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1., The General Assembly, at its 682nd plenary meeting on 20 September 1957,
allocated to the Second Comnittee item 28 of its agenda, "Econcmic development of
under=-developed countries, Question of the establishmeﬁt of a Special United
Nations Fund for Economic Development: final and supplementary reports of the
) Ad Hoe Committee, and recommendations of the Economic and Sccial Couneil®.
' 2, Following & suggestion by the Chairman (4/C.2/L.328), the Second Committee
agreed, at ite 453rd meeting, thaet in the general debate Members could express their
‘ views on the establishment of a Spsciel United Netions Fund for Economic Development
f and on other proposals concerning the economic development of under-developed
countries.
3. The Committee considered the item during nineteeen meetings (A/C.2/SR.492-510),
held between 18 November and 13 December 1957. The first thirteen meetings were
devoted to the general debate, in which fifty-four delegations tock part, some
members also addressing themselves to the draft resclutions which had been
gubmitted.
4. The Committee hed before 1t the following documents:

Report of the Economic and Social Council;l/

Final report of the A4 Hoc Committee on the Question of the Establishment of
a Special United Wations Fund for Economic Development prepared in sccordance
with General Assembly resolution 923 (X) (A/5579, Add.l and Corr.l);

) ;/ Qfficial Records of the General Assembly, Twelfth Session, Supplement No. 3

(A/%613).
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Supplementary report of the Ad Hoc Committee on the Question of the
Egtablishment of a Speecial United Wations Fund for Economlic Development
prepared in accordance with General Assembly resolution 1030 (XI) (A/3580);

Statement by the Under-Secretery for Econcmlc and Social Affalrs (A/C.E/L.529).
It also recelved the following proposals:

() Draft resolubion by Argentina, Ceylon, Chile, Egypt, Greece, Indls,
Indonesia, Mexico, the Wetherlands, Venezuels and Yugoslavia entitled
"Finencing of economic development” (4/C.2/L.331 and Rev.l);

(b) Amendments by the United States of America (4/C.2/L.360) to the revised
text (4/C.2/L.331/Rev.1);

(¢} Draft resolution by the United States of America (A4/C.2/L.354);

(d) Draft resolution by Brazil, Ttaly, Mexico, Pakistan and Peru (A/C.2/L.355
and Rev.l and 2, and L.355/Rev.2/00rr.l (French only)):

(e) Draft resolution by Ceylon, Colombis, Egypt, Indonesia, Iran, Iraq,
Jordan, Liberia, Saudi Arsbia, Sudan and Tunisis entitled "Study of
international commodity problems" (A/C.E/L.557 and Rev.l);

(£) Draft resolution by Brazil, Chile, Colcmbia, Costa Rica, Ecuador and
Paname (A/C.2/L.358);

(g) Draft resolution by Brazil, Ceylon, Chile, Colcmbia, Costa Rica, Ecuador,
Egypt, France, Indonesia, Iran, Irag, Jordsn, Liberls, Panama, Saudi
Arabila, Sudan and Tunisie entitled "Study of internetional commodity
problems” {A/C.2/1.359).
5. The present report deaels with the gbove proposals in the orfer in which action

was taken on them by the Committee.

I

6. The draft resolution by Brazil, Italy, Mexico, Pakistan and Peru {(A/C.2/L.355)
wag submitted at the 4ohth meeting. Under this draft the General Assembly would:
(l) invite Member States to follow as closely as possible the interrelationship
existing between econcmic and population changes, especlally in the case of

countries which are in the process of econcmic development; (2) invite the attention
of the FEconomic end Social Council and of the specialized agencies concerned

to the growing importarce of this question; (3) ask the Secretary-General to
continmie his policy of co-ordinetion in the econcmic and populstion fields,

/ees
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particularly with reference to countries which are in the process of economic
development; and (4) invite the Economic and Social Council, vhen preparing its
report to the Assembly, to include in the chapier on economic development the
information pertinent to the Counecil's activities‘in the fleld of population.
e At its 500th meeting the Cormittee received a revised text of the five-Power
draft resolution (A/C.2/L.355/Rev.l), in which operative paragraphs 1 and L were
amended to resd as follows:

"l., Invites Member States, particularly those which are in the process

of economic development, to follow as closely as possible the
interrelationships existing between economle and population changes”;

"h, Invites the Economic and Social Couneil to include pertinent
informetion concerning the demographic activities of the Council in the
Chapter on economic development of its annual report to the (General Assembly."”

