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.
1. The General Asstbly, :~]1:1 its 4~5~ p1enary meefi~ on 1'7 ltembe4' ~ 53, 
allocated to the Se,c'fd co~~~e the ~enda c).ttl!It, ''~cox\omic de10J?men~ q 

under-deve1oped c. oun"tlries: ~. !(.~.) Qu. e$···, ti!Pn of' esta .. b. ·l~shiii. ~.~· a specif •. fundi.• t· r 
grants-in-aid and f'Ol:l) 1ow-~!li~rest lon!>-term 1oaDf1;i rEjport of' tljfe Eco® c 

• ' II' 
1

. ' 1' 1 ,, , I, 

and Social Counoi:t; (b) St~,~~ ?f' J'h"i pr:'Pos$.1 fori :t;he . estab:tisfnent ~f 
international filla.nc~ corp9:ta;~iolil: .i ;reix>rt of the ~conqmic and S1cial qofci:t". 1 

2. The Second Co~ttee ~~ed, e,t its ~ inee~ing~ .that theJis;mer~ ~~ebate: 
on item 26 shouJ.d. no~ be 1~~ed to:: an expression ~f' v:j:ews on thr two t cts 

of' the item asindic~ted aq9~E!i, but! tb,at msmb!ars sJ:¥>u:t~ speak tojja.nd p~e 
any proposals that ti!fey: m1t~~ .;nave 'Fon:oernins &JY elspe9t of the ruesti~n 
econo!ldo deve1opment :I of und,~l):fdeve1PPe~ countries, • T!).e· Colllmitt e als4. eed 

'' 'i .. ' •'!: q ' I • ' I I ' ., : II. 
that, ill connexion·w~.th it·s.•·;~.?nside·f· a1?-on o. f the item., :it wou:td , e appt~~iate 
to discuss chapter Ifl of 1~~ repo~F qf' the Eoon c aJ!Id. Social ·

1

, ounoifd 

simul.taneoua1y with ~tem 2$,1 ,ana. that •comments co a:).so be :ma.d! · on sa . sections . '' ''• . . . . . ''I I. . 
of chapter II of the i Counc~~ ie repojrt ,as were. rel4;0 ant 1 to. the itF undfr diseusE! ion. 

The Coin!nittee co~sid!red it~>~6 dujr.iD&; twenty:six meey~gs (A/Cr2/SR.¥5 :-282). , 

The first thirteen ~eting$•;were der/Oted.·to the ge eral.debate i · whic~ :orty-tw<J 

delegations took pa.rj;. 

53-3379'7 
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3. The Committee received four specific proposals: three on the ~uestion of 

establishing a special fund for:grants-in-aid and for low-interest long-term 

loans (A/C.2/L.204, L.205 and L;206); 'and one on the status of the proposal for 
, I 

the establisbment of an international finance corporation (A/C.2/L.209). 

Question of establishing a special fund for grants-in-aid 
and for low-interest :tong-term loans: report of the 
Economic and Social Council 

4. The Second Committee had before it the folloWing three draft resolutions and 

amendments: 

(1) A draft resolution submitted by the United States of America 

(A/C.2/L.2o4) in accordance wit!\ which the General Assembly, looking forward to 

the time when sufficient progress in internationally supervised world-wide 

disarmament would make it propi~ious to devote additional resources to assist 
' ' ' 

development and reconstruction, particularly in the under-developed countries, 

would adopt, the following decl~ation: "We, the governments of the States 

Members of the United Nations, :tn order to promote higher standards of living 
' ' 

and conditions of economic-and social-progress and development, stand ready to 

' ask our peoples, when sufficien~ progress has been made in internationally 

supervised world-wide disarmament, to devote a portion of' the savings achieved 

through such disarmament to an international fund, within the framework of' the 

United Nations, to assist development and reconstruction in under-developed 

countries." 

At its 27oth meeting, the Cbmmittee received an amendment (A/C.2/L.208) 

submitted by~ to the United, States draft resolution (A/C.2/L.2o4) proposing 

to add in the third paragraph of, the preamble after the word "resources", the 

words "to a special fund", , 

(2) A draft resolution subtutted by Greece, Haiti and Pakistan (A/C.2fL.205) 

by which the General Assembly, hf;.ving considered the 'Report on a Special United 

Nations Fund for Economic DeveloPment prepared by a committee of nine experts 

appointed by the Secretary-General pursuant to Economic and Social Counc~l 

resolut-ion 416 A (XIV), and cons'idering that the establishment of' the fund need 

not be dependent only on internationally supervised world-wide disarmament and 
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i.',,' ., 1,: 

confident that f'avo1ttable! ·~~!;tditidos •!necessary for thi' establi en1> ~f' the ful;l.d 

would be created: in'' the' neB.!!'' future, waul~ (a) reques~ the Secr1~tary-ri. ral t~ 
transmit to the government~!.Pf' M·emb. ers the. report,oif'. th.

1

e commi~fee of'i··.e. erts ~ 
to inv'i te their det$.iled Mllllllents ,: to .be received: for, ¢onside:r:ej~;ion b:)f. 

1 

he 

Economic and Socialj Cqunc;tl' :JI.ot l~tru;' than its eiljlhteelilth sess~pn, on~,t~e crea~ion 
of the .fund ood .on the. extelilil' to .whiCh they were in a: :ElOsition i~O con1>r!bute tw 

its establishment'; ·. (b) re<;t~Fst th~ council tq ~~fdy these cm4rits afdifin theil.r 

light to submit to ');he Ge:p.e~a.l AssemlHy at ;tts n:Lnth session r1fommen~a~,.ions 
11 

concerning the pract. ical steps that eould be taken.· .to set up t*· fund! a •. soon ~.: s 

circumstances permitted; .:·~ (c) xeeommendj meaowhil~/ that af. coun/;\es sho~d 
give special consideratio:n; to the .views expl;'e~sed:·on t~is CJ.Ues1ion at[·t~e eigh~h 

· · ' · d1ums ' d itted. session with a view; to the· creation <;>f the fulitd as 6001;1 as cir tance permi 
' I 

(:?) A draft resolutioP: submittif:d by Afghanistan,:.BoliviaJ :Eira:r.i~,' Burma,, 
'• 

J:w,dia, fu 
' I ' Chile, Colomqia, Costa R:l:CIJ. ·.· Cuba; Egypt · Guatemala, •onesia 1 •fraq, IJ' 1 

Lebanon, the ' ' . '" . 
Philippines,· Saudi AJ;'abia, Syria, Veneztle;t.a; Ye~ I anO. Y 

, I 
\1@ slavieJ! 

(A/C.2/L.206) by which tb:e' denerai ~sembly~ .:J.ooJ?-ng ,flilrw!)rd t 
1 

the ~os~ibilii' y 

p ogj ,. , " af 'I , 
independently of d:l,sarmame):l)t. , would (a) express.. it·s·. high··· · apprec1at .. ic.n 1o1: the wo .. rk 
of circumstances ermitt:i: : the e$tablisbment of sueh an inter:rilaition l ·i:'tmd 

of' the Committee b:C Nine;: ,(b) .appoint . , . , who wfuld, · :ilf i ecess!iry 

'by personal visit, ex;pla:Ui, 'e!.nd :rui-ther the idea c;;f sttoh a fund*in d~t~ . ent . 

countr. ies, ascertaining iihe exten. t.·· and aniount of :mar,..], !1Dd ma .ial ~t.r. J .. art ari.il 
. ' ' ' ' ' I :· I, 'i 

adherence which might be ,e:li:pected from them and ~epoJi't; to the ~nerrur ijfsembl~ 
during its ninth session; "(c) reCJ.uept the Secreilaryt~eral t~ (i) ~ircjllnde 
------- w;tth all .r:)i!cessaey lassistooc,e a.r:)d fe.<::~lities; II (ii) lfq

1
rward .. 

to the governments 'of thEj>; States Members at' .the Unit~<il, Nations~ alon~ ,ith tM 

records of the diseussioljts on. the subject in:theisix\;eeRth sestion of ~he 
Econoinic and Social Councit

1 

and in tp.e Second Co~tt. ¢.e .of the/[ Gener~liiAssembiY 
during its present .sessiam:j: the: Report on a . ec:j.al U!;l.ited Natqt.oos :F$zJ for 

Econo~. c Dev:elopmep.t, an. d .. :}.~".:.vite ·cj;.· heir detaile. d Colfi!OO]l.ts on t~ ~.·~e,port )
1

and ·.·· 

preo<int • ""'"""' fu&•oO •e ~ fu ""ble tba Ge""""'"''""''~ W '~"f fu~ 
during its ninth s~ssion ~f' on ·tM basis .of the rep<;>rt and oi the f . ents. , 

received, td take ]?ractio~1 steps for the draJ;t:!Jp.g of the sta~, tes of !he fun4 

,'·. ,. . : li 
. ,··, ' . 1·:! 

