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UNITED NATIONS

ECONOMIC AND SOCIAL COUNCIL

OFFICIAL RECORDS
THIRTY-SEVENTH SESSION SUPPLEMENT No. 6

COMMITTEE FOR INDUSTRIAL DEVELOPMENT

Report to the Economic and Social Council on the fourth session of the Committee
held at United Nations Headquarters from 2-19 March 1964 inclusive'

I. ORGANIZATION OF THE SESSION

Membership and attendance

1. The following members of the Committee were represented: Algeria, Argentina,
Australia, Austria, Brazil, Cameroon, Central African Republic, Chile, Colombia,
Czechoslovakia, Ecuador, France, Federal Republic of Germany, India, Iraq, Japan,
Luxembourg, Madagascar, Mexico, Pakistan, Philippines, Poland, Senegal, Sweden,
Tunisia, Union of Soviet Socialist Republics, United Arab Republic, United Kingdom
of Great Britain and Northern Ireland, United States of America, Yugoslavia.

2. The following States sent observers to the Committee: Canada, Denmark, Israel,
Italy, Nepal, Romania, Ukrainian Soviet Socialist Republic.

3. The following specialized agencies were represented: International Labour
Organisation (ILO), Food and Agriculture Organization of the United Nations (FAO),
United Nations Educational, Scientific and Cultural Organization (UNESCO), World
Health Organization (WHO) and the International Bank for Reconstruction and
Development (IBRD). The International Atomic Energy Agency (IAEA) was also
represented at the session.

L, The following non-governmental organizations were represented:

Category A: International Chamber of Commerce, World Federation of Trade
Unions, International Organization of Employers.

5. A 1ist of the representatives, alternates, advisers and observers attending
the session will be found in annex I.

;/ The previous activities of the Committee have been reported to the Econcmic
and Social Council in the following documents: report of the first session
(27 March-21 April 1961) ZfOfficial Records of the Economic agnd Social Council,
Thirty-first Session, Supplement No. 2 (E/34%76/Rev.l)/, report of the second
session (5-28 March 1962) / ibid., Thirty-third Session, Supplement No. 2
(E/3600/Rev.1) J, and report of the third session (13-31 May 1963) / ibid.,
Thirty-sixth Session, Supplement No. 1k (E/3781) 7.
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Rules of procedure

6. In accordance with rule 26 of the rules of procedure of the Economic and
Social Council, the proceedings of the Committee were governed by rules 26, 41,
42 and 47 to 70 inclusive of those rules of procedure.

Flection of officers

7. At its 29th and 30th meetings, on 2 and 3 March 1964, the Committee elected
the following officers: Chairman: Mr. Hortencio J. Brillantes (Philippines);
First Vice-Chairman: Mr. Hassouna Ben Amor (Tunisia); Second Vice-Chairman:

Mr. Hugo Cubillos (Chile); Rapporteur: Dr. Franz Weidinger (Austria).

Agenda

8. At its 29th meeting, on 2 March 1964, the Committee unanimously adopted the
following agenda:

l, ©Election of officers.
2. Adoption of the agenda.

3. Review of the activities of the Industrigl Development Centre
and considerations relating to its future programme of work:

(é) Research activities;

(g) Activities related to United Nations programmes of
technical co-operation.

4., Social aspects of industrialization.

5. Participation of the Industrial Development Centre in the
United Ngtions Conference on Trade and Development.

6. International and regional symposia on industrial development
(General Assenmbly resolution 1940 (XVIII), operative paragraph 5).

T United Nations machinery in the field of industrial development
(General Assembly resolution 1940 (XVIII)).

8. Activities of the United Nations system in the field of industrial
development. :

9. Considerstion and gpproval of the Committee's report to the
Economic and Social Council.




Organization of work

9. At its 29th and 30th meetings, held on 2 and 3 March 1964, the Committee
considered the question of the organization of its work. It was decided to have
a general debate and afterward to set up two working groups, whose fields of
competence would be roughly analogous to those of the working groups esteblished
during the Committee's third session. Items 3, 4, 5 and 6 were allocated to
Working Group I and items T and 8 to Working Group II.

10. The Chairman of the Committee designated the representatives of Algeria,
Australis, Austris, Brazil, Cameroon, Chile, Czechoslovakia, France, Federal
Republic of Germany, India, Iraq, Japan, Pakistan, Poland, Sweden, Tunisia,
USSR, United Arab Republic, United Kingdom, United States and Yugoslavia to
serve on Working Group I. The First Vice-Chairman of the Committee,

Mr. Hassouna Ben Amor (Tunisia), was designated to serve as Chairman of
Working Group I.

11l. The Chairman of the Committee named the representatives of Algeris,
Argentina, Austria, Brazil, Cameroon, Chile, Colombia, Czechoslovakia, Ecuador,
France, Federal Republic of Germeny, India, Iraq, Japan, Luxenbourg, Madagascar,
Mexico, Pakistan, Philippines, Poland, Senegal, Sweden, Tunisia, USSR, United
Arab Republic, United Kingdom, United States and Yugoslavia to serve on

Working Group II. The Second Vice-Chairman of the Committee, Mr. Hugo Cubillos
(Chile), was designated as Chairman of Working Group II. Subsequently,
Australia became a member of this working group.

12, Working Group I elected Mr. Kazimierz Laski (Poland) as its Vice-Chairman
and held seven meetings between 5 and 13 March 196k4.

13. Working Group II elected Mr. A. Rameholimihaso (Madagascar) as its
Vice-Chairman and held six meetings between 5 and 13 March 1964.

14, At its 30th to 32nd meetings, on 2 and 4 March, the Committee had a general
debate in which twenty-one speakers participated. At its 38th meeting, on

19 March, the Committee considered and unanimously adopted its draft report
(B/C.5/L.35 and Add.1-16) as amended at that meeting.




IT. SUMMARY OF THE GENERAL DEBATE

15. The general debate opened with a statement by the Commissioner for Industrial
Development (E/C.5/L.32). The Commissioner referred to the substantial amount of
research work undertaken by the Industrial Development Centre during the past
year, and, in particular, to the interregionsal symposium on the applicstion of
modern technical practices in the iron and steel industry to the developing
countries, held in Prague and Geneva in November 1963, and to the studies for the
United Nations Conference on Trade and Development, the preparation of which had
absorbed a considerable portion of the Centre's resources. There had been a
slight expansion of the Centre's activities in providing substantive support to
the technical assistance and Special Fund operations in industry, and intensified
efforts were needed in this area. A systematic assessment should be made of the
needs of the developing countries in the field of industrial development and
continuous contacts should be established between the Centre and the agencies,
institutions and individuals, in both the advanced and the developing countries,
which were actively engaged in the industrialization effort; the group of senior
advisers attached to the Centre should be expanded; staff members or consultants
of the Centre might be seconded for short pericds to assist the Resident
Representatives of the Technical Assistance Board in the preparation and review
of technical assistance programmes; and continuous agnd active consultation should
be maintained within the United Naticns family. The resources of the Centre
should be commensurate with an increased technicagl co-~operation programme. Its
central position should permit it to play a catalytic role in promoting the flow
of financial and technical aid to the developing countries; it could make a useful
contribution by identifying gaps in the structure of assistance to these countries
which might be filled not only by the United Nations but also by other sources of
foreign aid.

16. The Commissioner felt that the international symposium on industrialization
referred to in General Assembly resolution 1940 (XVIII), and the regional and
sub-regional symposia which would precede it, would add to the fund of knowledge
in the field of industrialization, provide a basis for initiating work in certain
important areas, facilitate the assessment.of the needs of the developing countries
and the undertaking of concerted national and international action to accelerate
industrial development. Close co-operation of the participating countries and of
the organizations of the United Nations family would be required in preparing the
symposia.

17. After referring to the Centre's activities relating to dissemination of
information, which might include the preparation of fact sheets on current
developments and, eventually, of a world industrial development survey, the
Commissioner discussed the question of co-ordination of the activities of the
United Nations system in the field of industry. The Centre was a focal point for
such co-ordination. The Commissioner felt that there were no difficulties in
achieving concerted action on specific projects, but that co-ordination in the
larger sense required the allocation of adequate resources to the Centre as the
co-ordinating body. He pointed out the connexions which existed between the
Centre's functions of co-ordination, research, exchange of information and
promotion of policies, projects and assistance in the field of industrial
development.

b




18. 1In the course of the ensuing debate, the members of the Committee made
statements on a wide range of problems including policies and programmes of
industrialization, industrial development and foreign trade, the implementation
of the work programme of the Centre, the present role of the Centre and the
organizational questions relating to the United Nations machinery in the field
of industrial development. These problems were further discussed at the meetings
of the working groups set up by the Committee.

19. Many representatives expressed their appreciation of the amount and quality
of the work done by the Centre, despite its limited resources and felt that, on
the whole, the projects undertaken by the Centre were of use to the developing
countries. Some representatives felt that a systematic assessment of the needs

of these countries would give a better orientation both to the research work and
the technical assistance operations in the field of industry. It was also pointed
out that, in eliciting the needs of individual developing countries, the Centre
could provide useful guidance, based on its general knowledge and experience of
industrialization processes and problems., For this reason, the members of the
Committee agreed that the Centre should assume the functions of g link between
the agencies and persons concerned with industrialization in the developing
countries and those in the advanced countries that could be of assistance. In
this way the direct assistance which the Centre is able to extend would be
supplemented by the multiplier effect of its co-ordinating and clearing house
functions. One representative compared the Centre's function to that of certain
planning bodies whose role was not so much to take action themselves as to induce
others to adopt concerted programmes or orient their action towards the achievement
of common goals. Its role was principally to initiate, promote and co-ordinate
programmes, projects and assistance in the field of industrial development.

20, One pre-condition for such action was the existence, in the developing areas,
of national or regional institutions - governmental, private, or mixed - for the
formulation and implementation of industrial policies, plans and programmes, for
technological research, assistance and servicing, and for financing, the
strengthening or establishment of which could be assisted, in particular, by the
Special Fund and the International Bank for Reconstruction and Development. The
Centre could play a useful role in stimulating proJjects of this type and assisting
Govermments in formulating requests for help in their implementation.

