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1. - The Advisory Commitiee on Administrative amd Budgetary Questions has
examined the finencial reports snd accounts of the United Netlons Beller and Works
Agency for Palastine Refugees in the Near East._for the year ended 31 December 1963
and the related report of the Board of Auditors.s/

2. The income end expenditure experience in 1963 way be summrized ss follows:

Tncoms $
. Contributions pledged by Goverrmuments . + « « » « . 3k, 063
Contributions received from non-governmental
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Miscelleneous income « « v v o o o o « » s ¢ s o « k86,089
Lesg: Exchonge adJUstlents « « v « » o ¢ o o o o s o » » (5,478)
- | 55,696,057
E@endimre e 80w * s ® = * & & L I | « » * & = = 36,207’0?8
Surplus of expenditure over income 511,021
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3. The excess of expenditure owy income ($511,021) bas been charped to the

" Working Cepital of the Agency, the @nee of which on 31 December 1963 amounted
to $20,573,857.

b. With regard to the observations of the Board of Auditors on ex gratia
peyments in paragraph T of its report, ths Advisory Committee inquired further
into the "pensionary benefits" amounting to $6,675.07. It was informed that when
UNRWA internmgtional staff entered the United Nations Joint Staff Pensmn Fund

a5 associsbe perticipants on 1 Jemuary 1961, the Commissioner-General unde-rtook
to supplement eny desth or disabiliﬁy benefit payeble by the Pension Fund to the
extent that such benefit was less then the bénéfit'that,wvuld heve been payable
hed they become associate participants from their date of appointment. The
Commitiee was given to understand that the Commissioner-General proposed to make
any such —pasrmeﬁts on en ex ,grjatia basis under UNRWA financial regui_a.tion 3.4,
which states that: "Thb Commissioner-(}enéraimay make such ex gratia pé:,aments as
he deems to be necessary in the interests of the Agency". The Committee was
informed that the Commissloner-Generel hed requested the Secretary-General's
suthorization to give e sts;tutor_y Entitlemeﬁt basis to the payments, but that

it had not as yet been given. Unless and ﬁhtil"the Secretary-Genersl has.
spproved the pmposed change, any further’ payments ghould be shown and justified
in the accounts as ex gratia payments.

2. The Advisory Committee truste that the general comment of the Board of
Auditors concerning compliance wilth articles 10.7 and 11.5 of the UNRWA finenciel
reguletions will be acted upon. -

6. The Committee inquired into the losses mentioned in paragraph 8 of the
report of the Boai'd of Auditors. It was informed by the Chairmen of the Board
that the increase in the figure for losses ($153,698 in 1963 as compared with
$107,523 in 1962) wes in no way due to & relaxation of controls. The higher
fTigure was attributsble meinly to losses on & shipment of flour in eircumstances
which were not covered by merine insurance.
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