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FAO REPCRT TO EIGHTH SESSION OF
ECONCMIC AIND SCOCIAL COUNCIL

INTRUDUCTION

This Report is being placed before thc Eighth Session of the
Scononmic and Social Council in response to a Resolution talien at its
Sixth Session, during vhich the Council considered the Report presented
ty IVw draving attention to the continuing nature of the world food
erisis,

The Genercl Assembly of the United Fetions at its First Session
cdorted resolutions on the world food situation. Its Resolution of
11 December 1945, wes folloved by a Report by the Director-General of TAO
tn "The Shortare of Cerecls and Other Foodstuffs™ to the Second Session
of the Assembly., “he Assembly's Resolution of 1k February 1946, wes
Zolloved by the Director-General of FAO calling a Specicl leeting on
Urcent Food Problems. As a result of this meeting, the Internaticnal
Irergency Food Council was established and Governments had subtnitted
% them deteiled recommendations as to how the General Assembly
:zsolution on the short term crisis could be brought into effect. 5o
‘er as the longer-term factors were concerned, the Srecial lieeting made
recommendations which resulted in the Conference of TAO, at its
Second Session, setting up the Preparatory Commission on Vorld Food
Iroposals. At its Third Session, the Conference of FAO unanimously
eccepted the Report of the Preparatory Commission, end being convinced
thet international cction parallel to that of FAO, in prcmoting the
€xpansion of agricultural production, was essential in the realms of
irdustry, mining, trensport, and finance, proposed that the Icononic end
focial Council should secure effective integration.

The Economic and Social Council, at its Sixth Session, efter
considering the Nesolution of the FAOC Conference, edopted the following
Zésolution on Co-ordinsted Action to lieet the Continuing Vorld Food
Crisis:

"The Economic and Socie’d Council,

"Hevinr in mind the General Assembly resolution %5 (I) of

11 December 10LG en' the Wierld shevtaze of sereals: wal Shken
foodstuffls;"'

"Palxin~ note of the memoranda submitted by the FAC On
co=ordinated action to meet the continuing world food crisis

(Qocuments ©/G13 and B/660); /"Recalls,
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”Rec:lls, in regerd to the distribution and sllecation of

1P

scerce Foodstul cnd preducts necessary for increased foed

%]

rroduetion, the recorriendeticns conteined in Generel Asserbly
resolution 15 (I) of 11 Deceuber 1946;

"Recermends that lember States give serious consideration
te the continuing wrorld fcod shortege and talie reasures
individually cnd in co-orecrution with the FAO, end, vhere
crrropriste, with other irternational egencies and crgonizetions
of vaich they cre members, to contribute to the solution of
this problen;

"Invites the specislized cgencies concerned end the
regional econonic ccrmissions, in consulteticn with the FAO, to
study suiteble meesures to bring obout an increose in food
rroduction by the elimination of supply shortozes such as those
of oil, cozal, steel, electricity, chemicals, which directly or
indirectly aifect the production of fertilizers, e;riculturel
mechinery znd the aveilebility of transport;

"Recuests the FAU t0 make o report to the seventh sessicn

o the Council of progress achieved in co-ordinction cf these

‘Recuests the FAC to present a factual report to the

the Council follcwing the 1948 anmmal
Lonference of AU, on the meesures which have been tolien by
cerber States, regional comaissions and the srecialized

“fercies to ezllevicte the world food crisis, and to reccrmend

srecifically vhat further oction micht aprropriately be teken

in this field." .

The Third Session of the Xssenbly, in December 1945, zdopted e
Lesolution on the "Problem of the Vastage of Food," That Resolution is
before this Session of the Rconemic and Sociel Council,

"I

¢ Present Situation

The 8ixth Session requested FAO to present to the Council this
«resent Report "following the 1948 Annual Confercnce of FAO." It is

1 the light of the appraisal of that Conference of the present state
of fced and vgriculture that the Council may wish to review the subject-

o+

tter of this rerort,

na

e A o1l Conr
+he fnrucl Coni'erence of FAO ncted a
the “resent S1En]s-

substantial improvement in
situation,

™ \

Thi. younr 1948 has beon

rartlcularly. tfavourabloe
2Evieculture, : o

the teginning of the year the southern
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hemisphere countries gathered excellent hervests, particularly
of cereals. In the summer and autumn the northern henisphere
harvests were clso extremely good, rarticularly in North America

end Furope, vhere ciceptionally favourable weather conditions

preveiled. Tor the first time since the wor the Tood situation,
at least in the western world, has been greatly eased.”