8., 'The Committee dlscussed this draft resolution at its 496th and 50lst meetings.
At the latter meeting, the sponsors accepted the following oral amendments:

(a) By the representatives of France and the United Kingdom, to redrafi
operative parsgraph 3 to Tead: "Requests the Secretary-General to continue to
ensure the co-ordination of the activiities of the United Natlions in the demographic
and econowmic flelds, particularly with reference to countries which ere in the
process of economic development";

(b) By the representative of Turkey, to entitle the draft resclution
"Demographlic questions".

9. The draft resolution, as emended, (A/C.2/L.355/Rev.2 and Corr.l (French only)),
was unsnimously adopted by the Committee at 1ts 504th meeting.

10, The Second Committee therefore recommends to the General Assembly the adoption

of draft resclution T annexed to the present veport.

II

11, The draft resolution by Ceylon, Coloﬁbia, Egypt, Indonesia, Iren, Irag,
Jordan, Liberias, Saudi Arebia, Sudan and Tunisis (A/C.E/L-BET and Rev.l) and +the
draft resolution by Brazil, Chile, Colombia, Costa Rica, Ecuador and Paneme
{A/C.2/L.358) were discussed together, as agreed by the Committee at 1ts

S0kth meeting. Y
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12. Under the eleven~Power draft resolution, the General Assembly would:

(l) endorse the decislon of the Economic and Sociel Council in its

resolution 656 (XXIV) to discuss the subject of international commodity problems at
its twenty-sixth session; and (2) drew the attention of Govermmenis of Member
States to General Assembly resclution 1029 (XI) of 20 February 1957 and invite
them to submit their commodity problems to the Commission on Intermational
Commodity Trade which, at its sixth session in Mey 1958, will prepare a report for
consideration at the twenty-sixth session of the Councll.

13. The six-Power draft resolution proposed that the Assembly should:

(l) recomend to fhe Council that it give special priority to the study of possible
methods of improving the terms of trade of under-developed countries; (2) draw

the Council's attention to the need for the United Nations to promote the
conclusion of international commodity agreements as an effective means of improviog
and stabilizing commodity prices; and (3) request the Economic and Soeial Council
to communicate to the Assembly, at its regular session in 1958, the comclusions
drawvn from its action under the two preceding pvaragrarhs.

14, The Committee discussed these two draft resolutlions at four meetings
(4/C.2/SR.502, 504-506).

15. TIn the light of suggestions and oral emendments proposed during the

505th meeting, a consolidated text (A/C.2/L.359) of the two proposals was submitted
to the Committee at the 506th meeting, and the two proposals (A/C.2/L. 357/Revel

and L.358) were withdrasm by thelr sponsors.

16. Under the consolidated draft resolution, which was sponsored by Brazil,
Ceylon, Chile, Colombia, Coste Rica, Ecuador, Egypt, Frence, Indonesis, Iran,

Irag, Jordan, Liberia, Paname, Saudi Avsbis, Sudan end Tunisia, the General Assembly
would: (1) endorse the decision of the Economic and Social Council im its
resolution 656 (XXIV) to discuss the subject of international commodity problems

at ite twenbty-sixth session; (2) draw the attenbion of Goverrments of Member
States to Assembly resolution 1029 (XI) and invite them, in terms of operative
raragrarh 1 of that regolutibn, to submit thelr commodity problems to the.
Commission on International Cormodity Trade which, at its sixth session in

May 1958, will prepare a.report for consideration at the twenty-sixthrsession of

the Economic and Socisl Councll; (3) draw the attention of the Council to the
importence of the United Natlons essisting in the promotion of international
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commodity egreements as an effective means of improving and stabilizing commodity
prices; and (4) re&uest the Council to communicate to the Assembly, at its
regular session in 1958, the conclusions dvewn from its action under this
regolution,

