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International Rank for Reconstructicn ecd Develcprment,
the use of the Tecuoric and Sociel Council in comzection with its consideratior
of the Ponk's Annual Repord and of the problers of cconcmic develeprernt of
wlerdevoloped covntrics. It sunmerizes the loans grented by the Fouk sirce

e ]

the {ga Y I, e
9% 1szuance of the Third Arnual Report end its other ectivities during wiis

‘.»

1 .
3
-

e S B .
7r0d in the Ticld of cconouic developzont and in the narketing of it
fecurities,

LCANC GRANTIED

| R
oy
texico

O v b al

C2 6 Jenmwary 1240, the Peak arrced to grant two loans totellirg
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¥3%4,200,000 fix clostric power devolopment in Mexico. Thae Joiab borrowers in

e1ch con g o % o 05
b caze ere the Comisicn Federzl de Blectricided, a Mexican GOvorrirer
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CEACY chargad with the develornont of electric pover facilitics, and
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to bo gusronteed bty the Moxicen Government.
of 424,1€0,000, is to be tsed by T

i
+t end patzric e

ar

h

e
t4e first loen, in the cmount

ctricity Commission to finance im vorss of equiy

v >
. in 4% Ao hlanl;
"3C050ary ta cormlste a nuckor of projects included in the DS .
7.0 e 7 ctean end hydro-electric [emirir-“o
Iofvaps. Anetructicn of new suvedn
Prograrize of' constructl o of

5 . ~atemg in varicus phIs
titions’ tronsuiss fon lines and distribution systens M vapael
/;'.c::’CO-



:/lUfA/ 4.1

Vs

ravico. The loan is for e term oF tenty-Tive yeers, atd carries an dntersst
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rate of 4-1/2 per ceub whica jmcludes the commission chargs of 1 per cent
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annunliy required by tke Tank's charter. Arortization payments, caleulated
 maturity, will begin in the Tifth year.
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Tan sccond loan, in the rmoant of $10 millicn, will bz re-lent by e
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borrowes to the ilexican Light

uces rast of the electric pover aud undertekes

s=i Power Company, Limitcd. Thls Corpany,

aith i%s subsidisries, pred
i gtribution of electricity ia Mexico Ciiy and thz cwrounding erea,
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e loon will finence part of the cost of imports cf equipment an 1d matariels

by the Compary in crier to carry out e programme for the

o o wmade

cipension of its elacird cal gemcrating and distributive facilities in ke

Lioxnico Cily arca.
% and Power Cowpaay proposes to urdertcke in 3849 ¢
yrorranizabicn of its capitel siructure. e present loan is 2esigned 0

Apenit

permlt the expencion programze to be carried forward poeading the formad aiic
wed commranaiion of a reorganlzatica plen., In view of tie anticipaved
resrcanization proceedings, the loan 1s %o be made threash the interuediery

¢c? the lcxicen Goverrment agsnciles mentioned abovs, covers crly expsnoitures

oo ba made up to 31 Decener 1649, and is for a term of one yesr only,
repayment being due on 3L Decerber 1949, The loan carries an in*erest
rate of k- 1/2 per cent, which includes the usual 1 per ceubt comulssion
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charge. If ile reorgenization is catisfactorily completed in 1049 and 0T

conditions warrant, the Bank will be prepared to consider the negotiabicd €1

o long-term loen for the purpose of financing the remninder of the fors2igs
exchense costs of tre Company's pregremre and refanding The short-fern
credit.

- . . . e
lerico, faced with a repid population growil, urgently necds @ greste

smniy of elechric pover in order 1o permit and stizulete indushrial
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develcprent exd the increase of agriculturel production thrcugh rodsti
rethods of irrigation. Industrial expension has aiready been res tricted
shorizge of power in the more developed arcas, while in other areds whex®
ihe uce of electricity is in the earliest stapes, the ins +a1lation oF
relisble central scurces of supply is expected prowptly to create &

sibsta

shartial derend for pover for productive uses.
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The Tederal Electricity Commission has undertaken *o supplenely,
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vaere necessery, the expausion of facilities providwl hy oU3F eLoutns0 ¢
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cevelopment of the Mexicsn electric rover inlusiry a5 a vheln,

On 27 Jarrvacy 1949, the Penlk granted a loan of §75 willion 4o the
Brazilisn Traction, Light ard Power Company, Ltd., a Canalian o corporatisn,
to assist in financing the expansion of hydre-olectric powsr facilities nri
tclephoue iastellations in Brazil. The loan is guarantsed by tie Caited
States of Srezi™

The loen is for a verm of twenty-five years and corries on invcrest
rate of l/ per cent, plus the 1 per cert enmnl commissicn. Arorgisatics
of princival will begin on 1 July 1953, and is calculated to retirs tus
ical by maturity.