In doing so, the Conference did not overlock the fact thet the world

ic¢ not producing nore food than before the war , despite an increasing
world poypulation nor that there are other dengers inherent in the present
supply situation,

"The great improvement in recent months in the world food
situation, particularly in regard to cereals, may too easily
engender a false sense of security. First of 211, this year's
harvest was fer gbove what could be expected in an average year.
Secondly, the increased dependence of the world on supplies |
from North America increases the element of rislk, because of the
extreme fluctuntions of output which may occur in the
United States and Canada. Thirdly, world stocks ol food have
been cut to the berest minimum, end will still be low at the
end of 1948-49, ;.:o that the world will again depend on the
luck of next year's harvest, For all these reasons, ow_'ﬁtimism
mst be tenpered vith caution in appreising the future Tood
outlook." .

In summing up, the Conference had this to say:

"The wreccding enalysis indicates cleerly that v one
region, llorth Americe, has made substential progress in the
pest decade, and hos become the principel supplier of all
deficit areas. This involves not merely agricullural products
tut industrial cquipment too. This, coupled with the
ebnormally hish reconstruction needs of those ereas illustrates
the rrievous wibalence between the economies of different
regions, vhich constitutes the principal international
economic problen of our time. A significant fact in this
respect is that in recent yeers €0 por cont of the world’s
cereol exports ceme from hard currency areas.

"5 unbalence has two aspects, one temporary and the
other more permanent. It is temporary to the extent that both

- o
sV

. |r).l’! L
the main deficit regions, nemely, Europe and the I "

ually ae it o nt ef wou
have become more than usually deficit on accounc ¢ °

a1 it i,
demage, but are in th@ process of recovery end reinvLiiuivld

/It may have
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Tt mey have clements Of permanence for two reasons: (1) thet
less food is being and is likely to be exported Irom other areas
of the world as a result of political changes in sonc of those
erees and increased domestic consumption in others, and (2) that
production is expanding less rapidly than populetion in the
deficit areas themselves, certainly in Asia end possibly also
in Eurore.

"Unless positive action is taken, the result might well
be aggravated disequilibrium in many spheres; a glut in scne
areas, deficit in others, a glut of one ccmmodity and shortage
of another, uhexportable surpluses in one region for lack of the
necessary foreign exchange elsewhere,

"This raises, therefore, the two fundamentzl questions,
The first question concerns production., A larce increase in
production is called for in the world as a whole and is
obviously most urgent in tlic deficit regions ond the low
income regions. A meinterence or expansion of high levels of
production in llorth America where conditions for technical
progress are especiclly favoureble would be universally welcomed
provided that satisfectory solutions could be found to the
international trade cnd payment problems which the deficit
countries ot present feace.

"This leeds to the second principel question, nenely,
how can the internctional trading errongements of the nations
be inmproved so as to facilitate a lerger ond more regular
flov of products at prices fair to producers and reasoncble to

consuners, "

ACTION AT THE NATIOHAL LEVEL

Increasing agricultural prcduction énd improving internal distribution

depends rrimerily on notional action, The work of licmber States in

¢ttempting to Ao so has continued during the past year on neny fronts.,
Reports on these activities have been submittcd to FAQ by a number of
Govermnments., They have been summarized in "National Prorress in Feod
and Agriculture Frogrammes - 1948, " Additional material will be found

in "The State of Food and Agriculture -~ 1948." Both documents are
aprended to this Report,

Go 8 |
vermments during the past year have taken measures for the

conservation end more effective utilization of food supplies. In the

field of conservetion, some Progress hea

as been made throurh pest and

/insect control
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insect control measures , improved storage and the utilization of
br-products while, in respect to the more effective utilization, there
heve been some inprovements in milling and processing and in the use
of milk products. In the production field there has been considerable
activity.

lieasures adopted by Governments naturally cover most types of
erricultural activity - the use of new resources cf land and water,
scientific and technical research, agricultural education and advisory
services, soil and water conservation, improved plant and animal stocks,
improved farm practice end services, and the more advantageous use of
lebour, &n interesting festure of these ectivities is the character
znd extent of direct Government participation, In the field of
fisheries, since the wvar, scme Govermments have taken a more active
interest in this resource. These measures are closely bound up with
those telien by Governments in the economic and sociel field. These are
likewise summarized in the document referred to @bove "lletional Progress
in Foed and Agricultural Programmes -~ 1948."