11
1 
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. 
preparatory to.its establishment ias soon as circumstances permitted; and 

(iii) prepare a working paper, i~ time for consideration by the General Assembly 

during its ninth session, on the 1extent and methods of co-ordination which might . . 

be ~esirable or nece~sary betwee~ the activiti~s of the fUnd, the Technical 

Assistance Board and such of the :specialized agencies as might be engaged in 
• !' . 

tasks relating to the economic development of. under-developed countries; and 

(d) decided to include in the ag~nd.a of the nfuth session of the General Assembly 

a separate item for consideration of the results of the preparatory steps hereby 

reg_uested and decided upon. ) 

At its 266th meeting, the Co.mmittee received amendments to the twenty-Power 
I 

draft resolution submitted by th~ Netherlands (A/C.2/L.207) proposing the revision 

of the preamble, the replacement bf paragraphs 2, ;:; (a) and ;:; (b) of the operative 
I 

part by the following: 

"2. Invites goverillllen"Gs mellibers of the United Nations and of the . . 
specialized agencies in the economic and social field to transmit to the 

I . 

Secretary-General their det~iled comments both on the reco~dations . ' 

containe.d in ·the report and :an the possibility of establishing such a fund 
I 

on a realistic basis; 

";:;. Decides that a smaJ.l cont!j.ct group composed of persons of high 

standing shall be e;ppointed .to consider the comments of governments, to 
I 

consult, if necessary by pei"sonal v:isit, with goverillllilnts in those cases 

where the grbup in the ligh~ of the comments made by a gove=ent considers 
• 

consultation to be desirable', and to report to the eighteenth session of 

the Economic and Social Council so as to enable the Council to make 

re~ommendations that could ~acilitate and accelerate the establishment of 

such a fund and to report to. the ninth session of the General Assembly; 

"4. Requests the Secre~ary-General to: 

"(a) Transmit to the goverDillents specified in paragraph 2 above 
' 

·the report together with the records of the discussion on the subject 
1 ' ' I 

in the Second Committe~, of the General Assembly durfug1 its present 
' session; , 

" (b) Appoint the nlembers of' the contact group and to f'acili tate 
I ' 

its work in every we;y; i and 
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"(Q.) Prepare a working paper, f'or submission to the ninth session 

of' the General Assembly, on the extent and methodS of' co-ordination 

which roB¥ be desirabl~ or necessary between the activities of' the f'und, 

the Technical. Assistance Board and such of' the specialized agencies as 

may be engaged in tas:Jul relating to the economic development of' 

under-deveLoped countries; 

"5· Decides to include in the agenda of' the ninth session at' the 

General. Assembly a separate item f'or consideration of' the resul.ts of' the 

preparatory steps requeste~ and decided upon above." 

5., The Committee agreed, at its 270th meeting, to establ.ish a working grou.p 

which would have as a primary reference the three-Power dra:rt resolution 

(A/C.2/L.205), the twenty-Power' revised drat't resolution (A/C.2/L.206/Rev.l) and 

the amendments fu.ereto (A/C.2/L'.207), with the understanding. that it', in the 

course of' its work thEl grou.p sh~ul.d f'ind it had to deal. al.so with the United 

States drat't resolution (A/C.2/L.204) and the Egyptian amendment thereto 

(A/C.2/L.208), the grou_p shoul.d: bring them under survey as well. 

6. The working grou.p, preside~ over by the Chairman of' the Committee, held 

ten meetings betw~en 3 and 19 Nbvember 1953 and, in its report (A/C.2/L.21.2 and 

Corr.l), submitted the f'ollowin~ draft resolution to the Committee: 

"The General. Assembly', 

"Having considered the Report on a Special. United Nations Fund t'or 

Economic Development (E/2381) submitted by the Committee of' Nine appointed 
' ' 

by the Secretary-General. in pursuance of' resolutions 416 A (XIV) of' the 

Economic and Social. Counci[ and 622 A (VII) of' the General. Assembly, 

"M:lndf'ul. o:r the aim e'xpressed in the preamble of' the Charter 'to employ 

international. machinery f'o!t' the. promotion of' the economic and social 

advancement of' all peoples,' and of' Articles 55 and 56 at' the Charter, 

"Believing that, espicial.ly in the present state or world tension, the 

social. and economic advanc.ement of' the under-developed countries can ., 

contribute towards the achievement or international. peace and security, 

"Cont'ident that an e:Kipanded t'low of' capital to under-developed countries 

would contribute to the solution at' the basic economic problems-of' our time, 

both f'or under-developed and developed countries, 



II A/25~0 r 
i ~a:!t~' 

"Cons ide' ing tfi~t!! thf" ! e l!of inter~at~~riall machiner I for f~ . cially 

countries con¥r:Lbut~~':I;C: th~ a~hieveDI!fnt ofi Sin ~;lepanding .· stab e worl!R. 
I I , • I · 1 : ~ ' · 1 • ' , ~ ' ' ' . , . 

'economy, i ·:·iii'!' , . · 
' I . . I ' ,, . •. ' .· I' ' . I ' " 

. "Noting 'fhat t~~ii:~ffori)s rae and th~ ~ct:iiy"ities _ , ertakf o far ry and 

under the Uniit.ed NB;'t!IL~ps fo:ir tJ!le econozni.c Pfv~~q:pment of ~e urre _ -deve~ped 
.. cmmtries havl'l_ proV:ea, ~erlef+ciio,l and repres~t ,ilj' marked vane~: I economic 

co-operation 1mtons !tW-itliion,s, ,; - ' ; ', ' 

· "Bearin 1 in ': 
1 '.i~e r+coFenaations epn~ned in :r; 'solut~ 482 A ')(XVI) 

.of the'Ec·OD.·_. ·.:·c 9.lildf_,·.·~.~ci~.· ~o.=.,,cil.re~~~~ to.· .'a···• .. ·S:Pecial .. llu. niteJ ':tions ilfund, 
, "Considl ing ~h~~ tb,e ~¢:r;al As~~b~ shdt).ld keep f<ler :r:!T ew t~1 

question of ~e .e~~l?itis~el'lt pf a spec~e.l !fun4 13Dd, in arti~ , be 

attentive to 'e.DY cil.~$es eitl:J,er in wol:'ld <;ignd.it~ons o:r; 1. phe ~t tudes :pf 

M~er gqver£··.= .. ~ ts J ... ·~~.1ich ~~ be propitidus ~6 the est );)lis , , of su."ch 
a fund in thr:ar:~iur~, , ·· .... , 

1
. I ' 1 ~ " 

·. "H , etui that i ~4#aaiohs favourable -to the , ~stablis . t 1~ .· ·:: 
· fr6m internaihonalt:Y: !~1lPervfii.s~p. world,:..'Wiid7 ,dis~nt w 11 pr+!v' . e 

