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1. The General Assembly, at its 578th plenary meeting on 15 Wovember 1956,
allocated to the Second Committee for consideration and report part of ltem 12 of
its agenda: "Report of the Economic and Social Council (chapters II, III, IV
and V)".l/
2, The Committee agreed, at its 387th meeting, that the relevant parts of these
chapters could appropriately be discussed at the same time as item 27: on
"BEeonomic development of under-developed countries". It further agreed that members
of the Commlittee should be free to make such general statements as they might feel
necessary when item 12 was taken up.
3. The Committee consldered the item during eight meetings held between 11 and
15 Februery 1957 (A/C.2/SR.438-4h5), Twenty-seven delegations took part in the
general‘debate. ‘
4, The Committee received six specific propossls under the items

Draft resolution‘by the Union of Soviet Socilalist Republics entitled

| "Convocation of a world economlc conference" (4/C.2/L.282 and Corr.l,
| English only);

Draft resolution by Argentina, Australie, Belgium, Denmark, the Philippines,
the United Kingdom of Great Britailn and Northern Ireland and the United States
of America entitled "Development of international economic co-operation and
expansion of internationsl trade" (A/C.2/L.301, L.301/Rev.l, French only,
L/301/Rev.2); .

i/ Official Records of the Oeneral Assembly, Eleventh Session, Supplement No. 3,
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Amendment by Afghenistan (A/C.2/L.320) to the above seven-Power draft
resolution; - i - :

Draft resolution by Poland and Yugoslavia entitled "Bromotion of international
econcmic co-operation" (A/C.2/L.318);

Draft resolution by Afghanistan, Bolivia, Iaos and Nepal entitled "land-locked
countries and the expansion of international trade" (A/0.2/1.322 and
L.§22/Rev.l). Paraguay became co-sponsor of the revised draft resolution;

Draft resolution by Argentine, Chile, Dominican Republic, Ecuador, El Salvador,
France; Greece, Tudonesia, Pakistan and Uruguay relating to the report of the
Economle and Social Council (A/C.2/L.323 and L.323/Rev.l).
o« Under the draft resolution submitted by the Unlon of Soviet Socialist
Republics (4/C.2/L.282 and Corr.l, English only), the General Assembly would:

(1) decide to convene in 1957 a world economic conference to discuss the following

economic problems: ({a) the further development of international trade and the
setting up, within the framework of the United Netions, of an international trade
organizetion; (b) international economic co—operation'to facilitate the
establishment of an independent naticnal economy in under-developed countries;

{c) international credit and finsnce problems; (2) instruct the Secretary-General:
(a) to prepare the agenda and procedure of ithe world economic conference and to
submit them %o the twenth-third session of the Economie and Social Council for
approval; (b) to send invitetions to the sald conference to the Governments of all
countries of the world.

6. This draft resclutlion, which was received by the Committee at its 300th meeting
on 29 November 1956, was withdrawn at the 439th meeting on 12 February 1957, after
the sponsor volced his support for the draft resolution by Poland and Yugoslavia
(A/c.2/1.319). |

Te Under the draft resolution_submitted by Argentina, Austrelia, Belgium,
Denmark, the Philippines, the United Kingdom and the United States of America
(A/C.2/1.301 and L.301/Rev.l, French only) the General Assembly, (a) noting the
growth in world pyoduction and trade since World War IT and particularly the

progress made in the reduction or removal of obstacles to intermational trade
and in the promotion of its expénsion on a multilateral basis; (b) recognizing
that the further development of mutually beneficlal international economic

co-operation and particularly a continued expansion of internstiomal trade would
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contribute to the expansion of the economies of all countries; (e¢) considering in
particular that a high and stable level of international trade is indispensable

to the economic development of the less developed countries and especially to
those countries which depend for their Porelgn exchange earnings largely on the
export of one or & few commodities; (d) recogniring that existing international
bodies and agreements concerned with international trade provide an adequate
framework for the consideration of trade problems, payments arrangements and
related economic problems of mutual interest and are doing valuable work in this
field; and that, if existing machinery is to become increasingly effective, it 1s
necessary to avoid proliferation of such orgenizations which may lead to
duplication of functions and activity With'alconseqpent waste of resources and
weakening of all the organirations iIn the field of international trade; would

