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1. fn consid.erlug lhe drafr. reso.lution relatlng to the Worklng Capltal Fund
for 1!64 (A/568L, a.nnex I-r_I ), the Fifth Ccm"dttce exaraLned., at the i-o)gii ancl
1060th r.€ctin€is, tile possibli:i:y of extetlding the tifte-li-roit for the sal_e of
United N"ltions bonds as stlpLJ_"ted in Gener.l Asse'bly resol-uilons 1?19 (XVI) of
20 lecenber 195L and 1CT8 (S-ff) of 2? June 1961. Ttre Ccmli:tee had befoxe lt a
note by tlre Secretary-Genera-1. (l/C.S/rcal) on +.he flnanc1a1 positlon of the
0rg..nizaiicn.
2, The :ep::e s entat tl'e of Austral-ia polnted cut ihat slnce October 196r, when
thc sccretar,v-Geri3ral had s?oken 'Lo tLe cc:Erii.itee on the pr:ecarlous flnances of
the Organlzatlon, the sltu.s,-bion hacl nct shor,-n jmtr)iovenent. The iepresentative of
-Alislrla I'*Ld s':ggesterl thit in vie.w of the fe.ct s ?Jesented at the prevlous xoeeti_ng
ty the Se cre bar;,'-Gene;a1! s :'epies entct ize, the Corudttee lrould perhaps be wlse
to co siiler en extensicn of the tr-&e-linit for' +-he purchase of unlted llatlons
bonds. Six or se-{en co,-rntries l:hich had al"eacy p}eCged therose}ves to pr:rchase
bonds ha'1 not yet been abl-e, for varicus reasons beyond thelr eontrol, to fulfir
thelr plecgeB. The ccmdttee hed ar-so becn infomed that cn )1 Decenben 196,
bonds to the va-]-ue ol about Q21,5.tt:lion lrouad probab)_y silll be avallebl_e for
purchase by i"l€::rber stetes other than the united ste,tes. r'rr seemed theretora
desirable for the bond. issue to re'ein open beyond. the closing date at present
authorized ,
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1. Accordlregly, AustraLle, lda,L8.yBla and Sl'eden subraitted a Jollrt drafu

resctution (u lc., lL',}zil)JZI\*/ :n r;eras of 'rhlch the Courdbtee 'vrou.id recornnrend to the

Ceneral Assenbly the a"r0eDdment of the teios ard condltions for the saLe of

Unijred Natlons bbnds as set forth itr p6.rag:aph B of tlre ar$ex to GeneraL Assenbly

resorurr.on rl)y \^uL) as aaaended ln resol-utlon 1B?B (S-W). fhe proeedule

envlsa€ed Jr the joint draft resolutlon i'as {dedilcal flith that adoplred at tb
fcurth special s€sslon l'hen the A;seobly extF-Dd.ed tbe tire-1irai5 for the prrrchase

of bonds unttl l! Deceruber 195J. The Alrstl'a1:.ar 
"epresentatlrre 

enphaslzd the,t

the draf+. Tesolutlon had 4d effect whatever on any of the other tetlls a,nd

conditionE under rvhicLr the sale of bonds was orlgin&LlJ auihoiizecl, It r"te,s

stuoply i-rltend?d to gi're nore tine to Govemceuts whlch ldght vXsh to purchase

bond6, and to asslst the flnancial positlon of tbe Unlted Netlans.
b, Some del egati.ons ccrntcnded 'ihab tbe Comtltt€e should not ccndlder any-

matter re]-atir'.g to the Unlted Nations bond lgsue. Tbe budget .st!!rane6 for. L961

had aSready been examilred and the sGenda for the 1oi9bh and 1060 bh meetlngs

contB.lned no ite:n under r','hlch discu66ion of tlle bond issue a'ou1d be adnis€lble'
The iten under ccngideration was the $orki:g Capital- tr\lrld for 1964, to l.rhtch the

bond is$ee had no relau:on. It ilaa also Eecessary to have f,egard to rul-e l-5
(AdditlonaL iterns) of the ru-les of procedure of the GerreraJ- Assenbly, Quest ira36

relatlng to bhe caintenance of internatlonal pE:ace 6,:rd. security cf;lme vithln the

ccmpetence of the Secu':j.ty Couneil-, a.nd'i;he lssue of Unated ltratione bonds rnere\t

repiesented 1n ihe opln:on of these delegatlqns, a strategem for elrcrM\.enting
the CouncLl.