· additional m!fans. f?~ [tine.ncfns the ~co~om:t~ development ; ~ und~~ 1aeve16~ed 
countries, aM wiJ.:f :~theri tlie aims ·~ ol;>ject:Lves of s ch a, !:l, 

I • .' : I '•_:!' '' I ' ~ ' I ' ' ' " I ~ I! 
"1. ·Expresses '4Wil sre~t :apprecia-tjion.lof ~e. work o ,the ~P ·ttee,i 

ofNine; :·,:' · 

"2., Intites ~ot~z:=~'ts .of States ~6$ber~, of the , ij;ed ~a ions + 
. of the specitlized:·f,ncie~ irl.' the econ.ondf and. '. 'social e:1d tTI l"'aiismir . 

to the Secretary·~ljt~:fal t~eil!' detailed capmen;ts both o the rrc :mmenaa;ions 

contained fi\l'the r~~rt of ith~ Co:mmi~~ee o:f;' 1\lip~ and on he def 
1
e of mjj>ral 

and material! suppoh; .\.hi~ !mat be ~e~t~a.: f'foj!t them fo l:jUch ·li- . d; 
I ' ' I : ' ' ~ ' ' ' ' I : ' I ' 

. "'3. Decides ~61 ~:PPbiJ#t the preseit' ptesi~ent of • .Eoon c and , 
1

S0cia1L Councfl, Mr~.~~aym~nd S~eyven, ~o e~e, with .• ~ aasks}ance o~ 
the Secretro:!V-Geneil:t~,· the~,co~ts of! govj.~~nts sub ~.ed t'wespons~ 
to the iD.vitrtion :co~ltaiped if the pli'e<f!e;dipg pe,ragraph;' -t;o con,. :.te an~:·where 
he judges nEicessary, ~o req11test elabgratiol:lj of [S\leh comn~ntts, iff. 1. esirab;jl.e by 

, r I ., II 1:' j, .. 
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direct consultation with governments; and to submit to the Economic e.nd 
: 

Social Counc:l,l at its eighteenth session an interim report on his wark 

and in any event to the General Assembly at its ninth session a final 
I 

re:port together with his pomments with a view to assisting it to make 

such recommendations as it would find :possible which. could facilitate 

the establishplent of such, a fund as soon as circumstances perm:!.t; 

"4. Reguests the Sebretary-General to: 

"(a) Provide Mr:. Scheyven with ~ll necessary assistance and 

facilities; ; ) 

"(b). Transmit t~ the governments specified in paragraph 2 above 

the report of the COJbmittee of Nine together with the records of the 
. ' 

discussion on the subject at the eighth session of the General Assembly; 
I 

"(c) Circulate ~s soon I.e possible to the governments specified 

in paragraph 2 above:· (i) the comments submitted in response to that 
. . 

.paragraph, and (ii) the final report of. Mr. Scheyven, and submit a 
' 

summary of the commemts of governments to the General Assembly at its 
I 
I ninth session; 
. I 

"(d) Pre:pare a Working paper, for submission to the Economic and 

Social Councii, on ttie extent and methods of co-ordination which '1D13:;1 be 

desirable or ne'cess~ between the activities of such a fund, the 
I 

Technical Assistance,Board and such of the specialized agencies as 
I • . 

'1D13:;1 be engaged in tasks relating to the e.conomic deV'elo:pment of 

under-developed countries.; 
I 

"5. Requests the Eccinomic and Social Council to study at. its 
I 

eighteenth session the wo:tfking paper 'referred to in paragraph 4 (d) above 

and to transmit it, togetber with i~s- views, to_ the ninth session of the 

General Assembly; 

"6. Decides to include in the agenda of the ninth session of the 

General Assembly a separa~e item for consideration of the results of the 

steps :provided for above. '1 . 

The twenty-Power revised'dre.ft :resolution (A/C.2/L.206/Rev.l-), the amendments' 

thereto (A/C.2/L.207) and the -tihree-Power draft resolution (A/C.2/L.2051, which 



had bet;ln r~f~e<lr to ttt*: IEorli:in, <foup, were .1en lji!thdrawn y the . r · :· II . Jj!l;t~ . ! .. J . , . 1' 
sponsors. As r~gards ~~~~ U~i : d hat~s. drll.ft :r~s~~)ltion (Aid.2/L r 
an amendment 'ttad.jbeen Ilf~~ented!bYi'E,gypt (A/c;a/~·~08), the' rkin~: 
a bdef exch$-nge ijof vi~.J~ 1l! agre~<!. ~hat the t~~ of [~)Us draf reso¥l 

1' . 
'especi)ive 
I • II 
' 1: 

. ) , · to 'lwhich ,, 

· cup , s,tter 

unchanged tor col!isider!l,~:lj~n 'Qy the, Secqnd' Comm~tteE$ il ,. I . 
7. . In connex:io~ with ft~~ wor~~ng grou_il dr!3-ft , 1res~:Lution, tJe com4 , ee req~i ved 

a s,tatement. o:f'. f~ .. n· !Ulci·~.: ·.~~l.·ic~tipns. (A/6 .• 2/L.I2. l2~Addol) m~llllittei; b the 
Se,cretary~~n7r~ in acH!::~,daq.ce•j with rUle 152 ~f t4e rules <?f (proc<;~ , e of' tp.e 

General Assemtbly; · , i ' . . • i .. , .. ·. I I, ~ 
a. ·. 'rhe d:tatt rt'~solut~<?~,i,contaFef in the rewo~t oii' the wo:tl 111i; sx!p , 

11 
(A:/c.2/L.2;L2 and ]Corr.Jf~)l,]'tb,e Ujlit!ld Si;ates wrskt :tj~~blutio!!l. (;A/C.~f ~204t Sf-d 

the .amendment. th~reto 1J;r'~gypt {A/P~2f:r;.208) w~re 4~scussed. :t, the lqo. •tteq:•s 

275th to 277tb ~eting~ 1., ,, At the, ¥75th m~e~~~' t~~, represe~tativ : , Egypf 

withdrew his amel!fdment it9;:1th~ ~itTd States,~~~ :qeloolution.:,[ ? :t thiEj, 

meeting the ~o~ttee ,~~~ived F /:mendm~t (A~O. 21:L:· 214) su~llli tte b I• 

Czechoslovakia . t~ . the 1jll'it':~mg ~oup draft , reso~'l:l,ti<lll propos i g, to , 
1 
4, at thEl. 

end .of the fourt~ P':""i~ mf ~he: preamble":!:~ be:Jilg under~ cod 1J, iJ. is 

cozw.exion that fqreign 'i!i'~iteJ. ,in~stment!il sh~lfd q~f; j:le mad · condjiJ nal O!) 

any demaq.ds fo. r ~cono~~. i,;il!flolitica~t.or .. mh~~.· .. J?r~~. ~leges 11 ·I 1 At .. ~ . 276th !meeting 
the f'ollowinlj; ":e:r.jbal. ~~ants: we!'e submtl.t~ed ito ~/:r!e workin gr~u ;. ·aft 

resolution: . :, i'•'::, i; . .. j' ! 
.. (a) lily the •Jrepre~~~~at:llve,, of] Cube,; to a~ .Br ~~;., paragr ll at t1 end qf 

·the pr<;lemble }o ~eeiL ruj: ~~liows'f . "~eaffirminlli. ~t~e 
1

pfinciple cont ~4, d in , 
Articles 1, J;larafitraph }~: l~d 1310 paragraph h. (q), · o;Ji\ the Ch er arj\1 e gu~~ing 
px-inciple expr,e13~ed by ii~~ ~?o~~mi.c ru)d Social jCoUITc~l in re o1uti1f . 68 (X~U), 
namely, that intGjrnati<ji!\iltf f':l:natJ:ci~ assi~tan<il€1 all& .• foreign yast~e ; s sho'fd not 

be used as.a l;:>as~s forlit~le):':l'er~nc~·in the bier~~i·at'fairs.; nat~b pol~bies 
' ' , ' 1 , .'.•.)ill ' I. 1' ':I. ': I'• , '' ' ' 

of any, State"~ ' .' ':.· ' 

(-6) :iJy the ,Jreprt'e9~;ti~e,t~ve! or': FJ:-ance, 't;o. :!lrt~>e~:1' in the.. · agrapi;Jj of · 

the preamble, af~er tht~1ra~ "~xp~ed f;).ot. p~ c&~~~eJ. to . <I~r-d ~ 
1 

oped 

co~tr:tes'' ·.the. :e~uowi4~:lt!' '.':iin bonle'ormity .. wi'\lh ;the •:Prindple · ot 
the'. United: Ns.timijs · Ch&j'l:~'lt" •. 

