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United Nations ss1ary, a11o;$. ,fiDCe and "Q.'·i!'. tf'i:t;·,· s system: questions 
outstanding fr'f the e1e~w 

1 

h' ~ession 
'I :li-r 'I 

Dents1 !posts ins~apcej 
: ~ i i . ' ' I· . I ! , 

Eighteenth report of the Advisory ' OlliiDittee .'' I Aatn:tnistra.tive and Budgetary 
Questions to the twelfth session q he: (}eners1, Assembly 

'I ,, I I, 

1. ~ Advisory COlliiDi~tee on Aam:tn~strativ~ ·~~. :ll~dgetary Questions has 

considered. a report on dents1 costs lnsurance •:t.Jrc .5(719) which the Secretary-
" ,i ~ , 1 · 

Geners1 has submitted. in accord.a.nce fith a. re<J.~, t +ade by the COlliiDittee during 

the eleventh se!'lsion of the Geners1 tssembl.y.~ 11 -: L 
0Ut1ine of previous action II ,;: II :• 

2. The Ss1a.ry ReView Committee ra.i~ed the ma~t~r, ~f dents1 insurance when it 
II :il' 'I ·i '1 ' 

reported to the Assembly at ita e1ev~nth sesa:l.~nlitJ:t~t ''it is desirable to provide 

some kind of scheme to-mitigate the rery heavy,!i!a.~n~IIJL expenses which staff may 

incur in certain areas. The Qrganiz!lltion should[ithE!refore accelerate studies 
. '!i ·":: II ':1 ' 

which are being made into the :possibUity of e~tter :JLnsurance arrangements or 

contractus1 arrangements, on a share~ cost baa~~·~.~ Accordingly, the Secreta.ry­

Geners1 reconunended to the Assembly i\.t, that se~s 'on \the adoption of the Group 

Hea.1th Dents1 Insurance Plan (offers~ by a non!+~· 1oftt organization) which he 
r il "1: j .:1 • 

termed "the only comprehensive dentai expenses:!: ' w.\a.nce :plan available in the 
,., ''II I ' .I 

New York area" ,.t.~ · ... 1'. 11 , ': 

Jj Official. Records of the Geners1 ksemb1 
agenda item 51, A/3535, para. 15 !I d • 

g) A/3209, :para. 245 • 

2/ Official. Records of the General. 
agenda item 51, A C • 5 701, 

57-30&')2 
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3. Although agreeing With the Salary Review Committee's comment, the Advisory 

Committee requested~ the Secretary-General to submit a further report, covering 

possible alternatives, because it was not entirelY satisfied that' the Group 

Health Dental Plan was the most e;ppropriate or economical means of alleviating 

any heavy dental costs incurred by Headquarters staff. On 14 February 19572/ 

the Fifth Committee endorsed the Advisory Committee's request. 

4. The Secretary-General has now submitted to the Advisory Committee a 

·detailed report (A/C .5/719) based on a study made jointly by the Staff Council, 

the United Nations Medical Director and the Office of the Controller. The 

report concludes that Group Health Dental Insurance is the best of the following 

alternatives considered: 

(a) Commercial insurance; 

(b) A dental clinic on United Nations premises; 

(c) Contractual arrangements (With a number of dentists or group of 

dentists); 

(d) An internal self-ailministered plan; 

(e) The Group Health Dental Insurance Plan. 

The Secretary-General again recommends "the adoption of the Group Health Dental 

Insurance Plan as the best solution at this time" (A/C .5/719, para. 16). 

Group Health Dental Insurance base plan and alternative A 

5. The Advisory Committee regrets the lack of a scheme limited to major dental 

expenses for it ifl in that area, rather than in the ,small dey-to-dey expenses, 

that insurance plays its essential role. In the absence of such a plan, the 

Advisory Committee concurs in the Secretary-General's selection of the Group 

Health Dental Insurance Plan, which reimburses a member for dental expenses 

in accordance with a fixed schedule of allowances that may be less than the 

dentist •s fees. However 1 the 31700 dentists in the New York area who participate 

in Group Health Dental Insurance do not charge insured families, having an 

income of less than $5 1000 1 more by way of fees than the fixed schedule of 

allowances. 

