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REPORT OF THE BOARD OF AUDITORS

Twentieth report of the Advisory Committee on Administrative
and Budgetary Questions to the ninth eession of the Geperal Assembly

l. The Advisory Committee on Administratlve and Budgetary Questlons has
examined the report of the Board of Auditors on the accounts of the
. United Nations Relief and Works Agency for Palestine Refugees in the Wear Bast
| for the finencial year ended 30 June 195k, 1/
‘ 2., The following position 18 disclosed in the statement of income and
expenditure for the financial year under review (A/2760, statement II):

Dollars (US)

Income
Cash contribubionSesesvescssasecesversnssssivarensseses 22,669,508
Contributions in Kiidesssseessssssnocsnsesosnannsasnees 75,249

| TOTAL CONTRIBUTIONS 23,1hk,847
Miscellanecus ihcome......................,........,... : 518, 2

, . | 23,663,739

Less exchange adjustmentBeesseseonsesanansnnonsoorsenes 1lok,816
TOTAL INCOME 23,558,923

Bxpenditure
Rellef programmes.sesssesses 23,857,147
Rehebilitation prqgramme.... 5,534,865 !
TOTAL EXPENDITURE 29, 122 ,012
EXGESS OF EXPENDITURE OVER INCOME 5,633,080

‘ 1/ See Official Records of the Ceneral Assembly, Ninth Session, Supplement
No. BB, document A/2760,
54-31602°




A/2800
English
Page 2

3. The balance on hand at 30 June 1953 emounted to $45,339,M41, vhich figure
was subsequently reduced, by an adjustment ($157,26k) applieable to previpus
finanecial years, to $h5,182,177. After deduction of the excess of expenditure
over income during the year 1953-195k4, there remained an amount of $§9,549;688
avallable. for activities after 30 June 195k, It should be added that the
statement of income and expenditure is exclusive of contributions mede direct

to the refugées by Govermments and other donors (see A/2760, statements III

and IV). The Agency treats as income only such contributions as come wholly
within its control and are'suited to its programme.

L, Two prineipal changes in the presentation of the accounts as compared

with the fipanciel year 1952-1953 may be noted: (a) education expenditure,
which was previously included ae an item of the relief progremme, is now entered
under the rehsbilitation programme; and (b) costs relating to the registration
of refugees and the greater part of those relating to supply end transport are
charged to the relief proéramme;. theses itemsIWere previously listed as common
servlices costs. In addifion, the costs under the last-nemed heading, which
were previously allocated fq_the relief and rehabilitation programmes in
respective proportions of €0 per cent and 4O per qent, are now distributed
equally between the two programmes. Common services costs are limited: to
general administretion and to the procurement function. ‘

5. The Advisory Commitiee considers that these and other changes in expenditure -
classificationslwhich were introduced during the year‘under review represent

a sound attempt'at‘identifying, to the meximum practiceble extent, the various
categories of costs with the programmes under which they arise. Aaminisﬁrative
expenditure during the same period ($2,180,381) emounted to T.47 per cent of
totel expenditure, a proportion which is, in the Committee's viéw, Satisfactory,"
and particularly if account be taken of the exceptional difficulties under which
the Agency ‘has to operate. To these difficulties the Director draws attention
in amnex G of his report.g

g/ See Q0fficial Records of the General Assembly, Ninth Session, Supplement
No. 17, document A/27LT.
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6. The audit report discloses no other points on which the Advisory Committee
desifes to sutmit observations. Attention is s however, ‘called to the comment

in paragraphs L and > of the Committeée's corresponding report on the accounts

of the United Nations Korean Reconstruction Agency (A/2801) concerning differences
in the edministrative practices of the various sgencies.

o





