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I have the Lonour to refer to the additional drafb chapter of tbe Genera.L
Agreement on Ta.riffs a"nd Trade arhich the contractlng par:ties agreeal on
26 Nwenber 1964, to reccroend to their Governments for adoptlor.

This new draft chapter 1s designed to recogolze the spe cia,l- pogitlon of the
deveropiDg countrles and 1s closely relat€d to matters aris ing out of the unlted
Nations conference on Trade arod DeveLopoent. r shourd be g"ateful 1f the text
of the chapter (art1cles ]ooffr-loo$/rff ): together lrlth the notes and suppleaentary
provisiong and the lecl-aratlon cn the de fact.o inprenentatLon of the provis.ions
of the draft ehapter, car] be clrculeted for the lnfornatlon of delegatee.V

(slened) CARADON

Per0anent Representatlve of
the United Kingrlcm to the

United Nati.ons

16 T.tem J2 of the provioional a€enda.

Note by the Secretariat: Thls naterlal w1ll_ be found in annexes I to III of
:.:-.-_......!i-tne present docunent.
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T']NAL ACT

OF TI{E SECON! SFECIAL SESSION OF THE CO}IIRACTNG PARTIES
TO TIIE GENERAL AGFEWENT ON TARIFFS AND TBADE

The COI\IRACTING PARTIES, by a resol-ution adopted at the neeting of Ministers
on 21 May L)6J, recognized the need for an adequate legal- and instltutlonal
fra,mework to enable the COI{IIACTING PARIIES to dLscharge thei.r responsibiLitles
in connexion vlth the vork of expandlng the trade of ]-ess deveLoped countrles.

The CONTFACTING PARTIXS, $hich held a Sp€cial Session In Geneva beginring on

1./ November l!61r, have drarnm up a Protocol-, entltled t'Protocol &rrending the

General Agreement on Tariffs and Trade to fntroduce a Part fV on Trade and.

Developmenttr to be subrnitted to tlre contractlng paxties for acceptance.

fhe te:{t of the Protocol, ln the English and French languages, is aEnexed

hereto and ls hereby authenticated. The text of the Protocol 1n the Spanlsh

language r^r111 be authenticated by gn appropriate lnstrunent at the twenty-second

session of the CONTBACTTI{G PARTIXS,

IN WIfNESS WIIEREOF, the duJ-y authorized repr€sentatives of the Governnents

vhlch have taken part in that session have slgned the present Flnal Act.

DONE at Geneva in a single copy, ln the Engllsh, French and Spanish

Iangua€es, all three texbs authentic, this eighth day of Februa.xy, one thousand

nine hundred and sixty-five,
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ANTiTEX II
E..--
lurrSr-nar: -Englr-sn/_F?encg/

PROTOCOL

AMEND]NG TIIE GENERAI, AGREEI4ENT ON TARIFFS AND TFADE
TO INIRODUCE A PART IV ON TRADE AND DWELOPMENT

The Governments whlch are contracting parties to the Generar Agreernen-c on
Tariffs and rrade (hereLnafter referred to as "the contracting partles" and 'tthe
General Agreement" respectlvely).,

DESIRING to effect a,nendments to the General_ Agreement pursuant to the
provLslons of artlc]-e XIO( thereof,

IIEREBY AGREE as fo1lov.s:
1. A Part IV ccmprising three new articles shall be ins€rted and the provlslons
of annex I shalL be amended as followo:

A

The forlowing heading and articles shal-l be lnserted afber arbiele lcocv:

U PART IV

"TFADE ATD DSIEIoPI4ENT

Article KQffI

" Principles and Objectlves

The contractlag partles,

(") recalling that the basic objectLves of thls Agreement lnc].ude the
xai-sing of standards of liv1ng and the progressive development of
the econonles of a1l- contractlng pa,rties, and considerlng that the
attalhynent of these objectives 1s pa^rtlcu-lar1y urgent fon lese
developed contracting paJti.es;

