
Medium-term Plan introduced the report of the Working Party, the text of which is
reproduced in annex 11 to the present report.

3. The spokesman for Group D stated that members of his Group reserved their
position as regards increases in the proposed Programme Budget, and reserved the
right to state their definitive position on the proposed Programme Budget for
1980-1981 in New York during its discussion at the General Assembly.

4. The representative of Madagascar said that there was a discrepancy between
the increase in the work programme established by the member States for the
UNCTAD secretariat and the proposed Programme Budget, in which only a very
limited number of new professional posts had been requested. If the Board had
been consulted sufficiently in advance 9 it would have beert able to formulate
proposals to meet the real needs of the secretariat.

Action by the Board

5. At the same meeting 9 the Board took note of the report of the Workinf, Party
on the UNCTAD proposed Programme Budget for the biennium 1980-1981 (see annex 11
below) and requested the Secretary-General of UNCTAD to transmit the report 9
together with comments made thereon 9 to the appropriate United Nations bodies
for their consideration.

B. Resolution adupted by the Interim Committee of the United
Nations Negotiating Conference on a Common Fund under the
Integrated Programme for Commodities

6. At the 526th meeting, on 23 November 1979, the President drew attention to a
resolution adopted by the Interim Committee of the United Nations Negotiating
Conference on a Common Fund (TD/IPC/CF/CONF/IC/3)9 in which the Committee had
requested the Board, at the second part of its nineteenth session~ to recommend
to the General Assembly to ma~e appropriate arrangements to advance the necessary
funds to enable the financing of the preparatory work required for bringing the
Common Fund into operation, up to a total of $1.8 million.

7. He added that the Interim Committee had not taken any decisions on the nature
and extent of the preparatory work required for bringing the Common Fund into
operation. Suc~ decisions would be taken by the Negotiating Conference itself at
the time of adopcion of the Articles of Agreement. The reason for making a
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rt' .. ':l,~at ion to the General AS'jellii..,1.y at the present stage was to ensure that
reS,X.'0S could be made available once the Articles of Agreement had been signed
and t 1:~. Conference had taken the relevant decisions. If such a recommendation
Her,· . ,-~t sent to the General Assembly at its present session 9 Hork could not bee:in
'In f-: -; after the Assembly had considered the question at its thirty-fifth session,
Ilt the end of 1980.

8. In this connexion, the President also dreH attention to a text Hhich had been
circu18ted informally to members ol the Board, containing a draft resolution on
rreparatory Hork for bringing the Common Fund into operation.

o. At the same meeting, the Board adopted the draft resolution introduced by the
[resident (for the text, see annex 1 5 resolution 206 (XIX)). gj

"10. The spokesman for Group D stated that the members of his Group maintained
the reservation they had expressed at the closing meeting of the second session of
the Interim Committee, namely, that they considered that it was not yet necessary
to take a decision on the financing of the preparatory work for bringing the
COJr~on Fund into operation 9 since the actual agreement on the Common Fund had not
yet been finalized. In Group Dis vieH 9 that question should be decided by the
T~epotiating Conference itself. ~fuile the countries members of Group D had not
opposed the adoption of the resolution, on the understanding that the reimbursable
advance could be made only after the Negotiatine Conference on a Common Fund had
finalized the text of the agreement~ they nevertheless reserved their position on
the financial implications.

C. Servicing of UNCTAD meetings

11. At the 526th meeting, on 23 November 1979, the representative of France
introduced a draft resolution (TD/B/L.553)~ co-sponsored by France and Spain~

concerninE, the servicing of UNCTAD meetings, and made an oral ~endment thereto.
He observed that the purpose of the draft resolution was to draw the attention of
the General Assembly to the difficulties encountered with respect to the
distribution of documentation and the provision of interpretation at UNCTAD
meetinv,sj in particular by delegations whose working language was not English.
These difficulties were linked to the intense pace of activity in UNCTAD; the
draft resolution should thus not be viewed as implying any reproach with respect
to any part of the secretariat, but rather as supportive of efforts to enable
the secretaria"L to ensure an adequate distribution of documentatio!l and the
provision of interpretation in the best possible conditions.

12. The representative of Spain said that his delegation had co-sponsored the
draft resolution because it felt tLat it was necessary to find basic solutions to
the serious problems involved. This did not mean that other practica1 9 and
perha~8 more immediately realizable, solutions should be abandoned. vlliile the
issue was one to which the Ad Hoc Committee on Rationalization would undoubtedly
devote attention) the draft resolution did not exclude efforts being made in
complementary areas in order to seek solutions to the basic problem.

2} for a statement of financial implications 9 see annex IV, sect. C, below.
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13. The representative of Cuba~ speaking on behalf of the Latin American Group:Ghana, speaking on behalf of the African Group, Ireland, speaking on behalf of theStates members of EEC' Finland, speaking also on behalf of Norway and Sweden; andSwitzerland, expressed their support for the draft resolution.

14. The representative of Qatar, supported by the representative of Saudi Arabia,said that the difficulties encountered by Arabic-speaking delegations, owing tothe non-availability of documentation and interpretaticn in Arabic, hampered theeffective participation of these delegations in neg~tiations in UNCTAD and thusin the effort to establish a new international economic order. He noted in thisconnexion that many documents relating to the field of commodities were not beingproduced in Arabic. Such a situation adversely affected their understanding ofthe problems involved and weakened their response. Accordingly, he supported thedraft resolution.

15. The representative of Madagascar, expressing his support for the draftresolution, stated that the difficulties e~countered by delegations whose workinglanguage was not English had an adverse effect on the principle of theuniversality of UNCTAD. Delegations had, on occasion, even declined to participatein informal negotiating sessions because these were conducted in English and basedon documentation only in English. This penalized many delegations from developingcountries. It was essential that all should be able to participate effectivelyin the work of UNCTAD and therefore appropriate facilities should be made availableto that end. He added that the provisions of Conference resolution 114 (V) wouldremain a dead letter if, when the proposed Programme Budget was put hefore theFifth Committee of the General Assembly, the opportunity was not taken to informthat Committee of the seriousness of the difficulties encountered and of the desirethat UNCTAD should be granted the necessary administrative autonomy with a viewin particular to the strengthening of the language services.

16. The representative of China, expressing support for the draft resolution, saidthat it was now time to seek a solution to the problems which were raised in thedraft resolution and which had been discussed frequently in the past. On thethreshold of the 1980s it was appropriate to ask the General Assembly to improvethe existing situation in order to render the work of UNCTAD more effective.Measures to that end should be taken as soon as possible, and should not await theoutcome of the work of the Ad Hoc Intergovernmental Committee on the Rationalizationof UNCTADis Machinery.

17. The representative of Canada said that the question of bringing about animprovement in documentation and interpretation was one that should be examinednot only in New York, but also in Geneva. In supporting the draft resolution,Canada assumed that discussions would be held in the months ahead involving theStates members of UNCTAD, the UNCTAD secretariat and the United Nations Office atGeneva. The logical form for such discussions was the Ad Hoc Committee onRationalization and its intersessional Working Party~ which should examine theissues of documentation, inclUding its translation, and of interpretation as amatter of high priority, and should attempt to identify alternative solutions,together with their comparative costs, aiming wherever possible to use redeploymentof current resources in order to improve the service. Canada believed that thesolution was likely to prove to be as much a manag~ment as a financial question.The Ad Hoc Committee should then be able, at i~3 second session, to make specificrecommendations to the Board at its twentieth session for transmission to theSecretary-General of the United Nations.
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18. The representative of Nalta, also expressing support for the c1raft rl'~olution,

said that, while the issue of conference servicinr was one that co~ld be discussed
by the :t\d Hoc COIJ1..11littee on Rationalization it "I-las one that also affec:tel1 the
translation services) which i{ere not exclusively at the disposal uf UWCTADo The
draft resolution might serve to brine: to the attention of c1eler;ations in TT,,~il York
the need to ensure that the size of translatiun services in Geneva and NeH Yorlr

was in proportion to the number of meetings held in the two centresc

19. The representative of Japan said that, i-lhile his deler;ation symnathized "I·rith
the preoccupations behind the draft resolution, it had certain mis~ivinps

ree;arding the Hording, in particular the apparent implication that the cause of
the present unsatisfactory situation was that sufficient financial resources were
not available. Such a line of thoup;ht would seem to run counter to the efforts
beinG made to bring about a rationalization of the Hork of the 130artL Bm-lever
his deler:ation would not oppose the adoption of the draft resolution, on the
understanding that it was to be accepted by the Board without prejudice to the
ongoinf:, i{Qrk Hithi.p the Ad Hoc Committee on Rationalization.

20. The spokesman for Group D said that i,hile j oininr; in the consensus on the
draft resolution, Group D wished to state that the draft i-raS not related to thl"
ffi\TCTAD bude;et and the report of the \Jorkinr; Party on the proposed 1:'1'o[':ra1''JJ10 Budr;et,
ano. thus the "lords Ilwhen submitting the budr;et estimates concerninp the 1Jj\TCTA:0
secretariat;; in paragraph 2 could be deleted. Furthermore, the adoption of the
d:!:'aft resolution must not be regarded as meaninr-: that the nroblellls existinr; in
UNCTAD with regard to the distribution of dOCQmentation and to the provision of
interpretation iVere connected essentially i·rith matters relating to the servicinE;
of conferences by the United Nations Office at Geneva. Nor should the draft
resolution be regarded as replacing those provisions of Conference resolution
114 (V) "lhich prescribed measures to curtail the frequency and lenf,th of the
meetings of different organs of UNCTAD. Group D considered that the problem of
the distribution of documentation and of internretation i{Quld be carefully
examined as a separate item by the Ad Hoc Interr-:overnmental Committee on the
Rationalization of UNCTADis ~1achinery, convened pursuant to Conference resolution
114 (V), and that ado~tion of the draft resolution should not prejudge the outcome
of the examiDation of that question by that Cow~ittee.

2
T
r
r

21. The representative of NeiV Zealand said that, iVhile his delegation ,{as fully
in sympathy with the problems of delegations whose working languar;e in United
Nations meetings was other than their O"l~ language, the draft resolution had been
made available too recently for r.im to receive instructions thereon. Be honed,
however, that the measures requested in the draft resolution would be considered
in the context of the Ad Hoc COffilllittee on Rationalization.

23. The representative of the United States of America said that he was unable to
JOln in a consensus on the draft resolution as his authorities, partiCUlarly those
dealing with the difficult issues of languages and with the bud~et in Ne"r York had

22. The representative of Australia said his delegation was very conscious of the
problems of those delegations which had to work in lane;uages other than their Oi~.

The draft resolution covered areas of long-term interest to all concerned in
United Nations conferences, and his delegation did not object to its general
thrust and purpose. However, owing to the fact that the draft resolution j Which
had ultimate financial implications, had only recently been circulated, his
delegation had been unable to give the draft the in-depth examination which was
required before it could join in the consensus on it.
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not. yet h:ld cm OI;vo::ct,mity to comment on it. This procedural reservation, hOl....ever,shoull1 not .1ctract frOIrl the hir,h importance his delegation attached to theresc.lut.i.on of the problems raised in the draft, as the United States symp5.thiz l =:]comp] etc-Iy \[j t-h those tlelet'u Lions for vrhich Engl ish was not a i·rorldn~ lani3uare,particulnrly in contact groUlJS at late stages in meetings. Furthermore, hisdeler:ation believed that the processing of documents and i.;orking methods wereproblems to ~·rhich the intersessional Horldng Party of the Ad Hoc Committee onRatione: Lizntion must address itself J and it '"ould have liked to have seen thisreflec'Lcd in such a resolution. He added that the late circulation of the draftresolution nmde it impossible for him to take a position, in particular, on thereferences in the draft resolution to taking ;;all necessary steps n and to ':budgetestimates concerning the UNCTAD secretariat il
•

21~. The President observed that:> although certain misgivings had been expressedregardinG the draft resolution, these might not be so substantial as to stand inthe \-lay of consensus. He suggested that the Board mie;ht adopt the draft resolutionon the understanding that the comments thereon would be duly reflected in therecord.

1'­
I
!L

r;et,
25. In response to a request made by the representative of France, therepresentatives of Australia and the United States agreed to the passage of thedraft resolution by consensus, on the condition that the reservations made wouldbe fUlly reflected in the reccrd.

Action by the Board

26. At the 526th meeting, on 23 November 1979, the Board adopted draft resolutionTD!B!L.553, on the understanding that the comments made thereon would be fullyreflected in the summary record of the meeting (for the text, see annex I,resolution 207 (XIX)).
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CHAPTER 11

DrSTITUTIONAL" ORGANIZATIGrTAL, ADf'TINISTRATIVE AND RELATED HltTTERS
(Agenda. item 11)

A. Ope~~n~ of the_§e~on~part of the nineteenth session

27. The second nart of the nineteenth session of the Trade and Development Board
was opened on 23 November 1979 by the President of the Board, ~tr, E. Farnon
(New Zealand).

28. The following States members of the Board were represented at the second
part of the nineteenth session:

, .

Algeria
Argentina
Australia
Austria
Bangladesh
Belgium
Bolivia
Brazil.
BU18aria
Burund:i.
BJrelorussian Soviet

Socialist Republic
Canada
Chile
China
Colombia
Cuba
Czechoslovakia
Denmark
Egypt
Ethiopia
Finland
Ti'rance
German Democratic

Republic
Germany, Federal

Republic of

Ghana
Greece
Hungary
India
Indonesia
Iraq
Ireland
Italy
Jamaica
Janan
Jordan
Libyan Arab

Jamahiriya
Luxembourg
Hadagascar
Malaysia
Malta
1\1exico
Netherlands
New Zealand
Norway
Pakistan
Panama
Peru
Philippines
Poland
Qatar

Republic of Korea
Saudi Arabia
Singapore
Spain
Sri Lanka
Sudan
S,·reden
S"t'litzerland
Syrian Arab Republic
Thailand
Trinidad and Tobago
Tunisia
Turkey
Union of Soviet Socialist

Republics
United Arab Emirates
United Kingdom of Great Britain

and Northern Ireland
United Republic of Tanzania
United States of America
Uruguay
Venezuela
Yugoslavia

3
c
o
a
p

3
o

3

A(

3~
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s

29. The United Nations Industrial Development Organization and the United Nations
Development Programme were represented at the session.

11 For the list of participants in the session 9 see TD/B/INF.94.
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30. The fol101ving specialized agencies iV"ere represented at the session; TTni tec1
Nations Educational, Scientific an Cc Cultural Orr:anization' Inter-Government.al
~~aritime Consultative Organization.

31. The followinG intergovernmental organizations ,{ere represent.ed at the
session: COlmTIonwealth Secretariax· COlillcil of Arab Economic Unity· Euronean
Economic Community.

32. At its 526th meeting~ on 23 November 1979" the Board was advised of an a~ree~

change of membership of the Forking Party whereby lITiperia Fould be renlaced by the
Libyan Arab Jamahiriya~ and ratified this substitution in wembership. ~

D. ~ev_tsio_n__o"!-_~he__rE_loe~ _oof proce_~1.!.re of ~~
Board and of its main Committees
____ .0 --Cic;"enda -it"~in~-ii-r~)-)---

33. At the first part of its nineteenth session~ 5/ the Board had decided, in
conformity ,·rith rule 81 of its rules of procedure 0 to establish a Porkinl': Party
of limited membership 6/ to consider proposed amendments to rule .18 0 rule 19
and annex I of its rules of procedure~ and to report to the Board at the second
part of its nineteenth session.

34. At its 526th meeting~ on 23 November 1979~ the Board considered the re~ort

of the ~Torldng Party (TD/B/L. 550) .

35. The spokesman for Group B said that the members of his Group had hope~ that
agreement could have been reached on the principle of maintainin~ the Bureau o~

the Board during two consecutive regular sessions~ which they had felt ,rou10 have
been in the interests of efficiency. They rep,retted that this vie,T had not been
shared by the other Groups~ but would: nevertheless" join in the consensus on the
recommendations of the 1Jorkinp; Party.

36, At the same meeting, the Board decided to adopt the amena~ents to its rules
of procedure recommended by the liorking Party (TD/B/L.550)~ and to authorize

4/ For the membership of the Working Party as a result of this sUbstitution~

see annex 11 0 foot~note Q/.
5/ See TD/B/770 0 para. 351f.

6/ The membership of the Working Party ,-ras as follovs; Argentina ~ China ~

Cuba 9 German Democratic Republic: Italy~ Ivory Coast~ Phili~pines~ Qatar o
Union of Soviet Socialist Republics~ United Kingdom of Great Britain and
Northern Ireland 9 United Republic of Tanzania, United States of America.
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the secretariat to incorporate them in the rules of procedure of the Board and
annex I thereto. 1/ (For the text of these amendments) see annex III below.)

E. Review of the calendar of meetings
---Tiien~1a-item 11 1h)) ------

37, At the 526th meeting o on 23 November lq79) the representative of the
Secretary-General of UNCTAD introduced a note by the U~CTAD secretariat (TD/B/L.551)
indicatin~ chan~es which it was proposed should be made to the cd~e~dar of meetings
for the remainder of 197G ano. for 1980 1'Thich the Board had approved a!; the first
part of its nineteenth session (decision 203 (XIX:)). Uith respect to the issue of
the interdependence of problems of trade) develo~ment finance and the international
monetary system \Jhich the Board) in its decision 11~1! (\''1[1)) had requested the
Secretary-General of UITCTAD to keep under review with the assistance of high-level
experts appointed by Governmer.ts as appropriate? the Secretary--General of UNCTAD
Hould shortly be consulting with the co-ordinators of rep;ional f,roups with a vievr
to convenin~ such a ~roup of experts from 11 to 13 February IG80.

38. A representative of the Secretary~General of UNCTAD made a statement of
financial implications. §!

39. The spokesman for Group D said that the calendar of meetings adopted by the
Board at the first part of its nineteenth session had already been somewhRt
overloaded. Experience shoved that uhen the calendar was overloaded the
secretariat did not ensure that the documents were prepared in time- the Hork of
meetings did not proceed efficiently' delegations did not manage to prepare
themselves' and in the pursuit of quantity? quality was lost. ~ow the Board was
to add a further number of meetings to those already planned for 198o. The
growing volume of meetings would create a strain~ and also a real threat that the
meetings planned would be lacking in effectiveness. Group D attached great
importance to increasing the effectiveness of UNCTAD's work as a whole, and
considered that- (a) New meetings should be scheduled only if the secretariat
could @.'uarantee that the documentation Hould be prepared in time) as prescribed
in paragraph 10 of Conference resolution 111~ (V) - (b) The secretariat should
submit to the Board at its tHentieth session a statement on the status of the
documentation for all meetings in the calendar in accordance with paragraph 10 of
resolution 114 (V). On the basis of such a statement? Group D \'lOuld be nrepared
to examine the posEibility of postponing some meetings if they could not be
properly serviced. The aim should be not to increase the number of meetings" but
rather to ensure that \fork was organized in such a way as to ensure that resources 3

including interpretation and the time of delegations) were used most effectively.
He added that Group D could agree to the rescheduling of the fourth session of the
United Nations T'Tegotiatinp; Conference on a Common J'i'und under the Integrfl.ted
Programme for Commodities to 9·-11 April 1980? on the understanding that the
Board at its twentieth session, in the light of the results of the fourth session
of the Interim Committee) might reconsider the question of the duration of that
Conference.