5. Other delege-tlcns pointed. out that the rsatter unCer dlseussion rtas directly
related to the draf[ Te$oluti.oD Te]-at lflg to tbe liorKing Caplta]- I\nrd for 1!6lr
(tt'/5@t, a.nner III), and 1r ?art].cul€-T tc pam€ra?h 5 +"hel'eof, It woll1d indeed

be strange ii the Ccir,nittee '.rere 1ro bc denj €i t:.le oppot';un1iy of conside:'lr€ 8rd

rea3hi:g a Cccisj.r,n on the prcl*isilcls cf that d:af: resolu'uton, whlel,l referred

The texi; !-as ldentics-l vibh ttre text of the drBfE, resolution contajned ln
paragraph I beLow.

Ll



a/tegrima.r
Engltsh
Page 1

auong other thtngg to t'the proceed.s of lcans authorlzed by the Asseobgr. Genera.l
Assembly resorubion 1?J9 (xFr), under vblch .the r.EBue of bondB had been
authorlzed, speciflcally referred to the utilizction of the proceeds ff,cn the sal_e
of bonds "for purFoses nor."mal.ly rer-ated 'uo the l,IorkJug capltal F,r:ind". Discus slc,r1
of the ftrrxl therefoL'e provideal ihe nost logrcs.l polnt &t vhlch to consj.d€r a
nattel }€]-atlng to the bond 16€r.re.

6' one delegatlon fert that recour'e to an issue of bonds had not bee' the
proper 

''ey of dear,ing in 1g51 wiih irhe flns.ncial pr-l€ht of the organization. rn
his Budget Forevord (l/5>Or, para. g) th€ Secreta4r_Genere,l bad rlghtly ascrlbed
the deterloratlon to tr,ro *ajor causes, (a) trre faif re of sone Menber state' to
contribute to the 0NLIC and uligr q)erations; ena (r:) the fact that no assessaenris
hsd been Lev:ed to cover the cost of those ope:rations bstireen 1 Jufif IgdA and
,O Jure 196r. Expenses of tirat klrd couid not leg1tl&atety be financed. ffom a
bgnd issue,

7. At its lo5oth reettug, the Comlttee adopted the Jolnt draft resolutlon
(A/c.5/L.827) by 4! votes to 1a, w1th j abstentions,

NECOMMMMATION OF TIIE ETEI}I COMMITIEE.

8. Ttre Flfth Colrnl"tte e, therefore, recolooends -bo the General_ Assenbly the
adopt ion of the follo.wing dralt resolution:

The cenelgl qssellqtJ,
Recallilg 1ts decislon, 1n lraragraph L of resoLutlon LTSg (XVf) of

20 Decenber Lg6L, to aqthorlze the Secretarlr-Geoera; to lssue Unlted Nations
bonds ln accoxdance r,rith the tenns aEd condltions se.E forth ln the arutex ro
that reso1utlo..,,

!".f.1€ to anend. paregraph B of the annex to Ge!.era} Assenbl,v
resoiri:ion 1?r9 (livl), e.s pre.'rio,.rsl_y a,nended. by General Assembly
resolutlon lgTB (S-ff) of 2? Jirne Lg61 , to read as folJ.olrs:

"8, The bonds nay be sold ln whole or l-n part froB tlme to tiee
untl} ,1 Decenber 1964. rr