21. There was general support of the measures proposed by the Commissioner for
intensifying the promotional activities of the Centre, especially as regards
formulation of requests for technical co-operation, and its information-sharing
action. Several delegations pointed out that the Centre could not discharge these
functions uniess adequate funds were available to enable its staff to travel to
the countries concerned for consultations and discussions with the competent
authorities. One delegation proposed the inclusion in the United Nations budget
of a special provision for travel funds for personnel of the Centre, which might
be supplemented through project funds of the regular and expanded programmes of
technical assistance and preparatory allocations of the Special Fund. In the
course of the debate, this proposal was supported by many other delegations. The
same delegation, subsequently supported by other members, thought that it would be
helpful if the Secretary-General invited the Commissioner for Industrial
Development to join in the Technical Assistance Board's consideration of biennial
programmes . Several representatives endorsed the suggestions of the Commissioner
regarding arrangements for the dissemination of information on industrial

-5




technology (E/C.5/51). Other members felt that, in view of the enormous amount of
information available today, the proposed measures would not be adequate and should
be further elsborated. A certain number of representatives thought that the Centre
should define more clearly the purpose and use of certain of its studies, in
particular, the industry manuals and, in a more general way, ascertain that
information and studies were actually disseminated to those who needed them. The
proposed symposia would help in determining effective ways and means of exchanging
informgtion.

22. Some members of the Committee suggested that the Centre should concentrate its
work on certain key impact areas such as planning and programming, formulation of
industrialization policies, industry studies and pre-investment manuals, and training
of managers and technical specialists. The importance of work on small-scale
industries was also stressed. The Commissioner's suggestions to issue periodic

fact sheets and, later on, to prepare, at certain intervals, a world survey of
industrial development, were generally supported.

23. There was a consensus of opinion that the symposia referred to in General
Assembly resolution 1940 (XVIII) would be of great value. Several representatives
emphasized the need for active participation of the regional economic commissions
in their organization. The precise formulation of topics and the careful
preparation of documentation were prerequisites to their success. It was suggested
that resources be allocated for these projects.

24, Several representatives pointed out that there was no disagreement in the
Committee on the need to industrialize the developing countries and that the main
problem was that of finding appropriate national and international means of
promoting and accelerating industrial development. Members referred to the measures
for expanding exports of manufactures from the developing countries and commended
the Centre for the studies submitted to the United Nations Conference on Trade and
Development. One member urged the Centre to stimulate requests for technical
assistance in such fields as market surveys, establishment of trade agencies abroad,
product design, quality control and certification of export goods, and the
establishment of export promotion organizations. Several representatives emphasized
the effectiveness of regional and interregional groupings of developing countries in
the development of markets and in expanding their foreign trade. The role of private
foreign investment in the manufacturing sector of the developing countries in
connexion with the promotion of exports of manufactures was stressed by some members.
One representative considered that a major prcblem was how to take best advantage of
the interngtional division of lgbour in order to assist the industriglization of the
developing countries on the basis of the planned development of the State sector and
to help them to achieve their economic independence; in his view, industrialization
required, above all, a mobilization of national resources which called for domestic
efforts rather than for foreign aid.

25. Several delegations referred to the question of the institutional framework of
United Nations activities in the field of industrial development, and their views
have been reflected in chapter VI below, where a comprehensive report of the
Committee'!s consideration of this question may be found.

26. One delegation suggested that the next session of the Committee for Industrial
Development should be held in Geneva. It was held that the choice of this city
would have the advantage of bringing the Committee closer to a certain number of
institutions which were dealing with problems of industrialization and planning in
Europe. The experts from those institutions would therefore be able to follow more
closely the work of the Committee and would contribute to reinforce its technical
character.
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ITT. ACTIVITIES OF THE INDUSTRIAL DEVELOPMENT CENTRE AND
CONSIDERATIONS REILATING TC ITS PROGRAMME OF WORK

Programming and policies of industrial development

27. The Committee had before it a general review of the work of the Industrial
Development Centre prepared by the Secretariat (E/C.5/39), a note on the status of
replies to the questionnaire on industrial planning and development (E/C.5/40) and
notes by the Secretariat on experience in planning, programming and promoting
industrial development (E/C.5/41), some aspects of methodology in the

formulation of industrial development programmes and policies (E/C.5/42 and Corr.l)
and manufacture of industrial machinery and equipment in developing countries
(EfC.5/43 and Corr.l).

28. The Committee expressed general satisfaction with the work done by the Centre
in the field of industrial programming and policies. Many delegates considered
that the documents prepared by the Centre represented, on the whole, a desirable
balance between the theoretical and empirical, and the general and specific aspects
of industrialization, especially in view of the widely varying situations
encountered from country to country. In particular, the importance of studying the
problems relating to the manufacture of capital goods and to the machine-building
industries was stressed. Some delegations noted with satisfaction the studies on
the experience of socialist countries in industrial planning and suggested that
further emphasis should be placed by the Centre on the experience of socialist
countries in its future research.

29. ©Several delegates emphasized the importance of taking into account the needs
and wishes of developing countries in formulating the Centre's programme of
research activities. Other delegates pointed out that it was the task of the
Centre to provide the necessary leadership by studying the situation in those
countries, by identifying their needs, and by selecting and concentrating its
research activities on the most important issues.

30, The Committee noted the fact that some developing countries, with valuable
experience in the field of industrial programming and development, had not yet
replied to the questionnaire on industrial planning. Some delegates expressed the
opinion that the questionnaire was too elaborate and comprehensive and included
many difficult questions, so that the preparation of the replies required an input
of considerable resources in manpower and the work of many departments. Thus many
developing countries had found it difficult to prepare the replies. They
maintained that it would be advisable to send a simple and short questionnaire
dealing with one specific topic and aimed solely at collecting quantitative
information. Other delegations, on the other hand, felt that there was also need
for qualitative information, including information on planning methcds used by
countries, in addition to statistical information. In their opinion, qualitative
information was essential in order to obtain a clear picture of the relevant
problems of developing countries and for a mutually beneficial exchange of
experience between different countries. It was suggested in this connexion that
the Centre should enlist the co-operation of the regional economic commissions to
assist developing countries in the preparation of their replies to the
questionnaire. Many delegations felt that this could be best done, wherever
necessary, by sending a staff member.
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31l. Some delegates expressed dicgppointment that the Centre had not prepared a
systematic comparative analysis of the material contained in the replies to the
questionnaire on industrial planning and development so far received. Other
delegates suggested that the Centre should make a special effort to obtain

replies from a number of countries whose experience is deemed interesting, such

as Argentina, Chile, Greece, India, Mexico, Turkey, the United Arab Republic and
Yugoslavia. They proposed that the Centre should undertake a detailed comparative
analysis as soon as replies from these countries were received. It was considered
that such an analysis of the material submitted by Governments on their experience
in industrial planning and development would help the Centre to identify the
problems and needs of developing countries which, in turn would contribute to the
orientation of the work of the Centre and help to determine the priorities in its
work programme, It would in addition rake a valuable contribution to the
developing countries themselves in their efforts to promote industrial development.

32. The Secretariat recalled that the initiative for the preparation of the
guesticnnaire on industrial planning and development lay with the Committee. Three
experts from India, Netherlands and Poland had helped the Secretariat in the
formulation of the questionnaire. Despite the unsatisfactory situation regarding
the replies, the questionnaire had already fulfilled a useful purpose by providing
a number of extremely valuable reports on the progress and problems of
industrialization in a number of countries. It was further pointed out that it
was only at the third session that the suggestion for a comparative analysis of
the material contained in the replies was made by some delegations. Such an
analysis had not yet been undertaken because it was felt that, in the absence of
replies from many key developing countries with extremely valuable experience in
the field of industrial planning, it would lose much of its value.

33. Several delegates attached great importance to expanding the studies of
experience in the field of industrial planning and development to more countries
and pointed out that such comprehensive research on the concrete experieunce of many
countries would enable the Centre to derive a certain number of useful
generalizations which would lead to the formulation of varjous alternative
solutions to the problems and methods of planning suitable for countries at
different stages of development. The suggestion was made that the studies relating
to France, India and Japan submitted at the previous session should be suitably
revised and published; similar studies could be undertaken with advantage for other
countries, for example Brazil, the Philippines and some African countries. A
suggestion was made that the study on the experience of Japan in the public
financing of certain industries, such as steel, would be of considerable interest
to many developing countries. It was pointed out that the Centre's description

of the French economy as one primarily based on private enterprise was open to
question, since, in several years in the recent past, public investrent had
represented more than 40 per cent of total investment in France.

34, Several delegates commended the Industrial Development Centre for evaluating
the experience of countries with centrally planned economies. It was considered

by the delegations that the study on the economic integration and industrial
specialization among countries which were members of the Council of Mutual Economic
Assistance would be of special interest, in view of the fact that many developing
countries with small populations, narrow markets and limited resources would require
varying degrees of integration and specialization for initiating and developing
important branches of industry based on modern technology requiring large-scale
production methods.
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35. The Committee attached particular importance to the study on the

maturation period of investment in the context of industrial programming, in view
of its implications in terms of locking up resources and of the susceptibility

of developing economies to inflationary pressures. The Secretariat mentioned
that the present study was preliminary in nature and that there was need for
broadening the research in terms of the experience of other countries not

covered in the study. It was mentioned that the further elaboration of this
study would require comprehensive inquiry, through a questionnaire circulated

to a certain number of countries, and an appeal was made for the co-operation of
Governments in providing the necessary information.

36. Some delegates considered that the Centre.should attach considerable
importance to its work on such questions as the role of the public sector, fiscal
and monetary policy, the distribution of rational income between consumption and
investment and among different income groups, and the methodology of industrial
planning in developing countries and institutional problems.

37. The Secretariat stated that the comments and suggestions made during the

debate would be taken into account in the current and future work programme of
the Centre.

Industry studies and manuals

38. The Committee had before it two notes containing a review of the Centre's
activities on industry studies (E/C.5/44) and industry manuals (E/C.5/45). The
Secretariat introduced the discussion by stating that these studies were aimed
primarily at developing a set of economic and technological data for various
industries which would be useful for the formulation and evaluation of industrial
projects in developing countries. As a by-product they were also intended as
teaching materials in industrial planning. The Centre's work on specific
industries included so far, cement, sluminium, food canning, iron and steel,

the assembly industries, fertilizers, petrochemicals and machine tools. The study
of economies of scale and minimum economic capacity was considered particularly
important in connexion with problems of regional industrial integration, since
most developing countries were characterized by markets which were too small to
sustain efficient units of production for a great number of industrial goods.

39, The Committee reviewed the Secretariat's work in this field. It appreciated
the efforts of the Secretariat in preparing the studies on specific industries
and noted in particular the difficulties encountered in obtaining the necessary
economic and technical data. In this connexion it recommended that member States
arrange for the appropriate agencies in their respective countries to provide
assistance to the Secretariat in this respect. It further recommended that the
Secretariat, for its part, establish and strengthen its contacts with such
agencies as well as with other institutions councerned with industrial development
and research.