~ A/3535· 

2/ Official Records of the General Assembly, Eleventh Session, Fifth Committee, 
589th meeting. 
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6, The :plan does not _:provide for the costs o~, cjprl'~cting :pre-existing conditions, 

except that it :pays one-half of the ~owances ::~~~ it,~.· schedule towards fillings and 
',', .',' !I 

extractions, needed at the time of joi,jlimg, As ~!iidf!-ted in :paragraphs 18 and 19 

of A/C.5/719, the full allow~ces woJ.d be gre.J'J:J~ tb :participants if an 

ad.ditional :premium were to be :paid. f;t the fir~~ ~ea.~ (alternative A), The 

Ad.visory Committee shares the doubts '~reseed ~~~ th$ Secretary-General regarding 
,, '1, " . I . 

alternative A, which would. increase -tfe first ;v~a4''s 
1

cost by an _estimated $45,000. 

7, Attention should also be drawn t~. the tact,li'it~t ', d.ental insurance represents a 

relatively recent development, Thus /i'! the Secre:l!_,,,tY-~. jmeral reports that commercial 

coverage is not available, and that Grpu:p Healt~ ,, ta.l Insurance, first offered in 
jl 1: II ' ' 

1954, is one of only two non-profit d.Ftal ins"!llflc$ ,I groups in the New York area. 

Furthermore, :participation in Group Hj(e.lth DentihlinE\urance is open only to groups 
" I I 

which succeed in enroll:l.ng a ree.sonabty large Pi!ll:' 'enil'i!.ge of their members. The 

Committee believes that as experience 
1

:'1is gainea':!'~ ! t~is ·largely untried field, 

the United Nations may well find. it ~ecessary ~p llrE!<ibnsider any scheme of dental 

insurance that may now be authorized, ii 
!I 

Sharing of dental insurance costs 

8, The Salary Review COllllllittee reconjjnended thel': ~irovil.sion of a. dental scheme "on 
~~ 11 'r .. · a shared costs basis", but "felt una.b:t; to take • .. ~.~,] . P_ bsition on the question of , :rn .. 

what :proportion of the over-all cost q\f' ·the two ,ac):!embs /iiiedical and denteY" should 

be borne by the Organizaltion and the ~~a.ff 're_ """$.~t_,~vJ. •J'-,§1 In his r=ort to the II -.t' ·II: II ' .tl -.t' 

Assembly at· its eleventh session, the ~ecreta.ry;~er4 proposed an equal sharing 

of costs betwean the staff and the Org~za.tion.W', IDJ.s latest proposal 

(A/C.5/719, :para, 22) is likeWise base~ on an eq~J 4v1.· sian of coats. 

9· Prior to 1 June 1957, the U!:lited Nations P"~ld\itM.t part of the medical 
':·' !I II . I · . 

insurance premium cost exceeding 1 :per:! cent of sfL~~tr;ir :,in the case of staff 
! I ' ' : I ! ' ~ ' 

members earning less than $5,000 and ,ceedin~ 2
1
1
1
:Pf :~ent in the case of those 

earning more. That subsidy amounted t~ a.:p:prox:l.!nf~Y rone-th:lrd of the cost of the 

base medical/hospital plans, At the tfne major ~e¥a# cost coverage was added to 

the base plan, the Advisory Committee doncurred ~'P.A!3535, para.. 15 (c)) in the 
" 1'. 1.1. ! • 

§j 'A/3209, :paras, 245 and 247. 
I 11 A/c. 5/701, :paras. 21, 22 and 26. 

/ ... 
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proposed increase (from one~third to one~heJ.f) in the subsidy, but a principal. 

reason for the change in the existing formula was that the majority of the staff 

were eJ.ready paying their ceiling contribution and therefore eJ.most the full cost 

of any further increases in benefits or premiums would. have feJ.len on the 

Organization, The Committee now sees nri sufficient "reason in the case.of the 

base dental. plan for varying from the one~third subsidy prev:l.ously paid under 

the base mediceJ./hospiteJ. plans. 

