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Letter dated 30 Apri] 1990 from the Permanent Representative of
Ireland to the United Nations addressed to the Secretary-General

I have the honour to transmit the texts of the following:

(a) The Joint Political Declaration of the Dublin Ministerial Conference on
Political Dialogue and Economic Co-operation between the European Community and its
Member States, the Countries of Central America and Panama, and Colombia, Mexico
and Venezuela as Co-operating Countries, held on 9 and 10 April 1990 (annex I);

(b) The Joint Econcmic Communigué issued by the Eurcopean Community and the
countries party to the General Treaty on Central American Economic Integration and
Panama, resulting from the Conference on Political Dialogue and Economic
Co-operation between tne European Community and its Member States, the States of
Central America and Panama, and Colombia, Mexzico and Venezuela as Co-operating
Councries, held at Dublin on 9 and 10 April 1990 (annex II).

The original languages of these two documnents are English, French and Spanish.
I should be graterul if you would have the present letter and its anunexes

circulated as a document of the forty-fourth session of the General Assembly, under
item 34 of the agenda, and of the Security Council.

{Signed) Francis Mahon HAYES
Ambassador
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ANNEX 1

JOINT POLITICAL DECLARATION OF THE ODUBLIN MINISTERIAL
CONFERENCE ON POLITICAL DIALOGUE AND ECONOMIC COOPERATION
BETWEEN THE EUROPEAN COMMUNITY AMD ITS MEMBER STATES,

TME COUNTRIES OF CENTRAL AMERICA AND PANANRA,

AND COLOMBIA, MEXICO AND VENEZUELA AS COOPERATING COUNTRIES,
HELD ON 9 AND 10 APRIL 1990

1. The Sixth Minfisteriat Conference Dbestween the Europesn
Comsunity and {ts Member States, the countries of Central
America and Psname, and Colombia, Mexico and Venazusls as
cooperating countries on the political dislogue and economic¢
cooperation betveen the furopean Community and the countries of
the Central American lathmys, insugurated {in Costs Afce in 1984
and thereafter pursued at annual meetings, was held in Dublin
on 9 and 10 April 1990,

2. Those taking part in the cdnflroned wers:

For the !urogcnn.CQ!ggntt!
lreland

H.E. Mr Gerard COLLI"" 7.0,
Mintater for Foreign Affairs

Italy
H.E. Mr Ivo BUTINI

Under-Secretary, Kinistry of Foreign Affairs
Luxembour

H.E. Mr Georges WOHLTART
Secratary of State for foreign Affairs

Nethg;;ga!o
H.E. Mr Hans VAN DEN BROEK

Minister for Poreign Affairs
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Portugal
H.E. Mr Joao DE DEUS PINHEIRO
Minister far Fareign Affairs

United Kingdom

H.E. Mr Timothy SAINSBURY, MP
Under Secretary of State,
Fareign and Commonwealth Gffice

Belgium
H.E. Mr Mark EYSKENS
Minister for Foreign Affairs

Cenmark
H.E. Mr Benny KIMBERG
Secretary of State for Political Affairsy

Federal Republic of German
H.€, Mr Hans=Dietrich GENSCHER
Federal Minister for Foreign Affairs

Gresce
H.E. Mr Panayotia TSOUNIS
Ambassador of Gresce to Iraland

Spain
H.E. Mr Francisco FERNANDEZ ORDONEZ
Minister for Foreign Affairs

France
H.E. Mr Roland DUMAS
Minister for Foreign Affairs

Commission
H.E. Mr Abel Matutes
Membar of tha Commission

For Centrgl America and Panama

Costa Rica
N.E. Nr Rodrigo MADRIGAL NIETO
Minister for Foreign Affairs

EL Salvader
H.E. Mr Jose Manuel PACAS CASTRO
Miniater for Foretgn Affairs

Guatemala
H.E. Mr Ariel RIVERA IRIAS
Minister for Foreign Affairs

Honduras
H.E. Mr Mario CARIAS ZAPATA
Minister for Foreign Affairs
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Nicarsgus
H.E. Mr Javier CHAMOARGD
Vice=Minister for foreign Affairs

Panama
H.E. Mr Julio E. LINARIES
Minister for Foreign Affairs

for CLolombis, Mexico and Ven

Colombi
H.E. Mrs Clemencias FORERO DE CASTELLANOS
Vice~Minister for Foreign Affairs

Mexico
H.E, Mr Fernando SOLANA
Secretary for External Relations

Venezuals
H.E. Mr Reinaldo FIGUEREDO PLANCHART
Minister for Foreign Affairs

Mr Marco Antonio VILLAMAR CONTRERAS
Secretary General

3. Tha participants examined {ssues of mutual interest in the
cantext of the dislogue and coocperation astablished in the past
decade. They welcomed the positive evolution of the regional
peace process in Central America. They agreed that there has
been progress compared to the serious prospects which
characterised the aresa st the end of the 70ies and the
beginning of the B80ies, This period was characterised by lazk
of democracy in some countries of the reglon, exzernal
fntervention, border incidents, & high Llevel of violence,
massive flux of refugees and other negative factors. The
Central American peuce process helped to counter these negative
factors and in this it enjoyed the support, often reiterated,
ot the furcpeean Communtity,

The medistion efforts of the Conteders Group foliowed by the
Central American distoguas initiated by the Lasquipulas process,
have allowed for detailed negotiation simed at the achievement
of Lasting paace, genuine pluralism, democratic and
participative processes, respect for human rights and
Internstional Law, stability and social and economic
development of the ragion,

They welcomed the increasing {nvolvemant in Central America of
the United Nations end of the Organisation of the American
States, whose participation has created & new climate of
confidencs in the retations betwsen the Centrel American
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countries Accordingly, they encouraged the Secretaries-Genersl
ot both arganisstions to pursue their important contributien
towards pesce in the region,

4. Taking into aceount that the critical economic situstion in
Cantral America is further deteriorating, the Ministers of the
Eurcpesn Community and of Colombia, Mexico and Venezuela as
cooperating countries reaffirmed their Governments' commitment
and witlingness to continue actively supporting the efforts
deployed by the Central American countries in the framawark of
the fsguipulas process., The Ministers of the European Commynity
reaffirmed the importance of intensifying economic cooperation
betwesn the Europesn Community and Centrsl America, oeimed at
strengthening the economic integration of the region and
supporting its economic development snd social progress in the
interest of greater potitical stability,

The Ministers called on the European Commission to seek with
Colombia, Mexico and Venszueis means of caordinating Communfty
afd with afd from those three countries for the countries af
the Central American lsthmus, with the sim of incressing the
overali effectiveness of cooperation.