Jj See annex I? ;;Other decisions;;. The text of these amendments? and of an
amendment to rule 1 anonted at the first part of the nineteenth session~ will be
issued as TD/B/16/Rev.2/Amend.3,

D/ The text of this statement (TD/B/L.551/Add.l) is reproduced in
annex IV below.
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40. The spokesman for Group B said that his Group could accept the setting ofdates for a meeting of high·-level experts on the interdependence of problemsof trade, development finance and the international monetary system on the basisof Board decision 144 (XVI). It expected, however, that before invitations wereissued to the meeting the Secretary-General of UNCTAD would consult fully on themodalities, including the composition of representation, envisaged for the meeting)in accordance with the procedures set out in para~raph 8 of Conferenceresolution 114 (V) .

Action by the Board

41. At its 526th meetins) on 23 November 1979) the Board, having noted thefinancial implications thereof, approved the changes proposed to the calendarof meetings for the remainder of 1979 and f0r 1980 (see annex I) decision 204 (XIX)).
42. The representative of the United States of _4merica said that his countryI,ras prepared to participate in the meeting of high··level experts oninterdependence, since there had been a consensus among the members of theBoard that such a meeting should be held. He also stated that his delegationhad actively participated in the negotiations at the first part of thenineteenth session of the Board which had unfortunately failed to reach agreementon the convening of such a meeting. In the light of these results, his delegationbelieved that the convening of a meeting of experts on interdependence wasinappropriate at the present time. While his delegation had joined the consensuson Board decision 144 (XVI), that decision stated that such experts should beappointed "as appropriate: 1

• However) given the intervening extensive discussionsand lack of agreement among member States on the formation and mandate of a groupon interdependence) both at the fifth session of UNCTAD and at the first part ofthe nineteenth session of the Board, his delegation did not believe that theinterests of member States were being served by such action.

F. Financial implications of the actions of the Board
(Agenda item 11 (i))

43. In connexion with the Board's discussions and with reference to proposalscontained in certain draft resolutions and decisions, the UNCTAD secretariat
sUbmitte~, under rule 31 of the rules of procedure) statements concerning thefinancial implications of the actions proposed. 21

G. ~doption Jf the report of the Board to the General Assembly··----(Agenda item 13T------

44. At its 526th meeting, on 23 November 1979, the Board noting that its reporton the seoond part of its nineteenth session would form part of its annual report

~/ The statements of financial implications relating to the actions of theBoard are reproduced in annex IV .•
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of the General Assembly at its thirty-~ourth session, authorized the Rapporteur
to prepare the report on the second part of its nineteenth session as appropriate
after the close of the session.

H. Closure of the session

45. At the same meeting, the President declared the second part of the
nineteenth session closed.

-128-



205 (XIX). Review of the calendar meetings (agenda item 11 (h))
Adopted on 23 November 1979 ....••.••••.•• 131

206 (XIX).

207 (XIX).

AJ."WEX I

Resolutions and decisions adopted by the Board
at the secoIld part.....2f. its .nin~teenth session

Resolutions

Preparatory work for bringing the Common Fund
into operation (agenda item 12)

Resolution of 23 November 1979 . •

Servicing of UNCTAD meetinGs (agenda item 12)
Resolution of 23 November 1979 . . . • • . .

Decision

other decisions

130

130

L

Revision of the rules of procedure of the Board • • . . .• 132
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Resolutions

206 (XIX). ;preparatory 'I.;ark for brinp.:inr: tll<:: Common Fund
into operation

Th~_T~a~e and Development Board,

Taking note of the resolution adopted by the Interim Committee of the
United Nations NeGotiating Conference on a Common Fund under the InteGrated
Programme for Commodities at its second session, ~

Recommends the General Assembly to make appropriate arranGements to
advance the necessary funds to enable the financing of the preparatory 'Iwrk
requir8J for bringin~ the Common Fund into operation) up to a total of
'in.8 million.

~26th meet inr;
23 November 1979

207 (XIX)" Servicing of lliJCTAD meetinr;s

The 1rade and Development Board,

Considering the uifficulties encountered with respect to the distribution
of documentation and interpretation at meetings, in particular by deleGations
whose working language is not English,

1. ~ecommends that the General Assembly should be good enoueh to take
all necessary steps to strengthen the means at the disposal of the United Nations
Office at Geneva and of the illJCTAD secretariat, so as to enable the latter to
fulfil its obligations with regard to the translation of documents, interpretation
at meetings and the distribution of documentation in accordance with the provisions
of rules 65 to 72 of the rules of procedure of the Trade and Development Board:

20 Reg,uests the Secretary-General of the United Nations, on sl'.bmittin~

the budget estimates concerning the UNCTAD secretariat, to be good enough to
bring the presp.nt resolution to the attention of the competent organs of the
General Assembly, so that it may be given favourable considerationo

526t h meet ing
23 November 1979

~/ TD!IPC/CF/CONF/IC/30
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Decision

.n;rovc:s tllL; chanGes annexed hereto to the calendar of meetings for the
r\ main'der of -1979 and. for 1980 Hhic!1 iL. approved at the first part of its
lli;let·~enth session (decision 203 (XIX)),

526th meeT.lng
2L~Jovember 1979

11-13 February 1980 £I

17-21 December 1979

Previously scheduledne,of date

To be determined 10-·14 December 1979

8--23 Hay 1980

9~11 April 1980

21 April-6 r1ay 1980

18--29 February 1980

United Nations Conference on an
International Code of Conduct on the
Transfer of Technology~ third session £!
United Nations Conference on a
Convention on International
rlultimodal Transport) second session

~/ Subject to confirmation.

_~ Subject to approval by the General Assembly.

fuEJEX

Second Preparatory deetine; on 'Ieat

deeting of experts on the
interdependence of problems of trade,
development finance and the
international monetary system
(Board decision 144 (XVI))

Interim Committee of the United
Nations Ne~otiating Conference on a
Common Fund under the Integrated
Programme for Commodities,
fourth session

United Nations Negotiating Conference
on a Coro~on Fund under the Integrated
Progra~me for Commodities, fourth
session

n
ns
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New date I!eviously scheduled

Revision of the rules of proced_ure _o_~ ~he Board

Other decisions

Committee on Economic Co-operation
among Developing Countries, first
special session ~/

Committee on Shipping, ninth session

19-2'7 June 1:,80

1-12 September 1980

21-29 April 1980

5-16 May 1980

~t its 526th meetin~, on 23 lIovember 19'79, the Board decide to aNend
rule 18, rule 19 and annex I of its rules of procedure as follows;

by
of

Replace rule 18 by ~he following:

Rule 18

At the commencement of the first meeting of each regular session, the
Board shall elect a PresiQent" ten Vice-Presidents and a Rapporteur from among
its members. These officers shall constitute the Bureau of the Board. In
electing the Officers, due account shall be taken of the need to ensure an
equitable geographical distribution.

~eplace paragraph 2 of rule 19 by the following:

2. The offices of President and Rapporteur of the Board shall be subject to
rotation among the groups accordin~ to the cycles contairred in annex I to these
rules of procedure. No group (except Group ~) shall hold the offices of both
President and Rapporteur in any regular session cycle.

fiv
and
est:
bell
for
of j

~eplace _annex I by the follouiil[:;

Annex I

Rotation o~oups in the election of
President and Rapporteur of the Boar~

As from the regular session in 1980, the following rotation of Groups, by
regular session cycle" shall be observed in the election of the President of
the Board:

sess

foll
the
the
pres
the
of t
Rapp
the

1'7 Harch-·3 April 1980

1'7-18 June 1980

-132-

Preparatory meeting of governmental experts
of developed rrarl\:et-economy countries

9J To prepare for this session, the following meetings will be held at the
request of the regional groups concerned:

Three preparatory meetings of r,overnmental
exnerts of Qpvelopinr, countries



•
States in Group D;

~frican States in Groun A

States in Group B .

Asian States plus Yugoslavia in Group ~

States in Group C

States in Group B.

As from the first regular session in 1980, the follo'Tin~ rotation of Groups,by regular session cycle, shall be observed in the election of the Rapporteurof the Board:

African States in Group A,*

-

States in Group D

States in Group C,

Asian States plus Yugoslavia in Group A
States in Group B.

At no recular session shall representatives of States from anyone of thefive categories mentioned above be elected for the offices of both Presidentand Rapforteur. At the regular sessions at which, in accordance wlth theestablished system of rotation, both the President and the Raprorteur wouldbelong to the same Group, that Group shall postpone presentation of a candidatefor t~le offic e of Rapporteur, and the Group next in line shall hold the postof Raprorteur.

~ With the exception of the first regular session in 1980, for thefollowing reason. at its nineteenth regular session in 1979, in accordance withthe stage reached in the cycle) the Board elected a representative of one ofthe States in Group B as President' as required, that Group postponed thepresentation, to which it was entitled in accordance with the stage reached inthe cycle, of a candidate for the office of rtapporteur) and a representativeof the Group next in line, the African States in Group A, held the post ofRapporteur at that session. Therefore, at the first regular session in 1980,the office of Rapporteur shall be held by Group B; and at the second regularsession in 1980 by Group D.
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Report of the 110rking Party on the Prop;ramme Budget
and the Hedium-Term Plan

(Propcsed programme budget for the biennium 1980-1981)

Introduction

A.
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115 - 127

120 - 129

130 - 138

139 - 143

144 166

167

43 65

66 ,- 76

77 - 82

83 - 87

88 100

101 - 108

Shipping, ports and multimodal transport

Insurance

Commodities

tbney, finance and development

Transfer of technology . . . .

Trade facilitation

Economic co-operation among developing countries

Trade among countries having different economic and social
systems • • . . . . . • . . . . . . . . . . . . 109 - 114

Least developed, land-locked and island developing
countries

rIanufactures and semi-manufactures
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IntruLluctjon

1. In accorc,ancc: Hi th dC'cip,ion 203 (XI::) of the Trac1 C' and DevclopmPnt Boe.rd,t.ll(' porI.i,'I': Party on the U:rCTAD Pro,,,;ramr.10 nUdG0t and the' ; lediur1··Term Plan metfrod 19 to 23 lIovembc'r 197<.:' to consider the pror;rar.Ple budget for thr biennium1980-1 f""\~J1. In thip, C0J111cxjun, it h:J.ct beforC' it the revised prorrrarrune and budgetproposals unclcr srctior> 15 of the proposed pro[':rarnne bud~et, submitted to theGeneral Assembly by the SC'cretary-Gc'10ral of the' United jlTations on 1 I;ovember 1979(A/C. 5/31:/27). 0./ Supnlcmc:nting that docw'1ent, the U:'CTAD secretariat mr.deavailable' t.o th~ l.Jorkinr, Party (in En:"';li sh only) an internal spcretariat "Horkinr,paper provic1ing details of the prop-ramne c:lel:tents of section 15 of the proposedUnited IJations prograY'I110 bude;et. 'jany delee;ations exprpssed their appreciationfor the informntion thus provided.

2. The session was opened by the President of the Trade and Development Eoard,I-rho stated that he had been advised of an agreed change of membership of theHorking Party llherc;by :iTiGcria voulcl b0 replaced by the Libyan Arab Jamahiriya.It "lms his understandinG that this substitution Hould need to be ratified by theBoard at its rcsmncd nineteenth session, vhen it received the report of the ~'TorkingParty. E/

J. Trr Horldnr; Party hdd a total of S0vcn meetings. At its opening meetin8,on 19 j\Tovembpr 1979, it elected as its Che.irman ;ir. ; i. Oreibi (Libyan ArabJarJlahiriya) and as its Vice-Ch2.irnan-cwn-:8aPDorteur Tliss Edith Bruce (UnitedStates of America). -- --

4. The Forldng Party broadly endorsed the timc-table for consideration of theproGrammes of activity suggested by tIle secretariat in the annex to theannotated order of business contained ir> document TD/B(XIX)/TP/L.l, it beingunderstood tho.t prograr~e B (Executive direction and m2nqrenent) and progr~ne D(Pror;ramme support) Hould 2.1so be considered.

5. The follmring States mC'J!1bers of the T'!orking Party "rere represented at thesession: £/ ArGentina, Canada, China, Colombia, France, Gern~n D~~ocraticRepublic, Germany, Federal Republic of, In0ia. Japan, Libyan Arab Jfu~ahiriya,jiexico, Philippines, Poland. Qatar, Senegal, Sudan, Sioleden, Union of SovietSocialist Republics, United States of America.

a/ Circulated in U~CTAD under cover of TD/B/761. A corrigendQm to thedocwn",nt (A/C. 5/34/27/eorr.l) lTaS issued after the close of tl:1e session, on26 November 1979. An unediten versio~ of the document, in LnGlish only, l-las madeavailable informally to menfuers of the Working Party in advance of the session.A nmJber of delegations regretted the late distribution of the officiel docUID0ntand that by the openinG of the session it Fas still not available in three of theofficial languR8es.

b/ In consequence, the membership of the TTorking Party lTaS as follows:
Arg~ntlna, Canada, China, Colombia, Fr~nce, Germar> Denccratic Re~ublic7 Germany:Federal Republic oi', India, Japa~) Lib:ran Arab Jam2.~1iriya, ::exico, Philippines,Poland, Qatar, Senegal, Sudan, S·,.reden, Union of Soviet Socialist Republics, UnitedStates of Amprica.

~/ For the list of p2.rticipants in the session, see i'~/3(:X:IX)jT7p/IITF.1.
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6. The folloFing States members of UNCTAD not members of the Forkinp: Party
\>I"ere also represented: Algeria, Australia~ Ethiopia, Gabon" Ghana, Haiti, Palta,
ne" Zealand, Panama, Spain, Tunisia, Tur]\.ey, United Kingdom of Great Britain and
Horthern Ireland.

7. ':;.'he United nations Indus trial DeveloDment Organization, the United l!ations
Environment Pro["rarnme and the United Nations Development Programme uere
repr~sented at the session.

8. 'Jhe follm.,il1g specialized agencies ,·,ere reuresented: United rTations
~ducational) Scientific and Cultural Orr;anization, Inter-Governmental IIaritime
Consultative Orga.nization, Tlorld Intellectual Property Organization.

9. The folloving interGovernmental organization I·ras represented at the session:
Council of Arab Economic Unity.

10. The folloving non-governmental organizations in the General Category Here
represented at the session: Christian Democratic ~Torld Union, General Union
of Chambers of Cowmcrce, Industry and Agriculture of Arab States.

A. General reviev

11. The Deputy Secretary-General of UNCTAD observed that the ~roposed proGramme
budget reflected the decisions taken at the fifth session of the Conference and
follmTed the three main directions of the lfOrk of the organization. First, there
had been a clear recognition of UITCTAD is major negotiating role in the establishment
of the nev international economic order and a specific mandate to proceed
6cpeditiously Hith the negotiations set in motion at the 'fourth session of the
Conference and enhanced at the fifth session of UNCTAD, notably with regard to the
Integrated ProgranLme for Co~modities and its develo~ment aspects, the international
code of conduct on transfer of technology~ and restrictive business practices.

12. Secondly, the Conference had taken a number of decisions aimed at
strengthening activities in relatively nEW areas where the work carried out since
the fourth session of UHCTft~ had proved to be of a high significance for the
developing countries. The Conference had decided to launch~ as one of its major
priorities, a comprehensive new progrmnme of action for the least develo~cd

countries~ and in the field of technology it had focused more particularly on
the problem of the technological capacity of developing countries, including
the key policy issues involved, and expanded technical co-operation
activities. Economic co-operation 8I:10ne; developing countries W8.S another
complex area "There the Conference h8.d reached an important agrePJnent on both
the scope of the progrffiill:,e and the modalities of its implementation. In the
area of manufactures, there was work to be carried out on the important
SUbject of protectionism and structural adjustment. A progr~~e of action had
been agreed upon requiring UNCTAD to mal-;:e an annual revie'f of I·,orld patterns
of production and trade Hith a view to identifying elenents most relevant to
the attainment of an effective international division of labour. Important
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decisions had also been taken in the field of shipping, with particularreference to ship financing and to technical assistance, the sharing of bulkcargo and the phasing out of the open registry system.

1;. Thirdly, there were a number of crucially important issues on which noagreement had been reached at the fifth session of the Conference !I.nd which hadbeen remitted to the permanent machinery for further action.

14. The programme budget brought out important changes in UNCTAD' s work programme,which were reflected in the definition and contents of some of the programmes,but even more so in changes affecting programme elements over the entire periodof the current and forthcoming biennia9 Against that baCkground, the programmebudget proposals reflected the need to reconcile the prevailing mood of budgetaryausterity with the programme and resouxce requirements of the totality ofUNCTAD's activities. Indeed, fewer resources had been requested than had beenestima.ted as being required to implement the work programme as speedily andeffectively as desirable in the light of the resolutions of UNCTAD. All in all,only 11 additional professional posts and four general service posts had beenrequested, while three reclassifications (including one from the General Serviceto the Prof'essional category) were also envisaged. The estimates represented areal growth of ;.7 per cent in the cost of maintaining the work programmeestablished in 1978-1979, and no growth was proposed for consultants, ad hocexpert groups, travel or external printing and binding. While resourcerequirements for the Integrated Programme for Commodities, being non-recurrentand time-bound, had been removed from the base and were not included as realgrowth, certain items of expenditure, ~uch as general temporar,y assistance andovertime, were administered centrally and distributed among programmes inrelation to their size. The actual incidence of such expenditure throughout thebiennium might vary considerab~ from their mathematical distribution pattern.
15. Give~ the very modest increase in resources against a rapidly expandingprogramme of work, and in particular a sustained process of negotiations, theimplementation of the work programme, and especially the relative prioritiesamong programme elemen~Gs, would need to be reviewed in the light of decisions ofthe permanent machinery. Those decisions were likely to be significantlyaffected by the progress of negotiations under way in UNCTAD and by developmentsin the wor..l.2. '3conomic situation, more particularly by decisions by theGeneral Assembly regarding the international development strategy for the 1980sand the proposed global negotiations.

16. The spokesman for Group B said that while UNCTAD must r~ve sufficientresources to carry out the decisions taken at the fifth session of theConference, and in accordance with the emphasis given ~r the Committee forProgramme and Co-ordination to trade and development autivities, theSecretary-General of the United Nations had set an over-all limit for the realgrowth of the United Nations budget of 0.8 per cent. While the growth forUNCTAD might slightly exceed that linit, he questioned whether the proposed rateof ;.7 per cent was consistent with it. In view of the late receipt of thedocumentation in all languages, he reserved the possibility for his Group tofurther examine the programmes at the next session of the Working Party, in the
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light of the final decisions and recommendatlons of the General Assembly. As
Group B had stated at the fifth session of UNCTAD, new activities should be carried
out to the maximum possible extent through a reallocation of resources and transfers
from activities which had been completed, discontinued or reduced in size. It was
for the Working Party to determine whether the resources planned to be devoted to
each programme and subprogramme were consistent with the authorizing
resolutions.