The work of FAO in assisting Govermments must necessarily
correspond to the wide range of their activities and interests. This
vork in providing such assistance through missions and through a variety
of other forms of technical assistance has been set out in the activity
renorts of FAO t0 the Council and in the document attached, nemely, '
"The Vork of FAU - 19h8" vhich also contains in its Appendir B a swmmary
of the Crganizationts 1949 Programme.

As a besis for more effective action at the national level, the

.

Ireperatory Comaission and subsequent sessions of the Corference and

Council of FAQ have urged Govermments to develop n
+ht of en enalysis of their actucl situation, necds

ational agricultural

irogrermes in the 1i
end copobilities. T'Au is likewise meking aveilable assistence to
Coverrments in their formuletion of such plens.

iewing and giving its epproval

7ith resyect

The recent Conference of FAOU in rev
¢ thece activities, considered them region by region.

. ey —
to the more sporsely populated regions, nemely, Africa, Lotin America,

rence considered
In that

improved

cad, with qualifications, the Neer East, the Confe
erticularly the question of opening up new lends.
consideration several priorities emerged such as (1)
trensportetion facilities; (2) irrigation end urainege; (3) tke

introduction of suitable conditions of lend tenure; end (&) the

Necessity for apricultural extension work., In its considerction of the

the Conference was particularly concer
Jwith the problen

i ned.
Ore densely populated arezs,
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with the problem of increasing yields in ereas clready under cultivetion,
Lxrverience in a number of countries has proved that yields of crops and
cf pastures and livestock cén be pgrectly increecsed by the use of
crrropricte metheds. Sessions of the Conference and Council of F/0

cnd nmeetings Of FAO Stending AdvisOry Committees have becn in agreement
on the methods and techniques required.

The possibilities of increased production if energetic efforts ere
made in @ll fields are indeed so grect as to afford the hope that the
world can not only feed its present population and rcise diets to a
heelth standard, but can also meet the requirements of an increasing

population for a considereble time to come,

ACTION AT THE REGIONAL IEVEL
This Session of the Council has before it activities regports fron
its three regional economic commissions, These activities effect the
issues before the Council in this Report, As stated in its report to
the Seventh Session of the Council on “"Progress in the Co-ordination
of Studies of Suitable leasures to Bring About en Increase in Food
Treduction", FAO has initiated with each of the three ccrmissions

Progrexmes of joint work., These progremmes and those of FAC in the

H
«

eilns ere complementary. A summary of them is given region by region.

Asiz and the Far Test

ECAFE ~ The question of supply shorteges affecting egriculturel
preduction was before the Fourth Session of the Ecomemic Cormission for
hsie crd the Far East in the Report of the Joint FAO/LCAFT Verking
Farty on fgricultural Requisites ond in thot of the Industriel
Develorment Worling Party. The action token by the Fourth Cession is
contained in the Report of that Cormission to this Cession of the
Couneil, ‘

FAO-ECAFE - Reference has been made 0 the importance which the
Treparatory Comaission end Conferences of FAO heve sttached to the
development of national plens and programmes, The preparation of
estimetes of the types and quantities of various agriculturel
Tequisites that con be utilized effectively in the sttoinment of

nztioncl production ang distribution targets snd a realistic

&5ses8s ,.
o ment of the probable sources of such supplies is en importent
Loctor of such nati 3

tional plens ang rrogrammwes, TAO welcomed, therefore,

the resolutio g

N " ©F the Sixth Session of the Council imviting the

Teglonal economic {agd ;
" COmalssions, in collaboration with FAO, to study

Suitebls measures to eliminate g
(=]

upply shortages, particulerly in
/the industrisl
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ihe industrial field, cffecting the availability of agriculturel
requisites, FAO proposed to the Third Session of the ICATT the
esteblishment of a joint working party to (a) examine the steted
requirements of governments in the ECAFE region for agricultural
requisites; (b) advise govermments on action that can be talien
neticnelly to meet these requirements from indigenous sources;

(c) determine the circumstances and conditions under which govermments
in the EC FE region would be benefited by taking joint action with
reference to both the preduction end distribution of agricultural
requisites and (d) enclyze and examine the netional food znd
ecriculturel plens in the ECAFE region in the lipght of the stated
reguirements of cgriculturel requisites and the supplies thereof which
ere exrected to become aovailable frem indigencus prcduction end
irternetional trade. The working party was established and hes made its
report to the Fourth Session of the Commission,

After considering the report of the Joint Working Party on
zricultural Requisites, the Commission recommended that FAO take
suiteble steps 10 urge the needs of the region upon countries in other
rerts of the world preducing agricultural requisites, end to advise
eppropriete international organizations with a view to increasing to a
sztisfactory level the supply of such requisites to countries within the
region,

