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1. In gocordance with e dsclsiom taken by i:he councn 01’ the Food anﬁ
Agriculture Organ:lzation at its ni:rbh asssian 1eld in Rom ﬂur:l.ng Mar 1950, K
the Divector-Genoral of the FAQ h&l m‘tm:ltted to the Secra‘bary-General an
epplication for a loan of $aoo 000 fxom the Workﬂng Capital Fund of the
United Nebtions, for the ;purpoae of f:!.nancing in part 'bhe costs of the prc.jec'baa
transfor of FAQ headquarbera from Washingtm D, C. to Rame. The ‘balama of
the ‘einount needsd for financ:lng 'bha axpensaa of the move will m available’
from FAO's deccumilated resexrves.

2, The relevent docision of the ‘Council of the Food and Agrioulture
Orgenization, &s set ‘out in the reporb of its ninth saasion, was as follows:

UPeking into acoount the dscision of the Conferente that the unspent .
balence of the second and third finemolel yoars (now estimated at -
approximately $420,000) should be used to defrey in part the expenge
connected with the transfer 'of heedquerters to Rome, a balence of
approximately $800,000 will have to be provided from other sourced,”

The Council considers that. the wmost practical way of obtaining this -
emount ig for the Director~General to apply to the United Netlong for a ..
‘loen from ite Working Ceapital Funﬁ., to o rapaid over a period cf four
ﬁm‘ " A

*The Council thersfore recommsnds thet the Director-General should
forthwith apply, through the Secretery-Cenerel. of the United Iqa*bions,
to the United Naticns General Assembly for amthority to be given o
the Secretary~Generel to grent a loan of approximately $800,000 to FAO.

"At the sems tims, the Divector-General showld take advantege of the
very generows offer of the Itelien Government to conside® the possibility
of making éugh g loan to FAQ-end shomld enter imto nogotiations with thet
Government to obtain texms ag favoureble as puseible., Im the event of e
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loen being grented by the United Nations, it would then te unnecessary
for FAQ to take advantage of thie further instence of the generoslty of
the Italian Government, vhich hes elrsady helped in m:an:r woys to
facilitate the early tranafer of FAO to Reme, If, however, the loan from
the United Nations is not avallable, or if it Is grented :E’or a shorter
pericd then four yeers, the Dirgctor~General should then take advantage
of the offer of the Italian Guvernment @0 that the repayment liabllitles
of the orgenizatlon, in respect of any sumd borrowed, do not exceed :
$200,000 a year, whether the loen 18 provided wholly by the United Naticns,
partly by the Unitad Wotlons end ;,:arm by the Itelian Government, or
wholly by the Itelien Government.”

3. The Council'a request was formally cmmicated. o ‘the Secretery-General
in e letter addressed to him on 31 Mey 1950 by the Dirsector~General of the

Food end Agrioulture Orgenization, The attention: of the General Assembly is
called to the fact that the canditions relating to loans %o speciarf.zed
agenciss have custamerily been :I.neluéed, in the terms of the rasolu'bian
conceyning advences from the Vorking Cepital Funa end have' ‘provided, lnter alia,
that such loans should normelly be repayable m'hhin 8 per:l.cﬂ. of two ysars. The:
@raft resolution on the Working Capltal Tund which the Adviscry Camittes on
Adminis'bmtive and Budgetary Questions has proposed for adoption by the

Genoral Assembly, 4/1312 (Chepter I, Appendix III¥) contains a similar rrovision
vith respect to 1951l. The application submitted on behalf of the Food and
Agriculture Orgenization s howe‘ver, soeks au'bhorizatim for repa;ment of the
$800,000 requested in oqual ennuel imtalments over a four-year period
commencing with 1951, The Councll of FAO has recommended that, in framing

the tudget of the orgenizetion for 1951 and for each of the three following
years, the first cherge should be a sum of $200, 000 for pa;yment of such
instelrents,

k. In a subsequent commmicetion to the Secretery~Genmersl, the Director=.
General of FAO etates that final decision regarding the finemcing of the move
of Fa0 headquarters to Rome will je taken by the FAO Conference wiich is to
convene in Washington on & Novemboer 195°c The hope is exp;reased that it will
be found possible for the loan application 4o be coneldered end dispoaeﬁ of by
the Gemeral Assam‘bly pricr to this ﬁate.

*_ Ses Oﬂicial Records af the fi*fth session of the General Apgenh
Supplement No. 7, pege 15.
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5« The Secretery-Genersl thorefore auterits the app]ication of the Food and
Agrioulture Organizetion for a loan of $800,000, includ.ing the question of
vropayment torms snd conditiana, t0 the Genoral Asgembly for a dacision, |
connexion with its consideration of the dreft resolution on the Working
Capital Fund under item 39 of the provisioms)l sgenda (A/1293).
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