(l) conslderlng that export earnings of the less developed contractj.ng
paxtles can play a vital part in their econcmlc developm€nt and
that the etrbent of thls contributlon depends on the prices paid by
the l-ess deveJ-oped contractfug parties for essential lnports, the
volune of thelr exports, and the prlces received for these
exports;

rr'l
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(") notirg that there is a wide gap betveen standards of ]-ivlng in
less developed countrles and 1n other countriesi

(a) recognizing that individual- and jolnt actj-on is essentlal to
further the development of the econonies of less developed
contractlng parties and to brlng about a rapid advance in th€
standa.rds of li.ving in these eountrlesj

(u) reccgnizing that internatlonal" trade as a means of achieving
economic and social advancement should be Soverned by such rules
and procedtres - and mea$ures in confornlty with such rules and
procedures - as are consi.stent vith the objectives set forth
in this artlcle;

(f) noting that the CO]fIBACT]NG PARTISS may enable ]-ess developed
contractlng partles to use speclal neasures to prornote their
trade and deveLopment:

f^l 1 
^u< 

.

"2. fhere is need. for a rapid and sustained expansion of the export
earnings of the less developed. contractlng parties.

. "1. There is need for positive efforts designed to ensu.Te that less
developed contractj.ng parties secure a sha,re In the grorr-th in international
trade connensurate vlth the needs of the ir econonic development.

u[. Given the continued d.ependence of nrany ]-ess deve]oped contractj.ng
parties on the exportation of a ll$1ted range of primary products, there 1s
need to provide in the largest possible rtreasure more favourable and
acceptable conditions of access to vorld markets for these products, and
$herever appropriate to devlse measures desi.gned to stabl].ize and imprwe
condltions of 'world markets 1n these products, including in paxticul-ar
neasures deslgned to attain stabl-e, equitable and renunerative prices, thus
penrltting an expanslon of world trade and. de&and and a dynanic and steady
dn^rr+1^ ^F

vlth expandlng resources for their econonic development.

"5. The rapid expansion of the econonles of the less developed contracting
partLes 1{111 be facilitated by a diversification of the structure of their
ecor.c[0ie s afld the avoldance of an excessive dependence on the export of
primary prcducts. There is, therefore, need for j-ncreased access ln the
.la.rgest possible 1reasuie to markets under favcurable conditions for
processed and manufactured products currently or potentially of partlcuJ.ar
export interest to l-ess developed contracting partj-es.

"6. Because of the chronic deficiency 1n the export proceeds and other
foreign exchange earnlngs of less developed contractlng parbies, there are
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i"nportant interrelatl-onsh:ips between trade aEd financial assistaJrce to
developnent, There ls, therefore, need for cl_ose a.nd continuing
coLlaborati.on between the CONTBACTI{G PARTIES and the international ].encllng
agencies so that they can contrlbute most effectively to al.].evlatlng the
burdens th€se less developed. contractjng parbies asslrme jJ] the lnterest of
thelr econonlc developnent.

"7. There is need for approprlate collaboration between the COIfiIRACTING
PARTIES, other lntergcvernaental bodles and the o"ga.ns and agencles of the
United Natlons system, whos e activltles relate to the trade and econornic
d.eve1-opment of ].ess developed countrles.

"8. The developed contracting parbies do not expect reciprocity for
comi.tments made by them in trade negotlatj.ons to reduce or remove tariffs
and other barrlers to the trade of less developed contracting parties.

