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;APP.i:J:c.m:oN oF . THE til~ITED :NA!l'IONS :FOOD Am> AGBicu:r.TtlRE 
~ON F()~ A. :LOAN ~OM .TJ:IE. · · womom CAPr.ML FUND 

l. In ~ocorwmoe Y.tth a daoisii:ln t~· bi · 1;b~ C~cU of .the Food and ., . 
Agriculture oi-gdzation at :its~ session ~ld :ln'':ao.ttie aui-~· ~ .19~. 
~ '~~c~-Generai . of the FAO ~e eulsnitted to thl') Sec~tery~ral rm . 
applioatiOXl for a loan. of $8001000 ·~rom the wor~ Cap1tel .FW1d of the .... . 
United Niltions, for the pur~6$e of .:tiWmchlg. ·in .part tlle. costs of. the .. J?rojected . 
tra;Q.sf'er of FA'O·headquarters ~rom w~, b. c.· -to :a~. ~he )aienee.:ot. · 
the· ·:eil6unt ·needed tor rhi~eizl8 ihe eXJ?Gnsea · ot tbe. moVe ~- . ·~ avil:uable .. 

I "' • • , • • 

from FAO?s Eicctwiulated reserves. . . .. .. 
( . 

2. ~· relevant . decision of'· the ·c<?uncU of the Food and Agr:J.otilture , 
0rsan12.at1on,· as set :aut in the }:,eport of .. its ninth session, was as f'ollowsi · 

0 Twdxls ·into · aco~unt the ae~.1s1on o:r the Conference tl:lfit. ·the· ~s;pent . 
ba;Lanoe of the second end third fin.anoial years (now eat:bated at ·~ :_ 
appriD:imataJ.y $420,ooo) ehoul.d be u~d to dsf'r~Y .:r.n part the _expanse· 
eOJmected ·Y.ith the transfer ·.of hee.ciqUarters to BOJne, a balance of . 
approx:J.:mately $800,000 Y.lll ·have to be proVided frOm othe1· ~ces.-·' ., 
11'ib.~ ~9ouno:!l ·oona1d~rs th~t .. the l!lOBt ~actical. ·YaY of obta~n:tna this ' 
ao1mt is f'O'r tbe D:treotor~neral to . appl;r to the Ulli ted N at1(),11~ for ··a ·, .. 
·loan: ·from. its World.Jlg Capital. .-~; to be %'Spaid over a ~riod . at ~our. 
years·. · · · · · , · ~ · · · 

,"The .councu therefore l'Etcol!illlends that ·tha I>irflctor--General shOuld ·: 
f~rthld, th applT 1 tw:'ough . the· ~oret~y~~ral.. ~-· the· United Nati~e 1 · '· 
to ··the United Nations General Aasembl7 for authority to be gtven to 
the Secretary-General to grant a ·loan · of ~pP%-oximatelt $800 ;coo to FAO. 

"At the eema tim 1 the Dil'eotor-General. should take advantage of ~e . . , 
Ta'J:'1 generous offer of the Itw.ian Govenmtent to ocmsi~l" the :pos.sibillty. 
ot maldt~g su-ch ·~ ... ~Qmf to FAO · enl\~· f3h.c.11J.d en:ter. .. ~· :nesotiati:ona. With th~t 
Gove~t to obtain ·te11ris ·as faveurable as possible.. In' tlle event· ot a 
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loan·_being granted by the United Ns:tion_s, it 'WOUlQ. th~ be unnecessary 
for FAO to take advantasa of this further instance o'f .the generosity of 
the Italian Govem:ment, 'tThich has already' helped in many ways tQ 
facilitate the early traneter of FAO to Rome. If, hawever1 tl¥> loan from 
the United llations ;i.e not avaUable 1 or it' -it is granted for a shorter 
].)e:riod ·than fatU' years 1 the Di~ctor..Q.eneral should ~en ~ake advantase 
of the offer of the I t alian Govarm:~ent ao that the rel)aylDent liabilities 
err the organiza+ri6n1 1r.. resveot of' eny sums borrowed, , do not exoeed · ·. 
$200 1000 a yea:: 1 wether the ·loan '1s -pr~®d whol.lJ' _by the Un;tted Nations, 
partly by the Uni ted Netion9J and· pa.1"til3' b,y the Ital_ian Govel'IU!lBnt 1 or 
wholly by tha Ita.Uan Gove'rm:ent ." · . · -

. . . 
3. ne Council's request wae f01'l1lal.l1 c~'cated to the Secretary-General 

in a letter addressed to him on 31 1-iay 1950 by the Direct<>r4nera,l of the 
I ' , ·• 

Food and ~gricultu:re organization. 'rh~ a1;tention· of thO General. Assembly is 

called to the fact that the cond1t1one relat~s t ,o loans ~<> B}»Cialized 

agencies have customiu1:ly 'been include~ in the terms of the resolution . 

ccnceXmng ad:\"ance.s trom the World.n:l · Capital Fund· and ha;e : provided, ·wter ·a.Ua1 

that such loans should no1'llla.ll1 'be :rs:paya.ble Within a per:l¢. of tw-o 1ears. The . . . 

Craft resolution on the Working Capital Fund 't1hieh _the Advisor;y COmmittee on · 

Administrative and B\iegetar;y Q.ue ations has proposed f'Qr ad9ptian by the 

General AaaemblJ", A/l3J2 (Che.ptflr I 1 APllendix ID*) _ cop.t$a a similar ;provision 

v.tth raa;pect to l95l· The appUcation eu'bmittsd on behalf o2 the Food ana. 
. . . . 

.Asrioulture Organ:tzat:ton1 however> ~eeka authori~a~on for re;pfeyllle;nt of' ,the 

$8oo,ooo requested in equeJ. ammaJ. inat.all!lents over a four-year ]eriod 

conunencillg YJ. th 195l, The Coun9il of F.A.O has recOiimlendad )that 1 1n f'ram11l8 
the budget of the organ:tze:tion :ror 1951 and for each of ~ three follOYing 

. . . , , I, , . 

,-ears, the first charge should be . a ·sum of $2001 000 for ~nt of such 

instalxnenta. 

4. In a subsequent cOJI'Il'!'!1m:! cation to the Secretary-General, the Director- . 
General _of FAO states that final c)ecision reger<1iDg the fibencing of the move 

of FAO- ~adquBrters to :Rome w:l.ll -~ taken by the FAO Oonfe;reno& wluch is to 

convene in Wallh~ton· on 6 Novemb~r 1950- Tlle hope is e~ssed that :tt will 
be :found ·X,Osa:Lble f~'f'. t he· lo~ &PPli~ation to be considered and d:f.spos.&d of by 

the General Assembly ;prior to this date. . 

i. 
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!5. The Secretary-Gene;oal therefore eubmits the appl1eation of the Food and 

AsriouJ.ture oraanizati~ for a ':t08Il. of $80o,ooo, ;inclua.:Lils the question a£ 

repay.ment terms and oond1t1ons~. to the· ~neraJ. Aa:3ern.'b:cy for a aecision, 1n 

coxmex:lon. wlth its consideration ot thfl draft res9lut1on on the World.ilg 

Capital Fund under item 39 _of tha provi~i.Ol'lDl l:\S<mda (A/1293). 