The Fourth Session of the Conference also reccrmended that FAO and
IC/IT urge the member cOuntries in the region to undertake studies-to
determine to what e:tent present agricultural practices are an obstacle
to the edoption of new techniques, and the effective use of
ericwlturel requisites; and requested FAO to give assistance to such
cowntries as mirht require it in the planning of these studies. The
Tourth Session reccmmended thet FAO and ECAFE jointly call e Conference
¢f Arricultural Offjcials to follow up the work of the Joint Working
T2ty as soon as-practiccble, but after adequate preperations heve been
22, The country studies referred to are regsrded os necessery
Gcuzentotion for this Conference.

TAO - At its Fourth Sescion, the Conference of FAO aprroved the
“ovisions of the draft Constitution for an Internaticnal Rice
Cc:‘.rnission dravm up at the FAO Rice lleeting held in Beguio,

Milippine Islands, in liarch 1948, The functions of this Cermission
Y1 includes formulating end keeping under review 11 vroblems
~Wolved in the production, distribution end conservation of rice;
T‘rcmtific and co-ordincting research; encoureging the mobilization

“d use of geientific personnel; undertaking co-operative progremines;
[assembling,
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ccserbling, collecting and disseminating information; esteblishing
cermittees end calling meetings of exrerts; and, through TAC,
yeeCrmending such netionel and international action as moy be
nccessery. & substential part of the Orgenization's activities in
the region will arise out of the work of the Commissiog.

The Indo-Pacific Fisheries Council recommended by the FLO
Tisheries meeting at Eaguio was establishéd in lNoveriber 1948, Its
functions include: +the encouragement and co-ordination of research
end the application of improved methods; assembly and disseminating
Dbiological end technicai information; reccrrending and undertaking
co-operative researcﬁ and develorment projects; and promoting the
standardization of scienfific equipment,.techniques and nonenclature,
FAC is providing the secretariat of this Council and a large pert
of its work in the Tield of fisheries will arise out of the work of
this body,

The FAU progremme for the control of rinderpest, launched in
flairobi in Cctober 1948, and similar progremmes in such fields as
rest ond infestation control, improved genetic stocks, improved
techniques and crop rerorting and the like, have and will be cerried
out in the region on an increasing scale.

Lotin Americe '

The first stepge in the develorment of FAO work programmes in this
region has been the more rrecise assignment of repgional needs in
terns of the resources of the Orgenization, FAO welcCmed, therefore,
the esteblishment of the Regional Lconcmic Cormission for
Latin jmerica and proposed at its First Session a Joint Vorking Perty
Similer to that established with ECAFE. In addition, AU offered its

assi

stance i G orati i
n the preparation of an econcmic survey of that region.

Tt 7oYYL i i
1€ repori of the Joint Vorking Party is currently being vritten end

it en i i 1
v tnd the Econcmic Survey will be submitted to the Second Session of
the Cermission,

Certai
aln problems such as grain storage and infestation control,

J on the develorment of fisheries and more limited
technical activity such

€xnloratory vorl:

. &5 that with respect to hybrid corn end oil
cari S s
*1G seeds have, hovever, already been initiated by FAO, With the

progrerme of the Economic Commission for

1ca and the appointment of an FA
Latin “merica, the vorl:

CevelOrment of the vorl:

-1

Latin fmery
O representative for

- : Of the Organization in the region will
uubstcntlally increase,

/The nutrition
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The nutrition problems of Latin America were considered st a

Iutrition Conference convened by FAO in July 1948, In this es in

cther regions programmes for increasing food production rmust be related
to the nutritional requirements of the reople,

ECE - The vorkk of the Committees on Industry and liaterials, Inland
transport, Cozl end Llectric Power, is included in the Report of the
feconemic Cormission for Europe to the Council. The worl: of these
cermittees has resulted in a diminution of some of the principal shortages
in industriel fields directly or indirectly effecting cgricultural
rreduction. :

The Sub-cormittec on Fertilizers of ECE, thréugh melins extra
ellocetions of coal, electric power ecnd silica bricks for use of
nitrogen preduction, hes materially assisted in bringing cbout en
inprovement in the availebility of nitrogen for use as fertilizer, The
discussion of exrerts, however, now shows that countries are finding it
increcsingly diTficult to pay for their required imports of fertilizers
due to 2 shortaze ‘oi‘ foreign exchenme despite an apparent great need
for increesed fertilizer use. The ECE secretariat, in co-operction with
I, is now surveying the situation to discover where there ney be
cifective demand for additional nitrogenous fertilizers, and vhether eny
centrollzble factors may be yreventing the need for fertilizers in some
ccurtries from being translated into effective demend for supplies,

Un perishable foodstuffs, a Sub-committee of the Inland Transport
Cormittee hes been establiched. A statistical report on the availability
of fruits ond vegetables is being issued regularly by TAO during the
rarketing season, It is envisaged that FAO and the ECD secretariat
i1l werk jointly with experts on the prempt develorment of & project
for o Duropean refrigerator cor pool, end on projects regerding
tefriperation equiyment.