The Ministers agreed to reiterate the {importance of
international cooperation ss a paraliel element indispensaeble
in the political efforts towerds peace 1in. the ares, as
expressed by the Central American Presidents at their San
Istdro de Coronade Summit mgeting 1in December Last and
reiteratad {n the Montelimar deciaration on 3 April 1990,

The Ministers of Colombia, Mexico and Venszuela reiterated that
the economic support of the international community was
indispensable in the peace process and, in this regard, thaey
pledged the support ef their Governments.

5. The Ministers agreed that the best existing option teo
achieve a durable solution to the Central American crisis, as
iliustrated by progress already made despite difficulties and
obatactes encountered, remaing full compliance with the
Agresments subscribed to in the franmework of the Esquipulss
process. At the same time they underlined the need to respect
the norms and principles of Internatiaonal Law, and more
specifically the U.N. Charter and the Cherter of the
Orgenisation of Americen States.

6. The Ministers reaffirmed their commitment to the principle
ot the full participation of pecples in genuinely democratic
and plyralistic political processes and stressed the necessity
for all countries in the region to respect theze processes,
human rights, the rule of Law, the saparation of institutional
powers and, in particular, to gusrantee ths indepandence and
impartiality of the judiciary.

Fevn
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They considered that this should facititate the promotion of
socialy justice, sovereignty, the territorial integrity of
States and- the right of all peoples freely snd without externsl
interfersnce of any kind to determine their politicei, scononiec
and social model.

The Minicters recalled that the European Parliamant, in the
Community budget for 1990, dncluded a provisien te finmanes
sctions simed at reinforcing democratic processes in Central
Americe.

7. The Ministers also considered that, in sccordance with the
Esquipulas Agreements, active encouragement should be given to
an internal dislogue aimed, through national reconciliation and
without fear, at establishing or improving genuine plursiist
democracy invelving the promotion of gocial Justice and
guaranteeing full and effective respect for all human rights,
for civitl and political Literties, and for economic, socisl and
cultural rights.

In this connection, the Ministers of the European Community and
of Colombia, Mexico and Venezuela strongly urged sll parties to
reach agresment on 8 cessation of nostilities in the states of
the region that at pressant suffer from sctions by irregular
groups, through appropriste measures designed to achieve an
ettective ceass=fire, in accordance with the provisions ot the
Esquipulas Il Agreement,

They stressed the importance of complying with the Agraements
subscribed te by the Central American Presidents n the Teln
and San lsidro de Caronade summits for the promotion of pesce,
security and demacracy in Central America, commitments which
were ratified and reitersted in Montelimar.

The parttcipants urged all irregutar forces operating in the
srea to join in the constitutional political processes of their
respective countries, in accordince with the Joint Programme
tor, on the one hand, the voluntary demebilisation,
repatriation snd relocation of the members of the Nicaraguan
resistance and of their relatives, 1in Nicarsgue and elsewhere,
and, on the other hand, assistance in the demobilisation of all
those invelved in armed asctions in other countries af the
region, when they request this en s veluntary basis a3
contirmed by the Montelimar declaration,

8. the Ministers underiined the importance of slections in £
salvador, Honduras and Costs Rica since the Last ministerial
conference of 3an Pedro Sula, In sll those instances, slectiane
were held freely, democratically and tairly in conformity with
the spirit of Esquipules II, thus refnforcing the democratie
processes in those countries.

The Ministers also stated that the recent elections held in
Nicaragua and which had besn snnouncad by the Fresident of the
Republic of Nicaragua at-the Costa del Sol summit, represent &

historic event for this cauntry.
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The Centrel American and the Europesn Ministers agreed that the
electione in Nicaragua took place freely, demccratically and
fairly, in accordance with the Esquipulas Agreements as
underlined by the corresponding electoral organisations and the
Cbservers of the United Nations, the Organisstion of Americen
States and the European Parliament, inter alia.

They emphasised that the afore=mentionsd elections should
promate the reinforcement and consalidation of democratic
institutionality snd of the rule of Law in Nicaragus. Thay
dlso welcomed the determination of the government of Nicaragua
to teka all steps necessary to bring about- an orderly, complets
and  peacefuyl handover to the in¢coming government in the
framework af the Protocesl of transfer,

They underiined the positive role of international observattan
in the electoral processes, 1in accordance with point 4 of the
Esquipulas process. '

The Mintsters welcomed the agreement reached at Toncontin,
Honduras, and confirmed by the Sumait of the Central American
Presidents at Montelimar, te implement the volyntary
demobilisation, repatriation and relocation of the Nicaraguan
resistance and of their relatives, which would doubtleass
constitute a major contridbution te democratisation snd natfonal
reconciliation, They welcomed the call on ONUCA and CIAV 2o
take the necessary steps to ensure the appropriate support for
the demobilisation and disarming of members of the resistance
within Nicaragus or outsids tt, ond noted that the Central
American Presidents sgreed that this is to begin forthwith and
be completed by 25 April 1990 at the Latest,

The Ministers welcomed the appreciation by the Central American
Presidents for the cooperstion of the government of Honduras
tor the demcbitlisatien of the Nicaraguan resistance.

