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- ACTTVITIES IN THE FIELD OF INDUSTRTAL DEVELOPMENT

Organizational arrangements Ffor industrial development
and provision of additional filnancing on a wvoluntary
basls for operatlonal ectivities

Report of the Secretary-General

‘At 1ts thirty-ninth session, the Economic and Social Council considered a

suggestion concerning the establishment of a voluntary fund to finance operationsl

activities in the field of industrial development. ATter some dilscussion, during

which various views were expréssed on the desirabllity of an additilonal source of

financing of this nature, the Council decided, by 24 votes to none, with

2 abstentions, to include the following passage in its report:

i/

"Most delegations noted with interest the suggestion made by the United
Kingdom that an additional source of financing on .a voluntary basis should be
established within the over-all framework of the proposed United Natlions
Developuent Programme, under special arrangements to be worked out betwden the
managenent of the United Nations technical co-operation programwe and the
Commissioner. for Industrial Development, to assist in financing operatiocnal
activities In the industrial field.

"They considered that 1t might be useful if the Secretary-General, in the
light of the discussions and of Couneil resolution 1081 F (XXXIX)‘were to make
a brief progress report to the CGenersl Asseunbly at its twentieth session on
the organizationsl arrangements which he envisaged as 'endowing the Centre
for Industrial Developuent with the necessary operational flexibility and
autonouy consistent with the nature and requirements of a broadly based
programme of action to accelerate the industrialization of the developing
countries'!, at the same time giving consideration to the guestion of providing
edditional financing on a voluntary basis and the way in which it might be
wbilized within the framework of the United Nations Development Programme.” 1/

Official Records of the General Assembly, Twentieth Session, Supplement No, 3
(A/6003), paras. 1h6-1L7.
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2. The present report, which has been prepared pursuant to the above request, is
accordingly divided into two parts; part I deals with the organlzational

arrangements, and part IT with the proposed establishment of wvoluntary financing.

I. ORGANIZATIONAT, ARRANGEMENTS

% In recent decisions both the General Assembly and ‘the Eccnomlc and Soeilal
Councll have expressed thelr concern. at the need t0 expand Unlted Natilons
activities in industrial development and to strengthen the resources devoted to
the work in this field, In line with the need to strengthen the Secretariat to

a level where it could effectively discharge responelibilities in this fleld,
provisions for building up the resources of the Centre for industrial Development
were included in the budget estimates for 1966.2/ As reported to the Committee for
Industrial Development (E/C.5/L.52), the proposed increase for 1966 is part of an
cver-all programme‘aimed at providing the Centre for Industrial Development with

a minimum Garget establishment of soﬁe 200 professional posts over the blennium

of 1966-1967. Annéx I below contains a summary of the 1966 budget estimates in
respect to the Centre Tor Industrial Developument. Amnex II Includes detailed
information regarding the proposed target esteblishment and an account of the
funetions of the various units contemplated under the new organizational structure
of the Centrs,

k., To enhance further the effectiveness of the resources devobed to industrial
developuent, efforts are being mede for thelr flexible utilization in accordance
with the principles for action in the fisld of industrial developuent outiined by
the Council in its resolution 1030 A (XXXVII). The need for a flexible approach
consistent with the particular requirements of industrial development is belng felt
not only with respect to the utilization of budgebary credits but also in matters
related to the recrultment of staff and experts and to other sdminlistrative
questions.  As far ss possible efforis are being made to ensure.all the flexibility
consistent with the existing rules and regulations as well as with the
responsinilities of the Secretariat in othér areas, 'in the light of the existing

organizational frameworlk.

2/ Ibid., Supplement No. 5 (4/6005), section 3.
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Se Some consideration mizht be given in this context to the guestion of the
appropriate balance between'the nagnitude of resources and the organizational
fremevork. The Council's concern for the "necessary operational flexibility and
-autonomy:cmasistent'with the nature and requirements of a broadly baséd Drogranme
~of action...” reflects indeed on the need for organizational adjustaments designéd
to ensure an optimum balance between the action required, the means avellable and
the machinery needed to put them to use. '

6. In particular, the question of #he degree of auwtonomy reguired by United
Nations eecbivities in the field of industrial development has been under
considerstion for some Time by both the Genersl Assembly and the Economlc and
Sogiel: Council, in cannexion with the establishment of an appropriate machinery
in this field. It will be recalled thet under Council resclution 873 (XXXTII) an
advisory committes of ten experts convensd early in 1963.to examine this guestion.
In reporting their c¢onclusions to the Committee for Industrial Developuwent at its
third session, the commibbee of experts noted: A certain progress has been mede;
‘hevertheless, the comuittes feels that a greater degree of authority is needed to
provide the required impetus to industrial Qevelopment.“é/ Tt recommended "“that
g specisl organ, which might be called the United Nations Industriasl Development
Organization {UNIDO), be established under the authority of the General Assembly

3/ E/378L, ennex VIII, pare. 28.
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and the Secretary-General”.&/ Subsequent action was reflected in Assembly
resolution 1940 (XVIII) and in several Council resolutionSaE/ Furthermore, "in
econnexion vwith recent recommendations contained in Council

resolutions 1030 B (XXXVII) and 1081 F (XXXIX) and the decisions of the United
Nations Conference on Trade-and Development reflected in annex A,IIT.1 of the
Final Act, the matter 1s now before the General Assembly for its consideration.é/

TT. PROPOSED ESTABLISHMENT OF VOLUNTARY FINANCING

Te One of the main reasons for the concern with strengthening the resources of
the Centre for Industrial Development was to enable it to support a considerable
expansion of the tecimical co-operation activities in inrdustry under the existing
programmes., Accordingly, efforts will continue with a view to Increasing the number
of projects in the field of industrial development under the Expanded Programme of
Technical Assistance end the Special Fund, These efforts are belng assisted by the

use for appropriate projects, of funds from the Executive Cheilrman's Contingency

L/ VIbid., para. 43, The following passage of the Commltte@ s report {paras. kO
- and 41) dealt explicitly with the guestion of flexibility and sutonony:

"The Committee considered ‘thet the special responsibllity and awthority of the
United Nations in the field of. industrial development should be explicitly
acknovledged in some appropriate directive of the General Assembly. The
Committee then considered what organizational and institutional. structure
within the United Nations eould best be vested with the necessary authority
to provide the leadership and impetus required to achieve the aims and
objectives -of the United Nations in this field. In this connexion the
Commlttee made inguiries as to the various institutional forms that exist
within the United Natlons where some speclal operative guthority is desired
to be couwbined with regular budgetary, staffing and administrative
arrangements under the Secretary-General.

"The Committee understood that a variety of such institutions¥ exist and
considered that certain features of these institutions might be incorporeted
in the type of organization that is needed in the field of industrial
development. In the opinion of the Committee, this type of organization could
be set up without undue delay and would meet the requirements for budgetary
flexibility and a sufficient measure of authority to provide leadership and
co-ordinstlon, enabling a global sitrategy for the United Nations effort in
the fileld of industrial developument to be evolved.

¥ Eramples are UNICEF, the Special Fund znd the Office of the High
Commissibner for Refugees,"

5/ Particularly resolutions 969 (XXXVI), 1030 (XMXVII) and 1081~(XXXIX)Q

6/ As requested by the Council, a report on the scope, functions and structure
of a specilalirzed agency for industrial development, including draft statutes,
was prepared and submitted to the General Asseuibly (A/5826).
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Fund and the preparatory allocetion authority of the Maneging Director. However,
the need to adapt procedures and means of action tc the particular requirements of
the industrial development activities, which has been recognized by the Council,
applied also to the operational programmes ss well as to the Centre's supporting
activities., ' .

8, In particular, it must be recognized that in addition to the relatively lonpg-
term projects financed at present under Special Fund allocations and the medium-
term activities programmed on a biennial basis under the Expanded Programme of
Technical Assistance, there is & large area in the manufacturing industry which’
involves the need for more flexible means of assistance. Because thils area has
remained largely outside the scope of present programmes i1t cannot be easily
defined by reference to the customary description of activities. Essentially, it
may be sald to eﬁbrace ‘the range of services required by Governments for. The
implementation of projects in the manufacturing field after the initial feasibility
study has been completed and until financing for the necessary capital investment
has been assured. In addition to this "action gap", there is a whole range of
practical needs in the manufacturing industry, with respect to both new and existing
industries, which cannot be easily handled under the formal project procedures on
which most existing prograrmes are based. Quite frequently these ave short-term
needs whieh cannot be programmed in advance and the effectiveness of the ascistcrce
depends on the gbility to meet Governmént'requeéts within a minimum period of time.
Far from representing a set of standardized requirements, the type of assistance
reqﬁiréd in each case is likely to vary and thus, taken-as & whole, the programme
in this area wéuld hawve to be based on a composite range of advisory services
adaptable o the‘particula: needs of each case. Furthermore, cach successive step
‘in the promotion and conduct of an industrial broject towafds its practical
implementation is conditioned by the results of the preceding measures; thus, it
may not be fessible to subject eaeh ensuing action to the normal programming
procedures.

9., The existing "gap" in these aress could be bridged by the establishment of =
programme to provide "specilal Industrial services” in a Flexible form and on a
massive scale so as to facilitate the carrying over of existing projects to the

point of actual investment., This final stage in the implementation|of industrial

T T, T T T T T T T S Y T, TR TR SRR, T (R f Mhe (RDSere NI [y I
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steps which are to make feasible the capital financinz of the project. Services
of a similar nature would also heve to be provided under this framework %o assist
Governments on technical problems that frequently arise in the early stages of
production. . |
10. The following iisting mey serve as an 1llustration of the nature of the
aetivities under dlscussion:

(2) Ad hoc assignment of high-level experts, whose services way be requested
on relatively short notlice, to advise sbout specific guestions related to the .
preparstion and implementation of Industrial projects;

(b) Assistance in the different stages of new manufacturing projects,
particularly in respect to the practical needs during the post-femsibility stage
of the project, until approprizte financing is assured;

(c) Expert services on an intermittent basis to make avallable speelalists
Tor brlef periods of time during the development of the project, whenever the
need for the particular skills arises;

(d) - Industrial projects involving complex manufacturing technigques in more
‘than one field of specialization frequently require the co-operative attention of
various specialists such as can be obbtalned through ad hoc arrangements with
specialized institutions or consulting engineering organizations who possess
accumilated experience in the specific field and are prepared to make available
on short notice teams of speclalists to handle slmultaneously the specielized
aspects of the job;

(e) In other instences, the situation.may require a totally different
approach, namely, instead of sending a team of experts to work on the spot it may
be necessary to bring one or seversl national technicians to the sources of
specialized knowledge abroad elther to obtain the required aséistance or to learn
from first-hand observation the solution to technical problems as practised in
industrialized areas: '

(£) Support eseistance in solving specific problems which may or mey not be
part of a field project. Quite frequently the need arises for ftechnical
documentation, couwputations or data of a particularly complex nature, laboratory
analysis of a type not available locelly, design work of a specislized nature, ete.
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Frequently these are marginal aspects of the project concerned bubt more often
than not they are key requirements to assure the technical soundness of the project;

(g) Confidential consultations at a high policy level on matters relating
either to specific projects or industrial development policies and advice on
industrial project promotion problems;

(n) Assignments of a "trouble shcno’cj.ngir nature %o solve technical problems
erising in connexion with the operation of plants and wachinery, flow of materials,
gquality control, etc.
1L. Tt would be wmlsleading to interpret the diversity of the requirements
1llustreted by the above examples as merely a series of scattered actions. The
diversity in the individual means of action follows naturally from the main
purpose of an operational framework specially sulted to the particular requirements
of industriallzing countries when they are establishing and expanding their
manufacturing sector. Bub, to be effective in esch case and meaningful within the
total effort, assistance cannct proceed in a spo:adié fashionj 1t must be envisaged
as & sustained programme of Special Industrial Services deaiing vith some of the
crucial problems in the practicel implementation of industrial development. Aside
from the guestion of evolving a systematic pattern of actlon to close the existing
"eap", 1% is élear from the outset that the need for essistance in this area is
already very gresat and that 1t wlll in all likelihood continue to groﬁ very
rapidly.

12. The full scope of the reguirements of assigtance under this type of programme
cannot be anticipated with certainty at this stege. Many of the requirements of
the developing countries are at present inadequately met or not net at all for
lack of facilitles. In the face of the existing concern with accelerating
industrialization it may be anticipated that the potentiel demand for the services
contemplated is aslready very large and also that these needs are likely to continue
to increase very rapidly. Furtheimore, the exlstence of a programme of sufficlient
scope 1s likely to have the effect of transforming the potential needs into actual
reguests, thus increasing further the demsnd for services under the proposed
progremme, It would therefore seem more appropriate at this time %o give t0o the
new prbgramme ~ at least as far as its finsncing is concerned - & témporary and
experimental charscter, subject to revision in <the light of subsequent

devélogments.

'
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13. A major question in initiating the proposed programme of Speclal Industrisl
Services is the souree of financing and the type of arrangement under whiéh the
resources devoted to this purpose would become operational., In line with the
common practice, the financing would have to be ‘based on voluntary contributions,
as envisaged in the original susgestion made by the United Kingdom at the thirty-
ninth session of the Council, 'The detailed arrangements concerning the operation
of an additional means of filnancing for this purpose would have to be worked out
carefully on the basis of the policy decislons that the General Assembly may ‘take.
Some basic reguirements and possible alternatives are discussed below on a
tentative basils.