J%nt FAO/ECE Activities
At its Third Session, the Commission esteblished an ad hoc

Cemittee on Agricultural Problems of Ccrmon Concern to FAU and ECE to
Setermine vhich were the problems of most immediate importence nilitating
2%inet the reconstruction of European agriculture. As a basis for its
"ok, that Copmittee, which met in September, hed before it the FAO

"SI "European Trogrammes of Agricultural Reconstruction e

Levslomment" , published in July 1948, to supplement the ECE Report

LFS L1
“Vey of the Neoncmic Situation end Prospects of Europe .
/The Cormittee
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The Ccrmittee named the following problems: farm machinery, fertilizers,
pesticides, the supplying of animal feedstuffs, the transport of
perishable products, and the revival of intra-European trade in egricultural

products. Action taken with respect to fertilizers and perishable focdstuffs

by ECE or jointly is summarized in the preceding peragraphs. A Joint
survey of the need for spare parts for farm machinery has begun. Work cn
spare parts for motor transport equipment is now in an advanced stage
within ECE, and this should ease the way for similar effective arrengements
for agricultural machinery and spare parts.

As a basis of a study of the wishes of the European Goverrments with
respect to East-West trade, a questionnaire has reccently been dispatched
to European Governments with a view to determining which are interested
in importing increased supplies of agricultural products in exchange for
requisites and which, on the other hand, are interested in increasing
their exports of agricultural products if increased production through
expanded imports of agricultural requisites could be rcalized., It is
planned to form working parties'as soon as sufficient background
information can be developed to make such working parties useful.

FAO - As a means of making informaticn on new chenicals, new
equipment and new methods of incect and plant discase control more gencrally
available, FAO will sponsor in the current year a technical meeting on this
subject similar to those already held on other technical subjects.

A cardinal question with respect to feedstuffs is whether current
livestock targets are feasible in the light of the probable availability
of feedstuffs from either domestic or import sources. The Conference of
FAO has requested that this question be examined. A related questicn is
::izr::c:h:nPZZi:Cfion-:i f?edstuffs.. This problem, with particular
Sttt s o8 :iZC; € 1ssues as improved use of grass lands, is en

: ork of the FAC Europcan Office.
st i e et e e T
ng data on the possibility of expanding production

of lowe sh i iri
er cost fish in areas requiring protein focd supplements through the

diversion i i
of herring from use as oil and meal to its use as food.

T . :
n cornection with such work as that of the Joint survey cn the

need for spare 5 menti
P prarts mentioneq above, FAO is promoting (a) the crganization

of clecser co-operation between sci

entific institutions, f jzaticns
) arm organizaticn
manufacturers and dealers o X N

vithin and between its member couﬁtries threough

t A(—' ‘e i um 0 i
he nedi f natio AY hi t tion
nal fa m mac 1nery centres s and (b) in co-opera i

" lth 'C}‘Q chiSu i £ 2 g; =] - =)
104 £, 310n ()f 1& iC 2| eerily 1 & Stu ly‘lI] cer b
> U 1tu.ral En ,in ’ i
aapec tu Of ] t(llld&lui 24 tlQ.‘) \ ‘

and th )
P s, el ¢ developrent of tractors and implements

[As will
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As will be seen from the foregoing, action is being taken on those
problems listed by the Ad Hpc Committee on Agricultural Problems of Comron
foncern to FAO and ECE as being of most immediate importance for the
reconstruction of European Agriculture.

llear East

Only approximately !t per cent of the total area of this region is
wnder crops. With the rapid pgrowth of population in the Wear East countries,
it is desirable that a thorough investigation be made of vhat areas can
be brought under cultivation by desert reclemation, irrigation and soil
conservation. To that end, the Conference of FAO supggested that such
a general survey, perhaps sponsored by FAO, should take place in the
region.,

Following the FAO Conference in Cairo in February 1948, techuicians
vere sent by FAO to the region to conduct surveys on irrigetion and deep
well drilling, drainage, crop production under irrigated conditions, and
tnimal husbandry with emphasis on sheep breeding. These experts have now
rade their reports to the Governments of the region.