9. They expressed their agresment with the caill for an
immediste and effective end of hosttlities fin B Sealvador,
through & frank and constructive dialogue aimed at the
tntegration of the FMLN into the peacetul Life of the country,
in & climate of safety andg respect for their human rignte and
fundamental freedoms,

In this spirit, the Ministers expressed great satisfaction at
the signature in Geneva on & April 1990, of the document in
which there {s an agreement to promptly relaunch, wunder the
auspices of the Secretary General of the United Netions, the
dislogue betwean the government of EL Salvador and the FMLN
aimed at achieving, as socan as possible, through frank and open
negotiations, the and of the armed conflict in that country,

Furthermore, they agreed thet in order to strengthan the peace
process and democratissticn in the region it was important to
comply with all the provisions of part Il ef the
above-mentioned .Joint Programme, cesiled : "Assistance in the
voluntery demobilisation of the mambers of the FMLN",




A/44/944
$/21282
English

Page 8

10. The Ministers expressed their satisfaction that the
International Commission of Support and verification {CIAV) and
the UN Obsérver Group in Central Americe (ONUCA) had been
tuccossfully established in the Centrat American countries and
were playing a valusble role in the development of the pesce
procass, The Ministers of the European Community reiterated

their strong support for the work being done by both ONUCA and
the C1AV.

The Ministers welcomed the decision to extend the mandate of
ONUCA to contribute to the implementation of the demebilisation
process of the Nicaraguan resistance.

The Ministers stressed the importance of the existence of the
political verification mechanisms of the Esquipulas Agresments.
They also pointed to the potential of the nationsi
reconciliation committees to contribute to achieving the
objectives of the peace process. In this sense, they welcomed
the agresment resched between the National Reconeitiation
Commission of Guatemals and the UNAG at tha Osle mesting.

11. the Ministers reiterated their conviction that it was
essential for all countries with Links to snd interests in the
region to make a genuine contribution towards c<reating the
necessary conditions for establishing pesce and demecracy and
securing economic development in Central America.

In this regard, they reiterated their firm request that
regional or extra=regional gdveraments which openly ar covertly
aid the irregular forces in the area immediately cedss that
atd, apart from humanitarian assistance which would contribute
to the achievement of the objectives set out by the Centrsl
Americsn Presidents in the Tele and San Isidro de Coronado
summits. The Ministers took note of the appeal in the
Montelimar Summit for funds approved for the Nicaraguan
resistence to be channelled to CIAV and wused for the
reintegration into the normel Life ot the community of those
who syrrender arms to ONUCA.

They aslso streessd tne mportance ul Lhe JIAMiOMEnS By tha
Presidents of the Central Amarican countries to prevent the use
of their own territory by persons, organisations orf groups
whose aim {s to destebilise the governments of the Central
American countries.

12, The Ministers welcomed the decisien taken by the ftive
central American Presidants to promote and set a‘timc-tnblc for
the negotistions panding on security, verification and arms
control and Limitation,

13, The Ministars tsek note of thes decisign taken by the
fantnai Amarican Praaideants ¢t gzndenn scts of terrorism 1n the
region and to renev thc?r [ El for the cessatiIon 971 sy ninde
of violent sction diredtly or dndirectly harming the eivil
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population and productive infrastructure and to call for the

immadia®e relesse of all persons held by irregular terces or
terraridt groups.

14. The Ministers welcomed the progress achieved in the process
of  establiahing the Central American Parliament; they
expresaed their satisfaction concerning the elections that have
already been held by Honduras with a view to the establishment
of the Parlisment, the approval by Nicaragus snd the deposit

of the instruments of ratification by Et Salvador oand
Guatemaia,

They also reatfirmed the importance of the cCentral American
Perlisment as & permanent forum in which the peoples of the
area could formulete recommendations on the political,
economic, socisl and cultural problems of Central America and
confirmed ctheir conviction that the westablishment of that

Parlisment would represent valuablse progress for the
integration of the region.

The Ministers of the Eurcpean Community recalled that, in close
cotlaboration with the Guropsan Parliament, they nmaintained
their deciaion to lend their technical and financisl support to
the precess of establishing the Central Amertcan Pariiament,
both in its material and technical organisation and 1in the
holding of the electoral processes, They also expressed the
hope that the ratificatien process of the Central American
Parliament would be concluded {n the Light of the new politicsl
atmosphere in the region. Thay also welcomed the proposal made
by Colombis, Mexico aend Venezueia which reaffirmed their
‘intentien to give their full -support to the process of
establishment snd funetioning of the Central Amarican
Parlisment,

15. The Minfsters expressed concern over the acute
socio-economic problems of Central Americs. They recognised
that the external debt service for some countries of Central
America and forms & heavy burden on their political, ecanomig
and social development., They raiterated that all the parties
concerned should contributs to the solution of this problem,
The Ministers of Central America and requested the support of
the Ministers of the European Community in considering in @
positive wey the rensgotiation of this debt,

Tha Ministers of the European Community reatfirmed thetr
intention ta contribyte to the achievement of the goals and
objectives of the Special Plan of Economic Cooperation for
central America ~PECe, a3 a way of aasisting the efforts being
made undar the €squipulas Il Agreement,

The Ministers of Central America welcomed the interest of the
Eurcpean Community in supporting that plan as well as the
statement {t had made at the meeting batween the Central
Amarican Governments, and the Governments and Cooperating
Institutions in the framework of the PEC, held in Genevs, from
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4 ta 6 July 1989, aimed at backing up the deployment af the

necessary efforts for the intensification of cooparation for
the regfon.

The Central American Ministers welcomed the Community's
decision to give an adequate and positive answer to the call
they formulated &t the San Jose V ministerisl meeting, to
support the efforts which would Lead to the restructuring,
reactivation and strengthening of the economic integreticn
procass of the region, particularty the establishment of a
regicnal system of payments destined to foster interregionsl
trade, which Led to the adoption of the corresponding document
signed during the present meeating.

The Ministers of the European Community took note with
satistfaction of the agreement by the Cantral American
Presidents to hold an economic wsummit to take political
docisiqps in this fleld.

16. The Ministers underiined the substantial efforts made in
the tield of refugees asnd repatriates within the framework of
the "agreements of the International Conference on Refugeses,
Returnses and Displaced Persons in Central Amerfica” which took
place in Guatemala in May 1989 and pointed to tha urgent need
to give timely imputse te the i{ntegrated programmes of
assistance and development for returnees and displaced perasons
which would faveur full {ntegration into their respective
communities within the institutional and structursl context of
thelir countries.