"9. [he adoption of neasures to give effect to these principles and
objectlves sha1l be a matter of conscious and pufposeful effGt on the part
of the contracting parties both LndivitluaUy and jolntly,

"Artlcle )CC(VII

tt 
C on:ri-tment s

"I. The developed contracti.ng parties shal-l to the ful-lest extent possible -
that is, except vhen compelling reaeons, vhlch nay include l-egal. reasons,
nake it lmpossible - gl-ve effect to the fol]-owing provlsions:

1.\ o^^^e^ }|idL -ri^-:i+,, +^ +L^ {^:,.^+ ^r{*i,o+i^e ^+ }'6'qi\-, 
"- 

iority to the reduction and e]-lninatlon of barri.ers
to prcducts current\r or potentially of particular export lnterest
to less deveJ-oped contracting pat-ties, lnc].udlng custons duties
and other restri-ctions which dlfferentiate uffeas onably betveen
such products 1n their primary aJ]d in their processed form6;

(b) refTain fTcm introducing, or increasing the incidence of, custons
dutLes or non-tarlff inport barri-ers on prcducts currently or
potentlally of particular expcrt lnterest to ]-ess developed
contlactlng parties; and

(") (1) refraln from lnposing nev flscal measures, and

(if) in any adjuetments of fiscal policy accord high priority to
the reduction and eljrination of fi-sca]. measures,

which rould hauper, or which hamper, signiflcantly the gro$th of
consumpti-on of prinary prcducts, i.n raw or processed forrr, wtrolly
or maln]")r prcduced 1n the territories of less developed
contractlng parties, and whlch are applied speclflcally to those
products.
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t'2. (a) Whenever it 1s considered that effect is not being glven ro aqy
of the pr,wisions of sub-paragraph ("), (o) or (c) of paragraph I, the
!0atter shalL be reported to the COMBACTING PARTIES either by the
contractl$g party not so giving effect to the relevant provisions or by any
other interested contractlng party.

(l) (f) nre CONTRACTING PARTTES shall, if requested so to do by a4y
interested contracting party, and without prejudice to any
bilateral conqul_tations that may be undexta&en, consu.It
vLth the contraetlng party concerned and all- lnterested
contracting partLes rrLth respect to the natter wlth a view
to reachil€ s olutions satisfactory to all contracting parties
concerned in order to further the obiectlves set forth in
Arttcle lCffVf . In the course of these consultations, the
reasons given in cases vhere effect was not beibg given to
the provisione of sub-paragrapn (a), (U) or (c) of
paragraph L shal-l be examined.

(il) As the implementation of the provisions of sub-paragraph (a),
(b) or (c) of paxa€r.aph 1 by individual contracting partles
may in scme cases be nxofe readily achieved vhere action is
taken jolnt\r $ith other developed contractl:g paxties, such
consultation night, vhere approprlate, be directed tovards
this end.

(rii) The consultati-ons by the coNTRAcTu$G pARTIES might a1so, in
appf,opriate cases, be directed towards agreement on joint
actlon designed to further the objectives of this Agreement
as envlsaged in paragraph I of Article rcCV.

"1. The developed contracting parties sha].l:

(") make every effort, in cases vhere a Government directly cr
lndirectly deternrineB the resale price of prcducts vhol\r or
main\l' produced in the territories of less developed contracting
pal-bies, to naj.ntain trade narglns at equitable leve.ls;

(l) give active eonsideration to the adoptlon of other measLrres
designed to provlde greater scope for the developaent of l"Bports
fTon the l-ess developed contracting parties and collaborate in
appropriate jnternationai actlon to this end;

(") bave special rega.rd to the trade interests of less developed
contr:actlng partie s when considering the application of other
neasures permltted under this Agreement to meet particular problens
and expJ-ore afl poesibll-ities of constructive remedies before
applying such ueasures vhere they vou].d affect essential lnterests
of those contractlng partie s,



i:':.jli{f. ;.:r {.i-. .l 'il:irl1:,-,t:

A/5886 .:
I,ngJ-:lsh
Annex fI
Page 5

ul+. less developed contracting parties agree to tahe approprlate actlon i-n
lnplenent ation of the provlsl.ons of part IV for the beneflt of the trade of
other less develop€d contractlng partLes, in so far as such actlon 1s
conslsteDt vith thelr lndLvidual present a.nd future develop,nent, financlal
and trade needs taklng trto account past trade developnents as well_ as the
trad.e interests of less developed contracting partles a6 a $hoJ.e.