-138-

18. He observed that the $47.8 million requested for apportioned costs
represented an increase ef more than 150 per cent over the amount proposed for
the 1978-1979 biennium. Since apportioned costs covered UNCTAD's share of
expenditures for administration and conference servicing, that confirmed that
the growing costs of UNCTAD meetings had far outpaced the growing costs of the
organization as a whole, particularly due to action by Governments in calling
for a considerably increased number of meetings. It was therefore essential to
make the best use of conference facilities and to rationalize the crowded
calendar of meetings.

d/ The information requested was subsequently circulated informally to the
Working Party.

17. He stated that many of the points raised by members of Group B at the
previous Working Party on the programme budget, in 1977, remained valid, in
particular those relating to the need to specify legislative authority, the
relationship ef programmes to work in other intergovernmental bodies, and the use
of consultants. As in the past, there was frequently no clear statement of the
specific legislative authority for a proposed programme, nor was there a clear
distinction between programmes based on existing legislative authority and those
put forward by the sacretariat in anticipation of decisions to be taken by the
competent UNCTAD bodies. In 1977, his Group had noted that in some sections
there was no indication of the relationship between the work of UNCTAD and that
of other international bodies. The present programme budget was similarly
deficient. On two previous occasions his Group had asked for a detailed list of
consultants, an indication of their employment, and the proportion they
represented of total professional staff-months. No such information had been
provided, and he asked that it be made available at the present session. Y He
expressed hope that in future working parties, participating member States and the
secretariat could explore the possibility of including performance indicators
and time-limits on programmes and subp:ro~ammes. He also inquired about
'C'Ompliance by UNCTAD with General Assembly resolution 3534 (XXX), which
requested that performance reports on programme budgets ,include relevant
information on the staff and resources released as a result of the completion,
reduction, reorganization, merging or elimination of programmes, projects or
activities. A summary table listing the amounts requested for each major
category of expenditure for each of the UNCTAD programmes would also be helpful,
and he invited the secretariat to check and circulate the figu~es which his
Group had compiled. d/
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19. In exa.m:t.lllng specific programmes, Group B would have comments and questionson the proposed increases in resources. It had particular problems with resourcesrequested for the transfer of technology programme, which appeared seriously out ofline with the work programme agreed at the fifth session of UNCTAD.

20. The spokesman for the Group of 77 said his Group attached great importanceto the work of the Working Party as an instrument for ensuring that theincreasing tasks assigned to UNCTAD by the Conference, the Board and othersubsidiary bodies were translated into programmes and budgets with adequateresources, while respecting the need for efficiency and economy. Indeed, the
}~la Conference had been another occasion on which member States hadspecifically agreed to strengthen UNCTAD in its deliberative, negotiating andimplementing roles in important spheres of the new international economic order.The negotiating role b~re particular highlig:t.-ting for, in the aftermath ofManila, there had been a clear acceleration of the process of negotiations­initiated at Nairobi, as in the cases of the Common Fund, of commodityagreements, of the code of conduct on transfer of technology, of restrictivebusiness practices and. of multimodal transport. Similarly, importantdeliberative and negotiating functions had been entrusted to UNCTAD in the areasof protectionism and the least developed, land-locked and island developingcountries, money and finance, economic co-operation among developing countriesand, last but not least, the formulation of the. new international developmentstrategy. All these areas were vital components of the new internationaleconomic order in which the international community as a whole could takejustifiable satisfaction in the progress, albeit limited, attained in UNCTAD.Several resolutions currently being negotiated at the General Assembly werelikely to add to the tasks already assigned to UNCTAD. During the 1980-1981biennium UNCTAD would be closely involved in the implementation of the newinternational development strategy, to give it the right impetus and ensureearly fulfilment.

21. On the basis of the statements of financial implications given at Manila itappeared that some 26 additional professional posts were needed for the10 substantive programmes of activity. The proposed programme budget called foronly an additional nine such posts and it 'das evident that the UNCTADsecretariat and the United Nations Secretariat as a whole had made an effort toensure that the new tasks were carried out with a relatively modest increase inrequirements, thus ensuring a certain amount of economy and reallocation ofexisting resources. Indeed, most of the members of his Group feared that thesecretariat might have been modest in its requests, in view of the tasksassigned to UNCTAD at Manila. In carrYing out these tasks the secretariat hadfollowed the priorities indicated by the member States through variousresolutions, decisions and deliberations in UNCTAD. It should be borne in mindthat the allocation of priorities was a political decision, the soleresponsibility of Governments. It would be manifestly unfair if the concern ofmember States for efficiency led to a shifting of the burden of that task tothe secretariat. In that respect, his Group was satisfied that the relativeemphasis in the programme budget accorded to the areas of least developedcountries, technology and economic co-operation among developing countries wasin keeping with the over-all sense of priority prevailing in the Group of 77,and indeed, he believed, the UNCTAD membership in general.
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22. Reference had been made to legislative authority in regard to the various
prosramme elements. 'Whereas those elements would flow broadly from the mandates
given by member States, there must be some degree of flexibility for the
secretariat in the formulation of these programmes. He referred in particular to
Conference resolution 127 (V) on economic co-operation among developing
countries, which specifically foresaw the possibility of additional meetings.
Thus, the programme budget did make provision for possible future meetings and
for related studies. He believed that this was faithful to the decision of
member States, as well as to the mandate of UNCTAD, particularly in its
negotiating function. A programme budget must by definition contain an
anticipatory element.

23. The representative of Ethiopia questioned the utility of discussing the
programme budget after its finalization by the Secretary-General of the
United Nations. He suggested that, in future, member States might have an
opportunity to comment on the draft budget proposed by the UNCTAD secretariat
before it was submitted to New York. He further suggested that the Working
Party might make a recommendation to the Trade and Development Board to that end.
The Chairman of the Working Party said that this question should be referred to
the Ad hoc Committee on the Rationalization of UNCTAD I s Machinery. The ­
representative of Ethiopia accepted this ruling on the Q~derstanding that the
question of the use of consultants and high-level experts acting in their
individual capacities, of which many delegations had asked details, would be
discussed in that Committee and that the secretariat would provide detailed
information thereon covering the period from the Nairobi Conference to the
Manila Conference.

24. The spokesman for Group D regretted the late distribution of the proposed
Programme Budget and that there would be only one week ,for the Board to
finalize its comments for the General Assembly. It was not clear to his Group
why the document had been distributed so late, and such a situation should not
be allowed to recur. In the view of his Group, the programme budget proposals
of the Secretary-General of the United Nations to the General Assembly should
not be transmitted in advance of, but simultaneously with, the comments thereon
of the Working Party.

25. Referring to the real growth of the regular budget of 3.7 per cent for
UNCTAD, he asked how this compared with the over-all growth rate for the
Uni ted Nations budget set by the Secretary-General. He also enquired whether
the figure of 11 new professional posts requested for the biennium was a
definitive one, since in earlier, informal consultations in UNCTAD other figures
had been mentioned. He further inquired whether posts under the Integrated
Programme for Commodities were included in the figures in table 15.4 of
document A/C.5/34/27. He also noted in this connexion the budget growth from
one bienn.ium to another in table 15.5, which did not seem justified, since work
under the Integrated Programme had been largely completed, or in any case would
be less intensive in 1980-1981.

26. On the question of the increased number of meetings, which appeared to be a
principal reason for budget growth in UNCTAD, his Group believed that more
caution should be exercised in the scheduling of meetings and that in principle
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new meetings should not be added to the calendar unless others, already scheduled,could be postponed. He drew attention to the reservations made by Group D on thefinancial implications of the resolutions adopted at the fifth session of UNCTAD andreite~ated the view of his Group that financing of new activities should in principlenot involve new budget resources but be made through the use of extrabudgetary fundsand the reallocation of existing resources. In this connexion, he drew attention tothe substantial increase in reSOllrCeS envisaged for the programmes on transfer oftechnology, economic co-operation among developing countries, least developed,land-locked and island developing countries and trade f'ac:Llitation.

27. The representative of China pointed to the increased responsibilities fallingon UNCT.AD in connexion with the establishment of the new international economicorder and the new tasks that had been decided on in Manila. Those responsibilitiescalled for the provision of ade~uate resources, but at the same time resourcesshould be managed with maximum efficiency and economy. In this connexion, thereappeared to be room for strengthening the co-ordination of work among thedifferent Divisions of UNCTAD, in order to avoid unnecessary duplication.

28. The Deputy Secretary-General of UNCTAD made the following comments on theabove remarks:

(a) In accordance with existing Headquarters guidelines, it was in themedium-term plan, rather than the progra.m.e budget, that legislative authority hadto be set out for each programme and subprogramme , and this q,uthori ty had baenindicated in the medium-term plan considered by the Working Party at the secondpart of the seventeenth session of the Board. Except where cross-reference wasessential, the proposed programme budget therefore gave legislative authorityonly for those activities which were not mentioned in the medium-term plan, forexample, because they arose from decisions taken by UNCTAD at its fifth session.
(b) On the question of performance reports in compliance withGeneral Assembly resolution 3534 (XXX), guidelines were now under considerationfor the report covering the biennium 1978-1979.

(c) As regards the late distribution of the proposed programme budgf:t, hestressed that, as had been made clear in earlier informal conSUltations, thedel~ could not have been avoided. He poj.nted out that since the adoption ofdecisions at Manila, extensive consultations had taken place between the UNCTADsecretariat and the competent Secretariat authorities in New York~) and budgetproposals by the Secretary-General of the United Nations had only recently beenfinalized.

(d) On questions relating to the overcrowded calendar of meetings anddifficulties of providing documentation in time, he suggested that this shouldnot be the primary concern of the Working Party at its present session. Its maintask was to consider the programme budget, and it should also be borne in mindthat the broader question of rationalization of the machinery of UNCTAD was beingconsidered in other forums, in particular the Ad hoc Committee recently set up bythe Board.
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(e) The proposed real growth of 3.7 per cent for UNCTAD, while it was

certainly higher than the 0.8 per cent for the United Nations as a whole, would
none the less not have a significant effect on the over-all target. Moreover,
the growth was modest enough in relation to the financial implications given to
+~e Conference at Manila.

(f) The increase of professior..al posts envisaged was 11 posts, rather
than 12, since the latter figuxe included one post upgraded from the
General Service category.

(g) He confirmed that the :resources allocated to the Integrated Programme
fm.' Commodities were treated as non-recurrent and were not included in the rate
of real growt~ of 3.7 per cent.

29. The representative -of Qatar noted that at the fifth session of UNCTAD a number
of resolutions of a more general nature had been adopted and that there did not appear
to be any specific earmarking of resources for their implementation. He referred in
particular to resolutions 109 (V) on assistl'!.nce to national liberation
movements, 110 (V) on particular problems facing Zaire, 115 (V) on use of the
Arabic language and 119 (V) on protectionism in the services se~tor.

30. In reply. the Deputy Secretary-General of UNCTAD stated that, although
provision for implementing resolution 109 (V) was not explicitly included in the
proposed programme budget, that was simply because it was at present envisaged
that the work called for could be undertaken within existing :resources. On the
basis of preliminary consultations within the secretariat, it appeared that the
work could best be done, as indeed envisaged in the Conference resolution, within
the broader context of UNCTAD's cOfitribution to the formulation pf a new
international development strategy. It thus involved a number of divisions in
UNCTAD, as well as the co-ordinating function of the Office of the
Secretary-General. Should it be found at a later stage that additional
resources were required, they would be reque-ted.

31. In general, as regards queo:ltions rela;ing to the implementation of the
Decla:ra~ion on the Granting of Inde~enuence to Colonial Countries and Peoples b,y
the specialized agencies and the international institutions associated with the
United Nations, he noted that this was now a standing item on the agenda of the
Board and referred to a number of activities which were already under way - for
example, assistance to Namibia - that were being financed on an ad hoc basis by
UNDP or from other extrabudgetary sources. The work ':lalled for in
resolution 110 (V) would be done in co-operation wi th the Economic Commission for
Africa within eXisting resources.

32. Replying to other questions the Chief of the mWTAD Administrative Service
stated that:

(a) UNCTAD had, as requested in Conference :resolution 115 (V), contributed
to the report of the Secretary-General of the United Natior~ concerning the use
of t:be Arabic language and he understood the,t that :report was about to be issued.
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(b) There was provision in the proposed programme budget for a new
General Service post of an Arabic typist in the Conference Affairs Service, which
was one of the four new General Service posts requested for DNCTAD ..

(c) UNCTAD was one of the three areas in which the Committee for Programme
and Co-ordination had approved real growth in the 1980-1981 biennium above the
average for the United Nations as a whole. As the Deputy Secretary-General had
noted, the 3.7 per cent real growth envisaged for DNCTAD :i.lIIplied an
approximate~ 0.1 per cent addition to the rate of real growth for the total
United Nations proposed programme budget, as contained in document A/34/6.

(d) As regards General Assembly resolution 3534 (XXX), the United Nations
Secretariat was devising procedures for including information on staff resources
released as a reSllt of the completion or elimination of projects in future
performance reports to be submitted by the Secretary-Gene:ral of the United Nations.
He noted that some information ~s regards UNCTAD was contained in the Programme
Elements paper which had been made available informally to the Working Party.

(e) In attributing legislative authority to projects, the DNCTAD secretariat
had been bound. to follow the instructions laid down by United Nations Headquarters
to the effect that information in this respect already contained in the
Medium-term Plan 1980-1983 should not be repeated but simply referred to.
Whenever legislative authority was not contained in the Medium-term Plan, for
example, in the case of decisions taken at Manila, it was given in the programme
budget.

(f) The question of co-ordination with other bodies was also covered in the
Medium-term Plan and the remarks he had made concerning legislative authority
applied mu~w.tis mutandis.

(g) Discu.ssions were at present in progress concerning appropriate
performance indicators for UNCTAD's research, negotiating and. delibera.ting
functions; however, sui table indicators had not yet been found. As regards
time-limits for projects, he referred to the Programme Elements paper, which
contained some indications in that respect.

(h) Ad hoc posts for the Integrated Programme for Commodities were not
included i~ table 15.4 of the programme budget (established posts), but under
the headings of temporary assistance in the programme for commodities and for
the Conference Affairs Service.

(i) As regards the total increase in current dollars for the United Nations
programme bUdget as a whole and for the UNCTAD section thereof in the
forthcoming biennium over the 1978-1979 appropriation, the figures were
respectively 11 per cent and 6.6 per cent.
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B. Executive direction and management

33. In an introductory statement, the Deputy Secretary~enera1 outlined the main
functions of this programme as performed by the five units referred to in
paragraph 13 of the UNCTAD programme budget. He stressed the fact that the
responsibilities for over-all direction, co-ordination and management, already
detailed in General Assembly document A/10006, el had assumed particular importance,
more especially on account of (a) the implementation of the General Assembly
directives for the restructurir~ of the activities in the economic and social
fields, with particular reference to programming and co-ordination within the
United Nations and with other organizations of the United Nations system;
(b) substantive research on policy issues not covered by any particular
programme and which consequently needed to be carried out centrally, notably
in connexion with the preparation of tile international development strategy and
UNCTADrs contribution to activities related to the establishment of a new
international econom~c order; and (c) the need for substantive directives and
co-ordination in areas cutting across sectora1 programmes, such as work on
economic co-operation among developing countries and on least developed countries,
the scope of which was increasing si~ificant1y.

34. The spqkesman for Group] expressed some concern at the growth rate of this
programme, which was double the over-a11 growth rate of mrCTAD, and. its top-heavy
staffing. Re questioned, in particular, the request for a D-1 post as head of
the New York Liaison Office. In his view, the functions to be performed by this
P9st had so far been handled by UNCTAD senior staff sent on mission to
United Nations Headquarters whenever appropriate. Likei'1ise, his Group bad
reservations concerning the request for a P-5 post in the Office of the
Secretary~neral, thn. functions of which would be fulfilled through internal
reallocation of staff or, if an additional post was req~ired, at a more junior
level. Re also sought clarification on the resource requirements for
consultant services in this programme, and on the legislative authority for the
production of Trade and Development, which, he understood, was being issued on
an experimental basis.

35. Concerning the secretariat proposal to increase the budget and staff in this
programme, the spokesman for Group D noted the unjustified geographical
distribution of posts in the UNCTAD secretariat. He stated that the States
members of Group D were underrepresented in the secretariat of UUCTAD in general
and not represented at all in the Office of the Secretar-J-Genera1~ in the
Administrative Service and in the Division for Economic Co-operation among
Developing Countries. Such underrepresentation not only had serious personnel
aspects but also led to underrepresentation of certain ideas and concepts and
undermined the foundations of UNCTAI)t s universality. He also questioned, in
particular, the reference to substantive responsibilities to be aSSUlIled by the
proposed D-1 post as head of the New York Liaison Office.

36. The spokesman for the Group of 77 sta.ted tba t the tasks to be performed b"J
this programme had been very important. Their significance was increasing with
the need for more co-ordination, in particular in cross-sectoral work, and. with
the type of input expected from the units concerned on such inportant i'~ems as

el Official Records of the General Assembly, Thirtieth Session, Su~plement

No. 6-:
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the international development strategy and the follow-up of agenda item 8 of the
fifth session of UNCTAD. It was in this perspective that the new resources requested
should be seen. As regards the request for a D-l post as head of the New York
Liaison Office, he expressed the view that it should be left in the final analysis
to the judgement of the Secretary-General of UNCTAD.

31. The representative of Ethiopia said he considered that, given the
responsibilities attached to it, the post of head of the New York Liaison Office
fully warranted grading at the D-2 level. •

;Se The Deputy Secretary-General cif. UNCTAD, commenting on the discussion and
replying to the questions raised, emphasized the moderateness of the request for
additional resources if account was taken of both the existing low level of
resources and the work-load of the programme. He also stressed the particular
need for this programme to be equipped with senior staff who should be
knowledgeable about substantive and policy issues, experienced in United Nations
matters and able to deal efficiently with other senior staff, including heads of
programmes. As regards the proposed two new posts, he drew attention to the
fact that their functions and corresponding level had been reviewed and approved
by the Job Classification Unit at United Nations Headquarters. As to the
proposed D-l post, he stressed the important responsibilities involved, in that
the head of the New York Liaison Office should be able to represent
authoritatively at Headquarters UNCTAD's position on important policy issues, so
as to ensure co-ordination and consistency in the work carried out both at
Headquarters and in UNCTAD on such important matters as the preparation for the
new international development strategy and activi ties related to the new
international economic order. It should be borne in mind in this respect that
there were a great number of meetings in New York between sessions of the
General Assembly which called for UNCTAD participationo In addition, the head
of the New York Liaison Office was constantly approached by Ambassadors or senior
officials of permanent missions in New York on complex UNCTAD matters which he
bad to be !"ble to deal with compe tently. This kind of function could not be
ensured on a continuous basis by short-term missions of senior staff from Geneva,
who were assigned to specific tasks. He also referred to the high level of the
chiefs of other liaison offices in New York.