14, A nev fund for industrial development based on voluntary econtributions by
Metrber Governments on a replenishable basls could be established to finance the.
provision of systematic and sustained asslstance under the proposed programme of
Special Industrial Services. An over-all target amount could be set initially.or
appropriate annual targebs could be established by the General Asseubly in the
light of requirements reflected in the yearly review of the operations of the fund.
The rules and procedures for the operation and wansgement of a fund of this nature.
would have to be particularly adapbed to the requirements of flexibility and
speedy handling of the contemplated programme of assistance services. However,

it may be ecme time before Member Governments can agree on the establishment of

g nev voluntary fund and on the steps required to pubt it in operation. Furthermore,
the establishment of a new voluntary furd 2% this stage would have to be viewed in
the light of the present move.to concentrate existing operational programmes undsr
the United Mations Development Programme (UNDP). o

15, An alternative approzch might be the setting up of a Special Allocation for
Industrial Development under UNDP by earmerking specific resources for this
purpose, which would wmake i1t possible to dinitlate opermtlons at an earlier stage.
To this may be added, as & supplementary source of funds, the authority to receive
voluntary contributions that Member Governments wight wish to make, whether in cash
or services, specifically for operational activities of thls nature. Consideration
mizht have to be given in this context to.the precvisions cf General Assembly
resclubicn 1240 {XTIL). The level of experditures wculd be esteblished frem time

to time by the Governing Council of UNDP on the basis of! proposals submitted
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to it by the Administrator. The Administrgtor would have the authority to decide,
after consultation with the Commissioner for Industrial Development, on individual
itemg. A strengthenédisyStem of control at the policy level might be achleved by
an sppropriate form of reporting +to both the Governing Council, which would be
concerned primarily with the use -of funds and the relatlonship between the
activities financed and those of other components of the United Nations Development
Pregramme, and to the Committee for Industrial Development (or any successor body
which may be established), which would exerclse its revieﬁ'functions.primarily_from
the point of view of the adequacy of the activities in relation to the reguirementd
of the industrislization efforts of the developing countries.

16. A third alternative would be the possiblillity of firancing the new programme

of special industriel services under the existing operational procedures of UNDP
through broasder authority that may be given to its menagement to undertake on a
flexible basis the finstcing of the types of assistance envisaged under this
programme. On the admlnistrative level the approval of individual projects might
follow the procedure outlined in the preceding paragraph, namely, they would be
authorized by the Executive Head of UNDP after consultatlon with the Commissioner
for Industrial Levelopment. :

17. In general terms, the particﬁlar requirements eof the programme of Special
Industrial Services-Seem to combine some of the fegtures of the preparstory
allocations which the Managing Director of the Special Fund is authorized to
approve and the present technlcal assistance contingency authority of the Executlve
Chairmen of the Technical Assistance Board. These two operational facilities
incorporate, following the requirements of their respective programmes, certain
festures of operstional flexibility which may be viewed as precedents for the type
of arrangement required in the field of development. However, they do not fully
meet the specific requirements of the proposed programme of Special Industrial
Services. (Comsiderstion might be gliven to whether the present policies and
procedures governing these two operatlonal facilities should be modified where
necessary. '

18. Tt is worth noting thet under the second or third altermative, ‘the
esteblishment of spedial respomsibility for UNDP in the industrial development
sector is likely to elleit renewed interest on the part of contributing Member

Governments, who have shown high awareness of the needs in thils fleld and have
!
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ziven strong support for action through increased resources. Thus, 1t may be
anticipated that far from affecting exlsting activities,rparticular action to

meet the requirements of industry within the Fframework of UNDF is more likely

to contribute to an over-all increase in voluntary contributlons. ,

19. 1In case elther of the last two alternatives is acted upon, provision may have
to be made for those cases where Govermments are wllling to contribute additional
voluntary funds provided that these can be identified specifically with Industrial
development activitles. The authority of the Secretary-General to recelve
voluntary contributions in accordance with sections 7.2 and 7,3 of the United
Nations Financial Regulations was brought to the attention of Governments in
Economic and-SOQial Council resolution 1050 A (XXVII). An 1lnditlal contribution
has been received from the Jovermment of Sweden and other Governments have glven
indications of thelr lnterest in making contributious under this provision. The
Asgenbly may wish %o bring égain to the attention of Meuber Governments the
possibility of effecting specific contributions for industrial development through
this mechanism. Efforts would be made 4o ensure that, when such voluntary
contributions received speclfically for industrial development are used as an
additional'source of financing for operational activities, effective and close
co-ordiration is maintained with the management of UNDP both In respect of the
development programme s & Whole as well as in respect to financing provided from
UND? for the programme of Speéial Inéustrial Services.

20. It should be noted that there is already appropriste inter-agency machinery
in existence for ensuring co~ordination of all preograrmes of an operaticral rature
financed from regular budgets and voluntary funds.

21, Under any of the slternatives, the natﬁre of the contemplated activities uakes
it particularly difficult to estimate in advance the total resources that would be
reguired for financing the proposed prosramme of Special Industrial Services. At
the outset it way be assumed that following an initisl pericd devoted mostly to the
building up of the programme, the rate of operations should be increasing very
rapidly up to the poirit where the programme levels off after reaching an over-all
yolume consistent with the currently expanding requirements of the industrielizing
countries. It may be estimated; as a general guide to the possible magnitude of
the resources that would be required, that these could reach a level of some
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$20 to $25 million over the full duration of an initlal experimental period of
three yesrs, Examination of the results and mhgnitude of operations during the

experimental period would provide a better basis for estlmating subsequent annusl
requirements under this programme.
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ANNEX I

Itenms Qrovidéd specifically for the Centre'for Industrial Development
in the budget estimates for 1966 a/

$

Section 2. Special meetings and conferences

International sympoglum and regional symposia on
industrial development « + « o « o o s o ¢ o o o o o« » 602,000

Section 3. Balaries and wages

(1) TIn respect of 123 professional and higher level
posts and 90 general service posts b/ . . . . . . . 1,814,300

(1i) Temporary assistance .« « « « o+ o o o o o o o « & & 6, 000
(iii) Experts and CONSUIEANES « = « o = « « o o s o o o« 300,000
(iv) Ad hoc expert grOUDS « & « « = s s o« o « » o o o o 50, 000

(v) Overtime .« v o o v o o o o s o = o o « o « & + o = 3,5C0

Sections L and 5. Common staff costs and home leave travel

Assesged on the basis of 25.41 per cent of the costs of
established posts shown under section 3 + « » + + .« » » 461,600

Section 5. Travel of staff

For trevel of the Commissioner and senior staff on
official business .+ o ¢ o + + ves o o o 4 ¢ 5 4 e o0 s o 50, 000

‘Section 11, Prinmting « « « v o ¢ v 4 v e b e 0w e e e e 65,400

g/ It should be noted that the estimates for industrial development also provide:

(1) Industry divisions at each of the four regional commissions, which also
cover largely activities in the fields of natural resources, energy and
transpert, & total of 99 professional posts and b3 general service posts;

(2) A sum of $1,055,000 for the United Hations regular programme of technical
co-operation;

(3) The administrative, language, conference and documents services, and the
supplies, equipment and premises required by the Centre, the industry
divisions of the regional commissions and the programme of technical
co-operation.

The estimates may be subject to reductions in the light of the recommendations
~made by the Advisory Committee on Administrative and Budgetery Questions
(A/6007), should the General Assembly approve those recommendations.

E/ In comparison with 50 professional and 38 general service posts provided to
the Centre in 1965.
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Projpo aed organi zation of the Centre ;’qr Industrial Development

1. ‘The chard ‘belcw represents the organizaticpal stracture envisaged for the Centre for Industrisl Development under

the proposed tiaxget establishment to be achieved ovex the bienntum of 1966/1967:

CHART 33

CENTRE FOR INDUSTRIAL DEVELOFMENT
OROANIZATIONAE CHART

Inforpation Servics
Technical Meetings
Consultations and Fanels of

Experts
Co~ordimation with Res;oml

Etchame of Iml’omation on
Industriel Dev. Activities
Publieations Programse

OFFICE. OF THE COMMISSTONER

Technicel Co~cperation Cffice

Promotion &nd co=ordination of
direct asslstence to
Covermments in industzial
development throughs:

Technical Asaistance
Special Fund prolects
Exira-budgetary Drogramnes
Organization of temms of

- technical edvisers .

Infinstrisl Follcies and Prog:.-ami:g
. Divia,ion o

mmm:. Project. Bvalustion -
Industrial Firgnolng
Industrial Promotion Foliclen

| Industrial Iocation
Export-oriented Industries

| Marketing of Ininstrisl Products
Reglonal Development of Ipdustay
Infustrisl Statistics '

Infustrial Techrology Divisicn

Brgineering and Heavy Industries

Iron and Steel

‘ chirery

- Chemical and Consumer Iuduatriéa

Chemicel Induatries
Fetrochemical Industriea
Fertilizers

Textiles

Food Industries

Phermacentical Industries
Ingtmments ard Appliances
Ieather and Rubber Industries
Feper, Wood and Other Industries
Construction Industries

Application of Science and
Technology

Industrial Tnstitutions Division

Publie Organizations for Industriel
Development

Indnstrial Leglslation
Fatents and Licencea
Infustris) Research Institutes

“Indnatrisl Co-cperatives

Industriel sani Frofessional
Asgoclationg

Industriel Consulting and Advisory
Services

Tndustrinl Managemsnt

Industrisl Standards and
Speciflcations ’

Guality Control

Industrial Trdining
Small=gcale Industry
Industrial Extension Services

Industrial Information and
Documentatlon
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2. The proposed functioms of the'various units of the Centre for Industrial
Development listed in the above chart are briefly summarized in the %ext that

follows.

The Centre for Industrial Develcpment:

Provides the secretariat and documentation for the Committee for Industrial
Devélopment- organizes meetings, seminars and symposia on induétrial development;

Folicws technological developments 1n different branches of industry
partlcularly with a view to their appllcablllty for the rapld industrialization of
developing countries;

Provides on request advice to Govermments on policy and technical aspects of
induéfrialization'programmes, on the mcbilization of national resources for
industrialization and the furtherance of bilateral or multilateral arrangements
for development of industry;

Acts as.a focal polnt for co-ordinaeting the activities in the field of
industrialization of the United Nations system of organlzatlons, and promotes
international programmes of technical assistance in this fleld

Provides substantlve guidence and support to. technical co- Operatlon programmes
in the field of 1ndustr1al development; '

Engages in research and the preparatlon of sﬁudies and performs cther fuanlons
described below: ' '

(a) Industrial liaiscn and information service

Maintains lieison with the organizetions of the United Nations system for the
purpose of implementing the functions of the Centre in its role ag a focal point
for co-erdinatioh of industrial development activities;

Maintaing liaiscn with other international énd national organizations with a
view to prbmoting co-ordinated actioh in the field of industrial development;

Plans and implements specifie prOgraﬁmes of information on industrial
development; assists in planning and carrying out the Centre's programme of
documentation and publications; |

Organizes ccnsultative services and assists in the establishment of panels of

experts and the organization of technical meetings.

[ens
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(b) Technical Co-operation Office

Promotes technical co-operation activities, and co-ordinates the Centre's role
in providing substantive support for technical co-operation activities in the field
of industriel development, particularly under the Expanded and Regular Programmes
of Technical Assistance and Special Fund projects;

Co-ordinates the utilization of the teams of technical advisers for organizing
advisory serv1ces to Governments in the definition of needs, formulation or

evaluaulon of projects and in the preparation of requests to the Special Fund.

(¢) Industrial Technology Division

Engineering and Heavy Industries Branch
Chemical and Consumer Industries Branch

. Adaptation of Technologx Sectlon

Through'these units, the Division:

Carries out research dealing with technological aspects of industrialization
with aﬂview‘to‘providing current data on such matters as development in:techneclogy
adaptation of processes ahd problems of transfer of technology involved in the
process of industrializetion in the developing economies; prepares reports on
‘these questions for consideration by the Commifttee for industrial Development and
the Advisory Committee on Science and Technology;

Undertakes continuing review‘of existing and newly developed technologicai
processes in respect to specific industries such as iron and steel, non-ferrous
metals, engineering ahd-ﬁechanieél'indﬁEtries; mechineatocls, shipbuilding and
transport equipment, electrical mechinery and equipment, cemént and building
materials, construction industries, chemical and petrochemical industries,
fertilizer production, textiles, food industries, pharmaCeuticels, paper industries,
light consumer industries, ete.; ‘

Organlzes seminars and study groups for the dissemination of technological
information on industries of gpecial 1mportance to the developing countries;

Provides substantlve support to technical a351stance and Special Fund
activities in the sbove Fields; '

‘Prepares manuals and handbooks on specific industries and industrial

processes.
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(d) Industrial Policies and Programmes Division

Industrial Policies Branch
Industrial Programming Section
Industrial Survey Section |

Through these units the Division:

Undertakes studies on public polmcy matters affecting industrial development
including studles related to national policies in fields such as industrial
investment and financing, taxation, income and price policies affecting industry,
regional. industrialization policies; trade policies, particularly in relation to
exports of manufactures and semi-manufactures; protection and incentive meagures;
industrial employment and wage policies;

Undertakes research related to industrial planning, including problems of
location of industries, prepares deocumentation for consideration by the Committee
for Industrial Development, and other United Nations bodies;

Carries out studies on the structural problems related to industrial
development in the context of the economy as a whole; the development and
evaluation of industrial programming and planning techniques; methods for the
formulation, appraisal and implementation of industrial projects;

Provides support to technical assistance and Special Fund activities in the
abeve fields.