In this respect, the Ministers of the European Community
expressed their intesrest 1in implementing wsome of those
programmes or projects which are to be detined jeintly with the
affected eountries snd the competent {international
oerganisations.,

17. The parties also welcomed with satisfaction the beginning
of the operations by the Central American Envirenment and
bevelopment Committes, which is the first regional cosperstion
mechanism destined to promote the optimum and rational use of
the ares's naturel rasources, as well as the protection and
improvement of the quality of the eavironment in the countries
of the ares. The European Mintsters expressed their interest in
supporting these objectives in appropriate ways.

18. The Ministers agresd that the abuse of drugs consumption
and 1ts fllicit trafficking constitute one af the most serious
threats which both the developing countries and the developed
countries are being faced with. The Ministers of the Efuropesn
Community and of Colombia, Mexico and Venezuels welcomaed the
Regional Agreement for the asradication of jtlieit drug
trafficking (Montelimar, 3 April 1990) and expressed their
strong hope to see its prompt implementation. Tha Ministers
expressed satisfaction at the conclusions reached at the United
Nations specisl sessienm en narcatics, drugs and psychotropie
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substances, held from 20 to 23 February 1990. They effered
their best wishes for the success of the World Ministerial
Summit on Drug Oemand Reduction and the .Cocaine Threat being
held in Londan on 9 = 11 April 1990,

They reatfirmed the will of their governments to cooperate in
combating the drugs threat and to implement the globatl
programme of action adopted by the United Nations special
sassion. They also atffirmed their willingness to promote
cooperation by the Community and its member States, Colombis,
Mexice and Venezuela with the countries of the Central American
Isthmus in this fiald.

19 The participants {n the Dublin Conference expressed
sattstaction at the results of their dislogue and they decided
to meet next yesar in Central America in sccordance with the
atternation rule.

20. The participants in the Dublinm Conference expressed their
profound thanks to the Government cf Ireland at the initiative
of which this Conference was held. They Llikewiss thank the
people of Dubiin for the excellent and warm welcome as well as
tor the efficient organisetion whieh Lled to its very successful
outcome,
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ANNEX II

JOINT ECOMONIC COMAUNIQUE ISSUED
BY THE KUROPEAN CONMUNITY AND THE
COUNTRIES PARTY TO THE GENERAL TREATY
OM CENTRAL ANERICAN ECONONIC INTEGRATION AND PANANN
RESULTING FRON THE CONFERENCE
OM POLITICAL DIALOGUE AND ECOMONIC CO-OPERATION
BETVEIN YHE EUROPEAN COMAMITY AND ITS NENBER STATES,
THE/ STATES. OF CENTRAL AMERICA AND PARNMA,
AND COLOMBIA, MEXICO AND VENEZUELA AS CO-OPERATING COUNTRIES,
HELD IN OUSLIN O § AND 10 APRIL 1990

{SAN JOSE ¥I)
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The Community and the Central Amsrican countries welcomed the continued
1ntou"1eatw§of the political dialogus and economic co-oparation between
the two regionk introduced by the 1988 Luxsmbourg Agreement. They smphasized
the need to pursue t0 & successful conclusion tha pesce process started at
Esquipulas by the Presidents of the countries of the region and reaffirmed the
Tinkage betwaen sconomic and social development, democracy and peace.

In this context, both partiss reaffirmed the importance thay attached to
fmplementing the decistons adopted at Tela, Honduras, on 8 and 7 August 1989,

which represented an important step towards a return to peace and politieal
stab{11ty n the region.

Siwilarly, beth parties acknowledged the importance of fulfilling tha
undertakings which the Presidents of the countries of Central Amarica had
given at their sumsit mesting held at San Isidro de Coronado, Costa Rica, on
10, 11 and 12 December 1989; thay also recalled the appesl which tha Central
Amarican Presidents had addressed to the international commumnity to step up
atd to tha region given that tnternational co—oparation was a vital parallel
factor in political endeavours to achieve pesce 1n tha region.

The Commnity Ninisters congratulated tha Central Amarican Governmenta on the
unfolding of the peaace process as reflected in fres, participatory elections,

most recently in Nicaragua, snd in the natfonal reconciliation curreatly in
prograss in €1 3Jalvador, '

The Commmity reaffirmed {ts resolve to support tha sfforts of the Central
American countries in the search for peace, the consolidation of democracy and
sustained economic development in the vegion. It accordingly recognized that
the Centra) American economic summit called by the Prastdents of the region in
their Montelimar Declaration wes of the greatest importance and 1t welcomed
the ¢alling of that meeting.

The Community and the Cantral American countries recalled the main objectives
and measures 1aid down 1n the Luxemboury Agreement. They also refterated that -
the endeavours for mutual ¢o-operation would continue alang the lines defined
at the previous ministerial meetings, a.pecially 3an Josd IV in Hamburg and
San Jead V 1in San Pedre Suls, in particular with regard to emsrgency Bsasures
and messurss aimad at reactivating, vestructuring and astrengthening the
process of aconomic integration in Central America.

In this connaction the Community and its Member States pledged to matntain
continuing support for the studies, proposals end msasures directed at
regional integration and at tmproved incorporation of tha Cantral Amsrican
sconomy inte the world econocmy.
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3. The Hinistars noted that, despita 1mproved aconomic results in soma countries
of the region.in 1989, the overall sconomic situation of the Central American
countries remained vary serious, with continuing conflicts in parts of tha
region andithe deteriorstion of cartain factors in the internatfonal econcmic
climate, in particular the riss in interest rates and the fall in world prices
of certain commmditias exportad by the regioa.

In the MNinisters’ opinion, this situstion called for policties aimed at
sconoaic adjustment and madernization, the improvemant of the socio-sconomic

structures of sach country and the strengthening of Cantral American aconomic
{ntegration.

Tha Ministers aciknowledged the particular importance of international
co~oparatisn in providing support for these endeavours.