' ·' ·, : I ':' '::L;d: ' ' 
, :~, I : i' 

, ,I' 

' 
'l' 

'{ 
i j!. ~ 
' 
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(c) By the representatives of' India and Saudi Arabia to delete the :f'ourth 

paragraph o:f' the preamble, 

The Committee agreed at the same:·meeting, on a motion by the representative o:f' 

the Netherlands, to re:f'er the amendment by Czechoslovakia (A/C.2/L.214) and the 

verbal amendments list<ld above t9 the working group previously set up at the • 

Committee's 270th meeting. 

9. The working group held its ~leventh meeting on 24 November 1953. It agreed, 
' ' 

a:f'ter an exchange o:f' views, that' the arcenclment by Czechoslovakia (A/C.2/L.214) 
I 

and the verbal amendment by France {subsequently circulated as AjC.2/L.215) 

remained unchanged :f'or considera~ion by the Second Committee. 

10. At the 277th meeting o:f' the, Committee, the rep;r-esentative o:f' Egypt proposed' 

a sub-amenanent to the amendn:ent·by France (AjC,2/L.215-) replacing the words "in 

coni'ormity with the Principles a!ild Purposes o:f' the United Nations Charter" by the 

words "within the i'ra!ll!'Work o:f' the United Nations". A:f'ter a procedural debate, 

the representative o:f' France withdrew his amendment and the representative o:f' 

Cuba, who had already withdrawn 'b.is amendment in the working group, withdrew his 

amendment :f'orma.lly in the Committee, The verbal amendment by India and Saudi 

Arabia, which had been withdrawn ·.by Saudi Arabia, was reintroduced by Pak:Lstan, 

The Committee, at the same meetfug, adopted, by 24 votes to 13 with 

12 abstentions, a motion by the ~epresentative o:f' Cuba to close the debate on 

the dra:f't resolutions and amendm£ints ~ubmitted under this sub-item. 

11. The. Committee, having rejected by 21 votes to lb, •dth 19 abstentions, a 

motion by the representative o:f' the Philippines to vote on the dra:f't resolution 

contained in the working group's :report (A/C.2/L.212 and Corr.l) be:f'ore the 
. I - . 

United States dra:f't resolution (AVC.2/L.204), voted on the dra:f't resolutions 

and amendments be:f'ore the Committee with the :f'ollowing results, 

12. The United States dra:f't resolution {A/C.2/L.204) was adopted by 41 votes to 

none, with 13 ·ab.stentions. The t:ext o:f' the· resolution is reproduced as 

resolution A bel0w, 

13, The. dra:f't resolution contained in the working group's report (A/C.2/L.212 

and Corr,l) ~d the amendments thFreto were voted upon with the :f'ollowing results: 

(a) The verbal arcendment by Pakistan to delete the :f'ourth paragraph o:f' the 
' . 

preamble was rejected by 28 votes' to 4, with 23 abstentions. 

(b) The amendment by Czecho13lovakia (AjC.2/L.214), on which a roll call 

vote had been requested by the representative o:f' Poland, was rejected by 



II 

A~~2 .. '0 E IS . sh 
Pg ll 

' 

26 '1/'.0tes t9 7,. ·.J .. t~ 22jl'··· .. l~.:'·te··.n ... :t. 4.nns!·t· A .sub•'· s .. tan·. ••· :,·,··1·&·11~.·. =.··. ber ?fll~embe S .. ·. :f the'!. 
Committee expres~ed th4:. !~~~ee~n~ -with the,~ililc~~ile conta· ed · , t. e ame~dment 
ae 'beitlg in confdTI!lity!' :1b: ifhe!l pujf'Poses pf tlil~. Cha!i1iter. Th Co ·~ t

1 

• e, ho~ever, 
did, not. dee·m.·i· t m .. ~eCE!BS~.····;·I!.'i.to'ini:o1orate ;th .. · e. ~co.nJe.lbted pr .c:tple· •.· 'the brdy 
of. the resolutioJ1. for ~~ous, reaspns, ''Which -were E)llqllained, 

1

t, gre~t · ength llin 

the ·meetings. of ~e Cory~~~~. . . ·:· .. ' •. , I ., : . ' 
•, (c) RJ.e dr 'I t re ·~ '\:tdn conltained ;tn' A Q.2 .212 and 'orr.l:H voted! upon 

pa:ragraph by par~ra!Ph ~~·.~e r~gu~st of ~h~ ~~pre~+tatiw , 1

f, cze9H lovak~a. 
Rle representati-v\e of :El~::!i·'.'.·11·~.!,' a. aslkedi• for a separelte fQte on Bl!- 1 -paragr~; 4 ( J) of 
the ; operative paJ11t. , 

· , ' · c-:,1; 

. bl' ':1 f;'~;:! i. 
Pre&m · e , ,, 11 ,;: : . 

Rle f~st pejragra~hj ~s ad~pt~d. unanj_mpu$~y.' 
The second ~aragr~f?~ :~~ at~p~ed unanimo~l~~ 
Rl.e third. P!fagralJ5):: ~all ad~pt~d unanimous~y.; 

•, I ,1,, I· ' ' ' 
. : llie fourth ~aragra.:j>k) ,i!wl's ' a~o~ed l;ly · 46, v0tes 1Q, none, 

'IiJ.e fi:l:'i:al pairagralih; 'i$.s .adt. pt!l. d. 'Qy 50 VOt~s ·t~.:· nofle1 Wi A. 5• a~s 
I II' I I I I 

The sixth a a:P)i: ~as ad•J?ted by 50 vote•s t~ 'none, w:t h. 5 a lJ 

.entioJ:~,s. 

· ntion~l. 
" ntiona~ 

: :! 
The a

1 

'l, 'W'¥1 ~<l~~ted 'by 50 v~tes ~~b none, ;th 5 ~~ tentiqhs. 
1.1 i,:.' ' ,i 0 : , I i 0 0 

The eighth' :P agr ' : 1 1W1it~ adopted una!i.:ifous~. 
I ' , I -, ;!! :, ' ' I ' 

• Rl.e ninth p,agrap*l ~s ad~pt¢a by 50 V0te~. td .none, 
'I ' ' . :·, 

Opetat:tve p~t . i :: ,-:·-. n: , .. 
' . ; ~ ' . ! I i I ' - : : . : ' . : i I , , 

: I 

Paragtaph ·1 :!was a~~. p~ed hy,! 5. o ·. vot~s to· n9.nf, ~:bb, 5 ~tio9$. 
ParagJ:'aph 2 lwafj. ad(j>f~:~li FY!50i votes to; n~n~, ~rll. 5, abe ntior#.