39. As to the P-5 post, he drew attention to the fact that the Deputy
Secretaries..{ieneral did not have at present any staff assigned to them to
provide continuous assistance at the required level in their dealings with
over-all substantive, operational and managerial duties. Of particular relevance
was the need to ensure the smooth running of their offices during their absence
and to assist one of the Deputy Secretaries..{ieneral in his functions as focal
point for liaison with the regional commissions.

40. On the question raised concerning consultant services, he explained that the
Secretary-General of UNCTAD should be enabled to have, and indeed should have,
whenever appropriate, the views of high-level professionals outside the
organization who were familiar with basic or new policy issues before UNCTAD.
He confirmed that the publication of Trade and Development was still on an
experimental basis.
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41. The representative of Ethiopia said that, on the basis of the financial
implications adopted during the fifth session of the Conference, there was to
have been an increase of some 26 professional posts in the staff of UNCTAD.
The proposals by the secretariat, hcwever, provided for only 11 such posts.
As the role of the se cre tariat was to prepare, compile and consolidate the
financial implications and to submit them to the Board for its approval and to
implement the decisions approved by member States, and as only the
General Assembly was empowered to make such reductions, as it was the highest
body, which looked at demands in the light of resources, he wondered on what
authority the United Nations Secretariat had twice - once in Geneva and a second.
time in New York •• reduced the number of posts agreed to by the Conference at
Manila.

42. In reply, the Director of the Division for Programme Support Services
indicated that the number of additional posts to be proposed to the
General Assembly had been decided by the Secretary-General of the United Nations
in the exercise of his responsibility as the chief administrative officer of the
Organization. He had been motivated by the guidance he had received from
member States on the over-all budget policy that the Organization wished to
follow, i.e. a policy of u:tmost restraint in budget growth. The Secretary­
General of UNCTAD had reflected in his original proposals the reauirements
needed to meet the tasks entrusted to the m~CTAD secretariat by Governments at the
fifth session of UNCTAD. When those proposals could not be reconciled with the
policy of budgetary stringency of the Organization, the Secretary-General of
UNCTAD had indicated that the reduction in the number of posts that would be
actually proposed would impair both the speed and the efficiency with which the
UNCTAD secretariat could respond to the tasks entrusted to it by the Conference.

C. Questions concerning specific programmes

1. Money, finance and development

43. Introducing this programme, the Director of the Money, Finance and
Development Division stressed certain features of the programme which were dealt
with in detail in the proposed programme budget. The programme could be seen as
having three distinct components, namely: money and finance; work relating to
the world economy, with special emphasis on projections of trade and the economies
of developing countries; and computer and statistical services.

44. With respect to money and finance (subprogramme 1), he ctressed that the
work serviced not only intergovernmental meetings in UNCTAD, but also
deliberations of the General Assembly in this area. With regard to projections
(subprogrammes 2 and 3), the work was intimately related to UNCTAD's contribution
to the international development strategy. The resources allocated to this
programme would not have sufficed to respond to the current and future needs in
this area if it had not been for additional resources that had been made
available through an UNCTAD/UNlDO project funded through voluntary contributions.

45. With regard -co the third area, namely, computer and statistical services,
(subprogramme 4), he said it supported the needs of all UNCTAD Divisions in these
areas and not merely the two substantive area.s in the Money, Finance a.nd

-146-

Cl

41

p:
i
c<
al

rE

al

ru

4'
D:
bt



1.6
le

he

•

t
as

les

3

m

:e

Development Division. It might have been expected that these resources would
increase along with the growing work of UNCTAIl. However, the increase had been
kept to a minimum and the programme budget proposal provided for only one
additioI~l professional post, that of a programmer/analyst in the electronic
data-processing (EDP) Unit, to service the increasing needs of computer work in
the substantially expanded programme of economic co-operation among developing
countries.

46. The spokesman for the Group of 77 stressed that, given the nature of the
problems faced by developing countries in this area, they bad expected an
increase in the resource allocation devoted to this programme. He expressed
concern whether the important work on the international development strategy
and. on international monetary issues could be carried out without ncreased
resources. He recognized the important support services role of subprogramme 4
and supported the request for the addition of a programmer/analyst, which flowed
naturally from Conference resolution 127 (V).

47. The spokesman for Group B expressed appreciation for the effo:ts by the
Division to constrain budget growth. He said, however, that from the programme
budget document it was difficult either to know the present situation of the
activities of the Money, Finance and Development Division or to understand the
needs for the budgetary request made therein. He asked the secretariat to
explain the present situation of projects, particularly those projects,
including expert group meetings, which had relevance to interdependence of
money, finance, trade and. development and. the International Development strategy,
and how this situation was reflected in the document. He- also asked for
clarification of the expert group mentioned in paragraph 34 of that document and.
some further explanation of the content of programme element 1.4 on debt problems
of developing countries, so that he could have a better understanding of the
future needs in this area, including the participation of the Secretary-General
of UNCTAIl in debt reorganization meetings. With respect to the servicing of
the General Assembly (paragraph 27 of the programme budget) he expressed some
doubts as to the i~eas included in this paragraph and asked whether future work
might not be handled by merely updating previous documentation. Regarding the
reference to "the question of the need to evolve a comprehensive system of
financial co-operation •••• " (progI'amme element 1.1), he asked whether a decision
had been taken towards evolving such a system.

48. On the export credit guarantee facility, he wondered if new studies were
required because enough documents had been submitted to the tenth special session
of the Trade and Development Board. On disarmament and development (part of
programme element 1.3), he doubted the appropriateness of the inclusion of this
item. He asked for clarification of the preparations for the participation of
the Secretary-General of UNCTAD in debt reorganization meetings (part of
programme element 3.1).

49. Regarding the proposed ''Bulletin of Short-term Economic Indicators" referred
to in programme element 4.1, he asked when this had been agreed, and what was the
relationship of this publication to those of the United Nations Statistical
Office. With regard to programme element 4.. 2 (electronic data processir.g
services) he enquired as to the arrangement made in the United Nations system to
prevent duplication and how the work was allocated among the various compute+
centres.
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50. The representative of Ghana, while congratulating the Director on keepingclose control over the budget, expressed concern that there might not be adequateresources to deal with the m~ important items in the programme - particularlydebt problems of developing countries. In his view, although decisions had notbeen taken in these areas at Manila, the active negotiations demonstrated thefact that these issues were still most pressing. He felt, therefore, that theprogramme should have been strengthened in view of the increasing debt problemsof many developing countries and the likelihood of their requesting assistancefrom UNCTAD. He wondered why no additional budgetary appropriation had beenre ques ted.

51. ~he representative of Qatar, also congratulating the Director on keeping hisbudget under control, asked why there was no reference to research work on waysand means of maintaining the real value of the financial assets o£ developingcountries, mentioned in paragraph 1 (d) of Conference resolution 128 (V).

55. Commenting on the discussion and replying to questions posed, the Directorof the Money, Finance and Development Division said that he wished to assuredelegations that had expressed concern about the adequacy of resources to car~out the programme that redeploymeut of resources had been made within the

53. The representative of the United States said she was surprised to hearUNCTAD described as the lead agency on monetary and financial issues, since shewas not aware of a decision to that effect.

52. The representative of Ethiopia, noting that some delegations had arguedthat consultants had proved extremely useful and often cheaper than regularstaff, asked the Director's opinion on this matter and what percentage of workwas done for this programme by regular staff and what percentage by consultants.

54. The spokesman for Group D stated that the programme on money, finance anddevelopment was ~~ extremely important one, as was reflectad in its being thesecond largest programme in UNCTAD. His Group was satisfied that, despite theimportance of this programme, budget growth had been held to 0.8 per cent. Itdid, however, have certaL~ specific ideas and proposals. With respect tosubprogramme 1, in his Group's view not enough attention had been devoted tostudies on the mobilization of do~;stic resources and in particular the valuablelessons that could be drawn from examination of the experience of socialistcountries. It also felt that ir-3Ufficient work had been devoted to studies ofthe outflow of financial resources arising from foreign direct investment andthat research had not been directed to the hidden and real reasons for theincreasing indebtedness of developing countries, without which adequate andappropriate measures could not be evolved. He welcomed the provision in thissubprogramme for research into the economic effects of disarmament on development.With respect to programme element 2.1, he felt that its scope went beyond thatof the Money, Finance and Development Division. He considered that the 'WorldEconomic Outlook'! was superficial and would need to be improved in order tobecome a valuable document; otherwise, consideration should be given to itsabandonment, with a consequent saving of resources. With regard to the use ofconsultants, his Group believed that they could be better used.
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programme so as to prevent priorit,y areas suffering. On the question as to
whether UNCTAD was the "lead agency" in the United Nations system for monetary
and financial issues, he explained that what he had said was that UNCTAD was
the "lead organ" in the United Nations Secretariat for money and finance. For
example, when the General Assembly requested studies by the Secretaxy-General of
the United Nations on monetary and financial issues, they were traditionally
entrusted to UNCTAD. Thus, in the area of acceleration of the transfer of
resources, the General Assembly, in resolutions 32/181 and 33/1..36, had requested
the Secretary-General of the United Nations to carry out studies and
consultations on a massive transfer of resources to developing countries.
Similarly, dealing wi th mechanisms for transferring resources to developing
countries, the General Assembly had decided, in resolutions 32/177 and 33/137,
to examine questions relating to multilateral guarantees. A high-level expert
group had been convened by the Secretary-Genera1 of UNCTAD on behalf of the
Secretaxy-Genera1 of the Uni tad Nations. The General Assembly, in
resolution 32/175, had asked the Secretaxy-General of the United Nations to
convene a group of high-level experts to examine the world inflationary
phenomenon and its impact on developing countries; again, that work had been
entrusted to the Secretaxy-General of UNCTAD. In his view, these examples
clarified not only the tenn "lead organ" but also illustrated the variet,y of
General Assembly requests for research in new areas, which could. not be met by
merely updating previous DNCTAD reports and studies.

56. With respect to "the question of the need to evolve a comprehensive system
of financial co-operation" (programme element 1.1), the wording did not prejudge
a decision, since it referred. to "the question of the need to". At the fifth session
of UNCTAD, it had been decided that this issue should be referred to the Committee on
Invisibles and Financing related to Trade. It was envisag:.d that a significant
volume of work would be require~ to service the future deliberations in this
complex area.

57. On J00"L'lJ:L,..a~ ~tion required by the Committee on L11visibles and Financing
related to Trade for the examLl1ati,..n of export credit guarantees, he noted that
certain technical questions had been raised just prior to the Manila Conference.
He believed it was the general view that before a political decision could be
~~en, these additional technical points would need to be addressed. It was
the intention of the secretariat to submit to the next session of the Committee
on Invisibles and FinancLl1g related to Trade a technical report dealing with
these issues.

58. W'i th regard to the questions based on research into maintaining the real
value of financial assets of developing countries, he felt that this matter
could be handled within present resources. A report would bE: prepared for
consideration possibly by the high-level group of experts on international
monetary issues established by Conference resolution 128 (V) and shortly to be
convened.

59. Referring to the economic effects of disarmament on developme~lt, included
in programme element 1.3, he believed the text reflected the understanding of
UNCTAD 's responsibilities i....'1 this area. He noted that "Tracie and '3conomic
aspects of disarmament;' was a standing item on the Board's agenia. The Board
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had been informed at its last session of recent developmentsand the Division had
made provision for some research in this area to cover the possibilit,y of work
that might be required in relation to UNCTAD's attendance at the Group of
Governmental Experts on the Relationship between Disarmament and Development
established by the General Assembly.

60. Turning to the question of debt problems of developing countries (programme
element 1.4), he referred to the principal areas of the work, namely, the
continuous review of their external indebtedness and resulting problems, reports
on which were submitted to the Committee on Invisibles and Financing related to
Trade and to the Trade and Development Board; the establishment of common
elements or features to guide debt reorganization; and the participation of
the Secretary-General of UNCTAD, or his representativa, at multilateral debt
reorganization meetings convened at the request of a debtor country. On this
latter point, he referred to a recent development whereby UNCTAD would attend
sucn meetings on an equal basis witb representatives of the International
Monetary Fund and the World Bank. UNCTAD had attended to date four such
meetings since June 1979, and it was extremely difficult to forecast future
demand. Thus far, this additional work had been accommodated through
redeployment and through expansion of debt forecasting facilities in
subprogramme 3.

61. Regarding subprogrammes 2 and 3 and how they related to work elsewhere in
UNCTAD, he stated that the 'World Economic Outlook" was traditionally ~_scussed

at the Board under the item relating to interdependence of problems of trade,
development finance and the international monetary system; seconrily, these
subprogrammes prOVided ~he analytical framework for UNCTAD's contribution to the
fo:rnrulation of the new international development strategy; and, thirdly, they
provided the specific forecasts and projections for developing COWltries subject
to debt reorganization. He was the first to agree that the 'Worla Economic
Outlook" could be much improved, with the infusion of addi tionCl.l resources.
None the less, he believed that the document would improve as experience was
gained, ?nd that even now it was a valuable document which made a unique
contribution.

62. With resnect to the question on the 'YBulletin of Short-Term. Indicators"
(programme el~ment 4.1), he referred to the discussion that had taken place in
the Workblg Part,y of the seventeenth session of the Board. !I
63. Addressing the question of co-ordination in the United Nations system with
respect to computer services, he explained that the::::'e was an Interdepartmental
Information Systems Board (Isi) , chaired by an Under-Secretary-General, the
fu.~ction of which was, inter alia, to examine and approve computer systems
withL~ the various United Nations computer centres in order to overcome possible
duplication.

tI See ibid .• Thirty-third Session, Supplement No. 15 (A!33!15), vol. I,
part three, a.nnex IT, sect. 3.1.
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64. With regard to the two questions addressed on the use of consultants, he
believed it w L true that the Money, Finance and Development Division used
relatively few ~onsultants; they were used to meet short-term needs for
particular expertise. A large part of the consultant fimds for this programme
used in the 1978-1979 biennium had been for the studies on infl~tion pursuant
to a General Assembly resolution. Those studies had been well received, and the
secretariat had received several enquiries from outside publishers for their
release and/or publication.

65. The reference in paragraph 34 of the programme budget Qvcument to prov~s~qn

for the convening of one expert group during the 1980-1981 biennium was part of
the general provision for sixteen weeks of meetings of experts. It allowed the
Secretary-General of UNCTAD to convene a meeting of experts, at some time during
the biennium, on a question lying within the broad area of money and finance, as
he deemed appropriate. Reference to such a meeting was not to be confused with
the intergovernmental high-level group of experts established under
Conference resolution 128 (V) on international monetary reform, the substan~ive
support costs of which were included under programme element 1.5.

2. Commodities

66. In ~~ introductory statement, the Director of the Commodities Division
highlighted a number of fundamental aspects of the commodities programme. He
drew attention to the fact that the flow of preparato~ meetings and negotiations
on individual commodities under the Integrated Programme for Commodities (IPC)
was likely to increase in. the forthcoming biennium. He.alsonoted that
Conference resolution 124 (V), section Ill, concerning developmental aspects of
IPC, had added what amounted almost to a new dimension to the implementation
of that Programme, and that the fifth session of the Conference had also added a
number of new responsibilities to UNCTAD's existing mandate in the commodities
field, for example in respect of the stabilization of export earnings and the
review of intArnational food trade. In addition, the Commoditiss Division was
called upon to carry out a broad range of continuing activicies. The Director
observed that the Conference itself, in section IV of resolution 124 (V), had
already recommended that there should be a continuation of ad hoc and regular
resources over the period 1980-1981 in the context of the contin~1gwork urder
Conference resolution 93 (IV). In conclusion, he stressed the importance of
flexibili ty in the recruitment 8.J.'"l.d deployment of resources in connexion with the
commodities programme.

67. The spokesman for Group B expressed satisfaction with the fact that no
increase in resources was requested in the commodities sector, notwithstanding
the adoption of five new resolutions on commodities at the fifth session of the
Conference. He referred, however, to two areas of concern felt by members of
his Group. One related to the difficulty of exercising adequate control over the
commodities sector of the programme budget without taking account of its very
heavy incidence on the apportioned costs under sections 28 and 29 of the
United Nations budget. It was felt that this was the result of scheduling too
many meetings under IPC and ~b~t their number would need to be reduced in the
next t~o years. The second area of concern related to the difficulty of obtaining
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a sufficiently clear picture from the programme budget document of the allocation
of resources within subprogramme 1, on IPC o This difficulty might be resolved
if, in future, the subprogramme were divided into two parts, one relating to the
"older" a.nd one to the "newer" aspects of the implementation of IPC, more
specific<uly the implementation of section III of Conference resolution 124 (V).
He understood the secretariat's concern with the need for flexibility in the use
of resources, but his Group was nevertheless surprised by the proposed increase
in the already he~vy use of consultants for the programme. He requested
clarification of some apparent discrepancies in the figures given in different
parts of the programme budget document relating to funds for resources for
IPC.

68. The! spokesman for the Group of 77 stated that the ending of the "time-bound
frame" of IPC did not mean that activities under that Programme would diminish
in volun~; on the contrar,y, a more intensive phase of implementation was
approaching and, in ac1di tion, new areas of the Programme were being opened up.
Referrin.g to comments made by the spokesman for Group B, he expressed the view
that reliance on the use of consultants was preferable to the recruitment of new
staff :md that the Working Party wa.s not the appropriate forum in which to
consider the ques tion of the number of mee tings held under IPC. Referring
to paragraph 40 of the programme budget document (A/C.5/34/27), he requested
clarification concerning the 13 professional posts which, it was implied, were
available to the Commodities Division from the ad hoc resources granted in
connexion with IPC.

69. The representative of China said that the commodities programme which had
been presented was acceptable to his delegation and that the stress laid on
implementation of IPC was correct. Referring to a comment by the spokesman
for Group B, he expressed the view that the rate at which IPC was being
implemented should be increased, rather than reduced, in the coming biennium.
He requested clarification concerning the relationship, if any, between the
budget proposals under consideration and the resolution adop-t~l '-J:I i..he I!lte~''':'rn

Committee of the United Nations Negotiating Conference on a Common Fund, at it.s
second session, relating to an advance of $1.8 million for the financing of
preparatory work for bringing the -Common Fund into operation.