4O. Some delegations expressed certain doubts about the immediate practical
application of the industry data; they also held that a great deal of pertinent
information existed in the form of published material available from various
industrial and official sources. They felt that these studies were useful only
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to the extent that they dealt with precise aspects of a given industrial project,
such as factory sites, the choice of raw materials, the assessment of precise
capital requirements, the financial plan, manpower requirements, the lay-out of the
plant, the examination of tenders and the drawing-up of contracts. Certain
delegations further suggested that it might be necessary to ascertain from the
developing countries the type of industries, as well as the nature of the
information that those countries would find most useful. Other delegations
maintained that, while it was desirable to take account of the wishes of the
developing countries, the United Nations had also to display initiative and
furnish leadership in this matter.

41. One delegation felt that the Centre was dispersing its efforts by taking up
the study of many subjects instead of concentrating on a few topics; and that,
furthermore, most projects had been undertaken without much regard to real
priorities in the light of the importance attached by the developing countries to
those studies. Other delegations felt that, although the documents prepared by the
Centre might be criticized in detail on one point or another, the work of the
Secretariat was, on the whole, well balanced, and made allowance for the widely
varying situations encountered from country to country, and that it preserved a
necessary balance between theoretical studies and the specific practical aspects
of industrialization.

L2, As to the industries to be selected for those studies, certain representatives
took the view that priority should be given to dynamic industries, such as
production of machinery and equipment, whereas others maintained that the

so-called light industries, mainly non-durable industrial consumer goods, should
be emphasized at the early stages of development.

43, In replying to comments made during the debate, the Commissioner for
Industrial Development admitted that difficulties were being encountered in
obtaining the relevant information and that efforts would be made to establish
closer links with the developing countries which would also be helpful in
elucidating the necessary data. With respect to the coverage and scope of the
Centre's work, he pointed out that the Secretariat aimed at attaining a balance

in its work programme, which was dictated on the one hand by the limited manpower
and financial resources at its disposal, and on the other hand, by the complexity
of the problem and the wide variety of topics which had to be explored. To achieve
such a balance involved a highly selective approach which at the same time would
take into account the variety of needs and conditions. Certain assumptions with
respect to existing needs had to be made by the Secretariat at the outset, in
order to develop a minimum programme of work, but in the final analysis the
countries themselves, which were the users of the results of the research, would
determine the nature and the scope of the work. Some of the studies that have been
circulated to various interested agencies and persons had elicited useful
suggestions, which would be taken into account in its future work. In the same

way the comments and suggestions made by members of the Committee would be taken
into consideration in the subsequent work.
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Small-scale industry and industrial estates

L, The Committee commended the Centre for the work carried out in the field of
small-scale industry and endorsed the programme of work set out in the note by
the Secretariat (E/C.5/46 and Corr.l). In accordance with the Committee's
recommendation, in its report on its second session (see E/3600/Rev.l, para. 72),
most of the projects were in the form of regional and interregional seminars
organized in co=operation with the regional economic commissions, and most of

the research studies already carried out or planned ware closely linked with
these seminars. An important result expected from the seminars and studies was
that the interest of Governments would be stimulated in undertaking certain types
of projects to which inadequate attention appeared to have been paid. In the
field under consideration, this objective was especially important in connexion
with projects relating to industraal estates and certain types of servicing and
assistance institutions. It was expected, in particular, that the seminars on
industrial estates would help in evolving guidelines for the formulation and
implementation of policies, programmes and standards for industrial estate projects,
in the light of regional conditions and needs, and would encourage Governments to
set up industrial estates, availing themselves, if need be, of the assistance
offered by the United Nations under the Expanded Programme of Technical Assistance
and the Special Fund. The Committee expressed interest in the questionnaire on
industrial estates sent by the Centre to Governments having plans or projects in
this field, and in receiving a comparative analysis of international experience
emerging from their replies.

45. The Committee agreed that, to be effective, the measures for the promotion

of small~scale industries should be of an integrated nature, that is, that
asslstance, servicing and training should cover all aspects of the establishment
and operation of these industries - technology, finance, management, marketing and
labour productivity. This approach was stressed in the Centre's projects on
industrial estates, technical services and facilities for small-scale industries,
financing and mechanization of small-scale industries, and rural industrialization,
as well as in the study of promotion of exports of small industry products from
developing countries. g/ One representative laid stress on the importance of
co-operative and complementary arrangements among small industries and of the
relationships between large and small industries, in particular in connexion with
subcontracting arrangements on a national and international basis, and invited the
Secretariat to give high priority in its programme of work to projecte in this
area.

L6, It was the view of some delegations that technical assistance and Special Fund
operations relating to smell-scale industries and, in particular, industrial
estates, had accounted for a relatively small proportion of all technical
co-operation projects in industry. This was explained in part by the inadequate
knowledge on the part of Governments of the types of projects for which United
Nations assistance might be made available., The Committee supported the ides

of preparing a brochure describing in detail United Nations facilities available

2/ This study (E/CONF.46/33) was submitted to the United Nations Conference on
Trade and Development.
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to assist Governments in the field of small-gscale industries and industrial
estates, and the procedures for obtaining such assistance. Similar brochures
might be prepared on facilities available in other areas of industrial development.
This would meet the relevant recommendation made by the Committee in paragraph 113
of its report on its third session (E/3781).

Transfer and adaptation of industrial technology

47. The Committee considered notes by the Secretariat on the interregional
symposium on iron and steel (E/C.5/47) and on the Conference on the development of
the fertilizer industry in Asia and the Far East (E/C.5/48 and Corr.l) as well as
studies entitled "Institutes of industrial technology and development" (E/C.5/L49),
"Recent United Nations action concerning the application of science and technology
to industrial development" (E/C.5/50), and "Arrangements for the dissemination of
information on industrial technology" (&/C.5/51 and Corr.l).

48, 1In introducing these documents, the representative of the Secretariat explained
that the Centre's work in the field of transferand adaptation of technology was
tackled at three different levels: namely, research, inter-governmental seminars
and conferences, and operational activities. Some of the important research
projects, notably industry manuals (E/C.5/45) and the study on equipment industries
(E/C.5/43 and Corr.l) had already been covered in preceding sections of this report.

49, With regard to the transfer of information on industrial technology, the
Centre proposed to assist Governments in formulating the criteria for the
establishment and operation of information services; it would collaborate in the
training of personnel, would help the latter to locate sources of documentation on
industrial technology and would consider what other means should be taken to
improve the exchange of information on that subject.

50. The Committee concurred with the emphasis that had been given to the problems
of transfer and adaptation of technology. Some delegations emphasized the
importance of the transfer of advanced management techniques and suggested an
intensive investigation of the available facilities in the form of turn-key projects
and provision of management advisory services.

51. The Committee found the interregional symposium on the application of modern
technical practices in the iron and steel industry to the developing countries and
the Conference on the development of the fertilizer industry in Asia and the Far
Bast of practical value. In the opinion of one delegation, it was necessary to
keep in mind the existence of a buyers' market in steel, in setting up new steel
plants in developing countries. Another delegation considered this a purely
temporary phenomenon and expressed the view that there was a likelihood of a
substantial increase in demand for steel, warranting the absorption of existing
world capacity as well as its further expansion in the developing countries.

52. The Committee took note of the conclusions of the Conference on the
development of the fertilizer industry in Asia and the Far East (E/C.5/48 and
Corr.l) and endorsed the emphasis on the importance of augmenting fertilizer
production in developing countries. It was felt that the current plans and
programmes for increasing fertilizer production should not be held up pending the
recommended establishment of plants to manufacture fertilizer equipment.
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-53. The Committee also stressed the role which research institutes for industrial
technology can play in transferring industrial technology to the developing
countries and in adapting it to meet local conditions. The Committee welcomed the
idea of multi-service institutes in view of the limited resources of developing
countries and endorsed the work programme of the Centre (see E/C.5/49, para. 17).

S5k, The question was raised as to whether the world directory of technological
institutes might be compiled by the Centre in co-operation with UNESCO. Another
delegation thought 1t would be useful to identify the technical resources in the
developed countries which were available to the developing countries through
technical assistance programmes.

55. The representative of UNESCO informed the Committee that there was no reason
to fear any overlapping between the Centre's activities and those of UNESCO, as
was clear from the statement made by the Director-General of UNESCO at the

opening of the third regional meeting of representatives of national scientific
research bodies in South and Southeast Asia, held at Canberra in February 196L;
the Director-General had said that the task of adapting knowledge and "know-how"
and integrating them in the country's productive activities in accordance with the
objectives of the general development plan did not fall within the sphere of
competence of UNESCO, and that other United Nations bodies, such as the Industrial
Development Centre and FAO, were actively engaged in that area.

56. On the other hand, since 1960, UNESCO has been engaged in building up the
scientific and technical potential of member States, including the study of
problems raised by the planning of scientific development, the establishment of
higher education institutions concerned with science and technology, the setting
up of research laboratories, standards institutes, organizations for the
construction of scientific apparatus and the development of scientific
documentation centres.

57. In connexion with its consideration of arrangements for the dissemination of
information on industrial technology, the Committee took note of the analysis
contained in the report by the Secretariat entitled "Arrangements for the
dissemination of information on industrial technology" (E/C.5/51 and Corr.l-2) and
in particular of the observations therein on the role of the Industrial
Development Centre (ibid., paras. 19-36), namely that:

(a) Governments should be assisted in the placement of national (or possible
reglonal) information officers on industrial technology and that the Centre
should assist Governments, on request, in formulating criteria for the
establishment and operation of information services on industrial technology;

(b) An appropriate training programme for information officers on industrial
technology from the developing countries should be formulated and an effort
should be made to ensure that facilities for implementing this programme
are made available in the industrial countries and that means of financing
the programme are also made available, including fellowships through the
United Nations system; and

(c) Co-operation between the Centre and other international and regional

bodies should be intensified in furthernance of the task of providing
documentary information on industrial technology to the developing countries.
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58. The Committee considered that the analysis contained in the report by the
Secretariat provided a sound and practical basis for approaching the complex
task of increasing the efficiency with which relevant infcrmation on industrial
technology might be obtained by developing countries to meet the particular needs
of their programmes and projects of industrial development. It noted that in
the report of its first session (see A/3866, para. 33), the Advisory Committee
on the Application of Science and Technology to Development, when considering
the structure of institutions required by the developing countries, had reached
essentially the same conclusion as those contained in the Secretariat's report
(see E/C.5/51 and Corr.l-2, para. 20), namely that efforts to centralize a vast
mass of technological information faced great practical problems and that
emphasis should be placed rather on providing international assistance to
strengthen the local capacity of developing countries to draw upon external
sources of information on industrial technology and to take an active role in
making such information available for local industrial projects. The Committee
endorsed the main proposals for action by the Centre (ibid., para. 36).