(1) urge Member Governments to continue their effdrts-to reduce existing barriers
to international trade in a mutually ssitisfactory maumner for the purpose of
expanding such trade at the fasbest feasible rate and, in particular, (a) to
continue to work toward this objective through the internatioﬁal orgaﬁizations
which are working successfully for the expansion of world trade and to continue to
avail themselves of services offered in the field of trade by these organizations;
(b) to reduce or remove restrictions and/or discrimination with regard to trade
and payments as soon as their baslance of payments and reserve positions permit,
having due regard to the specilal problems arising from the economic development
needs of the less developed countfies; (c) to conduct their trade policies with
due regard to thelr possible harmful effects on the econcmies of other countries,
egpecially countries which are dependent on exports of relatively few commodities;
(d} to follow internal econcmic, monetary and fisecal policies which promote high
levels of productlon, employment and investment, keeping in mind the relationship
between such intefnal policies and the possibilities of expanding world trade;
'(2) request the Eeonomic end Soeial Council %o continue to give particular ,
attention to developments in the field of international trade; (3) look forward
with interest to the establishment of the Organizetion for Trade Co-operation and
urge States Members of the United Nations and of the speclalized agencies to act
with a view to approving the agreement establishing the Organization for Trade
Co=-operation.

Jen.
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8. The amendment submitted by Afghanistan (A/C.2/L.320) to the above seven-Power
draft resclution was withdrawn at the 4li2nd meeting, after the submission of a
separate draft resolutlon submitted by Afghanistan, Bolivia, Lacs and Nepal
(a/c.2/T.322). '

9. At its Lh3rd meebing, the Committee recelved a revised text (A/C.2/L.301/Rev.2)
of the seven-Power draft resolution, in which the preamble was modified to read

as follows:

"The General Assembly, (

"Noting the growth in world production and trade since World Wer II,

"Recognizing the need for continued efforts to reduce or remove cbstacles
to international trade and to promote its expansion on a muitilateral basis,

"Considering that the further development of mutually beneficlal
international economic co~operation and particularly a continued expansion of
international trade would contribute to the expansion of the economies of all
countries, '

"Considering in particular that s high and staeble level of international
trade 1s indispensable to the economic development of the less developed
countries and especially to those countries which depend for their foreign
exchange earnings largely on the export of one or a few commodities,

"Recognlzing that existing international bodies and agreements concerned
with intérnational trade provide a framework for the effective consideration
of trade problems, payments arrangements and related economic problems of
mutual interest and are doing valuable work in this field,

"Recognizing further the desirability of avolding waste of resources and
weakening of existing organizations in the fleld of international trade
through duplication of their functions and activities,".

10. At the same meeting, the representative of Greece orally proposed (1)} to insert
in the fifth paregraph of the revised preamble, after the words "international trade”
the words "or the establishment of the Organization for Trade Co-operation”;
however he did not press for this amendment; (2) to change opérative paragreph 2
to read:

"Endorses resolution 614 (XXII) of the Economic and Soclal Council and

requests the Council to continue to give particular attention to developments
in the field of international trade;”.

This amendment wes accepted by the sponsors.
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11. The revised seven-Power draft resolution (4/C.2/L.301/Rev.2) was voted upon
by the Committee at its i43rd meeting as follows:

The third paragraph of the preamble, on which a scparate vote was reguested by

the representative of the USSR, was adopted by 66 votes ©o none, with 3 abstentions.

Fhe fourth paragraph of the preamble, on which e separate vote was reguested

by the representative of the USSR, was adopted by 65 votes to none, with
5 abstenﬁions.

The retention of the word "effective” in the fifth paragraph of the preamble,

on which a separate vote was requested by the representative of Ceylon, was
approved by 30 votes to 10, with 25 abstentions.
The £ifth paragraph of the preamble, on which a separate vote was requested

by the representatives of El Salvador and Mexico, was adopted by 37 votes to 10,
with 25 abstentions.

Operative paragraph 1 (a), on which a seperate vote was requested by the

" representatives of Ecuador and Mexico, was adopted by 48 votes to none, with

25 abstentions.

Operative paragraph 2, as orally amended, on which a separate vote was

- requested by the representative of the USSR, was adopted unﬁnimouslyy

Operative paragraph 3, on which a separate vote was requested by the
representatives of Egypt and Mexico, was adopted by 42 votes to 8, with
22 abstentlons, )

|
The draft resolution, as a whole, was adopted by 49 votes to 8, with
15 abstentions,

12. The Second Committee therefore recommends to the General Assembly the adcpticn
of draft resolution I annexed to the present report.

