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REDUCTION OF MILITARY BUDCETS

Report of the Secretary-General

L. At its thirty-third session. the General Assembly adopted resolution 33/67 of
1LY December 1978 entitled "Reduction of military budgets’, in which it requested
the Secretary-General, with the assistance of an ad hoc panel of experienced
practitioners in the field of military budgeting:

(a) To carry out a practical test of the proposed reporting instrument with
the voluntary co-operation of States:

(b) To assess the results of the practical test:

(¢) To develop reconmendations for further refinement and implementdtion of
the reporting instrument-

and also requested him to report to the Assembly at its thirty-fifth session on the
implementation of the resolution.

2, In pursuance of resolution 33/67. the Secretary General appointed the meimbers
S>f the Ad Hoc Panel on Military Budgeting. 1/ By a letter dated 9 August 1980,
Ehe Chairman of the Ad Hoc Panel transmitted to the Secretary-General the report

which is hereby subrmitted to the General Assembly.

e R VIS S

1/ For the names of the experts, see the letter of transmittal below.
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FOREWORD BY THE SECRETARY-GENERAL

By its resolution 33/67 of 14 December 1978, the Assembly requested the
Secretary-General, with theé assistance of an ad hoc panel of experienced
practitioners in the field of military budgeting: (a) to carry out a practieal
test of the proposed reporting instrument with the voluntary co-operation of
States; (b) to assess the results of the practical test; (c) to develop
recommendations for further refinement and implementation of the reporting
1nstrument, it also requested him to report to the Assembly at its thirty-fifth
session on the implementation of the resolution.

In pursuance of resolution 33/67, the members of the Ad Hoc Panel on
Military Budgeting were appointed after consultation with Member States. In
September 1979, the Secretary-General circulated the document entitled "Proposed
reporting matrix and instructions”, which had been submitted by the Ad Hoec Panel,
to all Member States and requested them to return the completed reporting
instrument.

The Ad Hoc Panel assessed the responses to the reporting instrument from
1h Member States participating in the test, developed recommendations for further
refinement and implementation of the reporting instrument, and prepared and
submitted to the Secretary-General a unanimous report.

The Secretary-General wishes to thank the members of the Ad Hoc Panel for
their unanimous report, which he hereby submits to the General Assembly for its
consideration. Tt should be noted that the observations and recommendations
contained in the report are those of the members of the Ad Hoc Panel. In this
connexion, the Secretary-General would like to pomt out that, in the complex
field of disarmament matters, in many instances he ig not in a position to pass
Judgement on all aspects of the work accomplished by experts.




LETTER OF TRANSMITTAL
29 August 1980
gir,

I have the honour to submit herewith the report of the Ad Hoc Panel on
Military Budgeting, appointed by you, which was requested by the General Assembly
in paragraph 1 of its resolution 33/67 of 14 December 1978.

The members of the Ad Hoc Panel were:

Mr. Hans Christian Cars

Head of Division, Planning and Budget Secretariat
Ministry of Defence.

Stockholm, Sweden

Mr. José A. Encinas del Pando

Director of the Centre for Economic and Social Research
University of Lima

Lima, Peru

Ifr . Daniel Gallik

Senior Economist

U.S8. Arms Control and Disarmament Agency
Washington, D.C., United States of America

Mr. Traian Grozea

Colonel Doctor, Principal Scientific Researcher

Centre for Studies and Research of History and Military Theory
Bucharest, Romania

Mr. Akira Kumagai

Director, Planning and Co-ordination Division
National Defence College

Tokyo, Japan

Mr. Victor O. Odeka

Commandant

Nigerian Army Pay Corps Training School
Lagos, Nigeria

Mr. Benjamin Parwoto

First Marshal TNI, Deputy Assistant for Planning
Department of Defence and Security

Jakarta, Indonesia

His fxcellency

Mr. Kurt Waldheim
Secretary~General of the
United Nations



The Ad Hoc Panel held five sessions: frow 14 to 18 May 1979, from .
27 to 31‘August 1979, from 21 to 25 January 1980, from 23 June to 3 July 1980,
and from 25 to 29 August 1980. At the first meeting of the Ad Hoc Panel, I had
the honour of being elected as its Chairman. Mr. V. 0. Odeka of Nigeria
participated only in the second session of the Panel.

During its first two sessions, held in 1979, the Ad Hoc Panel completed
preparations for the practical test of the instrument for standardized reporting
on military expenditures of Member States. At its three sessions held in 1980,
the Ad Hoc Panel analysed and assessed the responses to the reporting instrument
from 1 Member States participating in the test, prepared the present report
and adopted it on the basis of consensus.

The Ad Hoc Panel wishes to acknowledge with appreciation the agsistance
it received from the Centre for Disarmament and the Statistical Office of the
Jnited Nations Secretariat. Mr. Pal Csillag, Director and Chief of the Committee
ind Conference Services Section of the Centre for Disarmament, served as
jecretary of the Ad Hoc Panel for its sessions in 1979, and Mr. H. Matsumoto,
jenior Political Affairs Officer in charge of data research and documentation
mn the Centre, for its sessions in 1980. Mr. G. Martinsson, Chief of the
lational Accounts and Special Projects Section of the Statistical Office,
tssisted the Panel in statistical matters during its first three sessions and

frs. I. Tsao, Statistical Officer, continued the assistance in its last two
lessions.

T have been requested by the Ad Hoc Panel, as its Chairman, to submit its
‘eport to you on its behalf.

Yours respectfully,
(signed) J. A. ENCINAS DEL PANDO

Chairman of the
Ad Hoe Panel on Military Budeeting




I. INTRODUCTION

A.  Background

1. On numerous occasions throughout the years, the General Assembly has expressed
its deep concern over the continued increase in global military expenditures and
its detrimental effects on international security and on economic and social
developments. The Assembly has also called upon the Member States of the United
Nations to take concrete steps, as an important disarmament measure, to reduce
military expenditures and to reallocate human and financial resources from
military to economic and social development purposes, particularly for the benefit
of the developing countries,

2. To this end, the General Assembly at its twenty-eighth session considered
the question of the reduction of military budgets for the first time under a
separate agenda item and adopted resolutions 3093 A and B (XXVIII) of

7 December 1973 on the subject.

3. Under resolution 3093 A (XXVIII), a Special Committee on the Distribution of
the Funds Released as a Result of the Reduction of Military Budgets was
established, but the Committee was never convened due to differing views among
the nuclear-weapon States,

L.  In pursuance of resolution 3093 B (XXVIII), the Secretary-General appointed
a group of experts, which prepared a report (A/9T70/Rev.l) entitled Reduction

of the Military Budgets of States Permanent Members of the Security Council '
by 10 per cent and Utilization of Part of the Funds Thus Saved to Provide
Assistance to Developing Countries. g]

5. It was noted in the report that a prerequisite for negotiating the reduction
of military expenditures was agreement on the scope and content of such
expenditures. The questions of developing a standardized system for defining

and reporting military expenditures and of verifying compliance with agreements to
reduce such expenditures were also discussed.

6. In its resolution 3254 (XXIX) of 9 December 1974, the General Assembly,
inter alia, invited all States to communicate to the Secretary-General, Sheir
views and suggesticns on the matters covered in the report. '

T. At the thirtieth session of the General Assembly, a compilation of the views
and suggestions of a number of States (A/10165 and Add.l and 2) regarding some of
the issues raised in the 19TU4 report was submitted to the Assembly. In its
resolution 3463 (XXX) of 11 December 1975, the Assembly inter alia, requested

the Secretary-General, assisted by a group of qualified experts appointed by him

a/ United Nations publication, Sales No. E.T75.I. 10.
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after consultations with Member States, to prepare a report contalnlng an
in-depth analysis and examination in concrete terms of four issues:

(a) The definition and scope of the military sector and of military
expenditures, ag well as the classification and structuring of expenditures
within the military budgets:

(b) The valuation of resources in the military sector, considering
different economic systems and different structures of production within the
nilitary sector;

(c) The deflation for price change in military production in different
countries;

(d) The international value comparison and exchange rates relevant to
military production.

8. In pursuance of resolution 3463 (XXX), the Secretary-General appointed a
group of qualified experts, which prepared a report (4/31/222/Rev.l) entitled:
Reduction of Military Budgets: Measurement and international reporting of
military expenditures. h/ One of the major recommendations of the report was

the implementation of an international reporting system for military expenditures,
while other technical issues concerning the agreed reduction of military budgets
remained to be solved. In the substantive sections of the report, the experts
formulated a definition of the scope and content of military expenditures, and
designed a reporting matrix as an instrument for standardized reporting.

9. At its thirty-first session, the General Assembly, after considering the
report, adopted resolution 31/87 of 14 December 1976, by which it, inter alia,
invited all States to communicate to the Secretary-General their comments on the
proposed standardized reporting instrument, and requested the Secretary-General
to prepare, with the assistance of an intergovernmental group of budgetary
experts appointed by him, a report containing an analysis of those comments.

10. 1In their report (A/32/194 and Add.l), which was considered by the

General Assembly at its thirty-second session, the experts analysed the comments
provided by 1b States, considered the further development of the reporting
instrument, examined practical problems which would face budgetary experts in
completing the recommended format and submitted their conclusions and
recommendations.

11. After considering the report, the General Assembly, on 12 December 1977,
adopted resolution 32/85, by which the Secretary-General was requested to
ascertain which States would be prepared to participate in a pilot test of the
reporting instrument, to report thereon to the Assembly at its special session

b/ United Nations publication, Sales No. E.77.I. 6.
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devoted to disarmament and to prepare a background report for that same session,
compiling the proposals and recommendations put forward by the groups of experts
appointed by him under resolutions 3463 (XXX) and 31/87.

12, In pursuance of resolution 32/85, the Secretary-General submitted his
report (A/8-10/6 and Add.1l) to the General Assembly at its tenth special session,
at which a Final Document resolution S-10/2 of 30 June 1978 was adopted
reflecting, inter alia, the consensus achieved on the question of reducing
military budgets. On this point, the Final Document contains the following

two paragraphs:

"89. Gradual reduction of military budgets on a mutually agreed basis,

for example, in absolute figures or in terms of percentage points,
poarticularly by nuclear-weapon States and other militarily significant
States would be a measure that would contribute to the curbing of the
arms race, and would increase the possibilities of reallocation of rescurces
now being used for military purposes to economic and social development,
particularly for the benefit of the developing countries. The basis for
implementing this measure will have to.be agreed by all participating
States and will require ways and means of its implementation acceptable to
all of them, taking account of the problems involved in assessing the
relative significance of reductions as among different States and with
due regard to the proposals of States on all the aspects of reduction

of military budgets.

"90. The General Assembly should continue to consider what concrete steps
should be taken to facilitate the reduction of military budgets, bearing in
mind the relevant proposals and documents of the United Nations on this
question,™

13. At its thirty-third session, the General Assembly adopted resolution 33/67
of 14 December 1978, in which, inter alia, it requested the Secretary-General
with the assistance of an ad hoc panel of experienced practitioners in the
field of military budgeting:

(a) To carry out a practical test of the proposed reporting instrument
with the voluntary co~operation of States from different regions and representing
different budgeting and accounting systems;

(b) To assess the results of the practical test;

(e¢) To develop recommendations for further refinement and implementation of
the reporting instrument.

The test has been completed and the Ad Hoc Panel's assessment and recommendations
are submitted in the present report.

1k, At its thirty-fourth session, the Ceneral Assembly adopted resolution 34/83 F ,
of 11 December 1979, in which, recognizing the need for the availability of a
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satisfactory instrument for standardized reporting on the military expenditures
of Member Btates, such as the one tested being tested within the framework of
the United Nations, it considered,inter alia, that a new impetus should be given
to endeavours to achieve agreements to freeze, reduce or otherwise restrain, in
a balanced manner, military expenditures, including adequate measures of
verification satistactory to all parties concerned; and to this end, requested
the Disarmement Commission to undertake during 1980 to examine and identify
effective ways and means of achieving such agreements.

15. In response to this request, the Disarmament Commission dealt extensively
with this question at its session in 1980. As a result of its deliberations,

the Disarmament Commission in its report to the General Assembly at its
thirty-fifth session, ¢/ recommended, inter alia, that the General Assembly
should request the Disarmament Commission to continue its consideration of matters
concerning reduction of military budgets, taking into account the provisions of
resolution 34/83 F, and, in particular, to identify and elaborate the principles
which should govern further actions of States in the field of freezing and
reduction of military expenditures, keeping in mind the possibility of embodying
such principles into a suitable document at an appropriate stage.

B. Aims of the utilization of the_reporting instrument
and purposes of the test

16. The standardized reporting of military expenditures is a part of a broad
effort to develop a set of specific measures for the purpose of faC111tat1ng
the reduction of military expenditures.

1T7. As stated in previous expert reports and in resolution 33/67, referred to
in paragraph 12 above, the implementation of a satisfactory instrument for
standardized reporting on military expenditures of Member States would be an
important first objective in the move towards agreed and balanced reductions in
military expenditures. Such reductions could be carried out without affecting
the military balance to the detriment of the national security of any country.
They would also increase the possibilities of reallocation of resources now
being used for military purposes to economic and social development, particularly
for the benefit of the developing countries. At the same time, a standardized
reporting instrument, once applied, would serve as a means of increasing confidence
between States.

18. Beyond the aims listed in the preceding paragraph, the following ones have
also been taken into account by the designers of the proposed reporting instrument:

(a) The instrument should be a set of standard accounts which Wou%d
:ncourage the publication of military expenditures, facilitate international

c/ Official Records of the General Assembly, thirty-fifth Session,
jupplement No. L2 (A/35/42), para. 21.
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comparison of military expenditures and help overcome the great diversity among
existing national military budget accounting systems.

(b) The structure and composition of military expenditures to be reported
should facilitate international military force capability comparisons and ease
of verification.

(¢) The instrument should, where properly used, be capable of supplying
basic information on military expenditures that will help to create an important
basis for fruitful disarmament negotiations.

19. The purposes of the test are to examine the applicability of the proposed
reporting instrument presented in document A/31/222/Rev.l and to assess the
qualities and possible short-comings of this instrument as a tool for collecting
standardized data from Member States on military expenditures. The comments

and suggestions received from participating countries in the course of this test
should be conducive to further refinement of the reporting instrument.

20. The aims of the test as defined in resolution 33/67 also included the making
of recommendations for the implementation of the reporting instrument.

C. Procedure

21, Pursuant to General Assembly resolution 33/67, the Secretary-General, after
consultation with Member States, appointed an Ad Hoc Panel on Military Budgeting
composed of experts from seven countries, namely, Indonesia, Japan, Nigeria, Peru,
Romania, Sweden and the United States of America. The Ad Hoc Panel held five
sessions, (the first from ik to 18 May, the second from 27 to 31 August 1979,

the third from 21 to 25 January, the fourth from 23 June to 3 July and the fifth
from 25 to 29 August 1980). At the outset of its first session, the Ad Hoc

Panel elected the expert from Peru as its Chairman.

22, During its first two sessions, the Panel completed preparations for the
practical test of the instrument for standardized reporting on military
expenditures by Member States.

23. On 31 August 1979, the Chairman of the Ad Hoc Panel submitted to the Secretary:
General a document entitled "Proposed reportlng matrix and instructions". This
document, shown as appendix III, was subsequently circulated by the Secretary-
General to all Member States, together with an invitation to participate on a
voluntary basis in the test by completing and returning the reporting instrument

to the United MNations Secretariat and the Ad Hoc Panel.

2k, Fourteen Member States submitted their replies to the reporting instrument and
these are attached to the present report as appendix I. At its three sessions helc
in 1980, the Ad Hoc Panel studied all replies and supplementary information to
test and assess the proposed reporting instrument and to develop recommendations
for further refinement and implementation.

25, On August 1980, the Chairman of the Ad Hoc Panel submitted the report of the
Panel to the Secretary-Genersl.
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II. ANALYSIS OF REPLIES RECEIVED FROM PARTICIPATING STATES

A, Overview of replies

26. By the conclusion of the present report (29 August 1980), the following

1k Member States had submitted their replies to the reporting instrument:
Australia, Austria, Belgium, Canada, France, Germany, Federal Republic of,
Indonesia, Italy, Mexico, Netherlands, New Zealand, Norway, Sweden and United
States of America (see appendix I). India, Philippines and United Kingdom of
Great Britain and Northern Ireland communicated their views on the testing without
perticipating in it (see appendix II).

27. The geographical distribution of the 1k States which replied is as follows:

Asia

Latin America
North America
Oceania
Western Europe

o NN HE

28, Nine of the 1k States, namely, Austria, Belgium, Canada, the Federal Republic
of Germany, Indonesia, the Netherlands, Norway, Sweden and the United States
completed part II of the reporting instrument together with the matrix. The other
5 States also provided supplementary information either in introductory remarks or
in foot-notes to the matrix.

29, The Panel had recommended that the reporting period should be the fiscal year
most closely coinciding with the calendar year 1978 and that the data presented
should be actual outlays. Three of the reporting States, however, presented only
budget plan data. The reporting periods and types of data actually used are as

follows:




w12

1977 1976 1979 1980

Australia (actual outlay) A
Austria {actunal outlay) .

Belgium (actual outlay)

Canada (actual outlay) I
France (budget plan data)

Germeny., Federal (actual outlay)
Republic of

Indonesia (actual outlay) R

Ttaly (budget plan data)

liexico (budget plan data)

Netherlands (actual outlay) H
Wew Zealand (actual outlay) S

Norway (actual outlay)

Sweden (actual outlay) I |
United States {actual outlay and e

budget plan data)

30. The 1k States provided figures which generally conformed to the matrix.
France, Mexico and the United States reported their data in formats somewhat
different from the recommended matrix. France and the United States used their own
categories, aggregeated in the case of France. Mexico added military industry as

a new column,

31, Although the number of replies was rather limited, the Ad Hoc Panel noted with
satisfaction that answers were submitted by countries from several geographical
regions and having different asccounting and budgeting systems, different degrees of
economic development and different dimensions of military establishment. In view ¢
this, the Panel feels that the replies received created a sufficient basis for the
Panel's conclusions and recommendations. The Panel noted, however, that, owing to
the limited number of replies received, suggestions and comments from additional
States would appear to be useful for its further refinement at a later state. Bucl
corments may be expected from States whose replies may yet be forthcoming and from
the subsequent process of implementation of the tested reporting instrument.
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B. Qualitative analysis of replies

Purposes and criteria for evaluating the reporting instrument

32, In this section, the suitability of the propesed reporting instrument is
examined in the light of the replies as they refer to the content, structure
and interpretation of the reporting instrument, -The layout of the main table
is shown in figure 1 below.

33. In considering the suitability of the proposed instrument and the comments
on it, the purposes that guided its design should be kept in mind, Of the
nurposes noted above, in section I B, dealing with arms limitation and disarmament
aimg, those having the most direct relevance to the structure of the matrix are:
to define and detail military expenditures so as to reflect military force
capability with reasonable clarity; to ease verification; and to facilitate
implementation as soon as practically possible. The Panel recognizes that these
purposes tend to have divergent influences on the matrix ~ the first tends to
call for new categories and special detail; the second, for considerable detail
and connectability to other national statistics; while the last requires the use
of traditional categories and little detail. Furthermore, it is recognized that
requirements in the matrix, when used in a confidence-building role such as
voluntary reporting, will differ from requirements when the instrument has a
function in expenditure limitation agreements. The Panel considers, as the
previous groups of experts did in their reports, that the matrix, in its current
stage in the process of implementation, must necessarily represent a compromise
among these different tendencies and roles.

34, The criteria in designing the proposed instrument are of interest to the
current test of its suitability. Three criteria for evaluating the standard
format were suggested in section II, varasraph 62. of the 1976 report
(A/31/222/Rev.1):

(a) Structure and scope of information needed for comparisons of military
sxpenditures;

(b) Technical feasibility: what kind of data can States present for
statistical purposes?

(c) Ease of verification.

35. These criteria are kept in mind in the analvsis that follows, which takes
1p in turn, several aspects of the standard accounts, including the over-all
youndaries or scope of military expenditures, the general nature of each of the
swo dimensions in the double-entry system; the major categories in each
limension and, finally, the detailed categories.

/eos



il

Pigure 1. 'The matriy as tested

Military assiatance; g/

Force groups Cemtrsl Fupport
: administration .
Stra- Other | and command &, Paxamil« UN a1
teglc Tand Nayal Ay combat ituy-j dciv‘u o s Ha:: Aoroad k}::;:e !(I‘: )
1 forces | forces forces forces | Support |Command | forces b, afence ¢ erritory YO ng -
Resource coats ?;‘;" @) B ) (%) (80 [C3) (8) (9) (10) (1) {12) (13)

1. COPERATING COSTS
1.l Persongel ¢/
1.1,1  Civilian

1.1.2  Comseripts £/

1,1.3 Other mtlitary, incl.
reserves

2.2 Operations and maintenance
1,21  Materials for current use g/
1,22  MHaintenance and repair h/
1.2.3 Travel expenses etc, y
1.2.4 BReal estate rents §/

1.2.5 Other
- PROCUREMENT AND consmmxoxy
231 Procurement

2,1 Arcraft and engines

2.1.2 Hissiles incl. conv. varheads
23,3 MNuclear warheada and bonmbs
21,4 Bhips and boats

2.1.5 Armoured vehicles 1/

231.6 Artillery

2.1,7 Other ground force weapons
21,8 Ordnance and ammunition n/
2.1.9 Electronice and communications
2.1.10 Non-armoured vehicles
2.1.11 Gther

2.2 Construction n/

2.2.]  Air bases, airflelds

2.2.2  Misgile sitea

2.2.3 Navel bases and facilities
2.2.4  Electronics, etc. of

2.2.5 Personnel Tacilities

2.2.6 Medlcal fscilities

2.2.7 ‘Training facilities p/
2.2.8  Warehouses, depots, etc. g/
2.2.9 Command and adm. facilities
2.2,10 Fortifications

2.2,11 Shelters ¥/

2.2.12 tand 8/

2.2.13 Other

3. RESEARCH AND DEVELOPMENY %/
3.1 Basic and mpplied yesearch

3.2 Development, testing and
evaluation

k. TOTAL {1+2+3)

Rote: For foot-notes, see appendix IIX,
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Scope _and level of detail of military expenditures in the provosed system

36. The houndaries of military expenditures should first of all be defined in
such a way as best to facilitate arms limitation and disarmament measures.
Therefore, the aim is military capability. rather than total cost or economic
surden, The main interest heing current and future force potential,
:xpenditures related to past activities are generally excluded, For the present
yurpose, boundaries of military expenditures include those "activities vhose
>bject is the research, development, provision, assembly, maintenance and
leployment of current and future force potential intended for application mainly
\gainst external forces" (A/31/222/Rev.l, executive summary, para. 11).

T. There were some areas of uncertainties recogriized by previous expert groups
‘egarding these boundaries, namely:

(a) Paramilitary forces;

(b) Civil defence;

(¢) Military assistance;

(d) Stockpiling of strategic cormmodities;

(e) Mothballed or reserve arms production facilities.

he proposed format includes the first three mentioned above, while the last
wo were excluded.

8. Considering existing differences in national budgeting and accounting
ractices, previous experts were of the opinion that a detailed presentation
f resource costs was needed to facilitate consistent measuring of military
tpenditures and to render such expenditures reasonably comparable between
tates (A/31/222/Rev.1l, sect. II. para. 67).

(a) Respondents' comments

)e DNo country raised any general objections to the scope of military
tpenditures as it has been conceived in the tested reporting instrument.
mcerning the degree of detail, France stated explicitly that it regarded the
wtrix as beins "presented in too detailed a form for it to be possible ...

y provide _/_Ehe Panel? at this stape, with a reply in this form. It has
lerefore, seemed preferable to prepare a double-entry matrix corresponding

1 the budgetary categories in use in France.'" Norway stated that "the
mpletion of the matrix has proved to be a time~consuming task., This is
‘imarily due to the fact that the subdivision of the Norwegian Defence
tablishment follows a pattern based on other criteria than the matrix drawm
» by the Ad Hoc Panel. .,., If the matrix were to be altered to enable the
quired information to be obtained directly from Norwegian accounts, this

uld entail changes which would presumebly be wmacceptable and serve little
rpose otherwise,"

/o--
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40, Sweden, on the other hand, declared that it had "encountered no great
difficulties when filline in the matrix". Measures for its improvement should,
therefore, "not change the main structure and content of the proposed reporting
instrument which the Swedish Govermment resards as an anproprlate, viable and
recommendahle means of reporting military expenditures",

k1., The United ftates stated that "United States data that can be inserted
firectly to complete the proposed matrix in its entirety is not readily available
at present .., accounting of actual outlays follows the appropriation categories
used by the Consress of the United States in aranting budget authority to United
States government agencies .... Outlays, which are not the main financial
measure used in Uaited States budgetary planning and accounting, are readily
available only in this format."

(b) Panel's comments

k2, It lies in the nature of standardization that a standardized format tends
t6 be more suitable for some countries and less so for others, Nevertheless, it
vas possible also for all countries to structure their military expenditures in
aprroximate accordance, at least, with the main catepories in the matrix.

(c) Panel's assessment

43, Tn view of the fact that no countries had any objections concerning the
general scope of military expenditures as defined by the matrix and that only
France and two other cowmntries did not at the time of replying report their
figures on a verv detailed level, the Panel considers that the current scope and
detail of information requested by the matrix are generally appropriate. This
does not, of course, preclude certein minor modifications with the view of further
improving and simplifying the matrix., Such questions will be discussed below.

Torce groups (column headinns)

bk, The classification of column headinss in the matrix renresents a compromise
between functional caterorization hy mission or programme (Strategic forces,
Support) and the traditional organization or agency catepories {Army, Wavy,

Air Force),

Strateric foreces (column 1)

() Respondents' couments

45, Amonp the respondents, France and the United States have strategic forces.,
Under this column, Jlrance reported its expenditures on both strategic nuclear
forces and tactical nuclear arms., The reason for this, however, was not explaine

b, "he United States did not £ill in the colums for strategic forces in its
main table, vhich reflects military orpenizations, hut did provide supplementary
detn showing oulimational authority for the stratepic forces programme by resourc
cost catesmory. Strateric forces are sald to include offensive and defensive
aircraft and missile units,

/-




(b) Panel's comments

47. Vhile there is no universally accepted definition of gtrategic forces,
generally speaking, the term implies weapons of mass destruction with long or
intercontinental range., For example, the SALT II Treatv covers intercontinental
hallistic missiles with a range of over 5,500 kilometres, submarine-launched
ballistic missiles and heavy bombers. Another question that needs to be settled
is the extent to which delivery systems such as aircraft and submarines should be
included under the heading of strategic forces.

(¢) Panel's asgessment

48, Concerning strategic nuclear weapons, the Panel recommends that respondents
should apply, if appropriate, the definitions elaborated in the SALT II Treaty.
Should this not be done, respondents are requested to explain the definition used.
In addition to this, they should also, under this column, report their
expenditures on all such forces or units that are specifically equipped and
trained to operate systems for carrying and delivering strategic nuclear arms.

h9, Txpenditures on other nuclear arms and foreces should be reported elsewvhere
in the matriz.

Central support, administration and command (coluwmns 6 and T)

(a) Respondents' comments

50. Horway suggested that central support administration and command be viewed.
as a single heading.

(b) Panel's assessment

51. ®Since the majority of respondents did submit data in hoth columns, the Panel
considers that no change is called for.

Paramilitary forces (column 8)

(a) Resvondents' comments

52. ©Six countries reported expenditures on paramilitary forces, Belgium declared
that its mendarmerie was a public force established to ensure the maintenance of
order and law enforcement; it participated in the preparation of moblization
operations, France also defined its gendarmerie as a paramilitary force., The
Tederal Republic of Germany stated that it dAid not dispose of forces which fall
under this heading and that the "Bundesgrenzschutz' was by law strictly limited

to police functions. Indonesia noted that its police force was part of the

Armed Services, and thus organized under the Department of Defence, Italy
annotated column 8 with the abbreviation "G.F,/P.S5." wvhich stands for "Guards
Finances'" and "Police" of the Ministry of Interior., The Metherlands reported no
*figures under column A but presented the expenditures on its "Marechaussee®

forces instead under column 5 (Other combat forces). It was explained that the
"Marechaussee" forces were charged with external as well as internal security
tasks.
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53, 1In spite of the problems of definition involved, no chanpes were suggested
by any respondent concernins the column for paramilitary forces.

(b) Panel's comments

5%, As noted in the Panel's instructions for filling in the matrix, those

forces that are organized, equipped and able to function similarly to the regular
armed forces should be regmarded as paramilitary and expenditures reported
accordingly. The information received by the respondents concerning the forces
in question has not been sufficient to enable the Panel to analyse the :
interpretations of its instructions. In any future reporting, further clarifying
descriptions of the forces would be helpful,

(¢) Panel's assessment

55. MNo change is called for.

Civil defence {column 9)

(a) Respondents' comments

56, About half of the respondents supplied data on civil defence. Some of them
submitted specisl comments, raising, inter alia, the guestion whether civil
defence should be included within the bounds of military expenditures or be
excluded from the matrix.