1 

. , Paragraph 3 : as aa;<!l~~~d ;by:! 50 i votes toi nqn~, Wit:!\ 5 ab!; entiof 

I Slib-para ~~ 4 ai ~.~?-~ ad*pt$a by 50 yoteF td :mone, 'Wi1 5 ab$t~ntionslf 
S~;Lb-paragra];l . 4 bi)' 1 bt c), d d were ~Clopped. U]J.anim,ous 

" .' I ,' '· i11 :'• • • 

Paragraph 5 ~as ad~:p'/i~<.'i lm~ili\oi!Jll;Y'. 
' - ·I ,• ' I ~ '' I ,,. li I' ' ~ 

'Paragrapl! 6 rs ~d~f~~ ~n1ous1!• .· ·• . ' ;, . . . ' . 
Rl.e draft rero1utipl!]i.~S a 1tho:!le w.~ adopti'fbYji~O votes 0 non~,j;-with 

• .•. ''.'1•• ' 
5 abstentions. . .. :.1: 

. ''.'I" 

The tetx:t of' :~be ref;l!b:).htion :!is 1 rep:r<od\ilced ias 
lij''pil ' ' I ' ,, I 

:;;;;~l!li! •,. . ' 
··'I 

:i;ll:ir 

I' 
re,s:<;>lution ' 

1 

below!. I' 

I 
II 

\ 

• 
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Status of the proposal 
finance corporation: 

I 
f¢r the establishment of an international 
report of the Economic and Social Council 

l4. The Committee had before itj at its 27lst meeting, a draf"j; resolution 
' 

submitted by Costa Rica, Cuba, E$uador, Egypt, Indonesia, Irag, Pakistan and 

. Saudi Arabia'(A/C.2/L.209) by which, in sectio~ I, the General Assembly would 

(a).comocend the International Baqk for Reconstruction and Development for its 

efforts and expressed its appreciation of the Bank's reports on the' proposed 

international finance corporation; (b) emphasize the beneficial effects the 

proposed corporation would have on the mobilization of financial resources in 

developed and under-developed co~tries in order to.ensure additional resources 
' for financing economic development in the under-developed countries.; (c) look 

forward to the establishment, as 1soon as circumstances permitted, of an 

international finance corporatioJ; ·(d) reguest the Bank to intensify its 

activities to seek the participa~ion of public and private financial resources 

in furnishing the capital for an:international finance corporation as envisaged 
! . 

in the Bank's reports on the proposed international finance corporation, and, 
. I 

with that end in view: (i) to ar).alyse in detail the views expressed by 

governments and private financing circles concerning the methods of. furnishing 
' . ' ' 

the capital for an international ':finance corporation, its function and operation; 

(ii) to conduct its consUltation~ for the establishment of an international 

finance corporation and for sec~ing its initial capital in a more intensive 
. i - . 

manner, and to report to the Economic and Social Council at its eighteenth 
i . 

session; and (e) reguest the Ecqnomic and Social Council to review at its 

eighteenth session the reports o~ the Bank on the proposed international finance 
i 

corporation with a view to reconmiending the drafting of its statute, and to report· 
' thereon to the General Assembly during its ninth session. In section II, the 

General Assembly would req_uest t1:1at the study which was being prepared by the 

Secretary-General, pursuant to ~eral Assembly resolution 622 C (VII),. on the 

general role of private external :capital should be examined by the Economic and 
I 

Social Council during its sevent~enth session with a view to reco~ending 

effective rcearis through which extF>rnal private capital would be made more readily 
I . 

available to under-developed coun~ries. In section III, the Assembly would urge 
' -Member States to create favourabl~ conditions conducive to the development of more 



1/2590! 
~llglis~ 
~age 1~ 

liberal tra.de r.·elat.l!.ons e.jl\9.,~. :_,_ ·.t.he~, an.·. d to adjust.' 1 as In:. u.·ch as welt· prac~.· •. i~able ailY 
existing disequ:Uibhum i~!'j;)le teJiimS iiOf trade andlpaYJllents betJ en th~ ~ighly 
deve~oped and un~r+-develop~~ ,co~tries, in order :to ctea~e cir! UIDStsfcJ:s in 

Which SOU!t'CeS, Of ad<jl.itiomt;l. i Cap it~ -;jbuld be. mo;re a.dietJ.1,l8.tely a~4labl~ ~0 
under•developed cou:i:ttries I ; ' : : . I' . I· 

15. The Committee, at itli•':l!'f2nd ti;nd ;273rd meetin$s, ~ceived a,jnendme1J.t* to th~ 
' '.·. ,.;1 ' ' ., 1 

eight-Power dra.ft r~solutjt~J!I'subnrlitt~d,by: 

(a) CzechOslo:yakia (Ajp.2/L.;21Q) proposing to rri\lain the ~~ext of lhe , 

third paragraph of ~ecti~:±:t of ~he 1dre.t't resolution~ up to azj~ inclrd,ng the; 

words "seventeenth $essio~"i~:nd dE!leiing the r~de:r of the pl~agra~h~ 
(b) Belgium :benmar l ; l)f()rwa ,·, Sweden and t~$ 'O'n~ted Stat of · e ice. 

(A/C.2/L.211) proposing to,~dify•:the third ·and. f~.urth peragra~~s of ~h ·.preamble; 

in section I, ope_rative p~~ph 
1
1 to replace· t~~ woj:-d "propo~~d" b;y:l t e word~ 

''propos,al, ,for an"; . in ope .. l:.~;t,t.: ive.· :m.:er~.graph .2 ~o r. e.,plac····.e the wo~~s- "th.·~ .• ienefic~al 
effects the proposed corpb:f~tloll wtJ_]; have on the,: mob!Uization ) :f finjm*ial 

resources in de'\lel<l,j?ed anii \lhaer-4evtjtlOped countr:f.es in order ~. ensure! 

additional resource~" by ~~~~t an 'international ;r:l.nance corpor,~ion c: 'a have'' 

beneficial effects ~n so !r~:. as i~ pJl;omoted ,the iuterjla~ional ~~ow ofip ivate 

capitl\.1"; to replabe ope~at~ve p$Xagra.ph 3 by the fo;tlowing ·~ paragrl h: 

"Looks. forward to -the e~!L~i ,coii!J?leiti6~ of tl:)e , st~ies: on an in Hnati~~ finance 

corpo~ation ~equest~d of ~h~~ Inte:fnationai Bs.Dk";,i i~ ~perativ 1 para~a~h 4, .. 

to reVise the preamb·. le to:. •.f~·$·,' d. 1'R<ijqut,'l. sts the. Bank .. ·.· .. (a)· .. t .. o press!o.rwar.~ r. th it$ 
consulta'tiions conce;lrning ~~~~. pros~ects of support: fro~ public 

1 

d pri)la:~e .. 

financia1.soqrces fbr an ti:rpernat:l.on$.1 finance coh>oration as E .. visag~dllin the 

Bank's reports", td! re-le~~~~ subtp,a:tagra;Ph (a) a~ (b•hto ins befrr~ the •• 

words "views expre~I'Jed 11 t~e'::WOrds "questio~s r~s'!'d ap,(). the", i d alsf !o repl~ce 

the words "financing circa.~~·" by ihe word "inst:L t'b.tioaa "; to q)!q. t 
I 'I ' ' : ' ' ,. .1 · 'I ' :· 

sub-paragraph (b) and sub~t~:tute l;i. B1,J.b-per~aph (c) ~hich we~~~ read!' "E' ,o repott 

to the Ecqnomic and' Socia;t C?unciJ,. at ~t~ eighteenth 1session'1; I in op~r :tive :, 

paragraph 5, to repfl.ace t~~ ,"'ord '~rclposed" b~ the woll'lis "prop lsal fo[ • ", an~ 
to omit the words '!!with ahvtt=w to 'recommending the drafting of its stat~te". . In 

• ' : • : 'I ; :, ' I ' ' - '' : • ~ I l. ~ II 
sectidn II, third p~agr~h: bf thE! p:li'emnble, the ilme~nts Pr<j osed ~o!l omit t);le 

, . I 
i . 11 

' I 

':· :',: ,,, 
·:: il 
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words "on the general role o:f pri~te external capital", and to replace the words 
1t ,i ' • 

with a view to recommending e:f:feci;ive means through which external private capital 

would be made more readily availab+e to under-developed countries" by "in order 
' that early attention may be given to the problem o:f stimulating the :flow o:f private 

' external capital to under-developec). countries". The amendments proposed also to 

delete section III o:f the joint dr~t resolution. 