"r, In the lmFlementatlon of the ecm'nltments set forth in paragraphs I to 4
each contracting party shaJ-L afford to a.r5r other interested contract.t'g
party or contracti-r€ p€rties fu1]- and prompt opportuni.ty for consuftations
under the norn.aJ- procedures of this Agreenent wlth reBpect to any roatter
or difficulty whlch nay arise.

"Article EO{VIII

"Joi-nt Action

"1. lhe contractlng Faxties shall- collaborate j oint\r, r,rithin the
fra.ne$ork of this Agreement a.l1d elsewhere, as appropriate, to further the
objectlves set forth in Arttcle Eefi,rl.

"2. In part, i.cular, the CO\TRACtrING ?ARTISS shat-t:

(a) where approprlate, ta&e actlon, includlng action through
lnternational arraagements, to provlde JmFroved and acceptable
condi-tions of access to vorld markets for prinary prod.ucts of
particular lnterest to less developed contracting partles and
to devlse measures d.esigned to stablLize and lnoprove condltions
of wor].d rnerkets ln these prcducts ine]-uding measures designeal
to attain stable, equitable and reumeratlve prices for exports
^f 

a'r^h hr^,i"^.I,- _,*_cs;

(b) seek approprlate col-Laboratlon in natters of trade and
development poucy 1.Iith the Unlted Natlons and 1ts c,rga;ns aJrd
agencies, includlng any lnstltutlons that eay be created on the
basls of teconu.end.atlons by the United Nations Conference on
Trade and Development;

f^) .^11ah^?qta in\-z -, ana\ys lng the developnent plans and policies of
lndlvidual less developed contractlng parties and in exallining
trade and aid relationships wlth a vlefl to devlslng concrete
rtreasures to prcru.ote the development of export potentlal and to
facllitate access to export narkets for tbe products of the
lndustries thus developed and, in this cornexion Beek appropriate
col-laboration ulth Gcnrernnents and luternational orgalllzatlons,
and 1n parbicular vlth organizations havlng competence ln relation
to financleJ- assistance for econouic development, ln systematic
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studi-es of trade and s,ld rel-ationshlps 1n individual 1es6
devel-oped contracting parties almed at obtaini-ng a cl-ear anafysis
of export potential-, market prospects and any further action that
marr }a Fa^,1.i16A '

l'.1 \ 'raah,rhAa' aarr i rrr ^\-/ --,.-,..*-us revieff the development of worl-d trade with
epecial reference to tbe rate of gror'-bh of the trade of less
devel-oped contracting parties and make such reconmendations to
ccntracLj-r.g p3Jties as may, in the circumstances, be deemed
appropriatej

(") cclJ-abcrate ln seeking feaslbl-e rdethods to expand trade for the
purpose of econcmic development, through internatlonal-
ha.rmonization and adjustrnent of national pol_icies and regulations,
through technical and ccronerclal standards affectlng production,
transportation and maJketing, and through export prcmotion by the
establ-ishnent of facilities for the increaEed f].ow of trade
information and the dev€lopment of narket research; and

(f) establisb such institutional arrangement€ as may be necessary to
further the objectives set forth in Articl-e )ff)tt/I and to glve
effect to the provisions of thls part.'l

.D

To Annex I (r'ihich, prrsuant to Section BB(i) of the protocol arrending the
Preamble and Parts rr and rrr, Ls to beccme Annex H) the followlng nctes shall
be added i

''Ad PART fv
lhe words rdeveloped contractlng parties I and the crds rJ-ess developed

contractin€ partles t as used 1n part rv are to be understocd to refer to
developed and less developed countries which are parties to the General
Agreeraent on Tarj.ffs and Trade.