57. Australia pointed out that although an amount had been included under Civil
Defence, Australian Civil Defence did not fall within the terms of the United
Mations definition in that it was more oriented to national disaster than
conflicts, The Federal Republic of Germany stated that "the task of civil
defence is to protect the ecivilian population, homes and places of Work. ...

Due to its intringic non-~military character, it would be the preference of the
Federal German Government not to include these data in a military expenditure
framework although they have been reproduced in the current matrix for reasons

of transperency". Indonesis stated that its civil defence was organized by the
Department of Interior, while technical guidance and support was given by the
armed gervices. The Netherlands stressed that the figures reported on civil
defence originated from the budget of the Ministry of the Interior and only
represented estimates. The Dutch Government also expressed the opinion that if a
reporting State considered it to be unsuitable to report on civil defence
expenditures, such a view should be expressed by that State in its reply. Norway
stated that civil defence expenditures were not covered by the Defence Budget

and therefore not included in the matrix, Sweden argued that the main purpose of
a country's civil defence is o protect the ecivilian population and not to
contribute to the military strength of the country., It was therefore doubtful
vhether such expenditures should be treated like military expenditures. In view
of this, the Swedish Government said it would prefer to have the column for civil
defence removed from the matrix. The United States included all outlays of the
Defense Civil Preparedness Agency, since reorgenized into the TFederal Emergency
Management Agency.

lovs
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(b) Panel's assessment

58. 1In view of this, the Panel suggests that the reporting of civil defence is a
question primarily for countries with strategic forces and that figures concerning
civil defence should be requested as supplementary information in the reporting
instrument but outside the total for military expenditures in the matrix proper.

Resource costs (row headings)

59. The structure of the resource cost classification was intended first of all to

help assure that the expenditures reported for each force group (column headings)
be of uniform content. Furthermore, the classification was designed to reflect
the broad time~stages in which the military capability being purchased would be
realized., Thus, current operating expenditures are relevant to immediate
capabilities; equipment procurement and construction expenditures to
intermediate-term capabilities; and research and development expenditures to
long~term capabilities, It was also intended that the resource breakdown of
expenditure would assist in the assurance and verification aspects.

60, Most respondents used the major resource headings, without apparent
Aifficulty. One country said, in its reply, that it employed its own national
catesories, instead of the major row and column headings, but these appear to
- conform closely to those in the proposed matrix and alternative standard
headings were not suggested. ‘

61. Some of the detailed headings presented problems to some countries, as could
be expected with any standard classification. For a number of detailed categories
some countries presented no data, usually without indication as to whether this
was owing to difficulties or preference,

62. The Panel has found reason to consider specifically the following detailed
resource categories.

Personnel (row 1.1)

(a) Respondents' comments

63. Austria explained that it reported its expenditures on both military end

civilian personnel on active duty on one single row. Canada changed the

item 1.1,2, "Consecripts"”, to "Regular forces" and reserved the following item

strictly for expenditures on reserve forces. Indonesia declared that it reported

salaries and allowances for all military personnel, regular and draft under

item 1.1.2, "Conscripts". It also stated that the figures did not include

pension funds, while the Netherlands stated that military pensions were reported

under column 6, "Support”. The United States indicated that rows 1.1.2-3

~ covered all military personnel compensation and the entry in column 7 was military
retirement pay.

Joes



D0 .

(b) Panel's comments

64, Oince several countries have evidently encountered some difficulties in
reporting their expenditures on personnel, the structure of subitems under
"Personnel" ought to be made more suitable for reporting regardless of whether
a country has voluntary or conscripted forces.

(¢) Panel's assessment

65. tMilitary catesories should come first and civilian last. A category for
voluntary military personnel should be included (see revised matrix in
subsection D below).

66. The aim should be to exclude payments for past services, but to include ;
payments for current and future services, such as payments into pension funds or
the liability incurred for such payments., If data on the latter is unavailable,
the former mizht serve as a surrogate, particularly if the numbers of personnel
remain at the same level, In any event, an explanation of the nature of the data
submitted should accompany the reports.

Operation and maintenance (row 1.2)

(a) Respondents' comments

67. Concerning subitem 1,2.2, "Maintenance and repair’, respondents were
requested not to report major modifications and repairs containing substantial
investment elements under this item, but instead to report such expenditures under
their respective procurement or construction items. The Netherlands and Sweden
declared explicitly that they had done so. Mor does any other respondent seem |
to have had any trouble in this regard. !

68, Concerning subitem 1.2.3, "Travel expenses etc,”, Norway proposed that the
subitem be confined to travel expenses only. Swveden suggested that it should be
renamed "Purchased services" with the following explanatory lines inserted in the
guidelines: "This item should include expenditures for various kinds of purchased
services such as travel expenses, postal charges, printing expenses and other."

f9. Concerning subitem 1.2,4, "Real estate rents", Indonesia stated that its
expenditures reported under this item were confined to the use of electricity,
telephone, water and ras and that there were no rents, because almost all
facilities, including lends used by military units for establishments, were
government properties. Sweden pointed to the fact that expenditures for the use
of buildings and other facilities could be reported in the tested matrix under ’
several subitems and suspested that respondents should be requested to report allj
kinds of rent costs under one single item.

(v) Panel's assessment .

70. Concerning subitems 1.2.2 and 1.2.4%, no change seems to be called for.
Subitem 1.2.3, with its related guidelines, ought to be modified according to the
Swedish proposition as described above. '
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Procurement (row 2,1)

(a) Respondents' comments

Tl. 1In the Panel's guidelines to the matrix, respondents were requested to
submit information concerning retirement and averapge-length-of-service rates
for various kinds of equipment. Only one country did in fact supply such
information. Canada explicitly stated that as a result of deferrals in most
re-equipment programmes over the past several years, averate-length~of-service
rates would not be particularly meaningful.

T2. Ttaly sugmgested that respondents should be reguested alsoc to report the
unit costs of the largest items of equipment (missiles, tanks and combat aircraft),
in order to make it easier to compare individual military budgets.

T73. The United States noted that outlays under official United States
Pprocurement appropriation accounts, except for their personnel compensation
component, were assigned in their entirety to the most applicable cells of the
matrix.

(b) Panel's assessment

7h, In spite of the obvious difficulties in obtaining relevant information about
average-length-of-service rates, the Panel feels that the reporting instrument
should still contain a request for such information.

75, Concerning the Italian proposal that unit costs also should be reported, it
.8 the Panel's opinion that although such information would be valuable, to
‘equest it would raise complex new issues going beyond the present scope of the
‘eporting instrument.

Ordnance and ammunition (row 2.1.8)

(a) Respondents' comments

5. Indonesia stated that its figures under this subitem only reflected
xpenditures for the procurements of ammunition. Sweden did the same thing and
Aded that it had not found the definition of ordnance quite clear,

(b) Panel's assessment

"« The ambiguity surrounding the terms "Ordnance" contained in subitem 2.1.8

1d the two preceding subitems, "Artillery" and "Other ground force weapons',
tould be clarified. The Panel's solution is to omit "Ordnance" from 2.1.8 and to
'nanme subitem 2,1,7 "Other ordnance and ground force weapons'.
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Construction (row 2.2)

(a) Respondents' comments

78. Belgium, Italy and the Netherlands, all of whom presented detailed information
under other resource categories, did not, however, report any figures under the
subitems of "Construction". Norway noted that expenditures for military
assistance under "Construction" were those in connexion with North Atlantic

Treaty Organization (NATO) infrastructure programmes, and that they were included
only in the aggregate for "Construction" since it had not been considered feasible
to split up those expenditures into different resource costs. The United States
noted that Marine Corps construction was included in Navy construction, and also
stated that for separate and distinet projects, particularly major procurement
and construction projects, budzet authority provided full funding, that is, the
entire cost to complete the project regardless of the expected time of completion.
On the other hand, seven of the other respondents reported figures under the
subitems of "Construction", Wo sugmestions were made, either to remove or to
modify the structure of subitems under the cost category (row 2.2).

(b) Panel's assessment

79. The fact that a number of countries did not submit detailed data under
"Construction" is not in the Panel's opinion a sufficient reason to remove any

of the subitems in question., The Panel recommends therefore that this part of the
matrix be kept as it is.

Research and development (row 3)

(a) Respondents' comments

80. The Netherlands reported the total amount for "Research and development" but
explained that "for technical reasons" these expenditures had been included in
the appropriate "procurement" items. Sireden expressed concern at the fact that
basic research would probably be identified and reported according to very
different principles by different countries. The United States stated that
research and development covered the support for R and D activities and projects
not related to items approved for procurement or deployment.,

(b) Panel's assessment

81, The Panel recognizes that some difficulties may arise in providing data under
categories 3.1 and 3.2. In order to help provide a basis for further improvements
in this part of the matrix, the Panel considers further reporting, while
continuing to employ the aggregate category 3, should provide data or suggest
definitions for such alternative categories as may be available and useful.
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C. Quantitative analysis of replies

32. The matrix has a pyramidal structure which allows countries to report their
military expenditures on three levels of aggregation. This possibility was
explicitly recognized in the guidelines for filling in the matrix. Nevertheless,
a majority of the participating countries did submit information at the most
detailed of the three levels of aggregation. Four of the remaining countries have
done so with regard to all cost categories except for item 2.2, "Construction".
Only one of the 1l respondents did not use the most detailed level at all.

83, All figures were reported in terms of the respective country's national
currency. For aggregation and comparison purposes, these figures were converted
to United States dollars and special drawing rights (SDR) by means of the average
exchange rates published by the International Monetary Fund for the relevant time
periods. - The question of conversion is discussed in section III A.

84k, The total value of the military expenditures reported by the 14 participating
countries amounts to $US 176 billion (for reporting years that varied somevhat.,
as noted in section II A). This amount can be taken to represent roughly as much

as 35 to 40 per cent of world military expenditures in 1978. 4/ The expenditures
reported are shown in table 1,

Table 1. Total military expenditures reported by participating countries

(in millions of US dollars and SDR of the reporting period)

Millions of

Country Reporting period US dollars Millions of SDR
Australia 1/7/1978-30/6/1979 3 064 230
Austria 1/1/1979-31/12/1979 882 683
Belgium 1/1/1978-31/12/1978 2 664 2 128
Canada 1/4/1978-31/3/1979 3 733 2 9l1
France 1/1/1980-31/12/1980 21 679 16 368
Germany, Federal

Republic of 1/1/1978-31/12/1978 19 417 15 510
Indonesia 1/4/1978-31/3/1979 1 405 1 107
Italy 1/1/1980-31/12/1980 6 966 5 260
Mexico 1/1/1980-31/12/1980 515 389
Netherlands 1/1/1978-31/12/1978 4 508 3 601
New Zealand 1/4/1978-31/3/1979 313 ek
Norway 1/1/1978-31/12/1978 1 361 1 087
Sweden 1/7/1978-30/6/1979 3 2he 2 530
United States 1/10/1977-30/9/1978 106 354 86 891

d/ According to the Stockholm International Peace Research Institute (SIPRI)
Yearbook of World Armements and Disarmament of 1980, world military expenditures
Bmounted to $US H40 billion in 1978. Other sources show somewhat higher estimates
for that year.

f/en.
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85. For most of the items appearing under resource costs, total figures have been
reported by a majority of respondents. This is also true concerning the columns
of the force groups. The number of answers under each specific heading, either
explicitly or implicitly by adding together the more detailed data received, is
shown in tables 2 and 3.

Table 2. Jumber of entries in the total column of each item

Number of entries

Resource costs

Explicit Explicit and Implicit

1. OPERATING COSTS 11 1k
1.1 Personnel 1k 1k
1.1,1 Civilian 12 12
1.1.2 Conscripts 9 ' 10
1.1.3 Other military, incl. reserves 11 12
1.2 Opefations and maintenance 10 14
1.2.1 Materials for current use 12 ‘ 12
1.2.2 Maintenance and repair 12 12
1.2.3 Travel expenses etc. 11 11
1.2.4 Real estate rents 10 10
1.2.5 Other 13 13
2. PROCUREMENT AND CONSTRUCTION 11 14
2.1  Procurement 11 ‘ 1h
2.1.1 Alrcraft and engines 13 13
2.1.2 Migsiles incl. conv. warheads

2.1.3 DNuclear warheads and boumbs T 9
2.1.% Ships and boats 11 11
2.1.5 Armoured vehicles 10 10
2.1.6 Artillery 10 10
2.1.7 Other ground force weapons 0 9
2.1.8 Ordnance and ammunition 13 13
2.1.9 Electronics and communications 9 9
2.1.10 Non-armoured vehicles 11 11
2.1.11 Other 13 13
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Table 2. (continued)

Nunber of entries

Resource costs Explicit Explicit and Implicit
T2.2 Construction 12 1k
2.2.1 Airbases, ajirfields T T
‘‘‘‘‘‘ 2.2.2 |Missile sites 5 >
2.2.3 Naval bases and facilities 6 6
2.2.4  Electronics etec. 7 7
2.2.5 Personnel facilities 8 8
2.2.6 Medical facilities 7 T
2.2.7 Training facilities 6 6
2.2.8 Warehouses, depots etec. T T
2.2.9 Commend and adm, facilities 6 6
2.2.10 TPortifications 6 6
' 2.2.11 shelters 7 i
2.2.12 Lend 8 8
“2.2.13 Other 9 9
3. RESTARCH AND DEVELOPMENT 11 13
3.1 Basic and applied research 6 6
3.2 Development., testing and
evaluation T 7
L, Total 1k 1k
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Table 3. Number of entries in the total row of each force group

Number of entries

Column No. Force groups-; explicitly stated
1. Strategic forces T
2, Land forces o 13
3. Haval forces ‘ 11
L. Air forces 12
5. Other combat forces ' _ 10
6. Support . 10
T. Command 12
8. Paramilitary forces 8
9. Civil defence 7
10. Home territory T
11. Abroad 9
12. United Nations peace-keeping 8
13. Total 1k AJ

86. As shown by teble 2, all respondents have been able to supply their figures
concerning "Operating costs"” and "Procurement and construction' both at that level i
and the next lower level of aggregation. Regarding the cost category "Research !
and development', only one country has failed to supply any figures at all. The
subitems under this category have, however, presented some difficulties of
interpretation for a number of the respondents. No country has suggested that
these items ought to be modified or deleted.

87. Concerning the structure of force groups, table 3 shows that the main
colums 1 to T are generally applicaeble. The low number of answers under "Strategi
forces” is naturally due to the fact that only two of the participating countries
possess such armaments and that most of the other respondents found it superfluous
to state explicitly that. they do not.

88. Although the number of replies under columns 8 to 12 is rather limited, no
changes seem to be indicated except for the column of "Civil defence', which was
discussed above (paras. 56-58).

89. A majority of participating countries provided answers to the gquestions in
part II of the instructions of the reporting instrument,
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90. In view of the preceding paragraphs, the Panel has arrived at the conclusion
that its quantitative analysis gives no reason to suggest any substantial changes
¢+ in the structure of the matrix. Some limited modifications may, however, seem to
be indicated in the light of this analysis. The reporting instrument, including
the matrix as revised and recommended by the Panel, is presented in section II D
below.

91. The matrix is constructed in such a way as to give ample opportunities for
various analytical calculations and comparisons which would help in assessing
information needed for future disarmement negotiations. In the following
paragraphs, some examples are given of the types of calculations that are possible.

92, The matrix allows  for the distribution of military expenditures between
different cost categories such as operating costs, procurement and construction

a5 well as research and development. It is also possible to simultaneously
distribute the expenditures according to different force groups both in absolute
figures and in percentages, which are shown in tables 4 to 6 in vhich the military
expenditures of the participating countries have been aggregated.

/e..
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Tatle 4, Distribution of military expenditures according to cost
categories and force groups

{Total expenditures in millions of US dollars)

Military assistance
Force groups Central support Un
Stra« Other | administration Para-~ Home Peace
tegic | Land [Naval | Air |combat and command military| Civil {terri- keep~ | Total
Resource costs forces|forces|forces |forces|forces|3upport | Command| forces |defencel tory jAbroad| ing (1-12)
() | () ] (3) | 4y | (5) (6) n (8 1 (o) | (10) | {a3) | (12) | (13)
1. Operating costs 1333 36 128123 555[25 579| 4 109] 11 OWT 12 621 b 987 339 6 80 77 122 197
2., Procurement and ' )
construction 3 266( 9 322(12 10611 880 4331 1 562 481 333 | 120 116 91 0 4o 325
3. Research and )
development 1621} 2 028 3 L43B) 3 81k 300 1 556 125 ) 12 ) 0 0 12 973
4, Total 6 220147 478{39 098{h1 274 4 843} 1L 165 ¢ 13 132 5 318 | s53b | 122 643 | 139 |176 10k
Note: Components do not always add up to the total due to undistributed expenditures and statistical discrepency.

This note applies also to tables 5 to 13.

Table 5.

Distribution of military expenditures according to cost

categories and force groups

(Totel expenditures in millions of special drawing rights)’

Military assistance |
Force groups Central support uN
Stra- Other | administration Para- Home Peace
tegic | Land (Naval [ Air |combat and command military| Civil |terri- keep~ | Total
Resource costs forces|forces|forces|forces|forces|Support | Command| forces |defence| tory |Abroad ing. (1-12}
(] 2] @ 1y ) (5) (6) (1) (8) (9) | (a0) ! (33)§ (a2)'! (13)
1. Operating costs 1 007{28 905[19 031{20 5906{ 3 275{ 8 T5k 10 226( 3 9kt 270 5 63 61 97 956
2. Procurement and .
construction 2 sok! T b1S| 9 T6T| 9 550 346] 1 239 380 259 95 93 63 0 | 32286
3. Research and
development 1 22h| 1 643} 2 794} 3 079} =227 1 255 91 o 10 0 0 0 | 10391
L, Total L 825|37 963131 591|33 219]| 3 8L4Yy| 11 248 10 629] L4 20b k26 97 522 | 112 |1h1 132
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cost categories and force gro

LO8L categories and force groups

(Total expenditures, percentages)

Force groups

Stra-

Other | Central support | Paramil- Military essistance
tegic | Land |Naval | Air |combat administration itary Civil UN Total
forces| forces| forces| forces| forces and command forces |defence] Home Peace | (1-12)
Support | Command| terri- keep-
) i . tory | Abroad| ing
Rescurce costs (1) (2) (3) (%) (5) (6) (7 (8) (9) (10) | (11) | (22) (13)
1. Operating costs 0.8 |.20,5.] 13.k | 14,5 | 2.3 6.3 7.2 2,8 0.2 0.0 0,0 0.0 69.4
2. Procurement and
construction 1.9 5.3 6.9 6.7| 0.2 0.9 0.3 0.2 0.1 | 0.2 | 0.0 | 0,0 | 22,9
3+ Research and
development 0.9 1.2 2.0 2.2 | 0,2 0.9 0.1 0,0 0.0 0.0 0.0 0.0 T.h
k, Total 3.5 27.0 | 22,2 | 23,4] 2.8 8.0 1.5 3.0 0,3 | 0,1 | 0,4 | 0,1 |100.0
93, The data received may also be assembled in such a way as to show the percentage distribution of esch cost

category over the various force groups,
group according to the various cost categories,

This is shown in table 7.

Table 7. Distribution of military expenditures according to
cost categories and force groups

(Percentage of row totals)

The same thing may also be shown for each force
This is shown in table 8.

Force groups | Stra=- Other | Central support |Paramil- Military sssistance
tegic | Land |Naval | Air |combat | administration itary Civil UN Total
forces | forces|forces | forces |forces and command forces |defence| Home Peace |{1-12)
Support | Command terri- keep-
tory |Abroad| ing
Resource costs W | @ (& [m [ |6 (M | @ | (9 | o] () |ae) | a3
l. Operating costs 1.1 29,6 | 19.3 |.20,9 3.4 9.0 10.3 ha 0.3 0.0 0.1 |0.1 100,0
2. Procurement and .
construction 8.1 23.1 30.0 29,5 1.1 3.9 1.2 0.8 0.3 0.3 0.2 |0.,0 100.0
Research and ’
development 12.5 15.6 26,5 29,4 2.3 12,0 1.0 0.0 0.1 0.0 0,0 0.0 100,0
Total 3.5 | 27.0 | 22.2 | 23.4 | 2.8 8.0 745 3.0 0.3 | 0.4 | o, o, [100.0

loos
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Table 8. Distribution of military expenditures according to
cost_categories and force groups

(Percentage of column totals)

jother | Central syrport |Paramil-| Military assistance
Stra~ ‘ Pl 88¢
Force groups tegic | Land |Naval Aiy . {combat]| administration itary Civil UN Total
forces |forces |forces | forces| forces and conmand forees |defence|; Home Peace [(1-12)
Support | Command terri- keep-
- tory [Abroed| ing’
Resource costs (1) { (2 [(3) | ()] (5) (6) (1) (8) (9) | Q) | (11) j(a2) | (13)
l. Operating costs 21,4 16.1] 60.2| 62.0f 8k,9| 78,0 9k, 7 93.7 63:5 hot 12,5| 55,41 69.4
2. Procurement and ‘ L . o i
construction 52,5 19,6] 3.0 28.8] ..8.,9] 11.0. 3.6 | . 63| 22i5:]95.3| 12,3 0.2 | 22.9
3. Research and '
development 26,1] Lk.3| 8.8 9.2 6.2{ 11.0 0.9 0.0 2,3 0.0 0.0| 0,0 7.4
L., Total ! 100.0] 100.0| 100,0| 100,0] 100.0| 100.0 100.0 100,0 | 100,0.j100,0 | 100.0}100,0 [100,0

9%, On a lower level of aggregat:.on, the distribution of military expenditures, is shown within each cost category,
both in absolute figures and in percentage points, This is shown in tables 9 and 11, It should be noted that the amount
and percentage shown here for the detailed levels are often understated since countries did not fully distribute
aggregated amounts into their detailed components.

Table 9. Distribution of milit expenditures within the
cost category "(_)Eeratgng costs”

Millions of

Cost category US dollars Percentage
1, OPERATING COSTS 122 197 100.0
1.1 Personnel 82 536 ) 6T.5
1.1.1 Civilian 25 212 ‘ 20,6
1.1.2 Conseripts 3 567 2.9
1.1.3 Other military, incl., reserves k5090 36.9
1.2 Operations and meintenance 39 650 32.4
1.2.1 Materials for current use 3184 - 2.6
1.2.2 Maintenance and repair 4 827 b0
1.2,3 Travel expenses ete. 1 029 0.8
1.2.4 Renml estate rents 352 0,3
1.2,5 Other 2 701 2.2
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Table 10. Distribution of military expenditure within
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construction”

the cost category "Procurement and

Millions of

Cost cateéory US dollars Percentage
2. ‘PROCUREMENT AND CONSTRUCTION 4o 325 100.0
2.1 MProcurement - | 3k 927 86.6
2.1.1 irAircraft and engines 12 350 30.6
2.1.2 Missiles incl. conv. warheads 271 0.7
2.1.3 DNuclear warheads and bombs 2 070 5.1
2.1.4  Ships and boats y 242 10.5
2.1.5 Armoured vehicles 2 107 5.2
2.1.6 Artillery 251 0.6
2.1.7 Other ground force weapons 112 0.3
2,1.8 Ordnance and ammunition 1791 hu
2.1.9 Electronics and communications 888 2.2
2.1.10 Non-armoured vehicles 293 1.5
2.1,11 Other 5 688 4.1
2,2 Construction 5 352 13.3
2,2.1 Air bases, airfields 91 0.2
2,2,2 Missile sites 16 0.0
2.2,3 Naval bases and facilities 30 0.1
2,2,k FElectronics ete. 46 0.1
2,2.5 Personnel facilities 390 1.0
2.2.6 Medical facilities 48 0.1

/oo
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Table 10 (continued)

Millions of

Cost category US dollars Percentage
2,2.7 Training facilities 268 0.7
2,2,8 Warehouses, depots, etc. 159 0.k
2,2.9 Command and adm, facilities 11k 0.3
2.2,10 Fortifications L1 0.1
2.2.11 shelters L2 0.1
2.2,12 Land ; 51 0.1
2.2.13 Other oTh 1.7

Table 11. Distribution of military expenditures within
the cost category "Research and develgment"

Millions of

Cost category US dollars Percentage
3. RESEARCH AND DEVELOPMENT 12 973 100.0
3.1 Basic and applied research ' 174 1.3

3.2 Development, testing and
evaluation 954 T.4

95. The percentage distribution of military expenditures can be easily

:cig,lculated elther by force groups or by resource costs as shown in tables 12 and
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Table 12. Percentsge distribution of military expenditures by force groups

Force . Other Perami~ Militery sssistance
groups Strategic Land Naval Air combat litery Civil Home UN Peace~ Total

J forces forces forces forces forces Support Command forces defence territory Abroad keeping (1 -12)
tountry (1) (2) (3) (4) (5) (6) {7 (8) (9) (10) (11) (12) (13)
astralia 100.0
ustria 93.8 3.9 1.3 1.1 100.0
lelgiun L2,9 5.3 26.8 .. 3.7 7.3 13,3 0.k .. 0.2 . 100.0
lanads 2. 21,2 171 255 .. 16.6 _17.6 e 0.1 0.0 1.3 0,6 100.0
wance 19.1 25, 13.8 158 3.3 101 3.8 9.2 100.0
jermeny, Fed

Rep. of 39.8 9.1 18.7 s 29.5 0.8 1.3 0.h 0.3 0.0 100.0
‘ndonesia ‘e 4.3 15.7 12.3 . 10.4 2,5 18,7 .. is . 100,0
taly 32,5 15.6 24,9 akh 9,0 2.5 1.1 100.0
fexico §9.2 6.6 100.0
[etherlands 4,6 19,5 20.8 1.9 1h.h 0.0 1.8 0.k 0.6 100.0
few_Zealand 36,4 22.0 30.2 0.1 11.2 0.2 0.0 100.0
forway . 28,8 20.9 27.8 .. 18.1 &/ v e 2,0 0.8 1.7 100.0
jweden e 33.% ah,2  3h.7T .. 9.2 3.9 2.6 . . 0.6 100,0
Inited States 1.9 b/ 23.3 28,7 =264 2,9 3.6 10.0 2,5 0.1 0.5 0.1 100.0

a/ This figure applies to columns 6 and T jointly.
b/ Partial data only.

Jeen
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able 13.

=3l

Percentage distribution of military expenditures by resource coste

Procurement and

Research and

Resource Operating costs construction development
cogts
Operations ‘
and Total mility
Country Persornel maintenance Totel | Procurement Construction Total | Research Development Total| expenditure
Australia 50.4 26,2 T6.6 16.7 3.6 20.3 3.1 100,0
Austria 47.9 20.2 68.1 23.6 83 3.8 0.0 0.2 0.1 100,0
Belgium 55.4 19.5 Th.8 18.7 6.4 25,1 0.0 100,0
Cangda 55.1 28.7 83.8 12,9 2.5 15,4 v . 0.8 100,0
France 36.8 27.1 63.9 18,8 4.3 23,1 13.0 100,0
Germany, Fed,

Rep. of .k 28,2 69.6 19.0 7.0 26,0 0.6 3.8 b 100,0
Indonesisa h1.9 27.7 76.6 4.0 7.8 23.3 0.0 0.2 0.1 100.0
Italy ho,0 23.9 2.9 2h,0 1.8 5.8 0.1 1.2 1.3 100.0
Mexico 78.0 13.8 91.8 2,k 1.k 8,0 100.0
Netherlands 56.7 19.4 76.1 19.6 3.4 23.0 0.9 100.0
New Zealand 59,k 29,3 88.7 T.h 3.1 10.5 0.5 0.3 0.8 100,0
Norwey W57 27.4 3.1 21.0 5.1 26,1 0.8 100.0
Sweden Lo.b 19.2 59.6 29,3 56 34,8 1.5 k.0 5.6 100,0
United States 48.8 20.3 69.1 20,2 1.8 22,0 8.3 100,0

/.l




~35.n

96. The above tables should be regarded as examples of such analytical
calculations as could be made on the basis of the supplied data. The reader is
E ereferred for further study to annexes T aqd IV containing the data as received
from the partlclpatmg countrles. -

D. ‘Revised and recommended reportlng
instrument

97. Having examined the replies received from participating countries and
assessed their comments, the Panel has come to the conclusion that some minor
modifications of the matrix and its accompanying instructions should be made.
Such changes, which in most cases were suggested by the respondents, have been
described.and discussed sbove.

98, TFor the sake of clarity, the complete :Lnstrument is presented below in its
nev form as revised and recommended by the Panel..

