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AUDIT REPORTS REIATING TO DG!'NDTTUEE BY
SPECIALIZD AGNNC]ES AND THE ,11,'BNATION"Iu,

ATOMIC ENERGY AGENCY:

(u) Eannarkings and contirrgelcy allocations
fTorn the Speclal Accorrnt of +;he Er4:aldeC
Progra&me of Tecbnlcal Assistance;

(b) Eartip-rkings and allotnents from t]:e
Special Fuld .

leport of lhe tr'ifth L'oua:lttee

Rapporteur: Mr. laouf BOIIDJACIrI (rlJ-geria)

l. At it6 l-O'fth and lo5ist meetingc, held on 2 and J December l-96J, the
Fifth Comittee considered agenCa iten 5J on the basis of two notes by the
Secretary-General (e/5581 ana I /5582) transuitti.ng the audit r"eport s fo:.the
year ended Jl Deceulber 1!5J relatlng to expenfiture by specialized agencies and
the rnternational Atomic nnergy Agency of techrlcal esfiilsba,nce funds ail-ocated
fron the special Account of the Expanded prograflme of rechnical Assj.stance anel

expendlture by speciaJ-ized agencies acting as executing agerrcles of funds
earmarked and aLlottcd from the Special tr\rnd.
2. The Comittee also had befol.e it the rel-ated reports of the Ad\ri sory
Courtlttee on Admlnlstrative end Budgetary euestions (1, /56t6 a.nt Ah6Z|).
1. The representative of the Udon of Soviet Sociali-"t Eepubl-las poj_nted. out
that the tctaL amount of cash at banks and inve stment s amouuted to $J.25.8 n-tllion
i.n the case of the special- r\rnd and to $2t"2 nlllion in the case of the Expanded
Prograrme of Technlcal Assistance, in al1 a total of $t5t n.iU.i"on, either on
deposit or invested, nxainly in North Amelica and in nurope. ft vas regrettable

6D-291+q+



A/i6B?
Engli sh
Page 2

that thF rrtcceed c of oo.ternment contrlbutions should tbus be blocked lnstead of

being used rii -',:c+.-;" f,rr pr3ctica-L pu:rposcs, for example in industriali zation, in

the inberests of the devel':ping countries. Further, the very high leve1 of

adninis rrJtilre expenrliture connected \,/ith those progralnaes $as a xo.atter. of

gr€a-t concerar. tL'r hiri dPlegaxion. ff' those expenses vere reduced ingtead of

bei:rg lne-rer';':r1 continuously the benefic1ary countries r"ou'l-d xeceive a greater

ml&ber cJ i'r:J-IcvsSi.ps and experts and ilore equipment.

l+. ,jhe x€lr.sentgbile ofl the Se cretarl'-General stated that 1t was true that

there r,"ere ccnsiderable uner.+ended balances lrhich coul-d be used for short-term

invesliment. Tha.t r.ras due i;o tbe fact bhat the all-ocations folr pl'ogl'anme s or

projects lrhich'i;ook several years to ca]'ly out wel'e not inmediately used in toto.
rFhF n^ll.\/ .f thr. see?.etariat was based on tbree main crit€ria: first, the

Secreta{f-Generai beiieved ti)ab the noney j-nvested must be agsured Of ab solute

safetyj second.ly, that there nust be an adequate nargin of liquidityj and,

thirdly, that the highest posslt,le retums on inve stment s shou'l-d be sought '
Folloving a recem discussion in the Governing Cor:rrcil of the Special Fund, i't

had. been declded to use a l-arger proporbion of the fund.s available for investment

in develop4.ent loans to the J.esJ ri.eveloped countries, incJ-uding a nurnber of

Latin At crican countries and several- African and Asian countries, through the

Inter-Amel:ican DeveloTjll]ent Banh or the Int€rnational Bank '

EN COM,|EIiIIATION OI HE FI!'TH COIO{ITTEE

5, T.he Eifbh Cotrdlt b€e decid.ed, r,{ilthout objectlon, to recor:nend to the

General- Assenb1..,' the ad.cption. of the fotloving draft resolutlons:

International Atora:ic &rergy Agency

The GeneraJ. $; se@1Vl

Tahe!,lqote of bhe audit reports relating to expelditure by specialized

agencies a.nd by the International- Atoulc &rergy Agency of technical- assistance

fund s all-ocated. fronx the Special Account, for the financlaL year ended
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JI Decenber 1962 (A/|5BL>, and of the observations thereon of the Advisory
Conmittee on Adninlstrative and Sudgetary Questlons as set forth in lts . '

twenty-ninth report to the Generaf As serubJ.y at its eighteenth session (A/5625).

Ine General_ Assemollr

*-* ".* .aa"" "*it reporbs rel-ating to expenditure by specialized. .

agencies, acting as executlng agencies, of funds earroarked. froa the Speclal tr\rnd,

for the financial year end.ed JI Decernber i962 (A/5j82), a.nd. of the observations
thereon of the Adyi sory Connittee on Adrouistrative and Budgetary Questlons as

set forth ln its thirtieth repor-b to the Generat Assembly at its seventeenth
6essaon \A/>ot ( ).