(e) Industrial Imstitubtions Division

Industrial Development Organizations Branch
Small-Scale.industry Section
Training and Management Section

Through these units the Division:

Undertakes studies on the supporting institutional framework for industry
including'those related to the organization, functiohs and activities of public
agencies, industrial research facilities, industrial development corporations,
patent offices, standards and testing laboratcries, industrial construction and
consulting engineering organizations, federatlons of industry, chambers of commerce,

professional asgociations, trade unions, industrial co-operatives, etc.:
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Engages in research and operations relamting to the establishment of basic
industrial services including industrial extension services, industrial legislation,
patents'and licenging systems;

Undertakes studies on problems related to the development of small-scale
industries and the establishment of industrial estates within over-all programmes
of industrialization;

Undertakes studies on the assessment of reguirements and facilities for
training technical cadres for industrial development; organizes training programmes
for groups of managerial and technical personnel for industry from developing
countries; prepares and evaluates teaching material for training in industrial
development;

Provides support to technical assistance and Special Fund activities in the
above fields and prepares documentation and reports for the Committee for

Industrial Development and other United Watlons bodies.
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Letter of transmittal
18 October 1965

Sir,

I have the honour to transmit to you the consolidated status of funds of the
Special Fund as at 31 December 1 which was submitted by the Secretary-
General, This document has been examined and certified by me on behalf of
the Board of Auditors. Attached thereto were the following annexes:

Annex 1. Combined statement showing the status of funds of the executing
agencies as at 31 December 1964

Amnnex 2. Combined statement showing the status of funds from Governments’
cash counterpart contributions to the executing agencies as at 31 December 1964 ;

1 Annexes (XX) 81/Add.2
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Annex 3. Combined statement showing commitments against allocations
issued to the executing agencies and under the Managing Director’s preparatory

authority as at 31 December 1964,

In addition to the above I have the honour to present the Report of the
Board with respect to the Consolidated Status of Funds mentioned above.

Accept, Sir, the assurance of my highest consideration.

The President of the General Assembly

of the United Nations,
New York

(Signed) Mushtaq AnMap,
Chairman of the Board of Auditors

Note by the Secretary-General

1. I submit herewith the audited accounts showing
the consolidated financial position of the Special Fund
as at 31 December 1964 and the report of the Board
of Auditors in accordance with article 23.3 of the
Financial Regulations of the Special Fund.

2. Detaniled supporting schedules furnished by the
executing agencies are not included in the submission
but are made available to the Advisory Committee on
Administrative and Budgetary Questions.

3. The audit reports of the following executing
agencies for the year 1964 have been approved:

International Atomic Energy Agency by its General

Conference on 27 September 1965;
International Civil Aviation Organization by its
Assembly on 22 June 1965:
International Labour Organisation by its General
Conference on 16 June 1965;
International Telecomtunication Union by its Ad-
ministrative Council on 5 May 1965;
World Health Organization by the FEighteenth
World Health Assembly on 12 May 1965;
World Meteorclogical Organization by its Executive
Cotnmittee on 11 June 1965.
The audit reports of the following executing agencies
for the year 1964 will be submitted to their legislative
bodies for approval as follows:

Food and Agriculture Organization of the United

Nations at its Conference in November 1965;

United Nations Educational, Scientific and Cultural

I())el;ga{ngiﬁzsation at its General Conference in Novem-

The audit report of the International Bank for Recon-
siruction and Development requires mo action by its
Board of Governors.

4. The audit reports of the following executing
agencies for the year 1963 have been approved:

International Civil Aviation Organization by its
Assembly on 22 June 1963;

United Nations Educational, Scientific and Cultural
Organization by its General Conference on 18
December 1964 ;

World Health Organization by the Eighteenth
World Health Assembly on 12 May 1965.

The audit report of the Food and Agriculture Organi-
zation of the United Nations for the year 1963 will
be submitted to its Conference in November 1965.

5. The audit report of the International Civil
Aviation Organization for the year 1962 was approved
by its Assembly on 22 June 1965.

6. The andited financial statements of the United
Nations as an executing agency of the Special Fund
are presented in the financial report and accounts for
the year ended 31 December 1964. Also included in
the same document are financial statements in respect
of the Administrative Budget of the Managing Director
as well as a statement showing the status of income
and alllomtions of the Special Fund as at 31 December
1964,

1 Offirial Records of the General Assembly, Twenticth Ses-
m,x i?uwlemem No, 6 (A/6006, statememts V, VIII, IX
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Consolidated status of funds as at 31 December 1964 .
(Expressed in United States dollars)

Balance as af 31 December 1963 :

Funds available for allocations ............................. 100,806,860
Funds available from cash counterpart contributions to executing
AENCIES .. e, 1,209,918
102,016,778
Reversal to resources of unused balance of contingency fund for
preparatory allocations .. ... .. ... .. ... oo, 240,287
Contributions pledged by Governments, less exchange adjustments
upon collection . ........ ... . ... ... .. 54,221,857
Governments’ obligations for local costs in respect of projects .. ... 6,184,042
Governments’ obligations to Special Fund for cash counterpart con-
tributions in respect of projects . ........ ... .. . ... ... ... ..., 1,116,144
Government cash counterpart contributions to executing agencies . . 1,115,263
Donatons ........ .. .. i e, 874
Miscellaneous income and exchange adjustments (net) ........... 4,825,443

Refund of prior years’ expenditures and savings in lquidating prior
year’s obligations of the Managing Director’s administrative

budget ... ... ... S 20,111
169,740,799
Less:
Conunitments incurred in 1964 ;
Against the Managing Director’s administrative budget . ... .. 4,636,028
Against current and prior years’ allocations for projects . ... .. 35,780,618
Against executing agencies’ cash counterpart contributions . .. 1,430,511 61,847,157
Increase during 1964 of unencumbered allocations ... .......... 12,553,420 74,400,577
95,340,222
Represented by:
Cash at banks, on hand and in tramsit ... . ................... 25,454,747
Non-interest bearing and non-negotiable Government bonds re-
deemable ondemand . ... ... . . . .. ... .. .. 70,228,201
Tnvestments .. .. .. . . ... e 114,641,003
Accrued interest on investments .. ... .. ... ... ... ..., 1,606,221
Contributions pledged but not received at 31 December 1964 .. .. 63,804,802
Governments’ local costs receivable in respect of projects ... .. .. 12,381,190
Governments’ cash counterpart contributions receivable in respect
of projects ... .. e 7,845 868
Accounts receivable, deferred charges and sundry debit balances 3,165,019
299,127,141
Less:
Unliguidated obligations of the Managing Director’s administra-
Hve budget ........ ... .. .. .. 45,546
Reserve for projects approved as at 31 December 1964
Unliquidated commitments . ............................. 41,366,344
Unencumbered allocations . ... ... ... ... ... ... c.... 158,212,298 199,578,642
Funds in trust, accounts payable and sundry credit balances . . .. 4,162,731 203,786,919
95,340,222
CERTIFIED CORRECT APPROVED
(Signed) B. R. TURNER (Signed) U TraAnT
Controller Secretary-General

AUDIT CERTIFICATE
The above statement showing the consolidated statns of funds of the Special Fund as at 31 December 1964
has been examined in accordance with my directions. I have obtained all the information and explanations I
have required, and T certify, as a result of the audit, that, in my opinion, the above statement is correct.

On behalf of the Board of Auditors,

(Signed) Mushtaq Armap, Pakisten
13 October, 1965 Chairman
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Report of the Board of Auditors to the General Assembly on the consolidated status of funds of the
Special Fund as at 31 December 1964

1. Pursuant to article 25.3 of the Financial Regulations of the Special Fund, as adopted by the Governing
Council at its twelfth session, the Board of Auditors shall audit, certify and report on the annual accounts
showing the consolidated financial position of the Special Fund.

2. The Secretary-General submitted to the Board the following documents as at 31 December 1964

(a) Statement, Consolidated status of funds;

(b) Annexr 1. Combined statement showing the status of funds of the executing agencies;

(¢) Annex 2. Combined statement showing the status of funds from Governments’ cash counterpart contri-
hutions to the executing agencies;

(d) Awnmexr 3. Combined statement showing allocations and commitments of the executing agencies,

3. The consolidation of the annual accounts includes the following documents as at 31 December 1964:
: 152 )Status of income and allocations of the Special Fund (statement V of the United Nations accounts
or :

(6) Status of funds from allocations to the United Nations as executing agency of the Special Fund
(statement VIII of the United Nations accounts for 1964);

{(¢) Certified status of funds from allocations to the other executing agencies of the Special Fund;

(d) Status of funds from Governments' cash counterpart contributions to the United Nations as executing
agency of the Special Fund (statement IX of the United Nations accounts for 1964);

(¢) Certified status of funds from Governments’ cash counterpart contributions to the other executing agen-
cies of the Special Fund;

(f) Status of funds of the administrative budget of the Managing Director (statement X of the United
Nations 1964 accounts).

4, The balance as at 31 December 1964, viz. $95,340,222 consists of a balance of $94,445,552 available for
allocation by the Managing Director and of $894,670 unspent balance of Governments’ cash counterpart contributions.

5. The following gives a summary of the turnover of the consolidated funds for the years 1963 and 1964:

1948 1964
(Erpressed in United Stutes dollars)

Available for allocations at 1 January 09,328,449 102,016,778
THEOME .ot iiiaiiirannernns, 98,067,592 67,724,021

197,396,041 169,740,799
Commitments incurred............... 47,526,179 61,847,157
TICreASe TEBErVE. ... ..vvvrevnvenranns 47,853,084 05,379,263 12,553,420 74,400,577
Balance available as at 31 December. . 102,016,778 95,340,222

6. For observations by the External Auditors on the status of funds of the various executing agencies, refer-
ence is made to their certificates and audit reports, if any.

7. ‘The audit of the consolidation as such did not give rise to comments. Consequently, the consolidated status
of funds of the Special Fund as at 31 December 1964 has been certified not subject to observations,
On behalf of the Board of Auditors,
(Signed) Mushtaq Aamap, Pakistan
14 October, 1965 Chairman
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AN

Combined statement showing the status of
(Express
FAO IAE4 IBRD ICA(

Balance of allocations and other available funds as at
31 December 1963 ... .. ... . s 48,502,726 349,267 1,034,106 4,048,6

Adjustments to opening balance .. ....... ... ... — — — —

Misceilaneous income and exchange adjustments (net)
reverted to the central fund ... ... .. Ll (10,615} 238 — J

Funds allocated during 1964 . .................... 27,964,229 535,840 1,399,445 32224

76,456,340 885,345 2,433,551 7,271,

Deduct :
Commitments during 1964
Liquidated by disbursements ................. 18,168,946 299,419 2,356,558 1,202,
Unliquidated at 31 Decernber 1964 ............ 17,183,793 128,482 2,357,175 1,206,4
35,352,739 427,901 4,713,733 2,408
Less:
Unliquidated at 31 December 1963 .............. 13,948,564 141,893 4,082,529 1,2104
21,404,175 286,008 631,204 1,1984
Unencumbered balance of a]lomtlons at 31 December
1064 . e 55,052,165 599,337 1,802,347 6,073,1
Add:
Miscellaneous income and exchange adjustments
(REE) . i (4,090) — 25
Balance of allocations and other available funds as at
31 December 1964 . ... e 55,048,075 599,337 1,802,372 6,073,
Represented by:
Cash at banks, on hand and in transit ........... 2,562,134 5,336 1,306,215 751,
Undrawn allotments ............... .. c.cun.. 11,181,698 369,541 533,045 2,549,
Unallotted allocations . ..........covivinnrnnnes 57,449,405 372,125 2,243,183 4,044,
Accounts receivable and sundry credit balances. ... 1,556,694 962 89,140 5

72,749,931 747 964 4,171,583 7,351,

Less:
Unliquidated commitments as at 31 December 1964 17,183,793 128,482 2,357,175 1,206,
Accounts payable and sundry credit balances . .... 518,063 20,145 12,036 71,
17,701,856 148,627 2,369,211 1,278,
55,048,075 599,337 1,802,372 6,073 4
2 The United Nations tem administers pro:ects on behalf of WMO. For this purpose, allocations totalling $2,84

have been transferred from W O to the U:m&
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he executing agencies as at 31 December 1964

ted States dollars)
United
ILO ry UNESCO Nationss WHO WMQa Total
383,985 4,247,009 28,467,019 23,760,813 919,174 82,811 125,795,563
— (31,275) — — — — (31,275)
(14,300) 72 (5,829) 12718 — — (17,367)
792,992 2,543,940 17,039,873 21,742,517 60,450 1,129,335 80,431,115
162,677 6,759,746 45,501,063 45,516,048 979,624 1,212,146 206,178,036
055,497 1,195,419 10,522,901 13,212,986 565,490 93,145 53,572,700
261,318 1,409,622 8,064,895 6,113,680 639,313 1,671 41,366,344
216,815 2,605,041 18,587,796 19,326,666 1,204,803 94,816 94,939,044
47,409 777,139 7,605,752 6,461,614 782,329 503 39,158,426
69,406 1,827,902 10,982,044 12,865,052 422,474 94,313 55,780,618
3,271 4,931,844 . 34,519,019 32,650,996 557,150 1,117,833 150,397,418
(1,544) (356) (4,151) 6,525 — 1 (3,646)
91,727 4,931,488 34,514,868 32,657,521 557,150 1,117,834 150,393,772
126,966 159,227 999,540 — — 16,501 6,927,017
9,390 1,815,859 8,138,013 12,744,362 482,310 593,067 42,277,107
8,150 4,387,338 33,885,851 26,482,385 666,540 537,400 142,307,104
32,431 19,544 149,470 — 47,613 7,935 2,009,756
60,937 6,381,968 43,172,874 39,226,747 1,196,463 1,154,903 193,520,984
P61,318 1,409,622 8,064,895 6,113,680 639,313 1,671 41,366,344
13,892 40,858 593,111 455,546 — 35,398 1,760,868
75,210 - 1,450,480 . 8,658,006 6,569,226 639,313 37,069 43,127,212
191,727 4,931,488 34,514,868 32,657,521 557,150 1,117,834 150,393,772
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ANNEX 2

Combined statement showing the status of funds from Governments’ cash counterpart contributions
to the executing agencies as at 31 December 1964

(Expressed in United States dollars)

United
FAO ICAQ UNESCO Nations Total

Balance of available funds as at 31 December 1963 917,548 17,181 125,936 149,253 1,209,918

Cash counterpart comtributions received during
1964 ....... e 437,050 260,500 — 417,713 1,115,263

1,354,598 277,681 125936 566960 2,325,181

Less:
Expenditures .............. ... ..o 753946 139,194 23980 409292 1,320,412
Exchange adjustments and miscellaneous income
(#ef) e 114,373 (4,402) — (5.872) 104,099

868319 134,792 23980 403420 1,430,511

Balance of available funds as at 31 December 1964 486,279 142,889 101,956 163,546 894,670

Represented by:
Cash at banks, on hand and in transit ...... ... — 142 889 — — 142,880
Accounts receivable and sundry debit balances . .. 486,279 — 101,956 163,546 751,781

486,279 142,880 101,956 163,546 894,670

Less:
Accounts payable and sundry credit balances . . . — —_ — —_ _

486,279 142889 101,956 163,546 894,670
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Executing agency

..................
.................
.................
.................
...................
...................
..............
..........
.................