4. Bath partias wicomed the new atage reached 1n ce-oparation beiween the
Communtity and tha Cantral American countriss which made 1t possible to set up,
with financial and technical assistance from the Cammunity, a new regional
paysents systes Intended to revive regfonal trade within Central America.

The Community’s decision to lend its support to this system was a positive
step in responsze to the appeal addressed to it by the region at the San José V
ministaria) msating 1n 3an Pedro Sula, Honduras, for suppart for sfforts at
reastructuring, reasctivation and strengthening of the process for the sconomic
integration of the reglon. This decision was constistent with the dialogue
between the Community and the Central American countries, the objectives of
which are peace, stability, pluralistic democracy and sustained sconomic and
social davalopment in the regiea.

The decision provided support for the Central American countries’ commitment
to the progresaive liberalization of regional trade, considered an important
factor for the restructuring, reactivation and strengthening of economic

integration in the region, the restoring of the convartibility of the Central

Amarican countries’ currencies and the fuller integration of the region into
intarnational trade.

The Community decision took account of the economic restructuring effort
undertakan by soms countries In tha region and was intanded to strengthen the

region’s will to continue introducing reforme designed to improve the way
economies oparated.

5. Tha Mintatars expressed their satisfaction at tha lavel of overall Community
ald, which had remained at about ECU 100 million for 1969 despite tha
technical difficultias sncountered 1n the administration of food aid. They

noted that all the operations 1nitiated since the Hamburg ministerial meeting
had procesded satisfactortly.
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8. Recalling paragraph 14 of the Joint Political Communiqué, the Ministers of the
Community, in close co—operation with the Eurcpean Parliament, confirmed theiy
decision to Tend technical and financial support to the procesa of
establishing tHe Centra) Amsrican Paritament, both as regards its materia) and
technical organization and 1n the holding of electora) processes.

7. Both parties expressed their satisfaction regarding the mesting of the
Intarnational Conference on Refugees in Central America (CIREFCA), held at the
end of May 1989 in Guatemala, which had resuited in a co—ardinated plan of
action, supported by the internationa) community, to aid refugeas, returnees
and displaced persons in the region. Thay considered that the plan formed the
refarence framework for operations fn this field and recalled that
implamentation of the projects provided for in the plan of action would
contribute to the process of psacs and reconciliation in tha region. Within
this framework the Community had already, since Juns 1989, implementad
projects in various Central American countriss,

Both parties agreed that recent petitical events would Tead to significant
flows of refugees raturning to thatir countries af origin. This situation
would require a considerable effort on the part of the whole intarnational
community. The next meeting of the CIREFCA, to be hald in New York on 23 and
28 June 1990, would be of particular importance, since it would provide an
opportunity for the Central American countries to prasent their priority
projects and for the intsrnational communtty to take up the problam. The
Community repeated its previous undertakings and said that it was prepered ta
provide substanttal support for the voluntary return of refugees and for their
reintagration into their communities of origin.

In accordance with the humsnitarian principles to which they attached great
importance, both parties confirmed the priority they gave to.tha voluntary
repatriation of refugeas to their countriss of origin, which was the 1dea)
solution to the problem, or, 1f the conditions wars not suitable for such
repatriation, to aid for refugees in the host country. In this context, the
Ministers were particularly attentive to the emphasis which the Intsrnational
Confarence had placed on the conditions of security, integrity and respect for
human rights in which the veluntary return of refugess to their country or
place of origin should take plaece, and agresd to continue the constant
monitoring of complfance with these criterta.

The Community will considar the possibility of assisting Nicaragua and

El Salvador 1n projects facilitating job creation to support the resettlemsnt
of demobilized irregular groups, the repatriation of akilled pecple and,
insofar as necessary, emargency food ald.
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They alse scknowledged the need for a further stepping-up of the premetion and
implamentation of plans for the protsction of tha snvironment and integrated
development. for host commmities to the thousands of refugees, returnees or
displeced persons in the region.

Both parties wers pleased with the success of the first mesting, held in
Geneva from 4 to & July 1989 under the auspices of the United Nations, between
the Governments of the Central Assrican countries and the Governments and

institutions co-cperating in the Special Economic Co~operation Plan for
Central America (PEC),

Tha Central American side particularly sppreciatad the European Community’s
attendance at that meeting and its undertaking that it would make all the
nacessary efforts te intensify co-operation with Central America.

The Community and the Cantral Amsrican countries 2130 walcomad the fact that

the United Mations General Assembly Resolutiom of 19 December 1089, entitled

*Special Economic Co-operation Plan for Central America®, had been adopted by
genaral agresment.

In view of the PEC’s positive support for regional davalopment and of the
decision adoptad on 3 April 1090 by tha Central Amarican Presidenta at their
sumit mesting in Montelimar (Nicaragua), the Central American countries urged
the Community Ministars to support approachas to the UNDP’s Governing Council
vequasting it, im its next programming period, to sllocate to the PEC
resources equivalent to or greater than thoss granted in 1988 for its
Taunching. They also urged them to participate in the sectoral mestings to be
held from the second quarter of this year.

In this connection both parties stressed the urgent nasd for the largest
possibla number of countries to take an activa part and for the international
community to be encouraged te make commitments at those sectoral mestings.

Both parties welcomed the prograss made in the procadures for the accession of
several Central Amevican countries to tha Genersl Agreemant on Tariffs and
Trade (GATT). This had siready resulted in one country frowm the region
ascceding to GATT in November 1989,
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The Community strongly encouraged the other applicant countriss to keep up
their afforts. and assured the Central American countries of 1ts continued

‘support within GAIT 1n order ta further as far as possible their intagration

into the mult{lataral trading system 1n the manner wost appropriats to their
development requirements and to the efforts being made by thea in that
connection. The Community side recognized the Cantral American offorts to
act in co-ordination In the Uruguay Round negottations through the work of
the Central Amsrican Ambassadors’ Group (GRUCA) in Ganeva. The Community was
prepared, in the context of 1ts current technical asaistance programees in

relation to GATT and the Uryquay Round, to examine requasts for assistance
from the Central American countrias.