17. At the 506th meeting the following orel smendments were submitted to the
seventeen-Powver draft resolution:

(2) By the representative of Belgium, to delete the word "sti1ll" in the
second paragraph of the preamble. This amendwent was accepted by the sponsors, S0
that the paragraph then read: "Mindful that export revenues are basic for the
economic development of meny countries, and in particuler of the under-developed
countries,";

(b) By the representative of Cuba, to add the words "at equitable levels" at
the end of operative paragraph 3; this was later withdrewn;

(¢) By the representative of the Netherlands, to insert in paragraph 3, after
the word "stebilizing", the words "the general level of primery", so that the
paragraph would then read: "Draws the attention of the Economic and Social Couneil
to the importance of the United Wetions assisting in the promotion of intermational

commodity agreements as an effective weans of lwproving and stabilizing the
general level of primery commodity prices;".
18. The representatives of Cenada and Denmark requested a separate vote on
peragraph 3,
19. The Committee, at its 506th meeting, voted upon the seventeen-Power draft
resolution (A/C.2/1.359), as amended, with the following results:

The smendwent by the Netherlends to paragraph 3 was rejected by 42 votes to 5,
with 21 abstentions. ﬂ‘ | '

Paragraph 3 was adopted by 56 votes to 2, with 8 abstentions,

The draft resoluticn as a whole was edopted by 60 votes to none, with

5 abstentions.
20, The Second Committee therefore recommends to the Genersl Assembly the adoption
of draft resoluticn II annexed to the present report.

I1I

21l. The Committee devoted four meetings (A/C.2/SR.507-510) to the discussion of
the dreft resolubtions on the question of the establishment of & Special United
Wations Fund for Econowmlc Development.
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22, At 1ts 465th meeting, a draft resolution was submitted by Argentina, Ceylonm,
Chile, Egypt, Greece, Indias, Indonesia, Mexlco, the Netherlands, Venezuela and
Yugoslavia (A/C.2/L.331), under which the General Assembly would: (1) commend
the Ad Hoc Committee on the Question of the Esteblishment of a Special United
Natlons Fund for Economic Development for its work, as embodiéd in its finel and

sﬁpplementary reports prepared in accordance with Genersl Assembly

resolutions 923 (X) of 9 December 1955 and 1070 (XI) of 26 February 1957;

(2) decide to establish & United Nations Econcmic ngelopmenﬁ Fund; hereinafter
called the Econcmic Development Fund; (3) decide that the draft rules governing
the administration and management of the Economlec Development Fund, including the
methods by which the Fund could seleect projects, would be prepared - on the basis
of the principles mentionéd in the annex to the draft resolution - by a preparatory
commission composed of representatives of Zﬁbt more than elevegf Governments,

to be appointed by the President of the General Assembly; (L) decide further that
the draft rules to be prepared by the preparatory commission would be communicated
not later than 1 May 1958 to all Governments Members of the United Nations and of
the specialized agencies and would be submitted to the twenty-sixth session of the
Economic and Social Councll, which would transmit 1ts recommendations to the
thirteenth session of the General Assenbly for action; (5) invite the Secretary-
General to provide the preparatory commission with all the necessary facilities;
(6) expect that the Economic Development Fund would be sble to tegin operations
by 1 Jamiary 1960, at the latest; and (7) appeal to all States Mewmbers of the
United Nations further to promote, in a spirit of co-operation and solidarity,

the essentials of the Charter of the United Nations by giving the greatest possible
agsistance to the economic development of under-developed countries.

23. The annex to the eleven-Power draft resclubtion deteiled the following
Principles on the basis of which the preparatory commission was to draft the rules
governing the administration and management of the Economic Development Fund:

"(a) The Economic Development Fund shall be & multilateral fund of the
United Nations, with financial resources principally derived from voluntery annual
contributions of Governments and others, in (or transferable into) curreﬁcy
usable by the Fund, and as much as poésihle pledged or indilcated fora muber of

years;

[one
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"(b) The aim of the Economic Development Fund shall be 4o sssist under-
developed countries in the development of thelr economies by flinancing, in the form
of loans or grants, projects designed to accelerate the integrated economic
development of under-developed countries, prineipally by strengthening their
econcmic and social infrastructure. Such finaﬁcing shall be for projects for which
other means of external financing mey be either inappropriate or unavailable
in whole or in pazt;