/i
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INSTRUCTIONS
Part T

General guidelines

The purpose of this inquiry is to collect data on military expenditure in orde
to test the applicability of the proposed reporting instrument and to obtain
information that would be of value in the process of further refinement and
implementation of this instrument.

The proposed reporting instrument is in the form of a matrix whose vertical
axis details expenditures by type of resource costs and whose horizontal axis
details expenditures by type of force groups. Concerning the resource costs, the
matrix has a pyramidal structure in order to permit reporting on different levels o#
aggregation., The vertical axis consists of three main cost categories, namely ‘
(1) operating costs; (2) procurement and construction; (3) research and development,
Each of these categories i1s then disaggregated into different subcategories and )
most of the subcategories into sub-subcategories. The figure given for each main
category should be equal to the sum of its respective subcategories and for each
subcategory equal to the sum of its respective sub-subcategories.

Whenever applicable, expenditure data are of course highly desirable on all
levels of aggregation. If, however, respondents find it possible to supply data
only on higher but not on lower levels of aggregation, they are urged not to refrai
from participating in the test but to present their figures on the level of
aggregation that they find appropriate.

The figures to be reported shall show actual military expenditures for the
fiscal year most closely coinciding with calendar year 1978, or for the nearest
fiscal year available. The amounts ghall be reported in the respondent's national
currency and in current prices - that is, in prices prevailing in the reporting
year. The unit of measure in which expenditures are reported may be the standard
ecurrency unit itself -~ that is, pound, rial, ete. -~ or a commonly used multiple
nunber of units. This number, however, should not be larger than one ten-thousandi
of the total amount of the country's military expenditures. Tor example, if total
military expenditures are 78,453,296 naticnal currency units, the reported amounts
may be expressed in units as large as ___%66. x 78,453,296 (=7,845). That is, the

reporting unit of measure may be thousands of currency units, but not tens of
thousands of currency units,

For the sake of uniformity and clarity of presentation, only the following
conventional symbols should be used as required:



-

0 (zero) Wil or negligible (or less than half of the unit employed)

(two dots)

"

not applicable

( ) (brackets)

It

provisional figure

... (three dots) = figure not available

With a view to further refinement of the reporting instrument, respondents are
requested to comment upon any technical or other difficulties that they may encounter
when filling in the matrix and to recommend such changes of the matrix as they may
find advisable. Such comments should be attached to the completed matrix.

Bpecific guidelines
=

The following comments and interpretations are related to those items in the
matrlx that seem to need some special clarifications., The small letters denoting
paragraphs correspond to the notes in the matrix. As has already been pointed out
in the introduction, respondents are requested to describe the nature of preblems of
interpretation that may arise when filling in the matrix.

Force groups (column headings)

(a) Strategic forces

Respondents are requested to report their expenditures on strategic nuclear
arms by applying the definitions elaborated in the SALT II Treaty. Should these
definitions not be applicable, respondents are requested to explain their definition
used. Reported data should include expenditures on all forces or units which are
specifically equipped and trained to operate systems for carrying and delivering
such arms, Expenditures on other nuclear arms and forces should be reported under
the respective branch of the armed forces,

b (b) Central support, administration and command (columns 6 and T)

Columns 6 and T should include supporting activities that are common to more
than one of the types of foreces covered by columns 1 to 5. Column 6 should include
all support activities which, in many cases, may be carried out by special common
agencies, while expenditures associated with central command and direction of the
military forces should be placed in column 7. The latter would include central and
regional military staff with authority over more than one type of force, including
the Ministry of Defense administrative function.

(¢) Paramilitary forces (colum 8)

The term paramilitary can apply to a variety of forces. Such forces may be
Lntended to guard the national frontiers, mainly against such activities as 1llegal
ﬂlgratlon, smuggling or guerrilla infiltration. In other cases, their chief mission
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is the maintenance of internal security. Such forces may also be usable agaiﬁst an
external armed enemy.

For present purposes, it is necessary to identify those elements that should
be included in the military sector and those which should not. It seems reasonable
to include in paramllltary forces those units, formations, etec., that are organized,
equipped and behave in a similar vay to the armed forces, and which could carry out

combat actions of the same nature in terms of goal, area and results as those
performed by the armed forces.

If respondents present figures under this heading, it is requested that a short
description of the functions of these forces by attached to the matrix.

(d) Military assistance (ecolumns 9, 10 and 11)

Figure‘showiqg the ways along vhich military assistance can be granted

"‘~\~\‘Ji\\\\\\ VAVAR NG

\V o

Explanations

iMilitary assistance may be given from one country A to another B (flow &)
and channelled through the State budget of the receiving country, either
to allied forces stationed on this country's territory (flow b) or to
the military sector of the receiving country (flow e).

Military assistance may also be given directly to allied forces stationed

on another country's territory without passing through any other country's
budget (flow d). (A country's support of its own military forces abroad
shall not be reported as military assistance. Such expenditures shall
instead be reported in eoclumns 1 to 7.)
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Military assistance may finally be given by a country to allied forces
stationed on the country's own territory (flow e). I[xpenditures of
country B for its own military forces from its own resources are
designated as flow f. .

Conclusions

Respondents such as country A are requested to report the sum of the flows
a and d, i.e., all their military assistance granted to recipients abroad.
This should be done in column 10. Respondents such as country B are
requested to report the sum of the flows b and e, 1.e., all their military
assistance to allied forces stationed on their own territory. This should
be done in column 9, The flows ¢ and f, i.e., expenditure for the
country's own military forces should accordingly be reported in columns

1L toT. : ‘ ' g

There is a risk of double counting in so far as b and c are part of the
same flow as a. The same money may thus be reported twice, both by
country A and country B. In order to avoid such double counting, all
respondents are requested below to report the total amount of military
assistance received from abroad, i.e., the sum of the flow a. In cases
where a country is both a donor and a recipient of militery assistance, it
is requested that both columns 9 and 10 -be filled in.

Respondents are also requested to report any additional expenditures made in
the reporting year by the country specifically for the purpose of supplying troops
and equipment for United Nations peace-keeping activities. These expenditures

should be shown in column 11 of the matrix, net of any compensation from external
jources,

(e) Civil defence (column 1k)

This requirement is intended to apply to expenditures for the protection, by
ther than customary military means, of civilian populations and facilities against
langer of hostilities and disasters. Examples are expenditures on shelters and on
'lans and preparations for the evacuation and subsequent maintenance of civilians
rou areas under threat of attack. Tor an exhaustive definition of eivil defence,
espondents are referred to article 61 of the Additional Protocol of 1977 to the
eneva Convention of 1949. Reporting on civil defence is a question primarily for
ountries with strategic forces.

Resource costs (row headings)

(f) Personnel (row 1.1)

As the aim should be to exclude payments for past services, but to include
yments for current and future services, the FTigures should include the direct
fyments made to personnel as well as other personnel compensation expenditures

/..
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made by the employer such as taxes, pension fees and other contributiops. If such
data are unavailable, expenditures on past services like pensions might serve as a
surrogate, particularly if numbers of personnel remain level., In any event, an
explanation of the nature of the data submitted should accompany the report.

(g) Conscripts (row 1.1.2)

- The costs of conscripts should be valued in terms of actual payments. In order
to approximate the opportunity costs of using conscripts in the military sector,
respondents are requested to provide in part II below, information on approprlate
average civilian wage rates as well as information on the quantity of civilian
lzbour foregone by the use of conscripts.

(h) Materials for current use (row 1.2,1)

This item should include purchases of food, clothing, petroleum products,
training materials, (excluding ordnance and ammunltlon) medical materlals, office
supplies and the like,

(1) Maintenance and repair (row 1.2.2)

This item should include both contract services for repair and maintenance of
equipment and facilities and purchases of parts, materials and tools for repair and
maintenance of equipment and facilities.

In some cases, repairs may be intended not only to restore the quality and
performance of equipment and facilities, but alsc to improve the quality or modify
the performance. Such activities are to some extent to be regarded as investments.
These major modifications and major repairs containing substantial investment
elements should be reported under the cost categories 2.1 (Procurement) or
2.2 (Construction).

In any case, respondents are requested to describe the procedure chosen and to
explain their current accounting practices or rules concerning the possible
investment elements in major modification and repair activities. Such comments ﬂ
should be attached to the completed matrix. ' ;

(j) Purchased services (row 1.2.3)

This item should include expenditures for various kinds of purchased services
such as travel expenses, postal charges, printing expenses and other.

(k) Rent costs (row 1.2.k4)

If capital costs for real estate belonging to the military sector do not resuld
in actual payments, it is desirable that the rent costs to be reported be augmented
by adding imputed capital costs. Such capital costs may be estimated by means of
appropriate interest rates or rates of depreciation for the reporting year. ‘

/oo




5. ]

(1) Procurement (row 2,1)

A country's military potential depends not only on its procurement of military
equipment but also on the rates of depreciation, depletion and retirement.
Information of the latter type may not be readily available. It would, however, be
highly desirable to obtain such information as is availeble concerning retirement
and average-length-of-service rates for various kinds of equipment. BSuch
information should be attached to the completed matrix. See also note (i) above.

(m) Armoured vehicles (row 2.1.5)

» This item should include tanks, armoured personnel carriers and other armoured
vehicles.

(n) Ammunition (row 2.1.8)

For the same reasons as mentioned under (1) &bove, it would be desirable to be
able to compare the procurement figures for ammunition with corresponding
consumption figures. In order to make this possible, respondents are requested in
part II below to supply the latter type of information.

(o) Construction (row 2.2)

The construction of new facilities may often be connected with the acquisition
of land. The expenditures of the military sector for the acquisition of land should
be reported separately under 2.2.12 (Land).

(p) Electronics ete, (row 2.2.4)

This item should also include communications and related structures and
facilities.

(q) Training facilities (row 2.2.7)

This item should include expenditureé for construction of fixed installations
for training purposes, such as firing ranges, obstacle courses and others.

(r) Warehouses, depots etc. (row 2.2.8)

‘This item should also include repair and maintenance facilities.

(s) Shelters (row 2.2.11)

. Since it may not be possible to distinguish between fortifications and shelters
eifor military personnel, respondents are requested to report all such costs under
2.2,10 (Fortifications), end to reserve item 2.2.11 (Shelters) for shelters that are
‘constructed mainly for the purpose of protecting the civilian population.

/ee.



T

(t) tand (rovw 2.2.12)

Information on sales off land by the military sector is requested‘in part II
below., -

(u) Research and development (row 3)

A distinction betireen the two qubd1v151ons of this 1tem could be made according
to the degree to which research activities are object-oriented, i.e., connected with
the creation of a concrete product such as a specific weapon system. Basic and
applied but not object-oriented research may accordingly fall under the
subdivision 3.1, while mainly object-oriented research would come under the
subdivision 3.2 together with the development activities which are regarded as
always object-destinated.

Where the respondents find difficulties in dealing with the subcategories,
they are requested to make comuents along these lines and to attach such comments
to the completed matrix.

Part IT

1. In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wagc‘rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector,

ANSWEY: & v v v 4 v 4 « o 4 o s o « a8 s 4 s 4 s s 4w s e
(wage per period of time, currency unit)

s s .. a . . s e e .

If such an estimate is not avallable, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service durlnp
the reporting year concerned.

ARSWEY: & v v v i s s e e e s e e s s s e e e s e e
(number of man-years)

2, With reference to point (d) of the specific guidelines above, respondents are
requested to give below the total amount of military assistance received from
abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix, preferably converted from foreign
currencies to national currency at average annval market or par value exchange rate
as reported by the International Monetary TFund.

MMISWEr: & v o « & v o o u »

. - L e . . s . . . . - 3 . . . e v e . . . L]

(amount )
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3. With reference to points (n) and (o) above, the requested informstion should be
~eported here in the same value terms as used in the matrix, It is requested that
sotal expenditures, at least, and preferably detailed by type of force group as in
rolums 1 to 12 of the matrix, be reported for the following items:
Depletion of ammunition: S
Bales from the military sector of:

(a)Land-.........o...--.............--

(b) Real estate other than land . . . . . . . . v v v v 0w w u e o v
(c)Equipment...........................
(@), Services v v v v i e e e e e e e e e e e
(€) Other . . . v v v v v o e e e e e e e e

. Respondents are requested to submit information as to whether statistics of the
>1lowing kinds would be readily available for the reporting yvear.

Available Not available
Price index of specific relevance
to the military sector , [__7 [_7
Exports of military equipment _[_7 U
Such exports divided by
(i) Countries 1 7
(ii) Repgions [_7 7
Imports of military equipment E :7
Such imports divided by
(i) Countries 7 /7
(i) Regions 7 7

If a regularly published exchange rate is unavailable, or considered unsuitable
converting military expenditures, respondents are requested to comment on other
Sible ways for comparing the military expenditures of the responding country with

se of other countries,

/‘.l
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III. RELATED PROBLEMS AND ASPECTS

A. Problems of comparability

Background :
99, Implementation of the revised standard reporting instrument, calling for data
in national currencies and established prices, would in itself be a major
achievement that should yield benefits through an increase in openness on military
matters and in the degree of confidence existing among States. However, the
ultimate aim of establishing a system for international reporting of military
expenditures is to provide a necessary basis for negotiating reductions of such
expenditures. Without generally accepted procedures for comparing military
expenditures of different countries at different periods of time, it would
probably be very difficult to arrive at any long-lasting and substantial
agreements in this respect. This is vhy it is so important to deal with the
problems of international and intertemporal comparisons and to find acceptable

and practical solutions to hoth these types of problems,

100. The report of the group of experts in 1974 had already clearly recognized the
need to address the problems of intertemporal and international comparisons, on
the basis of a standard model of the scope and content of military expenditures
(A/9770/Rev.1, paras. 27-30).

101, Resolution 3463 (XXX) of 11 December 1975, which put in train the current
exercise dealing with the scope and content of military expenditures, also called
for attention to the problems of valuation of resources, the deflation for price
change and the conversion of currencies. The report of the group of experts in
1976 likewise noted that these major technical issues, as well as the problems of
verification, should be ready for international attention upon completion of the
operational development of the standardized instrument for reporting in national
currencies and established prices (A/31/222/Rev.l). This report also noted that,
at the appropriate time, further consideration should be given to utilizing part
of the resources released from the reduction of military expenditures for social
and economic development, particularly for the benefit of the developing countries.

102. In calling for the gradual reduction of military budgets on a mutually agreed.
basis, the General Assembly at its tenth special session noted among other things, -

that an agreed basis for implementation of such reductions will require ways and
means which take account of problems involved in assessing the relative
significance of reductions as among different States (see resolution s-10/2,
para. 89 of the Final Document of the Tenth Special Session of the General
Assembly).

103, Attention to these related problems of international comparison is also
encouraged by United Nations decisions taken since the report of the Group of
Experts in 1977 (A/32/194 and Add.1). New United Nations groups of experts have
been established, for whom the availsbility of means to make valid internationasl
comparisons of military expenditures is important, namely, the Group of Experts on.

[ouo
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the Relationship between Disarmament and International Security and the Group of
Governmental Experts on the Relationship between Disarmament and Development.
Resolution 34/83 F, concerning the examination of the freezing and reduction of
military budgets, also calls attention to the above-mentioned paragraph in the
Final Document of the Tenth Special Session as well as to the need for the
availability of a satisfactory reporting instrument.

International comparisons

10k, In order to allow comparisons of expenditure data presented in different
national currencies, these data have to be converted to a common currency by some
set of exchange rates or parities. Practices in this field can be quite different.
One usual method is to convert the national figures into United States dollars,
using some variant of exchange rates,

105, Such rates may apply to a particular point in time or to the average values
prevailing during a certain period. Well-known institutions have in this respect
preferred to choose different approaches. The International Institute for
Strategic Studies (IISS) has picked the set of official exchange rateg

prevailing at the end of the first quarter of the relevant year. The United States
Arms Control and Disarmament Agency (ACDA) has instead in its latest publication
selected the average market exchange rates for the year 1976. The same principle
of using average rates for specific years is also adopted by the Stockholm
International Peace Research Institute (SIPRI).

106, The kind of exchange rates most commonly used are the ones regularly reported
to and published by the International Monetary Fund (IMF). These exchange rates
are calculated on the basis of daily data for all countries members of IMF. For the
countries not members of IMF, a set of so-called operational rates of exchange

are communicated by the Governments of these countries to the United Nations for
accounting purposes.

LOT. Thus, the operational rates here described and the par or market exchange rates
>ublished by IMF, form together a complete set of exchange rates which embraces
11l States Members of the United Nations.

.08, The main problem in using exchange rates for comparisons of domestic

xpenditure of different countries is that such rates are based on the prices of
nly those goods and services that are internationally traded. In most cases,

uch products represent only a small part of all services and commodities that

re produced within each country. Thus, exchange rates established by international
rade can only be regarded as approximations to the rates that would prevail if all
Yypes of goods and services were taken into account, or if only military goods and
ervices were considered.

09. This problem of using exchange rates for international comparisons does not
pply only to the case of military expenditures but to Other domestically accounted
xpenditure categories as well, The United Nations Committee on Contributions is,
>r instance, faced with the same problem.,

VR
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110. The Committee on Contributions stated in one of its reports that "the price
relationship of goods and services not internationally traded may indeed depart
greatly from exchange rates. e/ The Committee also stated that, thus, the ?eal
value to each inhabitant of his share of the national income may be quite different
from the purchasing power which the same amount would represent in another

country after conversion at the current exchange rate.

111. This had led the Statistical Office of the United Wations to initiate a study
aiming at the elaboration of a set of purchasing power parities (PPPs) that could
be used instead of exchange rates for comparisons of data on "real" gross domestic
product (GDP) per capita., Such parities may prove to be more suitable than exchange
rates to use for the purrose of comparing military expenditures. This study was
carried out under the International Comparison Project (ICP), which represents a
joint undertaking of the Statistical Office, the World Bank and the International
Comparison Unit of the University of Pennsylvania.

112, Begun in 1968, this project has calculated detailed and aggregated PPPs

for about 34 countries., These PPPs are at a level vhich recognizes as many as

153 detailed categories of GDP., Although the military sector is not specifically
recognized, PPPs are derived for government expenditures in some detail. The FPPs
have been calculated for selected benchmark years - 1970, 1973 and 1975 - but
according to the ICP, the PPPs may be extrapolated by application of price indexes
so as to apply to expenditures in other years.

113, The results of the ICP have shown that the distorting effects of using
exchange rates to compare certain expenditures among countries can be very large.
The extent of distortion tends to increase with two factors (and primarily the
first) namely, the relative income per capita, and indexes of exposure to
international trade., f/ The extent of distortion can be illustrated by the data
from the ICP (table 1k below) for selected countries in 1970 on GDP after
conversion to a common currency. g/

e/ Official Records of the General Assembly, Thirty-third Session,
Supplement No. 11 (A/33/11 and Corr,1), para., 11,

£/ Irving B, Kravis, Alan W. Heston, and Robert Summers, "Real GDP Per Capita
For “ore Than One Hundred Countries,”" The Economic Journal, June 1978,

g/.IrVing B. Kravis et al,, International Comparisons of Real Product and
Purchg51ng Pover (United Kations International Comparison Project: Phase II
(Baltimore and London, The John Hopkins University Press, 1978), p. 22,

[one



Table 1L.

Country

Kenya
Indig
Malaysia
Hungary
Italy
Japan

Germany, Federal
Republic of

w51

Comparison of exchange rate and PPP for selected countries

Per capita GDP
in 1970 US dollars

Ratio of real GDP
. at PPPs to nominal

Ratio of PPPs

(at PPPs) -GDP at exchange rates to exchange rates
303 2.12 LT3
331 3.35 .300
915 2.36 Jhep

2 043 1.97 507

2 356 1.37 .730

2 835 1.49 673

3 ThT 1.22 .820

11k. Use of an average PPP (i.e., for GDP as a whole) is one alternative to the

use of exchange-rate conversions.

The effect this would have is dllustrated in

table 15 below, showing total military expenditures for selected countries
converted to dollars at prevailing exchange rates (as in sect. II C above) and
at extrapolated ICP PPPs.

Table 15.

Belgium
France

Germany, Federal
Republic of

Ttaly
Netherlands

Alternative conversion of total military expenditures

(millions of US dollars)

Reporting period

Converted at
prevailing exchange rates

Converted at
extraprolated PPPs

1/1/1976-31/12/1978
1/1/1980-31/12/1980

1/1/1978-31/12/1978
1/1/1980-31/12/1980
1/1/1978-31/12/1978

2 664
21 679

19 kT
6 966
4 508

2 034
17 545

1k 231

7 3k7
3 236

115. An advantage claimed for the ICP PPPs is that they can be based on average

Prices in a group of countries.

Thus the results are expressed in what are

+termed international units - any currency can be used as the basis. (The results
of the ICP are expressed in international dollars). o

116. An advantage of specially-calculated military PPPs, if adequate price
data were available, is that their use would minimize the effects of radically
different pricing practices in countries being compared, such as minimal pay
to conscripts versus competitive pay to voluntary enlisters, or subsidized
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prices for weapons versus unsubsidized prices. PPPs can show the equivalence in
purchasing power of disparate types of prices. Although the ICP has not
calculated military sector PPPs, a proposal for research on means to estimate such
rates has been made to the United Nations group of experts studying the
relationship between disarmament and development. Such estimates would be made

on the basis of the detailed categories for which PPPs have already been estimated
and on other data.

117. Although a full solution to the conversion problem may not be imminent, the
complexity of the problem, the length of time likely to be required for a solution,
and the existence of the related ICP research, suggest that the time is at hand

to initiate an international effort to resolve the problem of currency conversion
as applied to military expenditures.

Intertemporal comparisons

118, In view of the tendency for prices to change, comparisons of military
expenditures over time require appropriate price indexes for the things purchased.
Indexes calculated specifically for military goods are, in most countries,
generally unavailable. Recourse may be had to surrogate indexes for other goods,
but the resulting estimates of "real' expenditures suffer to the extent such
surrogates diverge from what a true index would be.

119. In the report of the group of experts in 1976 (A/31/222/Rev.l), this question
is discussed at some length. Possible ways of constructing a military price index
are described together with the difficulties of finding accurate statistical data.
It is recognized that the issue is not purely technical but has a strong political
nature, as the kind of index chosen or composed will have an important impact

on the actual rate at which agreed reductions of military expenditures will have
to be carried out.

120. The outline for constructing a weighted price index for the military
sector as proposed in the 1976 report is very ambitious. Nevertheless, as it
represents a serious attempt to provide a well-elaborated model for the
construction of military price indexes, it deserves further attention.

121, As stated above, very few countries have developed price indexes with
particular relevance to the military sector. TFor practical reasons, one may,
therefore, in the foreseeable future have to rely on price indexes of a more
general nature. There are several such indexes to consider.

122. For instance, when calculating time series of military expenditures in ]
constant prices, both SIPRI and ILSS use the consumer price index of each country,:
while ACDA instead has chosen to work with the gross national product (GNP)
deflator. According to the findings of SIPRI, the use of a general index such

as a GNP deflator instead of a consumer price index does not make much difference
for its purposes, as the two series normally develop in a rather similar fashion.
A number of other surrogate price indexes taken from the civilian sector might
also be adapted for application to the military sector.

VR
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Ir 123. The difficulties of intertemporal comparisons apply not only to single
countries but affect comparisons arong countries as well. As noted above,

w military price indexes would be useful for extrapolating purchasing power parities
or other conversion rates that may apply to a single point in time.

B. Other aspects of military expenditure
measurement, comparison and reduction

3

b 124, In addition to the development of satisfactory means for conversion among

. currencies and adjustment for price change, a number of other issues of military

n expenditure measurement, comparison and limitation warrant serious attention from
-~ the international community upon the implementation of an international instrument
) for standardized reporting of military expenditures. These issues which have been
. touched upon by previous expert groups dealing with the reduction of military
 budgets, will be briefly recalled in this chapter.

. Valuation of resources

k

- 125. The report of the group of experts in 1974 (A/9770/Rev.l) noted that pricing

. practices vary from country to country, and that questions arise as to the extent

' to which prices for military goods and services fully reflect their real worth
either in the sense of military capability or in the economic sense of opportunities

. foregone. Improved means for dealing with these questions would significantly

| enhance the value of an international system for standardized reporting of

' military expenditures, particularly in respect to potential agreements for their

{reduction and limitation.

126. One approach for measuring economic worth was considered viable by the group
of experts in their report in 1976 (A/31/222/Rev.l), namely, use of an "adjusted
factor cost" valuation. In this approach standard elements of price, to consist
of average charges for factors of production, would be established to provide a
consistent and feasible set of rules of valuation. Where actual costs in domestic
currencies diverge from the standards. an adjustment of the expenditures would

be called for. In part II of the instructions of the recommended reporting
instrument (see sect. II D above), certain information is requested, which would
facilitate an evaluation of opportunity costs for the use of conscripts.

Stocks of military cgpital‘

127. The measurement of military capability is an important aim of standardized
reporting. In this regard, it has been noted in previous reports of groups of
experts that annual military expenditures represent only a part of a country's
military potential, much of which results from past expenditures. However,

the proposed matrix distinguishes investment-type expenditures by type of weapon,
equipment or facility and by type of force group. This information, if available
for a series of years, is potentially useful for measuring the quantities of
nilitary capital acquired by a country, and thus serving as a better indicator of
nilitary capability.

/ees
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128. A number of additional problems arise in such a form of gnalysis. Tor one,
procurement and construction expenditures, representing additlons'to.the stock
of military capital, need to be offset by some measures of deprec1at%pn and
subtractions from that stock. In order to facilitate such an analysis, the
Panel decided to incorporate in the recommended reporting instrument a request
for information concerning average-length-of-service rates fo? main items of
equipment , the depletion of ammunition aid sales from the military segﬁor of
different kinds of resources. ’ a

129. Further examination of these and other problems associated with comparisons
of the stock of military capital would be desirable in order to develop more -

fully the potential uses of an international reporting system. Such an analysis
should begin as soon as possible on a conceptual basis and would probably

be considerably enhanced by the implementation of the reporting instrument.

Some aspects of military expenditures limitation and reduction agreements

130. With the prospects of the implementation of an international reporting
system, renewed international attention should be given to the features which
agreements to constrain and reduce military expenditure might have. The report
of the group of experts in 1974 (A/9T70/Rev.l) presents a brief taxonomy of
the various features of such agreements. This work could usefully be extended
and deepened to consider further various technical and practical aspects.

131. In addition to the features that such agreements might have, futher study
would addregs, inter alia, such aspects as their effect on force postures and
international security; kinds of linkage to other non-expenditure limitations;
and over-all versus component limitations.

Verification of agreements on reduction of military expenditures

132, As repeatedly stated in relevant United Nations documents, including
resolution 34/83 F, agreements concerning reduction of military expenditures
should include "adequate measures of verification satisfactory to all parties
concerned”. Little attention beyond a brief introduction in the 1974 report
(ibid.) has been given to this important issue thus far. Although an examination
in concrete terms may not yet be appropriate, in conceptual or prospective terms

it could help clarify and advance prospects for successful negotiations on
agreements.

133. It should be noted that the use of the remorting instrument in itself would
enhance prospects for verifiability of agreements due to the detail, the
cross-classification of expenditures by forces and costs, and the standardized
definition of categories. At the same time, a major approach to verification
rests on the consistency between reported military expenditures and data on
other aspects of a national economy. Thus, converting data from national to
international accounts introduces a new difficulty in this approach, unless

the relationship between the standard and national accounting systems is
clarified.

l3h..Some approaches to verification of agreements that might warrant further
examination include among others: the relationship hetween expenditure and

[ovs]




55

related economic information and information obtainable by national technical
means; the notion of a graduated ladder of increasing disclosure cited in the
197L report of the gruop of experts (ibid., annex IT, para. 131) and the
potentials of various types of national accounting systems and of calculations
based on the use of input-output tables, particularly if specially designed to
serve the puifose of verification.
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IV. ASSESSMENT, CONCLUSIONS AND RECOMMENDATIONS

A, Assessment and conclusions

135. While the number of countries participating in the test has been rather
limited, these countries are from different geographical regions and have different
budgeting and accounting systems. The Panel, therefore, considers that the
participation in the test has been sufficient to meet the conditions set out in
resolution 33/67.

136. It is the opinion of the Panel that the data and other information submitted
for the test by participating countries constitute a satisfactory basis for the
Panel's assessment concerning the viability of the reporting instrument and for its
recommendations for further refinement and implementation of this instrument.

137. In view of the above, the Panel considers that with the present report,
including the revised reporting instrument, the practical test of the instrument
as called for in resolution 33/67 has been completed and that under the present
circumstances, no further testing is necessary. This does not exclude the
possibility that the instrument may be further refined in the light of experience
gained in the course of its implementation and with a broader participation of
countries. i

138, Although certain minor parts of the instrument may call for some further
consideration, the results of the test have shown that it represents a viable and
practical means for international reporting of military expenditures. After the
modifications proposed by the Panel in the present report the reporting instrument
should be even better suited to its purposc.