Tie Brazilien wraction, Light and Pows: Company, Ltd. intends to o
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tie lean proceeds to purcheose substoutlial emo'nts of equipment in the

United States, Canzda, the Uaited Kingdcn end Continental Europe. The
Cenadian Governuent has givea 1ts approval to the use by the Fank in its

leann operations of up to 8 million Canadian dollars from Canzda‘s subsoriniie.
to the Bank's cavital. The Government of the United Kingdom hes given ils
approval to the use of up to £500,000 out of the United Kingdoz's subseriptic
to the Bank's capital, It is the intention of the Earnk to disturse these
amounts in comnection with purchases eligitle urder the lcan egreemcry 0

be made by the Brazilian Trection in Canada and the United Kingdez
respectively.

Brazilisn Traction will use the procecds cf the loen to firance
Swstentielly all the forelgn exchange costs of an expansicn [rofrorss LoV
celng undertaken by its Brazilian subsidiaries in the Rio de Jenmeiro exd
020 Paulo areas, the most highly industrialized and thickly populated parl
of Brazil. The expansion programme provides for increases of more ihan
20 per cent in the precently over-loaded power gemerating
those arcas, involving large-scale additions to trensmission acd distribatio
In additicn,
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equiprent and to water cupply facilities for power purposes.
cent end long
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chese services. ke total cost of the expans’..i prograrie is esti

ot the equivalent of sbout $182 millicn during the next four to five years,
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°f which gbout $107 million (almost entirely for local experditures) 1
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velng finenceq by the Company from its own resources.
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TWo Chilcan loans, of £13.5 nillion for hydro-electric drvelopmest
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i1 cxmloratory mission was senb to Bolivia in April 1948 to stuvdy

sitvation ard the davelopment potentislitics of

.

+o ccononic cri finencial

sva covstre. Curgestions have beed rade decigned to irprove Bolivia's

crciit standing.
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fotuo-Those progeomes 10 LW veiag woried out:

1. ©Calenhin is in the process ol mdertaking certein fiscal and

~

mape vy FeYCITIS, sipuitancously, the IBRT hes cent a technical
civcion o Colortia to complele 1ts irvestiations of three types of
projects, Cubject to the cuccessful imploucitation of the reforn
progromre ard cvidence that coertain projects are techniczlly fcasible
and finsncisily presticable, it is expected that loan negotiations
ray begin.
2., Icoter, an IBRD mission will be seat o assist Colorbla in the
formuletion of en overall dovelomwent programue. This mission will
also ceaplete a thorough sconomic study of the couwntry. If favourebls
corditions for financing are worked out, the IBRD will be interected
in dizcucsing cdditional loens, based upon the recults of this nissicn,
for eccoacmically dcsirable projects over a period of time.
Teusdor
An IBLD rission visited Ecuedor in July 1948 for the purpose of paking
en ecoremic study and teceming ncquainted with development opportunitices.
Cn the basis of the mission's rerort, the Bank has expreased to the
Coverrizent its willingness to assist in the preparction and possible
fironeing of eppropriatc developzent projects and the formulation of
rsasures of fiscal reforn.
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N cion vicited Tercouny ia Ceptember 1948. Although 1O
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LiC projecvs arc ready for financing, the IBRD considers that
develon acihi fo .
_ ontent vossibilities do exist and is preparing to work with the

Peroguaye -
craguayen Governxent to assist in the formulation of specific varkedle

Tvo miscions ) |

,( tonz have viclted Peru, one to make e general evrvey c,n
second (conesinti ‘
ing of an irrigation expert borroved from FAO) is at pressc
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essisting in the formulation of general irrigation policies ani e Tramian

~ naea e

gs well as of the detalls of a specific irrigatica projzct

Uraruny

A mission, headed by the Bank's Loan Director, was seat to Upu~yner
in Dececnber 1948 to study the ficcal and ccoronic cituation zna to
investigate developuent projects. A second mission is now in Urusuay to
rele englecering studles of electric power and telephons projects end to
éiscuss with the Urvguayan Coverraent the possible firancing of the Toxeiea
cusrange ecsts of this progravme.

Yenezuela

An IGFD mission vicited Verezucla, at its request, to study tha
econcmic cituvation snd the Covernacnt's develorment prograwme. It is hopod
that the cenelucicns frem thie study con be dlscusced with representotives
of the rew Governmont of Venczucla in the ncar futurc.

b

Eurone
Tinland

A niscion in Noverber 1649 studied the country's ecorormy end veric:s
sugoested projects., ie Dank is now sbout to cnter into napgotistions
cencerning the possible financing of some of these projects.