Should the Council decide to establish an Econcmic Commission for
the Middle East, FAO would work in co-operation with the new Ccunission
dlong lines that seem most useful in arriving at solutions of problems
of the area.,

ACTION AT THE INTERNATIONAL IEVEL

1. FAO - The work of FAO during the past year towards meeting
the continuing world food cricis has been summarized in "The Work of TAO -
1ghgn, Similarly, FAO's yrcgrermo of werk for 1949 is cot out in Appordix F
of that document. As stated, this document is appended to this Report.

The recent Conference of FAO, in addition to endorsing the more
stecifically technical activities for 1949, laid a special emphasis on
certain crucial economic problems which it wished to have examined further.
In the fielg of international investment, it evinced much concern that the
tresent facilities mipht be inadequate for getting developmental projccts
starteq,

The Conference noted that at the meeting of the Preparatory Commission
8 "orld Foed Proposals, attention was called to the possible existence
'8 "gap" in the international investment field. It was pointed out that
%3 the cne hand the United Nations had created in the specialized agencies
“ means of providing governments with technical assistance. On the other,
trough the creation of the International Bank, the United Naticns kad

Teated & source of loans for reconstruction and development. There night,

/however,
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hcvever, be no adequate facilities for the financing of the necessary
Asmonstrational work which, in 2 number of cases, is an essential prelude
to the development of a sound investment programme. In order to ascertain
how Ter there might be such gaps and to enable the next session of the

Conference to consider vossible lines of action, the FAO Conference

alepted the following Resolution:

"The Conference

requests the Director-General to invite the assistance of the

United Naticns, the Bank, and other appropriate United Hations agencies
in preparing for consideration by the Council a fect-finding
ctatcment, concerning all financing facilties, the use being made

of them, and the nature of the demand for them;

and requests the Council of FAO to prepare a report thereon for the

next session of the Confercnce."

The Conference wvas also concerned with international trade and
cemmedity problems. It cxpressed satisfaction at the resumpticn of the
internztional wheat negotiations and expressed the view ''that FAQO should
enccurage the continvation of negotiations looking towards inter-
governmental agreements on single commodities such as wheat and sugar”.
Tt requested the Council of FAO to arrange for a preliminary review cf
cormecdities and groups of cormodities, and the Council of FAQ has set
u» 2n inter-;overnmental vorking party for this purpose which will include
the collsborition of the Interim Co-ordinating Cormittee for Internatiomal
Cormedity Arrangements. The test of the Conference Resolution is
attached. {Annex A)

The Cunfercnce also noted the substantial shifts which have occurred
in the cemposition and direction of world trade, and recommended that
the Council of FAO "in consultation with all the appropriete internaticnal
;:iz:;:it;::zi:zjzgzSGEZOtizo;oric ané Social Council, its Regional
st T s - ’ n‘ernatlonal vonetary Fund, should study

8¢ s regards international trade in fcod end

SERbel, prbdubie™. e PulX tewl of Hils yelimn T whbadiel,
(Annsx B)

o ‘
The Conference further Treconmended "that FAOQ in association with

ICCICA gi -
ICA give continuing publicity to the provisions and purposes of

ty arrangements in the field of food
Special emphagi

existing and contemplateq ccmmod i

#end agriculture with
S on the interlocking of the interests

of preducars and con
such arrangements "

Sumers in any

/2. 110 1/C
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», 170 I/C and ICCICA - In November 1948, the Interim Co-ordinating

(cmittee for International Commodity Arrangements published its seccnd

nzaview cf International Commedity Problems - 1943", TAO and the

Irterrational Trade Organization I/C » working together through ICCICA,
iztend to keep intermational commedity problems under review in the year
shead.

Tre Executive Committee of ITO I/C, at its meeting in September 1948,
ﬁﬂlyrecogniied the cpecial interest of TAO in commedity arrangements
cn agricultural products. It also recognized the high priority which
stould be attached to the production of agricultural requisites and of
ircentive gccds to increase the flow of agricultural exports., The
frecutive Ccrmittee further noted the importance of the fuvll participaticn
¢f FAO in studies made on such subjects as the relationship between
irdustrial and agricultural prices.