139. The present report deals extensively with the technical problems involved in
the test and touches only briefly upon related problems of comparison and
verificatlion, as discussed in section IIT above. Therefore, the Panel has not
attempted to find a solution to the latter problems, but it felt that they deserve
someé consideration at this time and much attention in the future.

140, In view of the assessment of the test given above, the Panel is of the opinion :
that & s0lid and practical basis now exists for appropriate decisions to implement |
a system of international standardized reporting on military expenditures. At the

same time, this may help to create conditions that may facilitate the negotiation off
agreements for the reduction of military budgets and the reallocation of the funds

thus saved for the purpose of economic and social development, particularly for the
benefit of developing countries. A
;
141. The Panel wishes to underline the close relationship between building confidenc®
among States and increased openness in matters of military expenditures by way of

standardized reporting. Progress toward 91ther of those two goals would have !
positive effects on the other. ;
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B. Recommendations

1h2. Cons:.derlng the reports prepared by the successive groups of experts since
197k (A/9TT0/Rev.l, A/31/222/Rev.l and A/32/194 and Add.l), which have led to the
elaboration of the reporting instrument, and in view of the results of the test
carried out by the Panel, the Panel recommends that steps should be taken by the
General Assembly leading to the early implementation of the revised reporting
instrument in a general and regular system for the international reporting of
military expenditures.

143. Such steps could include a specific call for the reporting, by all States
Members of the United Nations, of their military expenditures in accordance with
the revised reporting instrurent on a gencral and regular basis. This reporting
would enteil the comments of States with a view to further refinement of the
reporting instrument. These comments would be particularly valusble when coming
from g widening set of countries beyond those that participated in the practical
test under report. BSuch expanded reporting would strengthen the basis for an
international system for collecting, assembling and reporting m:Ll:Lta:r-y expenditure
information.

144, Further steps should aslso be taken to ensure an increasing participation with

a view to universal reporting by an ever-widening set of States. The importance of
this matter should be brought to the attention of all Member States and to
international organizeaetions and other bodies concerned with global and regional
disarmament. Another step may be to provide informetion in as many ways as possible,
including the mass media, about the recommended reporting instrument, the outline of
the internstional system of reporting and other recommendations contained in the
present report.

145. In order to ensure such general and regular implementation of the reporting
instrument, a special international body, assisted by the United Nations

. Becretariat, may be needed to collect, assemble and report on a general and regular

basis, the data of military expenditures received from Member States. The Panel
suggests that this body may also be entrusted with the task of further refining the
reporting instrument on the basis of future comments and suggestions received from
States during the general and regular implementation of the reporting instrument.

146. The Panel also recommends that, together with the general and regular

implementation ef the reporting instrument, further study should be undertaken of

“the problems of comparing military expenditures among different States and in

different years as well as the problems of verification that will arise in connexion

with agreements on reduction of military expenditures. The Panel considers this

study to be important and therefore deserving of being carried out, as soon as
possible by the United Nations and Membexr States.

/o
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AUSTRALIA
/Original: Fnglish/
[16 July 1980/

The Australien Mission wishes to point out that elthough an amount has been
included under Civil Defence, Australian Civil Defence does not fall within the
terms of the United Nations definition in that it is more oriented to nationsal
disester than conflicts.
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AUSTRIA

%

Zﬁiiginal: English/

/2% Mareh 1980/
Propossd matrix for international reporting on military expenditure

(Actual outlays, current prices)

(Table A of United Nations document A/31/222/Rev.l)
AUSTRIA

Country:

Ctassearansienasessannns Fiscal year:.%........l

: 12
day month

day month

(The reporting or fiscal year most closely coinciding with
calendar year 1978 for which data are available
National currency and unit of MEaSUre .vesereceecnsennonran

1,000,000 OS

¢ s 0 senpacsersanse

ooooo

(The unit of measure should not exceed one ten thousandth of the total military expenditures)
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Foree groups Cemtral support Military asaistance d/
administration
Btph- otfer | and comsand s/ Parphile UN
b covest| fonoe re eur::: Suj Command | £ c::yy us::ﬁe of teH itory| Apréad x::;::; f;'fﬁ)
easree costs el Il Vel Ve Ve sl b gl G VA O I ) oy | ) | (12) )
1. OPERATING COSTS - 8 02,2
1.1 Personnel £/ ., 2,13 5640 1] 365.4 1.8 }‘ 2222 |
1.1.1 Civilian J 3
1.1.2 Conscripts y' 1592.7 0.8 13053
1.1.3  Other ailitery, dncl. ol 56.1 1242 220,k
1.2 Operations and maintenance
1.2.1 Materiels for current use g/ 1 201.3 7.1 1 208.6
1.2.2 . Maintenance and repair h/ 598, 5 0.9 5994 |
1.2.3 Travel expenses ete. if 214,9 19.3 234,
1.2.h  Real sstate rents 3/ 91,6 1. 9.0
1,2.5 Other 2h2.9 8.2 2511
2. PROCURBMENT AND_CONBTRUCTIONY/ 3 756,35
2.1 Procurement
2,1,1 Alreraft and engines 5.4 5,4
2.1,2 Missiles inel, conv. head /
2.1.3 MNuclear warheads and bombs /
21,4  Ships and boats /
2.1.5 Armoured vehicles 1/ 99.8 9.8
2,1.6 Artillery 9.5 93
2.1.7 Other ground force weapons 522.2 522,2
2,1.8  Ordnance and ammnition m/ 805, 4 805,4
2.1.9 Flectronies and commmnications 7751 26,6 8oL.1
2.1.10 Non-armoured vehicles 223.5 285.5
2.1.11 Other 172.1 172,1
2.2 Construction n/
2.2.3  Air bases, airfields 1.2 1,2
2.2.2 Missile sites / !
2.2.3 Naval bases and facilities / /
2.2.4s Electronics, etc, of 96,2 96.2
2.2.5 Personnel facilities 317.0 3LT.0
2.2.6 Medical facilities 19.0 19.0
2.2,7 Training facilities p/ 27,7 7,7
2.2.8 Warehouses, depots, etc. g/ 33.3 33.3
2.2.9 Command and adm. facilities 3.5 3.5
2.2.30 Fortifications 80.0 90,0
2.2.1) Shelters r/ ! 104.8 104,8
2.2.22 Iand 8/ 15,1 ¥
2,2.13 Other 253.0 1.8 o618
3. RESEARCH AND DEVELOPMENT t/ 8.0
3.1 Rasic and applied research
3.2 Development, testing and
evaluation 8.0 8.0
A TOTAL (14243) 11 k.5 L60.0 148,0 e,z | 11796
* Ineluding army aviation.
#4 Military and civilian personnel on active duty,
foun

P
{
i




Part II

In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely
to obtain during the reporting year if they had not been occupied in the military
sector.

pnswer: .. ,8PProximately 3,820 millions 0S per year (1979) . . . e

(wvage per period of time, currency unit)

If such an estimate is not available, respondents are requested to suggest
an average civilian wage rate that may be readily available and that the
respondents belleve might serve as a ressonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

approximately 33,450 man-years

AIlSW(‘.‘I': L I R I R I R R I I I I R I I A I A R I B R B A R N B I R A B A N A LI I N R

(nuniber of man-yesars)

With reference to the specific guidelines in section C, point (d), respondents
are requested to give below the total amount of military assistance received from
abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix (section B), preferably converted
from foreign currencies to national currency st average annual market or par
value exchange rates as reported by the International Monetary Fund.

ANBWEY: vvevevcrnsonnasosnanses vereeedeieiteinaennnennnnnan e eseseanann

(amount )
With reference to section C, points (m) and (n), the requested informetion
should be reported here in the same value terms as used in the matrix (section B).
It is requested that total expenditures, at least, and preferably detailed by type

of force group as in columns (1) through (12) of the matrix, be reported for the
following items:

Depletion of ordnance and smmunition: ........ ceeerrareceedeiiiiiiiiaiiinas ‘e

Sales from the military sector of:

(a) land ..... e teiereen Ceeenan cerenn ceena Ch e e eebeea e
(b) 1real estate other than 1and...eeeeeeeevasanes et tenaeas Ceren
(c) €QUIPMENE +vvvrureearatnonusorosnosoessneonsssssossanssns Ceereiaees
(A) SETVICES.ee.viervererenniasinnssaasanssnsscssarssrssssnsos Cirieereaen

(e) otherlolodllin.loolo-nolat.l:n-onotlu!coionnlctonolol-lcnnlllo&clll

[ovn
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Respondents are requested to inform the Panel as to whether statistics of the
following kinds would be readily available for the reporting year.

Answer
Available Not available

Price index of specific relevance — =

to the military sector i L

Exports of military eguipment x| % i
Such exports divided by

(i) countries x| i

(ii) regions K3 i

Tmports of military equipment v :
Such imports divided by

(i) countries P {7;?

(i1) regions ! g x !

Possibilities for converting national military expenditures into a common
currency for comparison purposes will be considered by the Ad Hoc Panel in drawin
up its recommendations. If a regularly published exchange rate is unavallable, o
considered unsuitable for converting military expenditures, respondents are
requested to comment on other possible weys for comparing the military expenditur
of the responding country with those of other countries.

[ees
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Foree groups Central support Military assistance o/
administration
Stra- Other | and cosmend a/ Paramila .
Rescurce costs rﬁ?ﬁiﬁ fi:gzs :::::n f::.‘:el :‘:::: Support | Command faiz::.yg/ d.s:':ﬁu g/ t::::o Abroad k".:e %\;t;l)
) ® | U G | & [T | @ ) o)) | | w

1. OPERATING COSTS m 27 867 2 507 | 14 486 w 7312 | 4 729 | 10 BLL 305 T 202 ~ %2 €al
1.1 Personnel ef e 17 819 1 636 8 157 o 1138 | 2 648 9 372 0 172 T
1.1 Ccivilian 1 8o 85 278 380 | L 065 380 2T o L 301
1.1.2 Conseripts £/ 595 30 9h 55 39 . [ v 811
Ll O e e & 4 9 0 o | . 0 .. 7
1.2 Opexntions and maintenance . 7151 552 3 950 e 79 ki 1059 32 X 30 . 16 290
1.2.1 Materials for current use g/ 2 930 178 2 6o 382 218 oo e o 6 168
1.2,.2 Maintenance and repair h/ 2 618 274 2 855 59 108 vee e e 5 914
1.2,3 Travel expenses ete. i/ 85 T 26 9 103 vee vos vee 230
1.2.5  Resl estate rents j/ oL o 141 3 1w | ... 758
1.2.5 Other . 917 93 468 289 332 30 2 129
2. PROCUREVENT AND consTRUCTTONY | .. Bl | 2135 | 7932 . 796 | 1362 1 63 . . . 21 020
2.1 Frocurement . 5 583 : 918 T 54T . 124 129 311 . . i . 15 618
2.1.1  Alrcraft and engines 3 0 6 857 0 6 860
2.1.2 Missiles incl. cony. warhesds ‘e ot sos aer ‘oo 0 et
2.1,3 WNuclear werheads and bombs . . . . e e .
2.1.4  Ships and boats o 1 835 0 ° o 0 1 835
£.1.5 Armoured vehicles 1/ 2 829 0 4 0 [ [ 2 829
2.1.6 Artillery 0 0 Q 0 o] 0 )
2.1.7 Other ground force weapons 2 0 0 0 ¢ 17 19
2.1.8 Ordnance and ammmnition m/ 958 22 394 1 0 26 1 bt
2.1.9 Electronics and commnications 284 16 141 0 3L 87 559
2,110 Non-armoured vehicles 03 23 &6 8 3 gk 897
2.1.1 Other 810 22 ] 15 93 87 1218
2.2 Construction n/ - 2 832 217 385 o 672 | 1233 0 I . v . 5 339
2.2,1  Air bases, sirfields e X X sen I Q ves
2.,2,2 Missile pites oy sar nve vee 1es [ vt
2.2,3 Naval bagea and facilities “e ier ven sen vee [ e
2.2,4 Electronics, etc. of . ‘e sew vew oo Q e
2.2,5 Personnel facilities “es ‘ee ‘e wae e 0 .
2,26 Medical facilities . Q
2.2,7 fTralning facilities p/ ver .. vee vee ces 0 ver
2.2.8 Warehouses, depots, etc. g/ ves ™ e ves ‘e 0 ven
22,9 Coemand and adm, facilitiea e sew e ves aa 0 ven
2.2,10 Fortificationa asa oo ‘oo aee car 0 e
2,211 Shelters r/ .. 0
2.2.12 Land 5/ I ‘ee ‘oo ‘oo “en 0 Y
2,2.13 Other ves ™ ree ves ! "] e
3, RESEARCH AND DEVELOPMENT t/ .~ . vee . i 38 .. . . . ‘8
3.1 Basic pnd applied reseavch vee . 1%
3.2 Development, testing and *

evaluation vou . e
4, TOTAL (142+3) .. 35 808 42 | 22 k2o . 3108 | 6129 | 122 368 . 202 . .8) 679
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~IT. SUPPLEMENTARY NOTES

1. A breakdown of expendlturcs for constructlon and operatlons and for the
maintenance of paremilitary forces - the gendarmerle - is not possible.

2. The gendarmerie is a public force established to ensure the maintenance of
order and law enforcement; it participates in the preparation of mobilization
operations. ‘-

3. a. Taking account of the economic situation in 1978, we suggest an average
-gross annual income of 275,000 Belgian francs as the opportunity cost of using
conscripts.

b. 37,454 conscripts did their military service in 1978.
}, The number of months of military service done by conscripts in 1978 is:
a. Ten months in the case of forces stationed in Belgium;

. b. TFight months in the case of units stationed in the Federal Republic of
-Germany. : ‘

.5. Belgium did not receive any military assistance from abroad during the year
‘under consideration. ‘

6. There is no sale of goods and eqﬁipment by the military sector properly
"speaking. After retirement, military goods and equipment are handed over:

- a. ' To the Administration of Property, under the authority of the Ministry
_of Flnance, for sale;

- b. | To the United States authorities in the case of equipment received
-under the Mutual Assistance Programme;

- c. To the German authorities in the case of equipment received under the
head of post-war reparations credits.

T Available statistics

Available Not available

Price index of specific relevance to
the military sector

Exports of military equipment
~ by country

o e

-~ by region
Imports of military equipment
- by country , X

- by region
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Force groups

Central avpport
admind atration

Military sssietance 4/

Stra- Other | and command a/ Paremil- ux
Resource costs f::g:: fm‘:s ?:::Je-- t:iial ::::: Support | Command fotz::y!/ asg:t. ¢ Home Aoront kl:n:u 'n:c;l)
1 ) ) @& |Fm il it vl el ot
1. OFERATING COSTS . 658.9 | ugh.2 |1 031.6 .. 601.6 | 750.6 . k.9 0.3 58.3 27.2 3 627.4
1.1 Persomnel e/ 4215 | 37,9 527.9 . u36.7 | é58.9 . 1.7 . 0 2.1 2 385.7
1.1.1  civilian x B1.2 | 128.3 121.0 B 190.0 | 148.9 . 1.7 B 0 0 671.1
1.1.2 Regular forces 3oh.7 | 176.9 kol.5 B 240,3 509.8 I 0 . 0 2.1 1 654.3
1.1.3 Reserve forces . 35.6 1.7 5.4 R 5.4 0.2 “ o “ o i 60.3
1.2 Operations and maintenance . 237.4 | 176.3 563.7 . 165.1 91.7 .. 3.2 0.3 58.3 6.1 1 9h1.7
1.2.1 Materials for current use g/ 115.0 | 100.0 241.8 ' 65.8 17.1 ] 0.8 V. 0 1.8 542.3
1.2.2 Maeintenance and repair h/ 3B.5 41,3 158.8 ‘. 18.0 10.8 0.3 . 0 0.2 267.9
1.2.3  Travel expenses etc, i/ Iy 3h.Y 17.2 ho 4 . 21,9 14,0 . 0.2 - 0 2.1 130.2
1.2.45 Real estate rents J/ 3.0 2.3 6.9 . 0.1 0.1 Ve 0 ' 0 0 12.4
1.2.5 Other . 45.5 15.5 55.8 - 50,3 bg.T ' 1.9 0.3 58,3 2.0 288.9
2. PROCURBMENT AWD consrrucrIon | .. 290.2 | 23%.8 69.4 . 100.3 9.0 . o . . €65.7
2.1 Procurement 227.1 223.5 h3.7 V. 56.5 6.1 . . N . - 556.9
2.1.1 Alrcraft and engines o o 158.1 25.8 . 9.2 o - . 0 o . 1841
2.1.2 Missiles incl. conv. warheads X . 3 . e (X . . . B
2,1.3 Nuclear warheads and bombs o . . . .. - . . . . .- .
2,).4  Snips and boats .. . 10.4 ) . - . ) - e . 1.4
2.1.5 Armoured vehicles 1/ ) 221.3 IR ‘. .. 15.3 ‘. . N I . 1%.6
2,16  Artillery .o . e . . Ve . . . . e
2.1.7 Other ground force .. 1.8 N ‘o .y 0.1 ). .r ‘e .. . Ve 1.9
2.1,8  Ordnance and ammunition n/ By T3:h 9.4 N . w3l .. . N N . 94,1
2.1.9 Electronics and commnications I’ 8.9 2.7 7.7 o 11.2 5.1 . . o . 59.6
2.1.10 Non-armoured vehicles o 3.4 1.5 2,4 . 3.1 o . . s .y . 10.4
2.1.11 Other . 18.3 17.4 7.8 . 15,3 1.0 o 5 n . . 59.8
2.2 Canstruction n/ o 23.1 13,3 25.7 o 43.8 2.9 . . . . 108.8
2.2.1 Alr bases, airfields .o ' .o 9.5 e o yn . ‘o v ‘o . 9.5
2.,2.2 Missile sites .r - .t . . o . D . .y . ‘s
2.2,3 Navel bages and facilities .. 3.6 “ . ‘o .. o . i .. - 3.6
2.2.4  Electronics, etc, of e i . " 0.8 2,1 o . i . . 2.9
2.2,5 Personnel facilities 5 2.6 (] 2.1 < 8.0 0.8 . - - . . 17.8
2.2.6  Medical facilities . . .. . ' 0.4 . ' . . . 0.k
2.2,7 Training facilities p/ . 9.1 0.7 \y 28.5 . 's - . 38.3
2.2.8 Werehouses, depots, etc, g/ .. . ‘o . . 5.2 .. ‘e . X . o 5.2
2.2.9 Command and adm. facilities 0.2 0.7 . e . e s e ‘e e 0.9
2.2,10 Fortifications . X X <r ‘o X o (K i X e )
2,2.11 Shelters r/ . . . . v . ) ) o - .
2.2.12 I.a.ndg/ ve . . ws e . . . .. X .o .
2,2.13 Other B 11.2 4.0 k4,1 . 0.9 . . . . o v 30,2
3, RESEARCH AND DEVELOPMENT t/ . 6.7 8.4 2.3 . 16.0 . .. ‘e 1 V. ' 334
3.1 Basic and applied research v . - o . .. N . L .y (5 o .
3.2 Development, teating and . .. . o - . - e - . - -
evaluation
%, TOTAL (1+2+3) . o15.8 | 7390k ] 1103.3 . 781 | 759.6 " k.9 0.3 58.3 27.2 ¥ 36,9

HOTES:

(m) Annual smmnition consumption in the order of $100.0 million per year.

{k) As a result of deferrals in most re-equipment programmes over the past several years, average-length-of-service rates would not be particularly meaningful.
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Part IT

In order to approximate the opportunity costs of using conscripts in the
nilitary sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely

to obtain during the reporting year if they had not been occupied in the military
sector. :

Mnsver: Vot applicable

L I A A O I R R B I T O S R O I B R R I R I N R R R I N 2 L L B I B I

(wage per period of time, currency unit)

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs.

(b) The number of man~years devoted by conscripts to military service during
the reporting year concerned.

Not applicable

AnSWeI‘f R N T R R R R O N I R I R I R I I A A A A I IR I B B BB B B B R IR O

(number of man-years)

With reference to the specific guidelines in section C, point (d4), respondents
are requested to give below the total amount of military assistance received from
abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix (sect. B), preferably converted
from foreign currencies to national currency at average annual market or par value
exchange rates as reported by the International Monetary Fund.

Answer: ...

a "4 B 30 0a S E P LT AT BB ASLS MLASS S

(amount )

With reference to section C, points (m) and (n), the requested information
should be reported here in the same value terms as used in the mabrix (sect. B).
Tt is requested that total expenditures, at least, and prefcrably detailed by
type of force group as in columns (1) through (12) of the matrix, be reported
for the following items:

Depletion of ordnance and ammunition: ...... 45100 Jillion ver amnum . .,
Sales from the military sector of':

(a) la;nd l!l..ll‘.l"cl"nl"l.?lllol'.lilll..l‘....l.ll..l‘llll.l.l‘ll!‘l

(b) real estate other than land). ,,.Sales from the military .. . .,
(¢) equipment ) sector are negligible. o
(d) SGI‘ViCGS I R R R R R N O T N S T A A A S A A N Y Eed

(e) OthOI‘ R EE R R R I N N A I R R N I R R A I N N R 2 2L A B I A I B B
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Canada's amendment

Respondents are regquested to inform the Panel as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available
Price index of specific relevance N
to the military sector C X L
Exports of military equipment ::Ez} 'EZ:::
Such exports divided by
(i) countries P e
(ii) regions T o
Imports of military equipment ::z:f {::::
Such imports divided by
(i) countries N Cow
(ii) regions E:::j** {:::j *

Possibilities for converting national military expenditures into a common
currency for comparison purposes will be considercd by the Ad Hoc Panel in drawing
up its recommendations. If a regularly published exchange rate is unavailable,
or considered unsuitable for converting military expenditures, respondents are
requested to comment on other possible ways for comparing the military expenditures
of the responding country with those of other countries.

A

% These questions are under consideration.

oo
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FRANCE.

lﬁfiginal: Frencg7
/20 May 19807

This contribution requires several observations:

(1) The matrix conccived by the Ad Hoc Panel on Military Budgeting is
presented in too detailed a form for it to be possible, particularly in the case
of a country not included in the sample used by the Panel, to provide it, at this
stage, with a reply in this form. It has therefore seemed preferable to prepare
a double~entry matrix corresponding to the budgetary categories in use in France;

(2) The data in the attached matrix comstitute a synthesis of the nabional
budgetary documents publicly available;

(3) The terms "FNS-ANT" appearing in the matrix correspond to expenditures
relating to nuclear forces.
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GERMANY, FEDERAL REPUBLIC OF

[ﬁfiginal: English?

/19 August 1980/

Proposed matrix for international reporting on military expenditure

(Actual outlays, current prices)

(Table A of United Nations document A/31/222/Rev.l)

Country: FEDERAL REPUBLIC OF GERMANY Fiscal year: Ol  OL 1978 ,, 3L 12 1978

* s e e n « s e s * e e

day month year day month year

(The reporting or fiscal year most closely coinciding
with calendar year 1978 for which data are available)

National currercy and unit of measure: Deutsche mark Mllllons (1 000 000)

(The unit of measure should not exceed one ten thousandth of the total military expenditures)

_QI"
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Comments to Reporting Matrix of Federal Republic of Germany

Paramilitary forces (8)

The Federal Republic of Germany does not dispose of forces which fall
under this heading. The "Bundesgrenzschutz" (BGS) is by law strictly
limited to police functions. It is not "a unit, formation ete. which is
organized, equipped and behave(s) in a similar wey as the armed forces,
and which could carry out combsat actions of the same nature in terms of
goal, area and results as those performed by the armed forces,"

Civil defence (9)

In view of the Federal German Government, it is the tasgk of civil defence
to protect the civilian population, homes and places of work, vital
civilian factories, services (public departments) and installations as
well as cultural property against the effects of war and to repalr or
mitigate any damage caused by non-military measures.

Due to its intrinsic non-military character it would be the preference
of the Federal German Government not to include these data in a military
expenditure framework although they have been reproduced in the current
matrix for reasons of transparency. The figures originate from the
Pederal Ministry of the Interior.



Foren groups Central support Military asaistance 4/
administration
Stra- Gther } and command af Paramil- UN
tegin combat — itary Civil Home Pesce Total &
Pescurce fastr forces forees | Support |Command | forces b/ |defence &/ |territory| Abrosd | Xkeeping (1-12) i
(1) (s) 6) (1 (8) (9 (10) (11} (12) (13}
1. GEERATING CO3TS . w . ool 357 16,7 a0 T 2733,
11 personnel ef . T ve Lgis 156,6 Lo s e 16 149.6
1.1 givilian - 1 3 EEh 136.5 . . . 6 Lo, b
1.1, Comscripts £/ 2 A . ‘e ‘e e 2 749.,0
L e e L 3 w7 | 1ok . . . . 6 954.0
1.2 gperations anc maintenance 2 o 2 %2 17 2204 10.7 s i 10 972,1
1.2,1 Materimds for current use g/ 1 116 e 17.9 1,3 20 18492 |
1.2.2 Melntenance and repair h/ 2 55 1k 63,1 : 10 5.384.3
1.2,3  Travel expenses etco i/ 313 3 1.8 o i . 548,8
1.2.5  keal estate rents §/ st ¥ 20,3 0.1 92.4
1.2.5 Other 2998 . 117.3 5,1 7 31874
2, PROCURRMENT AND CoNSTRUCTIONY 4 » LT 10 137.8 43,8 100 10 136,6
2.1 Procurement .. (41 1 52,8 h1,4 7397.2
2.1.1  Alrcraft and engines Lo [ 17 1152,7
2.1.2 Misslles inel. conv, warheads aoe ven e ,r ces . 363.0
213 Muclear warheads and bouwbs .- X e e . s = e
2.1.4  Snips and bosts 0 b ¢ 1 4 . 1.8 6728
2,1.5 Amoured vehicies 1/ 1369 ¢ ¢ p ol 2 17840
2:1.6  Artillery k3] ¢ [ 0 0 . o . 33.0
2,1.7 CGther ground farce weapons . avs i aer o avs ane . o 21 21.0
2.1.8 crdnance and apmmition m/ i 202 a7 e € [o] 1403.0
2.1.9 Flectronics and cemmunilcations £9 . 10 1 28,6 5016
£.1.10 Tonearmoured vehicles 10 ' bl o} 31,5 . 15 H3.5.
2.1.11 Gther 1 N 428 a 19.6 11.0 1.050.6
2.2 fonstruction n/ 114 ‘e 1103 9 85.0 102,k Lo 2 7hi b
Alr bases, sirfieldn a7 12 e 0 o] 136.0
¥lssile cites ¢ ¢ . 0 0 31,0
Yaval bases and facilities < 0 o v 0 o 39.0 :
tlectronics, ete. .(.L/ 3 1 23 e 2 o 5,2 5.9 58.1 3
Fursannel ! aba 1 x5 I b1 o 4.2 524,2
redteal facilities L i . 36 0 19.3 153
Training facilities p/ g iz 2k . 252 4] 365,0 d
Warehcuges, terots, ete, gf 114 2 2k . T o o3,k 1.2 347,86 ‘
Command and adn, facilities 21 2 12 . A 9 . . 132,0
2.2.10 Fertifications s X . v s . ’ " s
2.2.11 reltera 7/ ee s s . en v 31,5 14,0 45.3
2.2.12 Laxd 8/ ven vae s . 1) es 68,0
2.2.13 Other bl 2h 9 . k2 o 2. 81,3 979, 7
3. RESEARCE AND TEVELOPMENT t/ . 1712 o 6.1 . 1781
3.1 Basic rnd mpplied research ot . 237 ° . - 27.0
3.2 Lavelopment, tecting and
evalustion 1 W75 o 6.1 1 4811
4. TOTAL (1+42+3) R S e o 520 | a6 500.9 154,5 130 7 39 00B.4

fors
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In order to approximate the opportunlty costs of using conscripts in the
military sector, the following information is requested:

(&) The average civilian wage rate that the conscripts would have been

likely to obtain during the reporting year if they had not been occupied in
the military sector.

Answer:

(wage per period of time, currency un:Lt)

Ir suc?h.ar.l estimate is not available, respondents are requested to suggest
an average civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service
juring the reporting year concerned.

Answer: 236,000

(number of man-years)

With reference to the specific guidelines in section C, point (d), respondents
ire requested to give below the total smount of military assistance received from
sbroad during the reporting year. The amount should be given in the same
jenomination and currency as used in the matrix (sect. B), preferably converted
from foreign currencies to national currency at average annual market or par value
:xchange rates as reported by the International Monetary Fund.