Role of patents in the transfer of technology

59. The report by the Secretary-General entitled "The role of patents in

the transfer of technology to under-developed countries” (E/C.5/52 and Add.1-5)
was introduced by the representative of the Secretariat who explained that the
report had been prepared under General Assembly resolution 1713 (XVI), adopted
on 19 December 1961, which called for its submission to the Committee for
Industrial Development, the Economic and Social Council and ultimately to the
General Assembly. According to General Assembly resolution 1935 (XVIII), the
report is also being presented for discussion to the forthcoming United Nations
Conference on Trade and Development. Resolution 1713 (XVI) requested the
Secretary-General, inter alia, to make a recommendation on the advisability of
holding an international conference in order to examine the problems regarding
the granting, protection and use of patents, taking into consideration the
provisions of existing international conventions. In the absence of indications
from the Member Governments consulted by him, the Secretary-General had come to
the conclusion that the convening of such a conference would not be useful,
especially since the question of patents was closely linked with other questions
relating to the transfer of technology, and it was difficult to dissociate
patented technology from unpatented technology. For the same reason, the
guestion of patents should be examined and developed, first of all, within the
wider framework of the related problems of the transfer of technology, which were
under consideration by the Advisory Committee on the Application of Science and
Technology to Development, to whose attention it might be useful to bring the
analysis presented in the report.

60. Delegations making statements on this item expressed their satisfaction with
the report, considered it to be balanced and objective, and expressed their
general agreement with its conclusions,

61. Some delegations referred specifically to the usefulness to developing

countries of regional patent arrangements and of various national legislative
and administrative measures discussed in the report. Some delegations noted
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with interest the proposal concerning the examination of patents by international
authorities such as the International Patent Institute, The Hague. The recent
activities in this area of the International Union for the Protection of
Industrial Property were also mentioned.

62. One delegation referred specifically to the position of developing countries
in more advanced stages of economic development, which could benefit more readily
from the latest technological developments, provided their access to this
technology was not hampered by obsolete patent provisions. In some cases, a
country's industry could not compete unless it used the most up-to-date methods
and it would be regrettable, therefore, if the advantage the developing countries
enjoyed in having an abundant supply of cheap labour were to be nullified by
their technological backwardness. Unfavourable effects of licence agreements on
the balance of payments of developing countries, such as excessive royalties

and high prices for spare parts and services supplied by the patentees, were also
mentioned. It was suggested that the United Nations Conference on Trade and
Development should study the possibility of reducing that burden by, inter alia,
applying the methods of various assistance schemes mentioned in the report.

63. Other delegations stressed the benefits of the patent system to developing
countries and expressed the hope that the abuses which might have crept into the
system would soon disappear.

6L, Some delegations stressed that their observations on such a complex subject
could, in the absence of experts, only be preliminary, and that the report
deserved further and more detailed consideration, which might take place at the
forthcoming United Nations Conference on Trade and Development.,

Financing of industrial development

65. The representative of the Secretariat pointed out that, in its survey
activities on the national and international aspects of industrial financing,
the Secretariat had benefited greatly from the guidance provided by the
Committee at its third session.

66. It was recalled that the Industrial Development Centre, in order to secure
maximum utilization of the limited staff resources available to the Secretariat,
had relied on the co-operation of the Fiscal and Financial Branch, which had
been for several years engaged in research and survey of the broader aspects

of development financing. Also, co-operation had been established with the
regional economic commissions,particularly with regard to the studies needed

on the internal aspects of industrial financing referred to in the note by the
Secretariat entitled "Financing of industrial development: review of activities"
(E/C.5/58), which contains a progress report on the work programme in the field
of industrial financing. '

67. As economic plans reached the implementaticn stage, the question of
financing became more important. The Governments of developing countries were
intensifying their efforts to increase the funds allocated to the different
economic sectors. They had sought to complement their direct financial
assistance to the industrial sector by strengthening or introducing investment
guarantee schemes, tax incentive measures and financial arrangements leading to

-15-




a more effective mobilization of domestic savings and attracting a greater flow
of foreign development capital for investment in desirable industrial
activities., The growing interest in institutional aspects of development
financing was reflected in the establishment of an increasing number of
industrial development banks and industrial financ: and credit corporations.

68. The Committee's attention was drawn to the fact that the provision of export
credits for the aquisiticn of capital goods was playing an increasingly important
role in financing the industrialization of the developing countries. In this
connexion, it was indlcated that the import component of capital formation was
high, particularly in the case of industrial development.

69. Some representatives expressed their satisfaction with the work programme
of the Secretariat relating to the financing of industry, and stated that they
were looking forward to the surveys of external sources of development finance
undertaken by the Secretariat in response to General Assembly

resolution 1715 (XVI) and the forthcoming report of the Secretariat on the
promotion of the international flow of capital. 2/ One delegate pointed out
that the developing countries had to supply the bulk of the capital essential
to their development and that in his country 75 per cent of the investment was
already of domestic origin. He recognized that foreign capital played an
indispensable part, as was pointed out in United Nations studies. It was up

to the recipient countries to take appropriate steps to seek the expansion of
the volume of foreign capital, particularly by taking appropriate institutional
and other measures that would lead to the successful utilization of the financial
assistance they obtained from developed countries. The establishment of
development banks and development finance companies was a good way of
mobilizing external and internal finance for development. The developing
countries recognized the importance of the assistance they were already
receiving, but they needed long-term credits on softer terms.

T0. In respect to the terms and conditions under which export credits were
granted, one representative specially emphasized the distinction between
commercial credit, which was part of normal trading mechanisms, and economic
aid, which was designed to meet the problems of developing countries.

Tl. Another representative stressed the significance of export credit as a
source of external financing but emphasized that this form of assistance had
the drawback of placing the recipient in some cases in a state of close
dependence on the supplier to the extent that a developed country was able to
control the direction and pattern of the expansion of the developing country.

T2. A number of representatives offered suggestions and changes in the
statistical data and descriptive references contained in the report by the
Secretariat entitled "Export credits for the financing of capital goods
requirements of developing countries" (E/C.5/6k4 and Corr.l) and other
representatives promised to supply comments and further information for which
the Secretariat expressed its gratitiude.

3/ 1In this connexion, see document E/C.5/58.
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T3. Several representatives attached great importance to the question of the
working capital requirements of industrial enterprises but thought the study
contained in the note by the Secretariat on this subject (E/C.5/57) was too brief
and that its scope and coverage might be expanded on the basis of the available
data in the developed and developing countries. A number of representatives
agreed on the need to obtain additional financial resources but not so much to
finance investments as to increase the supply of working capital. This problem
had to be taken into account in financial planning and in the assessment of

the availability of resources to the enterprise. One representative stated that
it would be useful if an annotated bibliography on industrial financing were
compiled in order to serve as a reference polnt for the developing countries which
needed documentation in this field.

Industrial training and management

T4. The Committee, in dealing with problems of training and menagement, noted that
limits to industrial growth in the developing countries are set by the
inventiveness and the technical know-how of its nationals. The role of training
national technical personnel at all levels in this context assumes great
significance. In order to assist the developing countries in training,
international assistance on a large scale was considered necessary. The Committee
emphasized in this connexion, as in previous sessions, the need to organize
training programmes in the developing countries themselves as far as possible.
There was also a need to take full advantage of training facilities in the
industrialized countries, particularly in the case of training in highly
specialized engineering and technical skills.

T75. The Committee had before it the following papers in industrial training,
prepared by the Centre in accordance with the recommendations of the previous
sessions of the Committee: "Role of the United Nations in training national
technical personnel for accelerated industrialization of the developing

countries: note by the Secretariat" (E/C.5/53); "Preparation of teaching materials
in economic and industrial development: note by the Secretariat" (E/C.5/54);
"In-plant training of graduate engineers in developing countries: note by the
Secretariat" (E/C.5/55). In the field of management, it also had a report
entitled "In-plant standardization in developing countries" (E/C.5/56 and Add.l).

76. Several members of the Committee expressed the view that a good beginning had
been made by the Centre in the field of industrial training and management. The
choice of areas of work, as noted by the representative of the Secretariat in
introductory remarks, was, in the first instance, to fill the gaps in the work
undertaken by the agencies and other organizations. The Committee expressed its
satisfaction at the orientation given to the various projects and approved
generally the lines of further work as indicated in the relevant documents
mentioned above. On the other hand, several delegations considered that more
needed to be done and that the Centre should build upon its present modest
programme of work.

T7T. The Committee took note of the progress of work regarding the Secretary-
General's report pursuant to General Assembly resolution 1824 (XVII) and the
contribution made by the Centre to it. A request was made by a representative of
one country that the results of the analysis based ¢n questionnaires on the
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progress of training of national technical personnel in the developed countries
should be made available to the members of the Economic and Social Council, in
advance of its thirty-seventh session.

78. The Committee noted that the documentation on training submitted by the
Industrial Development Centre covered two areas; namely, (g) the formulation of a
training programme for economic administrators and managerial personnel, and

(E) a training programme for engineers and technicians at the plant level.

79. With regard to the formulation of a training programme in industrial
development (E/C.S/Sh), the Committee attached importance and urgency to the
project and suggested that early implementation of the project was desirable. In
this connexion, they suggested that, in preparing for the interregional meeting
of experts, the directors of the training institutions to whom the questionnaires
were sent, should be further requested to submit an outline of the training
programme in industrialization. Also, similar requests should be made to the
various training organizations, both public and private, in the developing
countries. Another delegation suggested that the questionnaire contained in
document E/C.5/54 be sent to the institutions in the centrally planned economies.

80. Several delegations attached particular importance to in-plant training of
graduate engineers. They considered that it was a significant area of work for
the Industrial Development Centre and that every effort should be made to promote
such projects for assistance by the Special Fund. In this connexion, reference
was made to the role of the United Nations in this field and the Committee
endorsed, on the whole, the proposals formulated in section III of

document E/C.5/55. The Centre was asked to prepare case studies on the experience
of the United States and Chile with regard to the training of higher technical
personnel. The delegates of the countries concerned offered co-operation in the
preparation of such studies, on the specific nature of their experiences.

8l. The Committee attached great importance to the establishment of regional
in-plant training institutions for the training of engineers from the developing
countries. The opinion was expressed that the Centre should initiate work in this
field and subsequently report to the Committee.

82. A few delegations suggested that a group of experts should be convened to
review available information and to propose measures for establishing and improving
in-plant training programmes, both at the national and the regional level. The
Committee also felt that this area of work should receive favourable consideration
by the Special Fund for finmancing within the general framework of Speclal Fund
assistance in the field of technical training.

