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1. In'accordance with the :provisions of General Assembly resolution l224 (XII) 

of 14 December 1957, the Advisory C~tmii ttee on Administrative and_ Budgetary 

Q,uestions has considered the re:i;ort (A/3952) which the Secretary- General has 

sucmitted in terms of that resolution with regard to the financing of the 

construction of a United Nations building at Santiago. Land for the building site 

~as offered by the Goverr.rrent of Chile, and accepted in principleYby the 

Secretary-General in accordance with the decision of the. General Assembly in 

tbe resolution cited above . 

2. Last .year the Secretary- General envisaged the possibility of covering .most 

of the anticifated cash requireThents by interest~~ree loans from Goverr.in:ents 

rremcers of the Economic Corr.mission for Latin An:.erica, along the lines recorr:Jtended 

by the ECIA Ad Hoe Ccnmittee, repayments to be. spread over son:e tv;enty. to 

t"enty-fi ve years (A/C. 5/712, para. 12) _g/ Since then, however, considerations 

relating to possible constitutional and legal delays confronting some of those • 

Governrr.entc have led to the exploration of. alternative ~eans of fina~cing _the 

construction. The proposals that have now been evolved by the extraordinary 

y Tee trecise location in Santiago has not been chosen rending an insrection by 
tte appropriate officials from- Headquart~rs. 

y Official Records of the General Assembly, T~elfth Session, Annexes, 
agenda item 50 . 
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session of the ECLA Con:mittee of the Whole (October 1958)Yare in tee nature of 

an attem~t to marry two different ·possibiiities : counting exclusively on •.• • • 

interest- free loans from Governments and relying solely on budgetary appropriations 

and advances from the Working Capital Fund. 

3. The Colil!littee of the Whol e, after careful consideration of the question, also 

seems to have favoured a shorter period of amortization than bad been previously 

envisaged. Thus, under the proposals now submitted, the total ancticipated cost 

of $850, 000 would ce covered by budgetary appropriations spread over five years, 

with an i nstalment of $50,000 in 1959 and of $200,000 in each of the four years 

196::) to 1963. Inasmuch as this annual sum cannot be regarded as unduly large 

in relation to the total budget of' the Organization., the Advisory Committee has 
no objection to the proposed period of amortization although, ~n view of the 

pressure on the 1959 budget? it would have preferred the amortization period 

to commence 'With 196o. 
4. It should be noted here that whatever might be the iII!IIiediate means of 

financing or the period over which the cost would be amortized, the ultimate 

cost to tlie Organization is, for all practical purposes, the same . The essential 

point, of course, is the total cost of construction. The Advisory Con.mittee 

understands in this connexion that the Secretary-General would regard the estimatet 

amount of $850,000 as imposing a ceiling on such cost . 

5. In view of the great importance which the General Assembly ·has attached 

over the years to colDI!lon premises for offices of the United Nations and of 

specialized agencies located in the san:e city, the Advisory Committee notes 

with satisfaction that the proposed building in Santiago vill house, in addition 

to the secretariat of ECLA, -the local offices of the _United ·Nations Children I s 

Fund, the Technical Assistance Administration, the Food and Agriculture 

Organization and the Technical Assistance Board. 

6. In conclusion, the Advisory Committee endor ses the proposals contained in 

paragraphs 8 to 10 of the Secretary-General ' s report (A/3952) . The Committee 

would al so underline the statements in p~ragraph ll of that report to the effect 

that the Secretary-General would report to the General Assembly at •its fourteenth 

(1959) session on detailed building plans and that be would keep the Advisory 

Comoittee apprised in detail as steps preparatory to construction are taken. 

if See also the report or the extraordinary session (E/CN.12/Ac.41/3) . 