"(ec) Assiétance,fram the Economic Development Fund shall be given only %o
Governments and et their request. Govermments will, from their own rescurces,
provide part of the funds needed for the financing of projects essisted by the
Econcmic Development Fund. The operations of the Economic Development Fund shall
be in conformity with the principles of the Charter of the United Nations and ghall
not be Influenced by political considerations;

"{4) The Economic Development Fund shall be administered by a Director-General
under policies, ineluding the allocation of funds, established by en Executive
Board in accordance with such rules and principles as mey be laild down by the
General Assembly and the Econcmic and Social Council. The Secretary-General of the
United Nations shall appoint the Director-General, in consultatlion with the
Executive Board. The members of the Executive Board will be elected by the
Economic and Social Council, The nmembership of the Executive Board shall be equally
distributed between two groups, one consisting wainly of mejor contributing
countries and the other consisting mainly of under-developed countries. Each member
of the Executive Board shall have one vote, Decisions of the Executive Board
on questlons of policy, including the allocation of funds, shall requlre a qualified
ma jorlty vote.

"{e) The Economic Development Fund shall establish close co=operation with the
specialized agencies (in particular the existing international financial
institutions), without, however, impairing its own independence. The staffl of the
Economic Develorment Fund shall be kept to a strict minimum,"
ok, A draft resolution by the United States of America (A/C.2/L.354%) was received
by the Committee at 1%s 492nd meeting. Under this proposal, the General Assembly
would:

foos
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(1) Coaclude that, 1n addition to inereasing the financlal resources
of the Expanded Technical Assistence Programme for projects of types now
undertaken by 1%, there should be established within the Progremme a Special
Projects Fund vhich would be uséd to enlarge the scope of the Programme's
activities so as to permit systematic and sustained assistance in certain
baslc fields;

(2) Consider that, while fullest possible use should be made of the
exlsting machinery of the Expanded Technical Assistance Frogremme, the Special
Projects Fund mey require new administrative and operstional machinery;

(3) Decide to establish a preparetory committee composed of
representatives of __ Governments participating in the Progremme to do the
following:

(a) Define the basic fields of assistance which the Special Projects
Fund should encompass and, within these fields, the types of projecte which
should be eligible for assistance;

(b} Define the changes which might need to be made in the present
administration and machinery of ‘the United Nations Expanded Technical
Assigtance Programme in order to assure rapid and effective use of the Sypecial
Projects Fund; '

(e) Ascertain the extent to which Governments would be willing %o
contribute to enlarging the financial rescurces of the Expanded Programme with
an indication of the amounts which they would be prepared to earmark for ‘the
Special Prcjects Fund from thelr Increased contributions; and

(a) Prepare the necessary draft amendments in the present procedurees and
legleslation of the Expanded Programme; ’

(4) Request the President of the General Assembly to appolint the members
of the prepara&pry cormittee;

(5) Invite the Secretary-General toc provide the preparstory commithtee
with all the necessary facilities, Including the provision of such expert
consultants as might be required;

(6) -Request Governments to assist the preparatory committee in 1ts work
by submitting theilr views and suggestions to the preparatory committee through
the Secretary-General and, in particular, by indicating the extent to which
they would be willing to inerecase their contributions to emable the Expanded
Programme to perform 168 enlarged funebions effectively; [ono
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(7) Invite the specialized agencies, the Technical Assistance
Advinlstration and the Tecknical Assistance Board to subamit their views and
suggestions to the preparatcry committee thyrough the Secretary-General;

(8) Request the preparstory committee to submit the results of its
work in the form of & report and recommendations to the twenty-sixth
sesslon of the Economiec and Social Council;

(9) Request the Economic and Social Council, with the advice of the
Technical Assistance Committee, %o transmit the preparatory committee's
report, together with 1ts own comments, to the thirteenth session of the
Genersl Assembly for flnal action; end

(10) Look forward to the establighment of the Special Projects Fund
as of 1 Januery 1950, '

