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SUMMARY RCCORD OF THE SEVEN HUNDRED AND FIFTEENTI IETTTIG
held on Thursday, 25 July 1974, at 3.3%0 p.m.
Chairmen: ' Mr. ALHUND Pal:iston

INDUSTRIAL DEVELOBMIT CO-OPERATION (agenda item 17) (continued)
(E/5478, L/5545, B/5548, B/5547, E/5548) ” :

Mr. NAIK (Palisten), speaking as chairman of the Group ¢l 77, said that the
Group wag preparing o dralt resolution on cgenda item 17.

The CHAIRIAL suggested that further Giscugsion on the iten zhiould be
postponed pending the submission of the draft resolution.

t was so_agrecd.

THE IMPACT OF HULIIKATIGNAL CORPORATIONS CN THE DEVELORMENT PROCISS ALD O
INTERNATIONAL RELATIONS {agenda itew 8) (continued)*AE/AC.6/L.555)

Mr. NATK (Polrisctan) said that informel consultations were teliing place
and that the Group of 77 veas 2t the finzl stage of preparing a drait resolution on
agenda item 8,

The CHAIRIIA invited the representative of Mexico to introduce craft

resolution B/AC.6,L.555.

Mr. BARCEIO (llexico) said that all the Latin American counirics
represented in the Council were sponsors of the draft resolution (L/.C.5,L.555), vhich
wos an attempt to {find o wnrecise term to designate the enterprises uader discussion.
The term proposed iras based on etymologicel principles and for that purpose the
Spanish language was onc of the richest. The term "multinational cornorations' had
teen applied both io enterprises operating in 211 parts of the world wvithout o

home base and to ti ge viiich had a wain of: .ce in one country and “ranches in other
countries, Tor vhiclh, the terwm "“{rensnatioinsd corporations'" was more descrintive,

In Latin America enternrises had heen established vhose concerns vere different from
those of multinationel cowrnorations, as normelly snderstood, but viwose structures

vere smiliar; for excmple, the members of ihe Andean Pact had crecued

multinational corporations enjoying identical. “reedom of action wvithin the cxea
conceraned - other greun: of countries in Central and South Americo hod Jcrmed

similar multinational corworstiocns. In LLC, too, various views hwd Deen expressed
regarding the concent ol muliinational corveraticns established wnder tie aegis of

the Community. It wvould clearly be desirable to uce the term “troncnational
corporations' for cnterprigec cperating frowm their home bases acress notional

borders and reserve the term "multinational corporations' for thosc cstablished by
agrecment between o mumber of countries and sperating in accordance ith

prescribed conditiongs.

—/ Resumed from tic 71Cth weeting.
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Mr. MCRDIY (C? "“) said thet mewvers would need time o u;u“'y the draft
resolution, which hod onlr just been circulated. The subject of multinationel
corporations was perncns tne most importent quegtion under discu sion ot +he present
session and it war necegsery to obisin o rnal consensus on any decisions tnien by
the Council. He wighed to ensure that there woulc be no loss of immetus Zolloving
the report of the Groun of Buminent Personc to sctudy the Impact ol iltinational
Corporations on Develonment ocid on Internationzl Telaticns (E/55CC, Acu.lfﬁarts I ond ID).

provide termlnologigf: nrecisicn vhich vould be of benefit to the Council. The
Latin American countries, tvhich for the most peri chared the same longuegze vitn
Spain, demonstrated a mastery of the Opanish lenguvage, together with
terminological precision, from vhich bis fellov-countrymen had much to lcorm.
He shared the Mexicon representative's cencern Jor precise definition ond
supported the draft resolution.

Mr. TEMBOURY uﬁ.ln sedid thet the drafi resolution vas on ottempt to
\

Mr. A.S. TRIZSO (Brazil) said thet he would refrain from conmmnenving on the
draft resolution, The nzanlch renresenuatlve ves correct in strting that the
A

Latin American countries vere fcr the woct part Snanlsh-sneuklnb. 5 thc

PN )
representative of a ccuntry not port of that majority but vhose longuage - Portuguese -
had the same Latin rootec, he apprecisted the etymological principlec oh 11 ich the
term "transnational' iras based.

Mr. &ﬂﬂg@ggg(United States of America} sgreed with the Canodion
representative that the ecim ves to obtein o genuine consenzue so that the
important work of the United Hatione in the field of multinationsl cormorations
could proceed. He wovld like to examine the droft resolution with coxre; he vas not
sure if it was vice for the Council to tr)y to legiclate in the Zield of terminology,
particularly in viev of %{he widespread use of thoe term "wultinationsl corvoroticns”
in business and other Jields. The anpropriate course wmight be to refer the dralt
resolution to an inter-sessionzl committec and consider the matter further ot a
future meeting.

Mr. NESWRENO (Union of Soviet socimlist Republics) seid that the subject
of multinationwl cornovations wns wost iwmportant and should e considered
seriously ny the Council. Un;ortunﬂtely, he had the impression thiet thie Ccumitiee
had not yet embarked unon n business-lil:e discussion of the question, different
approaches vere bein~ acopted vl o conutlncilvo decision was needced vbich vould
help in the establjchument of *he new internaiional economic orcCer decided upon LY
the General Assembly ot its sixth special session (resolution 5201 (D-"vI) end
5202 (5=VI)).

Statements had been mede about the Cpanish longuoge vhich applied cguelly bo
Rugsian. It was rot vorth vhile arsuing cobovt ~heot the enterpriges in question
should be called; the Commitiee, as well as the Grovp of Eminent rersons, lmev
nerfectly well what l:ind of enterprises it ves discussing. It vas important not o
lose sight of the main aim, namely, to ston interiercnce by wultinational

corporations in the domestic affairs of host countries end to control their
activities.

He urpeed the Group »f 77 to prepare their draft resolution vith cipedition.
Some members might “e interested in delaying a decision but he was swre therc vere
others ready to reach o solution to the nrotlem.
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. iz, AZEVIDO 3RITP0 (Drazil) said thet the Council had = heavy agendes vhich
included meny importont cuecstions needing careful consideration. Th:c Group of 77

had had to give itc atiention tc a number of different issues, and cne recson for
the contento with

10

the delay in dralting its resolution had been the desire to discuss
other groups, including ihe socialist cowntricz.  The Group of (7 ned given strong
leadership to the Unitc¢ lations in the field of economic advance, ~nd there 1uns no
lack of will to procced os rapidly as possivle with the subject vnder discussion.

by, JHRANS (United Kinpgdom) aprecd with the Soviet reprecenictive concerning
the need for expedition. It would te helpful if the Group of 77 could seelr the vievs

of other groups infornally before submitting the draft resolution o the Cocmmittee.

Iir. DATX [Pelziglhon) scid thet the Group of 77 would tele into cccount the

views expressed ty member: of the Committee.

The meeting roge at 4.30 p.m.






