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Protectionisri and structural adjustment

The General Assembly,

Recalling its resolutions 3201 (9=V1) and 3202 (S-V1) of 1 Mav 12Tk containinc
the Declaration and the Prorramme of Action for the Tsteblishment of the
i'ev International ILconomic Order, 3281 (XXIX) of 12 December 1074 containine
the Charter cf Ticonomic Rirhts ond Duties of States, and 33(2 (S=VII) of
16 Certember 1975 on develorment and international economic co-oreration,
31/163 of 21 Septcmber 197€, and resclution 33/196 of 29 January 1979,

Affirming the relevant resolutions adopted by the United Tationc Conference
on Trade and Develorment, particularly resolution 96 (IV), entitled "A set of
interrelated and mutually sunvorting measures for exvansion and diversification
of exrorts of manufactures and semi-manufactures of develoving countries", l/ and
131 (V), entitled "Frotectionism and structural adjustment",

Recornizing that international trade should play an essential role in
econcmic growth and develorment, varticularly in that of develorins countries,
and that the exnansion of international trade on an eouitable basis should be

beneficial to all countries,

soting vith concern the increase in many develoved countries of subsidies
to inefficient and internationally less competitive lines of nroduction which are
of varticular export interest to developing countries,

Pecopnizing also that a healthy world econcmy would recuire, inter alia,
the establishment of long-term industrial structural adjustment rolicies and

The draft resolution is submitted by the delegation of India on behalf of
the States lMemters of the United "ations which are memters of the Group of T7.

1/ See Froceedings of the United Nations Conference on Trade and Development,
Fourth Session, vol. I, Report and Annexes, (United Nations publication, Sales
"o. E.75.II.D.10 and corrigendum), part one, sect. A.
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measures to facilitate a greater transfer of industrial capacities from develoned
to developing countries in order to attain an equitable and effective
international division of labour as well as the promotion of a substantial
increase in the sharce of developing countries in world industrial production

and exports of manufactures and semi-marufactures, in the light of the targets sat
ocut in the Lima Plan of Action on Industrial Develorment and Co-operation,

i'oting. the deep concern of all countries about intensified protectionist
nressures and that of the developing countries in particular about the serious
conseauences vhich the 1lncrease in recent years of protectionist measures in
developed countries may have for them by affecting their exvorts, particularly
in sectors in which the comparative advantage has shifted in their favour and
ovened uv important perspectives for growth in their ecoromies,

Recognising further that the current economic provlems of develoned countries
cannot be solved by concealed or open protectionism and that trade restrictive
measures could tocuch off chain reactions involvings a widenins series of actions
by an increasing number of countries,

floting also with deev concern that these measures, bv delaying the nrocess
of necessary structural change in the developed countires and consequently
limiting the market access for manufactured and semi-manufactured exports of
develoring countri:s, have adverse effects on the eccnomies of developing
countries,

Realizing that I.icreasine protectionist measures have, inter alia, aggravated
inflation in the developed countries, which is in turn transferred to the
develoning countries,

Friphasizing also the importance of structural adjustment for the elimination
of protectionism and for the promotion of greater international trade in keeping
vith the interests of developing countries and with a view to the earlv attainment
of their development objectives,

1. Urges developed countries to implement fully and to adhere strictly to
the stand-still provisions they have accented by refraining from introducing
new tariff and non=tariff barriers affecting the exports of developing countries
and to substantially reduce tariff escalation so as to provide imnroved access
to exports of manufactures and semi-manufactures from the develoning countries;

2. C(Calls on developed countries to eliminate nromptly the existing tariffs

and non-tariff barriers and particularly the quantitative restrictions and other
measures, having an equivalent effect on the exrorts of develoning countries;
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3. Arrces that structural adjustment should be a constant and global process
which the international cormunity, in rarticular the developed countries, should
facilitate by conscious efforts with a vievw to ensuring accelerated and custained
over-all growth of the developing countries, including the develowment and
diversification of the economies and an effective internationsl division of
latour involvines both interindustry end intra-industry srecialization, cnabling
dcveloning countries to secure an increase in the’» share in world trade, in
nrocessed goods and in manufacturing,

L., Calls on developed countries to implement long-term industrial,
structural adjustment policies with a view to facilitatings the establishment of
an equitable and effective international division of labour;

5. Reauests the United llations Conference on Trade and Develorment %o
organize speedily the annual review of the patterns of vroduction and trade in
the vorld economy, with a view to identifving elements or problems most relevant
to the attainment of optimum and healthy over-all economic growth, including
the development and diversification of the economies of develoning countries in
accordance with the dynemics of their comparative advantarse, as called for in
varagranh 2 of section A of resolution 131 (V) of the fifth session of the
United !"ations Conference on Trade and Develorment;

6. (Calls on member countries of the United Ilations Conference on Trade and
Cevelorment to undertake sectoral reviews within the framework of the annual
review referred to in rarapraph 5 above with a view to effective and full
implementation of paragraph 3 of section A of resolution 131 (V), and invites
the United llations Conference on Trade and Pevelopment to formulate
recommendations in the annual revievs on different alternatives to be applied
by develored countries;

7. DPeauests the United 'ations Conference on Trade and Develorment to review
continucusly develorments involving restrictions of trade affecting exports of
developing countries with a view to examining and formulating avororriate
recormendations. This comprehensive review should also deal with the monitoring
of the evolution of the industrial capacity in the develovred countries with a
view to recommending the necessaryv measures that would avoid rrotectionist demands
in those countries.