Both parties stressed the tmportance of the results alresdy obtained in the
GATT Uruguay Round multilatera) negottations. Thay stressed the positive
nature of the Commmity‘s decision to apply progressively, aven while the
Uruguay Round negottfations were continuing, unilateral tariff reducttons for
certain tropical products of interest to the Central Amsrican countries.

The Community and the Cantral Amertcen countries participating 1n the Uruguay
Round negotiations expressed their firm deteraination to continue thatir
offorts in the current stage of the negotiations in ordar to resch &
substantial, balanced final agreemsnt on the basis of the Punta del Este
Declaration and the results of the wid-tarm review.

Both parties recognized the nead to give a further boost to trade between the
two regions. They noted the positive contridution of the 6SP and the
feprovemants wade to the System for 1990 in respect of produats exported from
the region. They alse agreed on the usefulnass of examining within the
Subcommittea on Cosmodities and Trade Co-operation and in the Jofnt Committee
ways of ensuring that the tariff concassions granted by the Community would
achiove their full effect. Here, the Commmity pointed out that 1t would be
possible to take advantage of the regional cumulative-arigin rule within the
Q3P and that this could be of banefit to the region provided that
administrative co-operation conditions were right.

In this context, two tachnical workshops had been organized in Central
Anerica during 1989, enabling Community experts to inform firms of the
opportunities aveilable under the GSP and how these could best be axploited.
Both parties agread to continue this effort.
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12,

The Community informed the Cantral American side of the progress made in
Community tntegration and tha completion of the Eurcpean single sarkat, which
had alresdy stimulated economic growth in the countries of tha Community and
had led to a significant increase in Community imports in recent years,
saking 1t clear-that the completion of a large, unified European market would
stimulats the world economy. ‘

The Central Amsrican side reitersted its concern at the effects which the
single market might have in the region and confirmed its interest in the EEC
taking steps to provide wide-ranging information on the opportunities for
trade open to the region; examplas of thase were & study promotad by the
Europsan Commission in 1990 and tha arrangemant of inforwation seminars for
interestsd regicnal groups. At the same time, it asked the Community that
there should be analysis, discussion and sxchangs of viaews on the matter in
the Subcommittee on Commodities and Trade Co-operatiom.

The Community expressed 1ts conviction that the completion of the aingle
market would have a favoursble impact on trade with Central America. It
confirmed that it would continue to pay attention to the concarns of the
Central American countries in this connection. It was agresd that the matter

would be the subject of regular exchangas of views within the Subcommitiee on
Commoditiss and Trades Co—operation.

Soth parties acknowledged that bananas were a commodity of major significance
in trade Betwesn the two regions and that banana production was a factor of
wmajor impact on Cantral American econcmivs. The Community sids, which was
currently studying the arrangements teo apply teo Community imports of bananas
with & view to the single market, would andeaveur to find a solution that
took into consideration the interests of the countries of Central America.

In that spirit, 1t would ssek to aveid the new arrangaments resulting in a
detertforation in axports from those countries.

The two parties restatad their concern over the Central Amarican countries’
loss of export earnings following the drop in tha pricas of certain
commoditias traditionslly exported by the region, a concern incressed by the
region’s great depandence on thoss commodities and the atructural naturs of
the 41fficulties which those commoditias faced, snd they again veiced thair
conviction that 1t was especially important to sncourage steps to diversify
exports in ordar to reduce the level of that dependance., They alse
emphasized the need te improve the operation of world commadity markets In
order to inereass thair transparency and in particular to {mprove the

operation of the existing international commodity agresmants in Tine with
market trends.
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The two partiss recalled the content of the San José III, IV and V economic
communiqués and the Community sgreed ts davots attention to the problams
caused in the region by variations in the volume of esarnings from commodity
sxports. They sccordingly agreed to tackle the subject at the next seating
of the Spectalist Subcommittes and the fourth aseting of the Joint Committes.

In this context, recognizing the negative affects of the current situatfon of
the coffee markat on the economies of coffes—producing countries, the
Community reaffirmed the need to resume negotiations in the Internattional
Coffee Organization as soon as possible 1n order to arrive at a new and

battar Agresment which resolves the problams raised by the 1583 Agreement,
whils being fatr to both producers and consumers.

The two parties smphasized the need for the Central Amarican countriss to
widan the range of their exportabls goods and thair markets., That process
should tnelude both divarsification of production, which was currently
over-relfant on traditional tropical agricultural products, and gresater

fnvolvement in the precessing, sarketing, transport and distribution of such
products.

The States of Cantral America and of the Community took tha view that
sxternal debt had becoms a critical prodles for the development of the
Central American countries. The burdensces debt-servicing obligations, which
had become aven were onerous follcwing the rise in international interest
rates, meant & major reduction in those countries’ importing capacity and in

the level of thetr investmants, Jeopardizing even further their development
and growth,

In view of the scale of the problem, the Kintstsrs of Cantral Amarics and of
the Community agreed to continue their afforts to fmplement the international
debt strategy in conjunction with a1l other partias concerned. That strategy
had enabled a balanced solution to De found to the debt problem of ona of the
countriss in the region, the restructuring policy steadfastly implementad by
that country having led to considerabla cosmitments on the part of the

wultilateral financie) Institutions, NNy governments and the creditor banks
in order to arrive at that solution.

The Community Ministers stated that they were prepared to provida, both
bilaterally and multilaterally, the nacessary support to ensure that the
strategy was fully applied to any Central American country which adopted the
aconomic restructuring policies approved by the tnternational community.
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16.

Ewphasizing the far-reaching 1mpliications of tha Community’s decision to
devote, from 1989, substantial resources to the satting-up of the regional
payments systam, the Ministers examined thoroughly the conditions needed for
the satisfactory implementation of this project and the other aspacts of the
programme presented by the Central American side at the San José V Conference
in San Pedro Sula aimed at strengthening the vegional integration process.