25, At the 508th meeting, the Committee recelved a revised text (A/C.2/L..331/Rev.l)
of the eleven-Power draft resolution under which the Assembly would, in part A,
camend the Ad Hoc Committee on the Question of the Esteblishment of a Speeial
United Nations Fund for Economic Development for the work embcdled in its final
and supplementary reports prepared in accordence with General Assembly

resolutions 932 (X) of 9 December 1955 and 1030 (XI) of 26 February 1957; and in
part B, (1) decide that, subject to the conditions prescribed hereunder, there
shall be established as a part of the technicai asslastance and development
programmes of the United Nations and the gpecilalized agencies a separate Special
Fund which would provide systemetic and sustained assistance in flelds essential
to the integrated technical, economic and social development.of the less developed
countries; (2) decide further that, in view of the rescurces prospectively
available at this time, which are not likely to exceed $100-million annuelly, the
cperations of the Fund shall more immedistely be used to enlarge the scope of the
United Netions programmes of technical asslstance so as to inelude special projects
in certain basic fields to be defined by the preparatory committee provided for in
paragraph b4 below, for example, intensive surveys of water, mineral and poténtial
power resources; the establishment, including staffing and equipping, of training
Institutes in public administration, statistics and technology, and of

agricultural and industrial research and productivity centres; (3) consider that
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while, without impailring the separate identity of the Special Fund, the fullest
possible use should be made of the existing machinery of the United Nations, the
specialized agencles (including the exlsting international financial institutions)
and the Expanded Programme of Technicel Assiétance, the Special Fund will require
some new administrative and operationel machinery; (4) decide to esteblish

8 preparetory committee composed of representatives of __  Govermments to do the
following, teking account the principles set out in the annex: (a) define the
basic fields of assistance which the Special Fund should encompass and, within
these fields, the types of projects which should be eligible for assistance;

(b) define in the light of paragraph 3 above, the administrative and operational
machinery to be recommended for the Special Fund including such changes as mey
be required In the present legislation and procedures of the Expanded Programme

of Technicel Assistence; (c) ascertaln the extent to which Govermments would be
willing to contribute to the Special Fund; (5) request the President of the
General Assenbly to appoint the members of the preparatory committee; (6) invite
the Secretary—General to provide the preparatory commlttee with all the necessary
faeilities, including the provision of such expert consultents as might be
required; (7) reguest Governments to assist the preparatory committee in its work
by forwarding their views and suggestions to the preparstory commitiee through
the Secretary-General and, 1n particular, by indicating the extent to which they
would be willing to contribute to the Special Fund; (8) invite the Secretary-
General, the executive heads of the specialized agencies and the Executive
Chairman of the Technical Assistance Board to forward their views and suggestions
to the preparatory committee; (9) request the preparatory committee to submit

the results of its work in the form of a reporit, end recommendations to the
twenty-sixth session of the Economlc and Social Council; (10) request the Council
to transmit the preparstory committee's report, together with 1ts owm ccmments, to
the thirteenth session of the General Assembly for final action; (11) lcok

forward to the establishment of the Special Fund as of 1 January 1959; (12) appeal
to all States Members of the United Wations, in a splrit of co-cperation and
solidarity, to give the greatest possible assistence to the Special Fund. In
part C, the Assembly would decide that, as and when the resources prospec?ively
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aveilable are considered by the General Assembly to be sufficient to enter into
the field of capital development, principally the development of the economile

and sociel infrastructure of the less developed countries, the Assenbly shall
review the scope and future activities of the Fund and take such action as it

may deem appropriate.

26. The annex contained the following provisions: (1) the Special Fund shall be
a maltilateral fund of the United Nations, with finencial resources principally
derived from voluntary annual contributions of Governments and others in (or
transferable into) currency usable by it and as much as possible pledged or
indicated for a number of years; (2) assistaence from the Special Fund shall be
given only to projects which would make a contribution to the economic development
of the requesting country or countries. The operations of the Special Fund shall
be in conformity with the principles of the Charter of the United Nations and
shall not be influenced by political considerations; {3) the Special Fund shall
be adminlstered by a chief executive officer under policies established by en
executive body in accordance with such rules and principles as may be laid down
by the General Assembly and the Economic and Sociel Council. The membership

of the eXecutive body shall be equally distributed between two groups, one
consisting meinly of major contributing counitries and the cther consisting mainly
of less developed countries. Each member of the executive body shell have one
vote. Decisions of the executlive body on dquestions of poliecy, including the
allocation of funds, shall require a qualified majority of vote.