.................

Allocations not issued pend-
ing authorization to com-
mence operations:

At 31 December 1963
At 31 December 1964

Allocations issued under the
Managing Director’s pre-
paratory authority

Gereral Assembly—Twentieth Session—Annexes
Amne
: Combined statement showing commitments agai
and under the Managing Director’s preparato!
{Expressed
Funds ellocated
Allocations jor approved frojects Preporatory assistence
Prior Current Prior Current
years year Toid years year Total allocation]
86,347,203 27,897,169 114,244,462 46,230 67,060 113280 114,357,7
552,260 535,840 1,088,100 —_ — —_ 1,088,1
9,909,325 1,399,445 11,308,770= — — — 11,308,7
8,594,622 3,222.494 11,817,116 — —_ —_ 11,817,1
30,344,300 4,787,500 35,131,800 43,008 5,492 48,500 35,180,3
5,728,125 2,549,440 8,277,565 5,500 {5,500) — 8,277,5
49,397,225 17,065,423 66,462,648 40,400 (25,550) 14,850 66,477 4
45,276,754 21,711,117 66,987 8710 52,800 31,400 84,200 67,072,
2,118,400 60,450 2,178,850 —_ — — 2,178,
193,200 1,129,335 1,322,5350 _— — —_ 1,322,
238461,504 80,358,213 318,819,717 187,938 72902 260,840  319,080,5
20,099,805  (20,099,895) — — —_ _— —
— 7 428,430 7,428 430 —_ —_ —_ 7,428,4I
258,561,399 67,686,748 326,248,147 187,938 72902 260,840 326,508,9'
— —_ — — 386450 386,450 3864
258,561,399 67,686,748 326,248,147 187938 459,352 647,290 326,8954]

a Excludes an allocation of $287,500 in respect of a completed project,

® The United Nations temporarily administers projects on behalf of WMO. For this purpose, allocations totalling $2,845,775 hd

been transferred from WMO to the United Nations.
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locations issued to the executing agencies
hority as at 31 December 1964
ted States dollars)
Commitiments incurred
Liguidated by disbursement Unliquidated
Unencumbered
Prior Current 31 December Increase 31 December Total bolance of
years year Total 1963 during 1964 1964 conunitments allpcations
23,052,848 18,168,946 42.121,794 13,948,564 3,235,220 17,183,703 59,305,587 55,052,165
60,862 299419 360,281 141,893 (13,411) 128,482 488,763 599,337
4,792,690 2,356,558 7,149,248 4,082,529 (1,725,354) 2,357,175 9,500,423 1,802,347
3,334,926 1,202,339 4,537,265 1,210,694 (4,299 1,206,395 5,743,660 6,073,456
11,870,214 5,955,407 17,825,711 4,147 409 113,900 4,261,318 22,087,029 13,093,271
740,680 1,195,419 1,036,000 777,139 632,483 1,400,622 3,345,721 4,931,844
13,370,683 10,522,001 23,893,584 7,605,752 459,143 8,064,895 31,958,479 34,519,019
15,094,409 13,212,986 28,307,395 6,461,614 (347,934) 6,113,680 34,421,075 32,650,996
416,297 565,490 982,387 782,320 (143,016) 639,313 1,621,700 557,150
109,886 93,145 203,031 503 1,168 1,671 204.702 1,117,833
73,744,095 53,572,700 127,316,795 390,158,426 2,207,918 41,366,344 168,683,139 150,397,418
— — —_— — — — —_ 7,428,430
73,744,095 53,572,700 127,316,795 39,158426 2,207 918 41,366,344 168,683,139 157,825,848
— —_ —_ — —_ — — 386,450
73,744,095 53,572,700 127,316,795 39,158,426 2,207 918 41,366,344 168,683,139 158,212,298
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ANNEX 4 (g)

Food and Agriculture Organization of the United Nations: stotus of funds as at 31 December 1964
(Expressed in United States dollars)

Balance of allocations and other available funds at the end of prior year.......... 48,502,726
Deduct:

Surrendered to the Fund:

Prior year’s other income......... e 10,615
48,492,111
Add: -

Funds allocated during current year. . .......... ... i 27,964,229
Total available for commitments. . . ... .. e 76,456,340
Deduct:

Funds committed during current year. .. ... .. ... o il e 21,404,175
TUnencumbered balance of allocations at end of current year.................... 55,052,165
Addd: ,

Other income: ,

Miscellaneotts income and exchange adjustments. . ........ ... ... ... ... (4,090)
Unencumbered balance of allocations and other income at end of current year. ... 55,048,075

Represented by:

Cash at banks, onhand and infransit_ . ... ... ... ... ... ... .. ... i 2,562,134
Tndrawn allofments . ..o i et et i iie et i e bt 11,181,698
Unallotted allocations ..., e 57,449,403
Accounts receivable and sundry debit balances........... ... ... 1,356,694 72,749,931
Less:
Unliquidated commitments .............iioii it 17,183,793
Accounts payable and sundry credit balances.............. ... 518,063 17,701,856
55,048,075
(Signed) W. K. Mubie (Signed) B. R. SEN
Director, Division of Finance Director-General

AUDIT CERTIFICATE

The above statement has been examined in accordance with my directions. I have obtained all the information
and explanations that I have required, and I certify, as a result of the audit, that, in my opinion, the above
statement is correct.

(Signed) E. G, CoMPTON
(Comptroller and Auditor General, Great Britain)
Exzternal Auditor



Addendum 2 1o agenda item 81 13

Annex 4 (b)

Food end Agriculiure Organization of the United Nations: status of funds from Governments® counter-
part contributions in cash as at 31 December 1964

(Expressed in United States dollars)

Balance of available funds at the end of prior year......

Add:

Contributions received during current year...........
Exchange adjustments on contributions collected. .. ..

Deduct:

Cash dishursements during current year.............

Less:

Excess of expenditure over receipts. .............

Balance of available funds at end of current year........

Represented by:

Accounts recetvable and sundry debit balances. .......

(Signed) W, K. Mupe
Director, Division of Finance

...................... 017,548
...................... 437,050
...................... (114,373) 322,677
1,240,225
...................... 755,350 *
...................... 1,404 753,946
...................... 486,279
...................... 486,279

(Signed) B. R. Sex
Dz'rer:tor—GeuemJ

AUDIT CERTIFICATE

The above statement has been examined in accordance with my directions. I have obtained all the information
and explanations that I have required, and I certify, as a result of the audit, that, in my opinion, the above

statement is correct.

(Signed) E. G. ComrroN
(Comptroller and Auditor General, Great Britain)
External Auditor

REPoRT OF THE EXTERNAL AUDITOR ON THE STATEMENTS SHOWING AS AT 3] DEcEMBER 1964
(1) THE STATUS OF FUNDS ALLOCATED TO THE Fo0D AND AGRICULTURE ORGANIZATION OF THE UNITED NATIONS

sy THE UNITED NATIONS SPECIAL FUND;

(2) THEE STATUS OF FUNDS FOR (GOVERNMENTS' COUNTERPART CASH CONTRIBUTIONS TO SPECIAL FUND PROJECTS

GENERAL

1. The accounts relating to the participation of the
Food and Agriculture Organization of the United
Nations in field projects of the United Nations Special
Fund during the year ended 31 December 1964 consist
of (1) the statement showing as at 31 December 1964
the status of funds allocated to the Organization by
the United Nations Special Fund, together with the
related schedules showing (@) the cumulative position
in regard to allocations and other income and (&) details
of allocations and commitments by projects; and {2)
the statement showing the status of funds as at 31
December 1964 for Government counterpart cash
contributions paid direct to the Organization, together
with the related schedules giving details under projects,
The statements and schedules are in the form prescribed
by the Special Fund,

2. My examination has been carried out in con-
junction with my audit of the accounts of the regular
programme of the Organization. I have also examined
the reports of the Imternal Auditor.

LossSEs AND WRITE-OFFS

3. T have examined the losses and write-offs totalling
$5,496 which are listed in the financial report of the
tl%irector-(}eneral. I have no comments to make upon

1.

4. T wish to record my appreciation of the willing
co-operation of the officers of the Organization during
my audit.

(Signed) E. G, ComrroN
(Comptroller and Auditor General, Great Britain)
External Auditor

21 June 1965
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ANKEX 5

International Atomic Energy Agency: status of funds as at 31 December 1964
{Expressed in United States dollars)

Balance of allocations and other available funds at the end of prior year.......... 349,267
Add:
Adjustment to balance of allocations and other available funds brought forward
from 1963 (exchange adjustment)............ ... .. ... ... il 238
349,505
Add:
Funds allocated during current year including adjustments........... .. ..., 535,840
Unliquidated commitments at end of prior year. ...................ovouen... 141,893
Total available for commitments. .. ....... ... ... ... ... .. 1,027,238
Deduct :
Commitments:
Liquidated by dishursements during current year.....................c...s 299419
Unliquidated at end of current year. . ... ... .. i i 128482 427,901
Unencumbered balance of allocations and other income at end of current year. . .. ‘ 599,337

Represented by:

Cash at banks, on hand and imtransit. ......... oo o 5,336
Undrawn allotments ... ...ttt et 369,541
Unallotted allocabions - ... ... ..ttt ettt i aenans 372,125
Accounts receivable and sundry debit balances. .. ........... .. ieiniiiaa, 962 747 964
Less:
Unliquidated commitments ........................cc0ienn.. e e 128,482
Accounts- payable and sundry credit balances. . ... P 20,145 148,627
599,337
(Signed) Howard R. ENNOR (Signed) Sigvard ERLUND
Director, Division of Budget and Finance Director General

AUDIT CERTIFICATE

The above statement has been examined in accordance with my directions. I have obtained all the information
and explanations that I have required, and I certify, as a result of the audit, that, in my opinion, the statement
is correct.

(Signed) Volkmar Horr

{President of the Court of Accounts,
Federal Republic of Germany)

Ezternal Auditor
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REPORT OF THE EXTERNAL AUDITOR OF THE INTERNATIONAL AToMIc ENERGY AGENCY TO THE MANAGING DIREC-
Tor OF THE UNITED NATioNS SPECIAL FUND ON THE ACCOUNTS OF THE UNITED NATIONS SPECIAL
FuND—STATUS OF FUNDS FOR THE YEAR ENDED 31 DECEMBER 1964

1, The Director-General of the International Atomic Energy Agency submitted the following financial state-
ment for audit certification:

Special Fund projects

Status of funds for the year ended 31 December 1964,

Clzl. d.The above statement is certified by me as being in accordance with the books and records; four copies are
attache

3. I have examined the transactions, accounts and inventories to the extent deemed necessary to satisfy myself
as to the general state of the accounts and the accuracy of the financial statement submitted for audit certification,
and to report thereon to the Managing Director of the United Nations Special Fund. All information required was
provided and I now record my appreciation of the co-operation and assistance extended by the Secretariat of the

Agency,

Signed) Volkmar Horr
(President of the Court of Accounts,

Federal Republic of Germany)

Vienna, 24 March 1965 External Auditor
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ANNEX 6
International Bank for Reconstruction and Development: status of funds as at 31 December 1964

(Expressed in United States dollars)

Balance of gllocations and other available funds at the end of prior year.......... 1,034,105.61
Add:; ,

Funds allocated during current year........... ... .. i 1,399,445.00
Total available for commitments. . ... ...t i i eay 2,433,550.61
Deduct:

Funds committed during cutrent year.. ... .. ... i it 631,204.00
Unencumbered balance of allocations at end of current year..................... 1,802,346.61
Add:

Other income:

Interest on Swiss franc bank deposit........ ... ... ... .. . i 2545
Unencumbered balance of allocations and other income at end of current year. ... 1,802,372.06
Represented by:

Cash at banks, on hand and Intransit. . ... ... . . o i 1,300,214.47

Undrawn alloments .. ... ..ot tuttttteternreaaatiarreriarinaaeannn 533,045.22

Unallotted allocations . ... ...t e e i 2,243,183.00

Accounts receivable and stndry debit balances. .. ...... ... ... ... ... 80,139.93 4,171,582.62
Less:

Unliquidated commitments .. ......c.oveir e inrearr e nrrens 2,357,175.03

Accounts payable and sundry eredit balances. .. ... ... ... i, 12,035.51 2,369,210.56

1,802,372.06
AFPPROVED
(Signed) Robert W. CAVANATUGH
Treasurer

AUDIT CERTIFICATE

The above statement showing the status of funds held by International Bank for Reconstruction and Devel-
opment as executing agency of United Nations Special Fund projects as at 31 December 1964 has been examined
in accordance with the directions of the undersigned. All of the information and explanations required have been
obtained, and this is to certify, as a result of the audit, that, subject to the observations in the report, in the opinion
of the undersigned, the above statement is correct,

(Signed) Prick WarereEoUSE & Co.

by Theodore HERzZ, ¢ pariner
31 March 1965
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INTERNATIONAL BANE FOR RECONSTRUCTION AND DEVELOPMENT ASs EXECUTING AGENCY FOR CERTAIN UNITED
NaTIioNs SPECIAL FUND PROTECTS : REFORT AND COMMENTS OF INDEPENDENT AUDITOR ON STATUS OF FUNDS
AND INDEPENDENT AUDITOR'S OPINION FOR THE YEAR ENDED 31 DECcEmMBER 1964

1. The accounts and records of the International Bank for Reconstruction and Development as executing
agency for the United Nations Special Fund are maintained, and the financial statement is presented, in terms of
United States dollars.