13. Under the draft resolutlon submitted by Poland and Yugoslavia (4/C.2/1.319),
the General Assembly, bearing in mind the desire expressed at the eleventh session
of the Assembly for expanding mutually beneflcial intermational econcmic
co-operation, would request the Economic and Social Council to consider at its
twenty-fourth session, in connexion with the item on world economic sltuation,

the question of convening a world exonomic conference, and to report to the twelfth
session of the General Assembly.
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14. . At the 4l3rd meeting, the sponsors of the above draft resolution accepted:

(1) an oral emendment by the representative of Greece to delete in the operative
paragraph the words "and to report to the twelfth session of the General Assembly™;
end (2) to add, in the light of suggestions made by the representative of

Saudi Arabia, & new paraéraph in the preamble reading: "Considering operative
peregreph 2 of resolution A/¢.2/1.301/Rev.2"., :

15. The joint draf{ resolution (4/C.2/L.319) was rejected by the Committee at

its hh3rd meeting by 32 votes to 27, with 1l abstentions.

16. Under the dreft resolution submitted by Afghanistan, Bolivia, Lacs and Nepal
(A/C.2/1.322), the General Assembly, recognizing the need of land-locked States and

States naving no access to the sea for adequate trensit facilities in promoting

international trade, would urge Member Governments to give full recognition to the
needs of land=locked Member States and Members having no access to the sea in the
matter of tranglt trade and that adequate facilities therefore be accorded in terms
of international law and practice in this regard,

17. 1In the light of the discussion which took place during the Lilth meeting,

a revised text of the dreft resolution (A/C.2/L.322/Rev.l), of which Paragusy
became s . fifth sponsor, was submitted to the Committee at its LU5th meeting,
proposing that the General Assembly should invite Member Govermments te glve full
recdgnition to the needs of land-locked Member States in the matter of transit
trade and’ therefore to accord them adequate facilities in terms of internatiocnal
law and practice in this regard, bearing in mind the future requirements resulting
from the econcmic development of the land~locked countries.

18. The five-Power revised draft resolutién (A/C.2/L.322/Rev.l) was adopted by
the Cormittee at its lh5th meeting by 65 votes to none, with 3 abstentions.

19, ThHe Second Comﬁittee therefore recommends to the CGeneral Assembiy the édoptibn
of draft resolution II annexed to the present report.

20. Under the draft resclution submitted by Argentina, Chile, Dominican Republic,
Bcuador, El Salvador, France, Greece, Indonesia, Pskistan and Uruguay (A/C.E/L.325)
vhich the Committee recelved at its Llilth meeting on 15 February 1957, the General
Assembly would: (1) draw the attention of Member Govermments to the opportunity
that exists, under paragraph 3 of resolution 557 F (XVIII) of ﬁhe Economle and
Social Councll, for them to bring commodity pfoblems to the attention of the
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Commission on International Commodity Trade; (2) request the Eccnomic and Social
Council to invite the Commission on International Commodity Trade to give special
consideration, within 1ts present progremme of work, to the introductory statement
of the Secretary-General at the twenty-second session of the Economic and Soecial
Council on the lmportance of present international commodity problems in relation
to world economic stability; (3) request the Secretary-General to conmtinue to give
his full assistance, within the limit of available resources, to the work of the
Commissicn and in particular to the preparsation of studies suggested by it.
21l. A revised text (A/C;E/L.523/Rev.l) of the above ten-Power draft resolution
was submltted at the 4L45th meeting. The sponsors, who tock into account comments
offered during ﬁhe discussion and accepted the suggestions by the representative of
the USSR to insert in operative paragraph 2, before the words "parts of the
introductory statement”, the word "relevant" and to add further the words "the
debates of the Second Committee of the General Assembly at the eleventh session”,
changed the original text of this paragraph to read as follows:
. "2. Requests the Economic and Social Cduncil to invite the Commission on
International Comuodity Trade to give special consideration, within its
Pbresent programme of work, bearing in mind the relevant parts of the
introductory statement of the Secretary=-General at the twenty-second session
of the BEconomic and Socigsl Council and the debates of the Second Committee of
the General Assembly at the eleventh session, to the importance of present
international commodity problems in relation to world econcmic stability;".
A further oral amendment by the representative of Belgium, to insert before
operative paragraph 2 of the revised text a new paragraph reading: "2. Notes
resolution 620 (¥XXII) of the Econcmic and Social Council®, was accepted by the
sponsors. The following operative paragraphs were renumbered accordingly.
22, The revised ten-Pover draft resolutlon (a/c.2/L.323(Rev.1), as amended, was
adopted by the Committee at its LU5th meeting by 64 votes to none, with 3
3 abstentions.