!' ,, 
1: 

1: 
II 

/i 

I 
I 

II 

I 
'
! 10. Assuming that staff participation will not be as large in the dentaJ. as in the 

medical. insurance plans, the Secretary~GenereJ. estimates that the totaJ. Grou;p 

HeeJ.th DentaJ. Insurance costs (excluding eJ.ternative A) will be between $100 ,ooo 
and $:1.20,000 a. year, On this assumption~ the ennueJ. cost of the one~third subsidy 

recommended by the Advisory Committee would be 33 to 4o thousand dollars, of which 

approxillle.tely 14 per cent would be chargeable to UNICEF, TAA and TAB, 

SIJ!JIIIla.ry of recommendations 

ll, The Advisory Committee recommends: 

(a) That the base Group HeeJ.th Dental. Insurance Plan should be adopted on an 

exparimentel basis when staff enrolment is sufficient to queJ.ify the 

United Nations as a. participating organization; 

(b) That no subsidy should: be paid by the Organization in respect of the 

GrOUJ;~ HeaJ.th Dental. Insurance eJ.ternative A, which provides increased 

coverage for certain pre~existing conditions; 

(c) That a.pproxil:na.tely one~third of the cost of participation in the base 

Grou;p Heel. th DentaJ. Insurance Plan ( (a.} above) should be borne by the 

United Nations and the remaining two~thirds by the participating staff, 

12. The Advisory Committee believes that, as :l!n the case of the mediceJ./hospiteJ. 

plan, the one~third subsidy should not be granted to every participant, Instead, 

it Bhould be distributed in such a. manner as to arrive at an over~aJ.l one~third 

I 

I 
subsidy for the toteJ.ity of participants by granting major assistance to staff in I 
the lower income grCUJ;~s with a.e;endants, ~d for .other staff membe;t's assistance J 

caJ.cula.ted in inverse ratio to saJ..ary. Thus, it is apparent that the computation o, 

subsidies payable by seJ.a.ry gl'OUJ;IS will depend on the extent of staff participation// 

in each such gro~. I!owever, the following schedule Bhows, on the basis of curr~t11 
participation by seJ.a.ry level in the medical. plan, the lllOdest monthly premiums 1/ 

which participants would pay were the uzrl.ted Nations to subsidize one~third of the I/ 

; ... /: totaJ. premium inversaly in accordance with seJ.ary, 

II ,, ,, 
I• 

i 
I 
r 
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SeJ.ary re:JJ.gJ/ 

$ 
To $3300 

$~301 - $4200 
$4201 -$5100 
$5J.01 - $66oo 
$66o1 - $84oo 
Over - $8400 

" f,, 
·II 
'" 

Single '!! 

staff UN l'l 
member subsi~ 1 

$ $ II ' 
·.I! 

0,75 0.9011 
0 .• 90 0.75!1 

;. ' 

1 .• 15 0.50[[ ., 

1 .• 65 -v 
1.65 

- ~ ,i 
1.65 -.}_ 

,. 
'I' .. f'l ... ·~---

·I, ,-;;.;: 
Hu~'b !!1¢.1 and wife 
st. \f ,, UN 
mflll b (t' : 1

• subsidy · ' •· ·" $ .,, ,•· 

··t···!' 2.15 
115( :1 .. 1.80 

·' I ·' 

1 11 Sc' ',, 
+;1 I ~~ ii 

1.50 
l'' . 'I 1.15 2' : ·:: i' .... , .,,,, 
l!:~ '. t'' 3,11 "II I -11~ . i ' I~< . il i' -3j'~ .. 1' 

i'l rL'i\il 
1

1

! ~ 3: il 
11,1 ~t, '• 

. 
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FamUy 
Stai'i' UN 
member subsidy 

$ $ 
2.10 3.90 
2.70 3.30 
3o30. 2. 70 

3 .• 90 2,10 

4.50 1.50 
6.00 -