As executing agency for the Special Fund, the Bank translates currencies other than United States dollars
into United States dollars at the exchange rates used by the Special Fund when making remittances to the Bank.

2. 'The statement of the status of funds has been prepared in accordance with the format prescribed by the
United Nations Special Fund. The following table summarizes briefly additional information relating to com-
mitments liquidated or unliquidated.

Espressed in United States dollars

Unliquidated cormmitments at 1 Janusary 1964.............. 4,082,529.65
Commitments made during 1964, ... ... .. ..ccoviiinn 805,928.25
Less:
Adjustments of amounts reported as commitments in prior
years resulting from:
Reduction in scope of work performed...... . ... ..... 107,960.36
Changes in estimates of amounts required to complete
e Lo 56,763.89 631,204.00
4,713,733.65
Commitments liquidated by disbursement in 1964........_... 2,356,558.60
Unliguidated commitments at 31 December 1964 relating to:
Commitments existing at 1 Janwvary 1964 ............... 1,745,665.61
Commitments made during 1964...............c0vvvenn. 611,500.44 2,357,175.05

The Bank reports as unliquidated commitments only those amounts for which, as executing agency for the Special
Fund, it has entered into contracts for receipt of goods or services or for which the Government receiving
assistance from the Special Fund has entered into such contracts. The amounts reported for such commitments,
in many instances, are estimates of amounts expected to be billed by consulting firms based on per diems rates
specified in contracts. Also the Bank reports as unencumbered balance of allocations, amounts for which no
such commitments have been made.

(Signed) Price WarerHOUSE & Co.
by Theodore HERZ, o pariner
31 March 1965
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ANNEX 7 (0)

International Civil Aviation Organization: status of funds as at 31 December 1964
(Esxpressed in United States dollars)

Balance of allocations and other available funds at end of prior year............ 4,048,653
Deduct;

Surrendered to the Fund:

Prior year's other income. . .. ... .. e (349)
4,049,002
Add:

Funds allocated during current year. .................ooeiviiininnanaa., 3,222,494
Total available for commiItments. ... ... o 0 e e e 7,271,496
Deduct:

Funds committed during current year.......... ..ottt 1,198,040
Unencumbered balance of allocations at end of current year. . .................. 6,073,456
Add:

Other income:

Miscellaneous income and exchange adjustments. ... .. ............. ... ... (56)
Unencumbered balance of allocations and other income at end of current year. . .. 6,073,400
—

Represented by:

Cash at banks, on hand and in transit. . ..., ... ... .. ... . e, 751,008
Undrawn allobments . ...t et e e e e 2,549,822
Unalloited allocations . ... ..ottt ittt iaannnns 4,044,727
Accounts receivable and sundry debit halances.................. . el 5,967 7,351,614
Less:
Unliquidated committents ... ..., . 0 i i 1,206,395
Accounts payable and sundry credit balances. .. ........ ... ... ... ... ...... 71,819 1,278,214
6,073,400
CERTIFIED CORRECT APPROVED:
(Signed) G. van GELDER (Signed) B, T. Twict
Chief, Finance Branch Secretary-General

AUDIT CERTIFICATE

The above statement showing the status of funds from allocations made to the International Civil Aviation
Organization in connexion with the United Nations Special Fund projects for the year ended 31 December 1964,
has been examined. All the information and explanations required have been obtained and I certify that, in my
opinion, the above statement and the related schedule of Special Fund projects are correct.

(Signed) A. M. HENDERSON
(Auditor General of Conade)
External Auditor
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ANNEX 7 (D)

Internationel Civil Aviation Organization: status of funds from Governments’ counterpari contributions
in cush as at 31 December 1964

(Expressed in United States dollars)

Balance of available funds at endof prior year............ ... . ... ... ... ... 17,181
Add:
Income:
‘Contributions received during current year. . ............................. 260,500
Miscellaneous Ineome ... ..o it 4,402 264,902
282,083
Deduct:

Cash disbursements during eurrent year. . ... .. 139,194
Balance of available funds at end of current year.......... ... ... ... ... ...... 142,889
Represented by

Cash at banks, on hand and infransit. . ............. ... ... ... ... ... .. .. 142,889
CERTIFIED CORRECT APPROVED
(Signed) G. van GELDER (Signed) B. T. Twier

Chief, Finance Branch Secretory-General

AUDIT CERTIFICATE

The above statement showing the status of funds from Governments’ cash counterpart contributions to the
International Civil Aviation Organization in connexion with the United Nations Special Fund projects for the
year ended 31 December 1964, has been examined. All the information and explanations required have been ob-
tained and I certify that, in my opinion, the above statement is correct.

(Signed) A. M. Henprrson

{Auditor General of Canada)
External Auditor

RerorT OF THE EXTERNAL AUDITOR To THE GENERAT ASSEMRLY ON THE AUDIT OF THE ACCOUNTS RESPECTING
THE STATUS OF FUNDS OF THE INTERNATIONAL Civii, AviAaTION ORGANIZATION RELATING TO THE LJNITED
Narions SpeEciar FUND FOR THE YEAR ENDED 31 DEcEMBER 1964

1. The Provisional Financial Regulations of the Special Fund require that the executing agencies shall
transmit to the Managing Director for submission to the Governing Council and to the United Nations General
Assembly annual accounts showing the status of all funds either allocated to them by the Managing Director for
the execution of projects or made available to them by Governments as count contributions in cash in accord-
ance with project plans of operations. Such accounts shall bear audit certificates from the executing agency’s
external anditors and shall be accompanied by their reports. This is the report on the examination of the
accounts maintained by the International Civil Aviation Organization for the year ended 31 December 1964,

2. Statements I and IT submitted by the Secretary-General showing the status of funds as at 31 December
1964, prepared in the forms required by the Managing Director of the Special Fund, have been examined and have
been certified as being in accordance with the accounts maintained by the Organization and being, in my opinion,
correct.

3. All the information and explanations required were readily provided to my officers, and the audit was
facilitated by the co-operation extended by officers of the Secretariat, for which I am pleased to record my
appreciation.

(Signed) A. M. HENDERSON
(Auditor General of Canada)
29 March 1965 External Auditor
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ANNEX 8

International Labour Organiswtion: stutus of funds as at 31 December 1964
(Expressed in United States dollars)

Balance of allocations and other available funds at the end of prior year.......... 14,383,985
Deduct:

Surrendered to the Fund:

Prior year’s other income. ... ... ... . ... ... ... 14,300

14,369,685
Add:

Funds allocated during current year. . ......... . . ... .. . oo, 4,792,992
Total available for commmitments. . .. ... ... . ... e 19,162,677
Deduct:

Funds committed during current year. ........... .. ... oL e 6,069,406
Unencumbered balance of allocations at end of current year. . .................. 13,093,271
Add

Other income :

Miscellaneous income and exchange adjustments. .................... ..., (1,544)
Unencumbered balance of allocations and other income at end of current year. ... 13,001,727
Represented by:

Cash at banks, on hand and in tramsit. . ......... ... .. ... ... ... eeiiiia..n 1,126,966

Undrawn allotments ... ........ort ittt iiiie e iieantasennnns 3,869,390

Unallotted allocations .. ... .. cenoinrr it e et 12,238,150

Accounts receivable and sundry debit balances. . ................. ... ... 132,431 17,366,937
Less:

Unliquidated commitments ............ ... i, 4,261,318

Accounts payable and sundry credit balatices. .............. ... ..l 13,892 4,275,210

13,091,727
CERTIFIED CORRECT : APPROVED ;
(Signed) P. M. C. DENEY, (Signed) E. J. Ricaes
Chief of the Budget and Control Branch Treasurer ond Financiol Compiroller

for the Director-General,
Internotional Labowr Office

AUDIT CERTIFICATE

The above accounts have been examined in accordance with my instructions, I have obtained all the information
and explanations that I have required, and I certify, as 2 result of this audit, that, in my opinion, the above
accounts are correct.

(Sigrned) Uno BRUNSKOG
Auditor
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REPORT ON THE AUDIT RELATING TO THE OPERATIONS OF THE INTERNATIONAL LABOUR ORGANISATION UNDER
THE UNiTep NATIONS SPECTAL, FUND

1. My examination of the accounts relating to the
operations of the Intermational Labour QOrganisation
under the United Nations Special Fund for 1964 has
been carried out in the same way as my audit of the
accounts for the regular budget of the Organisation.

2. During 1964 there have been 54 different projects
consisting of the following:

() DProjects for which authorization to
commence operations was received 40
(5} Projects for which advance credits

were received. . ... . ..., 1)
(¢} Projects for which preparatory allo-
cations were received. ........... 5

ToTAL PROJECTS 34

3. Funds allocated for the projects mentioned in
paragraph 2, including balances of earmarkings carvied
over from prior years, amounted to $35,180,300, Of
this total $22,087,029 were obligated and of that amount
$4,261,318 were unliguidated obligations relating to

commitments representing balances to be settled up
to the end of the contracts.

4. T have noted that the funds previously held in
the Service Benefit Account have been transferred to
a central account of the Organisation shown under the
heading “Special Funds” in the statement of assets
and HKabilities.

5. The Director-General has established a Property
Survey Board to examine cases of losses or damage
to assets and to recomumend appropriate action, I have
noted two different cases of such losses and I am
satisfied with the recommendations of the Property
Survey Beard.

6. 1 have no oubservations to make and I record
my appreciation of the assistance of the officials of the
Organisation,

{Signed) Uno BrUNSEOG
Auditor

Geneva, 12 March 1965
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ANNEX 9

International Telecommunication. Union: status of funds as ut 31 December 1964

(Expressed in United States dollars)

Balance of allocations and other available funds at the end of prior year. ... ... ..

Deduct:
Surrendered to the Fund:

Prior year’s other income. . . ... . . L

Add:

Funds allocated during current year. ... ... .. ... ... i

Total available for COmMIEIENES . . . . ot oottt et e et e e

Deduct:

Funds committed during current year.......... ... ... ... ... . ... ...

Unencumbered balance of allocations at end of current year. ... . ...............

Add:
Other income:

Miscellaneous income and exchange adjustments. ... ......................

Unencumbered balance of allocations and other income at end of current year. .

Represented by :

Cash at banks, on hand and im transit. . ..... ... ... ... .. . ... ... ........
Undrawn allottietmts .. ottt e e e
Unallotted allocations ....... vttt e e
Accounts receivable and sundry debit balances. . ........... ... ... .

Less:

Unliquidated commitments .......... ... .. .. ... ... i
Accounts payable and sundey credit balances. .. ... ... . .o

CERTIFIED CORRECT :
(Signed) R. C. CHATELAIN
Chief of the Finance Division

AUDIT CERTIFICATE

4,215,733.43

(72.07)
4,215,805.50

2,543,940.00

6,759,745.50

1,827,901.68

4,931,843.82

(356.08)

4,931,487.74

159,227.11

1,815,858.81

4,387,338.00
19,543.91  6,381,967.83

1,409,622.01
40,858.08 1,450,480.09
4.931,487.74
APPROVED :

(Signed) M. B. SARWATE
Doputy Secratary-General
for the Secretary-General

I have examined the books and accounts of the International Telecommunication Union and I hereby certify
that the above is a true extract therefrom and, to the best of my knowledge and belief, correct.

(Signed) Ch. PocHon

Chief of Section, Federal Audit Department

Dated 5 March 1965

of the Swiss Confederaiion,
External Auditor
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REPORT ON THE STATEMENT, AS AT 31 DECEMBER 1964, OF FUNDS ALLOCATED TO THE INTERNATIONAL TELECOM-
MUNICATION UNION aT GENEvA BY THE UNITED NATIONS SPECIAL FUND

1. The International Telecommunication Union (ITU) at Geneva, as an executing agency of United Nations
Shgecial Fund projects, keeps its accounts in United States dollars, and the statement of funds is also prepared in
that currency.

2. We conducted a spot audit of operations during 1964 and of the statement of funds, following which, on 5
March 1965, we signed the prescribed certificate of audit of the “Statement of funds as at 31 December 1964”.

3. A summary of the audited operations follows:

United States dollars
Balance of allocations and other available funds at the end of the preceding
ANANEial WEAP. . .. L. e e e 4,215,733.43
Add:
Allocations during current Fear. ... .. .. vt i 2,543,940.00
SUB-TOTAL  6,759,673.43
Deduct:
Expenditures, including miscellaneous operations and exchange ad-
T T (o S 1,828,185,69
Balance of allocations at end of the financial year................. ... ... 4.931,487.74

4, The operations relating to the Special Fund call for the following explanations:

The differences commented on under jtems 4.1 and 4.2 in our report of 25 March 1964 have been adjusted dur-

ing the financial year 1964. They have been taken into account above in the balance brought forward from the
preceding year.

5. Apart from the observations made in this report, no comments are necessary concerning the statement
of funds allocated to the International Telecommunication Union at Geneva by the United Nations Special Fund.

(Signed) Ch. PocHON
Chief of Section, Federal Audit Department
of the Swiss Confederation,

‘ Ezternel Auditor
Berne, 17 March 1965
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Awnnex 10 (o)

United Nations Educational, Scientific and Cultural Organizetion:

status of funds ns at 31 December 1964

(Expressed in United States dollars)

Balance of allocations and other available funds at the end of prior year. .. ... . ...