Answer: 0

6 % e 0 4 64 6 8 d & & B A D LS AGE S AEIINN 0SS EEE0OEIIIAGBAGT NI OEFES L

(amount)

With reference to section €, points (m) and (n), the requested information
should be reported here in the same value terms as used in the matrix (sect. B).
[t is requested that total expenditures, at least, and preferably detailed by
;ype of force group as in columms (1) through (12) of the matrix, be reported for
she following items:

Depletion of ordnance and ammunition: ordnance: ...; ammo: k16

Sales from the military sector of:

(a) land )

(b) real estate other than land

R R R R AR B B L

(¢) equipment
(d) services
(e) other

e 8 4 5 8 0 8 e 608 80 e 4B

N
. )
)
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Respondents are requested to inform the Panel as to whether statistics of the “
following kinds would be readily available for the reporting year.

Answer
Available Not available
Price index of specific relevance to .
the military sector ] X
Exports of military equipment ] | x]

Such exports divided by

(i) countries ] | x]
(1i) regions l:] \:X—:J
Imports of military equipment ' I:—XJ . |—_

Such imports divided by

(i) countries [ X] ]
(1i) regions x| [_:_J—

Possibilities for converting national military expenditures into a common
currency for comparison purposes will be considered by the Ad Hoc Panel in drawing
up its recommendations. If a regularly published exchange rate is unavailable, or :
considered unsuitable for converting military expenditures, respondents are
requested to comment on other possible ways for comparing the military expenditures
of the responding country with those of other countries.



INDONESIA

Zﬁfiginal: Englis§7

/11 April 1980/

B. Proposed matrix for international reporting on military expenditure

(Actual outlays, current prices)

(Table A of United Nations document A/31/222/Rev.1)

Country: INDONESIA . Fiscal year: 1 April 1978 , 31  March 1979

eos0soaecousoness [/ oeonooooomseooeocooe e 0 e o0

day month year day month year

(The reporting or fiscal year most closely coinciding
with calendar year 1978 for which data are available)

National currency in unit of measure: 10 million Indonesian rupiah

© % 2 08068 ®0a 9 G %aE GG 3D O0N 0 SRS H 00O D OODSSEADS S OS

(The unit of measure should not exceed one ten thousandth of the total military expenditures)

_ga_
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Central support . Mildtary assistance 4/
Other ﬂmﬁiﬁ Faramil- U g
R A PR WA - ey B S R Rt PRR ol

Resouree centa ol Il el IO IR i i IO o) | ) | () a3)
1. OFERATING 00818 e Jmioe Je8oe | 5000 . yog | 634 | 21487 " . 52 4%
21 Personpel of oo ygags lhqyn | oole . 2080 | .. 7 k6o .. .. 3200 ]
11,1 Civilian o 3 635 887 . - 46 o - - 6 2y
1.3.2  Comsexipts ff .. 12 » Bas 0 pes " 1 7£8 . 7322 L., ., .. ses 2f 83p
1.2 Operationa and maintensnce 2 Thes |no7a | 2 Q8 o 287 § 01y o s 13 152
1.2.1 Materials for current wse g/ M 5 %71 wip | 1208 o 1278 | ... 3 - ) a2 5ty |
1,2.2 Maintenance and repair h/ . a19 951 L17 . wes | .. 205 e L - 2 963
1.2.3 Travel expenses etc. i/ . Sl us5 156 " St | ... 258 s . e 1647
1.2.4  Real estate rents 3/ . 630 2uk 187 o 575 | ... 300 e .. i o 395
1.2.5 Other .t 0 0 0 . 0 ey q e .. o L 0
2. mmmmcolsﬂucuon!/ o aced 139% 3 522 i 2220 |31 06% 1 W88 . i 16 3y
2.1 Erocurement i 1366 |3wg | 3009 . 1352 | ... 189 .. . o 5
2,11 Alreraft and angines . 0 36 2 740 ae s 3 o o 2 &5
2.1.2 Missiles incl. conv. warhead . 1) 4] )] . . e G . o . ,
2.1.3 Muclear warheads and boabs . [} [ [ . g . N . 9
2.1.4 Bhips and boats s . Ph 1188 ] . . b2y] . .- 3 o
2.1.5 Armoured vehicles 1/ . 206 ° 0 . 2 " 0 . e s 20
2.1.6 Artillery . T 0 0 . o cee 0 e . . i)
2.1.7 Othar ground force wespons .. 25 50 0 . ”n “es L. 1ot 769
2.1.8 Orinance and amwnition m/- . 189 g kil - e e k] .. : o 28y
2.1.9 Fectronice and t4 .o 231 o Jeid .. L85 121 i o rri] Lh
2.1.10 Nen-armoured vehicles o 258 135 s - 89 . Lo
2.1.11 Other . 2h 160 25 . 267 e o] aoe o o 1 070
2.2 Comatrustion n/ . 2 561 Ly 513 " 868 | ... 976 . " 513
2.2.1  Ady bages, eirfields ve Q 1G £12 . Y- o] 'y .. 231
2.2,2  Missile sites s 0 0 o . i 0 o " I
2.2.3 JNaval buses and facilities se 4] 502 s} . . ois ] . ‘e Lo _302
2.2.4  Electronics, etc. of e 15 0 53 s . 29 L. s 197
2.2.5 Personnel Taeilitfes . 1T ¢ 31 . e 1Lk o . 1 979
2.2.6  Hediesl facilities e [+ o) " . a5 o L o e 25
2.2.7 Training facilities p/ B 4o 0 . 257 | ... %03 e o " RS T
2,2,8 Warehouses, depots, etc. g/ e 0 04 69, o s o " . T
2,29 Comand and adm. facilities o o 0 107 s 566 sas 41y, e e . L Lt
2,2.10 Fortifications o [+] ) 0 . Ves 0 Ly N . o o
2.2,J1 Sheltera x/ " o o G L L o N ] g
2.2,12 Land g/ i [+} o 0 . . .. o] . . e o
2,2,13 Other . 134 [ 27 . . Lis o . . ., 0|
3. REAEARCH AMD DEVELOPMENT +/ as 20 5 2 L L5 . 1 . , Ly 7h
3.1 Basic and spplied research G o 0 0 [ 1] 1] 9 9 .. Les Q
32 Development, testing end

avaluation wes 20 [1 2 ooy 15 Yen 1 ., " e "l
e tomr (m243) o 27075 hodwe | 0 s s 1727 {20 | 10 o " " " 6 0%6 .|

m
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Foot-notes to the matrix

1/ Figures reported under 1.1,2 on "Conseripts” are salaries and allowances
for all military personnel, regular and draft. But defence budget does not include
pension funds which are taken care of by the Department of Finance, as for all the
other retired government civil servants.

2/ Ttem 1.2.h4 are expenditures for electricity, telephone, water and gas.
Almogt all facilities, including lands used by military units or establishments,
are government properties, therefore no rents.

3/ Only for the procurements of smmunitions.

5/ 2.2.1 and 2.2.3 are mostly not for new constructions, but more for the
maintenance of those facilities.

5/ By paramilitary forces (column 8) are meant the police force of the
country. Police is part of the armed services, and thus organized under the

Department of Defence.

6/ Civil defence is organized by the Department of Interior, while
technical guidance and support is given by the armed services,

7/ Expenditures for the United Nations peace-keeping force are included
in colums 6 and 7.
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Part II

In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been
likely to obtain during the reporting year if they had not been occupied in the
military sector. ‘

Answer: Rp.

. .

192.000,~ per year

. . . . « e . . . . L S ) . . LY «

(wage per period of time, currency unit)

If such an estimate is not available, respondents are requested to suggest
an average civilian wage rate that may be readily available and that the
respondents believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
the reporting year concerned.

Answer: 25.500

¢« » . . . . . - . o s . « . . . . ¢« e « o - ¢« e + »

(number of man-years)

With reference to the specific guidelines in section C, point (4),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix (sect. B), preferably
converted from foreign currencies to national currency at average annual market
or par value exchange rates as reported by the International Monetary Fund.

Answer: 57

- . . . s « » . « @ (3 . . . . . . . . . . - « . . « LI

Zamouné)

With reference to section C, points (m) and (n), the requested information
should be reported here in the same value terms as used in the matrix (sect. B).
It is requested that total expenditures, at least, and preferably detailed by

type of force group as in columns (1) through (12) of the matrix, be reported
for the following items:

Depletion of ordnance and ammunition: Not available

6 @8 05 0 0 % 4 et ERBLI S LS AN

Sales from the military sector of:

(2) 2and T
(b} real estate other than land ‘...._".‘.W?Q?...‘__._._..._,,,.,
(e) equipment O
(d) services None

L I R R I I O I I T I R I R R R R R A R A A N N ]

(e) other -

LR R R R I I I R R N I N I A A I I R N A A I B I A B B B
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Respondents are requested to inform the Panel as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available

Pricevindex of specific relevance to _— —

the military sector L/ X/

Exports of military equipment _/:_7 _/;}_(_7
Such exports divided by

(i) countries /7 127

(ii) regions /7 IX7

Imports of military equipment /X /7
Such imports divided by

(i) countries _/_2(7 _/__7

(ii) regions [2(7— ﬂ

Possibilities for converting national military expenditures into a
common currency for comparison purposes will be considered by the Ad Hoc Panel
in drawing up its recommendations. If a regularly published exchange rate is
unavailable, or considered unsuitable for converting military expenditures,
respondents are requested to comment on other possible ways for comparing the
military expenditures of the responding country with these of other countries.
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ITALY

/Original: French/
/28 March 1980/

In view of Italy's interest in the gquestion of reducing military budgets and
of the importance in that connexion of the Ad Hoc Panel's study, the Permanent
Representative of Italy has the honour to transmit herewith the above-mentioned

reporting instrument with the entries completed for Italy's defence budget for
the year 1980.

With regard to category 2.2 "Construction", the technical organization
of the Italian budget estimates is such that only over-all data can be stated
and not the details sought in items 2.2.1-2.2.13. Moreover, the Italian Government
considered it useful to add to the categories contained in the proposed
standardized reporting instrument an additional category covering "daily
average remuneration of armed forces personnel”, in the belief that this datum
will make a thorough assessment of military budgets easier. Finally, it would,
in Italy's view, be desirable to have the standardized reporting instrument
specify the unit costs of the largest items of equipment (missiles, tanks and

combat aircraft), in order to make it easier to compare individual military
budgets.

/oo



FROPOSED MATRIX FOR INTERNATIONAL REPORTING ON MILITARY EXPENDITURE
(Billions of lire}

Jtaly - 1980 Defence Budget

-cc/

Strategic{ Land | Naval Air Other |Central support [Paramilitary| Civil [Military assistance | Total
Force groups forces forces | forces { forces | combat [ edministration forces defence
forces and command (c.p./P.5.) Home [|Abroad | UN (1-12)
(State terri- Peace
police ) Support {Command tory keep—
Resource costs (usa) | (sMp) ing
88 (2) (3} (k) (51 (6) m (8) (9} (10) | (11} H12) | (13)
1. OPERATING COSTS
1.1  Personnel - u6k,B |11k.1 |267.2 [682.8 6x.2 | 15.2 5.2 - - - ~ |1 613.5
1.0.1 Civilian - 128.8 { 62.0 | 57.% | 1.0 | 1849 | 3.9 - - - I 438.0
1.1.2 Conscripts - hho b | 86,7 }{161.8 - 29.7 5.3 - - - - - 809.8
1.1.3 Other military, incl, reserves -~ 3.5 | -~ - T0.h - - - -
1.2 Operations and maintenance
1.2.1 Materials for current use - 108,2 | ho.2 | 76.7 | 22.0 35.5 1.2 12.6 296.4
1.2.2 Maintenance and repair - 2th.2 j12b,) }239.3 37.9 36.0 kL 5.k T21.3
1.2.3 Travel expenses etc. - 56.6 | 16.5 25.5 8.6 21.1 3.2 - 131.9
1.2.k Real estate rents - 1.3} 0.1 0.3 1.3 | h3.3 2.0 - 48.3
1.2.5 Other - 12,4 | 23.7 | 58.0 1.7 5L.2 | 31.3 16.h 200.7
2. PROCUREMENT AND CONSTRUCTION
2.1 Procurement
2,1,1 Aircraft and engines - 17.1| 8.9 jh13.6 - 28.0 - - 467.6
2.1.2 Missiles incl. conv. warheads - 6.8 - 5.4 - - - - 12.2
2.1.3 Nuclear varheads and bombs - - = - - - - - -
2.1.4 Ships and boats - - 280.9 - - 9.8 - - 290.7
2,1.5 Armoured vehicles - 195.7 - - 0.9 - - - 196.6
2.1.6 Artillery - 6k, 7| 60.2 - - - - - 124.9

..6&...
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Strategic | Land | ¥aval Air Other Central support | Paramilitsry } Civil }Military essistance | Total
Force groups forces forces | forces | forces | combat | mdminiatration forces defence

forces and command (¢.P./P.5,) Home |Abroad} UN (1-12)

(State terri- Peace

police) [ Support |Command tory keep-

Resource costs (vsey () ine
(1) (2) | (3) () (5) (6) (1) (8) (9) (x0) | (11) j(22) |(23)

2.1.7 Other ground force weapons - 0.k - - 1.5 - - - 1.9
2.1.8 Ordnance and ammunition - 1.0 3.2 - - - - 1.0 5.2
21,9 FKlectronies and communications - 38.0 66.0 62.8 1.6 3.8 18.3 17.2 207.7
2.1.10 Non-armoured vehicles - '12'7 - 18,3 1.3 - - - 32.3
2.1,11 Other - 23.6 | 5.0 | 26.8 § 1.0 6.3 - - 63.1
2.2  Comstruction 30.5 | 16.1 - 2.2 10.0 | 4¥3.6 4.5 106.9
2.2.1 Airbases, airfields
2.2,2 Missile sites
2.2.3 Navel bases end facilities ..'u
2.2.4 Electronics ete. ?
2.2.5 Personnel fecilities
2.2,6 Medical facilities
2.2.7 Training facflities
2.2.8 Warehouses, depots etc.
2.,2.9 Commend and adm. facilities
2,2.10 Fortifications
2.2.11 Shelters
2.2.12 Land
2.2,13 Other




Strategic]| Land Noval Air Other Central support |Paramilitary Civil Military assistance| Total
Force groups forces forces |forces] forces| combst | aaministration forces defence
forces end command (6.p./P.8.} Howe {Abroad] UN (1-12)
{5tate terri- Peace
police)| Support|Comnand tory keep-
Resource costs (usc) | (sup) ing
Q1) (2) | (3) (x) (5) (6) (n (8) (9) (10) | (11) [(12) | (13)
RESEARCH ARD DEVEILOPMENT
Basic and applied research 0.9 0.9 - - - 2.8 - k.6
e S 3 el sl - | - | e | - 69.1
TOTAL (1+243) 1 900.9 }910.2 |1 456.5] B4o.2 | s523.8 | 148.Y4 62.3 S B42.3

Average daily remuneration of armed forces personnel (by rank)

'l-/

Officers : 30 450 lire
Nop-commissioned officers: 22 190 *
Conscripts : 1000 *

_—

wor
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MEXICO

PROPOSED MATRIX FOR INTERNATIONAL REPORTING ON MILITARY EXPENDITURE

1. Operating costs

[riginal: spanishf

/T8 aprid 19807

{Posos)
Stra- Other Military Central support Para-| Clivil Military
Force groups | tegle Land Naval Alr combat] Industry administration mili-|defence assistance Total
forces forces forces forces forces] Depart- and command tary Home |Abroad] UN
ment Support | Command | forces terri- peace-—
Resource costs tory keeping
(1) (2) {3) (4) (5) {*} (6) n (8) (3) 10) (11) {12) (13)

1. OPERATING COSTS
1.} Personnel B 690 641 000 526 359 000 82 176 000 9 299 176 .000
1.1.1 Cilvilian 15 769 000 1 831 000 214 385 000 231 985 000
1.1.2 Conscripts
1.1.3 Other military,

incl. reserves
1.2 Operations and

malntenance
1.2.1 Materials for

current use 977 649 000 52 446 000 100 293 000 1 130 388 600
1.2,2 Maintenance

and repair 148 .926 .000 118 195 00O 100 293 000 367 414 000
1,2.3 7

2 ravel 16 500 000 170 000 16 670 000

expenses etc.
1.2.4 Real estate

rents 10 000 000 10 000 000
1.2.5 Other 310 197 000 276 .000 9 74% 000 320 222 000

_ag_



PROPOSED MATRIX FOR INTERNATIONAL REPORTING ON MILITARY EXPENDITURE

2.

Procurement and constructlon

Force groups

Resource costs

tra-
tegic
forces

(1)

Land
forces

(2)

Naval
forces

(3)

Air
forces

(L))

Other
combat
forces

{5)

Military

Industry

Depart-
ment

™)

Central support
administration
and command

Support | Command

) 7

Para—

mili-

tary
forces

(8

Civil
de fence

(9

Military
assistance

Home
terri-
tory
(10}

Abroad

(11}

UN
peace-
keeping

{12)

Total

13)

2. PROCUREMENT AND

CONSTRUCTION

2.1 Procurement

2.1.4

2.1.5

2.1.6

2.1.7

ll./

Alrcraft and
engines

80 962 000

80 962 000

Missfles incl.
conv. warheads

NucClear warheadd
and bowbs

Ships and boats

Armoured
vehicles

Artillery

Other ground
force weapons

51 502 000

51 502 ao00

Ordnance and
ammunition

850 000

66 000

916 000

Electronics and
communications

Nop-armoured
vehlcles

80 000 000

1 750 000

81 750 000

Other

70 691 000

60 750 000

131 441 oo0

_ES-..



2.

Procurement and construction {(continued)

PROPOSED MATRIX FOR INTERNATIONAL REPORTING ON MILITARY EXPENDITURE

Force groups

Resource costs

Stra-
tegic
forces

(1}

Land
forces

2)

Naval
forces

3)

Alre
Eorces

4)

Other
combat
forces

(5)

Military
Industry
Depart-

Central support
adminisktration
and_command

ment

(8}

Support | Command

(6) (7

Para-

mill-

tary
forces

(8)

Civil
defence

9

Military

ssistance

Home Abroad
terri-
tory

(10) (1)

[i]
peace-
keeping
12}

Total

(13)

Construction

2.2.1 Afrbases,
airflelds

2.2.2 Missile sites

2.2.3 Naval bases and
facilities

2.2.4 tlectronlcs etc.|

ef

37 546 000

37 546 000

2.2,5 Personnel
facilities

132 421 000

" 132 421 000

2.2.6 Medical
facilities

2.2.7 Training
facilities py/

2.2.8 Warehouses,
depots, etc. gf

10 000 000

10 000 000

2.2.9 Command and
adm, facilities

2.2.10 Fortifications

2.2.11 Shelters r/

2.2.12 Land 8/

2.2.13 Other

e/

—WE_




PROPOSED MATRIX FOR INTERNATIORAL REPORTING ON MILITARY EXPENDITURE

--/

3. Research and Development
4. Total
Stra- Other { Military Central suppoct{ Pacra-| Civil Milltacy
rorce groups | tegic Land Naval Ale combat| Industry administration mili-{defence asglastance Total
Eorces forces forces forces forces| Depart- and _cosmand tary Home |Abroad| UN
ment Support | Command | forces terri- peace-
Resource costs tory keeping
{1) (2) 3) (4) (5) " (6) n (8) 9 {10} (11) (12) (13)
3. Research_and
Development t/
3.1  Basic and
applied
research
3.2 Development,
testing and
evaluation
4. TOTAL (1+2+43) 10,542,692,000 760,069,000 491,839,000 11,314,600,000

*

Additional column taking account of the structure of the Mexican Army and Air ForceA(SDN).

_gg-.
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NETHERLANDS

[Original: English/
/15 April 1980/

This memorandum shall have to be considered as an integral part of the
Netherlands' reply to the note of the Secretary~Ceneral. Conversely the document
entitled "Proposed Reporting Matrix and Instructions" as filled in by and for
the Metherlands should not be used independently from this memorandum.

Reporting matrix

re; l.l.3.

re: l.2.2.

re: 1l.2.3.

re: 2.2,

re: 3.
re: (8)
re: (9)

Military pensions are headed in total under "Support” (6) at the
amount of 942,462 thousands of guilders.

Major overhauls and modifications are included in the appropriate
"procurement” items. ‘

The amounts between brackets only concern "travel expenses". An
amount of 2,895 thousands of guilders under "Support" (6) represents
the expenditure for periodicals,

The specification asked is not available.

The amounts for Research and Development are for technical reasons
included in the appropriate "procurement' items, for the total
amount of 89,538 thousands of guilders.

The Netherlands Royal "Marechaussee" (charged with external as well
as internal security tasks) is represented under (5) "Other combat
forces". Additional expenditures concerning the "Marechaussee"
forces are included in the figures presented under (2), (3) and (4).

Figures concerning "Civil Defence" are included in the Netherlands'
reply. It is stressed that these figures originate from the
budget of the Ministry of the Interior. (For technical reasons it
was found necessary to present budgetary figures instead of resl
expenditures. Therefore these figures represent estimates and are
put between brackets.)

If a reporting State would consider it to be unsuitable to report on
civil defence expenditures, such a view should in the opinion of the
Netherlands be expressed in that State's reply concerning the
reporting instrument and should form integral part of that reply.




l.l/

B. Proposed matrix for international reporting on military expenditure

(Actual outlays, current prices).

(Table A of United Wations document A/31/222/Rev.l)

Country: Netherlands

ctherlands | Fiscal year: 1 Januery 1978 31 December 1978

day month year

s e e

* o000

day month year

(The reporting or fiscal year most closely coineiding
with calendar year 1978 for which dats are available)

National currency and unit of measure:

D I I I R I O P e,

LA NI L B )

(The unit of measure should not exceed one ten thousandth of the total military expenditures)

- i cummon oA WL
GRS IS
B UTTR—— eI CHOT VY Y

__LS.—

SR RS TR TSR
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Force groups
® Sﬁ:ﬁt;gﬁ:’c Hilitary assistaace g/
Stra- Other | and command s/ Parsmil- uN )
tegic land | Navel Alr combat itary Civil Home resce | totay
Resource costs forcet forcas | forces forces forces | Bupport |Command | foxces y defence ¢/ |territory| Avroad keeping (1-12)
(1) (2) (3) ) (5) () ) (9) 10} (11) (12) (13) 4
1. GPERATING COSTS |5 055 6754 281 sum| L 32z 7| 17igor[ihot toX] 3 18l .. (159 996) | .. 1300} .. 7117 o9
1.1 persomnel ¢/ .. |2 352 119] g7 560] 891 070| 143 503 [1 157 526 3 118 .. (esimyl .. . . 5 525 87k
1.1.1 Civilian . 6L o23| 325 205] 176 028] 6 05| 283 968 @ 63d o (11 921) . . . I 515 kg1
1.1.2  Conscripts £/ . 629 986] 18258) s7oe2] W e[ 1023 . v { 2 u8) . . .. 713 s
1.1.3 at);:::ti:em, incd, .. 11091 130| 632 097{ 657 980] 132 160| 972 335 LY B { 10 779) . . re 3 b96 948
1.2 Operations and meintenance . 25 556] 307 9BB| bz1 ETH| 2B boh| b7 UGS .. . (3h s8) | .. 17300 | .. 1 851 205
1.2.1 Materisls for current use g/ o 550 73| 113 gk 200 936] 9305] w2238 . N TR TTY . o 8L 329
1.2.2 Meintenance and repair b/ . 222 660) 146 opg) 153 B0B] 5 50| .. . [SEU1:4 )0 IS . sha 594
1.2.3 Travel expenses ekc. i/ I 66 320f 19 218 20 775 3 008 1 Th2 ) " ' . " 117 o6
1.2.4  Real estate rents j/ e 2ee ort (e see (XM A i AL evs e ) I
1.2.5 Other B 103 855] 28 817| 56 155 30 33| 127 Wés| ... " (106 266 . 17300 | oo 450 219 |
2. provummvENe avb constRucrzon/ | .. | 901 3hs| 621 716 01 5l0) 10800) .. . " (19 952) | 37000 W5 .. 2 334 o2
2.1 Procurement . 786 070} 574 776] 637 750) 3 oo o . . {2 902) . . " 2 005 198
2.1.1 Aircraft and engines . 2 o] 53 700 155 565 var ' .o . .o ‘e . . 511 335
2.%.2 Missiles inel. conv, head s s ves I eas . . . o . . .
213 Ruclear warheads and bomhs ‘s .4 X (33 44 Xl ae I . . m ,e
2.1.4  Ships and boats e .. | kho 500 o i . . - . . “ o i4o 500
2.1.5 Armoured vehicles 1/ . 316 000 . ‘e ' e o . e s L o . 316 000
2.1.6  Artillery . sev e [T ien a o e e . s o
2.1.7 Other ground force weapons ae o LA LA ) L e “ e o o
2.1.8 Ordnance and amminition m/ .- 189 000| 10 900 18 280 230 o ot o . . . . 217 610 |
2,1.9 Electronics and conmunications N 33 000[ 22 000 4k 153 L 960 .. o . { 2080) v . ‘e 102 293
2.1.10 XNon-ermoured vehicles . 164 000 1oco| 10383} 20l .. iy . o . . . 177 bo3
2,1.11 ather e 82 o00| 47 5716 109 399 170 as . . ( 8a2) e v ve 239 967
2.2 gomstruetion p/ . ns 275 kTocof 63 760] 700} .. . . (17 050)| 37000 | bi6ks . 328 830
2.2.1  Adr bases, sirfields ) ret X1 awe ae s e . ‘o sus vor .
2.2.2 Misgile gites . ver aar X s . . .s 4 er . .
£.2.3 Navsl bases and facilities . ‘er “oe “oa . ve . sa I voe ves .
2,2.4  Electronics, ete. o/ .o ‘e ies e aos o ve ‘o ses ana b e
2.2.5 Personnel facilities . "an “es Yo oes ‘. . X s sae " ,
2.2.6 Medlcel facilities . vae vas Vs ves . . ‘. { 11 118) Ve ™ . 11 118
2.2.7 Trainimg facilities p/ ) cee ses e ses e .. o ses oes ™ .
2.2.8  Warehouses, depots, etc. g/ . vre “es ™ ver 0o . . ess ses aes e
2,2,9 (Command and adm, facilities . aax sas ses Ty .. . . san P ene s
2.2.10 Fortifications Y] e e ‘e e o I e ery iev ine o
2.2.11 helters 3/ . s e Los e . i " ( k6o6)| ..\ s . 4 606
2.2.12 Iand 8/ .y e . e cer . . . " .. Las 9
2,2.13 Other . ‘ie “ “ae Ve .. N . {( 1326} ... vae v 1 326
3. BESEARCH AND DEVELOPMENT 1t/
3.1 Basic and applied research
3.2 Development, testing and
eveluation
k. TOTAL {1+2+3) z 957 020 1903 32k | 2 o2k 254 [ 182 ToTR Wo4 791 3 118 179 98 37000 | 58 ghs 9 751 107
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Part IT

In order to approximate the opportunity costs of using conscripts in the
nilitary sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been
Likely to obtain during the reporting year if they had not been occupied in the
nilitary sector.

Answer: . . o . €1,000, guilderg a year,

. . « P & s 8 2 8 e+ & . e s e+ @ 13 .

(wage per period of time, currency unit)

If such an estimate is not available, respondents are requested to suggest
an average civilian wage rate that may be readily available and that the
respondents believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service during
Lhe reporting year concerned.

!
Answer: . . . . .‘LT.’O?O.

- - L - . ] - L] - L] L4 . »* L] LI L . L] - - - . . .

(number of man-years)

Vith reference to the specific guidelines in section C, point (d), _
respondents are requested to give below the total amount of military assistance
received from sbroad during the reporting vear. The amount should be given in
she same denomination and currency as used in the matrix (sect. B), preferably
ronverted from foreign currencies to national currency at average annual market
>Y par value exchange rates as reported by the International Monetary Fund,

Answer: . . . . 2O0€

¢« o 9o » . . e & e o & & & & 0 o 0 8 * o o - » e o e L]

(amount)

With reference to section C, points (m) and (n), the requested information
should be reported here in the same value terms as used in the matrix (sect. B).
£t is requested that total expenditures, at least, and preferably detailed by
>ype of force group as in columns (1) through {(12) of the matrix, be reported for
she following items:

not available

s« & ¢ o 0 > . . s e & s

Consumption of ordnance and ammunition: .+ + . .

Sales from the military sector of:

6,050,094 guilders (a + b)

11,390,726 guilders .(r:\) .

. . s s ¢ = [

(8‘) lal'ld. a @« @ & o ¥ & v 0 . - [

Tt e B

(b) real estate other than land

(c) equipment . o + « v o o o & o o »

L,ésé,(.)y.r ;{uilders (a4 + e)

¢« & 5 o L] o & ¢ 8 & & v . . & & ¥ s .

