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INTRODUCTION

The purpose of the present submission is to report on the performance of the
United Nations programme budget for the biennium 1978-1979 and to reassess in the
light of available information the amounts voted by the General Assembly at its
thirty-third session (resolution 33/205) following the first performance report and
various resolutions with financial implications.

The present report is essentially financial. It will be supplemented in due
course by a report on programme implementation, in accordance with resolution 33/118,
in which the General Assembly approved the recommendations contained in the report
of the Joint Inspection Unit (A/33/226) and reflected in the conclusions of the
Committee for Programme and Co~ordination (CPC) (A/33/38) and the Advisory Committee
on Administrative and Budgetary Questions (ACABQR) (A/33/226/Add.2 and Corr.l). The
next report on programme implementation will be submitted to CPC at its
twentieth session and to the General Assembly at its thirty-fifth session.

The revalued amount to be assessed on Member States which results from the
most recent expenditure and income estimates shows a decrease of $1,063,700, or
1 per cent. compared with the amount voted by the General Assembly at its
thirty-third session.

This decrease is explained by a downward revision of both expenditure and
income:

Revised Revised Inecrease
appropriation estimates (decrease)
000 000 00
$ $ $ $ %
Expenditure 1,090,113.5 1,084,186,2 (5,927.3) (0.6)
Income 195,720.5 190,856.9 (4,863.6) (2.5)
Vet requirements 894 ,393.0 893,329.3 (1,063.7) (0.1)

A detailed analysis of the adjustments is presented later in the report. As
regards expenditure., the analysis is by section, subsection and programme; as in
all budget documents, there is an apportionment by main object of expenditure at
the programme level. A detailed analysis of income sections is also provided.

In explaining expenditure adjustments, systematic account has been taken of
the following determining factors: inflation, rates of exchange, decisions of
policy-making organs, and other changes.

In over-all terms, inflation, rates of exchange and the decisions of policy-

making organs contribute to an increase in expenditure; the reduction in total
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expenditure requirements is attributable to other changes, for which the decrease
more than offsets the impact of the factors responsible for increases:

Expenditures

(in thousands of United States dollars)

Estimated increase (decrease)

Decisions
of policy-
Revised Rates of making Other Revised
appropriation | Inflation |exchange organs changes Total estimates

1, 090.113.5 | 7,279.7 18,001.5 2,387.1 (23,595.6) [(5,927.3) |1,08L,186.2

0.7 % 0.7 % 0.2 % (2.2) % (0.6) %

Annex T contains a summary of the impact of the determining factors by section
and subsection. Annex IT provides a breakdown of revised estimates by section and:
subsection and by main object of expenditure.

As regards rates of exchange, in 1979 there was again a depreciation of the
dollar in relation to the Swiss franc, the Austrian schilling, the Netherlands
florin and the Kenyan shilling, as indicated in table 1.

Inflation gave rise to increases in post adjustment that generally exceeded
the provisions made (see table 2). The upward revisions for operating costs and
supplies are largely attributable to substantial price increases in energy,
communications, and various products.

The decisions of policy-making organs give rise to relatively small
requirements; details are given in the analysis of each section. A summary list
appears in annex TTT.

Among the other changes consolidated under the last of the determining factors,
the most important component is the vacancy rate, which is often referred to in
the section-by-section analysis, and which is partly responsible for the downward
revision of gaglaries and staff assessment.
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Duty station
New York

Geneva*

Vienna

The Hague

Bangkok

Santiago¥*¥

Mexico¥*¥

Addis Ababsa

Beirut

Nairobi

Table 3

General Service salary increases

Revised appropriations

1978
1979

1978
1979

1978
1979

1978
1979

1978
1979

1978
1979

1978
1979

1978
1979

1978
1979

1978
1979

May L,5 9
February h.5 ¢
November 4,5 %
January new scale
January 2.4 7
October T %
June 5 %
July 5.5 %
July 5.5 7
July 10 %
July 10 %
3% %
10 %
10 q
10 %
July 10 %
July 10 9%
September 10 %
September 10 %
January 107 %
January 10 %

Present report

1978
1979

1078
1979
1978

1978
1979

1978
1978
1979

1978
1979

1978
1979

1978
1979

1978
1979

May
February
August

January new scale

January

November

July
January

July

March

January
January

July
April

March
March

Pertains to new staff only, i.e. no increases for existing staff.

* %

Combined effects of inflation and exchange rate changes.

3.1 %
5.2 %
5.0 %
2.4 9
7.5 %
5.5 %
6.7 9
10 %
35 %
17 %
10 %
02.2 %
25 %
NRTS 4
17 9
18 4
15 i
13 %
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1.

Annex IIT

Analysis of additional requirements attridbuted
to decisions of policy-making organs

The net additional provision of 2,387,100 which is requested for the purpose

of implementing decisions by policy-making organs since the current revised
appropriations were approved, consists of the following:

Section

Resumed sessions of the Advisory Committee on Administrative and
Budgetary Questions in January 1979 ($14,600):

Special meetings convened by the United Nations Joint Staff Pension
Board on the question of pensionable remuneration ($26,300);

Mission to Benin pursuant to Security Council resolution 419 (1977),
the commi*ments, havirg been entered into under the authority granted
in General Assembly resolution 32/21kL, paragraph 1 (a) ($5,200).

Increased requirements of the Secretariat of the Third United Nations
Conference on the Law of the Sea ($7,800);

Commitments entered into under the authority granted by General
Assembly resolution 32/21k4, paragraph 1 (a), in connexion with the
Special Representative of the Secretary-General for Wamibia, the United
Nations First and Second Survey Missions to Namibia and the Proximity
Talks on Namibia, pursuant to Security Council resolutions 431 (1978)
and 435 (1978), and the Special Representative of the Secretary-
General for Lebanon, pursuant to Security Council resolution

436 (1978) ($803,100).

Additional requirements called for by the LSCAP Committee on
Agricultural Development and the Commission ($18,800).

The transfer to the United Nations Fund for Drug Abuse Control
(UNFDAC) Secretariat to Vienna ($23,600).

Commitments entered into under the authority granted by General
Assembly resolution 32/214 for purposes arising from ECOSOC resolutions
1979/32, 33, 34 and 35 ($213,100).

Commitments entered into under General Assembly resolution 32/21h,

paragraph 1 (b), in connexion with the retirement of tour judges in
1979 and the appointment of an ad hoc judge (593,800).
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21. Expenses relating to the Committee to Review Public Information
Policies and Activities and its ad hoc working group ($5,000).

22. Additional requirements of the International Civil Service Commission
in connexion with certain surveys and studies ($L4€,100).

23. Additional requirements due to various unforeseen meetings added to
the calendar of conferences during 1979 at Headquarters and Geneva
resulting to increased conference serving requirements ($1,8L0,600).

2. The total additional requirement of $3,093,000 listed under paragraph 1 was
offset by certain decreases under various sections amounting to $710,900, resulting

in a net additional requirement of $2,387,100 attributable to decisions of policy-
making organs.
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