16. At its 274th meeting, the C~ttee received a reVised text (A/C.2/L.209/Rev.l) 

o:f the eight-Power joint draft resolution, in accordance with which the 

General Assembly would, in section .I, (a) express its appreciation o:f the useful 

contribution the Bank had made to the study o:f the. q_uestion; (b) emphasize the 

beneficial effects the proposed cotporation could have on the mobilization of 

additional domestic resources in t4e under-developed countries and on the :flow o:f 

external capital into these countries in order to augment the :financial resources 

:for their economic develo:Pment; (c) look :forward to the establishment, as soon as 
. I 

circumstances permitted, o:f an international :finance corporation; (d) req_uest the 

Bank to (i) analyse in detail the q_uestions raised and the views ·expressed by 

governments and non-governmental institutions concerning the methods o:f :furnishing 

the capital :for an international :finance corporation, its :functions and operation, 

(ii) conduct its-consultations on the question o:f the creation of an international 

:finan~e corporation and securing its initial capital in a more intensive manner, 

(iii) report to the Economic and Social Council at its eighteenth session on the 

subjects referred to it in sub-par~j.graphs (i) and (ii) above; and (e) request the . . 

Economic and. Social Counc-il to review at its eighteenth session the reports o:f the 

Bank on the q_uestion o:f creating an international :finance corporation and to report 

thereon to the General Assembly during its ninth session. In se.ction II, the 

General Assembly would request thai; the study being prepared by the Secretary~ 

General, pursuant to General Assenill!ly resolution 622 C (VII), on the general role 

o:f private external capital should,be examined by the Economic and Social Council 

durin_g its seventeenth session with a view to ensuring the steady :flow into 

~~r+developed·countries o:f private capital in adequate amounts, so that it 
~ . ' 

might effectively· contribute to the harmonious and adequate integration of the 
~ ~ . 

economies o:f those countries and to their economic and social development. In 



aectiqn III, the aeheral ~~ellibly cwo'\lld request the Ebonomic arja Sociju Councili. 

to consider at its seventi!eht:h sellisil!>n the report to be prepard~ by the group o:r 
,"· • , ' 'I ·.'I ! 

experts appointed p)lrsuan'ti t.o General Assembly resolu,tion 623 ~\vii) apd if 

possible, to propose recommendations, :for consideration by the Q~neral• A~sellibly,' at 
' I, , I II 

ita ninth session. I 

17. At tts 27411h meetingi ~e Comndttee agreed to' appoint a wo:tl~iog gf-o11P to 

consider the revised eight~i>ower arait resolutiqn (A/C.2/L.209A~ev.l), Ja the 

amendDien'ts thereto,,~Y Cze.cho .. slo~a (A/C.2/L.210~ and by Belg.i~' Depmtrk, 
Norway, Sweden and the U:clited States of America (A/C.~/L.2ll). I , . 

18. The working grpup, pr~~ided over by the Cba~ of the Cq~tte~,l held t:\-ro 

meetings on 19 and ,20 Nove!I\tier 1953 and.prepared ~ re~l!>rt (A/CJ!2/L.~)/ in which 
11 . ' I 

it agreed to submit the f'olj[owing ara:fi resol'lltion to the CoimD:I!ttee: 
1 

"ll1:l:.nanciljlg Jjlconomic Development 

"The Geiiiral As~, • 

"Bearing • in llliiiJ$ that the ,general· problem of' economi~ de. vet .• bllfent o~ the 

under-developE~d co~:!;~~es cop.cerns both the und~r-developWd and it+ more 

developed cowl-tries, · 
I ' 

"Mindful, that ~lie economic develolJment , of the under-'!llevelo:Qe~ countries 

depends prima.fily om thelir o;wn ef':forts and relf!o,u-ces, 

"Recognill!.ing, J:!,Owever, that 1'inancial resojlrces at present 1 a'tilable! in 

the under-dev$1oped. cokrtries are inadequat~ to. finance t~e destr~d rate :!of 

economic d!evel,opment, , • 
I ,, ' I ' ' I I 

"Believipg that additi~llal external re~ources, both ;privat~. r pub:\.ic, 

made available, as e:P:Propria'te ,• Within or Without the :rrajnework: o:liJ the 

United NatiOIJ.S, woula 1 ~eatl:Y. aid the uzider-deveJ,oped co~tries 1 ~· 
' • , I . I 

financing their devel#ment !Programmes, · ' ' . . 

I : I 

"Bearing in mi~~ .t'~solU,tiqns 622 B (VII) of the Gene~al Ashertfuly anil 

416 C (XIV) alia 482 :ll :(XVI) of the Ecqnomic and Social Co~il, 1 ! , 
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I 
"Having considered the feports of t'he mtel'Il&tiolllil Ban1i: for 

Reconstruction and Developmeut on the question of creating an 
. i . . 

international finance corpor~tion (E/2215 and E/2441), 

. "Bearing in mind that tie consultations and study requested below· 
i 

might indicate the practicabflity of establishing such a f~ 
i • . I 

corporation in the near futuj'e, ., 
111. E:x;presses its appr~ciat:i.on of the useful contribution the 

' International Bank has made ~o the study of the question; 

"2. Errphasi2;e.s the ben~ficial e:f':f'ects the proposed corporation could 

have in so far as. it Would p~omote the mobilization of additional domestic 

resources in the under-developed countries and the flow of external capital 

~to these countries in orde~ to augment the financ~al resources for their 
' I 

economic development; 

"3. Urges governments 
{ \ 

which have· not done 
I 

so to give early 
.. ) 

consideration to the merits qf establishing an international finance 
. I 

corporation and to make knoW!):. to the International Bank their views on, 

the possibilit,y of supportin~ such a corporation in time for the Bank 

to take them into consideration when preparing its report to the 
! . ' 

eighteenth session of the .Ecqnomic and Social Council, as foreseen in 
i 

paragraph 4 below; , '.' 

"4. Requests the Bank ~0: 
' 

"(a) Analyse in detail ~he questions raised and the 'views e:x;pressed by 

gover:pments and non-governme~tal. institutions concerning the meth?ds of 

furnishing the capital for a9 international f~ce corporation, its 

functions and, operation; 'I. 

"(b) Conduct its consulilations in a more intensive manner on the 
i . 

· questic;m of the creation of an international finance 'corporation and 
' on the prospects of financial' support for it; 

, . . I· ' 

"(c) Report' to the Econcjmic and Social Coimcil at its eighteenth 
- I , , 

session on the. subjects refe*ed to it in sub-paragraphs (a} and (b) 

above; I 
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"5. Reque§ts thJ~~~~onomi¢ a!d Soci~ coureil; to revie. at i~s • 

eighteenth sess~on the m;ports,, of: the IllterDB.~;!.o~ Bank o~/lthe qie, ion 

· of. creating_ an fulterruj.~:li~nal fj!:napee. eor:pors,:t;:ljon $:ld to rep~rt the)rej n to 

the General Asslifmbly 4Jnf:l,ng itla n:tnth session;: ' ' ' I . 
I , ', ' . ! 