70. The Director of the Commodities DiVision, replying to some of the points
rt\ised, noted that the anticipated allocation of staff resources to work on
developmental aspects of IPC was illustrated on pages 16-17 of the Programme
Elements paper which had been made available to the Working Party. The figures
illustrated why increased reliance on consultants' services would be required in
this area. in the forthcoming biennium. As regards preparatory work for bringing
the Common Fund into operation, the figures given on page 10 of the 8dffie document
showed that a very modest - indeed inadequate - allocation of secretariat
resources was enVisaged for 1980-1981.

71. The Chief of the Administrative Service, replying to the other points raised,
stated that the data given in paragraph 40 of document A/Co5/34/27 l'8.Lel'red. to
the posi tion in October 1978, which had been reported to the United Na.tions
Headquarters Secretariat at that time. I?C staff resources had heEm apprOlJT.'i a ted
in a flexible manner; they comprised, in all, 16 professional posts at an
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average P-5 level and 10 general service posts. The total ad hoc IPC resources
requested for 1980-1981 were $3,274,000, comprising $2,145,700 for :he
Commodities Division, $394,300 for the Conference Affairs Service and $734,000
for common staff costs.

72. The spokesman for the Group of 77, commenting on the explanation by the
Chief of the Administrative Service, said that he could not understand why posts
for which provision was made in the context Jf IPC, but which were not used
in the Commodities Division, were not shown in the programme budget under the
programmss where they were actually employed. He alGO referred to parag=aphs 6
and 9 of document A/C.5/34/27 and stated that, in the view of his Group, it
would be more logical, now that there was clear provision for activities under
IPC to continue after the "time-bound frame", that IPC resources should be
changed from the category of "non-recurrent" to that of "recurrent", rather
tha.TJ. the reverse. In particul.ar, the activi ties arising from Conference
resolution 124 (V), section Ill, were not "non-recurrent".

73. The spokesman for Group B said that he had not mea.~t to imply that an
arbitrary decision should be taken to reduce the number of IPC meetLTJ.gs, but that
the number could be expected to diminish automatically, as work on different
commodities was completed. As regards the use of consultants, his principal
concern was to ensure that consultants were not employed on long-term tasks for
which ~egular staff could more appropriately be designated.

74. The Chief of the Administrative Service said that there had been some
differences of view with regard to the drafting of those sections of the
programme budget to which the spokesman of the Group of 77 had ~eferred in his
second intervention. The fL~al texts reflected the decision of United Nations
Headquqrters in this respect. He added that, if the IPC reso~ces of the
:programme budget were approved in the form in which they had been proposed,
this would not give rise to administrative problems in the biennium 1980-1981.
The question of whether certain resources should be regarded as recurrent or
non-recurrent could be reconsidered in the context of the programme budget
for 1982-1983.

75. The renresentative of the United States of America observed that the
principle which seemed to have been adopted with respect to the resources made
available in the context of the commodities programme was that, if they were
found to exceed requirements, other ways would be found to make use of the
excess. In his view, the whole exercise of attempting to relate resources to
requirements was largely nonsensical unless priorities were established among,the
various programmes and elements. He raised a number of specific questions
regarding particular aspects of the commodities programme, but indicated tha~

his concern was not so much to obtain detailed replies dUl'ing the present
session of the Working Party, given the severe time constraints, as to illustrate
the need for prOViding gDvernments wi th fuller information in the future. He
hoped that the secretariat would nevertheless be able to prOVide answers to his
questi~ns at some other time.
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76. The Director of the Commodities Division noted that the observations made
by the representative of the United States of America a~ the beginning of his
intervention appeared to be of a general character, rather than being
specifically directed to the commodities programme. He gave a number of
explanations regarding the more specific questions raised by the same
representative.

3. Manufactures and semi-manufacturefi

77. In an introductory statement the Officer-in-Charge of the Manufactures
Division said tha.t new activities had r8sulted from Conference
resolutions 103 (V) on restrictive business practices ~l 131 (V) on
protectionism and structural adjustment c While the additional work on
protectionism and structural adjustment could be carried out with existing
resources, an additional professional post would be indispensable to implement
the resolution on restrictive business practices.

78. The spokesman for the Group of 77 stated that manufactures was one of the
most dynamic areas of grow-th for developing countries and. one of considerabie
significance for them. The prog:ra.mme elements of this section of the
programme budget broadly conformed to the rnandates UNCTAD had been given.
However, as regards sub-programme 1, it was not clear what priority was being
given to the individual elements o.nd he felt that greater concentration was
needed on adjustment assistance measu:res; tariff reclassification, on the
other hand, should be given lower priority because the Custo~s Co-operation
Council was doing a major job. He wondered whether programnie element 1.7
(import regimes of socialist cOlilltries) did not more appropriately fall within
the province of the Division for Trade with Socialist Countries. As regards
subprogramme 3, he expressed his Group I s support for the general thrust of the
subprograImlle, especially programme element 3.1 (annual review of the patterns
of production and. trade in the ;.vorld economy) and asked about progress
regarding the trade-related aspects of industrial co-operation.

79. The spokesman for Group 13 commented that there was duplication throughout
the text of this section of the programme budget which revealed a failure to
consolidate all the work which was being undertaken. This was especially the
case with regard to Conference resolution 131 (V), which called for a review
of the patterns of production ani trade in the world economy and. that appeared
to be used as legislative authority to justify a number of studies throughout
the programme. His Group considered that too many resources were being
a.llocated to following up the multilateral trade negotiations, especially for
1981, and that the redeployment of these resources would obviate the need for
the additional 12 staff months requested.

80. The spokesman for Group 13 made a number of more specific points. As
regards the documentation that was being envisaged for the plurilateral
consultations on individual schemes of generalized preferences, he felt that
the secretariat was taking on itself too much responsibility and that some of
the analyses could be carried out by member States. There was, moreover, a
degree of overlap with work in GA'l'r on preferences. As regards lectures and
seminars under technical assistance, both on GSP and on export development,
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he felt that the text failed to mention the responsibility of the International
Trade Centre UNCT.AD/GATr (ITC) in the matter. He inquired whether UNCTAD! s
,vork on adjustment assistance was overlapping with that of the ILO and asked
,,,hether the support given by the Manuf'actures Division to a UNDP project for the
establishment of a regional export credit insurance scheme in the ESCAP region
overlapped with the work of the Money, Finance and Development Division on an.
export guarantee facility. In conclusion, he wondered what was the mandate for
and the purpose of the study entitled "The structure and behaviour of enterprises
in the chemical :..ndustry and their effects on the trade and. development of
developing countries" (UNCT.AD/ST/MD/23), which bad recently been issued.

81. The representative of China, referring to programme element 1.7 (import
regimes of socialist countries) considered that this fell within the province
of the programme on trade with countries having different economic and social
systems.

82. Commenting 011 the discussion aDd replying to questions raised, the
Officer-in-Charge of the Manuf'actuxes Division said:

(a) Adjustment assistance measures 'W'aS a priority item the mandate for
which derived from Conference resolutions 96 (IV) and 131 (V). Because of the
wide-ranging mandate of resolution 131 (V) reference was made to the resolution
under the relevant items in subprogrammes 1 and 3. The resolution was not
limited to the annual review of patterns of production and trade in the world
econo~y, but extended to adjustment assistance measures, the review of
developments involving restrictions of trade in the context of the study of
protectionism, and the compilation and updating of the inventory of non....tariff
barriers to trade. Co-operation with GATT on the subject~matter was also dealt
with in the resolution.

(b) As regards the 12 staff-months allocated to the study and. evaluation
of the multilate::cal trade negotiations in 1981, the problems to be dealt with
would not be over with the conclusion of the negotiations: tariff cuts would be
spread over eight years and. the va.rious codes and. agreements which were to become
operational were of direct concern to the Division's work programme relating to
the expansion and diversification of developing countries' trade.

(c) Regarding tariff reclassification, three staff-months would hardly
cover the duration of the sessions of the Harmonized System Committee of the
Customs Co-operation Cotulcil, in which work UNCT.AD took an active part. The
work also included special tariff arrangements for hand-made products.

(d) Resolution 96 (IV) provided a mandate for the study of import regllIles
of socialist countries within tr.,e broader context of access to ma.rkets of
deve1vped countries for developing countries' export so It should be recalled
that some socialist countries of Eastern Europe were also preference-giving
countries under GSP. In their joint declaration at the fourth session of
the Special Committee on Preferences, these countries had, in addition to tariff
preferences, undertaken to apply other economic and foreign trade measures
designed to expand their imports from developing countries. 'work on this
subject did not overlap with that of any other Division.
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(e) As regards the plurilateral consultations on the GS!?, the DNCTAD

secretariat was not trying to substitute itself for member States in undertaking
studies, but was implementing decision 179 (XVIII) of the Trade and Development
Board which requested the secretariat to assist preference-receivL~countries
:if so requested. The GSP had been adopted in UNCTAD and. any possible overlap
with the GATT resulted from the latter's need also to circulate notifications
concerning modifications in the GSP schemes of preference-giving countries
that were GATr members.

(f) Lectures and seminars under technical assistance did not overlap with
ITC. The Division I S work dealt with the supply capability of developing
countries, their export policies and access to markets of developed countries
for their exports, whereas work in ITC dealt primarily with trade promotion.

(g) As regards the regional export credit insurance scheme in the ESCAP
region, UNCTAD was providing only the technical expertise to ESCAP, which did
not overlap with the work of the Money, Finance and Development Division
relating to the establisbment of a global export credit guarantee facility.

(h) The study on the structure of the chemical iniustry was part of the
ongoing work on restrictive business practices a.rrl had 'been carried out under
the mapdate given to the secretariat in Conference resolution 96 (IV).. .

(i) Referring to the joint UNCT.AD/UNIDO Expert Group, he added that the
Group had met for the first time in October 1979 and. had recommended a wor"k
programme for consideration by DNCTAD and. UNIDO ..

4. Shi'Oping, ports and. multimodal tranS"Oort

83. In an introductory statement, the Director of the Shipping Division said
that the programme budget took account of two major decisions by inter­
governmental bodies: (a) Economic and Social Council resolution 2098 (LXIII)
and the subsequent d.e,cision by the Trade and Development Board
(decision 169 (XVIII)) which entrusted the Committee on Shipping with
responsibilities at the global level in the field of multimodal transport and
containerization; and (b) Conference resolutions 106 (V) on the Convention
on a Code of Conduct for Liner Conferences, 120 (V) on the participation of
developing countries in world shipping and 121 (V) on ship financing and
technical assistance.

84. The spcJ....:esman for Group B asked why, in paragraph 57 of the programme
budget, the term "transport enterprise" was used, since the Division dealt with
shipping 0 He further inquired about the legislative authority for the study
on the effect of total transport costs on the balance of payments of develo'9ing
countries mentioned in programme element 3.1, since the Money, Finance and
Development Division dealt with balance-of-payments questions. On
subprog:ra.mme 4 (maritime legislation), he inquired about the legislative
authority for drafting a general international instrument dealing with
international relations in shipping. On programme element 4.2 (substantive
support to technical co-operation actiVities), it was his understanding that
extrabudgetary resources always included overhead costs to cover the work of
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the secretariat. Finally, he inquired how the proposed ad hoc feasibility
unit was expected to function and questioned the necessity of an additional P-3
post for work on air cargoes, noting that Conference resolution 120 (V) stated
that \rork on this subject should be carried out in co-operation with ICAO.

85. The spokesman for the G-roup of 77 said that, in the view of his Group, the
one P-3 post was not sufficient to undertake all the tasks requested in
paragraph 65 of the programme budget and that there was a need for additional
posts~

86. He noted that the appropriation of funds as between the various subprogrammes
was particularly well balanced, compared with that of other programmes. He asked
why Conference resolution 119 (V) on protectionism in the services sector had not
been taken into consideration in the budget proposals, in particular as regards
the provisions of that resolution concerning air transport. It was the view of
the Group of 77 that questions relating to air transport could be included under
subprogramme 3. He observed that, under Economic and Social Council resolution
2908 (LXIII), the question of multimodal transport had been entrusted to UNCTAD.
He wondered, therefore, why no provision had been made in subprogramme 3 for
studies concerning multimodal transport legislation. Moreover a number of
resolutions adopted at the fifth session of UNCTAD, such as resolution 127 (V)
on economic co-operation among developing countries and resolution 122 (V)
concerning least developed countries, contained references to shipping questions.
He asked wr~ the programme did not make ~he relevant provision for the
implementation of those resolutions in so far as they concerned shipping. He
requested information on the legislative authority for the preparatlon of
guidelines and the provision of advice to Governments at the national and
regional levels described in paragraph 55 of the programme budget document.
With respect to programme element 3.1, he requested that the scope of the
studies to be undertaken should be expanded to cover air transport.

87. Commenting on the remarks made, the Director of the Shipping Division
sa~d that:

(a) In regard to resolution 119 (V) on protectionism. and the services
sector, his Division dealt with air transport only as part of multimodal
transport. The resolution as a whole did not fall within its province.

(b) At its nerl session the Committee on Shipping was expected to adopt
a programme of work on multimodal transport, including appropriate legal studies.
Furthennore, the subject of marine insurance, charter parties and general
average would be dealt with by the Working Group on International Shipping
legislation in the nerl three years.

(c) To the erlent that shipping issues were referred to in resolutions
on economic co-Operation among developing countries and on least developed
countTies adopted at Manila, they had to a large erlent been covered in the
shipping programme, ani tmre was continuous co-operation between the divisions
concerned.
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5. Transfer of Technology

(j) The addi tionaJ. P-3 post would not be for work on air cargo but, asstated in paragraph 65 of the programme budget, for work on the implementationof the Convention on a Code of Conduct for Liner Conferences and on maritimetransport of refrigerated cargo. When financial implications were given atManila for Conference resolution 122 (V), it had been indicated that twoadditional posts would be required. However, in view'of the budget austerity,only one post was being requested.

(d) Specific legislative authority for the studies and activitiesreferred to by the spokesman for the Group of 77 was to be found in the termsof reference of the Connni ttee on Shipping and the relevant decisions of theCommi ttee on Shipping at its eighth session.

(e) The term "transport enterprises" was one generally used in the contextof mul timodal transport.

(f) The Shipping Division dealt with specific aspects of the balance ofp8\Y'lDSnts, in accordance with the legislative authority contained in the terms ofreference of the Connni ttee on Shipping.

(g) He agreed that the term "international shipping instrument" shouldbe replaced by "shipping policy harmonization", and stated that that wasbeing done already in the updating of the medium-term plan 1980-1983.

(h) The cost of substantive input into technical assistance projects wasnot fully covered by UNDP or other extrabudgetai-y so'UXces, and the balancehad to come from the regular budget.

(i) The ad hoc unit on feasibility studies had not been set up yet,and resources envisaged for it would enable only two studies to be undertaken.

89. The first component had to do with the establishment of a legaJ. frameworkfor the transfer of technology. The United Nations Confarence on anInternational Code of Conduct on the Transfer of Technology, whose secondsession had just ended 7 would reconvene in the spring of 1980 to complete itswork. Once this Code was established, the focus of t..'le secretariat's work wouldshift to the monitoring of its application. In the industrial property field,the initiative taken by UNCTAJ) towards revising the Paris Convention hadcontributed to the convening of a diplomatic conference to that end tL.'"lder theauspices of the World Intellectual Property Organization. The secretaria't'swork would be redirected to other aspects of industrial property7 includingtrademarks and impact of new legislation.

88. The Director of the Transfer of Technology Division, in an introductorystatement, said that the programme on transfer of technology was described ingreat detail not only to facilitate a close examination of the programme budgetby the member States, but also to reflect the ma.rmer and dixection in which thet.b:r:ee main components of the programme would evolve during the coming bienniumin relation to the effort to date.
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90. The second component of the programme concerned the undertaking of general
studies on questions relating to transfer and development of technology in
developing countries. In this area, the main focus would shift from examination
of individual country experiences to that of sectors and areas. The main
attention would be given to features common to several countries and regions, the
pri.ma.ry' aim being to reintegrate the diverse elements relating to transfer and
development of technology in a planned framework to point the way to teclmo10gy­
planning.

91. The third component was the Advisory Service. Here the focus of the
secretariat's work had moved from assisting developing countries to identify
existing policy and institutional gaps and inadequacies in the technology field
to provision of advisory services for building up effective institutional
structures for formulating and implementing technology- policy and adopting
technology planning as an instrument for technological transformation of these
countries.

92. Fim:J.1y, the Programme of Action adopted by the United Nations Conference
on Science and Technology for Development g/ tended to reinforce the
work of the UNCTAD secretariat in respect of each of its three programme
components.

93. The representative of the German Democratic Republic, drawing attention
to the relatively high growth rate of the resource requirements for the
programme on transfer of te chno1ogy, sugges ted that, for ins tance, it might b~

possible to reduce the number of studies in subprogra.mme 2 by deferrmg those
of lower priority or transferring some of them to other agencies. He consid.ered
the allocations for ad hoc expert group meetings as well as the amount requested
for the use of consul tants, very high. As to subprogramme 3, some of the
activities might be more effectively and cheaply underta.l(en by the regional
commissions, in line with the present decentralization policies of the
Uni ted Nations.

94. The spoke~ for Group B considered that the real growth rate of resources
for this programme was too high, and suggested that some of the programme
elements might be financed from extrabudgetary resources. He noted, for
instance, that the extrabudgetary resources envisaged for the 1980-1981 biennium.
were approximately double the corresponding amount for the 1978-1979 biennium.
In view of the expected increase in voluntary resources for the Advisory Service,
he asked whether the additional P-3 post requested in paragraph 84 of the
programme budget document (A/C.5/34/27) was necessary. As to subprogramme 3,
the activity was not sufficiently spelled out in that document. He therefore
requested a more detaile\\ explanation of the functions of the Advisory Service
on Transfer of Technology, and of the nature of the UNCTAD seoretariat inputs in
the assistance to regional centres on transfer and development of technology.

95. He ha.d the impression that many of the studies under subprogramme 2 ­
such as telecommunications, public enterprises, the role of women, and
technology trading enterprises - were either without explicit legislative
authori ty or based on an exaggerated interpretation of given autnoribJ.

g/ Report of the United Nations Conference on Science and Technology, Vienna
(20-31 August 1979) (United Nations publication, Sales No. E.79.I.21 and corrigendum),
chap. VII.
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He also questioned the advisability of UNCTAD's involvement in the work in
the environmental field, which he thougilt beyond the mandate given to the
secretariat. He also asked what was the legislative authority for a study
recently issued entitled ''Health and educational technology in Cuba"
(TD/B/C.6/46). With respect to paragraph 83 of the budget document he noted
that work on developmental and social implications of technology transfers
could be included in the ongoing sectoral studies. Furthermore, UNCTAD' s
further work on reverse transfer of technology in response to paragraph 9 of
Conference resolution 102 (V) depended on the decision of the Secretary-General
of the United Nations on co-o.cdination of work in this area among various
Uni ted Nations agencies. Finally, in view of all of the above considerations,
he had to conclude that the request for two new posts for this programme was
not justified.