27. Also at the 508th meeting amendments to part B of the revised eleven~-Power
proposal were submitted by the United States of America (A/C.2/L.360) proposing
that: (1) in paragraph 1, the words "technical assistance and development

programmes"” be replaced by the words "programmes of technical assistance and
development”; (2) in paragraph 2, the words "morerimmediately” be deleted; and
(3) in paragraph b4, the words “and the views and suggestions forwarded by
Governments pursuent to paragraph 7 below" be inserted after the word "anmex".
28. The sponsors of the revised text accepted the second and third amendments
proposed by the United States at the 508th meeting.

29. At the 509th meeting the representative of Iren proposed that the opening
phrase of paragreph 1 of part B of the revised eleven-Power draft resolution be

Joee
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Noting that the general level of primary commcdity prices continues to be
unstable and has been falling during 1957,

Considering that such econditicns héve harmful effects on the economy of
countries exporting primery products, ineluding their belance of payments, their
progremmes for economic development and their purcheses from other countries,

Bearing in mind the sericus economic and soeclal effects which arise in both

exporting end importing countries from excessive fluctuations in prices of primery
products,

1. Endorses the decileion of the Economic and Sociel Councll, in its
resolution 656 (XXIV) of 30 July 1957, to discuss the subject of international
commodity problems at ité twenty-~sixth seasion;

2. Draws the attention of the Governments of Member States to Genersl Assembly
resolution 1029 (XI) of 20 Februsry 1957 and invites them, in terms of paragraph 1
of that reeclution, to submit their commodity problems to the Commiseion on
International Commodity Trade which, at its sixth session in May 1958, will prepere
a report for consideratiocn at the twenty-sixth session of the Economic and Social

Council;

3. Draws the attention of the Economic and Social Council to the importance
of the United Nations assisting in the promotion of internationalﬂcommodity
agreements as an effective means of improving and stebilizing commodity prices;

L, Reguests the Economic and Social Couneil to communicate to the General
Assembly, at its regular session in 1958, the conclusions drawa from its action

under this resclution.

Draft resolution IIT

Finencing of econcmic development

The Genersl Assembly,
In conformity with the determination of the United Nations, as expressed in its
Charter, to promote social progress end better standards of life in larger freedom,

and for these ends, to employ international machinery for the promotion of the
econonic and social advancement of all peoples,

Conscious of the particular needs of the less developed countries for
international aid in achleving accelerated development of their economic and sociel

infrastructure,
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Recalling its resolutions on the establishment of an international fund for
economic development within the fremework of the United Nations end, in particular,
reaffirming its unanimously adopted resolutions 724 A and B (VIII) of
T December 1953,

Noting the recommendation of the Economic and Social Council in itg
resolution 662 B (XX1IV),

Recognizing that the United Nations Expanded Progremme of Technical Assistance
ils of proven effectiveness in promoting the economic development of the less
developed countries,

Recognizing, howéver,-that neither the Expanded Programme of ihchnical
Assistence nor other existing programmes of the United Netions or the specielized
agencies cen now meet certain urgent needs which, if met, would advance the processes
of technicel, economic and socisl development of the less developed countries, and,
in particular, would facilitate new capital investments of all typee - private and
publie, national end international - by creating conditions which will make sugh
investments either feasible or more effective,

Convineed that a rapidly achieved enlergement in the financial resources and
scope of technical assistence rendered by the United Nations and the specialized
agencies to the less developed countries would congtitute & constructive advance In
United Nations assistance and would be of immediate significaence in accelerating
their econcmic development,

Recognizing that, while long-term pledges are desirable, some Governments are
unable to make finencisl commitments exeept with the approval of their legielatures
and on en snnual basis,

A

Commends the Ad Hoc Committee on the Question of the Eatablispment of a Special
United Netions Fund for Economic Development for the work embodied in its final and
supplementary reports prepared in accordance with General Assembly resoluticns
925 (X) of O December 1955 and 1030 (X1) of 26 February 1957;

Jouo
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B

1. Decides that, subject to the conditions prescribed hereunder, there shall
be esteblished as en expansion of the existing technical asgsistaence and development
activities of the United Nations and the specimlized sgencies a separate Special
Fund which would provide systematic and sustained assistance in fields essentisl to
the integfated technical, economic and social development of the less developed
countries,