(d) Services .+ « o o o s o o o o

[ g

() other . v v v o« o o o o o »
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Respondents are requested to inform the Panel as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available Not available
Price index of specific relevance to _ _
the military sector [/ /X/

|

I3 |

Exports of military equipment

g

Such exports divided by

|
I

~.
~
~.,

tad
~

(i) countries

|

"~
ksl
~

(ii) regions

NIND

Imports of military equipment

Such imports divided by

(i) countries

RN
7 13

(ii) regions

Possibilities for converting national military expenditures into a common
currency for comparison purposes will be considered by the Ad Hoc Panel in
drawving up its recommendations, If a regularly published exchange rate is
unavailable, or considered unsuitable for converting military expenditures,
respondents are requested to comment on other possible ways for comparing the
military expenditures of the responding country with those of other countries.
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NEW ZEALAND

[Original: Tnglish/
/18 June 1980/

The New Zesland Ministry of Defence has requested that attention be drawn to
the fact that their figures do not include war pensions nor superannuation
peyments for ex-servicemen or civilian employees of the Ministry., In compiling
the figures on research and development, the Ministry has aggregated all
expenditure, including personnel costs, under that heading.

[ous



Proposed matrix for international reporting on military expenditure

7 (Actual outlays, current prices)
(Table A of United Nations document A/31/222/Rev.l)
31-3-1979.......

.. 1=b=1978 L ..
day month year

Country: ..New. Zealand....... Fiscal year:
day month year
(The reporting or fiscal year most closely coineiding

with calendar year 1978 for which data are available)

National currency and unit of measure:
(The unit of measure should not exceed one ten thousandth of the total military expenditures)
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(Thousands of New Zealsand dellars)

Foree groups Central support Military assistance ¢/
adninistration
Stra- Other | and command a/ Parsmll- UN
teglc Land | Naval Alr conbat itary Civil Home Peace tal
Reasource costs forces forces | forces forcea forces | Support [Commend | forcea 1_2/ defence g/ territory| Abroad keeping (1-12)
w @ |G O G R ) o) | ") | 0 )
. OPERATING COSTS 98581 | 56 0ab | 78 ho1 _32 000 534 e 265 732
.1 Personnel &f 6994 | 39273 | 45343 23 715 2 112 177 G,
2 .1.1 Civillan 60491 13 136 2 %67 9 889, 32 037
1.1.2 Conscripts &/
1.1.3 oOther military, incl.
reserves 63 hos | 26 037 42 176 13 €30 201, 12 WULR:)
.2 Operations and maintenance 29 037] 26 8 [ 33 348 8 285 L33 47 Qult )
1.2.1 Meterials for current use g/ 8672 8lgal 8 62 118 29 613
1.2.2 Maintenance and repair h/ a2l susy| 16 59 137 2 37 .01%
1.2.3 Travel expenses etc. i/ L4 919 & 3 016 3 070 21k 12 86k
k2.4 Renl estate renta 3/ a 25 56 463 553
1.2.5 other 18251 1275) 1690 2 810 1 7 6q1 .
2. PROCUREMENT AND couamucrrolé‘/ 10 3h1 8 571 11 057 1375 ) U L1
2.1 Procurement 57891 7584 18 k2 22 11
2.1.1 Alreraft and engines 4 379 b 37
2.1.2 Misslles incl. conv. warheads
2.3.3 Muclear warheads and bombs
2.1.4 ships and boats 5 68Y 560y |
2.1.5 Armoured vehicles y
2.2.6 Artillery :
2-1.7 Other ground force weapons
2.3.8 ordnance and ammnition m/ 983 7] 1258 298 2 816
2.1.9 Electronice end communications
2+.1.10 Non-armoured vehicles 508 23] 263 1113
2.X.11 Other b 208 1 hoe 1 976 Lhly 8129
2.2 Construction nf . 4 552 987 3 161 - - 533 9 233
2.2.1  Alr bases, sirfields 3 085 3085
2.2.,2 Missile pites
2.2.3 Naval bases and facilities 129 q29
2.2,k  Electronics, ete. of
2.2.5 Personnel Tacilities 683 258 76 1017
£2.2.6 Medical facilities
2.2.7 Training facilities p/
2.@.8 Warehouses, depots, etc. g/
2.2.9 Command and adm. facilities
2.2.10 Fortifications
2.2.11 Snelters rf
2.2.12 Lamd 5/ 17 17
2.2.13 Other 3 Bsa 533 4385
5. RESEARCH AND DEVELOPMENT t/ 65| 150 750 165 2 430
5.1 Basic and applied research 1170 2%0 20 1 4go
5.2 De::i;ﬁ::;xga testing and 65 280 160 135 oo
. TOTAL (1+2+3) 108 | 66 035 | o0 208 - 283 | 3 375 3 112 200 506
Joee

/o
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NORWAY
/Original: English/
/T August 1980/

B. Proposed matrix for international reporting on military expenditure

(Actual outlays, current prices)

(Table A of United Nations document A/31/222/Rev.1)

31 December 1978

s s s as s sen e s E0s e biEs

Country: NORVAY Fiscal year: 1 Japuary 1978
day month year day month year

(The reporting or fiscal year most closely coinciding
with calendar year 1978 for which data are available)

.

Million Norwegian kroner

..... @assr e eocassesssa

National currency and unit of measure:
(The unit of measure should not exceed one ten thousandth of the total military expenditures)
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Force groups

Central support
adninistration

Military assistance a4/

Stra- Other | and command a/ Paramil~ UN J
tegic Tand Naval Adr combat itary civil Home Pence Total
Rescurce costs forces forces | forces forces forces | Support |Command | forces B/ ldefence ¢/ [territory| Abroad | keeping (1-12)
8] @ |6 o @ |Tm ©) ao) | A | Gh (13)
2. OPERATING COSTS o 1 643 107 1205 .y 1 22 . 0 0 120 5 261
1.1 Bersonnel ef 1184 £01 767 .. 672 . 0 5 8o 3 30k
2.1.1  civilian . 30k 105 220 . 289 . 0 0 o 1 008
1.1.2  Conseripts £/ . 164 ST 5L ' 1 .. 0 o o 273
123 °"‘¥§§e’;‘,‘,§§t“"' incl. . T8 3y -3 o 362 . ves 0 0 80 2 023
1.2 Operations and maintenance . k59 k70 1438 . 550 B eee q o Lo 1 957
1.2.1 Materials for current use g/ .. 151 108 140 . 9 Ve ead 0 0 ™ 4od
1.2.2  Malntenance and repair h/ . 183 245 a0k . 59 .. 0 0 v 691
1.2,3 Travel expenses stc. i/ . ) ) ) ' ) " pos ™ )
1.2.4 Real estate rents §/ o i { { ' { o .o Voo !
1.2,5 Other . ) 225 | )] ) ok . ) he2 .. 3 0 | &8
2. PROCURBMENY AND coNsTRUCTIONY | 109 a2 78 . 35 . 2 54 o 1 860
2.1 Pracurement . 335 37 29 o 53 ‘e 0 0 0 1 ho5
2.1,0  Aircraft and engines .. 0 0 643 . o N e [ 0 ) 643
2.1.2 Missiles incl. conv. warheads »r 0 0 o ’ 0 .. eas 0. o 0 O
2.1.3 Nuclear warheads and bomhs - 0 0 0 . 0 . 0 0 0 c
2.1.4  Ships and boata s o 219 0 - 0 . 0 o 0 219
2.1.5 Armoured vehicles 1/ . 0 0 0 . ] B e 0 0 0 [¢]
2.1.6 Artillery e 10 29 1 . o . aee 0 0 0 4o
3.1.7 Other ground force weapons .. 3 0 12 . [ . coe 0 o [} 5
2.1.8 oOrdnance and ammnition m/ [ 142 98 25 . 0 . sie 0 0 0 265
2.1.9 Electronics and comminications| -* 28 28 33 . 1 v 0 0 0 103
2.1.10 Non-armoured vehicles . 96 3 1 e 3 . 0 0 0 113
2.1.31 Other . 4 1 Y .. 38 ., 0 © 0 i
.2 Construction n/ . 76 hh 49 e 0 . ™ 12 BN [ 365
*.2,1  ALr bages, airfields e ¢ 0 1 . 0 .- e 0 (1)
1.2.2  Missile gltes ‘- 0 o 2 . 0 . e s ees o (e}
*.2.3  Naval bases and facilities s 0 2 0 . 0 o [ (2)
t.2.4  Electronies, e*c, of .o 2 2 8 . 0 . ‘ee wos ves 0 (12)
1.2.5 Personnel facilitiea .- 16 5 4 .. 0 . o {25)
*+2.6 Medical facilities X 2 1 Y o 0 ' 0’ ()
'-2.7 Training facilitles p/ . 16 2 2 o [ - o (20)
'+2.8 Warehouses, depots, ete. g/ .. 20 5 9 .o 4 . sas m vas 0 (34)
+2.9 Command and edm. facilities .. 3 1 3 .o 0 . 0 (7
+2.10 TFortifications . 3 18 3 e s} ‘e ves o {2k}
«2.11 Shelters r/ e o] 0 0 s 0 o ias m ssa 4] (0)
+2.12 Yand 8/ . 2 1 9 . 0 . 0 (22)
«2.13 Other .o 12 5 7 . 0 ‘) m 0 {24)
. RESEARCH AND DEVETOPMENT &/ b o 0 0 . 15 . 0 0 15
L Dosic and applied research i 0 0 0 D are . ves 0 o
-2 Development, testing and . o] [ [ . . 0 o 0
evaluation
. TOTAL (14243) i 2 052 1ho3 | 1983 . 1 292 i. b2 5h 120 7 136

fees
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Part T1

In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely‘

to obtain during the reporting year if they had not been occupied in the military
sector. :

28.000 N Kr
ANSWer: tieviserevasoaracacasas

4 8 2 85 e 0 B9 $ 00 ® PPN GO 08 B E BSOS e &Nl SO AES SIS

(wage per period of time, currency unit)

If such an estimate is not available, respondents are requested to suggest an
average civilian wage rate that may be readily available and that the respondents
pelieve might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by comscripts to military service during
the reporting year concerned,

25.000

A WO ] ottt oseeasseasoesssanseosnossasossosesosestsssmatsosansvaosossss

(number of man-years)

With reference to the specific guidelines in section C, point (d), respondent:
are requested to give below the total amount of military assistance received from
abroad during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix (section B), preferably converted
from foreign currencies to national currency at average annual market or par value
exchange rates as reported by the International lionetary Fund.

6 mill Norwegian kr
Answer: .....?.., 11 Torvegla oner

G @ B B 8% 5 0 o6 8N 5SS END 20 ASE P00 OSSR NN I LEOR eI b

(amount)

With reference to section C, points (m) and (n), the requested information
should be reported here in the same value terms as used in the matrix (section B)
It is requested that total expenditures, at least, and preferably detailed by typ

of force group as in colurmms (1) through (12) of the matrix, be reported for the
following items:

Depletion of ordnance and ammunition: ... veeivevooisssantsrcinarrssones
Sales from the military sector of:
(al) land T N R R R S NI B I N N BN R I I T T T TR IR I NI NI B B N B

¢ s e a8 0 s P 2 e b BT

(b) real estate other than land ..

R E R EREEE R S S A AN B R RN Y I B B R

(c) eq_uipment .'..'..l.'.ll‘l.....".....l...I.'.-.......'...‘...l...
(A) SEPVICES  civivesneserotorisarasaeansssasaasorosnssssssnsssssssnss
D T 1 1= S R R R R R
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Responiients are requested to inform the Panel as to whether statistics of the
following kinds would be readily aveilable for the reporting year.

Answer
Available Not available

Price index of specific relevance -

to the military sector / X/ L/

Exports of military equipment /[ / [ X/
Such exports divided by

(i) countries [/ _/____7

(ii) regions [/ /7

Imports of military equipment ) [X]
Such imports divided by

(1) countries [/ )

(ii) regions [/ [/

Possibilities for converting national military expenditures into a common .
currency for comparison purposes will be considered by the Ad Hoc Panel in drawing
‘up its recommendations. If a regularly published exchange rate is unavailable, or
‘considered unsuitable for converting military expenditures, respondents are requested
to comment on other possible ways for comparing the military expenditures of the
responding country with those of other countries.

Comments

The completion of the matrix has proved to be a time-«cogsuming task. Thie? is
lprimarily due to the fact that the subdivision of the Norwegian Defence establishment

yfollows a pattern based on other criteria than the matrix drawn up by the Ad Hoc
‘Panel. As a result it is impossible, without a considerable resrrangement of the
Norwegian statements of account, to arrive at the expenditgre for the various
""Force groups" according to "Resource costs'”. If the matrix were to be altered to
enable the required information to be obtained directly from the Norwegian a(.:counts,
this would entail changes which would presumably be unacceptablg and serve little
purpose otherwise. To facilitate the work somewhat, the following changes are

however proposed:

1. "Central support administration and command" be viewed as a single heading.

2. "Travel expenses etc." (1.2.3) be confined to travel expenses only.

Attention is also drawn to the following points:

/oo
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Under "Force groups":

Ttem (7) includes expenditure both for "Support” (6) and "Command" (7). In
total, the expenditures here are estimated at Nkr 1,150 million for "Support" and
Wkr 250 million for "Command". -

Civil defence expenditures (9) are not covered by the Defence Budget. These
expenditures are therefore not included in the calculations.

Under "Resource costs':

Ttems 1.2.3 and 1.2.4 have been taken together and entered under item 1.2.5.

Under 2.2 "Construction", expenditures for military assistance, "Home
territory" (10) and "Abroad" (11) have been entered as respectively Nkr 142 million
and Nkr 54 million. These are expenditures in connexion with NATO infrastructure
programmes. It has not been considered feasible to split up these amounts into the
different "resource costs". The amounts are therefore only included in the aggregate
for "Construction". Items 2.2.1 to 2.2.15 have been placed in parenthesis, since
the sum of these amounts does not tally with the aggregate sum "Construction', 2.2.

Expenditures on pay, approximately Nkr 45 million to "Research and

development™, item 3, are not included in calculating this sum, since these have
been entered under item 1.1.

/en.
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SWEDEN

Lﬁiiginal: Englisg7'
/21 January 1980/

Proposed matrix for international reporting on military expenditure

(Actual outlays, current prices)

(Table A of United Hations document A/31/222/Rev.l)

.....................

Fiscal year: 1 July 1???_ 30 June 1979

..............

day month year

day month year

(The reporting or fiscal year most closely coinciding
with calendar year 1978 for which data are available)

. . Million Swedish kronor
National currency and unit of measure:

D I A N A N I N A N I I A I A I A 2 BRI I

(The unit of measure should not exceed one ten thousandth of the total military expenditures)

_6n_
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Forge groups Central support Military sssistance 4/
adminiatration
Stra- Other | and command z/ Parpmil- LL] -
Koo f::r;:s 2:::32‘1 f:jr.:es ‘t:‘z:::: Support | Command | 1 ii:"y d:}'vtt e/ t:::a Abroad k::;i:& ?gti%)

Resource coste WEETET W ES I S R i Rl o i ct O ) o)
1. OPERATING COSTS 3255 1266 | 1911 . -2 ) " ~agh 79 8 b76
11 persomnel &/ 2323 | 872 . 993 963 362 165 L 66 5750 | |
2,11 oivilien 0 3k e . 879 | 181 .. 129 Ny .0 26 |
1.1.2 Conscripts £/ . 510 130 b} : 5 o} o 36 9 5
1.1.3 Other military, inel. ™ . -T

reserves 1073 bl 509, - 19, 181 0 e 86 235% |
3.2 Operstions snd waimbenance . 932 394 oz . 280 16 . 59 i b1 g6 |
1.2.1 Materimla for current use g/ . 155 8o 2ha . 22 } .. 3 .. 0 506
1.2.2 Maintenance and repair b/ . 172 10 405 .s 15 15 .. 3 i 0 11&_{ |
1.2.3 Travel expenses etc. i/ .. 225 9L 109 ‘e 136 75 . 17 - 5 658
1.2k Real estate remts 3/ 1/ . 231 N 17 - 18 3 82 . . 0 _u8
1.2.5 Other ‘ o LY Y3 . 89 10 . W .. 8’ 352
2. PROCURRMENT AND coxsmuc'non'—‘/ (3 385) (6892) (2 560) . (60) | (51) 129 o 1 L 955
2.1 Procurement 1,020 g2 | 2 . 0 L5 . L3 .. . 1 y16 |
2.1.1 Alrcraft and engines i L 19 1 T4 i 0 0 " 1} " . 0 1756
2.1.2 Missiles incl. conv. warheads “ % 2L 218 . 0 o o} o 23],
2.1.3 Muclear warheade and bonbs ie . s 2 e o e i " " P 1
2.1.4  Ships snd hoats . s 215 6 o o 0 " 2 - " o ng |
2.1.5  Armsoured vehicles 1/ . 297 o o . 0 o] .. o . e 2 |
2,1.6 Artillery ‘e 62 52 ] . 0 0 Ly 0 i " 0 1k
2.1.7 Other ground force p .. 156 ] o 0 0 " [ 0 156
2.1.8 Ordnence and smmmnition m/ 2/ . 117 18 31 a2 0 [<] o re i s] 266
2.1.9 Electronice and commrlcations . 228 146 256 o [} 45 5 2 ex 0 580
2,1.10 Kon<armayred vehiclea o Us) 0 0 .y 0 0 . 3 . . i 41
2.3.21 Other o 122 i) hival .o 0 [} . 25 " 9 Lgp
2.2 Construction n/ . _(345) [Cyd) {(1h9) s (60) (6) | . 86 . o} 783 |
2,2,1  Alr bases, airfields ‘e ) ] 31 0 0 . ] [¢] 31 ‘
2.2,2 Missile sites 0 0 0 o [ 0 0 g 0
2.2.3  Waval buses and facilities .. o 3 [ .. 0 0 . 0 .. 0 [
2.2, Electronies, ete, g/ “e 0 0 [ .. 0 1] . 0 B V. 0 0
2.2,5 Personnel facilities . 139 6 22 v 0 0 . [ . 0 167
2.2.6 Medicel fecilities . 13 0 [] ' 0 0 . g .. .. 0 5]
2.2.7 Training facilities p/ . 55 15 28 . 0 [ v 7 . . o 105
2,2,8 Warehowses, depots, ete. g/ e 56 1 22 . 0 [} e 2 . ‘. 0 81
2.2.9 Command and adm. facilities .. L ] 0 . kg 0 e [} . . 0 95
2.2,10 Fortifications . e .. . . . .. s 32 3/ .. .. o} 132
2,21 Shelters x/ . .. . o . .- .. . ho . . [+ ko
2.2.12 Land g/ v 9 1 ¢ o 4 0 . e . . e] 10
2.2.13 Other ‘e 29 a4 L6 . 1 [ N 5 s . o] 121
3. RESEARCH AND DEVELOPMENT &/ it/ - {123) (67) (u62) . ()] ( e (1) (0) — T30 )
3.0 Basic and applied research . (28) Qarm) {55) . (o) (0) o {10} . . ) 215
3.2 bavelopment, testing and

evaluation ‘e 95 50 k2t Ve 0 2 1 . .. 0 579
LML (eend) s jemyleel aon] . o | G| . (64 Bos/ | wom

Jren
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Foot-notes to the filled-in matrix

1/ The figures given under item "1.2.4 Real estate rents" include capital
costs and costs of maintenance for military establishments and all costs (:anludlng
heating) for such buildings that are rented but not owned by the military sector.

This refers to columns 2-k.
2/ Ammunition exclusively. The definition of "ordinance" is not quite clear.

3/ This figure shows expenditure on fortifications for the protection of the
commanding and administrative centres of the civil defence.

L/ See explanations under foot-note (t) in the annexed "Comments™.

5/ The total extra outlays for Swedish United Nations peace-keeping forces
amounted to 160 million kroner. It is, however, estimated that half of it will

be reimbursed by the United Nations.
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Part I1

In order 1o gpproximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been

likely to obtain during the reporting year if they had not been occupled in the
military sector.

Answer: In the range between 6, 000 and_ 6 ,500 SW kroner

----------- .---- CRE Y - P I I I A B B I I O R R A R e N O A

(wage per period of time, currency unit)

If such an estimate is not available, respondents are requested to suggest
an average civilian wage rate that may be readily available and that the -
respondents believe might serve as a reasonable measure of opportunity costs.

(b) The number of man-years devoted by conscripts to military service
during the reporting year concerned.

Answer: 37,049

L R A B R N I BT DR I I R R A N I B B N LR A B S EE NN R N )

(number of man-years)

With reference to the specific guidelines in section C, point (&),
respondents are requested to give below the total amount of military assistance
received from sbroad during the reporting year. The amount should be given in
the same denomination and currency as used in the matrix (sect. B), preferably
converted from foreign currencies to national currency at average annual market
or par value exchange rates as reported by the International Monetary Fund.

Answer: None

With reference to section C, points (m) and (n), the requested information
should be reported here in the same value terms as used in the matrix (sect. B).
It is requested that total expenditures, at least, and preferably detailed by type
of force group as in colums (1) through (12) of the matrix, be reported for the

following items:
(2) (3 (&) (&) (1) (13)
Depletion of ordnance and ammunition: 184 28 2h 0 0 236.

s 00 o0 s 45 v s e mae ¢ o s s s e AT e e e s s a0

Sales from the military sector of:

() 1and viveeeneernnenns feenenanearaaaanas UL ST
(b) real estate other than 18NA ..-cveeeeirveenrensans P ¢ S
(¢) equipment .......... N -1 (R S (O B 0.....39....
(d) services ...eeees.. e @8 10,0, 30

(e) other ........

L I I I I R O I I L L I I O R O e A A I R R A A L IR I A
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Respondents are requested to inform the Panel as to whether statistics of
the following kinds would be readily available for the reporting year.

Answer
Available ‘ Not available
Price index of specific relevance e ’
to the military sector Z——-/ Lx/
Exports of military equipment [ x / [/

Such exports divided by

[,
~~
W
~

(i) countries

(ii) regions

1

E
l\
I~

Imports of military equipment

Such imports divided by

(i) countries

I ]
~
b
g

/

[

(ii) regions x

Possibilities for converting national military expenditures into a common
z2urrency for comparison purposes will be considered by the Ad Hoc Panel in drawing
ap its recommendations. If a regularly published exchange rate is unavailable, or
sonsidered unsuitable for converting military expenditures, respondents are
requested to comment on other possible ways for comparing the military expenditures
>f the responding country with those of other countries.

@

[eon



Estimation of average civilian wage rate for employees in the age of 20-24 years

Annex

Number of Weighted
Monthly psy Social Total full-time ay
Sector selection {mia-T78) costs (1)+(2) employees Wedi ghts (3)x(5)
(1) (2) (3) (%) (5) (6)
Manufacturing ind
Salaried employees b 6T 1 7h2 6 209 4 276 0.080 ho6.T
Workers 5 5k1 2 161 T 702 B 552 0.159 1 224.6
Trade
Salaried employees 4 351 1 697 6 048 2 6 0.0L45 272.2
Workers b 137 1 613 S 750 12 170 0.238 1 368.5
Public sector
Central government 4 319 1 684 6 003 16 9T 0.316 1 896.9
Iocal government k 053 1561 5 63k 8 709 0.162 g12.7
6172 1/

1/ This figure, which must be regarded as very spproximate, should be raised by about 5 per cent to

account for wage increases during the fiscal year 1978/79.

considered.

The impact of unemployment should also be

'ﬁg-
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Comments

1. With reference to page 8 in the reporting instrument, the Swedish Government
would like to declare that it has encountered no great difficulties when filling in
- the matrix. Some improvements may still be made with regard to the composition of
" the matrik and the formulation of its accompanying instructions and guidelines.
Such measures should, however, not change the main structure and content of the
proposed reporting instrument which the Swedish Government regards as an
appropriate, viable and recommendable means of reporting military expenditures.

2, The following comments are made with reference to the respective foot-notes
in part I of the instructions for the filling-in of the matrix.

Foot-note (c): The Swedish Government is still of the opinion earlier
expressed to the Secretary-General that the main purpose of a country's
civil defence is to protect the civilian population and not to contribute
to the military strength of the country. It is therefore doubtful whether
expenditure on civil defence should be treated like military expenditure
and reported together with such expenditure. The preference of the Swedish
Government is that the column for civil defence be removed from the matrix.

Foot-note (h): According to Swedish accounting practices, major modification
and repair activities are budgeted and accounted for under different headings.
The figures shown in the matrix have consequently been reported accordingly
and no particular problems have been encountered on this point.

Foot-note (i): The heading of item 1.2.3 seems to be somewhat misleading.
It is suggested that it be reformulated to read ".2.3. Purchased services"”
with the following explanatory lines: '"This item should include

expenditures for various kinds of purchased services such as travel

expenses, postal charges, printing expenses and other".

Foot-note (j): In the Swedish accounting system the military sector has
to pay capital costs also for such buildings and facilities that belong to
the military sector iteelf. It has therefore not been difficult to find
and report the desired figures. This accounting practice will, however,
be abandoned after the fiscal year 1979/30.

One problem that seems 4o call for some consideration is the fact that

costs for the use of buildings are reported under several items. Item 1.2.1
"Materials for current use" includes for instance the costs for heating
(petroleum products) in case the military sector pays for these costs
separately. In other cases, when they are paid for as an integral part

of the rent costs, they will normally appear under 1.2.4 "Real estate rents'.
It is the same thing with the costs of maintenance, which may be reported
separately under 1.2.3 "Maintenance and repair' but also fall under item

1.2.k.

Considering this rather confusing pattern it may be preferable to instruct
the respondents to report all kinds of rent costs under one single item.

VA
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Foot-note (k): Concerning such major weapons systems that were procured
by Swedish forces in the reporting year their average-1ength—of-serv1ce
rates could be roughly estimated as follows.

2.1.1 Aircraft {system 37 Viggen) ...cevieeesasacacasis 15 years

2.1.2 Missiles ete. (mainly air defence and air-to-air
MISSI1ES) veverevarnenononnnstaseseansnsnesensses 15 "

2.1.4 Ships and boats (patrol-boats) .........evvvvenea 25 M
2.1.5 Armoured vehicles (light tanks) ....vvevvvereness 25 1

During the same year equivalent equipment of the same order and magnitude
has been taken out of service so in no case has the procurement of new
systems led to an increase of military equipment within the armed forces.

Foot-note (t): One problem has been to distribute such research costs
which could not be referred to any particular force group. As a conseguence
of this, the figures reported in the different columms under items 3 and 3.1
do not add up to the total figure given in column 13. A way of eliminating
this inconsistency could be to insert an extra column for this type of
expenditure.

The distinction between basic research for military purposes and other
basic research has been made by the Swedish Government on a purely
institutional basis. The basic research reported in the matrix has been
limited to such basic research that has been identified and carried out
by the National Defence Research Institute.

It seems most probable that basic research will be identified and reported

according to very different principles by different countries. This seems
to call for further attention when refining the matrix.