96. The spokesman for the Group of 77 stated that the high growth rate of
resource requirement for the programme on transfer of te.chno1ogy reflected the
relative priority given by the Secretary-General of UNCTAD to this area. The
request for two new professional posts plus one general service post for this
programme corresponded to the new requirements arising from the resolutions
adopted by UNCTAD at its fifth session. His Group favoured an increase in
resources in this area and emphasized the need to respect and implpmpnt th~

decisions taken by Governments in Conference resoluti.ons, "lnn ~onc:;p~u"'ntl~r

reflected in the work programme.

97. The representative of Poland drew attention to the need to co-ordinate thtJ
work, especially in subprogra.mme 2, with that of UlITDO. A clear divl.sion of
labour between UNCTAD and UNIDO would lead to economy of resources and facilitate
achievement of objectives as set out in Conference resolution 112 CV). As to
the request for a new P-3 post for the AdVisory Service, although. Conference
resolution 112 CV) recognized the need to strengthen the Service, it also
specified from where the resources for this purpose were to be derived, such as
UNDP and voluntary sources. Finally, he drew attention to the apparent
overlapping between the activities relating to the pharmaceutical sector under
programme elements 2.2 and 3.30

98. LYJ. reply, . the Director observed that the questions raised were of three
types. The first related to the increase in resource requirements, the second.
to the study programmes, and the third to technical and operational assistance.
Concerning the first, he emphasized that the secretariat had made efforts to
mobilize extrabudgetary resources. The doubling of lINDP's contribution in the
1980-1981 biennium for this programme was a result of this effort. However,
there was a corresponding need to strengthen the backstopping capacity. The
request for one new post in the Advisory Service was therefore not unreasonable.
The resource requirements for technical and operational assistance had further
increased because the need for such assistance became more continuous and more
complex as the projects developed at the country and regional level in scope.
He pointed out that the secretariat's involvement in technical assistance was
based entirely on specific requests from developing countries.
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99. As to the study programme, the planned study on the role of women in
technological transformation was the secretariat's response t~ resolutions of
the Trade and Development Board, the General Assembly and the United Nations
Conference on Science and Technology for Development. With respect to the other
studies mentioned in the discussion, he stated that the lpgislative authorit,y
was resolutions either of the Conference or of the Committee on Transfer of
Technology. Regarding the possibility of deferring the preparation of documents,
and thereby reducing the resource requirements for the 1980-1981 biennium, he
recalled that the secretariat had originally proposed that the next session of
the Committee on Transfer of Technology should take place at the end of 1981.
However, the Trade and Development Board at its nineteenth session had decided
to move the meeting forward by one year, to November 1980. Decision 192 (XIX)
of the Board specified that the secretariat should present to that session of
the Committee documents on three specified sectors, namely, ener~ food and
capital goods, and requested furthermore the Secretary-General of UNCTAD to
present also, if possible, studies concerning the other sectors mentioned in
paragraph 23 IJf Conference resolution 112 CV).

100. Regarding co-ordination with other United Nations organizations, there I.:i.S a
clear division of labour with WIPO concerning the revision of the Paris
Convention. The DNCT.!] secretariat's contribution had been focused on the
commercial and economic implications of the revision, while the negotiations were
carried out in W'J."PO. With UNEP, the UNCTAD secretariat had a joint research
prog:r-amme in the area of technology and environment. With UNIDO,meetings were
held at frequent intervals with UNIDO officials on the various facets of work to
be undertaken by the respective organizations. Finally, as a good illustration
of co-operation by the DNCTAD secretariat with other United Nations agencies in
the technology field, he cited the work of the joint task force consisting of
UNCTAD, U1ITD0, U'NAPEC and WHO, whose report had led to the adoption of a new
programme of action by developing countries in this sector at the Conference of
non-aligned cotmtries recently held at Havana.

6. Economic co-operation among developing countries

101. The Director of the Division for Economic Co-operation among Developing
Countries made an introductory statement.

102. The spokesman for Group B stated that, in view of the cross-sectoral natu!'e
of economic co-operation among developing countries, the Division should
draw upon the resources of other Divisions for work on specific programme
elements. Referring to subprogramme 1, he stated that the e~erience and
activi ties of GATT and the International Trade Centre DNCT.A:D/GATT (ITC) should be
taken fully into account in the work: on a global system of trade preferences and
the establishment of a trade L"'lforma.tior., system - otherwise there wo uld be
con~i~e~able duplication of efforts. Since GATT and ITC were also carrying out
act~v~t~es related to this subprogramme, he did not see the need for the new
professional post requested for this purpose. In connexion with subprogramme 2,
he asked what was tIe legislative authority for UNCTAD to become a forum of
n,=got~ations for multinational p?'Oduetion undertakings. As to subprogra.mIil8 3, he
questloned the legislative authority for convening a meeting of secretariats of
economic co-operation groupings of developing countries and in this respect he
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referred to the principle of universality within UNCTAD. Referrinf, to
subprogramme 4, he inquired about the legislative authority for undertakin~

activities mentioned in connexion with the feasibility of establishing a bank for
developing countries, with the setting up of a financial facility aimed at the
expansion of trade among developing countries and with the Co-ordination Committee
on Multilateral Payments Arrangements and Monetary Co-operation. He also asked
why the Division "ms preparing a handbook on international sugar marketing and
whether the Commodities Division had been involved in this activity. Finally, in
connexion with subprogramme 5, he asked whether a final decision had been made to
designate UNCTAD as the focal point for co-ordination of activities in the field
of economic co-operation among developing countries within the United Nations
system, and on interagency co-ordination and programme planning and management
referred to in this subprogramme.

103. The Director of the Di-nsion for Economic Co-operation among Developin~

Countries, referring to the general comments by the spokesman for Group B,
provided information on links established with other organizations of the United
Nations system in the implementation of the work programme in the field of
economic co-operation among developing countries. He said that in economic
co-operation among developing countries it had not been possible to limit
activities in time since the work programme derived from resolution 1 (I) of_the
Committee on Economic Co-operation among Developing Countries and had entered a
second phase in view of the fact that Conference resolution 127 (V) had
considerably extended UNCTAD's mandate in this field. In connextion with the two
new posts requested, he stated that the need arose from increased activities
concerning the global system of trade preferences among developing countries and
the trade information system, which were not being dealt with in the framework of
ITC and GATT. As to co-ordination with the latter two organizations, steps had
already been taken in that direction. He added that UNCTAD could become a forum
for negotiations related to multinational production enterprises only if
specifically requested to do so and that this was duly reflected in the
corresponding subprogramme. The meeting of secretariats of economic co-operation
groupings had been planned following the conclusions of the Working Party on
Trade Expansion and Regional Economic Integration among Developing Countries
which had met in 1978, as well as the interest expressed by developing countries
on several occasions. As to UNCTAD's mandate in the field of monetary and
financial co-operation, details could be found in the report of the Cowmittee on
Economic Co-operation among Developing Countries on its second session. hi In
connexion with UNCTAD's role as focal point in the field of ECDC, he indiCated
that recent ACC decisions had not implied any variation in UNCTAD's
responsibilities in this field.

104. The spokesman for the Group of 77 sought information concerning the basis of
work for some of the activities foreseen under subprogramme 3.

105. Drawing attention to programme element 4.3 on financial flows among
developing countries, the representative of Qatar said that he doubted whether
legislative authority existed for the preparation of further annual reports on
this subject and suggested that there was no need to prepare them.

106. The representatives of the Federal Republic of Germany and of Japan referred
to the fact that, within the programme on economic co-operation among developing
countries, two new posts were being requested in connexion with the global system

Trade and Develo ment Board Tenth S ecial
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of trade preferences and the trade informa.tio!]. system, and that a third post was
foreseen for the same purpose under the programme on money, finance and
development. The representative of the Secreta:J~-G?r,-,'::·.;.l "i:: ~:NCTA.:D indicated
that these activities required three new posts: ~~O (a s~nior prof~ssional and a
general service statistical clerk) in the Division for Economic Co-operation among
Developing Countries and one (a programmer/analyst) in the Division for Money,
Finance and Development.

107. The spokesman for Group D stated that there was no indication of how
resources would be utilized under subprogrammes 1 and 2 and that budget reductions
could possibly be envisaged. As to aubprogramme 3, meetings could not be convened
without prior authorization from the Committee on Economic Co-operation among
Develop~ Countries or the Trade and. Development Board. The unlimited number of
meetings fOj:9seen under this subprogramme could not receive Group D' s support.

100. The Director stated that, as far as subprogrammes 1 and 2 were concerned,
nearly 80 per cent of resources allocated represented salaries of staff members.
Therefore, the margin for introducing reductions was very narrow. The meeting of
secretariats of economic co-operation groupings mentioned in subprogramme 3 would
be convened if there was a decision to this effect by the Committee on Economic
Co-operation among Developing Countries or the Trade and Development Board.
Replying to questions concerning the preparation of a handbook on international
sugar marketing, he stated that this activity derived from a technical assistance
project through which three coL'trses on international sugar marketing had been
organized for a regional organization in Latin America. The haJadbook was designed
to allow other developing regions to share the very positive experience gained
from th!= courses.

7. Trade among countries having different economic and social systems

109. In an introductory stat~ent, the Director of the Division for Trade with
Socialist Countries stated that the activities envisaged under this programme were
based on General Assembly resolution 1995 (XIX) and the relevant resolutions and
decisions of the Conference and the Trade and Development Board, which had been
reconfirmed by Conference resolutions 95 (IV) and 116 (V). The joint activities
with the regional commissions had recently been intensified, as had co-operation
with other specialized bodies within the United Nations system, in particular with
UNIDO. The programme was essentially of a continuir~~ nature, aimed at promoting
the adoption by States members of UNCT.AIl of policies and measures designed to
expand both trade between developing countries and socialist countries of
Eastern Europe and East-West trade. The main specific activities within the
programme were designed to combine work in both traditional areas and new fields
of activity resulting from the resolutions and decisions adopted in UNCTAD.
Policy-oriented studies and reports would be submitted to the Board on such
issues as the review of trends and policies, the legal and institutional
framework, evaluation of the commodity structure, long-term prospects for trade
and economic co-operation,. various forms of multilateral co-operation, including
tripartite co-operation, and co-operation between developing countries and CMEA.
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Taki.ng into account the work carried out by the Economic Connnission for
Europe. developments in East-West trade would continue to be analysed with
a view to making suggestions for the elimination of existing barriers and
protectionist measures. The secretariat would intensify substantive backstopping
of bilateral and multilateral consultations among interested member countries o

Various operational activities, such as training, dissemination of informatiqn
and advisory services, would also be carried out. Furthermore, he noted that
no additional resources had been requested for the biennium 1980-1981.

110. The spokesman for the Group of 77 said that his Group attached great
importance to trade among countries having different economic and. social systems
and considered that the potential for such trade should be fully exploited.
Supporting the relevant section of the proposed programme buuget, he sought
clarification about the nature and practicability of the studies at the
enterprise level. The representative of a developing country said that the
principle of universality should prevail in UNCTAD but that, at the same time,
emphasis should be put on trade between developing countries and. the socialist
countries of Eastern Eurol'e. Both ECE and UNCTAD should be careful to avoid
duplication of activities and a. waste of resources when preparing studies on
trade among countries having different economic and social systems.

Ill. The representative of China inquired about the legislative authority for
the ad hoc expert groul' referred to in paragraph III of the programme budget
and about the terms of reference of the groul'.

112. The s];)Okesman for Grcup B connnended the decrease by 3 per cent in the total
costs of the programme. In the view of his Group, East-West trade was irrelevant
to a programme on trade between countries having diffeTent economic and social
systems, and he requested that the relevant l'art of the progrannne be redrafted.
Connnenting on the documentation which the secretariat envisaged preparing, he
said that the experience of the nineteenth session of the Trade and Development
Board had demonstrated that such studies could make a major contribution to the
work of UNCTAD, but at the same time there were a few studies which GroU];) B
countries considered were of less significance in the context of the discussion
at that session. GroUl' B hoped that the secretariat would take into account
whether there was a real need for those studies. He inquired about the
relationshil' of work on statistics under this programme and under the programme
for money, finance and development and wondered what was the legal authority
for the activities on a co-operation mechanism.

113. The S];)Okesman for Group D said that his GroU];) noted with satisfaction the
economies envisaged for the implementation of this programme, on the
understanding that the expected accomplishment of an increased volume of work
meant higher pro o.uctivity of the secretariat. The text of the programme budget
recognized the ccIIll]?lex nature of the programme for expansion and normalization
of trade among cc.> untries with different economic and so cial systems, both in
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trade between socialist countries and developing countries and in East-West
trade, in accordance with General Assembly resolution 1995 (XIX). Group D
believed that these two trade flows wl3re interrelated and. conditioned each
other. In its view, various aspects of East-West trade could be considered,
not only under programme element 1.3, which was specifically devoted to the
expansion of this trade, but also under elements 1.1 (review of trends and
policies), 1.2 (promotion of trade), 1.4 (prospects in trade), 2.1(economic
and technical co-operation) and 2.2 (strengthening of co-operation me chanisms) •
His Group thought it desirable to continue the work on tripartire co-operation,
mentioned under programme element 2.4, which could appropriately be carried
out jointly by UNCTAD and ECE. He noted that this possibility was mentioned
in the programme budget. He also supported the proposed activities in the area
of technical assistance to the developing count -:.-ies.

114. Commenting on the discussion and replying to points raised I' the Director
of the Division for Trade with Socialist Countries said that:

(a) In its work in all areas, including East-West trade, the secretariat
adhered to the relevant decisions and recommendations of the General Assembly
and. the Conference.

(b) On the question of legislative authority for the ad hoc expert group,
the relevant proposal had been put forward in two draft resolutions that had
been remitted by the Conference to the Board at its nineteenth session and were
now to be considered by the Board a t its twenty-first session.

(c) The Division prepared, on a permanent basis, detailed statistics on
trade among countries having different economic and social systems, as part of
its documentation for the Trade and Development Board, and. no such material
was prepared by any 0 ther Div ision 0 f UNCTj]).

(d) The intention to undertake studies on the co-operation mechanism at
the enterprise level was justified, taking into account that the secretariat
had already undertaken a pro ject on the co-opelation me chanism at the
governmental level.

(e) He noted that East-West aspects referred to by Group D were dealt
with under the various programme elements of this programme.

8. Least developed, land-locked and island developiIJjg countries

115. In an introdUCtory statement the head of the programme indicated that
UNCTAD had pioneered work on the least developed countries and that progress
had been made in specifying particular special measures on behalf of these
countries in Conference resolutions 62 (Ill) and 98 (IV). However, these
measures had often not been specific enough, so that while some positive
action had taken place it was not nearly enough to meet the deep structural
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problems of these countries. The need to do something far more substantial
than in the past, in the face of stagnation and even decline in the economies
of these countries, had been recognized at Manila with the adoption of the
Comprehensive New Programme of Action for the Least Developed Co untries in
resolution 122 (V). This was an extremely ambitious effort to do no less
than transform the economic structures of the least developed countries during
the coming decade and to provide far more to meet the basic social needs of
the poor. Such a programme 'WOuld require a major response from all parts of
the international community and UNCTAD I s wo JX as the fo cal po int for this
effort had been very greatly expanded.

116. Over the next two years the resolution called for an Immediate Action
Programme, followed by a Substantial New Programme of Action for the 1980s.
Preparations must begin as soon as possible if these programmes were to be
successful. At the global level, the immediate steps foreseen included the
meeting of a group of high-level experts to consider the Comprehensive New
Programme of Action for the Least Developed Countries (26-30 November 1979)
and the third session of the Intergovernmental Group on the Least Developed
Countries scheduled to meet in early February 1980 and which would review
specific proposals for the further implementation of the Comprehensive
Programme. He also noted that there was a draft resolution before the current
session of the General Assembly calling for" a United Nations Conference on
the Least Developed Countries, to be convened in 1981, in order to "firJalize,
adopt and support" the Substantial New Programme of Action for the 1980s for
these co untries •

1170 The Comprehensive Programme 'WOuld give a real opportunity to alter the
fundamental economic conditions of the least developed countries and needed to
be taken very seriously. The secretariat unit, acting as the focal point for
this programme, clearly needed to be strengthened, and this was why additional
resources p~d been requested.

118. With respect to land-locked developing countries, he noted that these
were almost all least developed as well, and the programme that had been
developed within UNCTAD, on the basis of the work of two expert groups and
considerable studies, now concentrated on the "integrated planning approach"
to the transit-transport problems of these countries, which had been
embodied in Conference resolution 123 (V), The work now involved substantial
technical assistance activities, which were being fully supported by UNDP.
with ")rojects involving each of the land-locked countries and each of their
major transit-transport corridors already under way or firmly planned.
These activities were being backstopped by UNCTAD in close co-operation with
other international agencies and the regional commissions. The Swedish
International Development Authority (SIDA) was also supporting this pro~ramrne.
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119. UNCTAD has also pioneered the development of a programme to help offset the
geographical disadvantages of island developing countries. Conference
resolution III CV) spelt out a programme of further work which UNCTAD would fully
follow up in co-operation with the regional commissions and other United Nations
agencies.

120. The spokesman for Group B noted with great interest the description of the
programme on the least developed countries and expressed satisfaction at the
considerable increase in resources devoted to it. He observed that three posts
woula De a big addition, although he did not question their necessity. He asked
why ~ t was considered necessary to grade one of the posts at the P-5 level and
two at the P-4 ::"evel, rather than at lower levels. He also hoped that the
prog"'''''''"''' would draw on the resources of the other divisions in UNCTAD and thus
streng uH~ll the total resources being used on behalf of the programme. He called
attenhon to programme element 1.1 and noted that part of this work was based on
paragraph 37 of Conference resolution 122 CV), which stated that the in-depth
studies called for should be done "in co-operation with other relevant
Uni ted Nations bodies, taking into account work already done in this area".
With respect to programme element 1.3, he noted the reference therein to a
United Nations Conference on the Least Developed Countries and wondered whether
the proposed programme budget took into account the preparations for such a
conference.

121. The representative of Qatar said that it was essential that the least
developed countries be enabled to accelerate their development. He noted that
the incT~dses in the resources for this programme, if account was taken of
inflativu, amounted to only 12 per cent - very little indeed compared to the
requirements of the programme; he would have expected to see a 100 or
200 per cen~ increase in view of the programme's importance. He noted that
substantial resource increases in percentage terms were necessary because the
programme had only recently been established and was moving upwards from a small
initial basis. He called attention to the complexity of the programme, as
reflected in the comprehensive nature of resolution 122 CV). He noted that some
delegations at the fifth session of UNCTAD, while strongly supporting the programme,
had reservations when it came to financial support for it.