II0 - Two problems confronted in increasing agricultural prcducticn
in several of the regions of the world are: (1) the distribution of
uricultural labour; and (2) the problem of migraticn for land settlement.
hlhOctober, the Director-Ceneral of FAO received frem lir. Morse, the
‘rector-General of II0, a statement on action being taken by the II0
“th respect to the Sixth Session of the ECOSCC. That statement contains
e following paragraph:

"Shortages of agricultural labour and, in particular, of skilled
agriculturists, have added to the difficulties already created by
raterial shortages in many countries potentially capable of increasing
focd production. In addition, shortages of skilled industrial labour
needed for the food précessing and related industries have aggravated
the effect of the sencral shortage of skilled and technical workers
in industry and agriculture, as well as supervisory staff, in many
areas. At the some time there is unemployment and surplus of labcur
in certain parts of the world. The shortages in some areas and the
surpluses in others may be met in part by accelerating training
Processes cn the onc hand, and on the other by developing incentives
fer both men and vomen to enter, return to or remain in agricultural
erpleyment end in part by facilitating en orderly migration of werkers
d treir families to the areas where tkey are needed. Measures
taken cn an international basis to overccme the lack of skilled
vorkers and to obtain an adequate agricultural labour force should,
ﬂﬁreﬁn@’ form 2 basic element in the co-crdinated programme cf

aCtUn1Called for in the Resoluticn of the Economic and Social
CClmcil -n

/This view
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This view was concurred in by the Fourth Annual Conference of FAQ.
¥A0 hos welcemed therefore the invitation extended by the Director-
Goneral of IIO to the Secretary-General and Executive heads of the
specizlized agencies at the Sixzth Session of the Administraetive Cemmittee
on Co-ordination in Paris to designate representatives to meet with him
in Gereva early in 1949 to examine the IIO's programme in the fields of
ranpover, migration and technical training with a view to exploring
the contribution which the United Nations and the specialized agencies
may be able to able to make in implementing and ccmpleting this programme,

WHO - Both the Annual Conference of FAO and the Vorld Health Assembly
have recognized the important inter-relation between health and increased
food prcduction. In the FAC Report "Progress in the Co-ordination of
Studies of Suitable Measures té Bring about an Increase in Focd Production”
ts> the Seventh Session of the Econcmic and Social Council, rcference is
rade to & proposed joint programme for marrying increased foed production
in specific arcas with malaria control. FAO has mede a preliminary
study of areas where malaria control would have a mecasurable effect on
focd precduction.

At its meeting in July 1948, the Joint Ccrmittee on Health Policy
of UNICEF/VHO recommended that, "insofar as possible, all malaria control
projects of UNICEF and VHO in any one area should be amalgamated,
due consideration being given to the necessity for projects which will
increase food preduction”.

In November 19L48, VHO had received requests from focur of its Member
Gevernments for malaria control demonstration projects. The two
Organizations are considering vhether such projects may be expended into
demenstraticns on the relationship between malaria controcl and
agricultural preduction.

UNESCO - It is difficult to realize any prograrme, including that
for increaseq agricultural productian, without the backing of an inforred
pU§lic opinien. UNESCO, fully awvare of this fact, has orientated a part
of its pregramme to creating as far as possible, an informed public
cpinicn on world issues of rarticular moment. UNESCO has, accordingly,

Sl " T 1"
sclected "Foed and People" as the theme for its programme on the Social

Trmplications of Science, In making preparations for this progrenre,
¢ conferred both in Paris and in Washington with
16 entirely a UNESCO brogramme, FAO has welcomed
ake availeble to UNES
with respect to the technical g

of its rore general featy

cfficials of UNESCO hav
FAO. Although thig

the crportunity to
J n CO its advice and assistance

Spects of the programme as well as several
e .

/Benk and Fund
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penk and Fund

The position of these two organizations is stated in the Report of
F10 on "Progress in the Co-ordination of Studies of Suitable Measures
to Bring ebout en Incrcase in World Food Production”, to the Seventh
Sessicn of the Council. Ixchanges of view on programmes, particularly
with respect to development projects, continue between the Bank and
FAO. Members of the FAO staff have been called upon by the Bank both
in Vashington and in connection with field missions to provide technical
essistance on agricultural problems., Similarly, FAO has called upon
rembers of the Bank staff for advice and assistance, a current example
being work on the Resolution of the FAO Conference on International
Investment. FAO will consult with the International Monetary Fund in
connecticn with its study on trends in international trade in fcod
and agricultural products,