/..
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UNITED STATES OF AMERICA

[foriginal: English/

/27 August 1980/
Proposed matrix for internationsl reporting on military expenditure

(Actual outlays, current prices)

(Table A of United Nations document A/31/222/Rev.1)

Country: United States of America

L N N N R R R

Fiscal year: - 1 October 1977 / .30 September 1978
-day month year

day month year
(The reporting or fiscal year most closely coinciding
with calendar year 1978 for which data are available)

National currency and unit of measure: US dollar: million

et essessssscanenass

(The wnit of.mea.sure should not exceed one ten thousandth of the total military expenditures)

_Lg—
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Table 1. Outlays (By Agency and Service)
\ Component Dzﬁtﬁ::x ;;:n 2:::::3 Military assistence d/ |
pefence | Dept. of i
Civil Energy
Prepar- | (Nucleer uN
Alr Marine Defence | Defence | Natlonel ednese Mater- Paace Total
Resource costs Aty Navy Force Corps |Agencies | widex I (usrds Agency* | lelst Abroad | keeping (1-12)
(2) 13 [0} (s) (m (8 (9) (20) (1) (12) (13}
1. OFERATING COSTS 19 495 18 298 | 17 068 2 T30 2 884 | 10 b4 2 561 (22) 1670 ven ver 75 172 ° l
1.1 Personnel e/ 1h 176 | 1599 11 039 2 188 1525 | 9432 1, 881, 22 vas vos oo 51 862 :
13,1 Civilian 5 755 5833[ ka6t 336 1 525 261 980 22 18 876
.2 Conscripts £/ gy { s766] 6875 | 1852 .. 9 171% 9oL 0 32 987
1.1.3 Other military, incl.
reserven
1.2 Operations and maintenance 5310 | 6699 6029 542 1359 | 1012 680 ces ™ ™ e 21 641
1.2.1 Materials for current use g/ sos ies ee ™ e vaes er
1.2.2 Maintenance and repliry vee aee ‘ev ‘oe ‘os “os ars
1.2.3 Travel axpenses etc. i/ ™ 1as ‘oo ves ™ ‘on ..
1.2.4  Real estate rants §/° 1o vee wee Ves ‘es ire wee
1.2,5 Other ee e oo cas ree oy vee &2 62
2. FROGUREMENT AND conawnucwrouE/ 3 540 go088| 7631 306 2k3 213 99 aaa oo ces vre 21 720 {
2.1 Procurement; 2 995 B8520] 17335 306 220 0 0 vee s 19 376
2.1, Alrcraft and engines 380 315 3 989 aes ‘es 9 905
2,1.2 Misgiles incl. conv, warheads 406 1376 “ee ‘e .
2.1.3 Nuclesr warheads and bombe hid e \ad . ' ‘. [ s [E O‘@T tee i [2 OTg
2.1.4  Ehips and boats . 2 o3 . ey 2 943
2.1.5 Armoured vehicles 1/ . 8 e vea wee s oo e 8
2.1.6  Artillery : ve e e . ves
2.1.7 Other ground force <o o " “es cer s see I
2,1.8 Ordnance ané smmnition m/- 652 ver vee ces ces e Vee 652
2.1.9 Electronics snd communications oo o wes see e . e sae
2,1.10 Non-armoured vehicles ) aen cas e ves vee e s vee
2,1.11 Other 808 1823 1969 v aes wae ves I 600
2,2 Construction n/ 545 568 g7 R 23 213 99 [} ies . iee 1L ghX
2.2,1  Air bases, alrfields ver vos “ee 1eu e res !
2.2.2 Mi!“lle sites e Y ver e ree ) e ey
2.2,3  Naval bases and facilities 4t Lk ses ree see s ves XX}
2.2,k Electronics, ste. of ere ces e vee e
2.2,5 Personnel facilities [ L b e vew “ne .. e
2.2.6 Medieal facilities ser e e e ves s ves vra
2,2.7 Training facilities p/ cer e ven aen vee ‘en wes “er
2.2.8 Warchouses, depota, ete. §/ et see e e e . ave ‘e
2.2.9 Comand and adm. facilities revw rou ces aen e e e e
2,2.10 Fortifications e 0es see
2.2.11 ghelters r/ oo ves cee aas eos Ve e s
2.2.12 Yand s/ Ve oo o e ras e e ces
2,2.13 Other e ave a1 ey s ars Ve (XX
3. RESEARCH AND DEVELORMENT &/ 1797 | 31881 31T 0 689 0 0 7 8 853
3.1 Besic and applied reseavch res roe ses e Ve
3.2 Development, testing and vee vee . .
evaluation e
'8 TOTAL (1+2+3) o4 832 | 30575 28 OTL | 5 036 3815 | 10659| 2659 91 2 070 uak 62 106 354
0 ¥Nil or 1/2 unit.
+s Not Applicable.
san  Not Available,
{ ) Provisional Data,
[ ] Reference Data (non-additive).

See Notes.
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Notes to table 1

(Totals may not agree with sums of components due to independent rounding. )

Columns
6:  Includes the Office of the Secretary of Defense.

9: Includes all outlays of the Defense Civil Preparedness Agency, since
reorganized into the Federal Emergency Management Agency.

10: 1Includes all atomic energy defence-related outlays. Entries in
row 2.1.3 are for reference only - they are not additive in columns 10 and 13.

Row 3 is included in rows 1 and 2.
Rows

1.1.2-3: All military persomnel compensation. The entry in column T is
© military retirement pay.

2.1 : Outlays under official United States procurement appropriation accounts,
except for their personnel compensation component, are assigned in
their entirety to the most applicable cells of the United Nations matrix.

2.2 : Marine Corps (column 5) is included in Navy construction.

/.
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Part II

In order to approximate the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been
likely to obtain during the reporting year if they had not been occupied in the
military sector.

Ansver: Not applicable, in the absence of conscription. Military
compensation is designed to compete with civilian,

If such an estimate is not available, respondents are requested to suggest
an everage civilian wage rate that may be readily available and that the
respondents believe might serve as a recsonable measure Of opportunity costs.

(b} The number of men-years devoted by conscripts to military service
during the reporting year concerned,

answer; ,Jome (Conseription has not been in practice since 1973.)

(number of man-~years)

With reference to the specific guidelines in section C, point (4),
respondents are requested to give below the total amount of military assistance
received from abroad during the reporting year. The amount should be given in the
same denomination and currency as used in the matrix (section B), preferably
converted from foreign currencies to national currency at average annual market
or par value exchange rates as reported by the International Monetary Fund.

None
Anewer: .oonS

(amount )
With reference to section C, points (m) and (n), the requested information
should be reported here in the same value terms as used in the matrix (section B)
It is requested that total expenditures, at least, and preferably detailed by type
of force group &s in columns (1) through (12) of the matrix, be reported for the
following items:
Depletion of ordnance and ammunition: . . « v v 4 v 4 4 4 w4 . b
Sales from the military sector of':
(a) land 1] L] ] L] 1] [] & L] - . . . . ) . » » . [ ] L) L] ] * L] . L] - * L] L] * Ll
(b) real estate other than 18nd .« « v v v v v v v v o 0 0 0 0w s
(c) equipment . « v v v v v e e h e e e e e e e e e

(d-) S&r’V’iC&S . . . . . * . L] [ . L] » . . . - - ] L] . - . . -

(e) Oth&l" L S S . T T R R R R L I L I N I L
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Respon(_ients are requested to inform the Panel as to whether statistics of the
following kinds would be readily available for the reporting year,

Answer
Available Not available

Price index of specific relevance

to the military sector E ﬂ
Exports of military equipment E _/:_7
Such exports divided by

(i) countries /X7 /7

(ii) regions _/_Z/— _/__—_7
Imports of military equipment E/— _/:_7
Buch imports divided by

(i) countries _/_-__X7 /_-7

(ii) regions X7 L]

Possibilities for converting national military expenditures into a common )
currency for comparison purposes will be considered by the Ad Hoc Panel in drawing
wp its recommendations. If a regularly published exchange rate is unavailable, or
considered unsuitable for converting military expenditures, respondents are
tequested to comment on other possible ways for comparing the military expenditures
of the responding country with those of other countries.

Official or market exchange rates can be very unsuitable, particularl:).r where
voluntary versus conscription personnel compensation is involved. Purchasing
pover parities, where available, should be more accurate. They should be .
raleulated specifically for the military sector, at least for personnel pay, 1n
wyder to achieve maximum accuracy.

Explanatory note

This note is intended to assist the United Nations Ad Hoc Pa1:1el on Militax.‘y
udgeting in carrying out its practical test of the proposed matrix for reporting
m military expenditures. As the United States Government has a%ready observed
A/32/194, 14 September 1977) and as explained further below, United States date
‘hat can be inserted directly to complete the proposed matrix in its entirety is

ot readily available at present.

The instructions call for actual outlays. In I.Jnited Statgs practilc)e,ﬂi;ormal
ccounting of actual outlays follows the appropriation categories used by the

/aov
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Congress of the United States in granting budget authority to United States
Government agencies giving them the right to enter into obligations resulting in
outlays (payments by the United States Treasury).

For military expenditures, these appropriation categories indicate the general
function of the outlays (that is, military persomnel, operations and maintenance,
procurement, research and development, ete,) and the military service or agency
to which they are assigned.® Outlays, which are not the main financial measure
used in United States hudgetary planning and accounting, are readily available
only in this format. They are shown as such in table 1 above, in which column
headings reflect United States Armed Forces service branches, and other defence
agencies, and defence-wide expenditures. The appropriation titles have heen
arranged to conform as far as possible to the vertical tab of the United Wations
format. In doing so, the personnel compensation component has been removed from
ecach appropriation account and consolidated in accordance with the standard matrix.

RBesides "outlays", United States defence budget accounting is also done in
terms of "budget authority™ (BA) and its variant, "total obligational authority"
(TOA)., In TY 1975, the three measures for major Department of Defense
appropriation categories differed as follows (in millions):

Appropriation Account Qutlays BA TOA

Military personnel 27 075 27 246 27 184
Retired pay 9 173 9 160 0 172
Operations and maintenance 33 578 34 732 34 902
Procurement 19 976 29 529 30 346
Military construction . 1 932 1 6h1 1 860
RDT and T 10 508 11 371 10 508
Total DOD (military) 103 ok2 115 322 116 4ok

With steady programme levels, outlays and budget authority are approximately
equal, but with changing levels, a disparity arises. For activities whose cost

|

depends on the level planned for a fiscal year, such as operations and maintenanceﬁ

the budget authority amount covers the obligations expected to be incurred during
the year. Annual outlays and budset authority are therefore close to equal. TFor
separate and distinct projects, particularly major procurment and construction
projects, budget authority provides full funding; that is, it covers the entire
cost to complete the project regardless of the expected time of completion. In
these cases, therefore, apnual outlays in categories encompassing such projects
relate to budget authority granted in several preceding years, and conversely,
authority granted in one year will be reflected in outlays of several succeeding
years.

A description of each appropriation account may be found in the appendix
volume of the annual Budget of the United States, (Part I, Detailed Budget
Estimates). /
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In recent years, approximately 70 per cent of total outlays for military
functions is on the budget authority enacted by the Congress in the given year. OFf
the total new budget authority, approximately 65 per cent results in outlays in
the same year, with the rest in succeeding years. This over-all picture varies
by type of expenditure, as seen in the following data for FY 1979.

Per cent of Total

New BA going Current

to current outlays based
Appropriation Type outlays on new BA
11ilitary personnel 98.0 97.1
Operations and maintenance 8k,5 A2,2
Research, development, test,

and evaluation 6k, T 60k

Procurement 17.7 13.6
Military construction 6,1 4.9
Total DOD (military) 71.3 65.h

TOA is the value of the direct programme of activity under a given
appropriation account. In FY 19073, it differed from BA by including prior-year
budget authority transferred by the Congress and certain stock sales receipts
applied to direct programmes, and by excluding lapsed BA. In total, TOA exceeded
BA in FY 1978 by only one per cent, and is even closer since FY 1979 when the first
difference was eliminated.

TOA is used more extensively than outlays of BA for programming DOD
activities. Within procurement appropriation accounts, subaccounts for
"activities" - that is, for types of weapons, equipment, or related sgervice
procured - are valued in terms of TOA. These data permit a closer fit to the
standard matrix and are shown in table 2, below., It should be noted that the TOA
. Qata in this table and elsewhere in the explanatory note include the civilian
personnel cormpensation component of each approprlatlons account, which was removed
.-and consolidated in table 1. :

[oae



Table 2. Allocation of U.S. Agency Procurement Activity
Accounts To Standard Matrix Rows (TOA)

Air Marine Defense Dept. of
Army Navy Force Corps Agencies Energsy Total

2.1 Procurement 5 347 13 788 10 L38 LL6 57 2 51k 32 889
2.,1.1  Aircraft and

engines 551 2 Thy L 51k - - - T 909
2,1,2 Missiles incl.

con. warheads 439 1 877 735 83 - - 3 13k
2,1.3 HNuclear warheads

and bombs - - - - - 2 51k 2 51k
2.1.,4 Ships and boats - 5 780 - - - - 5 780
2,1,5 Armoured vehicles 1 L09 - - T7 - - ' 1 k4B5 é)

: i

2,1.6 Artillery - - - - - - _
2,1..7 Other ground

force weapons - - - - - - -
2.1.8 Ordnance and

ammunition 816 hal 201 89 - - 1 669
2,1.9 Electronic and

communications TO6 775 502 T3 - - 2 057
2,1.,10 Non-armoured

vehicles 375 - 114 57 546
2,1,11 Other® 991 2 199 L 182 67 357 - © 7 Toh

Mainly spare and repair parts and support equipment.

Mote: Components may not add to totals due to independent rounding.
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In addition to accounting by agency organization component, the Department
of Defense conducts programming and accounting in terms of primary activity units,
known as "programme elements". However, the main form of accounting is TOA rather
than outlays. Programme elements are combined into summary groupings. The main
classification is into 10 "major programmes" which consist of the following:

1. Strategic forces - Offensive and defensive aircraft and missile units.

24 General purpose forces - Unified commands, tactical Army combat and
support forces, Navy ship and air forces, the Marine Corps fleet forces, including
aviation, and Air Force combat and support airecraft units. It also includes
related logistics and support units,

3. Intelligence and communications - Missions and activities related to
combat forces and centrally directed activities for intelligence, security, and
communications,

b Airlift and Sealift - Airlift, sealift, and other transportation,
including logistic and support units.

5. Guard and reserve - Support for National Guard and Reserve training
units.

6. Research and development ~ Support for R and D activities and projects
not related to items approved for procurement or deployment.

Te Central supply and maintenance - Non-~deployable supply and maintenance
depots, and supply and maintenance activities not organic to mission units.

8. Training, medical, and other general personnel activities - These
activities associated with military personnel.

9. Administration and associated activities - The administrative support of
departmental and major administration headquarters, field commands, and
administrative activities.

10. Support of other nations - Activities for the support of allies.

Table 3 below shows FY 1978 TOA by these major programmes and by
appropriation account, (All rows after 1.1 contain a civilian personnel
compensation component, data for which are presently unavailable for consolidation

as in table 1.)

/oas



Table 3, TOA BY MAJOR PROGRAMME (DOD) AND MATRIX ROW

jor programme Strate~ General® TIntel- Afviift Guard Resesrch  Central Training, Admin- Support

gic purpose  ligence and and and supply medical, istrat- of
forces forces and com~ Sealift reserve develop-~ and main- and ion and other
munica~ ment tenance other associ~- nations
tions ated
activi-
ties TOTAT
Resource Cost (1) (2) (3} (k) (5) {6) (1) (8) {9) (10) (11)
1. OPERATING COSTS 4 183 21 880 k 007 1 308 5 013 L3k 10 559 21 855 © 1 857 160 TL 259
1.1 Personnel
{military .
only) 1 763 11 951 1 283 720 2 297 L3y 413 16 936* 479 81 36 357
1.2 Operations and . .-
maintensnce 2 420 9 929 2 7124 588 2 716 0 10 k6 h 919 1 378 79 34 902
2. PROCUREMENT AND
CONSTRUCTION Y 523 19 668 3 295 281 1 873 Th 1 399 672 321 98 32 20k &
[6)
L i
2,1 Procurement k 305 19 146 3 273 257 1 697 0 1161 k70 36 0 30 34y
2.2 Construction 218 522 22 24 176 Th 238 202 285 98 1 860
3. RESEARCH AND
DEVELOPMENT k10 724 645 31 0 9 628 3 1 0 1 11 503
.es (Other) - 17 - - - - - 1 389 2 - 1 562
i, TOTAL 9 177 Lo 443 T 9uT 1 619 6 889 10 136 11 961 23 017 2181 259 - 116 528

Note: Components may not add to totals due to independent rounding.

# Tncludes retirement pay for 211 military personnel.

m o A
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Programme elements are also combined into "defense planning and programming
categories", for certain DOD planning purposes. A similar classification
employing the same building blocks is the set of "mission" categories employed by
the Congressional Budget Office, The chart below shows the common use of programme
glements or building blocks to form the "major defence programme" and the "defence
planning and programming categories' classifications.

It would be more difficult to reach full compliance with the details of the
United Nations resource cost classification. In this regard, another
classification, by "object", is used in United States budgeting practice. However,
its utility for present purposes is limited because:

-~ it is available only in terms of obligations to be incurred - actual
outlays are not compiled in these terms;

-~ it is prepared only for appropriation accounts as a whole, and can be cross-
classified only by branch of service;

- in some respects, usage practices vary from service to service.

/000




PROGRAMME ELEMENTS :

THE BUILDING BLOCKS*

HAJOR LEFERCE PROGRAM'E

) 1 2 3 b 5 [3 7 8 9 20
DEFENCE PLANNING | TRAINING
ARD PROGRAMMING INTELL AND AIRLIFT/ GUARD AND RESEARCH AND CENTRAL SUFPLY | MEDICAL AND ADMIN AND SPT OF OTHER
CATEGORTES STRATEGIC GENERAL PURPOSE CoMM SEALIFT RESERVE DEVEIOP AND MAINT OTH PERS LSSOCIATES NATIONS
STRATEGIC STRAT ATRCRAFT ATRBORNE CMD POST| NAT MIL STRAT ATRCRAFT| STRAT ACFT PROJ WWMCSS, ADP
STRAT MISSILE CMD SYS STRAT MISSILE STRAT .MSL FROJ
D CNTL COMM CMD/CNTL
SURV AND WARN SURV AND WARN
CIVIL DEFENCE PROJ
TACTICAL/ DIVISION FORCES | TACATR CONTROL | TACTICAL ATRLIFT | DIVISION DIVISION FCS
MOBILITY THEATRE FORCES AEROSPACE RES STRATEGIC AIRLIFT FORCES PROJ
TACTICAL ATRCRAFT SEALIFT THEATRE FORCES | TAC ACFT PROJ
TACAIR CONTROL TRAFFIC HGHT TACTICAL TACATR CKTL
NAVAL FORCES ATRCRAFT FROJ
TACATR CONTROL | NAVAL FCS PROJ
HAVAL FORCES
AIRLIFT (TAC
AND STRAT)
SEALIFT
AUXILIARY INTELLIGENCE INTELLIGENCE | RESEARCH
COMMUNICATIONS COMMUNICATIONS | FPROJECTS
GEOPHYSICAL GEOPHYSICAL EXPLOR DEV PROJ
ADVANCED DEV
PROT
! ENG DEV PROJECTS
! MANAGEMENT
SUPPORT ACTIVITIES] BASE OPERATIONS BASE OPERATIONS | BASE OPERATTIONS | BASE OPERATIONS BASE MEDICAL PROJBCTS | BASE OPERATIONS | BASE OPERATION] BASE OPERATIONS| INTERNATIONAL HQ)
BASE COMM BASE COMM BASE COMM BASE COMM OPERATIONS | MANPOWER PROJECTS | BASE cOMM - BASE COMM BASE COMM .  |RATO INFRASTRUCT
COMBAT TRATNING COMBAT TRAINING | ATR TRAFFIC CNTL { COMBAT TRAINING BASE COMM MANAGEMENT HQ | CENTRAL SUPPLY | MEDICAL - FUBLIC AFFAIRS |MAAGS/MSRS/
MANAGEMENT EQ AFRTAL DEMGC COUNTER INTEL MARAGEMENT HQ COMBAT o CENTRAL MAINT  RECRUITING OTHER AIMIN MIL GPS
I0GISTIC SUPPORT- | INVESTIGATION . - . TRAINING . FASTERN TEST | EDUCATION AND [ FED AGY SPT MILITARY
MANAGEMENT HQ NUCLEAR AGY MOB BASE UNITS RANGE i TRNG ) MANAGEMENT HG ASSISTANCE
MANAGRMENT HG MEDICAL OTHER IOG SUPT | MANAGEMENT HQ
- RECRUITING - MANAGEMENT HG |
OTHER TRAINING H
IOGISTICS 1
MANAGEVENT HG !
INDIVIDUALS CREW TRNG STUDENTS | CREW TRNG STUDENTS CREW TRNG STUDENTS| RECRUIT TRNG | TRANSTENTS
STUDENTS 1 PATIENTS
| PRISONERS
HOLDEES
TRAIREES
STUDENTS
CADETS

-../

* A 1ist of the

abbreviations used in the teble is given on the following page.

[ e v N
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1ist of abbreviations

ACFT
ADMIN
ADP
AGY

CMD
CNTL
coMM
DEMO
DEV
DEVELOP
EXPLOR
FCS
FED

HQ
INFRASTRUCT
INTEL (L)
MAAGS
MAINT
MGMT
MIL
MIL GPS
MOB
MSL
MSNS
NAT

OTH
PERS
PROJ
SPT
STRAT
SUPT
SURV
SYs
TACATR
WARN
WWMCCS

~69-

Aircraft
Administration
Automated data processing

- Agency

Command

Control
Communications
Demonstration
Development
Development
Exploratory
Forces

Federal
Headquarters
Infrastructure
Intelligence
Military Assistance Advisory Groups
Maintenance
Management.
Military _ _
Military /Assistence/ Groups
Mobility

Missile

Missions

National

Other

Pergonnel

Project

Support

Strategic

Support
Surveillance
System

Taetical aircraft
Warning

World Wide Military Command and Control System

/...



APPENDIX TII

Communicastions from other States

INDIA

[Original: English/
/14 January 19807

Considering the basic fact that six States account for more than 80 per cent
;of the total global military expenditures, India has consistently taken the
/positicn that the question of reduction of military budgets is primerily a political
matter, which can be resolved through parallel actions based on a policy of mutual
‘example by the States concerned. Further, keeping in view the essential link
between disarmament and development, India has also stressed that the funds released
by reductions in military expenditures should be used for providing additional
‘assistance to developing countries over and above what they were already receiving.

PHILTIPPINES
[Original: Fnglish/
' /28 april 1980/
The Philippines ... at present cannot participate in the Pre-Test. The

Philippine Govermment is currently studying the recommended format with the end in
view of proposing asnother format.

UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND
/Original: English/
[B’ August 198g7

The United Kingdom fully supports the aim of greater openness in the reporting
of military budgets, which would contribute to the building of conf%dence among
States. For this reason, the United Kingdom played an active part in the §ecretary~-
General's group of experts which devised the proposed international rgportlng
instrument. The United Kingdom co-sponsored General Assembly resolution 33/67 of
14 December 1978 requesting, inter alia, the Secretary-General to carry out a .
practical test of the proposed reporting instrument with the volunt:,ary co=-operat19n
of States from different regions and representing different budgetlng.and accouEtlng
systems”. The United Kingdom also supported General Assembly resolution 3h(8§ F
of 11 December 1979 which, inter alia, recognized "the need fc?r"cne ava.llab:.Lllty of
a satisfactory instrument for standardized reporting on.thg military expenditures of
Member States, such as the one currently being tested within the framework of the

United Nations'.



The United Kingdom has repeatedly stressed the need for the completion of ti
proposed reporting instrument by a representative sample of Member States. It nc
that a large number of countries with free market economies have completed the
instrument. All Western countries, including the United Kingdom, produce detaile
statistics of their military spending. A recent example in the case of the Unit
Kingdom is Volume II (Defence Statistics) of the Statement on Defence
Estimates 1980. Given the large number of Western countries which have particip
in the test, the United Kingdom sees no need to complete the matrix on this

occasion.

The United Kingdom further notes that a number of other Member States from
different regions and with different budgeting and accounting systems have agres
to participate in the pilot test. This does not, however, mean that the sample.
countries completing the matrix can be regarded as representative “of all groups
States. The United Kingdom is not aware of any positive response from a member
the Warsaw Pact. In particular it notes that the Soviet Union, the largest mili
spender of the Warsaw Pact, abstained on certain paragraphs of resolution 34/83
in the First Committee of the General Assembly in 1979 and has never shown any s
of support for the Secretary-General's study on the reduction of military budget
despite the strong endorsement of the General Assembly in successive years. The
United Kingdom regaerds this as particularly unfortunate, given the widespread
scepticism that exists as to the accuracy of the Soviet Union's published data ¢
its defence budget. As the Stockholm International Peace Research Institute (8!
has stated: “The level and trend of military spending in the Soviet Union are ¢
matter of great argument - not helped by the 1ncred1b1].1ty of offiecial figures
released by the USSRY.

While one important group of States continues to boycott the Secretary-
General's pilot test of the reporting instrument, the test cannot be said to be
fully representative. The value of the reporting exercise will be greatly redw
if it does not cover those States which demonstrate the greatest secrecy in mil
matters and which yet frequently make sweeping proposals for unverifiable reduc
in military budgets. Only with their participation can the matrix be refined a
adapted to meet the different circumstences of all States, whatever their econo
and social systems, with a view t0 its eventual introduction as a specific item
statistical reporting within the United Nations Organization, in a standard for
which is subject to verification.



APPENDIX III

The reporting instrument as tested
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Proposed matrix for international reporting on military expenditure

(Actual outlays, current prices)

(Table A of United Nations document A/31/222/Rev.1)

Country: A" 860 HPE L LE -SSP STEOPRPS FisCal year: '.l.'.....l..'.....’// ® & @& 2800508 0PSRN sa
day month year day month  year

(The reporting or fiscal year most closely coinciding
with calendar year 1978 for which data are available)

National. CurreDCy and unit Of measure: (AN ERNEENENENENNEENNNREREXNNERENRENRENEENEENNEIERREN NN NI NN NN NN NN

(The unit of measure should not exceed one ten thousandth of the total military expenditurgs) !
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INSTRUCTIONS
Part T

(1) General guidelines

The purpose of this enquiry is to collect data on military expenditure in
order to test the applicability of the proposed reporting instrument and to obta
information that would be of value in the process of further refinement and
implementation of this instrument.

The proposed reporting instrument is in the form of a matrix whose verticsl
axis details expenditurcs by type of resource costs and whose horizontal axis
details expenditures by type of force groups. Concerning the resource costs, the
matrix has a pyramidal structure in order to permit reporting on different levels|
of aggregation., The vertical axis consists of three main cost categories, namely
(1) operating costs; (2) procurement and construction; (3) research and developm
Bach of these categories is then disaggregated intce different subcategories and my
of the subcategories into sub-subcategories. The figure given for each main
category should be equal to the gum of its respective subcategories and for each
subcategory equal to the sum of its respective sub-subcategories.

Whenever applicable, expenditure data are of course highly desirable on all
levels of aggregation. If, however, respondents would find it possible to supply
data only on higher but not on lower levels of aggregation, they are urged not to
refrain from participating in the test but to present their figures on that lewl ¥
of aggregation which they may find appropriate. |

The figures to be reported shall show actual military expenditures for the :
fiscal year most closely coinciding with calendar year 1978, or for the nearest r
fiscal year available. The amounts shall be reported in the respondent's national
currency and in current prices - that is, in prices prevailing in the reporting =
year., The unit of measure in which expenditures are reported may be the standard
currency unit itself - that is, pound, rial, stec. - or a commonly used multiple
number of units. This number, however, should not be larger than onec
ten thousandth of the total amount of the country's military expenditures. TFor .
example, if total military expenditures are 78,453,296 national currency units, t,
reported amounts may be expressed in units as large as 1 x 78,453,296 (=704,

10,000 :
That is, the reporting unit of measure may be thousands of currency units, bub no
ten-thousands of currency units.

For the sake of uniformity and clarity of presentation, only the following
conventional symbols should be used as required:

s e e A e—d
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0 (zero)

i

Wil or negligible (or less than helf of the unit employed)

«. (two dots)

Not applicable
( ) (brackets) = Provisional figure

ee. (three dots)

Figure not available

With the view to further refinement of the reporting instrument, respondents
are requested to comment upon any technical or other difficulties that they may
encounter when filling in the matrix and to recommend such chang:s of the matrix
that they may find advisable. Such comments should be attached to the completed
matrix, :

(ii) Specific guidelines

The following comments and interpretations are related to such items in the
ratrix, which seem to need some special clarifications. The small letters denoting
paragraphs correspond to the notes in the matrix. As has already been pointed out
in the Introduction, rcspondents are requested to advise the Ad Hoc Panel on the
nature of problems of interpretation that may arise when filling in the matrix.

(a) Central support, administration and commend (G6) and (7)

Colums (6) and (7) should include supporting activitiss that are common to
more than one of the types of forces covered by columns (1) through (5). Column (6)
should include all support activities other than those associated with central
command end direction of the military forces which should be placed in colum (7).
The latter would ineclude central and regional military staff with authority over
more than one type of force, including the Ministry of Defense administrative
function,

(b) Paramilitary forces (8)

The term paramilitary can apply to a variety of forces. Such fo?ces may be
intended to guard the national frontiers, mainly against such activit}es as illegal
migration, smuggling or guerrilla infiltration. In other cases, their chief
mission is the maintenance of internal security. Such forces may also be usable
against an external armed cnemy.

For present purposes, it is necessary to identify those elements that should
be included in the military sector and those which should not. It scems reasongble
to include in paramilitary forces those units, formations, etc.,_that are organized,
equipped and behave in a similar way as the armed forces, and which could carry out
combat actions of the same nature in terms of goal, area and results as those
performed by the armed forces.

In case responsdents present figures under this heading, it is requestéq that
a short description of the functions of these forces be attachcd to the matrix.

‘/-.-
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(¢) Civil defence (9)

This requirement is intended to apply to expenditures for the protection, by
other than customary military means, of civilian populations and facilities from
air attack. An example is expenditures on plans and preparations for the evacuation
and subsequent maintenance of civilians from areas under threat of attack.

Different opinions have been expressed with regard to both the definition of
civil defence and the appropriateness of including civil defence in the matrix.
(For example, see the previously cited United Nations document A/32/194, para. B8k,
and the attached document A/31/222/Rev.l, para. 39). Respondents' views on this
gquestion are therefore requested.