"Ac Articl-e rcLvivr

"Pgiragraph I

This Artj.cfe is based upon the objectives set forth In artlcle I as it'w'il l. be amended by Sectlon A of paragraph 1 of the protocoL Arnending part I
and Articfes nfiX and Afi when that protocol enters into force.

"lqragraph 4

The term. r primary prcducts ? includes agricultural prcducts, vide
paxagraph 2 of the note ad Article XVI. Section B,
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"@,41
A dtversification programe would generall;. lnclude the intensification

of aetivltles for the processing of priuary products and the developroent of
manufacturing lndustries, taking lnto account the situation of the
particuLar contracting party and the world outlook for prcduction and
consumption of different coftlcdlties.

" Paragraph 8

It is understocd thab the phrase tdo not expect reclprocltyt means, in
aecordance vi';h the objectives set forth in thls article, that the less
developed contracting partles shoul-d not be expected, i.Ir the course of trade
negotiations, to make contributions vhich are inconsistent vith their
lndlvldual development, financial and trade needs, tahlng lnto conslderation
ps,st trade developu,ents,

This paragraph would apply in the event of actlon under Section A of
ArtLcl-e XVITI, Article )Q(VIII, Article &0/IIf bis (Article ]OctX after the
anendment set forbh ln Section A of paragraph f of the protocol Amending
Part I and Artlcles )OCIX and X)0( shal-l have become effectlve ), Article rctrIf1,
or any oth€r procedure under this Agreenent,

"Ad Articre xE(VrI

" Paragraph l-( a)

This paragraph vou-l-d apply l-n the event of negotiations for reduction or
e]-lmination of tarlffs or other restrLctive regulations of conor,erce r:nder
Arbicfes X)ltrfIf, ICKVIII bis ()C{fX after the amendnent set fortb 1n Sectlon A
of paragraph I of the hotoco]. Araending Part I and Arti cl-e6 X) X and fi shall
have become effectlve), and Article KOllII, as well as ln connexion wlth other
action to effect such reductlon or elimination whLch contractlng paxties may
be ab]-e to undertake.

" Paragraph J(l)

The other measures referred to in this paragraph night include steps to
prcmote domestic structural changes, to encourage the consu:option of

. partlcul-ar prcducts, or to introduce measures of trade promotion."

2. This Protocol shall be deposlted with the Exe cutlve Secretary to the
COIVIFACTING PARTIES to the ceneral Agreement. It shall_ be open for acceptance,

by sLgnature or otherwlse, by the contracting parties to the General_ Agreement

and by th€ Governnents whLch have acceded prwisionally to the General Agreement,

until ,1 December 1965; p"or/ided that the period during which thls Protocol may

be accepted in respect of a contracting party or sltch Goverriment maXr by a decision
of the COIIIRACTII{G PARTIES, be ertended ertended beyond that date.
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1. Acceptance of this Protocol 1n accordance fi:ith the provlslons of para€raph 2

shall be deemed to eonstltute an acceptance of the anendments set forth ln
pa.ra€raph I ln accordance r,rith the provislons of Axtlcle rcO( of the General

Agreement.

4. The amendnents set forth 1n paragraph 1 shall become effectlve ln accorda.nce

vith the provisions of Article XIC( of the GeneraL Agreement fo]-lowlng acceptance

of the Protocol by two thirds of the Governments qhich a.re then contracting
parties,

,, The amendments sei, forth in paragraph 1 shall- become effective between

a Government whlch has acceded provisi-onal1y to the General Ag"eement and a

Government vhich j-s a contracting party, and between tvo Governments which have

acceded provisionally when such amendments shal-I have been accepted by both sueb

Governne nt s; prcvided that the a,nendrnents shall- not become so effective before

an lnstrunent of provisional accesslon shaU- have become effective betveen the
t$o Governrnentg nor tefore the aeendnents shal]. have beeoue effecti-ve in
accordance \rith the provisions of paragraph 4.