Social aspects of industrialization

General aspects

83. The representative of the Secretariat called attention to the projects on
social aspects of industrialization contained in document E/C.5/6O and observed
that, in planning these projects, the Secretariat had been guided by recommendations
of the Committee. Preparations were well advanced for the inter-regional seminar
on social aspects of industrialization, to be held in Minsk, in August, 1964, which
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would provide an opportunity to study major aspects of social development in
relgtion to industriglizgtion, within the general context of planning for balanced
economic and socisgl development. A study on Social planning in relstion to
industrial development would be submitted to the fifth session of the Committee.
It would include consideration of those aspects that contribute to rapid
industrial growth of the less developed countries. Consistent with other
recommendations of the Committee, the Secretariast was undertaking case studies

of cities and localities that have gone through or are undergoing rapid
industrialization; three studies - in Africa, Asia and Latin America - were
planned.

84k. The Committee took note of the projects related to the social aspects of
industrialization. Some members of the Committee particularly emphasized the
importance of the study on social planning in relation to industrial

development and the study of incentives to industrial growth. It was stressed
that economic development, and especially industrial development, should be
accompanied by social action. In this context, special reference was made to

the importance of using the tripartite mechanism within industry - that is,
co=operation between government at all levels, workers, and employers, and

their respective organizations. The reference was made to the first inter-
regional seminar on the health aspects of industrialization at Dacca, East
Pakistaen, in 1963. The Seminar had reached the conclusion that industrialization
offered new opportunities for improving public health, provided that steps

were taken to prevent or minimize the adverse health factors, and that those
problems could best be tackled on the basis of a co-ordinated plan which took into
account the interdependence of economic, social and health factors.

85. Attention was drawn to the important and complex role of social factors,
and to the desirability of concentrating the research work on social problems
which are directly related to industrialization snd whose solution would help
developing countries to accumulate rapidly necessary resources, accelerate
industrial development and thereby promote economic and social progress
successfully. In this connexion, various delegations expressed views as to
subjects for future study. These were: +the impact of democratic agrarian
reform on industrialization; the impact of changes in social structure and

of the policy of rationalization on the accumulation of resources for industrial
development; the role of the state in social planning and in the introduction
of social change; the impact of the redistribution of national income on
industrial development and the promotion of scientific and technical revolution;
the role and responsibility of those entrusted with the planning of each new
industry; the role of trade-unions, youth organizations, women's organizations
and other voluntary organizations in the planning and implementation of
programmes of industrial and social development. It was emphasized that the
United Nations should collect the experience of different industrialized
countries and, on this basis, suggest methods of gpprosching social aspects of
industrialization in the developing countries in order that the latter could
learn from the successes and avoid the failures of the developed countries.

Housing, building and planning

86. The report of the second session of the Committee on Housing, Building
and Planning (E/3858) was considered by the Committee in compliance with
Economic and Social Council resolution 903 C (XXXIV). The Committee noted that,
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among the items of high priority and interest to the Committee on Housing,
Building and Planning, was the industrislization of building. The Committee
noted that the increasing interest of the international community in this
sector of development reflected the growing need throughout the world for a
faster rate of construction, which was required to cope with the problems of
rapid urbsnization and industrialization. Another factor was the growing
scale of building required and, consequently, the need for industrial methods
and more building capacity.

87. The Committee took note of the conclusions of the Committee on Housing,
Building and Planning, that the industrialization of the building sector must
be planned within the framework of general industrial development; that
construction and building materials industries should be created in the
developing countries so as to reduce their foreign currency requirements for
imported materials and components; that the different phases of building should
be integrated and building types, designs and materials standardized. The
Committee also noted the importance accorded by the Committee on Housing,
Building and Planning to the transfer of technology and to the adaptation of
the results of scientific and operational building research to the social and
economic conditions and cultural setting in the developing countries, and to
the role of pilot projects and practical demonstrations as suitable means for
developing new approaches less demanding on funds, time, and technical and
administrative skills.

88. With respect to the organization and administration of the United Nations
prograrmme in housing, building and planning, the Committee noted that the
establishment of a separate centre for housing, building and planning in the
Department of Economic and Social Affgirs was recommended and that it would
co-operate closely with the Industrial Development Centre and with the other
units of the United Nations Secretariat at Headquarters and in the regional
economic commissions.

Activities related to United Nations programmes of technical co-operation

89. The Committee had before it a report by the Secretariat on the activities

of the Industrial Development Centre relating to the technical assistance and
Special Fund prograrmes (E/C.5/59). In introducing the report, the representative
of the Secretariat drew the attention of the Committee to the fact that

support of operational activities accounted for a substantisl part of the

Centrels work. During the past year the Centre had continued its efforts to
assist governments to re-orient their programmes of technical assistance

towards integrated missions, dealing with the various aspects of industrialization
in a comprehensive and integral way. As was stressed in the report submitted

to the Committee, it was considered that in this way the relatively limited
resources of technical assistance at the disposal of the United Nations could be
most effectively utilized. The Centre also assisted govermments in formulsting
their requests for assistance in the field of industrislization. It was in

that sense that there had been organized during the year a number of

explorstory missions whose role was to discuss with Govermments, and to

develop programmes of technical assistance in industry which would best serve
their needs. The Secretariat further drew attention to the link existing

between the research and operational support activities, since a number of
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studies made by the Centre had been and were being used for the briefing and
documentation of experts in the field. Finally, it mentioned that the Centre
had been hempered in the scope of its support activities by the lack of
correspondence between the increasing claims of the programmes and the staff
resources gllocated for that purpose.

90. In the following discussion, the Committee considered that the Centre
should pley a greater role in the support activities of the technical assistance
and Special Fund programmes and that full use should be made of the recent
resolution of the Technical Assistance Committee concerning an incresse in the
amount of funds available for industrial projects under the regular programme,
including, whenever necessary, the preparation of Govermment requests for
assistance under the Expanded Programmes of Technical Assistance and the
Specigl Fund. In this connexion, some representgtives urged that the Centre
should be provided with appropriate funds for staff travel in order to

assist Governments of the developing countries in the formulation of such
requests. One delegation felt, however, that such travel should be limited
to newly independent countries who were particularly in need of that kind of
assistance. One delegation mentioned some progress in Specisl Fund activities
in the field of assistance to industrialization of the developing countries.
Another delegation, however, pointed out that only in nine cases had the
United Nations been designated as executive agency, thus showing that the
Centre was still playing a minor role in these operstions.

91. Opinions were expressed supporting the general orientstion of technical
assistance in industry toward integrasted missions to deal with such problems as
the formulation of industrislization policies and programmes, the planning of
investment and production in important industrigl sectors, and the selection of
high priority industriel projects and preperation of bankable projects for
submission to financing institutions. Some delegations questioned the
rationale of limiting the operational activities of the Centre to pre-
investment projects and expressed the opinion that the United Nations should
pley an important role in rendering assistance also in the phase of the
implementation of industrial projects.

92. In reply to gquestions put forward by one delegation, the Secretariat gave
an account of the nature of the supporting activities of the Centre, including
evaluation of candidates for expert posts and fellowships, evaluation of requests
for technical assistance, and of the procedure under which reports by experts

are being made available for general circulation. Information was also provided
on the status of the implementation of the Speciasl Fund projects for which the
Centre had assumed substantive responsibility.
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IV. INDUSTRIAL DEVELOPMENT AND THE FORTHCOMING UNITED
NATIONS CCNFERENCE ON TRADE AND DEVELOPMENT

93. The representative of the Secretariat introduced the documentation by stating
that the papers submitted by the Secretariat-to .the United Nations Conference on
Trade and Development included a general study, a series of country studies, and
several industry studies.

k. The general study dealt with the problem of exports of manufactures in
relation to the process of industrial development. The process of development

was bound to produce increasing pressures upon the balance of payments position
of the developing countries because of the increasing requirements of imports.

A projJection of the balance of payments gap by 1970 showed that it was unlikely
that that gap would be closed by prospective exports of primary raw materials

and that a far-reaching diversification of exports was necessary. The study
further pointed out that the trends in demand for the "traditional" exports of
manufactured goods from the developing countries, such as textiles or the products
of light industry, were similar to those which now characterized exports of primasry
goods. In the longer run such exports were facing relatively stagnant markets;
moreover, they met with considerable resistance on the part of the importing
countries since they were in direct competition with the generally stagnant
similar industries in those countries. The developing countries were advised to
engage in a policy of orientation of exports towards products of more dynamic
industries such as, for example, machine-building, chemicals and other
intermediates, which offered a buoyant demand and heid out promise for a continued
expansion in the future. The general study, in addition to examining the present
obstacles to exports of manufactures from developing countries, dealt with the
means and forms of national and international action to promote the development

of export industries in that direction. The problem of export promotion was
intimately connected with the general problem of industrialization since the
promotion of the export industries would provide opportunities for developing
industrial sectors which could not be developed on the basis of the domestic
markets.

95. The country studies prepared by the Centre were designed to provide a
cross-section of countries' experience in promoting exports of manufactured goods.
A Tew representative industries were selected for study with the same object in
mind. A study on the promotion of exports of small industry products was also
prepared.

96. During the discussion of this item, many delegations expressed their
appreciation of the work accomplished by the Centre in preparing the documentation
for the Conference. One delegation took the view that the documentation prepared
by the Centre had not stressed sufficiently the role of regional industrial
integration as a means of providing adequate markets for industries subject to
economies of scale and in this way promoting industrial specialization. The

Latin American Free Trade Association was cited as an outstanding example of
efforts in that direction and attention was drawn in this connexion to the work

of the Fconrmic Commission for Latin America in the field of the industrial
integration of that reglon. Another delegation suggested that the Centre engage
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in a study dealing with export capabilities of certain developing countries with
respect to semi-manufactures and simple manufactures; it was suggested that the
Centre examine the various aspects of this problem as regards measures of
promotion and elimination of trade barriers. One delegation drew the attention
of the Committee to the review of trends of production, demand and trade in
engineering products (E/C.5/39, annex, para. 22) prepared by the Economic
Commission for Burope, and suggested that the Centre, following the Conference,
should undertake this project on a world-wide basis in co-operation with the
regional economic commissions. Finally, some delegations pointed out that certain
subjects falling within the area of exports of manufactures might be properly
studied by other agencies in co-operation with the Centre, in particular those
related to tariffs and other restrictions on trade.
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V. INTERNATTONAL AND REGIONAL SYMPOSIA ON INDUSTRIAL DEVELOPMENT

97. The Committee had before it General Assembly resolution 1940 (XVIII) which,
in its operative paragraph 5, requested the Secretary-General "to initiate
consultation and studies with States Members of the United Nations and members of
the specialized agencies, with the specialized agencies, the International Atomic
Energy Agency, the regional economic commissions and the Committee for Industrial
Tevelopment, on the advisability of bholding, not later than 1966, an international
symposium, preceded, as appropriate, by regional and sub-regional symposia,
relating to the problems of industrialization of developing countries". The
Committee also had before it a note by the Secretariat (E/C.5/L.31 and Add.l)
reflecting the initial response to the consultations undertaken by the Secretary-
General with the specilalized egenciles, the International Atomlc Energy Agency and
the regional economic commissions.