23. The Second Committee therefore recommends to the General Assembly the adoption
of draft resolution IIT annexed to the present report.

*
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2, The Second Committee therefore recommends to the General Assembly the adoption

of the following draft resoclutions:

Draft resclubion I

DEVELOPﬁENT OF INTERNATTONAL ECONCMIC CO=-CFERATION
AND EXPANSION OF INTERNATTONAL TRADE
The General Assembly,
Noting the growth in world production and trade since the Second World War,

Recognizing the need for continued efforts to reduce or remove obstacles to

international trade and to proﬁote-its expansion on & multilateral basis,
Conéidering that the further development of mutually‘beneficial international

economic co;operation, and particularly a continued expansion of international

tfade, would contribute to the expansion of the economies of all countries,
Considering, in particular, that a high and stable level of international

trede is indispensable to the economic development of tﬁe less deveioped countries,

and especially to those countries which depend for theilr Toreign exchangé earnings
largely on the export of one commeodity or a few commodities,

Recognizing that existing international bodies and agfeements concerned with ,
international trade provide a framework for the effective consideration of trade
pfoblems, payments arrangements and related econcmlc problems of mutual interest,
and are doing valuable work in this field,

Recognizing further the desirability of avolding waste of resources and

weakening of exlsting organizations in the field of international trade through
duplication of their functions and activities,

1. Urges the Governments of Member States to continue their efforts to reduce
existing barriers to international trade in a mutually satisfactory menner for the
purpose of expanding such trade at the fastest feasible rate and, in particular:

(a) To continue to work toward this objective through the lnternational
organizations which are working successfully for the expansion of world trade,
and to continﬁe to avail themselves of services offered in the field of trade
by these organizations;

(b) To reduce or remove restrictions and/or discrimination with regard to
trade and payments as soon as thelr balance-of-payments and reserve positions
permit, having due regard to the special problems arising from the economic

development needs of the less developed countries;
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(¢) To conduct their trade policies with due regard to their possible harmful
effects on the economies of other countries, éspecially countries which are
dependent on exports of relatively few commoditles;

(d) To follow internal econcmic, monetary and fiscal policies which promote
high levels of production, employment'and Investment, keeping in mind the
relationship between such internal policies and the possibilities of expanding
world trade;

2. Endorses Economic¢ and Social Council resolution 614 (XXII) of
9 August 1956 and réquests the Council to continue to glve particular attention %o
developments in the field of international tfade;

3. Looks forward with interest to the establishment of the Orgenization for
Trade Co-operation and urges States Members of the United Nations and members of

the specialized agencies to act with a view to approving the agreement establishing
the Organization for Trade Co~tperstion.

Draft resolution IT

IAWD-LOCKED COUNTRIES AND THE EXPANSION OF INTERNATTONAL TRADE

The QGeneral Assembly,

Recognizing the need of landelocked States for adequate transit facilities in
promoting internaticnal trade,

Invites the Governments of Member States to gilve full recognition to the
needs of land-locked Members in the matter of transit trade and, therefore, to
accord them adequate facilities in terms of international law and practice in this
regard, 5earing in mind the future requirements resuiting from the economic
development of the land=-locked countries.

Draft resolution ITI

INTERHATTIORAL, COMMODITY PROBIEMS

The General Assembly,

Hoting that the World Econcmic Survey 1955 sgain stressed the importance, both
for world econcmic stability and for the economic development of under-developed
rountries, of the problems arising in intermational commodity trade,

Considering the need to promote adequate consideration of these problems
shrough research and international consultation, |
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1. Draws the attention of the CGovermments of Member States to the
opportunity that exists, under paragraph 3 of Economic and Social Councll
resolution 557 F.(XVIIf) of 5 August 1954, for them to bring commodity problems
to the attention of the Commission on International Commodiby Trade;

2. Notes Economic and Social Council resolution 620 (XXII) of 9 August 1956;

3. BReguests the Economic and Social‘Council to invite the Commission on

International Commodity Trade to give special consideration, within its present
progremme. of work = bearing in mind the relevant parts of the introductory‘ '
statement of the Secretary-General at the twenty-second session of the Council
and the debates in the Second Comnittee at the eleventh session of the General
Asgembly - to the importance of present international commodity problems in relaticl
to world econcmic gtability;

ok, Requests the Setretary-~General to continue to give his full assistance,
within the limit of available resources, to the work of the Commission and, in
particular, to the preparation of studies suggested by it. |