122. ~he spokesman for Group D stated that the increase of three professional
posts and one general service post was considerable and needed to be carefully
studied and justified. He referred to the reservations made by certain countries
when resolution 122 CV) was adopted. He raised the question of the possibility
of overlaps in the functions under programme element 1.1 in respect of general
policy studies, 1.1 Civ) with reference to country studies, and 1.2 with
reference to statistical and econometric studies, saying that any such overlap
should be avoided. He believed that the solution with respect to the need for
increased resources might involve taking up the work on rationalization under
Conference resolution 114 CV). To make major changes in the provisions of this
section of the programme budget without reference to the work on rationalization
might not be appropriate.
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123. The Chairman noted that the proSTamme budget could be reconsidered in the
light of any results achieved on the rationalization of UNCTAD's machinery.

124. The representative of the Sudan felt that there was f,ul justification for the
proposed increase in resources, which was an inevitable corollary of the success at
the fifth session of UNCTAD on the key question of the least developed countries.
The global programme proposed was very ambitious, the additional work was already
considerable and the responsibilities would be increasing further. Therefore
the 37 per cent increase was modest, especially when seen in comparison to the
UNCTAD budget as a whole. He drew attention to the small proportion of the total
resources going to the unit of UNCTAD devoted to the least developed countries,
as compared to other units of the secretariat. The programme had only seven
posts, while other units were much larger. He felt that the tasks facing the
proSTamme on least developed countries were no less important.

125. In replying to the questions of the spokesman for Group B, the head of the
programme noted that while the proposed increase in resources was high in
percentage teDms, it was not high. in terms of the increased work-load involved in
carrying out the Comprehensive New ProSTamme of Action. With regard to the
question of grading for the additional posts, he felt that the P-5 and P-4 levels
were appropriate, in view of the fact that the Comprehensive Programme called
for contacts at a high level with other United Nations agencies, donor
Governments and officials in the least developed countries and this could not be
appropriately done by very junior personnel. He confirmed that the programme
would dra'J as much as possible on the resources of other utCTAD divisions, as it
had already been doing - for example, in the case of the study on possible
benefits to the least developed countries under a global system of trade
preferences and the study on the special treatment of debt problems of the least
developed countries. He stressed that the studies envisaged under paragraph 37
of Conference resolution 122 (V) would be done in co-operation with other
relevant United Nations bodies and taking into account past work. With regard
to the draft resolution calling for a United Nations Conference on the Least
Developed Countries which was before the General Assembly, he noted that indeed
the financial implications of such a conference had not been taken into account
in the preparation of the programme budget, and would be the subject of a
separate submission to the General Assembly in connexion with the draft
resolution.

126. Commenting on the remarks by the spokesman for Group D, he reiterated that,
while the percentage increase in the programme was large, in terms of the major
increase in work-load it was fully justified. With respect to possible overlaps
in the description of the programme under programme elements 1.1 and 1.2, he
noted that this particular programme was very small in terms of resources and
all members of the unit worked closely together. Programme element 1. 2 involved
statistical and econometric work by one statistician, supported by two
statistical assistants; charged with the complex technical task of adapting and
processing the whole array of international development statistics for the
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purposes of the programme, and which wa~: essential to enable the economists
involved in general policy studies and specific country analyses to do their
work. The staff of the programme worked as a team and there ....ras no oYerlap. On
the question of waiting for the results of the Ad hoc Intergovernmen:al
Commi ttee on the Rationalization of DNCTAD' s Machinery, he felt tr_8."'.: the need. for
increased resources for the programme on least developed countries was far too
urgent to be delayed until the work of that Committee was completed.

127. With respect to the statement made by the representative of the Sudan, he
wished to make it clear that the programme could certainly use additional
resources but that he was aware of the budgetary constraints which TINCTAD and
tr~ United Natio~s faced.

9. Insurance

128. The Chief of the Special Programme on Insurance explained the different
elements of the programme in the lignt of the substantial progress made so far
towards the objectives on insurance in the Programme of Action on the
Establishment of a New International Economic Order and of the need to
consolidate these achievements as regards the promotion of local insurance
markets, as well as adequate regional and international co-operation in that
sector.

129. Responding to the spokesman for Group B, he provided information on the
legislative authority for the basic research and policy studies mentioned under
programme element 1.1 and stated that those studies had been agreed upon by the
Commi ttee on Invi sible s and Financing related to Trade. Commenting on a remark
by the same spokesman that substantive support for technical co-operation
activities (programme element 1.3) should be financed from extra-budgetary
resources, he explained that the elaboration of technical assistance programmes,
at the request of individual Governments or groups of Governments, or upon the
initiative of the secretariat itself, often involved a great deal of preparatory
work until a project document could be submitted to UNDP or to other prospective
donors for approval.

10. Trade facilitation

130. The Chief of the Special Programme on Trade Facilitation (FALPRO), in an
introductory statement, recalled an observation made at the Working Party of
the seventeenth session that little was known about FALPRO's activities and
that an account of them should be provided through the TINCTAD machinery. That
had been done in a report (TD/B/75l) and the intention had been for it to be
presented first to the Working Party for a discussion on substance and then to
the Trade and Development Board to obtain a decision confirming FALPRO IS

mandate and giving explicit legislative authority to the Programme. This order
had eventually been reversed, with the result that the Trade and Development
Board had adopted decision 187 (XIX) to the effect that FALPRO's work should be
continued and intensified, within the framework of the resources made available
to UNCTAD, ensuring full participation of developing countries in this effort.

,
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1310 The account given in the report was still valid, but there had been a very
recent development during a symposium of the International Trade Centre
DNCTAD/GATT (ITC) - held from 19 to 21 November 1919 in New Delhi - on technical
co-opel~tionwith national chambers of commerce, at which it had been suggested
ths.t ITC, the International Chamber of Commerce and UNCTAD!FALPRO should
develop a common strategy and programme in which chambers of commerce would
participate particularly in the simplification and harmonization of commercial
p:ra.ctices and proced.ures • Such an arrangement would add considerable strength
to FALPRO's work. But it would also require increased FALPRO inputs, which
would be extremely difficult as FALPRO's resources were already spread very
thin. FALPRO would also be expected to direct facilitation projects under ITC
or UNDP financing during 1980 and onwards amounting to 3-4 staff years ~ in
addition to the three advisers expected to be attached to FALPRO in Geneva.
How this would be possible with only two supporting posts, bearing in mind all
the other FALPRO commitments, was a matter of concern.

132. At the Working Party of the seventeenth session of the Beard there bad been
a comment that FALPRO's reference to "new methods of data communication"
referred ms.inly to the use of telex, and was an attempt to "sell" rather than to
give an accurate description of an activity. The Chief of FALPRO explained that
the problem was not a matter 'of the level of technological sophistication, but
was rather a 1'ormal and legal one: how to persuade Customs administrations to
accept a telex message as a substitute for an invoice, or a certificate or a
certificate of origin, or a bill of lading. The fact that the comment bad
been made illustrated the difficulty of attempting to describe techriically
complex issues in the condensed way apprcpriate for a budget document.

133. He concluded that the prospect of continuing an increased work progr.amme
without increased resources was disconcerting and might necessitate a cutting
down of certain activities in order not to compromise the quality of FALPRO's
work.

134. The spokesman for Group B observed that paragraph 121 of the programme
budget did not refer to co-operation with ITC, which his Group felt was
important in order to avoid any overlapping. However, paragraph 36 of
document TD!B!151-referred to co-operation between FALPRO and ITC and the Chief
of the Prog:ra.mme ha.d answered the observation in advance in his introductory
sta.tement. He further pointed out that the growth rate of 5 per cr;nt fO'r
FALPRO, compared to the 3.1 per cent for UNCTAD as a whole, was not significant
in such a small budget but was probably due to the creation of a D-I post. He
thought that this was not justified by new activities and that the solution
could be found through redeployment of UNCTAD resources.

135. The spokesman for the Group 01' 11 sta.ted that technical co-operation in
the field of trade facilitation was of significance for developing countries.
St5..l1 more important was the fact that developing countries had specific
problems and particular requirements which could not always be met by
procedures and methods suitable for developed countries.
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136. Replying to the spokesman for Group B, the Chief of FALPRO reaffirmed that
every care was taken to avoid duplication or overlapping with any other
organization. In the case of ITC, FALPRO was undertaking the execution of
trade facilitation elements in ITCt s trade promotion projects. Consultations
would take plaoe in the near futuxe with the Director of ITC to further
strengthen the arrangements for co-operation.

137. The problem referred to by the spokesman for the Group of 77 was a serious
one, as the research won on new procedures and methods was carried out maiIily
wi thin ECE, whose membership was not always cognizant of needs and conditions
in non-European developing cOlmtries. .An attempt to find a solution to this
problem would be made, on the ba.sis of Board decision 187 (XIX) stating that full
participation by developing countries in the fa~ilitation effort should be
ensured. Ways would be sought to provide opportunities for developing countries
to participate in their own right in the work on development of new methods for
trade data interchange and documentation.

138. The Chief of the Administrative Service explained that the proposal to
reclassifY the post for the Chief of FALPRO had been scrutinized by the
competent authorities at 1Jnited Nations Headquarters and been fO'lmd to conform
to the established criteria for posts at the D-1 level: hence the inclusion
of this proposal in the 1980-1981 programme budge t.

D. Programme support

139. In an introductory statement, the Director of t..he Division for Programme
Support Services noted that no growth had been proposed in that Division, except
for the addition of one Arabic typist in the Correspondence Unit of the
Conference Affairs Service, to comply with the thrust of Conference
resolution 115 (V).

140. In response to a question by the spokesman for Group B, he stated that no
further meetings of regional groups had so far been requested for the 1980-1981
biennium, other than the meetings scheduled under Conference resolution 127 (V)
to prepare for the special session of the Committee on Economic Co-operation
Among Developing Countries, which included a two-day meeti.'?'lg of experts of
developed market-economy countries, except for the recent request that
facilities should be provided for a three-day meeting of the Group of 77 prior
to the resumption of the United. Nations Conference on a Code of Conduct on the
Transfer of Technology. It was intended that that meeting would be serviced
out of the provision for group meetings in section 29 of the programme budget.

141. In response to questions by the representative of Qatar, he observed that
the matter of the expansion of Arabic interpretation and translation services
for UNCTAD was one that related to section 29 of the programme budget (conference
servicing), rather than the UNCTAD section. Following the adoption of Conference
resolution 115 (V), representatives of the Secretary-General of UNCTAD had held
consul tations with representatives of the conference services at R..?adquarters,
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at which they had. reiterated the Secretaxy--General f s earlier proposals for the
full introduction of Ara.bic as a working language of UNCTAD over a two-year
period. It was expected that these proposals would be considered by the
General. Assembly at its current session.

142. ']!he Chief, Administrative Service, responding to questions by the spokesman
for Group B and the representative of Q,atar, stated that the budget presentation
followed a standard format common to all sections of the United Nations budget.
Every effort had. been made to ~flect cross-sectoral activities adequately. As
to common staff costs, these were established at the ~ ate for Geneva, namely
26 per cent of the cost of the corresponding established posts. ']!he estimates
given for external printing and binding for UNCTAD, as a whole represented no
real growth over the appropriation for 1978-1979, and within this total a
notional amount of 14,900 had been earma.J±ed for the printing of forms that could
not be processed internally.

143. In connexion with the estimates for communications, he observed that an
increase of 43 per cent in postal rates in 1976 had not been-reflected in the
base provision included in the 1978-1979 programme budget. The increase under
this heading was therefore a special adjustment to increase the base provision.
!!he situation was, similar vith regard to both telephone charges, for which ~:re

had been a substantial increase in the rates in early 1979, and to rental and
maintenance of equipment. On the question of general temporary assistance, he
noted that the provision requested for 1980-1981 was equivalent to the
appropriation for 1978-1979, revalued to take account of inflation and exchange
rate changes, except for the addition of an amount' of· $81,000 for the Ship
Acquisition Feas-ibility Unit. With :::es'pect to the item concerning hospitali ty,
he observed that the increase in the aj?propriation, whiph had not been increased
since 1967, was designed to bring UNCTAD more into line with the levels
prevailing in comparable units of the United Jra.tio.o..ls Secretariat.

E. Closing statements

144. The spokesman for Group B said that, on the whole, the session of the
Working Party had been a useful one. It would have been even more useful,
however, if there had been more time to further pursue certain questions that
Group B and other groups had asked in order to engage in a more meaningful
discussion with members of the secretariat and the other groups.

145. As he had said in his opening statement, elll seemed to be a.gTeed on the
need to ensure that UNCTAD had sufficient resources to carry out the resolutions
and decisions of the Manila Conference. At that Conference, however, Group B
had reserved its position on the statements of financial implications prepared
by the secretariat because they did not sufficiently take into account existing
resources that might be redeployed to carry out new activities.

146. After examining the proposed programme budget and listening carefully to
the statements and explanations of the secretariat, Group B continued to hold
serious reservations. While some addi tiona.1 resources were needed, it believed
that, for many parts, the secretariat was requesting additional resources
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without considering how to make the best use of the staff and resources italready had. It believed, for example, that the requests for new posts in t.heTrans.fer of Technology Division and the Division for Economic Co-operationamong Developing Countries were unjustified. It also questioned the need toestablish a new D-l post to head UNCTAD's Liaison Office in New York.Furthermore, the secretariat has inadequately justified the need for additionalposts in the other programmes, with the notable exception of the SpecialProgramme for the Least Developed, Land-Locked and Island Developing Countries•In this latter case, Group :B recognized in paragraph 40 of Conference:resolution 122 (V) that in order to effectively discharge its responsibilitiesespecially with respect to the Substantial New Programme of Action for the1980s, the unit of 'ONCT!D dealing with the least developed among developingcountries should be adequately strengthened and the nec~ssa.ry additionalresources made available. In this connexio~Group :B had been pleased to noteduring the session that other UNCTAD programmes were also expected to makesigni.ficant contributions to the important new programme for the least developedcountries. With respect to the proposed programme budget contained indocument A/C.S/34/27, his Group wished to express its concern that, as it andother groups had noted in a number of places, the secretariat appeared to beenga.g:ing in a number of activities for which it had no clear legislativemandate. FuI.'thermore, a number of studies were being carried out without legalauthority or any clear indication of what they would ,be used for, and, in somecases, on subjects which were clearly outside of UNCTAD' s mandate.

147. In conclusion, Group :B felt that the session of the Working Party had beenvery useful in providing Governments with information and calling part:Lcularproblems to their attention. It expressed appreciation to the secretariat forproviding the Working Party with the additional material. that had been reque'sted,and looked forward to continuing the useful work begun at t.'l.e present sessionat the next session of the Working Party.

148. The spokesman for the Group of 77 said that at the very beginning of thedeliberations of the Working Party the Group of 77 had pointed out the disparity1etween the tasks assigned to UNCTAD, at the fifth session of the Conference and onother occasions, and the modest level of resources now being asked in the programmebudget proposals that had been submitted. The level of resources requested was muchbelow the financial implications presented during the fifth session of the Conferencein order to implement the various new mandates given to UNCTAD. The Group of 77would, therefore, be watching the situation in the coming period to ensuxe thatthe agreed work programmes would not be thwarted for lack of resources. TheGroup felt that the secretariat had the obligation to present budget proposalsthat were in conformity with the activities that had been entrusted to it bymember Statese In this regard he Wished to emphasize the fact that once:resolutions had been adopted, even by vote, the secretariat was duty b01.md toimplement them and hence provision needed to be made for such implementation.
149. In examining the budget of the entire United Nations system, the Group of 77noted that UNC'M,D's budget represented only one twentieth of the totaJ.United Nations budget. In addition, the Commi. ttee for Programme andCo-ordination had also recc'i!lended that intemational trade and developmentshould belong to the catego:>·· of activities with an "above average" growth rate.

.'.I .
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150. Much of the explanation given to the Working Party had highlighted the need
to preserve a degree of flexibility in the operations of UNCTAD. Given the
particular nature of the work of UNCTAD, such flexibility would constitute an
economy measure, ensuring as it would that resources were utilized according to
changing needs and circumstances bearing in m.ind, of course, that this
flexibilit~· had to be in the context of agreed objectives and programmes.

151. There were some areas that the Group of 77 would particularly highlight.
It felt that the increase in resources in respect of the programme for the
least developed countries was unduly modest. The critical situation of this
group of countries, and the renewed effort that all had agreed to make in this
area, would, in its view, call for a s~nificantly higher level of resources.

152. Secondly, economic co-operation among developing countries was among the
most important areas of work for developing countries and the international
community as a whole. This was a key element in the strategy of collective
self-reliance ani an essential instrument to promote structural change in
international economic relationships. There had no doubt been a growth of
6 per cent in the resources envisaged, but one look at Conference
resolution 127 CV) would provide evidence of the additional volume of work
devolVing on the UNCTAD secretariat.

153. In the area of work relating to technology, namely, restructuring the
juridical and legal environment for the transfer of technology and. strengthening
the technological capacity and infrast~~cture of developing countries, the work
beL~ done by UNCTAD was well known and its importance for developing countries
could not bp. gainsaid. It was in this perspective that the increase in
J:,esources in respect of the programme on transfer of technology had' to be seen.

154. In the field of commodities the Group of 77 noted that no additional
resources had been requested in spite of the intensive phase of negotiations
likely to begin for some of the commodities, with negotiating conferences in
sight. The establishment of the Common Fund would give further impetus to the
activities in the commodities sector. Conference resolution 124 CV) also
called for launching I1.t:W progI'8JIlllles in the areas of processing, marketing and
distribution, research and development, market promotion and horizontal
diversification. It was hoped that resources would be provided for this
purpose which would take care of all the needs in these areas.

155. The statement of the Group of 71 in regard to manufactures and semi-manufactures
had undersco:ced the .iJ:nportance of the activities in that area.. At the fifth
session of the Conference there had been a focus of attention on protectionism
and structu;raJ adjustment and in resolution 131 CV) the Conference had agreed
on a programme of action for structural adjust~ent related to trade and policies
and. measures to deal with protectionism. The work to be done by UNCTAD in
regard to adjustment assistance measures, export development and. restructuring
of world trade in manmactures, review of the patterns of production and trade
in the world economy, and promotion of international co-operation forthe
expansion and. restructuring of world trade was of very significant .iJ:nportance
to the developing countries.
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156. In regard to money, finance ani development, the growth in resourcesenvisaged was negl~ible. UllCT.AD had done valuable work in the areas of theflow of financial resources, debt problems of developing countrie& internationalmonetary issues and the interrelationship of issues and policies in the fieldof trade, develo-pment finance and the international monetary system. More intensivework would arise in these areas as a result of the decisions adopted by the Conferenceat its fifth session, and by the General Assembly and the Trade and Development Board.

157. With regard to studies under subprogramme 4.3 of the programme on econom~cco-operation among developing countries, the Group of 77 would like the studiesto be undertaken in the context of subprogramme 1 of the programme on money,f:Ula.nce and development. His Group umerstood that the 'secretariat was alreadytaking action to this effect.

