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Effects of the world inflationary phenomenon
on the development process

The General Assembly,

Recallini!, its resolutions 2626 (XXV) of 24 Octo'oer 1970 containing the
International Development Strate3Y for the Second United Nations Development Decade)
3201 (S-VI) and 320? (S-VI) of 1 nay 1974 containing the Declaration and the
Programme of Action on the Establist~ent of a New International Economic Order,
3281 (XXIX) of 12 December 1974 containing the Charter of Economic Rights and
Duties of States and 3362 (S-VII) of 16 September 1975 on development and
international economic co-operation,

Recallin~ the decision to beGin global negotiations on international economic
co·-operation for development to deal with rail materials) energy, trade, development
and financial and monetary questions,

Recallin~ its resolution 32/175 of 19 December 1977, in which it requested
the Secretary-General of the United Nations Conference on Trade and Development to
establish a governmental group of high-level experts to prepare a study of the
inflationary phenomenon and to transmit it, together with the comments of the Trade
and Development Board) to the General A3sembly, so that the Assembly might decide
what action should be taken j including the possibility of holding a world conference
on inflation;

Recalling its resolution 33/155 of 20 December 1970, in which, inter alia) it
took note of the report of the Group of liigh-level Governmental Experts on the
Effects of the Uorld Inflationary Phenomenon on the Development Pro~ess, 1/

* The draft resolution is submitted by the delegation of India on behalf of
the States Members of the United Nations which are members of the Group of 77.
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Noting with regret tha the United ~Tations COJ.1ference on Trade and
Development at its fifth session did not take a firm cle~ision en in't,ernational
rolicy measures to combat the world inflationary phenomenon or on the conclusions
and recommendations contained in the report of the Grou) of Ex~erts)

Recallinr: also decision 1~4 (XVI) of the Trade ar.d Development Board
entitled ", Arrangements to l<:eep under revielT interrelf.ited proble:TlS in the field of
international trac2 and relate1 areas of international economic ~o-operation~ in
particular development finance and monetary issues;; ~ ?:../ in w"hich; .inter alia ~ the
Secretary-General of th~ United I'Jations Conference for Trade and Deir~lopment

was requested to keep such problems under continuous loeV1.Ci,·T;

Bearin~ in mind that deteriorating international
high rates of 'Horld inflation are hinderin8: the grc
countries and) particularly; of the developin~ countrles)

:)!ldit iorJ.s G-!\d the
"momies of all

Bearinr: also in mind that inflation internationally '~:r'ansmitted to the
developing countries is acquirin~ increasingly alarming pr0?0rtions)

Reco~nizin~ the fundamental interconnexion betlfeen inflationary pressures_
protectionism~ erowth, balance of payments) disequilibrium and the uncontrolled
creation of international monetary liquidity)

Takin~ note of the proposal made by the Government of Iraq concerning the
establishment of an international fund to combat the adverse effects of i~ported

inflation on the economies of the developine; countries)

1. Reco~nizes that the present world inflationary process seriously affects
the economies of the developinG countries; because) inter alia:

(a) It has increased the cost of their essential imports ~ particularly ca~ital
goods and manufactures'

(b) It has led to instability ln the export earnlnrs of their essential
cOmrJ.odities·

( c)
countries
trade and

It has caused considerable fluctuations in the exchanf,e rates
with greater tradine; activity; l'Tith resultant adverse effects
particularly on the exports of the developing countries;

of the
on vTorld

(d) It has SUbstantially increased the current account deficit and the debt
burden of the developinf, countries

(e) It has reduced the real value of the flow of official ~evelopment

assistance:

(f) It has adversely affected the net flow of real resources) thereby
ag8ravatin~ the trade and development problems of the developine countries;

(g) It has reduced the real value of the monetary reserves of the
developine countries;
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2. Affirms 5 therefore 7 the urGent need for the implementation of policies;
T)articularly by industrialized countries 7 to control inflation by? inter alia 7 such
meaSU1'es as elimination of protectionism~ fiscal and monetary policies 5 acceleration
of the transfer of real resources to developing countries; structural adjustments
and sustained real economic growth;

3. Reouests the Trade and Development Board 5 1fhen considering the item
entitled. "Interdependence of trade problems, financinG of development and the
international monetary system;;? vlhich it maintains on its agenda by virtue of
decis ion ll.~l~ (XVI) ~ to discuss measures to combat the world inflationary phenomenon
Hith a vie'i'T to accelerating the real p;rmolth of the developine countries and
increasing their import capacity in a context of just and stable financial markets.;

l.!. Reouests the Secretary-General of UNCTAD ? with the assistance of experts?
if necessary? as envisaged in decision l41.~ (XVI) of the Trade and Development Board?
to prenare a report on this subject for consideration by the Trade and Development
Board and subsequently by the General Assembly at its thirty-sixth session.