Deduct:

Surrendered to the Fund—prior year’s other income.............. e

Add :

Funds allocated during current year. .. ..... .. ... .. .. ...

Total available for commitments. . . ... ... . .. vt

Deduck:

Funds committed during current year.. .. ... ... ..... ... ...,

Unencumbered balance of allocations at end of current year. . ... ... ... ...

Add:

Other income—miscellaneous income and exchange adjustments. ....... . ... ..

Unencumbered balance of allocations and other income at end of current year. . ..

Represented by:

Cash at banks, on hand and intransit. .. ... ... . ... ... . ... ... ......
Undrawn allotments ... ... .. e

Less:

Unliquidated commitments ... ......... .. . .. ...t
Accounts payable and sundry eredit balances. . ........ ... ... ... ... ...

(CERTIFIED CORRECT:
(Signed) R. HARPER-SMITH
Comptroller

AUDIT CERTIFICATE

28,467,019

5,829
28,461,190
17,039,873

45,501,063

10,982,044

34,519,019

(4,151)

34,514,868

999,540

8,138,013

33,885,851
149,470 43,172,874

8,064,895
593,111 8,658,006
34,514,868
APPROVED !

(Signed) René MAREU
Director-Gensral

The above statement has been examined in accordance with my directions. I have obtained all the infor-
mation and explanations that I bave required, and I certify, as a result of the audit, that, in my opinion, the

ahove statement is correct.

(Signed) E. G. CoMpron

(Comptroller and Auditor General, Great Britain)

External Auditor
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ANNEX 10 (B)

United Nations Educational, Seientific and Cultural Organization: status of funds from Governments’
counterpart contributions in cash as at 31 December 1964

(Expressed in United States dollors)

Balance of available funds at end of prior year. . . ... . ... ... ... 125,936
Deduct:
Cash disbursements daring CUTrent Year. . ... ... ... .. i 23,980
Balance of available funds at end of current year. . ......... ... ..o 101,956
Represented hy:
Accounts receivable and sundry debit balances. ........ . ... Lo 101,956
_
CERTIFIED CORRECT: APPROVED
(Signed) R, HARPER-SMITH (Signed) René MaHEU
Comptroller Director-General

AUDIT CERTIFICATE

The above statement has been examined in accordance with my directions, I have obtained all the information
and explanations that [ have required, and I certify, as a result of the audit, that, in my opinion, the above state-
ment is correct.

{Signed) E. G. CoMPTON
(Comptroller and Auditor General, Great Britain)
External Auditor

RErorT oF THE EXTERNAL AUDITOR ON THE STATEMENTS SHOWING AS AT 31 DrcEMBER 1964

(1) THE STATUS OF FUNDS ALLOCATED T0 THE UNITED Nations EpucATIONAL, SCIENTIFIC AND CULTURAL
ORGANIZATION By THE UNITEp NATIONS SPECIAL FUND;

(2) THE STATUS OF FUNDS FOR GOVERNMENTS' COUNTERPART CASH CONTRIBUTIONS TO SPECIAL FUND PROJECTS
1. The statements and the related schedules and annexes are in the form prescribed by the Special Fund.

2. My examination has been carried out in conjunction with my audit of the accounts of the regular pro-
gramme of the Organization, and the reports of the Internal Auditor have been made available to me. I have
no ohservations to make upon the statements.

3. I wish to record my appreciation of the willing co-operation of the officers of the Organization during
my audit,

(Signed) E. G. CoMPrON
(Comptrolier and Auditor General, Great Britain)

External Auditor
9 July 1965
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Annex 11

World Health Orgenization: status of funds as at 31 December 1964
(Expressed in United States dollars)

Balance of allocations and other available funds at the end of prior year........ 919,174
Add:

Funds allocated during current year. .. ............ .. ... ... . ... .. P 60,450
Total available for commitments. ... ... .. . .. . . 979,624
Deduct :

Funds committed during current year. ... ... .. ... ... ... ... . ... ... .. ... 422,474
Unencumbered balance of allocations and other income at end of current year. . .. . 557,150
Represented by:

Undrawn allotments . ... ... ... ... e 482,310

Unallotted allocations .............. ...t 666,540

Accounts receivable and sundry debit balances. .. ... ... ... ... .. ... .. 47,613 1,196,463
Less:

Unliquidated commitments .. .............. ... 639,313

557,150
CERTIFIED CORRECT: APPROVED :
(Signed) Ted L. Smrru (Signed) Eric RENLUND
Chief, Fingnee Director, Budget and Finance

AUDIT CERTIFICATE

The above accounts have been examined in accordance with my instructions. I have obtained all the infor-
mation and explanations that I have required, and I certify, as a result of the audit, that in my opinion the
above account is correct.

(Signed) Uno Brunskoc
External Auditor

REPORT ON THE AUDIT RELATING TO THE OPERATIONS OF THE WORLD IIEALTH ORGANIZATION UNDER THE UNITED
NaTions Srecian Fosxp

1. The audit of the transactions of the World Health Organization under the United Nations Special Fund
has been carried out in the same way as that under the regular budget and taking account of the procedures of
the Special Fund,

2. The operations of the Organization under the Special Fund were limited during 1964 to six projects.
The total disbursements in 1964 amounted to $565,490, increasing the disbursements since the inception of these
operations to $982,387. The unliquidated commitments as at 31 December 1964 were $639,313,

3. The explanatory notes to the Financial Report provide additional information and I have no special audit
observations to make.

{Signed) Uno BruNsgoa
Exiernal Auditor
Geneva, 12 March 1965
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Axyex 12

World Meteorological Organization: status of funds as at 31 December 1964
(Expressed in United States dollars)

Balance of allocations and other available funds at the end of prior year®. .. ....... 56,000
Add:

Funds pllocated during current year. . ... ... ... ... .. il 1,129,335
Total available for commitments. . .. .. ... ottt 1,185,335
Deduct: A

Funds committed during current year. . ....... ... ... il 67,502
Unencumbered balance of allocations at end of current year................... 1,117,833
Add:

Other income:

Miscellaneous income and exchange adjustments......................... 1
Unencumbered balance of allocations and other income at end of curvent year. ... .. 1,117,834
Represented by:

Cash at banks, on hand and intransit. . ..., ... .. i 16,501

Undrawn alloBnents . ... ..ottt ettt enaasairiananaerraann 593,067

TInallotted alloCatIONS .. ..ottt st et e eaaaarnasrsaeennns 537,400

Accounts receivable and sundry debit balances. . ............. .ol 7,935 1,154,903
Less:

Unliquidated commitments .. ...........intoiuearronnanueeriraraaanean, 1,671

Accounts payable and sundry credit balances. . ... ... 35,398 37,069

1,117,834
$
a Balance at the end of prior year. ... ... . i il 82811
Less:

Increase in prior years’ cotnmitments for executing agency’s overhead costs,
o convert from disbursements ($100,789) to full amounts allotted ($136,600) 26,811

56,000
CERTIFIED CORRECT: AFPPROVED :
(Signed) E. H. Coox (Signed) D. A. Davies
Chief, Budgei and Finance Section Secretary-General

AUDIT CERTIFICATE

The above statement has been examined in accordance with my directions, I have obtained all the information
and explanations that T have required, and I certify, as a result of the audit, that, in my opinion, the statement is
correct.

(Signed) E. G. ComproN
(Comptroller and Auditor General, Great Britain)
Externol Auditor
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REPoRT OF THE EXTERNAL AUDITOR ON THE STATEMENTS SHOWING AS AT 31 DECEMEBER 1964 :

(1) TEE STATUS OF FUNDS ALLOCATED To THE WORLD METEOROLOGICAL ORGANIZATION BY THE UNITED

NATioNs SPECIAL FUND;

(2) TaE sTatUs oF FUNDs FOR GOVERNMENTS COUNTERPART CASH CONTRIBUTIONS TO SPECIAL FUND

PROJECTS

1. The statements and the related schedules and an-
nexes are in the form prescribed by the Special Fund.
There were no transactions relating to Governments’
counterpart cash contributions (statement IT).

2. My examination has been carried out in conjunc-
tion with my audit of the accounts of the World
Meteorological Organization,

3. Prior to 1 October 1964 the United Nations ad-
ministered the Special Fund’s projects in the fields of
meteorology and hydrology and accounted for the pro-
ject costs, and the World Meteorological Organization’s
charges to the Special Fund were limited to certain
overhead costs. From 1 October 1964 the Organiza-
tion took over the United Nations’ responsibilities for
the Special Fund projects in these fields, except for two
projects swhich the United Nations expected to complete

in 1965. These statements accordingly include, in addi-
tion to allocations and allotments for project and over-
head costs made direct to the Organization, the balances
of allocations and allotments transferred to the Organi-
zation by the United Nations in respect of projects
taken over at 1 October 1964, The balances were those
remaining for these projects after allowing for the
United Nations’ commitments up to 31 December 1964,

4. T wish to record my appreciation of the willing
co-operation of the officers of the Organization during
my andit.

(Signed) E. G. CoMmproN
(Comptroller and Auditor Generel, Great Britain)
External Auditor

27 May, 1965

Printed in U.S.A.

27669-~November 1965--4,200
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GENERAL ANNEXES
AS S EMBLY TWENTIETH SESSION

Official Records

NEW YORK, 1985

Audit reports relating to expenditure by specialized agencies and the International Atomic Energy

Ageneys
(a) Earmarkings and contingency authorizations from the Special Account of the Expanded

Programme of Techmieal Assistance

DOCUMENT A/6071

Audit reporis for the year ended 31 December 1964 relating to expenditure by specialized ageneies
and the International Atomic Energy Agency of technical assistance funds earmarked from the

Special Account
[Original text: English/French]

CONTENTS
Page Page
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of funds as at 31 December 1064 ................... 9 of funds as at 31 December 1964 .................... 23

18 October 1965
Sir,

I have the honour to transmit to you the consolidated status of funds for the
Expanded Programme of Technical Assistance as at 31 Decemnber 1964 which was
submitted by the Secretary-General, This document has been examined and certified
by me on behalf of the Board of Auditors. Aftached thereto is the combined state-
ment ilowing the status of funds of the participating organizations as at the
same date.

In addition to the above I have the honour to present the report of the
Board with respect to the consolidated status of funds.
Accept, Sir, the assurance of my highest consideration.

(Signed) Mushtag AAMAD,
Chairmaen of the Board of Auditors

The President of the General Assembly
of the United Nations,
New York

1 Annexes (XX) 81/Add.1
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Note by the Secretary-General

1. 1 submit herewith the audited accounts showing
the consolidated financial position of the Expanded
Programme of Technical Assistance as at 31 December
1964 and the report of the Board of Auditors in
accordance with General Assembly resoluton 519 A
(VI) and with article 31.3 of the Technical Assistance
Board Manuz! of Financial Policies and Procedures,

2. Detailed supporting schedules furnished by the
participating organizations are not included in the
submission but are made available to the Advisory
Committee on Administrative and Budgetary Questions,

3. The audit reports of the following participating
organizations for the year 1964 have heen approved:

International Atomic Energy Agency by its General

Conference on 27 September 1965;
International Civil Aviation Organization by its
Assembly on 22 June 1965;
International Lahour Organisation by its General
Conference on 16 June 1963;
International Telecommunication Union by its Ad-
ministrative Council on 5 May 1965;
World Health Organization by the Eighteenth
World Health Assembly on 12 May 1965 ;
World Meteorological Organization by its Executive
Comtittee on 11 June 1965;
Universal Postal Union by its Executive Council on
17 May 1965.
The audit reports of the following participating organi-
zations for the year 1964 will be submiited o their
legislative hodies for approval as follows:
Food and Agriculture Organization of the United
Nations at its Conference in November 1965

United Nations Educational, Scientific and Cultural
Orpganization at its General Conference in Novem-
ber 1965.

4. The audit reports of the following participating

organizations for the year 1963 have been approved:

International Civil Aviation Organization by its
Assembly on 22 June 1965;

United Nations Educational, Scientific and Cultural
Organization by its (General Conference on 18
December 1964 ;

World Health Organization by the Eighteenth World
Health Assembly on 12 May 1965;

Universal Postal Union by its Executive Council on
17 May 1965.

The audit report of the Food and Agriculture Organjza-
tion of the United Nations for the year 1963 will be
submitted to its Conference in November 1965.

5. The aundit report of the International Civil
Aviation Organization for the year 1962 was approved
by its Assembly on 22 Jume 1965,

6. The audited financial statements of the United
Nations as a participating organization in the Expanded
Programme of Technical Assistance are presented in
the financial report and accounts for the year ended 31
December 1964. Also included in the same document
are financial statements in respect of the secretariat
of the Technical Assistance Board as well as a statement
showing the status of funds of the Special Account for
the Expanded Programme of Technical Assistance as
at 31 December 1964.