158. With regard to executive direction and management, the Group of 77 wishedto reiterate its general point that the increa.sing over-a.l1 workload of UNCTAD,the strengthened need for co-ordination, the importance of cross-sectoral workand the increasing attention given to economic issues at the General Assembly,amply justified the posts requested by the Secretary-General. It felt that,at the level of executive direction and management there was need to give theSecretary-General of DNCTAD some fleXibility and discretion. It recalled, inthis connexion, the comment by the Deputy Secretary-General of UNCTAD that someorganizations of the United Nations system were represented in New York at leastat the D-l level.

159. In examining the programme budget for the biennium 198Q.;.1981 the Group of 77had noticed the absence of any allocations to enable the UNCT.AD secretariat toimplement in its areas of' competence Economic and Social Councilresolution 2100 (LXIII) of 3 August 1977 and General Assembly resolution 33/147of 20 December 1978 concerning assistance to the Palestinian people. TheGroup of 77 wished to point out that it attached great importance to havingsufficient funds allocated for the purpose of the implementa.tion ofConference resolution 109 (V) on assistance to the national liberation movementsof Namibia, Palestine, South Africa ani Zimbabwe. It would call upon itscounterparts in New York to ascertain that funis were allocated for thisspecific purpose.

16o. With regard to recruitment of personnel, the Group of 77 recalledGeneral Assembly re solution 32/197, paragraph 36 of the annex of which urgedthat "Steps should be taken to ensure adequate developing country representationat the executive management and other central decision-making levels ofsecretariat structures in the area of operational activities for developmentof the United Nations system".

161. Repeated references at the present session had been made to the absence oflegislative authority in regard to the programmes. He wished to point out inthis cormexion that, whereas some of the work programmes and activities of DNCTADflowed from various resolutions and decisions, certain ~rogra.mm.es and activitieswere necessary per 2.,e in order to help States members of UNCTAD to reachde cj.sions and conelusions.

162. FLJ.a.l1y, he wished to point out tha-t the Worki..l1g Party had spent considerabJEtime and effort in going through this ritual withou~ commensu-~te ~11uence overthe ultimate fate o,che budget. Perhaps some thought needed to be given tothe timing, effectiveness and purposes of the Wc.rld.ng Party.
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163. 'The representative of China 3aid that the members of the Working Party had
earnestly considered the UNCTAD p.':-ogramme budget for the biennium 1980-1981.
They had expressed views and raiseL1. many questions, which had been answered by
the UNCTAD secretariat. This process had enhanced the understanding of
delegations of the prvgramme budget and fa.cili tated its adoption and
implementation. Although the result of the consideration had proved that the
programme budget as a whole was feasible, the reasonable arguments of the
delegations should be taken into serious consideration and necessary adjustment
be made on the basis of them. He hoped UNCTAD would make full use of the
available resources to improve its work so as to contribute to the promotion of
international economic and trade development, the speeding-up of the economic
growth of the developing countries, as well as to the establishment of the
new international economic order.

164. The spokesman for Group D said that,as the members of Group D had pointed out
in their introductory general statement, the proposed programme budget for
1980-1981 had been received too late for their Governments to study it
thoroughly. The observations on the various sections of the document made by
Group D countries at the current session of the Working Party were therefore
of a preliminary nature. They reserved the right to state their definitive
position on the proposed programme budget at a later state, inter alia, in
New York during the discussion of the proposed UNCTAD programme budget in the
Advisory Committee on Administrative and Budgetary Questions and in the
Fifth Committee of the General Assembly.

165. In the proposed programme budget for 1980-1981 it was stated that· the
programmes of activity were ba~ed on the medium~term plan for 1980-1983 and on
the relevant resolutions of the fifth session of UNCTAD~ In this connexion, the
Group D countries wished to point out that at the fifth session of UNCTAD they had
entered reservations concerning the financial implications of the resolutions
adopted. These reservations also applied in the context of the discussion of
the programme budget for 1980-1981. In the opinion of the Group D countries,
activities under the resolutions adopted at the fifth session of UNCTAD should
not be developed through a me chanical enlargement of the UNCTAD budget and of
the secretariat staff but, principally, through increased efficiency of work in
all parts of UNCTAD, the utilization of available internal reserves, improved
co-ordination of work both internally, among the different divisions of UNCTAD,
and with other United Nations bodies, and the elimination of such duplication
of work as still existed. In this connexion, Group D still had doubts (which
had not been dispelled by the explanations given by the secretariat at the
present session of the Working Party) regarding the sharp budget increases for
certain programmes.

166. Group D considered it essential to point out that they approached the work
of UNCTAD from the viewpoint of tha+, organization's universality. The principle
of universality must be applied in all areas of UNCTAD's activity, both in the
work programmes - as Group D had already pointed out during the discussion of the
individual programmes - and in the UNCTAD secretariat itself. At this poi.nt,
in connexion with the proposal by the secretariat for the creation of 11 new
professional posts raised by the UNCTAD secretariat, the States members of
Group D wished to express their profound dissatisfaction with the existing
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distribution of UNCTAD secretariat posts among the groups of countries. The
proportion of specialists from Group D countries in professional posts in the
UNCTAJ) secretariat was extremely low and was not in conformity with the principle,
adopted in the United Nations, of equitable geographical distribution of posts.
Group D wished to draw attention to the fact that the unde~representationof this
group of countries in the UNCTAD secretariat had other than strictly personnel
aspects. It led to under-representation of certain ideas and concepts which,
in turn, undermined the foundations of UNCTAD I S universality and made it
difficult to conduct investigations into important problems with the
comprehensive and integrated approach which those problems demanded.

F. Adoption of the report of the Working Party

167. At its closi~ meeting, on 23 November 1979, the Working Party adopted its
draft report (TD!B(X:rx)/WPjL.2 and Add.l-,9), with a number of amendments, and
authorized the Rapporteur to complete the report, as appropriate, for submission
to the Board at the second part of its nineteenth session.

-177-



•

AT\lrJEX III

Financial implications of the actions of thp Board

In accordance ,vith rule 31 of its rules of procedure, the Board Ivas advised
of the adwinistrative and financial implications of any proposals that involved
expenditure. The detailed statements of financial implications submitted by the
UlJCTAD secretariat in connexion ,vi th the decisions of the Board are reproduced
belmv.

A. Calendar of meetings for the remainder of 1979 and for 1980 ~

1. The revised calendar of meetings for 1980 as contained in document TD/B/L.551
foresees the addition of several meetinrs, the financial implications of which are
given below.

2. It is proposed to reconvene the Interim Committee of the United Nations
Negotiating Conference on a Common Fund for a fourth session of two weeks in
Geneva in February 1980. The Interim Cow~ttee would be serviced in six lanpuapes
by two teams and a caucus team of interpreters, require four conference rooms,
10 pages of pre-session, 50 pages of post-session and 15 pages of in-session
documentation a day. On this basis the direct conference cost of t11e Interim
Corr~ittee is estimated at $264,000.

3. The fourth session of the United Nations negotiating Conference on a Common
Fund is proposed to be postponed from December 1979 to April 1980. The dirpct cost
of conference servicing estimated at $178,000 would have to be provided in the
biennium 1980-81 instead of 1978-79. These estimated costs are based on a session
of one week's duration at Geneva, serviced in six lan~uages by three teams and a
caucus team of interpreters, six conference rooms, 10 pages of pre-session,
50 pages of post-session documentation and 15 pages of in-session documentation a
day.

4. The United Nations Conference on an International Code of Conduct on the
Transfer of Technology is proposed to be reconvened for a third session of three
weeks. The financial implications of this recommendation amounting to $515,000
are contained in section B belovr.

5. It is proposed to reconvene the United Nations Conference on a Convention on
International iJIultimodal Transport for a second session of three weeks' dl:ration
at Geneva in May 1980. The financial implications of this proposal are estimated
to be $507,000 based on the following servicinf, requirements: services in six
languages by three teams and a caucus team of interpreters, six conference rooms,
20 pages of prp-session, 100 pa~es of post-session documentation and 15 pa8es of
in-session documentation per day.

~/ Substance of TD/B/L.551/Add.l"
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B. Decisions necessary for the adoption of the InternationalCode of Cond\lct on the Transfer of _,!:echno]:~-b/ -

1. Draft resolution TD/CODE TOT/L.7 El recommends that the General Assembly ofthe United l~ations, at its thirty-fourth session, authorize the conveninp, Ulderthe auspices of UNCTAD, of a third session of the United Nations Conference on anInternational Code of Conduct on the Transfer of Technology in the first half of1980 to complete negotiations.

2. At the first part of its nineteenth session, the Trade and Development Boardapproved a calendar of meetings for 1980 which calls for the scheduling in thefirst half of 1980 of two sessions of the Board, sessions of six of the main orother Committees of the Board, a major commodity conference, as well as numerousother meetings under the refular programme and the Integrated Programme forCommodities. The draft resolution implies a resumption of the Conference for aperiOd of three weeks; under the calendar as presently approved, the only periodwhen the Conference could be reconvened in the first half of 1980 would be eitherin January 1980 or three weeks in March/April, encompassing the Easter holidays.Any other timinr would imply a considerable rearrangement of the calendar, affectingthe dates of a series of meetinp,s.

3. Assuming a third session, at Geneva, of three weeks i duration, requiringservicing in six languages, three teams and a caucus team of interpreters, sixconference rooms, 20 pages of pre-session, 30 pages of post-session documentation,and 10 pages of in-session documentation per day, and summary records for a maximumof seven plenary meetings, the direct conference servicin~ costs are estimatedto be :;;515,000.

C. Preparatory work required to brinp
the Common Fund ipt'2. -;pe_~ati_o~~~<l/-

Introduction

1. In its resolution 1 (III), the United ~Jations Negotiating Conference on aCommon Fund under the Integrated Programme for CommOdities entrusted the InterimCommittee, inter alia, with the task of makin~ "recommendations regarding thepreparatory work required to bring the Fund into operation". ~ To assist theInterim Committee in the performance of this task, the UNCTAD secretariat hasprepared the present note dealing with the following topics:

Identification of the various elements of the preparatory ~ork;
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(b) In the liFht of r~levant past international practice, analysis of

different options with regard to the institutional machinery needed to carry out
the preparatory work;

(c) Estimates of financial implications of such options.

(a) Nature of the pr~paratory work

2. The preparatory w'ork which is the subject of this not~ w0uld normally be
carried out between the adoption of the Articles of Agreement by the Negotiating
Conference and the inaugural meeting of the Governinr Council, and subsequently
until the first meetinc of the Executive Board which would mark the commencement
of the Fundls operations. On the basis of the experience of existing international
financial institutions, and on the assumption that Governments would wish to make
their best efforts to bring the Fund into operation as soon as possible after th~

entry into force of the Agreement, it is possible to outline the range of tasks to
be undertaken. These tasks would cover:

(i) Legal and procedural IIJ.atter~) such as the draftinp: of rules of
procedure of the Governing Council, rules of procedure of the
Executive Board, by-laws for the conduct of the business of the
Fund, and financial regulations;

(ii) Operational m§:.tters_, such as the formulation of the Fund IS lendin g
policies and criteria, for both the First and the Second Accounts,
as well as the drafting of general conditions applicable to
association agreements with International Commodity Agreements or
Arrangements (First Account), and to loan agreements for Second Account
operations;

(iii) Relationship agreements, such as those with th~ United Nations and
with various co-operating institutions, and the headquarters agreement
with the host country)

(iv) Budgetary and staff matters, such as the formulation of the
organizational structure, the administrative budget and personnel
policies, including the drafting of staff rules and regulations;

(v) Arrangements for the first session of the G~y~rning Council, in
the light of the progress made in securin~ signatures and
ratifications of the agreements.

(b) Institutional machinery

3. There would seem to be three main alternatives with regard to the institutional
arrangements within which the preparatory work could be carried out:

(i) A preparatory commission, with its own secretariat;

(ii) A preparatory commission serviced by the UNCTAD secretariat;

(iii) No preparatory body, but the Secretary-General of UNCTAD would be
requested by the Negotiating Conference to undertake any necessary
preparatory work.
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4. The main implications of each of these alternatives are briefly summarized
belm.; ;

(i) A preparatory cOmrrQssion~ with its own secretariat~ cOllld be established
by the negotiating Conference at the time of the adoption of the Articles
of Agree:r.:ent. This ,·ras the option chosen by the International Fund for
Agricultural Development (IF}ill). ':2he Preparatory Commission of IFAD "TaS

composed of representatives of 18 member countries (,nth 17 alternates)~

from among which a Chairman and two Vice-Chairmen were elected. The
COID~ssion established an Interim Secretariat headed by a full-tine
Executive Secretary. Durin~ the 18 months of its existence, the
Commission met four times. The initial expenses of the Commission were
defrayed by the United Nations on a reimbursable basis, pursuant to
General Asse~bly resolution 3503 (XX~) and, subsequently, by advances
from member countries. In addition, FAO provided some staff, consultants,
premises and certain conference and administrative services, all on a
non-reimbursable basis. The United Nations and certain specialized
agencies also provided short-term services of several experts on a
non-reimbursable basis.

(ii) A preparatory commission with an interim secretariat organized by the
UIJCTAD secretariat could also be set up by the Nee;otiatinf Conference
at the time of the adoption of the Articles of Agreement. Such a
commission would request the Secretary-General of the United Nations to
undertake the necessary preparatory work on a reimbursable basis and the
Secretary-General of UNCTAD woulc be asked to make the necessary
arrangements for the setting up of an interim secretariat. Similar
arrangements were followed by the International Cocoa Organization. The
United lJations Cocoa Conference ~ 1972, created an Interim Committee
of the International Cocoa Council in order to facilitate the
establishment of the International Cocoa Organization. This Committee
established an interim secretariat and requested the Secretary-General
of UNCTAD to appoint the officers to constitute the interim secretariat
and to provide it with the necessary office space and equipment, all on
a reimbursable basis.

(iii) The absence of a formal preparatory body characterized the establishment
of the ~Jorld Bank and the International Monetary Fund. By-laws and
rules of procedures of both institutions were negotiated and adopted at
the inaugural meetin~ of the Board of Governors which was called by the
United States Government, in accordance with the respective Agreements.
The expenses of the inaugural meetin~ were charged against funds deriving
from payments of capital subscriptions. The other elements of the
preparatory work~,such as those related to operational, budgetary and
personnel matters, were carried out by the staff of the two institutions
following the first meetin~ of their Executive Directors. In a similar
manner, in lieu of establishing a preparatory body composed of
representatives of potential members of the Common Fund, upon the adoption
of the Fund Y s Articles of Agreement, the IJegotiatin~ Conference may
request the Secretary-General of the United Nations to undertake the
necessary preparatory work on a reimbursable basis and to convene the
first meeting of the Governinc Council after the entry into force of the
Agreement. The results of the preparatory work which would be carried
out by the ill~CTAD secretariat would be submitted to that meeting in order
to assist the Governinf Council in its work.
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5. Under both alternatives (ii) and (iii), the procedlITe for obtaining the
necessary financial resources would be for the Secretary-General of the United
Nations to include an appropriate request in his budgetary proposals to the General
Assembly for the biennium 1980-1981, under ;fhich the Secretary-General of UNCTAD
would be authorized to incur the necessary expenditure on a reimbursable basis.
This presupposes the application of United Nations Financial Regulations and Rules
and United Nations administrative practices. However, an alternative course would
be for the Interim Committee to request the Secretary-General of the United Nations
to seek approval of the General Assembly for a reimbursablp advance to the
Preparatory Commission to cover the costs of the preparatory work. Additionally,
Governments might be prepared to make advances available for the financing of the
preparatory work.

(c) Financial implications_

6. Cost estimates for the preparatory work can te only tentative, as lonp; as the
exact nature of the work, its location, and the institutional settinf, to carry it
out are not known. Another important factor is hov long the preparatory machinery
would be in existence. Based on similar experience, the period from the adoption
of the Articles of Agreement until the formal commencement of operations after
entry into force could last between six months and 18 months. The folloving
financial estimates are based on Geneva costs and on the assumption that for the
Common Fund this preparatory period would be approximately one year.

7. On the basis of the tasks outlined in (a) above, the senior professional staff
needed to carry out the preparatory work would include an Executive Secretary,
a legal adviser, a financial adviser, an operations adviser (First Account), an
operations adviser (Second Account) and an administration adviser. The six senior
officials would be assisted by two junior professionals. and six support staff as
well as by a number of ~hort-term consultants for specific assignments.

8. Besides personnel expenditures, another important item in the bUdget for
the preparatory work would be the cost of meetinp;s. The figures set forth below
are based on the assumption that the Commission would require six weeks of meetings.
Rough estimates for the cost of official travel and general operating expenses are
also shown below:

Budget for preparatory work required to b~ing the
Common Fund into operation_

(for a period of one year) Cc

1:
a
i
s
A

950,000

600,000

70,000

160,000

1,780,000

-182-

TOTAL

Staff and consultancy services

Meetings

Official travel

General operating expenses



.eral

.D

'les
uld
ions

y,
he

the
it
ery
on

.e

taff

liar
.8

iW

,ings.
are

9. These financial estimates would arply, by and large, to all three alternatives.
Alternative (iii) would perhaps be somewhat cheaper, because there would be no need
for formal meetings, but the Secretary-General of UNCTAD would still have to hold
informal consultations, which would involve meetings in Geneva and additional
official travel.

10. With regard to the financing of such expenditures, the Negotiating Conference
may wish to opt for any, or a combination, of the following sources:

(i) An expenditure authorization approved by the General Assembly to meet
the costs of the Preparatory Commission, offset by an equivalent amount
of income payable to the United Nations from contributions due under the
Common Fund Agreement. As such an expenditure authorization would have
to become part of the United Nations budget for 1980-1981, it must be
approved by the General Assembly at its current session in order to be
available to the Commission if required in the course of 1980~

(ii) An authorization to advance from the United Nations budget the funds
required to meet the cost of the preparatory work until contributions
become available under the Agreement, at which time the advance wouln
be refunded to the United Nations. This authorization would also need
to be obtained during the current session of the General Assembly .

(iii) Voluntary advances from States and/or groups of States, to be offset
against their capital SUbscriptions to the Fund;

(iv) Use of early payments of a certain portion of capital SUbscriptions
earmarked for this purpose iD the Articles of Agreement. For example,
the following provision could be included in the Articles of Agreement
along the lines of existing international financial institutions: HAt
the time this Agreement is accepted or ratified on its behalf, each
Member shall transmit to the Secretary-General of the United Nations
one half of one per cent of its paid-in capital subscriptions for the
purpose of meeting initial administrative expenses of the Fund fl

• In the
case of universal membership, this clause would provic1e $1. 8 million
(i.e. $370 million x 0.005). The timing of ratifications, however,
might lead to bUdgetary problems if this is the only source of finance
for the preparatory work.

Conclusions

11. On the basis of the foregoing, the Interim Committee may wish to consider,
as a matter of urgency, the issue of the preparatory work for the Common Fund and
its financing. A decision of the Interim Committee would be required at its
second session on the basis of which a proposal could be submitted to the Generrrl
Assembly at its current session.
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