Timber Fsuinuent Frejoct

The Benk bas been reprocented ab moetings of the Tirber Sub-Commissicn
of the United Nations Economic Ceammission for Europe, et waich projects for
the finoncing of tirber development in Eestern Lurope, for ezport to
Vestern Turope, have been worked out. The Pank is currently attoupting to
tegotliate loans to Yugoslavia ond Finland for this purpose. Czechoslcvikia
end Austria vay elso participate in the programme.

A micsion ic at present in Turkey to consider the country'c ecoucsy
2ad 5 relent projects most suiteble for fincneing.
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The Ireninsn Government reyiested the Benk to recomzend technicas e
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In various ficlds to curvey development needs erd potentialitics iIn Iral
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The Tunk cugsested several firms vhich might wndertale such a survey &2
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ore of then, Overseas Consultants, Inc., has been engaged by the Governmehv
: ravy w1y

°r this purpes The Bonk moy chortly susplezmert this survey with a
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A Bank miszsion visited Lebanon in September 1943 to study the esoncsy
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' Jit is exgosted



P /1077/14d.1

iazs O
cxmacted that recormendations bas ed on the findings of this missicn

' ] 3 c banon.
411 be submiticd shortly to the Government of Le

. micsion hezdcd by the Acsistant Loen Director end including a
soilrond tecknicizn is at present in India studying the country's economy
¢nd the mocoibilitizs of the Bank finencing certain development projects
rroroscd by the Indizn Goverruzcnt.

Failionines

o A Tank miscicn visited the Fhilippines in January - February LG48.
Aszistonce has been given in perrowing the projects down 1o those most
sultable fer : finencing, cnd certain fiscal and finencial reforas have
bteon suggested to ths Fhiliprine Goverament. INegotietions looking towards

g

en initial develonment loan have teesn entered into.

Coveral

P

Unitcd Kirgdem Colonies

In response to anplications from the Colonial Development Corporaticn
end the Overseas Food Corporstion, a Bank representative visited London
in Deccrber 1S40 to discuss loan possibilities with colonial and other
officials, ond ctudies have been made of the propocals put forward.

Fronch Colonies

Cenversztions have been held in connection with possible firancing
of development projects in French colenies.

MAFFETING OFERATIONS
As the Bani's availeble funds have been adequete to meet its newds,
ro new public issuss of its securities have been made. In January 1949,
cugver, the Pank sold, with its goarcntes, en additionzl $2.2 millica R

- s de oy g as ~ “ A I
Latch chiyping loan bonds from its portfolio, bringing the totel of such

=

tonds cold o §10.3 million out of a total of $12.0 million.
Heanvhile, the market record of the Bank's owm bonds, issued in

July 1947, has contirucd favourstle. The bid price quotcd on the New York
Otock Exchanze on 3 February 1949, on the 3 per cent issuc maturing in

N 2.
1572 was 100 and that on the 2-1/4 per cent issus maturipg in 1957 wes % l/
The release of up

£2C0,000 by the United

currency subscriptions

; 0
to 8 million Cenadien dollars by Cenada end of WP L
Kingden from their recpective 18 per cont local

raises to four the number of countrics that have

%3 5
euthorized the use for loans of sone of thelr local currency subscription
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T.u., Cuh\.ru are B(,.lf"iu:n, Vhich l'l{'I‘OOd in qu(’uot 19,+7 _to tho quﬁris use Cf

the o« whi
6o cquivalent of $2 millfon in Belgion francs, end the United ctates, +hi
/has made
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ts entire 18 per cent subscription available. The funds which
rave become available for lending up to the end of 1943, expressed in
rourd numbars in terms of United States dollars, consist of:
20 per cent pald-in portion of United States subscription.... $635,000,000
2 ner cent portion of subscriptions of other countries

pedd 1n dn gold oF dollarS,pevvessswessnsnss wymrenye pees 9053005000
Pexrt ¢f 18 por cent of subscriptions of Belgium, United

Kirgdom end Canade peid in in local currency..eeee...... 12,000,000
Troceeds of tvo bond issucs in thes Uaited States......ov.ee.. 250,000,000
sete gb Gulen Trome Bonds 1o the BaleSesvwes vawvovssasaprmnes 4,000,000

et availsble funds fronm operations to 31 December 1G43...... 8,1C0,000

The Den® hopes to obtain furtler euthorizations for the use of scae
art of the 18 ver cent local currcacy subscripticns of other mexbers , tothn
in order to ircrcace the amount aad {lexibility of its loercble resources and

to strengthen the internctional character ¢f its operations.
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