1 Qffcial Records of the General Assembly, Twentieth Ses-
sion, Supplement No. 6 (A/6006, statements IV, VI and VII).
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Consolidated status of funds as at 31 December 1964
(Expressed in United States dollars)

Balance as at 31 December 1963 .. ... .. o . i e 10,253,867
Contributions pledged by Governments less exchange adjustments upon collection .............. 51,207,805
Contributions of Governments towards local living costs of experts ........................... 2,561,577
Contributions of Governments towards operating costs of TAB offices ....................... 1,626,839
Miscellaneous income and exchange adjustments (#ef) ......... .. ...t 303,548
Savings in liquidating prior years’ obligations ........ ... . ... ... . ... .. e, 3,207 418
Subvention from the Special Fund ..... ... . e 2,814,000
71,975,054
Administrative
Operating costs  and operational
of projects services costs Total
Less:
Obligations incurred: .......................... 11,567,367 936,600 12,503,967
United Nations .........0ouertuirnennrnnnnn. 11,457,922 1,107,307 12,565,229
B e, 1,207,560 104,500 1,312,060
TAEA e 2,251,988 220,000 2,471,988
ICAD 5,365,767 453,357 5,819,124
L0 1,109,631 110,000 1,219,631
LT e 9,912,311 738760 10,651,071
UNESCO ............ e e 193,882 40,000 233,882
UPU e, 8,430,281 756,990 9,187,271
WHO e, 299,975 122,800 422,775
WM e —
51,796,684 4,590,314 56,386,998
TAB: : -
Headquarters secretariat and other joint administrative costs 1,034,491
Field offices:
Chargeable to approved budget ........................ 5,894,245
Chargeable to Governments . ....... ... . .0euireenan... 1,629,433 8,558,169
Increase of Working Capital and Reserve Fund ............................. 500,000 65,445,167
6,529,887
Represented hy:
Cash at banks, on hand and intransit . ........ ... ... 0 0ot 21,844,688
Investments ............. S 4,280,568
Contributions pledged hut not received at 31 December 1964 .. .............ccvvienian.... 6,689,494
Contributions receivable from Governments towards local living costs of experts .............. 1,198,006
Accounts receivable and sundry debit halances . .......... ... .. ... 6,779,705
40,792,461
Less: .
Unliquidated obligations, 1964 . ... ... ... ... c.iiiiivriiiiiininneanea,i. 11970438
Unliquidated obligations, prior years ... ....... ... i i : 1,621,770
Working Capital and Reserve Fund ......... .. ... ... ... ... .............. 12,500,000
Miscellaneous accounts payable and sundry credit balances .................... 8,170,366 34,262,574
6,529,887
CERTIFIED CORRECT : A APrPROVED:
(Signed) B. R, TurNER (Signed) U THANT
Controller Secretary-Generol

AUDIT CERTIFICATE

_The above statement showing the consolidated status of funds of the Expanded Programme of Technical
Assistance as at 31 December 1964 has heen examined in accordance with my directions, I have obtained all
the information and explanations I have required, and I certify, as a result of the audit, that, in my opinion,
the above statement is correct.

On behalf of the Board of Auditors,

(Signed) Mushtaqg Aaman, Pokiston
13 October, 1965 Chatrman
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Report of the Board of Auditors to the General Assembly on the consolidated staius of funds for
the Expanded Programme of Technical Assistance as at 31 December 1964

1. In acecordance with the provisions of article 31.3
of the financial regulations of the Expanded Pro-
gramme of Technical Assistance, the Board of Auditors
18 required to audit, certify and report on the consoli-
dated status of funds for this Programmie,

2. The Secrctary-Genera! submitted to the Board
the consolidated status of funds as at 31 December
1964, together with a combined statement showing
separately the status of funds of the participating
organizations as at that date.

3. The data for the consolidation are included in
the status of funds as at 31 December 1964 of :

(e) The Special Account for the Expanded Pro-
gramme of Technical Assistance (statement IV of the
United Nations accounts for 1964);

() The Technical Assistance Board secretariat
l(g’ia‘izimeut VII of the United Nations accounts for

(¢) The United Nations as participating organization
(the relevant figures are included in staterment VI of
the United Nations accounts for 1964) ;

(d) The other participating organizations.

4. It may be observed that, as in the previous
years the figures of statement VI of the United Nations
accounts include, besides these for projects executed
under the Expanded Programme, also items relating
to the United Nations regular programmes as well as
for other activities. However, the totals for income
and expenditure of the regular programmes have Deen
eliminated and the other items do mot affect the
outcome of the consolidated status for the Expanded
Programme.

5. For observations by the External Auditors on the
various accounts of the other participating organizations,
;‘feference is made to their audit certificates and reports,

any.

6. The audit of the consolidation as such did nox
give rise to comnments, Consequently, the consolidated
status of funds for the Expanded Programme of
Technical Assistance as at 31 December 1964 has
beent certified without observations.

On behalf of the Board of Auditors,l
(Signed) Mushtaq AEMAD, Pakistan

Chairmaen
14 October 1965
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ANNExX 2

Food and Agriculture Organization of the United Nations: status of funds as at 31 December 1964

(Expressed in United States dollars)

Balance as at 31 December 1963, .. ... ..
Less:

Unobligated balances of 1963 authorizations from the Working Capital and
Reserve Fund and other income surrendered to the Special Account. ... .. ...

Balance of unobligated earmarkings of the preceding year carried forward on
1 January 1064, . . ... e
Add:
Savings realized during the year in liquidating 1963 obligations (other than
those incurred against contingency authorizations)........................
Earmarkings from contributions and other available funds in 1964............

Obligaticns incurred during 1964 :
POt COBES .. i i e e
Administrative and operational services costs. . ....... ... .. ... .. ... ...

Excess of earmarkings and other available funds over obligations incurred. . . ...
Add:
Other income :
Savings on Hquidation of obligations incurred in the previous biennium. . ...
Miscellaneots ... ...... ..ttt e

Balance as of 31 December 1964, to revert to the Special Account. ... ...........

Represented by:

Cashat banks, on hand and intransit. ... ...... .. ... .. ... ... ... ... ...
Undrawn earmarkings .. ... ... i e

Less:
Unliquidated obligations, 1961/63.. ...... .. ... ..... ... ... .cccoeiiui. .
Unliquidated obligations, 1964.......... N
Accounts payable and other credit balances.................. ... ... ......

(Signed) W. K. MuniE
Director, Division of Finance

AUDIT CERTIEICATE

1,032,073
214,100
817,973
629,876
12,032,392
12,662,268
13,480,241
11,457,922
1,107,307
' 12,565,220
015,012
168,328
78,871
(31.716)
215,483
1,130,495
1,849,170
746,095
975,366
3,570,631
181,843
1,667,300
550,993
2,440,136
1,130,495

(Signed) B. R. Sx
Director-General

The financia] statement showing the status of earmarkings made to the Food and Agriculture Organization
in connexion with the Expanded Programme of Technical Assistance for economic development of under-
developed countries, for the period 1 January to 31 December 1964, has been examined in accordance with the
directions of the undersigned, All the information and explanations required have been obtained, and this is to
certify, as a result of the audit, that, in the opinion of the undersigned, the above statement and the related sched-

ule of project costs are correct,

(Sigred) E. G. Compron

(Comptroller and Auditor General, Great Britain)

Ezxternal Auditor



8 General Assembly—Twenticth Session—Annexes

REepPorRT OF THE EXTERNAL AUDITOR OF THE STATEMENTS SHOWING THE STATUS OF FUNDS EARMARKED TO THE
Foop AND AGRICULTURE ORGANIZATION ©F TRE UNiTED NATIONS As AT 31 DecEmsEr 1964

1. The accounts relating to the participation of the
Food and Agriculture Organization of the United
Nations in the Expanded Programme of Technical
Assistance for the year ended 31 December 1964
consist of (e} statement I showing the status as at
31 December 1964 of the technical assistance funds
earmarked to the Organization, supported by the related
schedule of project costs (schedule A), and (b) a
statement (annex I) showing the status as at 31
December 1964 of funds, held in trust, relating to
technical assistance to the Government of the Republic
of Venezuela, together with the final account for a
completed project. The statements and schedule A
aBre ircll the form prescribed by the Technical Assistance

oard.

2. My examination has been carried out in eon-
junction with my audit of the accounts of the regular
programme of the Organization. I have also examined
the reports of the Internal Auditor. In accordance

with the arrangements made between the Technical
Assistanice Board and the Panel of Auditors of the
United Nations, certified copies of this report have
been sent to the Board.

T.08SEs AND WRITE-OFFS

3. T have examined the losses and write-offs totalling
$744 which are listed in the financial report of the
Director-General. T have no comments to make upon
them.

4. 1 wish to record my appreciation of the willing
co-operation of the officers of the Organization during
my audit,

(Signed) E. G. CompToN

(Comptroller and Auditor Generel, Great Britain)

External Auditor
14 June 1965
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ANNEX 3

International Atomic Energy Agency: status of funds as at 31 Decembr 1964

(Expressed in United States dollars)

Balance as at 31 December 1063. ... ... e

Less:
Adjustment of 1963 earmarkings. ........ ... ... ... . ... ..

Less:

Unobligated balances of 1963 authorizations from the Working Capital and
Reserve Fund and other income surrendered to the Special Account. ... .. ...

Less: Exchange adjustments (net) ... ... .. ... ... ... ... ... . ...,

Balance of unobligated earmarkings of the preceding year carried forward on
1 January 1064 ..

Earmarkings from contributions and other available funds in 1964.. ... [

Obligations incurred during 1964:
Project €osts ... e
Administrative and operational services costs..............................

Excess of earmarkings and other available funds over obligations incurred. .. ...

Add:
Other income:

Savings on liquidation of prior years’ obligations. . ........................
Miscellaneous ... ... ... . e e

Less: Exchange adjustments (mef) ... ... ... ... ... . ... . . ... . ...
Balance as at 31 December 1964, to revert to the Special Account................

Represented by:
Cash at banks,on handorintransit. . ... ...... ... ... ... ... ... .. ... ...
Undrawn earmarkings .......... . ... ...
Accounts receivable, advances, deposits, efc................. ...,
Less:
Unliquidated obligations, 1963. ... ... ... ... . . . ... ... . ... ... ...
Unliquidated obligations, 1964. ... . ... . . .. ... . ... .. .. ...,
Accounts payable and other credit balances. . ...............................

(Signed) Howard R. ENNOR
Director, Division of Budget and Finance

AUDIT CERTIFICATE

363,106
723 362,383
78,002
1,738 76,264
286,119
1,050,523
1,336,642
1,207,560
104,500 1,312,060
24,582
110,516
536
111,052
1,340 109,712
134,294
261,721
374,755
4914 641,390
58,672
411,940
36,484 507,096
134,204

(Signed) Sigvard ExrLunn

Director General

" The ahove statement has been examined in accordance with my directions. I have obtained all the informa-
tion and explanations that I have required and I certify, as a result of the audit, that in my opinion the statement

1s torrect,

(Signed) Volkmar Horr
(President of the Court of Accounts, Federal Republic of Germany)
External Auditor
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RErorT OF THE EXTERNAL AUDITOR OF THE INTERNATIONAL AToMIC ENERGY AGENCY TO THE TECHNICAL
AssIsTANCE BoABD ON THE ACCOUNTS OF THE EXPANDED PROGRAMME oF TECHNICAL ASSISTANCE:

STATUS OF FUNDS AS AT 31 DecEmsBER 1954

1. The Director General of the International Atomic
Energy Agency submitted the following {inancial
statements for audit certification:

Expanded Programme of Technical Assistonce

A, Status of funds of TAEA as at 31 December 1964;

B. Project costs for the period 1 January to 31
December 1964,

2, The above-mentioned statements are certified by
me as being in accordance with the books and records,
two copies each are attached.

3. 1 have examined the transactions, accounts and
inventories to the extent deemed necessary to satisfy

myself as to the general state of the accounts and the
accuracy of the financial statements submitted for audit
certification, and to report thereon to the Techmical
Assistance Board. All information required was pro-
vided and I mnow record my appreciation of the
co-operation and assistance extended by the Secretariat
of the Agency.

(Signed) Volkmar Horr
(President of the Court of Accounts,
Federal Republic of Germany)
External Auditor
Vienna, 24 March 1965
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ANNEX 4
International Civil Aviation Organization: status of funds as at 31 December 1964
(Expressed in United States dollars)

Balance as at 31 December 1963. .. ... .. ... ... ... ... ... ... .. .... e 347,026
Less:
Unobligated balance of 1963 authorizations from the Working Capital and
Reserve Fund and other income surrendered to the Special Account....... 12,229
Balance of unobligated earmarkings of the preceding year carried forward on
1 January 1064, . oo 334,797
Earmarkings from contributions and other available funds in 1964.... . ... . .. .. 2,332,039
2,660,836
Obligations incurred during 1964 :
Project costs .......................... e 2.240,529
Administrative and operational services costs. . ... ... . ool 220,600
Pension fund revalidation costs. .............. ... . e 11,459 2,471,988
Excess of earmarkings and other available funds over obligations incurred..... 194,248
Add:
Other income:
Savings on liquidation of obligations incurred in the previous biemnium.. .. 54,856
MascellaneotS ... e 9,286
Exchange adjustmments (#ef)............ ... ... i {6,729) 57,353
Balance as at 31 December 1964, to revert to the Special Account............... 252,201
Represented by :
Cash at banks, on hand and intramsit. . ................. ... ..... ... ... 384,790
Undrawn earmarkings . .......... oo 248,043
Accounts receivable, advances, deposits, ete.. ... .. ... ... 220,731 853,564
Less:
Unliquidated obligations, 1963. . .. ... ... . . .. . e 77,310
Unliquidated obligations, 1964. . . ... ... ... ... ... .. .. 454,988
Accounts payable and other credit balances. . ............................... 69,065 601,363
252,201
CERTIFIED CORRECT: APPROVED;
(Signed) G. van GELDER (Signed) B. T. TwicT
Chief, Finance Branch Secretary-General

AUDIT CERTIFICATE

The above statement showing the status of funds from earmarkings made to the International Civil Avia-
tion Organization in connexion with its participation in the Expanded Programme of Technical Assistance for the
year ended 31 December 1964, has heen examined. All the information and explanations required have been ob-
tained and I certify that, in my opinion, the shove statement and the related schedule of project costs are correct.