(d) Military assistance (10), (11) and (12)

Figure showing the ways along which milit assistance can be granted

\ VAV A/J

Explanations

Military assistance may be given from one country A to another B (flow a) and |
channelled through the state budget of the receiving country, either to allied

forces stationed on this country's territory (flow b) or to the military
sector of the receiving country (flow c). '

Military assistance may also be given directly to allied forces stationed on
another country's territory without passing through any other country's budget .
(flow d). (A country's support of its own military forces sbroad shall not be

feported as military assistance. Such expenditure shall instead be reported
in columns (1) through (7).)




Military assistance may finally be given by a country to allied forces
stationed on the country's own territory (flow al,

Fxpenditures of country B for its own military forces from its own resourccs
are designated as flow (f).

Conclusions

Respondents such as country A are requested to report the sum of the flows (a)
and (d), i.e. all their military a551stanca "ranted to r601plento abroad.
This should be done in column (11), :

Respondents such as country B are requested to report the sum of the flows (b)
and (e), i.e., all their military assistance to allied forces stationed on
their own territory. This should be done in column (10). The flows (c) and
(f), i.e. cxpenditurc for the country's own military forces should accordingly
be reported in columns (1) through (7). ’

There is a risk for double counting in so far as (b) and (c) are part of the
same flow as (a). The same monay may thus be roported twice, both by
country A and country B. In order to avoid such double counting, respondents
guch as country B are requested to report the total amount of military
assistance received from abroad, i.e. the sum of the flow (a).

In cases where a country is both a donor and a recipient of military
assistance, it is requested that both columms (10) and (11) be filled in.

All countries are expected to answer the question in section C, Part II, about
military assistance received.

The Ad Hoc Panel ré&ommrnds the reporting of any additional expenditure made
in the reporting year by the country specifically for the purpose of supplying
troops and equipment for United Nations peace-keeping activities. These
expenditures should be shown in column (12) of the matrix net of any compensation
from exbternal sources,

(¢) 1.1 Personnel

The figures should include the direct payments made to personnel as well as
other personnel compensation expenditures made by the employer such as taxes,
pension fees and other contributions.

(f) 1.1.2 Conscripts

The costs of conscripts should be valued in terms of actual payments. In order
to approximate thc opportunity costs of using conscripts in the military sector,
respondents are requested to provide in section C, Part II, information on
mﬁmcprlate average civilian wage rates as well as information on the quantity of
tivilian labour foregone by the use of conscripts.
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(g) 1.2.1 Materials for current use

This item should include purchases of food, clothing, petroleum products,
training materials (excluding ordnance and ammunltlon), medical materials, offige
supplies and the like. ‘ o

(n) 1.2.2 Maintenance and repair

This item should include both contract services for repair and maintenance of |
equipment and facilities and purchases of parts, materials and tools for repalram
maintenance of equipment and facilities.

In some cases, repairs may be aiming not only at restoring the quality and
performance of equipment and facilities, but also at improving the quality or
modifying the performance. Such activities are to some extent to be regarded as
investments. These major modifications and major repairs containing substantial
investment elements should be reported below under the cost categories 2.1
Procurement or 2.2 Construction.

In any case, respondents are requested to describe the procedure chosen and
to explain their current accounting practices or rules concerning the possible
investment elements in major modification and repalr activities. Such comments
should be attached to the completed matrix.

(i) 1.2.3 Travel expenses etc.

This item should include expenditures for various kinds of purchased servm%,
such as postal charges, printing expenses and other. 3

(3) 1.2.4 Real estate rents

Since capital costs for real estate belonging to the military sector ummlwg
result in actual payments, it is desirable that the rent costs to be reported be
augmented by adding imputed capital costs. Such capital costs may be estimated by

means of appropriate interest rates or rates of depreciation for the reporting yees

;

(k) 2. Procurement and construction

A country's military potential depends not only on its procurement and
construction of military equipment and facilities, but also on their rates of
depreciation, depletion and retirement. Information of the latter type mey not b
readily available. It would, however, be highly desirable to obtain such
information as is available concerning retirement and average-length-of-service
rates for various kinds of equipment and facilities. Such information should be
attached to the completed matrix. See also note (h) above.

(1) 2.1.5 Armoured vehicles

This item should include tanks, armoured personnel carriers and other armou
vehicles,

Jor
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(m) 2.1.8 Ordnance and ammunition

For the same reasons as mentioned under (k) above, it would be desirable to
bc able to compare the procurement figures for ordnance and ammunition with
corresponding consumption figures. In order to make this possible, respondents are
requested to supply the latter type of information in section C, Part II.

(n) 2.2 Construction

The construction of new facilities may often be connected with the acquisition
of land.” The expenditures of the military sector for the acquisition of land should
be reported separately in 2.2.12,

(o) 2.2.h Electronics etc.

This item should also include communications and related structures and
facilities.

(p) 2.2.7 Training facilities

This item should include expenditures for construction of fixed installations
for training purposes such as firing ranges, obstacle courses and others.

(q) 2.2.8 Warechouses, depots etc.

This item should also include repair and maintenance facilities.

(r) 2.2.11 Shelters

Since it may not be possible to distinguish between fortifications and shelters
for military personnel, respondents are therefore requested to report all such
costs under 2.2.10 - Fortifications, and to reserve the item 2,2.,11 - She;lters,
for such shelters that are constructed mainly for the purpose of protecting
civilian population.

(s) 2.2.12 Land

The inclusion of the expenditures on the acquisition of land have been
suggested by the Ad Hoc Panel, Informstion on sales of land by the military sector

s requested in section C, Part II.

(t) 3. Research and development

A distinction between the two subdivisions of this item could.be made.
according to the degree to which research activities are object-(?r}en‘hEd, 1.8.,
connected with the creation of a concrete product such as a specific weapon system,

~ Basic and applied but not object-oriented research may accordingly fall under the

subdivision 3.1, while mainly object-oriented research would come under the
subdivision 3.2 together with the development activities which are regarded as
alvays object-destinated.

Where the respondents find difficulties in dealing with the subcategories -
they are requested to meke comments along these lines and to attach such commen

- to the completed matrix.

[ons
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Part II

L In order to approximete the opportunity costs of using conscripts in the
military sector, the following information is requested:

(a) The average civilian wage rate that the conscripts would have been likely

to obtein during the reporting year if they had not been occupicd in the military
scctor.

An swer: « s & & . e e . s . .« o & L] (] » . & e s 8 & 8 8 @ o e & & 0 3 =

(wage per period of time, currency unit)

If such an cstimate is not available, respondents are requested to suggest an
AvVerags civilian wage rate that may be readily available and that the respondents
believe might serve as a reasonable measure of opportunity costs.

(b) The numbcr of man-ycars dcvoted by conscripts to military service during
the reporting year concerned.

ADSWQT: L] . . . . . » LI . L] * e & . L] . L) . . - L I 4 s & . » [ ] » « ®» % 4 ¥

(number of man-yecars)

With reference to the specific guidelines in section C, point (d), respondent:
are requested to give below the total amount of military assistance received from
sbrosd during the reporting year. The amount should be given in the same
denomination and currency as used in the matrix (section B), preferably converted
from foreign currencies to national currency at average annual market or par value
exchange rates as reported by the International Monetary Fund.

Answer: a & & & 8 & & F v & » + & & & 2 2 5 » & ® 4 & & ¢ a8 ¢+ ¢« ¢ & a3 -

(amount )

With reference to section C, points (m) and (n), the requested information
should be reported herc in the same value terms as used in the metrix (section B)
T4 is requested that total expenditures, at least, and prefersbly detailed by typ
of force group as in columns (1) through (12) of the matrix, be reported for the
following items:

Depletion of ordnance and ammunition: P U eI BN EG 0 AINBSVEIBRIORIOAETIENROETVPORTIOERITE + &

Sales from the militery sector of:

(a) land— l..I.!--..l..........'.'l..‘..'.....‘...l.l.ll....I.'ll".‘....‘
(b) real estate other than 1aNd (ecesassasssasesessssecsessssestcssrns e
(c) Qquipmen‘b .'...ll‘.l.‘.l".‘l.’....‘....l........I.O.U.I.OIII‘......

(d) SGTViCGS ..o-c-.cl.o.oo..-lnl"&..ll.lll..lllll.l.l.o.l.oo-o.n..‘&t.

(e) Other .-..I‘.‘...I...l......l..l...‘-!I...lll..l'll."’ll..o‘l.'l.-'

/
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Respondents are requested to inform the Panel as to whether statistics of the
following kinds would be readily available for the reporting year.

Answer

Aveilable Mot available

Price index of specific relevance
to the military sector

Exports of military equipment

Such exports divided by

(i) countries

(ii) regions

Imports of military equipment

Such imports divided by

(i) countries

(ii) regions

Possibilities for converting national military expenditures nnto a common

‘ 1 i idered by the Ad Hoc Panel in drawing
burrency for comparison purposes will be conside . in drawing
ip its recommendations. If a regularly published eXt.:hange rate :Lsdun;weure )
tonsidered unsuitable for converting military expendltt.lres, responden s“a ® eibures
equested to comment on other possible ways for comparing the military exp

pf the responding country with those of other countries.

: [oos
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APPENDIX IV

Computerized tables

Figurcs in the tablas presented or listed below have been reported by
participating countries and, where necussary, have been assigned to the standard
matrix by the United Nations Statistical Office in consultation with the Panel.
Unreported totals clearly implied by reported components have been added.

The listed tables arc available at the United Nations Centre for Disarmament
end the Statisticel Office.

/oo
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Se

IA,

IB.

ITA.

ITB.

I1T.

Iv,

VIA.

VIB.

-ii-

Iist of tables
Section I

All expenditures by participating country, in national currency. (This table
is presented below)

All expenditures by participating country and total for all'countriesg‘in
United States dollars.

All expenditures by participating country and total for all countries, in
special drawing rights (SDR).

A1l expenditures by participating country and total for all countries, in
percentages of each resource category total,

All expenditures by participating country and total for all countries, in
percentages of each force group total.

Section IT

Main resource category expenditures by participating country, in United
States dollars and in percentages of country total,

Main resource category expenditures by participating country, in SDR and in
percentages of country total.

Force group expenditures by participating country, in United States dollars
and in percentages of country total.

Force group expenditures by participating country, in SDR and in percentages
of country total.,

Main operating cost categories by force group and participating country, in
percentages of country operating cost total.

Procurement and construction expenditures by force group and participating

country, in percentages of country total procurement and construction
expenditures.

Research and development expenditures by force group and participating

country, in percentages of country research and development expenditures
total.

Main resource category expenditures by force group, in United States dollars

and in percentages of force group total: each country and total for all
countries. '

Main resource category expenditures by force group, in SDR and in percentage:
of force group total: each country and total for all countries.

/..!
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List of tables (continued)

VIIA., Depletion of ordnance and sales from the military sector by force group
and participating country, in United States dollars.

VIIB. Depletion of ordnance and sales from the military sector by force group
and participating country, in SDR.

VIITA, Total military expenditures by country, in United States dollars and in
percentages of total for all participating countries.

VIIIB, Total military expenditures by country, in SDR and in percentages of total
for all participating countries,
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Explanatory note

T For analytical purposes, information on military expenditures received in the
1k replies has been computerized. The following table (table 1) shows the
information with some minor adjustments as mentioned in the opening paragraph of
this annex. These data form the basis for the tables presented in section IT C of
the report.

24 Exchange rates for conversion into a common unit were selected from the
International Monetary Fund (IMF) International Financial Statistics (IFS),
August 1980, Two sets of exchange rates have been compiled: units of national
currency per United States dollar and units of national currency per SDR.

3. For countries reporting data for calendar years (Belgium, the Federal Republic
of Germany, the Netherlands and Norway, 1978; Austria, 1979; France, Italy and
Mexico, 1980), the United States dollar rates were usually the respective annuel
average of market rates shown in IFS (line rf) except for France, Italy and Mexico,
where the latest available exchanééufates were market rates at the end of June 1980
(line ae).

b, For countries reporting data for fiscal years (Australia, Canada, Indonesia,
New Zealand, Sweden and the United States), simple averages of the four
corresponding quarterly averages of market rates were used so that the exchange rat
referred to the same period as the reported data.

5. In the case of the SDR rates, they were period average rates derived using

the following procedure: +the United States dollar rates as explained in

paragraphs 3 and U4 above, multiplied by the corresponding United States dollar/SDR
rates published in the country page for the United States in IFS (line Sb). The
SDR rates shown in each country page of IFS were end-of-period rates and, therefor
not seclected except for France, Italy and Mexico.

6. A column of "Undistributed expenditure" was added between columns 12 and 13
of the matrix. A row of "Statistical discrepancy" was added to each given total
and subtotal of the resource costs.

Te The following symbols were used in the present set of tables.

0 (zero) Nil or negligible {or less than half of the unit employed )

«. (two dots) Not applicable

Provisional figure

( } (brackets)

ves (three dots)

if

Figure not available
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AUSTRALIA (100,000 AUSTRALIAN DOLLARS)

TABLE 1. ALL EXPERDITURES BY PARTICIPATING COUNTRY

-8 -

(IF NATIONAL CURRENCY)

{STRATE—] LAND

| BAVAL }

AIR

i

i I

I OTHER [CENTRAL SUPPORT|PARANI-| CIVIL |

¢ i
i UNDI- )} TOTAL

} GIC |PORCES |PORCES JPOKCES jCOMBAT jADRINISTRATION JLITARY {DEFENCE| MNILITARY ASSISTANCE }JSTRIBU-}
§ PORCES | ¢ i tFORCES ¢ AND COMMAND |FORCES | t I TED
i i ' t ¢ t t ¢ i { BXPB- |
t i I ¢ i i i I i ] t INDITURE}
i } i ] ] { SUPPORT | CONMAND | { { HOME |JABROAD { UN ]
[} i t i ] I t I t ITERRI- | | PEACE |} [
! i i : t t I i i | TORY _}KEEPIBG| 1
i 1 L} i I b ] ] t i f . i {
M 1 2 3 1 ®m Gy’ M (B 5 (P O (12t (33 (W)
i1 | 4 I 1 1 i ] ¢ ] 1 1 1 1
i } i { | t i i § t i I 1 {
. i i { i { t t { { t i o} { i
4. STATISTICAL i | L i } i § ¢ f | i ¢ 1 t
DISCREPANCY......-} t ¢ ) I t i i i } t i i Ll 1
} ' i 1 I i i i { ; i ] t f
5. TOTALacscancooes] i t 1 i 1 t } t t I i { 26,965] 26,965
H 1 . 1 1 | Fi i 1 1 1 1 1 }




¥ 1 ] 7 T T T T T T T T T !
'Syt do 1 { } 1 L ] i 1 i ! Ingr*r | focrrrsevcrecauTINg
i 1 | [ I | 1 } ] 1 1 t [ 1GHY RIVHIHIY L°L-C
wLg‘ce 1o 1 1 H 1997 ! 1 § ] ! t Ighgez | {*=**LRaARIBNO0HI -7
§965‘Le lo- | 1 1 lzon’y b 1 ] { { IgoL’ec } J*=~*--NOIXZDNEISNOD
i ] ] ] ] ! 1 | ] 1 1 ] L | ANV INaNzEadn¥d *g
1 ] ] 1 { i 1 1 1 1 i L] ] i
0 fo 1o I i io ] to i ] 1 { lo 1 1°=° == *X00vaaudsya
i 1 1 1 ] 1 f 1 1 1 1 | ] ] TYDILISTIVIS £°¢
L] io i i } ] i fo i i L] i 1o L} b=== === X0NVAANDISTq
' ] 1 I i ] i 1 I {] { ] I I TVDTLSTAVIS 9°Z°L
LLs‘z lo 1 1 i i H 1zn ] i } 1 lezn’z 1 joe"*=**gIHLO G Z"1
0ts io | i i ] ] 1m { ] { [ fove 1 fs==sccsvccncecinNgl
t ] ] ' i ! 1 i ] i 1 i { { HELVLSH TIVAW v "L
Zee’z 1o 1 ] { 1 i Ie6t 1 § | L] fewr?’z | f*=****53% SISNAIXT
) ] 1 ] 1 i 1 i 1 1 ] L I i THAYHL €727t
¥66°c fo ] [ | i ! ] Ie t ] 1 1 1cg6’s & fe=<-c----gIvady ARV
{ i ] 1 I 1 [} i 1 1 1 ] 1 | FONUNMILNIVR 2°2-1L
9g0“zL lo 1 ! i I ! lee f 1 1 1 IsLo’zL | t==-a5n ZNI¥IND ¥Og
] t [ ! ] ] ] 1 ] 1 1 ] } i SIVIGEIVE L°Z° 1
£98'cz 1o ! 1 | i { teoe 1 ] ] 1 l1oey'cZ | ATttt IONVYRIINTYN
1 -0 ! ! i i { | 1 1 ] [} ! | QE¥ SHOTIZVHI4O Z-(
L] 1 R ] ] ] ] { § ] ] } ! i
zzz'e6E 106 io I 1 gL 1 Ivso’c 1 i § 1 jongo“ce | j==c "+ XDNVITTISIA
I I I 1 L | [ | ] i ] 1 i I TNOIISTIIVES n*L°L
®#02°z o Iznz*y 1t ] I i l19g I ! ) 1 tLon ¢ l===secs s2garRdSAN
1 1 1 1 ] i 1 { ] 1 1 1 { ] “TIOAY ‘XEVIITIN
| 1 ] i ! } ! ] f L] 1 1 i { HIBLIO €£°4°}
€£0’sL {0 1 ] | 1 i [ 3:T,1% i ¥ L] { 1LZ6'm |} 1 "SIAINISNOD Z"1°¢
io 1 ] 1 ! ] ! | f ] i ] i == "RYITIAID L1~
6S¥95 106- tzwz*L ¢ ] gt 1 l1ze’s 1 ] 1 i 1896705 1 f==*=**-q3aNOSHEA -}
i ] ] ] ) [] 1 i ] H i 1 ] 1 §
Zze’o8 loe- 1zezy ] it ] 10690 1 ! ] H 1z298've 1} {**SES0D 9NILIVEZAO "
! 1 1 [ ] i [ { § i 1 L) } ]
T T 7 T T T T T T i ] T T T RN
W) I €} @)1 Ut Gy 1 @ 1 W 1| W 1 1 W ! @ 1 € @ 1 )y
i L] I \ ! ) I i t 1 i L ) 1
] Ionragal ! 130 1 ] i i { 1 1 ] ] 1
i { ovaa | | ~-IHuAI} I ! i 1 } 1 i | i
! 1 En 1 qvoddav! dHom | 1 f arvu"od I ZROdnS } 1 i t i
(EeTrALTE } I ! J 1 ! ! i 1 | i i
i -gaxzs 1 i 1 i f 1 ] ] § i
1 azz 1 1 I ssoHodl amyNNOD amy | ssowodl 1 I 1 saouodl

1-ng18Is| IOAVISISSY ISVIITIN |gdwzazal XEVITT! SOYIVIISININGV) Zvewoo! sadgoal sadwod! saowogl 219 |
T20X | -1qEn 1 ! IXATD )-Inuvevalizsoddns TvEIRID] ¥9HIO § wrv | TvAvE | QEYT f-3zvEISH
i 1 L] f { 1 i ] { ) i [

(SORITITHOS 000“00L) ¥INISNY

(IDEg¥Ed TYROIZVE AD
AUIRA0D OEIZVAIDNIZEVA i€ STUOLIQNIAXE TIV | T14vd

—_



T T T T T T T | T ] T ¥ Y \
zZ96 jo 1 1 1 t i i i I { i 1Z9¢6 { |ses~cemessonesrnia
! i i ! ¥ | ] { 1 ] ] { ] i 1 SOINOEIDATI 4~2°7
io 1 ! ] ! ) i L] 1 | 1 ] L] {=°="SATITTIIONE GAY
i 1 ] ] I ! I 1 i ] ] 1 ] I SASVE “IVAVE €°Z°2
fo 1 1 i I 1 ! 1 ] ] i i { oo eveccecsgidlIS
{] } I ] ! { ) ] } i 4 i i { ATISSIN Z2°2°C
(4 fo L i ] | i i t 1 { { 1z1 | {eeeccceccg@IIIdEIVY
. L] ) i ] | ] [ | 1 4 t } 1 { ‘SESVERIV L°Z°C
961’6 o [ ] ! | foet’s |} 1 L] L] 1 ] to9os’s 1 1°**"HOIIONUISKOD Z°Z
i ] ] i | ! ] ! 1 1 i ] ! 1
0 o { ) ! 1o 1 i { | i i to | §e e e 2 XINVATEDISIA
L] i i i ] ] { { i i { i { 1 TEOILSIENIS U L~ T
1zL’y 10 ] {] 1 t I ] 1 B } ] frzer o {*°"=°"HIBIO LL"L"C
ssz’z 1o L] I i 1 ! 1 ! 1 f ] iIggz’z | {*SATOINAA CAWNORUY
1 ! ] ] { ! | 1 ! ] 1 ! ! I NON OL°L"Z
LL0s -lo ] 1 1 199z i i 1 ] 1 ] sz’ {SROTIVOINOKRNOD ANY
? 1 i i ] L] 1 1 ] ] ] L ] I SOINO0HIDATI 6°4°7
508 10 1 { I ] ! | ] } ] L 1860’8 1 fo e "NOILINNENY
1 1 _ | { ] 1 L ] i ] 1 ] I gy ZDEVAGHO B8°L°Z
zzz’s o 1 1 I i | | 1 L f 1 izzz*s 1 fe***"SHOdVIR ADHOI
- 1 ] 1 1 f | 1 i ] f i L 1 {aRnogs ¥IHIO L°L°Z
E6 lo I 1 1 i ! i ] L] } 1 Ite | {***XgaTTIIIAY 9°1L° 2
866 lo ] | ! [} 8 | | L] [} ] 1 1s66 L] {*===ccccs*SAIDIHIA
{ 1 i | 1 i ! [ | 1 ] ! 1 i QIUDONEY S°L°Z
io ] 1 L b i ] ! 1 | ] ! | jesesmenmcecccogIvOg
{ ] ] 1 1 i { [} i i ] ] L i aR¥Y SJIHS #*1°T
fo 1 1 1 L i 1 ! I i L] L I ISeR0d QRY SAVIHBYA
L] 1 i ) 1 L] | i i L t i L] i HYSTIONM E°L°Z
1o | | t i I ] L i i 1 I i jeoccreccrsgqUIHAYA
i 1 f i 1 } 1 ! ] | 1 ! ] [ “ANOD “IDRI
i ] i I } ! 1 { 1 L) 1 ] 1 i SATISSIH Z°1°2
1 1 1 1 i { L] { { ! [ { ! 1
1 | | 1 L] [ | 1 1 1 ] | | 1 1 i) T
) 1 )1 U1 Q)1 o} | (6 1 (8 1 W 1 @ 1 (& { W 1 ) 1 2 1 ) |
1 1 i | { t ] { 1 i { L 1 [
} 1onraasil } x€ox |} 1 ) I L] ) ] i H i
] | vaa | {1 —Tya3xl i i i 1 L i | 1 i
] f =un | avogavi 2ZHOH | ! {anyuwodizHodansi i { i i |
izanyrant i i i 1 { 1 ' [ 1 { 1 !
1 -gaxx | | ] ! ! 1 t 1 ! i
] azz 1 i | sEo¥04l daEYENOD gEY | s3adHOoA) { { 1 sao304l
© §-nET8ZS] FONVISISSY IEVIITIN |(3oEsaZal XgvirTi mOITvEISTXINAGY! IveRod! sEdmoal sidEod4l sadwodl OH19 |
avior 1 -Iamn | | TIAID i-INWvEVdllNoddns IVELINID] HIHIO “ "IV “ TVAVE “ anvT “|MH<mHm“
] L § } 1 [

(DE3EEa) TYRoiZva KD
ISINA0D SEIIVAIOIINVd X4 SEEOZIGETATE TIV *{ TIEVE

-9 =

(SORITITHIS 000°00L) VIELSDY



T T [ T T B T LI T Y T T T 4
o io ] ! f ] ' 1 ! I 1 ] fo ! {===<*<~XDNVATEDISIQ
] 1 i 1 ] ] ! ! H 1 f i | - TYOIISIIVIS £°¢
08 ) i 1 i 1 ] 1 i i ] i fos i §= = " " gOILIVATIVAT
] ] L] ] ] 1 i 1 1 1 i | L i aNv 9R1I1S3IL
] L] 1 L] i i (| i { | i ! 1 { ‘LEANJOTINIG Z°€
io i ! ! 1 i } i ! i | i } 1*°BOYVISTY gITTAdV
i i ] f t i ] ] ! i i i | i dN¥ DISVE L*¢
08 io 1 i 1 1 I 1 | i 1] i loe i f====c " IHTRAOTANIC
L] 1 ] 1 ¥ ] i } i ] i ) [ { aNY KDEVASIAY *¢
i i 1 1 I } ] ' } I { ! i {
S ig i 1 ! fo 1 i ! } ! H fo | f=="<**=23NVATEDSIQ
1 ! 1 i ] I i { i 1 i -1 i i TYIIISTIIVES €7
) 1o 1 1 | fo } I i 1 ] I lo I [=°***"*=2OKVAANISIQ
{ i | i I ] i ) i L i | 1 I'T¥DTEISTINIS niL-7-2Z
829z lo 1 1 1 K11} i i 1 } ! i logs*z | feec= *g3n10 €127
LSt lo i { i L i ] } H f i gt 1 Ise==cccguy1 217" C
8u0“t 1o L] 1 i 18n0’1 ) ) | i 1 i | i I**"SHZITINS LL°Z°7
006 1o | ] ' L] i ! f i i i {006 i 1= *° "SHOIIVOTAITHOL
o L) 1 ] ] 1 1 t { i ] 1 } ! ! oL"7°z
St {o ! i 1 i i i ] 1 1 t ice t }=*=SATITTIOVA *KAY
i H i i i ! i i 1 { i ! 1 1 awv anewwod 6°z°z
€EE fo 1 | } 1 ! i i ! ' 1 ifge ] l=*=**--=219 Slodzq
f 1 i i i | [ ! } f 1 1 i I “sasnopgava g-z-7
Lz 1o ] 1 ] i 1 i { 1 { 1 Lz ) ferose s ecaTIITIOVE
i ] i } ) i L i 1 i i i ! 1 ONINIVHL (~Z°Z
061 lo i 1 1 1 | i i i i i fo6t i Ll -+ & % i & o} I 4
i g 1 ! 1 1 1 1 [ [ § i ! } TVOIAIR 9°2°Z
oLL’s do 1 ] i ] ] { i i | i tozree Joccce e egaTIITIOVZ
] i 1. ! { I | [ I ] i H i 1 TZNROSHAL 67~ 2Z
] ! i i | 1 i } I | i t | 1
T T ! T T T 1 T T T T 1 T T
) 1 €1 @1 )V (o I e 1 8 1 W @ 1 © | @ 1 € 1 = ' w 1\
1 1 1 J '} } | 1 i i ] 1 ( 1
4 1oRxagayl I zx30x 1 I ] i i i i I | |
4 I Tovaa ! f -rTumuzl { i i ! i i } ) |
i i Ko 1 gvodayl gHoEH | ! lai¥RuOD | LR0Adns| i H i i i
fganrrand 1 § R ) I f i i i } ! {
| —gaxz 1 ) { i } i ! i ) } i
| aax 1 | | sEdvoq) amyWHOY Q¥ | SFORoF! i i ! ssowoal
l-pgTaIs! IFoMvVISISSY ZISVITTIIN 1308z aaa) Z9VITTI NOIZVYISIRIRAV) IvENool| S3OR0L! saIWoA! sIAIBOLN DI |}
IWEOL | -Tawg | I 11ATID V-TWvEVAlINOddnS TYNINID| HIEIOQ | gI¥ | qvawwm | guvT f-3IvHIS)
I f { ] i } 1 | | i i

(SORITIIEDS 000°00L) VI®ISOHV

(xDEgEAND TYROIZIVE 2D

IEZE00D SATIVAIOIINNG 19 STENLIIANIIYE TTIV | FT9VL

1



-~ 8 -
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TABLE 7. ALL EXPRNDITURES BY PARTICIPATING COUNIRY
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TABLE 1. ALL EXPENDITURES BY PARTICIPATING COUNTRY

NEW ZEALAND (100,000 NEW ZEALAND DOLLAES)

{IX NATIONAL CURREECY)
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' 4 ] ' i t
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i i
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! ! i I ¢ | | i I I EXPE- |
1 1 ) ) i ' ! i ! I i ' JUDITURE)
i I t ) } } SUPPORT | CORNAND } ¢ { BOSE |ABROAD } ON | ]
1 I i ! § ) t i i {TERRI- | | PEACE | ¢
I I i I i | I I i I TORY | JKEEPING | ¢
i I I ! ¢ 1 i } ! i I t ' i
b @ 3@ 5L B (M (B (9 (0 () (2 | () (W
! 1 1 1 i 1 1 1 i 1 i i I L
1 I 1 { t t I I | i 1 i i )
! I | i } ¢ { I i i ¢ i ] i
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