With regard to the payments system, both sides repeated that, in accordance
with the financing agreement signed im Dublin on 9 April 1990, on the
occasion of the ministerial conference, the Community contribution to the
system was based on the undarstanding that the Central American side would do
sverything to ensure maximum effectivenass, and in particular that 1t would

implement on time 1ts commitments on the prograssive dismantliing of obatacles
to regional trade.

The Cantral American countriss reitarated thair commitment to the project and
said that efforts were being made to enabla jlt to be Tmplamented.

Accordingly, and 1n the 11ght of the outcome of the evaluations to be made of
the system as regards honouring the commitments entered into ard the correct
functioning of the system, the Community would give favourabla consideration

to continued financtal support for tha two years following the first year of
oparation.

On the subject of special action te aid the countries with s lower level of
development having chvonic regional trade deficits {(Honduras and Nicaragus),
the two parties recogaized that the harwonious davalopsent of regional trade
and the Jong-term balance of the reglonal payments system called for the
suatained strengthening of the axport capability of thosa two countrias.
They noted the statement by the Commission of the Europsan Communitias that
the studies relating to a project diractad towards that objective were at 2
very advanced stage and that a financing proposal would very soon be
submittsd to the relevant Community bodies, which would sxsaine it in a
constructive spirit.

Both parties re-affirwed that the Cantral American Bank for Economic
Integration (CABEI) was sn essential instrument in the region’s developmant

and emphasized the need for Cantra) American govarnmants to give 1t their
firm backing.

The parties accordingly welcomed the prograss made in the pelicy of
strengthening the lagal and institutional, financial, operational and
pelitical support aspects of the CABEI, s borne out by the decisions adopted
by the Assembly of Govarnors in Saptembar 1989 and January 1990, They
considered 1t essential that those decisiona should be fwplesanted to enable
the Bank to play the leading role reserved for 1t 1n the process of economic
recovery 1h the region.
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For its part, the Community had in 1989 continued 1ts contribution towards

strengthening the CABEI by deciding to grant a further £CU 6 mtllion to the
_PAPIC programms of loans to Sufs, which was managed by the CABEL, and by

granting the CABEI technical assiatance aimed at strengthening 1ts ,
organization. To the Community’s contributton to the PAPIC should be added
the contributtions made by the Commmity’s Member States.

The Hinisters noted with satisfaction that the new resources made svailable
to the PAPIC programme would snable a steady and substantial flow of loans to
continue to be mada to SMEs in the region for savers) years.

Morsovar, the Community had asked the Commission to sxamine the work done on
strengthening the CABEl’s tnstitutions and to prepars a report on the subject
with a view to the possible Participation of these Comminity Membder States
which so desired in an trcrease in the Bank’s capital, following the entry
inte force of the Protocol of Amandment to the Articles of Agresment, which
made it gouib'lc for countries outside the region to become full members of
the CABIL.

The Cantral American Mintstars 1gain axpressed great esagernass that the
European Investment Bank should contribute to the financing of regional
projects aof specis) significance for their countries or other forms of
co-opsration which promote developwent in the region.

The Centre] American countries pointed to the need for financia) resources to
support offorts being made by the Central American countries to stabilize the
balance of payments position. With that in mind, they reportad on action
undartaken to strengthen both financially and institutionally the Central
Amarican Fund for Monetary Stabilizatfen undar the Speaial Plan for fconomic
Co-operation with Central America (PEC). The Central Aserican side intended
to keep the Community Informed of this process, with s view to considering
possibtlities for co-operation when appropriats.

The Minfsters recalled the statements made at the San Josd V mintsteris)
westing and rettaratsd the need to continue supparting the Cantrsl American
regional bodtes in tha important work of restructuring, reactivating and
strengthening the process of integration in Centrs] Americs.

Both parties sxamined their co-opersticn as & whole and the outlook for
co-operation in the future, in particular fn view of the cutcome of the Jotnt
Committes which mat in Brussels in June 1989,
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The partias recognized that the programme of restructuring, reactivation-and
strengthening of regional integration, prasentad by the Central American aide
at San Pedro Suls, would contribute very aignificantly to the achiavement of
the regional objectives of stiaulating their sconomiss and strengthening the
basi¢ instruments of the Ceatral American fntegration process and facilitate
the region’s integration into new world trade pattevns, They therefore
confiraed their wish to give the highest priority to this programms. They
believed that the programme would take up & large part of the Community’s
co-oparation resources) nevertheless, the Contral Amsrican Ninisters asked
that the Commmity should give adequate support to future programmes and
projects consonant with 1t. At the sams time, vegional or national projects
should continus.

In this context, the Ministars expressed their satiafaction at the progress
to date of the regional programmes and projects already being {mplesantad
with support from the Community and {ts Member States, in particular in the
fields of faod security, health, the strangthaning of co—operstivas, the
development of small and medivm-sized enterprises, agricultural research and
atr navigation. Thay ware also pleased with the progress uade on
transfrontier development projects, especially the Trifinio Plan.

The Central American side veferred to the value of the Panama-Costa Rica
border developmant project, for which {nitial appraisals had been carvied
out. The Community stated that the fwplementation of this projact would
require & seriess of agresments to be concluded between tha two Governments
on, among other things, transfrontier movemsnt. The Community would also
look inte the possibility of giving 1ts support to the Repudblic of Panama’s
efforts to join, gradually but steadily, in the processes of regional
integration,

Both partiss smphasized the interest of continuing the afforts alresdy
underway 1n the field of scientific and technical co—operation. Those
afforts would be stimulated by the work of the ad hoc Subcommittea on

sciantific and Tachnica) Co-cperation set up at the last meeting of the Joint
Commitiee.

Both parties recognized the importance of the measures undertaken, such as
grants, rasearch projects and seminars in the f1sld of medicine, agriculturs,
geology and biotechnelogy.

The Central Amarican side saw 1t as important that co-operation 1n science
and technology be forwulated in accordance with ragional priorities 8o that
it led to s strengthening of local scientific and technological capacity.