II 
' :· ,.1 

' , I• • ' 

' 
I 
I 

"Reeogniz~ the ; ~ortez\ce 1

of finding mEil_lllS 
1 

ro stiznul!~te th~ ~~ow 
Of external priyate C8.l!>~tal• t<:ii t:tie under~deve:}.o~ed. countri~~ in Of,,r to 

accelerate theit deve1Lf!Pinen~; , , 
11

. !] , 

"~dfu:l of aener~ A:ssetl)bly resolution p22 c. (VII), 'I : :· 
"Requests that t~~:.study:1 wbich ill being :prepared by tf'. secrrtr

Generalpursuanlt to ~n~~al A#se1(lbly reJ?olutip:m. 15~ C _(VII~! on tlf ~eneral, 
role of prive.tei exte~ c~i~al, be examined .fY tb'e ·Economr and 

1

so
1
rial 

Counc:l-1 during !its se~~teentj!! s~ssion 'ldth :B1 vi~~ t~ asceftai~ 
1
pw.er 

11 

what conditions the fllp~ into under-developed: c~tries o:t' i[priva1j~ /~apite.J; 
can eff'ect~vely cont~i!bu.te to the barlnoniaus b.na. 'adequate ~ntegr~t~ Ii of the 

econorilieS of ·t~ose cg:u,I~"o/ies lmd to their ec9nomie and smdal de~e~ pment; 

,, : III I 1! ' i, ' 
. "Recogniz~ tP.~) :!lJI!po:ttapce of' :l!'luctuat:lons in the terms of ) !t~ade an<j. 

the effect of ~he~~ i'1~tuat:t;bn~ on the f~cing' .. of' the· ~hnomif ~evelop~nt 
of the under-developelji 'eountl'iLe!1,, . . 

"Requests;' the E~~~mic ~d S~cial Council to consider[) at itf 1evente~nth 
session the rep·.: ort tl!) ... · b·· .. ~ pre:g.ar~d by t}+e ,gr01;\P .·.of .. experts ~ppoinr.et purs~. t 
to General, Assembly :r:+~solutic;!n 923 (VII) B.ndj to jnake such recommen#,.ations: as 

it may find desirabl~; ;Cpr co:m.siderat:Lori by t~e Gel!.eral As~~mbly ~til its ni~th 
tJ ' . :. I'':·: ' . ' ' ' ' I ' ' .! . I' 

session.· ,. · ;.,. ' • 'I 

The e:i;ght:.Power Joift drah 
1 
~esolttti~n· (A/C .2/L;2f'.9/RB'!.J.) and ~lie sm~n~ents , 

thereto (A/C.2/L.21p and ~:<f-> were•then wit~a~ bi'f their r~~ectirel,sponso~s. 
19. At the 278-eh nleet;tng1, the J"e!lresentative q:f' Indonesia proi'sed, 1m the 

Cormni ttee agreed, t~e deJ,ei~:ou ot' , th~ words • "to b~" ~efore the ord .. I r: pared"" 
I ~ I I pI 

in' the second paragraph oie' ~ction Itr of the workitl!!l group 's aft rks , lution' 
I ' ', ' ,_, I . I 

(A/C.2/L.213). :' .·.' II! 
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20. At the Committee's 279th m$eting, the draft resolution contained in the 

working group's report (A/C.2/Li213), as amended, was vote.d u;pon with. the 

following results. Tqe repres~ntative of Poland requested that the draft 

res-:Jlution should be voted u;pon :paragraph by paragraph. 

Preamble 

The first para.gra;ph was adopted unanimously. 

The second paragraph was acj.opted unanimously. 

The third paragraph was adGpted unanimously. 

The fourth paragraph was adopted by 36 votes to none, with 5 abstentions. 

Section I 

The first paragraph of the 'preanible was adopted unanimously. 

The second paragraph of the preamble was adopted unanimously. 

The third paragraph of the :preamble was adopted unanimously. 

Paragraph 1 was adopted by 44 votes to none,· with 5 abstentions. 

Paragraph 2 was adopted by'43 votes to none, with 5 abstentions. 

Paragraph 3 was adopt~d by • 43 votes to none, with 5 abstentions. 

Paragraph 4 was adopted by,44 votes to none, with 5 abstentions. 

Paragraph 5 was adopted unanimously. 

Section II 

The first paragraph of the preanible was adopted by 44 votes to none, with 

5 abstentions. 

The second paragraph of th~ preamble was adopted unanimously. 

The operative paragraph was adopted unanimously. 

Section III 

The preanible was adopted uDanimously; 

The operative paragraph WRI! adopted unanimously. 

21. The draft resolution as ~ whole, as amended, was adopted by 46 votes to none, 

with 5 abstentions. The text of the resolution is reproduced as resolution C 

below. 

22. The SecoJ;ld. Committee thereftore recommends to 'the General Assembly the 

adoption of the following resollitions: 
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:II [Resolution A .. . , . . ~II 

The Gene£¥ Asse~j-, . . ; !I I· 
HaVing noted Eeo~~c and Sq:.ciaJ. Coma.ciJ., :tes;olution 4£/f A (xir.r:

1

: of' 

4 A:ugust 1953 ' ' ~· 
Desirous' of stre~.·henizl$ tile United Natli.on~ ii1 its ~1 ,ss. ion ,:¢>fl guard~g 

the peace and s~curiily Gi:t' au peoples and o:f prOII(oting hi 'er stain I ds of 
' 1,1 • ' ' ' ' • ' • I· I 

living and ednd:itions._o._~ econ(jlmie and so.·cia:J;, proar¢ss and ~eire1o;t!~t_t in 

U!Wer-developea, countrli.Eis, ' . . 1 

• • • • 11 t• 
:Lookinfi forward :t~.~~.· •. the time.·· ~hen Su:f;t'···· '. i··.C:l.,ent .J,irogr. ess r_· int~f , 'ti. ona.ll;J.y 

supervised worl;d-widl!. ~isarmamenlt will JPa,ke :Lt :propitious 1o dev~~~ 
additional. res(i)UI"ces td_·.·_::a:ssisr developlllEint ~ rE!cc>nstruction, p~~cU].ar:Jfy 
in the UE.de~-d.EivelopE'l~ •eountries,, , · :II l 

Adopts· thE! follO~ decllaration: ' · - .: , ., 

· 1•we, 1 the s6~Eii-n-Irbs o:t' the states iMem'llers of thrUnit~~ ation~, 
in prC2r 'j;o pro11t0tll higher 'Standax1ds of 1 li~ and co ditio#s of 

.. economic and soc:i-4 progre~s and de~e:J,opinent ~ stand r 1 ~Y tf sk our i 

peop:Les, ~hen sm;ticient pl'ogress ,h¥ bEjlen Jnwie in ernat~o ly 

supervised world-l•it~de d:l;sarmament, to devote a port~ of the ~saving$ 
achieve~ thro~ &~ch d~sarmament to an inte~tio fUnd,! thin 

the framework of' the Un:l!ted Nations, to: ass:tst deve ment tin 
1 1 r.
1 reconstl').l.Ction in 1 under ... developed countries. ·~ 1 ' : 

I,' I 

' ' ' ·] !~ 
.ReSolution B I •j 

The Genera.J. Ass~ir, · t. .. I ·· 

Ha\ting considere(li/ !the REi ott on a 'ec~. Uni1!:ed Nat~bns ' d ~or 
&~ -~.·.(f •. _~_. 2• 3.81) .. st' .. bmitt. ed b·:.Y th .. e .. COIIliDi_, ttee .·f· . Ninel.,a pointe¢! 
by the Secreta:cy-ae~rfllll in l'=~uance qf' EcohO~c end Soc · . Cafe 1 

resolution 416 A (JG'V),: .of' ·23< J~ 1952 a.Jild .~Mral Assemb ·• ; 

resolution 622 A (V:tt).i of 21 De!!ember 1952, I 

l I' II 
'': II I: ..!''i, 

i 
I 
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Mindi'u,l of the aim eX,Pressed in the preanible of the Charter '"to 

enploy international machinery for the promotion of the economic and 
I 

social advancement of all/peoples" and of Articles. 55 and 56 oi' the 

Charter, 

Believing that, especially in the present state of world tension, the 

social and economic advanbement of the under-developed countiies can 

contribute towards the achievement of international peace and se~urity, 
. ~ ' ' . 