(Signed) A. M. HENDERSON
(Auditor General of Caneda)
External Auditor
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RErorRT OF THE EXTERNAL AUDITOR T0 THE ASSEMBLY ON THE AUDIT OF THE ACCOUNTS RESPECTING THE
STATUS OF FUNDS OF THE INTEBRNATIONAL Civi. AviaTioN ORGANIZATION RELATING TO THE EXPANDED
ProcrAMME oF TECHNICAL ASSISTANCE FOR THE YEAR ENDED 31 Drcemser 1964

1. The Technical Assistance Board Finance Manual
requires that “external audit relating to the Expanded
Programme shall be reported separately from that of
the regular programme activities of the Participating
Organizations”, and this is the report on the audit
of the accounts for the year ended 31 December 1964,

2. The financial statement showing the status of
funds earmarked for the International Civil Aviation
Organization in connexion with the Expanded Pro-
gramme of Technical Assistance as at 31 December
1964 was submitted by the Secretary-General for
examination, along with the supporting schedule for
obligations incurred during the year then ended—both
in the form required by the Technical Assistance Board

Finance Manual, The financial statement and the
related schedule bave been examined, and they have
been certified as being in accordance with the accounts
maintained by the Organization and being, in my
opinion, correct.

3. Al the information and explanations required
were readily provided to my officers and the audit was
facilitated by the co-operation extended by officers of
the Secretariat, for which I am pleased to record my
appreciation,

(Signed) A. M. HENDERSON
(Auditor General of Canada)
External Auditor
29 March 1965
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ANNEX 5

International Lobour Orgenization: siztus of funds as at 31 December 1964
(Expressed in United States dollars)

Balance as at 31 December 1963, . . ... ... i 800,244
Less:
Unobligated balance of 1963 authorizations from the Working Capital and
Reserve Fund and other income surrendered to the Special Account...... .. (4,879)
Balance of unobligated earmarkings of the preceding year carried forward on
1 Jamuary 1964 o oo e 805,123
Earmarkings from contributions and other available funds in 1964............. 5,280,190
6,085,313
Obligations incurred during 1964:
PLOJECE COBES . .« o v v vt cs ettt e 5,365,767
Administrative and operational services costs.. .. .................. e 453,357 5,819,124
Excess of earmarkings and other available funds over obligations incurred....... 266,189
Add:
Other income:
Savings on liquidation of obligations incurred in the previous biennium. ... .. 267,152
MMSCEIIAIBOME .« v v o o v v v e ev e s s e aeaa e e e e s e aa e 11,846
Exchange adjustments (#ef). ...l (13,818) 265,180
Balance as of 31 December 1964 to revert to the Special Account......... e 531,369
Represented by
Cash at banks, onhand and intransit. . ... .. ... ... ...l 1,899,395
Undrawn earmarkings ........coooit i e 413,399
Accounts receivable, advances, deposits, ete.. . ...l 249,181 2,561,975
Less:
Unliquidated obligations, 1963.. ... .. ... ... ... 93,575
Unliquidated obligations, 1964. ... ... ... .. ... ... .l 1,160,609
Accounts payable and other credit balances. . ... 836,422 2,030,606
531,369

(Signed) E. J. RicES
Treasurer and Financial Compiroller
for the Director-General, International Labour Office

AUDIT CERTIFICATE

The ahove accounts have been examined in accordance with my instructions. I have obtained all the informa-
tion and explanations that T have required, and I certify, as result of the audit, that, in my opinion, the above
accounts are correct.

(Signed) Uno BRUNSEOG
Auditor
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REPORT ON THE AUDIT OF THE ACCOUNTS RELATING TG THE OPERATIONS OF THE INTERNATIONAL LABOUR
(ORGANISATION UNDER THE EXPANDED PROGRAMME oF TECHNICAL ASSISTANCE FOR TIFE YEAR 1964

1. My examination of the accounts relating to the
operations of the International Labour Organisation
under the Expanded Programme of Technical Assist-
ance for 1964 has been carried out in the same way as
my audit of the accounts for the regular budget of
the Organisation.

2. The balance as at 31 December 1964 amounted
to $531,369 to revert to the Special Account of the
Expanded Programme of Technical Assistance,

3. Of that amount $267,000 were savings on liqui-
dation of obligations incurred in the previous biennium.
T think that a less conservative calculation of outstanding
obligations could be made in order to reduce the
amount of such savings in future,

4. T have noted that the funds previously held in
the “Service Benefit Account” have been transferred

to a central account of the Organisation shown under
the heading “Special Funds” in the statement of assets
and labilities.

5. The Director-General has established a Property
Survey Board to examine cases of losses or damage
to assets and to recommend appropriate action. I have
noted three different cases of such losses and I am
satisfied with the recommendations of the Property
Survey Board.

6. I record my appreciation to the assistance of the
officials of the Organisation,

(Signed) Uno BRUNSROG
Auditor

Geneva, 12 March 1965
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ANNEX 6
International Telecommunication Union: status of funds as at 31 December 1964
{Expressed in United States dollars)
Balance as at 31 December 1963 ... ... ovuoee e 206,724.42
Less:
Unobligated balance of 1963 authorizations from the Working Capital and
Reserve Fund and other income surrendered to the Special Account........ 18,376.00*
Balance of unobligated earmarkings of the preceding year carried forward on
1Jamuary 1964 ... o e 188,348.42
Add:
Savings realized during the year in liquidating 1963 obligations {other than
those incurred against contingency authorizations). . ...................... 2773845
Earmarkings from contributions and other available funds in 1964, ... .......... 1,167,318.00
1,383,404.87
Obligations incurred during 1964 :
L 12 S R R RREEEEEEEEEEE 1,109,630.74
Administrative and operational service costs. . ........ ...l 110,0600.00 1,219,630.74
Excess of earmarkings and other available funds over obligations incurred. . . ... 163,774.13
Add:
Other income:
Savinga on liquidation of obligations incurred in the previous biennium. .. .. 11,700.87
MISCEIIAMEOUS - . o o v v oo vee et e e e et e e 518.09
Fxchange adjustments (BE£) .. ... ......oovoeioromrremiiiaaa e (805.66) 11,413.30
Balance as of 31 December 1964, to revert to the Special Account.............. 175,187.43
Represented by:
Cash at banks, on hand and intransit. . ........ ... i 241,274.70
Undrawn earmarkings ... .- -..ovvevrnenaacrmnee e 253,796.77
Accounts receivable, advances, deposits, fC... . ... ... oiii i i 30,072.14  525,143.61
Less:
Unliquidated obligations 1962............. ...t e 4,813.59
Unliquidated obligations 1963, ... .. ....oooro e 19,904.84
Unliquidated obligations 1964. ... .. ....... ... . 271,757.40
Accounts payable and other credit balances. ... 53,480.35  349,956.18
175,187.43
* Credits reverted to the Special Account in 1963 .............oc..ooonn. 17,025.55
Add adjustment of contingency allocations 1863 ...t 45045
18,376.00
CERTIFIED CORRECT : APPROVED

(Signed) R. C. CEATELAIN
Chief of the Finance Division

AUDIT CERTIFICATE

(Signed) M. B. SARWATE
Deputy Secretary-General

1 have examined the books and accounts of the International Telecommunication Union and I hereby certify
that the above is a true extract therefrom and, to the best of my knowledge and belief, correct.

(Signed) Ch. PocHON

Chief of Section, Federal Audit Department

5 March 1965

of the Swiss Confederation,
External Auditor
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REPORT ON THE STATEMENT, AS AT DECEMBER 1964, OF FUNDS MADE AVAILABLE TO THE INTERNATIONAL
TELECOMMUNICATION UNION AT GENEVA UNDER THE UNITED NATIONS EXPANDED PROGRAMME OF

TECHNICAL ASSISTANCE

1. The International Telecommunication Union at
Geneva, as an Executing Agency for projects under the
United Nations Expanded Programme of Technical
Assistance, keeps its accounts in United States dollars,
and the statement of funds is also prepared in that
currency.,

2. We conducted a spot audit of operations during
1964 and of the statement of funds, following which,
on 5 March 1965, we signed the prescribed certificate
:i)f 6&1151& of the “Statement of funds as at 31 December

964”.

3. Operations during the financial year 1964 can
be summarized as follows:

In
United States
dollars
Balance brought forward from 1963...... . 206,724.42
Add:
Funds earmarked in 1964.. ........ . ... 1,167,318.00

Sur-zeraL 1,374,042.42

In
United States
dollars
Deduct:
Obligaticns incurred in 1964...... .. ... ....... 1,219,630.74
154,411.68
Add:
Miscellaneous income and savings realized,
after deduction of =z surrender to the Special
ACCOUDE ... e e 20,775.75
175,187.43

4. No comments are necessary concerning the state-
ment of funds earmarked to the Infernational Tele-
communication Union at Geneva by the United Nations
Expanded Programme of Technical Assistance,

(Signed) Ch., PocHow
Chief of Section, Federal Audit Department
of the Swiss Confederation,
Ezxternal Auditor
Berne, 17 March 19565
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ANNEX 7

United Nations Educational, Scientific and Cultural Organization: status of junds as ai 31 December 1964
(Expressed in United States dollars)

Balance as at 31 December 1963, . ... .. o e e 1,554,555
Less:
Unobligated balance of 1963 authorizations from the Working Capital and
Reserve Fund and other income surrendered to the Special Account........ 122,213
Balance of unobligated earmarkings of the preceding year carried forward on
1_’[9.1111::\1'}'1964pr ........ y ..................... 1,432,342
Add:
Savings realized during the year in liquidating 1963 obligations (other than
those incurred against contingency authorizations) ........................ 160,935 1,593,277
Farmarkings from contributions and other available funds in 1964.............. 9,108,263
10,701,542
Obligations incurred during 1964:
ProJect COBES v e e 9,912,311
Administrative and operational services costs. ..... .. ... . .o 738,760 10,651,071
Excess of earmarkings and other available funds over obligations incurred. ... ... 50,471
Add:
Other income:
Savings on liguidation of obligations incurred in the previous biennium...... 240,104
Miscellaneous ................ e et 18,759
Exchange adjustments (Be8) . .. .. ... . i e e (8,961) 849,902
Balance as at 31 December 1964, to revert to the Special Account................ 900,373
Represented hy:
Cash at banks, on band and infransit. ... ..... ... .. ... . il 1,310,228
Undrawn earmarkings .. ... ... 0 iiii it e 3,057,490
Accounts receivable, advances, deposits, etc.. .. .. ... oL 612,725 4,980,443
Less:
Unliquidated obligations, 1963. ... .. ... ... . ... ... . el 46,243
Unliguidated obligations, 1964.. .. .. ... ... .. . i, 3,278,476
Accounts payable and other credit balances. . ............. ... ... ... . 755,351 4,080,070
900,373
CERTIFIED CORRECT: APFROVED :
(Signed) R. HARPER-SMITH (Signed) René MamxuU
Comptroller - Director-General

AUDIT CERTIFICATE

- The financial statement showing the status of earmarkings made to UNESCO in connexion with the
Expanded Programme of Technical Assistance for economic development of under-developed countries, for the
period 1 January to 31 December 1964, has been examined in accordance with the directions of the undersigned.
All the information and explanations required have been obfained, and this is to certify, as a result of the audit,
that, in the opinion of the undersigned, the appended statement and the related schedule of project costs are correct.

(Signed) E. G. ComproN
(Compiroller and Auditor General, Great Britain)
External Auditor
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REeporT OF THE EXTERNAL AUDITOR ON THE STATEMENT SHOWING THE STATUS OF FUNDS EARMARKED TO THE
Unrrep Nations EpvucaTioNAL, SciENTIFIC AND CULTURAL ORGANTZATION as AT 31 DecEMEBER 1964

1. The statement and the related schedule of projects
costs (schedule A) are in the form prescribed by the
Technical Assistance Board.

2. My examination has been carried out in con-
junction with my audit of the accounts of the regular
programme of the Organization, and the reports of the
Internal Auditor have been made available to me.
I have no observations to make upon the Statement,

3. I wish to record my appreciation of the willing
co-operation of the officers of the QOrganization during
my audit.

(Signed) E. G, CoMPTON
(Comptroller and Auditor General, Great Britain)
External Auditor

9 July 1965
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Annex B

Universal Postal Union: status of funds as at 31 December 1964
(Expressed in United States dollars)

Balance as at 31 December 1963.. ... ... ... .. . .. i 16,356.72
Adjustment of 1963 earmarkings. ... .. ... 4,010,00 12,346.72
Less:

Excess of expenditure over 1963 Working Capital and Reserve Fund un-

lguidated obligations ........ ... .. .. .. i i 595.97

Balance of unobligated earmarkings of the preceding year carried forward on

1 January 1964 .. o e 11,750.75
Add:

Savings realized during the year in liquidating 1963 obligations (other than those

incurred against contingency authorizations) ................. ... ... ... 2,098.74

Earmarkings from contributions and other available funds in 1964............... 277,872.00
291,721.49
Less;
Obligations incurred in 1964 :
PrOJect COSEE ... .ei ittt e e 193,881.85

Administrative and operational servicescosts. .............. ... 40,000.00 233,881.85
Excess of earmarkings and other available funds over obligations incurred. ... .. .. 57,839.64
Add;

QOther income:

Exchange adjustments (#e£).. ... ... ... .. o it (101.28) (101.28)
Balance as of 31 December 1964 to revert to the Special Account................ 57,738.36
Represented by:

Cash at banks, on hand and dn transit. . ........ .. ... ... ..o 95,471.54

Undrawn earmarkings .. .... ...t iii i e 27,713.73

Accounts receivable, advances, deposits, efe.. . ... i 501.44 123,686.71

Less:

Unliquidated obligations, 1963.......... ... .. .o ittt 1,512.17

Unliquidated oblgations, 1964.. . ... ... ... ... . ... . i 64.436.18

Accounts payable and other credit balances................. ... ... ...l —_ 65,948.35
57,738.36

(Signed) E, WEBER
Berne, 13 April 1965 Director General

AUDIT CERTIFICATE

1 have examined the books and accounts of the Universal Postal Union and I hereby certify that the above is
a true extract therefrom and, to the best of my knowledge, correct.

(Signed) Ch. PocHON

Chisf of Section, Federol Audit Department
of the Swiss Confederation,

Ezternal Auditor