98. 1In introducing the subject, the Commissioner pointed out that the resolution
of the General Assembly was concerned primarily with the advisability of holding
the proposed international symposium. The views of member countries had been
requested by the Secretary-General but very few replies so far had been received;
to allow them a minimum of time for the consideration of this question, the
countries were asked to reply by the end of March. In respect to the consultations
already carried out with the specialized agencies and the regional economic
commissions, as well as in personal contacts with a number of organizations and
Governments, he noted that some reservations had been expressed, but the general
consensus seemed to favour strongly the holding of intermational meetings on
industrial development. He also had had consultations with the executive
gecretaries of the regional economic commissions on the preparation of studies
mentioned in the resolution and views have been exchanged on the broad outlines
of the activities and studies to be undertaken at the regional and country levels.

99. With regard to the hclding of regional symposia, an empirical approach had
been adopted and different arrangements were being worked out by each regional
commission to suit best the requirements and circumstances prevailing in each
region. The regional activities would be undertaken within the framework of the
proposed international meeting, where the problems and prospects for
industrialization of the developing countries could be viewed within a broader
context, particularly in connexion with a series of world-wide studies by industrial
sectors which would be prepared for the international symposium. In this respect

1t will be essential to secure the active participation of the advanced countries
who were the main sources of technical information, capital and experience.

100. To dispel some reservations which have been voiced in the past, the
Commissioner stated that an international meeting need not be per se unmanageable.
He believed that, if properly organized and carefully prepared, the international
symposium would provide a unique opportunity for the study and discussion of the
problems of industrial development, sector by sector and country by country, from
the standpoint of both the advanced and the developing countries, with full
awareness of the variety and complexity of the problems to be solved.
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101. The scope and organization of the symposia would have to reflect the
practical needs of the developing countries. If the competent organs decided

to support in principle the advisability of holding an international symposium,
preceded as appropriate by regionel or sub-regional meetings, the Secretariat
would undertake the necessary studies and prepare specific proposals concerning
the topics to be considered and the organization of the meetings. He also pointed
out that, to carry out this undertaking, adequate resources would have to be
provided on the basis of such recommendations as the Committee might make.

102, During the discussions of this item delegations generally stressed that the
practical value of the proposed symposis would depend on their agenda and the
participants who would attend these meetings. It was also pointed out that they
should deal as far as possible with specific subjects in such a manner as to
permit their detailed examination. Some delegations expressed the view that the
holding of regionasl and sub-regional symposia would be extremely useful, as it
would make it possible to deal with the problems of industrisglization at the
source and thus define more clearly the problems and the needs of the developing
countries. They felt that an international symposium should be viewed rather

as an objective to be attained following the results of regional and sub-regional
symposia. It was further suggested that, to avoid excessive generslizations and
to limit the number of participants at each meeting, it might be better to hold
a number of separste symposia on different subjects at the international level.

103. It was pointed out that, in view of the large amount of resources which the
organization of such symposia was likely to require, it was important that they
should produce concrete results and would therefore have to be very carefully
prepared. Some delegations expressed the opinion that, in order to avoid
additional expenditures, the purposes of the symposia should be achieved as an
integral part of the meetings of existing United Nations bodies. Specifically
it was suggested that the regional symposia should be assimilated to the regular
sessions of the committees on industry and natural resources of the regional
economic commissions, while the sixth session of the Committee for Industrial
Development could be held as an international symposium, possibly with broadened
participation. Other delegations felt that, while every effort should be made
10 avoid duplications and waste of resources, the importance and nature of the
proposal was such that special meetings were indeed in order.

10k, A number of delegations pointed out the importance of promoting further
contacts on industrial questions between the more advanced and the developing
countries. They also suggested that, while the Economic Commission for Europe
might make a significant contribution to studies of specific branches of industry,
these sheuld be under the central direction of the Commissioner in order to ensure
that they were directly related to the problems of the developing countries.
Moreover, the important developments in the major branches of industries were not
limited to member countries of the Commission.

105. Some views were also expressed in respect to the topics that should be
discussed et the symposia. These included the need for an evaluation of the
national industrialization plans and the possibility of their co-ordination at
a regional or sub-regional level; consideration of the technological conditions
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and the financial requirements for the establishment of new industries; the
problems of establishing priorities designed to achieve accelerated
industrialization; means of increasing the effectiveness of internationsl
assistance to help the developing countries in their efforts to industrialize;
consideration of the needs for training, demonstrations and pilot projects and
similar programmes. Problems of choice of technical methods were stressed. The
possibility of discussing organizational guestions at the symposia was also
mentioned.

106. The preparation of country studies and surveys was particularly stressed. As
far as possible these studies should be undertaken by the developing countries
themselves but the Centre should assist them as might be required.

107. Some delegations pointed out that a number of advanced countries would also
participate in the regional and sub-regional meetings organized primarily by the
regional economic commissions.

108. A delegation expressed the view that the holding of regional and sub-regional
symposia would be a useful supplement to the studies undertaken by the secretariats
of the regional economic commissions and their technical committees. The same
delegation expressed the view that a final decision on the convening of an
international. symposium could not usefully be taken until the results of the
United Nations Conference on Trade and Development were known and until the new
role which it was desired that the Industrial Development Centre should play was
defined.

109. The view was expressed that the symposia should concentrate on the subjects
covered by the definition of industriaslization approved at the Committeefs third
session (E/3781, para. 89) and that the discussion of the structural problems of
industrialization was important. It was also felt by some delegations that, since
the organization of an international symposium was a complex matter involving
considerable resources, its aims should be carefully defined. These delegations
questioned whether the Centre, with its limited resources, was at present in a
position to undertake effectively the heavy tasks involved.

110, Many delegations felt that the idea of holding an international symposium was
an important step towards focusing attention on the problems of industrialization.
They hoped that the symposia would also be helpful in solving some of the concrete
problems in this field. With this in mind, the preparatory studies should be of a
practical as well as of a theoretical value, and should cover the current
situation of the developing countries as well as their prospects of
industrialization, together with an analysis of the needs and resources by
country and by branch of industry. It was pointed out that the different symposia
were viewed as an extensive process of consultation which would culminate in a
world-wide symposium. They felt that this was a major project which, if handled
in a practical manner, would enable the United Nations to make a decisive
contribution to industrial development.

111. At the 3hth meeting, the representative of Iraq, on behalf also of the
representatives of Chile, Philippines and Tunisia introduced a draft
resolution (E/C.5/L.36) which read as follows:
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"The Committee for Industrial Development,

"Recalling General Assembly resolution 1940 (XVIII) which in operative
paragraph 5 requested the Secretary-General 'to initiate consultations and
studies with States Members of the United Nations and members of the
specialized agencies, with the specialized agencies, the International
Atomic Energy Agency, the regional economic commissions and the Committee
for Industrial Development, on the advisability of holding, not later
than 1966, an international symposium, preceded, as appropriate, by regional
and sub-regional symposia, relating to the problems of industrialization of
developing countries’,

"Bearing in mind the key role of industrial development in achieving
higher standards of living, full employment and economic and social progress,

"Considering further the variety and complexity of the problems involved
in the process of industrialization,

"Convinced that to accelerate the process of industrial development of
the less developed countries, additional efforts will be required from the
developing as well as from the developed countries,

"Noting the favourable response of the regional economic commissions,
the specialized agencies and the IAEA to the consultations undertaken by
the Secretary-General in compliance with the General Assembly's request,

"1, Affirms the need of holding an international symposium on
industrial development preceded, as appropriate, by regional and sub-regional
symposias

"2. Requests the Secretary-General to continue his consultations with
Member Governments and report on their results to the Economic and Social
Council at its thirty-seventh session and the General Assembly at its
nineteenth session, and to pursue the preparatory studies with Governments,
the regional economic commissions, the specislized agencies and the IAEA;

"3, Requests further the Secretary-General to submit to the Economic
and Social Council and the General Assembly, in the light of the discussions
in the Committee and the replies to the consultations referred to above,
proposals concerning the organization of the symposia and the subjects to
be discussed at these meetings as well as budgetary estimates for their
adequate financing;

"4y, Invites the Member Governments of the United Nations and the
specialized agencies, the regional economic commissions and the speclalized
agencies to co-operate with the Industrial Development Centre in the
preparatory work for the symposia;
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"5. Further invites the Governments of the developing countries to
prepare surveys and studies of their industriglization process for
submission at the regional and international symposia;

"6. Directs the Industrial Development Centre to assist Governments
in the preparation of the country studies mentioned in paragraph 5 above."

112. The representative of Argentina subsequently joined as a co-sponsor of the
draft resolution (E/C.5/L.36).

113. During the discussion of the five-Power draft resolution, the following
amendments were submitted:

(g) The representative of the United States of America orally proposed

the deletion of the word "favourable" following the words "Noting the" in
the last paragraph of the preamble.

(b) The representative of the Union of Soviet Socialist Republics
orally proposed the addition of the following phrase at the end of the
first operative paragraph: ", using for this purpose, in particular,

the regular sessions of the corresponding organs of the regional economic
commission and also the Committee for Industrial Development."

(c) The representatives of France and Japan submitted amendments
(E/C.S/L.39) to operative paragraphs 1 to 5 which read as follows:

"1, Reword operative paragraph as follows:

'Welcomes the suggestion to hold a series of regional and
sub~regional symposia on industrial development, as an essential
prerequisite for the holding of the international symposium
mentioned in the preamble.’

"2. In operative paragraph 2, replace the text after the words
'Economic and Social Council' by the following text:

'... so that the Council may consider them at its thirty-
seventh session and make recommendations to the nineteenth
session of the General Assembly'.

"3, In operative paragraph 3, replace the words 'and the General
Assembly! by the words: 'so that it may consider them and make
recommendations to the General Assembly'.

"L, 1In operative paragraph U4, replace the words 'the regional
economic commissions, and the specialized agencies' by the words

'the regional economic commissions, the specialized agencies and
the IAEA',

"5. Reword the end of operative paragraph 5 to read: ‘'at the
regional symposia and the international symposium'."
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114, The representative of Poland also suggested an addition to the text of the
draft resolution which would indicate the advisability of inviting interested
industrialized countries to participate in the regional and sub-regionsl symposia
proposed under the draft resolution and it was agreed that this suggestion be
included in the report.

115. At the 35th meeting, the representative of Iraq, on behalf of the co-sponsors
accepted the following changes in their draft resolution:

(a) The oral amendment by the United States to delete the word

"favourable" after 'Noting the" in the last paragraph of the preamble was
accepted.