Coni'iden't< that an expanded flow of capital to under-developed countries 

would contribute to the solution of the basic economic problems of our time, 
' ' . 

both for under-developed and developed countries, 

Considering that the. use of· international machihery for financially 
i 

assisting the acceleratidn of the economic development of the under-develope ,. 

co~tries contributes to ~he achievement of an expanding and stable world 

economy, 

Noting that the ei'fq!l'ts made and the activities undertaken so far by 

and under the United Nations for the economic development of the under-
, . I 

developed countries have proved beneficial and represent a marked advance 

in economic co-operation'a.mong nations, 
' 

Bearing . in mind the !:recommendations containe(j. in Economic and Social. 

Council resolution 482 A :(XVI) of 4 August 1953 relating to aS pecial 

United Nations ~\uld, 

Considering that th<i General Assembly should keep under review the 

question of the establisl:pnent oi' a special :fund and, in particular, be 

attentive to any changes 1either in world c0nditions or in the attitudes of 
' 

.. the governments of Membe~ States, which might be propitious to the 

establishment of such a tund in the near future, 

H~peful that conditions favourable' to the establishment ·of an 
' 

international f'u:ild will lie created iii the near future and that savings from 

internationally supervis~d world-wide disarmament will provide additional 

means for financing the $conomic development of under-developed countries, 

and will further the ai.!rul: and objectives of such a fund, 
I 
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L II!! .. i: I . I . . II 'i 

l.. EJ!;pl'"esses 'jt~s gre!\.t i!,p:preciation .of ~be work o1 the qo ittee 
of Nine; ' ' ) .. •· ~ ' .I. ' • . I 

~ \ ' : ' I I I : I ! 

2. Invites gov~rnmente of States members of the U~ited ~ .. t~ons and 
'of the specialized a:g~hcies' in the economic ..00 .social deld to: t~ansmit 

: . ·. , I; !: 
to the Secretary-Gel:!.ei:ial their detailed 'com!!len~s both on lithe re,co~endat,~ons 

contained in the re:po:tlt of the Committee qf Nine and on the degre~ of moral 
' , 'I I '' 

·and material ,s'l\P:port which may be e:x;pected fro:m them for !isuch 81· f1wd; 

3. De~ides to' ~p:point the :pre~:~ent Presicllent of th~ Econoi'Jli~ and 
· , .. I, ' ·i 

Social Couticil, MI.'. Raymond Scheyven, to examine, with t1je ass:l!stance 

of the Secretary-Genetal, ·the comments of governments su~mitted, ~ response 

to the invitation cont,Uned in the :precedilag :pfll'agra:ph; . lito colrtaij;e ..00 1 

where he judges necese~ t~ request elaborat;~.on of such llcommen)tsif if ,, 

desirable by direct· consultation with governmet:~ts; and 1o subz#tll to the,, 

Economic and ISoci..I Council at its eighteenth sessi~n an !interi)n report 9n 
' ' - !: ·: :· !: 

his work, and, in any event ·to the General JUJsembly at i'f1s ninth tession, a 
I I 

final report together· with his comments with a view to a~sisting t to make 
' ~ II such recommendations as it would find :possible which co~L1!d fac:l!li:fate th:e 
,I II establisl)ment of such a fund as soon as circUlllStances ,:peJjmit; ' 

I ' !I 
4. Requests the Secretary-General to: , . . , 11 

(a) Provide Mf.', Scheyven with all necessary a~sil.st4ce11 and 

facilities; 
:1 ' ,, 

(b) 

the report of 

Transmit to the governments specified in ~ara.grapbil 2 above 
' ' 11 I 

1
1 " 

the CO!IIlllittee o:f' Nine, together with the r~cords rofil the 
: ' \ '' '· ' ' 

'discussion on the sUbject at the eighth .session of the Gtjineral !As~emblyj:· 
' : '. ,: 

(c) Circullil,te as soon as :possible to· the goveJi!mnent~ s:Pecifi~P, 
lj ' .! " 

in :peragra:ph :2 above. (i) the ~omments submitted in respo~se to [tlft 

paragraph, and (:J.i)l the final report of Mr •. ,scheyven, =4 submit r slliniiiBry 

of the comments of go:v'ermnents to the General J\,ssembly a~ its Illinth ses~ion; 

(d). Prepa.:t"E! a working :paper,. fo~ su~m:!.ssion t~ :the JqcoJlomic and 

Social Council, on the extent and ·methods of co-ordinati~n whiqll ~Y be .. 

desira~le or ~ecesse~.rM between the activities of such a Jund, ~l;le" 
,. ,: ' ,, ! 

Technical Assistance Board and such of the S)jlecWized s4encie~ S:f may b1e 
engaged :tn tasks relating to the economic. development of iiunder-\detelopedl' 

countries; 
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5· Requests the Economic and Social Council to study at its 
I 

eighteenth session the workjl.ng paper referred to in paragraph 4 (d) 

above and to transmit it, tbgether with its views, to the 

General Assembly at its nin;'j;h session; 
' ' 

6. Decides to include in the agenda of the ninth session of the 

General Assembly a separate item for consideration of the results of the 
' 

steps provided for above. 

Resolution C 

The General Assembly, . 

:Bearing in mind that the 

the under-developed countries 

more developed countries, 

general problem of economic development of 
' 

concerns both the under-developed and the 

Mindful that the econ$mic development of the under-developed 

countries depends primarUt on their own efforts and resources, 
' Recognizing, however,: that financial resources. at present available 

in the under-developed co~tries are inadequate to finance the desired 
' ' 

rate of economic development, 

Believing that additipnal external resources, both private and public, 

made aV~P.lable, as appropr~ate, within or without the framework of the 
' United Nations, would greatlY aid the under-developed countries in financing 
I 

their development progr~s, 

I 

Bearing in ·mind Gene~al Assembly resolution 622 B (VII) of 

21 December 1952 and Econdmic and Social Council resolutions 416 C (XIV) 
' - I· ," • -

and 482 B (XVI) of 23 June 1952 and 4 August 1953 respectivelY, 
I· 

Having considered th~ reports of the International Bank for 

Reconstruction and, DeveloJ:lment on. the q"J.estion of creating = 1.n+.<>rna+.ionel. 
I 

finance corporation (E/2~5 and E/2441), 



f.la., the n~ar :f'u1~$r-e, 

1 .. 

into these cmd.riEl·S 

economic •de·veJ.qpme11t; 

3· 
. ' 

to tlite merits 

c9rporatiom; 

(li> )' 

1! 

i :· 

I, 

!I ,, 
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II 

Recognizing the itr;por'liil.nce of finding means to stimulate the flew 
I! 

of external private capitaJj to the under-~veloped countries ill order to 

accelerate their developmen~, 

MindfUl of General As~embly resolution 622 C (VII)-of 21 December 1952, 

Requests that the stua!v which is being prepared by the Secretary-Genaral 
. I . 

pursuant to General Assemb~y resolut_iori 622 C (VII) on the general role o1' 
' , I· 

private external capital bet examined by the Economic and SOcial Council . . I 
duririg its seventeenth ses~]Lon1 with a view to ascertaining, under what 

I" 1 _ - , 

conditions the flow,into under-developed countries of private capitaL can 

effectively contribute to the harmoniouS and adequate integration of' the 

economies of those countrie
1
!! and to tl:1eir economic and social development; 

III 

Recognizing the importfnce of fluctuations in the terms of trade 

'and the effect of' these fl~ctuations on the financing of the economic 

development of' the' under-de~~ioped countries, 

Requests the Economic bd Social Council to consider· at its 

seventeenth session the repprt prepared by the gro~ of' e~erts appointed 

pursuant to General Assemblt resolution 623 (VII) of'- 21 December 1952 and 
' I • • 

- I . . . 
to make such recommendationF as it may find desirable for consideration 

by the General Assembly at ~ts ninth session. 