Both parties sgreed that & meeting of the relavant Subcommittes should be
convened at the saritest opportunity in ovder to determine the co-operation
programme for 1990-1991, in accordance with regions) pricrities and with
Community policy 1n this fleld.
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Both parties axpressed their interest in transition to the second stage of
the programme for co-operation on snergy 1n preductive aciivities in the

rural sector. The complation of the feasibility studies conducted by the

regional technical secretarfat had enabled priority energy co-ocperation

projects to be selected, sncouraging the efficiant use of forestry resources
and hydroslectric potential), inter alia.

The Community and the countries of Central America undertook to step up their
co-gperation in protecting the environment in Centra) America with a view to
supporting, by carrying out studies or pilot projects, the definition snd the
implementation of a strategy for safeguarding the region’s natural resources
that would achieve a fair balance batwaen the intarasts of local people, the
requirementa of davelopment and the need to preserve Cantral America’s
natural heritage, {n particular its rain forest.

The Community and the Central American countries agresd to ansure that
concarn for safeguarding the anvironment both in worldwida and regional terms
was adaquataly reflected in the varfous sspects of their co-operation. In
this context, both sides walcomed the start of operations by the

Centra) American Environment and Dsvelopment Committee (CCAD), the Pirst
regional ce-operation mechaniam for promoting the optimim and rationa) use of
natural rescurces and the protection and improvement of tha environmant of
the countries of the region,

In view of the importance of the CCAD’s activities, the Central Amsrican side
asked the Community to offer 1t technical and financial assistance enadling
1t to implement the prograsmes drawn up by the Committes.

The Community sald 1t would duly examine the requests submitted to ft for
Reasures corresponding to the above objectives.

The parties would take an active part in drafting a World Convention on
Climatae.

With a view to the sssential divarsification of production in tha Cantral
Amarican countries, both parties emphasized tha development of industrial
¢o-operation batwaen the two regions, as part of & strategy of broadening the
basa for exports from the Central American Isthmus.

Both sides recalled the statements mads by the Central American countries at
the third meeting of the Joint Co~operation Committae at which 1t wae
recognized that industrial co-operation was a priority for ths region and
that 1t was of special relavance as part of the natural follow-up to the
programma for reactivating trade.
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Both sides also recalled that, at that meeting, the Community had said 1t was
prepared to support a progrimme of industrial co-operation for the countries
of the region snd that tha Joint Committee had proposed to set up a technical
working party to axamine the matter.

The Ministars expressed their conviction that in Xhe fteld of industrial
davelopment co-operation the satin responsibilitiss fell to sconomic agents
themselves and that the role of the public authoritiss was to encourage,
tastigate and facilitate the conclusion of investment projecta. With this in
aind, the Cantral American side reported the setting-up of the
Interinstitutional Group for the Industrial Sector (GISI), consisting of
representatives of private-sector business and of regional organizations, in
order to encoursge industrial promotion and developmant in the reglon, Bath
s1das acknowladged that it was essential to create a climate of confidence
which would attract European investment to the region. The satebl{ishment of
paace, the consolidation of damocracy, the maintenanca of stable institutions
and sound sconomic policies were absolutely essantial factors for creating
such a climate of confidance.

The Min{sters agresd that the countries of the region had the primary
responsibility for creating a favourable environment to attract foreaign
investment. In this context the Community walcomed the accession of certain
Central American countrias to the Multilateral Investmant Guarantes Agency
(MIGA) set up undar thae suspices of the ¥orld Bank and stressed the
importance of continuing on this course, notably by means of bil ataral
investaant-protection sgreements.

The Community vecalled the various initiatives taksn 1n the field of
industrial co-operation in 1989, such as the signing of an sgreement naking
pczaible the use of the International Investment Partners financial faciliity
with Costa Rica, various trade prowotion operations, export-training seminare
for Contral Amsrican mansgers and preparatory studies aimed at diversifying

exports;: these initiatives wers in addition to the other programmes mantioned
above.

As agreed at the last meeting of the Joint Committes and having regard to the
{mportance of the agricultura) sector for the political stability and
sconomtc and social development of the region, both sides highlighted thair
preparedness to strengthen their co-operation in that sector, striving

fnter alfs to consolidate agro-industrial davelopment processas.
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With regard to other arsas of co~operation, both sides smphasized the mtual
interest of promoting co-operation in the sectors of touriss and fisheries,

while taking eavironmental aspects into account. Thase two sectors were weil

suited to the estadlisheent of Joint ventures between European and
Central Amsrican partners, since the two sides’ contributions could
complemant sach other particularly wall,

Both sides also welcomed the efforts made concerning the davelopment of

human resources, with most Community co-operation projects including a mjor
training sloment.

They also strassed the positive sxperience of recent yYaars as regards the
training of sentor Cantral Amsrican eivil servants.

The parties were in agresment that Wutual co~oparation programmes planned in
future should give spacial consideration to the needs of Central American
indigencus commmitias.

Recalling the importance of tha participation of women, with equal rights and
responsidbilities, in the devalopmant procass, the Nintsters agreed that, in
conducting thair co-cparation, and in particular in opevations aimed at
daveloping human Fesources, all opportunities to enhance the rols of wolen
shauld be actively sought out and utilized,

The Ministers took note that, 1n accordance with the undertaking given by the
Ninisters of Colombia, Mexice and Venszuela & year age at the San José ¥
meeting to contribute to the odlectives of the econamic dfalogus Detween the
European Community and Centrs} America, the Mintsters of Colombia, Mexico and
Yenazuela distributad te tha other participants tn the Conference & paper
antitled “Co-aperation by Colombia, Mexico and Veneiuels with Central
Amsrica®. This provided an inventory, an assessment and an outiine of
Prospects regarding thoss countries’ co-opsration with the Central American
region,

The Kintfsters of the Centra) Amsrican countries walcomed the tabling of this

paper snd expressed their willingness te put into practice the proposals
contained 1n 1t. :

The Kinisters called on the European Commisston to seek with Colombis, Mexico
and Venezuela means of co-ordinating Community aid with aid from those thres
countries for the countries of the Central American Isthmus, with the aiw of
increasing the overal sffectiveness of co-oparation.