(b) Operative paragraph 1 was revised to read: "Welcomes the suggestion

of holding symposia on industrial development and regards regional and
sub-regional symposia as preliminary steps for holding of the international
symposium referred to in resolution 1940 (XVIII), utilizing for this purpose,
as far as possible, the facilities of the regional economic commissions

and those of the Committee for Industrial Development."

(¢c) Amendments No. 2, 3, 4 and 5 submitted by France and Japan
(E/C.5/L.39) were also accepted.

116. In its consideration of this draft resolution, the Committee had before it
a statement, submitted by the Secretary-General, to the financial implications
(see annex V) of the draft resolution.

117. The Committee then adopted the draft resolution (E/C.5/L.36), as revised by
the sponsors, unanimously.

118. The text of the resolution, as adopted by the Committee at the 35th meeting
on 17 March 1964, read as follows:

1 (Iv). INTERNATIONAL AND REGIONAL SYMPOSIA ON INDUSTRIAL DEVELOPMENT

The Committee for Industrial Development,

Recalling General Assembly resolution 1940 (XVIII), dated
11 December 1963, which, in paragraph 5 requested the Secretary-General
"to initiate consultations and studies with States Members of the United
Nations and members of the specialized agencies, with the specialized
agencies, the International Atomic Energy Agency, the regional economic
commissions and the Committee for Industrial Development, on the
advisability of holding, not later than 1966, an international symposium,
preceded, as appropriate, by regional and sub-regional symposia, relating
to the problems of industrialization of developing countries",

Bearing in mind the key role of industrial development in achieving
higher standards of living, full employment and economic and social progress,
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Considering further the variety and complexity of the problems involved
in the process of industrialization,

Convinced that to accelerate the process of industrial development of
the less developed countries additional efforts will be required from the
developing as well as from the developed countries.

Noting the response of the regional economic commissions, the
specialized agencies and the International Atomic Energy Agency to the
consultations undertaken by the Secretary-General in compliance with the
General Assembly's request,

1. Welcomes the suggestion of holding symposia on industrial
development and regards regional and sub-regional symposia as preliminary
steps for holding of the international symposium referred to in
resolution 1940 (XVIII), utilizing for this purpose, as far as possible.
the facilities of the regional economic commissions and those of the
Committee for Industriasl Development;

2. Requests the Secretary-General to continue his consultations with
Member Governments and report on their results to the Economic and Soclal
Council so that the Council may consider them at its thirty-seventh session
and meke recommendations to the nineteenth session of the General Assembly;

3. Requests further the Secretary-General to submit to the Economic
and Social Council, so that it may consider them and make recommendations to
the General Assembly, in the light of the discussions in the Committee and
the replies to the consultations referred to above, proposals concerning the
organization of the symposia and the subjects to be discussed at these
meetings as well as budgetary estimates for their adequate financing;

L. Invites the Governments of States Members of the United Nations
and members of the specialized agencies, the regional economic commissions,
the specialized agencies and the International Atomic Energy Agency to
co-operate with the Industrial Development Centre in the preparatory work
for the symposia;

5. Further invites the Governments of the developing countries to
prepare surveys and studies of their industrialization process for
submission at the reglonal symposia and the international symposium;

6. Directs the Industrial Development Centre to assist Governments
in the preparation of the country studies mentioned in paragraph 5 above.

-30-




VI. ORGANIZATIONAL QUESTIONS

Activities of the United Nations system in the field of
industrial development

119. The Committee had before it reports giving information regarding the
activities in the field of industrial development of the Industrial Development
Centre (E/C.5/39); the International Bank for Reconstruction and Development/
International Development Association/International Finance Corporation
gE/C.5/62 and Corr.l); the Food and Agriculture Organization of the United Nations
E/C.5/62/Add.1); the International Atomic Energy Agency (E/C.5/62/Add.2); the
World Health Organization (E/C.5/62/Add.3); the United Nations Educational,
Scientific and Cultural Organization (E/C.5/62/Add.l4); the Expanded Programme
of Technical Assistance (E/C.5/63 and Corr.l); and the Special Fund (E/C.5/63/Add.1).
The Committee's attention was also drawn to a report on the subject (A/5535)
submitted by the International Labour Crganisation to the General Assembly at its
eighteenth session.

120. The information contained in the above-mentioned reports was supplemented
by several statements.

121. The representative of the United Nations Educatiounal, Scientific and Cultural
Organization observed that his organization's interest in industrial development
lay in three fields: education and training; technological research; and the
dissemination of information. Supplementing the information contained in
document E/C.5/62/Add.h4, he described the nature of UNESCO's work in the field

of scientific and technical documentation, which conslsted of activities at the
national, regional and international levels. UNESCO had assisted in the
establishment of national scientific and technical documentation centres. It had
organized regional seminars and courses on particular aspects of scientific
documentation. In the field of co-ordination, its object was to promote a better
knowledge of existing publications and facilities, to improve co-ordination among
primary periodicals, abstracting and indexing publications and in general to
improve, through concerted action, scientific and technical documentation in all
its aspects.

122. The representative of FAO drew attention to a resolution of the twelfth
session of the FAO Conference (resolution 28/63) in which the FAO was requested
to give particular attention to strengthening those aspects of the organization's
activities which could assist the developing countries to achieve an expansion

of industries either based on renewable natural resources or designed to meet
food and nutritional needs. He noted that the processing of agricultural raw
meterials was en item on the agenda of three regional FAO conferences to be held
in 1964, FAO had established the necessary machinery for close co-ordination
with other United Nations agencies concerned with industrial development, including
the Industrial Development Centre and looked forward to closer co-operation on
specific problems with the Centre and with the regional economic commissions.
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123, The representative of the International Labour Organisation observed that his
organization participated in the common effort for industrial development in three
fields: the training of manpower, management development and small industries.

He informed the Committee that ILO expected to open its international centre for
advanced training at Turin, Italy in 1965. He noted that ILO maintained ten
industrial committees, five of which were concerned directly with industrial
development, and stated that increased participation in their work by the
Industrial Development Centre would be welcome.

12k4. The Commissioner for Industrial Development observed that there should be
no basic difficulty in establishing better co-ordination with the specialized
agencies. He pointed out that effective co-ordination would of necessity imply
a certain degree of consultation and co-operation on & number of subjects of
mutual interest, and that at present resources and staff were not sufficiently
available to the Centre for this purpose.

United Nations machinery in the field of industrial development

125, The Committee had before it General Assembly resolution 1940 (XVIII)
(see annex IV), paragraphs 1 and 2 of which read as follows:

"l. Endorses the view of the Advisory Committee of Experts on the
Industrial Development Activities of the United Nations System that the
present institutional framework of United Nations activities in the field
of industrial development is not satisfactory and that existing resources
are not adequate;

"2, Declares that there is a need to carry out changes in the existing
United Nations machinery so as to provide an organization capable of dealing
with the problems of the developing countries, in order to intensify,
concentrate and expedite United Nations efforts for industrial development;"

In the resolution, the Committee was instructed:

"... to consider, in the light of the report of the Advisory Committee of
Experts &/ and of the views expressed at the eighteenth session of the
General Assembly, Q/ the establishment of such an organization for
industrial development, including its structure and functions ... and to
submit 1ts report to_the /Economic and Socia;7 Council at its thirty-seventh
session and to the [Genera}7 Assembly at its nineteenth session, for a final
decision; ..."

The Committee also had before it a working paper (E/C.S/L.BO), prepared in
pursuance of paragraph U of the General Assembly resolution 1940 (XVIII), tracing
the consideration of the question of United Nations machinery in the field of
industrial development by the Assembly and other United Nations organs and the
corresponding changes made in such machinery.

4/  E/3781, annex VIII.

2/ See Official Records of the General Assembly, Eighteenth Session, Second
Committee, 926th, 929th to 932nd, 93kth to 936th, 938th and 939th meetings.
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126. The discussion in the Committee revealed an area of general agreement on
certain aspects of the question and a divergence of views on other aspects.

127. There was unanimous agreement on the desirability of assuring that existing
United Nations programmes in the field of industrial development were in a
position to draw on increased financial resources. There was also general
agreement on the need to strengthen, without prejudice to any other subsequent
changes of an organizational nature, the operational capacity of the Industrial
Development Centre and its contribution to the co-ordination of the United Nations
system in the field of industrial development.

128. There was a divergence of views concerning the nature of additional
organizational changes required in order to carry out paragraph 2 of General
Assembly resolution 1940 (XVIII).

129, Some delegations held that only a specialized agency for industrial
development within the United Nations system, with adequate operational capacity
and eppropriate financial resources, could meet the need. The agency would fill
a gap in the existing structure of United Nations specialized agencies, none of
which was specifically charged with the responsibility of promoting the development
of the manufacturing sector. It was held that its size and autonomy would permit
the agency to exercise the central leadership and authority which was lacking in
the existing arrangements and to deal with the inherently complex problems in

a more integrated manner. The functions of the organization would include the
collection, analysis, interpretation and dissemination of information on industrial
development and the provision of advice on industrial programming and policies,
It would provide technical assistance through its own regular budget, as well as
through funds allocated by the Expanded Programme of Technical Assistance and the
Special Fund. The structure of the agency would be modelled on that of other
specialized agencies. Appropriate arrangements could be made to establish close
co-ordination with the regional economic commissions, as was done by other
specialized agencies in their respective fields. Co-ordination of the work of
the proposed agency with that of other specialized agencies would be provided

by an extension of existing effective inter-agency arrangements. Since there was
general agreement that additional organizational resources were required for
industrial development, the issue of organization should not be prejudiced by
raising doubts about where the required funds could be obtained. These views
were reflected in a draft resolution which was submitted (E/C.B/L.Bh).

130. With regard to the objections raised during the debate against the
establishment of a specialized agency for industrial development, those delegations
favouring such an organization argued that it was precisely because of the
complexity and importance of industrial development activities to the developing
countries that these activities should be concentrated in a single organization.
They argued that such was the opinion of the Advisory Committee of Experts, when

it stressed the need for central leadership in its report (E/5781, annex VIII). When
a new industrial development organization was established, it could take over

some of the functions now performed by various specialized agencies, but there
would be no significant overlapping because the new organization, unlike the other
specialized agencies, would concentrate primarily on the manufacturing sector.

As to the point that industrial development activities were already being

financed by the International Bank for Reconstruction and Development, these same
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delegations pointed out that the Bank also devoted substantial funds to sgriculture
and forestry, to shipping, ports and waterways, and to communications, without
rendering superfluous the Food and Agriculture Organization of the United Nations,
the Inter-Governmental Maritime Consultative Organization and the International
Telecommunication Union. As to the contention that the Statistical Office and the
Economic Projections and Programming Centre would have little to do if the
specialized agency were established, the same argument regarding the specialized
agencies applied in this case, for those offices do not deal exclusively and
primarily with industrial activities.