2. Decldes further that, in view of the resources prospectively available at
thies time, which are not likely to exceed $100 million ennually, the operations of
the Special Fund shall be dirscted towards enlarging the scope of the United Nations

programmee of ftechnicel assistance so as to inelude special projects in certain

basic fields to be defined .by the Preparatory Committee provided for in paragreph b
below, for example, intensive surveys of water, mineral and potential power
resources; the establishment, including staffing and equipplng, of training
institutes in public administration; stetistics and technology, and of agricultural
end industrial research and productlvity centres;

3. Considers that while, without impelring the separate identity of the
Special Fund, the fullest possible use should be made of the existing machinery of
the United Nations, the specialized agencies {including the exieting international
finencial institutions) and the Expanded Programme of Technical Assistance, the
Special Fund will require some new administrative and operational mechinery;

L, Decides to establish a Preparatory Committee composed of representatives
of Governmentsl/ to do the following, teking into account the principles set
out in the annex and the views and suggestions forwarded by Govermments pursuant to
paragraph T helow:

(a) Define the baslc fields of assistence which the Special Fund should

encompase end, within these fields, the types of projects which should be

eligible for ssslstance;

(b) Define in the light of paragraph 3 above, the administrative and

operational machinery tp be recommended for the Special Fund, including such

chenges as may be required in the present legislation and procedures of the

Expanded Programme of Technical Assistance;

;/ To be filled in when the report ls considered by the General Assembly,
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(c) Ascertain the extent to which Govermments would be willing to contribute

“to the Speelal Fund;

2. Reguests the President of the General Assembly to eppoint the members of
the Preparatory Committee;

6. Invites the Secretary-General to provide the Preparatory Committee with
all the necesséry faéilities, including the provision of such expert consultants as
might be required; _

T« Requests Govermments to esslst the Preﬁaratory Committee in ite work by
forwarding thelr views and suggestions to the Preparatory Committee through the
Secretary-General and, in particular, by indicating the extent to which they would
be willing to contribute to the Specisl Fund;

8. Invites the Secretary-General, the executive heads of the specialized
agencies and fhe Execeutive Chairmen of the Technical Assistance Board to forward
their views end suggestions to the Preparatory Committee;

9. BRequests the Preparatory Committee to submit the resulte of its work in
the form of a report and recormendations to the twenty-sixth sesslion of the Economic
and Social Council;

10. Reguests the Economic and Social Couneil to transmit the Preparatory
Cormittee's report, together with ite own comments, to the thirteenth session of
the General Assembly for final actilon;

- 11. ZLooks forward to the esteblishment of the Speclel Fund as of
1 Jsnuary 1959;

12. Appeals to all States Members of the United Nations, in a spirit of co-
operation and solidarity, to give the greatest possible assistance to the Special
Fund;

¢

Decides that as and when the resources prospectively availeble are considered
by the General Aésembly to Be sufficient to enter into the field of cepital
development, prineipally the development of the economic and scclal infrastructure
of the less developed countries, the General Assembly ghall review the scope and
future activities of the Speciel Fund and take such action as it mey deem
appropriate.

fens
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ANNEX

I. The Speclal Fund shall be a multilateral fund of the United Netions, with
financlal resources principally derived from voluntary annual contributions of
Governments and others in (or transferable into) currency usable by 1t and as
much as possible pledged or indicated for e number of years.

IT. Assistance from the Special Fund shall be given only to projects which would
meke & contribution to the economlc develoﬁment of the requesting country or
countries. The operations of the Specisl Fund shall be in conformity with the
principles of the Charter of the United Nations and shall not be influenced by
political considerations.

TII. The Speclal Fund shall be edministered by a chief executive officer under
policies established by an exescutive body in accordence with such rules and
prineiples as mey be laid down by the General Assembly and the Economic and
Social Council. The membership of the éxeeutive body shall be equally
distributed between two groups, one consisting mainly of mejor contrlbuting
countrieé and the other consisting mainly of less developed countries. Zach
member of the executive body shall have one vote. Decisions of the executive
body on questions of policy, including the'allocation of funds, shall require a
gualified majorlity vote.