6. Acceptance of thj-s Protocol 1ry a ccntrectirg -party, to the €xtent that lt
sha].l not have already taken flna]- action to become a party to the follor^ring

Lnstnnaents and except as it nay otherwise notify the Executive Secretary 1n

wTlting et the tinre of such acceptance, shatl constltute final action to becone

a party to each of the follou"lng instrrntrents:
(i) Protocol Anendlng Part I and Articl-es &LTX and X)ff, Geneva,

10 March l-955;

(ii) Protocol Anendirg the Preartrble and Parts II a.nd TII, ceneva,

10 March l-955;

(11"1) Protcco]- of Rectlflcations to the tr'rench !ext, Geneva, I, Jurle L95, t
(1") Procbs-Verbal of Rectifications Concerning the Protocol Amending Part f

and Articles XXIX and Xg, the Protocol Amending the Preanble and

Parts If and fII and the Protocol of Orgardzational Anendnents,

Geneva, 5 De c€mber 1955;
(n) Flfbh Frotocol- of Rectiflcatlons and Mcdlfications to the Texts of

the Schedu-l-es, Geneva, , Decenber 19t5j
(":-) Sixth Protocol of Rectiflcations and Modifications to the Texts of

the Schedules, ceneva, 1.1_ Alrlf 1957;

/...
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(vii) seventh Frotocol of RectificatLons and Modifications to the Te:rbs

of the Schedules, Geneva, ]O Novenber t95T;
(viii) Protocol Relating to the Negotiations for the Establ-ishnent of

l{ew Schedule ITI - Brazil, Geneva, 1l December I95B;
(*) Eighth Protocol of Rectlflcatlone and Modlficati.ons to the Te]cbs of

the Schedul-es, Geneva, 1B February I)JJi and,

(") Ninth Protocor of Rectlficati.ons and Mod.i.ficati.ons to the Texts of the
Schedules, ceneva, l_? Au€ust 1959.

7. The Executive secretary to the CoNTFACTTNG pARTrEs to the General Agreement
shafl prcmptry furnish a certlfled copy of this hotocol and a notificatlon of
each acceptance thereof to each contracting party to the General- Agreement and to
each Governnent vhlch has acceded pTovisionally to the General Agreement.
B. Thls kotocol shall be reglstered in aecordance rlth the provisLons of
Article 1O2 of the Charter of the United Natlons-

DONE at Geneva in a slngle col[f, i.n the Eng]lsh, trrench and Spanish
languages, aIL three texts authentic, this eighth day of February, one thousand
nine hundred and sixty-five.



A/9e86
Eng1lsh
Annex III
Page I

ANNEX III

fo"iginul : English/Frenc!/-

DECLAIATTON

ON TIIE DE FACTO IMPTEMENTATION OF THE PROVISfONS OF T}lE PROTCCOL
It,lsNDrNm-ENEnaL AGIEEMEI{r oN TARTFT's AND TRADE TO fMRODUcE

A PART fV ON TFADE AND DEVE],OPMEI.II

On the occasj"on of the signature of the Final_ Act of the Second Speclal-
Session of the COIV|RACTII{G PARTIES, authenticating the text of the protocol
Anendlng the General Agreement on Tariffs and Trade to j.ntroduce a part IV
on Trade and Development, each of the Governnents assenting to this Declaration,

Consi.dering that there wil_I be scme del-ay 1n the entry into effect of the
anendments provided for in the said protocol,

Pa 
^^dh.i -.i --:r::riiurar'6 obligation ffil-l arise prior to the entry into effect of

the said amendments, and

Desirlng to proceed as rapldly as possible towards the attairinent of the
objectives set forth 1n the protocol,

Hereby Declares that, from B February \96, aJld until JJ_ Decenber L965 or
until the amendments ebter into effect, whlchever date is the earu-er, it intends
to imprenent the amendments on a qe facto basis to the e;,-tent aLrowed by exlstlng
constitutional and legal pcssibilitles.




