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I have the honour to encLose a copy of tbe terb of the comuniqud issued at
the end. of a neetlng of the ]dlntsteriaJ. CounciL of fl.e OrganizatLon for Econool-c
Co-operation and DeveLopment, rvhlch net in Pa,ris on 2 antl J Decenbet L$4, The
final- paragraphs of this cormuniqud relate to questions alising out of the Un:ited.
Nations Conference on Trad.e a.lrd Developaent, and f. shsl'l be gratefuJ. if the paper
can be cLrcx.l-ated for the lDf,olsatlon of de].egates.
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L. The Min:i-steriaL Council of the OECD met in Paris on 2 and. J Decenber J.!64,
under the chai:manshLp of the ]lor]ourabLe Joseph Luns, Minister of ForeLgn Affalrs
of the NetherLand.s, and. reviewed- the econonic situation of its nenber countrLes
antl their economic relatiops ruith the rest of the vorl-d.. Japan partLcipated. for
tle first tlroe as a menber.
2. (a) for the years Lfio-Lt',L, the increase of the gro6s DatlonaJ. product for
the OECI countrl-es taken together has been roughly in !-ine filth the target of
lO per cent g"o\,*h for the decadle. Though there has been sone s].ov'j-ng d.or,)n in the
rate of e:4)ansioD l.rl various European countrLes aJrd. Japa!, the prospgcts for
econcmic growth in I#, toy the OECD area as a vhol-e seetn to be good.. fn certalq
countries, such as ltaAy, encouragenent for irwestment shouLd nor,r be contempJ.ated.

(t) However, infl-atlona,"y tend-encies hare rdad-e themselves fel-t in a nurnber

of me$be" countries. Their present pol.icles designed. to control lhese tendencies
wiJL have to be continued. in ord.er to prevent infLation spreading. DeveS.opments

during the last year lnd.ieate that in workLng tolrards the growth ta,rget it w:ill- be

ngcessarTr to devote great attention to polLcLes d.esigned. to nainta:in stabjjliW.
,. (") It ls therefore irportent ihat nonetary incoDes shou.ld. be kept v:ithin
the l-lnits that productlvJ.ty pe:m:i-ts. An i-u;:ortant conditLon for this is ttrat
demand. should. not be too high.

(t) The attaiment of econcrtric growbh w:ithout inf].atton can be facifitated
by an active &anpol,qe" po:Llcy that p"omotes the best uti]-lzation of human resources.
L,ihewise furthex changes iu agricu.lturaL policies slr-ifblng anFhasis frcm price
sulport to support of structuraL reforms and. regional- deveLofs!.ent woulld pernit
gradual- transfers of narrtr)ower into erpanding industries apd. serrrices whiJ-e
q.'l'i crr^ripg higher incomes to those renaining in a4r5.culture. In this respect, due

regard shouJ-d. be gllleq to the s ocia:L co$requences arisJ.ng out of the
tpans formation tr)?ocess .
l+. (a) .tpart fron the united. Kingd.cm, the lnternationd. paynents positions of
the OECD countries have been brought lnto better ba,lance. Italyr s J-arge deficit
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has tlrned. into a surplus whiLe the surpluses of. France a,nd. Gernany have been
reduced., as has the defici-t of the United States.

(t) frolJ.ems fenain. The United. States rust continue to reduce 1ts bal-ance
of payoents d.eficlt. The large deflci-t of thg United. I(ingd-cro, though partl-y due
to tenporary factors gives reason for concern. ft cal'ls for econcmic pollcies
d.esigned. to bring p,bout a, J.asting iryrovernent in the Unlted KS.ngd.cnr s erLernal
financial- popLtl-on. fhe situation wlLL be kept und.er cl-ose exa,mination in the
organl-zetloq. Ministers notetl the series of, measu?es lshich had. aLreaily been
decitled. upon. fhey fi:rthe3 noted. the temporary character and. non-dis crininatory
forn of the 14:ort surcha,"ge and that the United. I(ingd.on Government ffas flrofy
resolved to reduce it iq a non-d.lscrirlnatory marures and. aboLish it at the
earliest possible moment.

(") The Ministers noted. w:ith satisfaction that the organizatlon wlLL
undertake a special study of the baLance of paynents adJusfoaent process and. pl-ay

an actlve roile i! the muLtlLaters,L survelJ-Lance of means to finance imbalances r.
aF requested. by the ten cou::tries l|artles to the General Arrangenents to Borroltr.

,. The Ministers d.irected. the organl"zation to continue its efforts to stlsuAate
activlty to iuprove the capltaJ- narkets of menber countries of the organ:lzation.
They consldered that increased. effectiveness of capltal.:nerkets rsa6 especlallJr
lr$'ortant for facljlitatfug the fing,ncing of econcmlc growbh sJ3d for cont"lbutlng
tp balance of palrments equilibrium.
6. The Mlnisters revierrcd the sltuation of the two Consortia for e,id. to G"eece

and. Turhey. Greece has recently subnitted. a new 
"equest 

fpr financiaa aFslst8nce
a'rrd. there shoujLd now be xenewed. activity by the Consortirxo. t^lhil-e the CoDsortium

for Turkey has prouid.ed substa,ntiaJ- exbernal- aid. in sr:;ryort of furkish development,
the financLng of such d.eveJ-opment wi.LL require increased. efforts by the interested
$enber6 of the OECD and. by the furkish authorities to strengthen the efficiency of
the econcqr. The Consortlue is curently shdy:ing Ee$ proposals for achieving
ils goaJ-s ln the conLng years.
7. lhe Ministers reylewed. the situa,tion a,fter the Uni.ted Nations Conference on

irade and. Development. They instructed the orgardzatLon to conti-nu.e its work ln
anaJ-yslng the trad.e, fl.nancia,l- artl other deveJ-opnent probJ-eros ?aised during the
Conference and- co-ord.inating nember cou::tries t efforts to forrnr:l-a,te constructivp
policies designed to further the econoo.ic ereansion of the developing countries.
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8. (") The lrlinLsters noted. a continn:ing though mod.erate increase in the
d.evelorment aitt prowid.ed. Fy nenber courtries Ln L$1 and. the geographic broadedng
of aid. by donor countries . The total_ of nelr ccmitments, hdr\'eyer, ha6 been
stagnatlng ln, reeent years and. there ls a need. for a renewa-L of the u6xvard. trend.
in this fle].d..

(b) Moreover, too J.arge a part of the financlaJ. resources flLowtag to somg
J.ess deveJ.opetl coi:ntrles has been 1n tbe form of sbort anil rnedir:ro-tern cred.l-ts.
For this anil other reasons, the rapic[y grodng debt se"v:ice bwd.en of such
countries gtves reason for conceru.

(") The Mi-nisters instructed the organLzation to continue, Ln co-oleration
rrith other internatlonal orgqnr zatl-ons, lts studlgs of the debt burd.en and. other
flnancLaL prob!.ems affectlng econonlc developoent. rt shouf(l aJ-so encourage
n€Elbea Goverrments to tutensl-tbr thelr efforts, ldtbin the rjrnits of their
capacitlr, to increase the fl-ow of aLd, on better terms, ta.king Lnto account the
need. for ald. in the J-ight of the ablJ-ity of d.eveJ.opJ-ng counlries to mobil-ize aJxd.

upe eff,ectivdy thefu ow-n ard. foreS.gn deveLopm.ent rescirrces.
9. fhe Ministers also agreed. pn a d.ecl-sion glvlng guLd.ell:res to the work of the
organlzation Ln the ccudng year.