CONCLUSIONS

To sum up, the Council in considering the activities arising out of
its Resolution on the Continuing World Foed Crisis taken at its
Sixth Session, the recommendations of the recent Conference of FAQ
end the action proposed by the Resolution of the Third Session of the
General Assembly on thc problem of wastage of food has before it four
problems which involve collsboration with other international agencies
of wvhich only the first is a continuation of previous work: (a) improving
the supply of agricultural production requisite; (b) a study of international
financing of development; (c¢) an analysis of trends in the pattern of
world trede and (d) improvement in marketing and distribution facilities.
Accordingly the Council mey wish:

1. to request that, as the studies on production requisites are

completed, recormendations for action on the part of governments and

appropriate international organizations be formulated L R

Regional Economic Commissions, and the Council of FAO;

2. to request that the gecretariat of the United Nations collaborate

with FAO and the other agencies concerned in the preparstlor of a

report on international financing of developmeuC as requested by the

Paurth Session of the FAO Conference; N
3. to request that the Gecretarial ovf the ynited Natious wrd Lhe
loberate with FAC and other

nds in the pattern of international,

Regional Economic Commlissious col

egencies concerned in studying tre

trade not only in food and agricultural preducts but in all

i 1 Sessio
cermedities with a view te suhmitting a report to the Tenth Session

of the Council; /t end
. Qo couxe
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to commend the study of commedity agreement protlems now being
undertaken by the Council of FAO; and
4, in respect of the Resolution of the Third Session of the

General Assembly on Foed Vastage, to make appropriate arrangements
for the examination of those aspects of marketing and distribution
problems which do not fall within tke purview of FAO with a view

to making suggestions for improvement.

JANNEX A
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ANNEX A

RESOIUTION TAKEN AT THE FOURTH SESSION OF THE
ANNUAL CONFERENCE OF FAO ON COMMODITY PROBIEMS

THE CONFERENCE recommends:

1. That the FAO Council provide at future annual conferences

a committee of the Commission dealing with the annual review to

examine and report on ccmmedities as they are affected by agreements,

international trade end distribution.

2. That appropriate working documents be prepared by the Council

of FAO for Member Governments and the Conference.

3. (a) That the Council, bearing in mind the related and extensive
documentation of the Preparatory Commission on Vorld Focd
Proposals, the Economic and Social Council, ICCICA, and the
‘various Inter-governmental Commcdity Organizations, arrange
for a preliminary review of commodities and groups of ccmmedities,
within the purview of FAO, in res@ect of:

(i) the type and purposes of inter-governmental
discussions or arrangements, if any, now proceeding
or in being;

(ii) the relation between these purposes and the objective
of TAO;
(iii) FAO's relotions with bodies already established
for discussions or negotiations. )
(6) That the Council be irvited to submit this review to
Member Governnents if possible immediately following the first
1949 meeting of the Council, together with a statement of the
Council's instructions to its observers at meetings of inter-
governmental study groups, conferences or councils, and
(¢) That the Council in the light of its analysis submit %o
gcvernments any suggestions it may see fit to make for
governmental and inter-governmental action in respect of any

other ccmmodity or group of ccrmcdities.

b, That FAO in association with ICCICA give continuing publicity
| to the provisions and purposes of existing and contemplated cenmedity
arrangements in the field of food and agriculture with special
emphasis on the interlocking of the interests of prcducers and

censumers in any such arrangements.

/ANNEX B
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ANNEX B

RESOLUTION TAKEN AT THE FOURTH SESSION OF THE ANNUAL CONFERENCE
OF FAQO OIf THE TRELNDS IN INTERNATIONAL TRADE

THE CONFERENCE |
Notes that several exporting countries are cndeavouring to introduce

rrecater diversification of their agricultural production, thus tending to
reduce the quantities of basic éommodities available for export;

Notes with satisfaction that, by raising the purchasing power of the
population, econcmic development in the countries hitherto less well
developed is increasing internal demand;

Remarks however, that this increased diversification in the normel
exporting countries would be likely to have the effect that the increase
of agricultural prodnction in these countries would not proceed with
sufficient rapidity to meet the needs of the deficit countries;

Calls attention to the report of the Third Session of the Conference

stating that optimum utilization of food will be served by maximizing as

far as practicable, in view of economic conditions in exporting countries
and other limiting factors, the movement of certain focd and agricultural
supplies in the form of raw materials, rather than as finished products;
Reccrmmends that the Council, in consultation with all thc appropriate
interrational organizations, such as the Econnmic erd Social Council,
its Regicnal Econcmic Cormissions, and the International llonetary Fund,
should study the trends vhich ererge &g regards international trade in
fecd and agricultural products; and
Requests that the results of this study, together with suggestions
7S to the action which should be taken by Mcxber Governments, should be

submitted to the next Session of the Conference.