131. These delegations held that the Committee should recommend that the Economic
and Social Council, at its thirty-seventh session, and the General Assembly, at its
nineteenth session, should take immediate action on the establishment of a
specialized agency for industrial development within the framework of the United
Nations family. Purther, the Secretary-General should be requested to prepare

a study, to be submitted to the nineteenth session of the General Assembly, on

the scope, structure and functions of such an agency, including draft statutes and
information on the steps required to bring such an organization intc operation.

132. Certain other delegations, while supporting the general reasoning of those
delegations advocating immediate action for the establishment of a specialized
agency, held that such an agency did not appear to command sufficient suppert to
be immediately feasible. They held that the creatior of a subsidiary organization
within the United Nations, along the lines recommended by the Advisory Committee
of Experts, would serve as a useful starting point, and that this could be

done without prejudice to the ultimate object of establishing a specialized
agency, which should be studied further. The issue should be further clarified,
it was held, by the symposia on industrial development suggested in General
Assembly resolution 1940 (XVIII). In the meantime, substantial improvements
could be made in the existing structure by taking advantage of the generally
shared view that United Nations industrial development activities should command
additional resources.

133. Certain delegations supported in principle the establishment of a specialized
agency, subject to its purposes, membership, financing and scope being correctly
determined. The purposes of the agency should include the provision of assistance
in promoting the state sector of industry and in curbing the influence of foreign
monopolies. Its membership should not be restricted to States Members of the
United Nations or members of the specialized agencies, but should conform to the
principle of international universality. Its technical assistance operations
should be financed exclusively by voluntary contributions through the Expanded
Programme of Technical Assistance, the Special Fund or similar sources and its
regular budget should be used exclusively to meet its own administrative expenses.

134. Pending the establishment of such an agency, these delegations held, a number
of specific changes could be made to increase the effectiveness of the Industrial
Development Centre as now constituted. A closer integration of research and
operational activities within the main divisions of the Centre was desirable

and should be reflected in the internal organization of the Centre. The Centre
should also take steps to increase its effectiveness by assuming the role of
genuine co-ordination of United Nations activities in the field of industrial
development involving the regional economic commissions, the specialized agencies
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and other bodies. Its scope should include the area of activities encompassed by
the Resources and Transport Branch of the Department of Economic and Social
Affairs. The requisite additional funds for intensifying the United Nations
industrial development activities should be found in existing sources, such as

the Expanded Programme of Technical Assistance, Special Fund and budgetary
expenditures, including reallocation of those related to technical assistance funds
from part V of the regular budget of the United Nations in pursuance of the recent
decision of the Technical Assistance Committee (E/3849, annex IV). It was also
suggested by one delegation that the Commissioner for Industrial Development should
prepare new terms of reference for the Industrial Development Centre on the basis
of decisions taken by the Economic and Social Council, the General Assembly and
various United Nations economic bodies, including the Committee for Industrial
Development.

135. Other delegations expressed serious doubts about the advisability of
establishing a specialized agency. They noted that industrial development covered
a broad and complex srea, virtually as broad as economic development itself. It
included financing, in which the International Bank for Reconstruction and
Development, the International Finance Corporation and the International Development
Association were active on a massive scale; monetary policy, which was the concern
of the International Monetary Fund; the training of labour and managers, which

was the responsibility of ILO; the transfer of technology, in which UNESCO had

a major interest; and the development of industries based on agricultural,
forestry, livestock or fishing products, for which FAO had constitutional
responsibility. It was unrealistic to expect that these functions would be

taken away from established agencies and unwise to duplicate them. Moreover,
industrialization involved planning and projections; fiscal policy; housing,
building and physical planning; natural resources and transport; international
trade; and social development; all of which were the responsibilities of

existing parts of the United Nations Department of Economic and Social Affairs.

If these functions were all assumed by a new specialized agency, it would involve
either wasteful duplication or the virtual elimination of the United Nations
Department of Economic and Social Affairs. Since the secretariats of the

regional economic commissions were part of that Department, any attrition of

its functions and resources would also affect them adversely. Finally, the creation
of a specialized agency would not increase the resources available to perform such
functions since, in their opinion, none of the developed countries had yet
specifically indicated their willingness to support a new agency with funds.

136. These delegations held that there was need for a substantial improvement of
the present organizational arrangements and that this could be accomplished

most effectively by retaining an organization within the framework of the United
Nations Secretariat. The basis for defining the area of activity in which a
modification in the existing organization might be useful could be found in the
conclusions of the Advisory Committee of Experts (E/3781 annex VIII) concerning
the need for: (a) the application of more resources to the development of
manufacturing industry, (b) increased promotional effort to activate the
formulation of projects in the field of industry, (c) improved measures to
facilitate the exchange of technical data and information and (d) central
leadership in and co-ordination of the technical programmes of the various agencies
of the United Nations system. These objectives could be attained most efficiently
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by strengthening the Industrial Development Centre and by encouraging it to make
any necessary changes in its organization and procedures, including its connexion
with other units in the United Nations carrying out important industrial
development activities. In particular, the Centre's role as a link between the
developing countries and the sources of assistance in the industrial countries
should be enhanced by closer contacts in both directions by the staff of the
Centre, and the resources needed for an effective performance of this function
should be made available, including adequate funds for travel by members of the
staff of the Industrial Development Centre. It would thus improve its

activities in the collection, analysis and dissemination of information on
industrial development and in the provision of advice on industrial programming
and policies. Also, it would greatly increase its promotional work and on-the-
spot assistance to Govermments in the preparation of projects in the field of
industrial development, to be financed from the regular budget and from
allocations by the Expanded Programme of Technical Assistance and the Special
Fund, with the objective of activating a great increase in the amount of resources
devoted to assistance for industrial development. These views were reflected in
a draft resolution (E/C.5/L.33).

137. The view was expressed by one delegation that the question of organization
could be most usefully approached by defining the functions of the Industrial
Development Centre as follows: +to study, co-ordinate, advise and stimulate.
Particular emphasis should be placed on the co-ordinating role of the Centre. The
status of the Centre as a co-ordinating body might be enhanced by establishing an
advisory committee to the Commissioner along the lines of the Technical Assistance
Board, composed of the executive heads of the various agencies and units concerned.
If increased autonomy within the United Nations Secretariat were needed to
increase the effectiveness of the Centre and of the Commissioner for Industrial
Development, this matter should be explored, perhaps along the lines of certain
aspects of the office of the High Commissioner for Refugees. The same delegation
also stated that study should be made of the conditions under which certain pilot
projects could be financed in part through voluntary contributions.

138. The Committee took note of the request contained in General Assembly
resolution 1940 (XVIII), paragraph 3, that in studying the question of
organization, it should pay due regard to the close relationship between
industrial development and the utilization of natural resources. Some delegations

held that the problems of the development of natural resources, energy and transport,

and the problems of developing manufacturing industry were so closely linked that
this relationship called for the unification of United Nations responsibility

for these two aspects of development in a single administrative body, whether it
be a new specialized agency or a reorganized Industrial Development Centre or
similar body within the United Nations Secretariat. Others held that the area of
the development of natural resources had wider affinities than that of
industrialization which, it was pointed out, had been defined by the Committee

at its third session (E/3781, para. 89) in such a way as to specify the area of
concentration of the Centre's activities to be in the field of manufacturing.

A merger of two units having disparate areas of responsibility would, it was held,
not be in the interest of administrative efficiency.




139. During the discussions in Working Group II, the representative of the United
States of America submitted a draft resolution (E/C.5/L.33), for submission to
the Economic and Social Council, which related to the United Nations machinery

in the field of industrial development and which read as follows:

"The Economic and Social Council,

"Recalling General Assembly resolutions 1712 (XVI) and 1821 (XVII)
and Economic and Social Council resolutions 873 (XXXIII) and 969 (XXXVI),

"Responding particularly to General Assembly resolution 1940 (XVIII),

"Noting the conclusions of the Advisory Committee of Experts /E/3781,
annex VIII7 concerning the need for (g) application of more resources to

the development of manufacturing industry, (g) increased promotional

effort to activate the formulation of projects in the field of industry,

(9) improved measures to facilitate the exchange of technical data and
information, and (g) central leadership in and co-ordination of the technical
programmes of the various agencies of the United Nations system, in the field
of industrial development,

"Bearing in mind the definition of industrial development decided upon
by the Committee for Industrial Development at its third session, which
states that the Industrial Development Centre should generally concentrate
its activities on manufacturing industries,

"Expressing its appreciation for the significant contribution made by
the Industrial Development Centre, under the leadership of the Commissioner
for Industrial Development, to the intensification and improvement of United
Nations activities in the field of industrial development,

"l. Requests the Secretary-General to make any necessary changes in
organization and procedures required in order that the Industrial Development
Centre may carry out and intensify, without prejudice to the continuation
of activities now being performed by the Centre and other parts of the
United Nations system, the following functions:

"(g) Promotion of industrial development projects through the provision
of assistance in the formulation of requests by Governments for technical
assistance under the programmes of the Specisl Fund, the Expanded Programme
of Technical Assistance, and the regular United Nations programmes of
technical assistance;

"(b) Evaluation of project requests submitted to the Special Fund and
the Expanded Programme of Technical Assistance for United Nations
administration in the field of industrial development;

"(c) Serving as a catalyst and activating force in the collection,

analysis and transmission of technical data which are of importance to
the developing countries;
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"(Q) Assistance in the development and strengthening of national and
regional institutions for the acceleration of industrial development;

"(e) The building of links between those in developing countries directly
concerned with industrialization and those who can help them;

"(f) Concentrated assistance in key impact areas, such as industrial
programming and the formulation of industrialization policy;

"(g) Contributing to co-ordination of the technical assistance activities
of the United Nations system in the field of industrial development through
the utilization of effective means of consultation with the specialized agencies
giving such assistance, which would send reports on such activities, through the
Commissioner, to the Committee for Industrial Development;

"(h) Provision of research which would be of practical use to the
developing countries, through the preparation or contracting of specific
studies and by providing a channel through which studies from the research
facilities of States Members of the United Nations or wmembers of the
specialized agencies may be made available to the developing countries;

"2. Recommends that provision be made for adequate funds for the travel
of members of the staff of the Industrial Development Centre in order to
assist Governments in the formulation and implewmentation of programmes and
projects in the field of industrial development and to maintain close co-operation
with the regional economic commissions;

"3, Recommends further that the Secretary-General maintain flexibility
with respect to the programming and administration of activities in the
field of industrial development, in keeping with their complex nature
and changing requirements;

"4, Welcomes the resolution of the Technical Assistance Committee
Z§/38h9, annex IV7 which urges the allocation, from the regular United Nations
programmes of technical assistance, of a greater share for industrial projects,
which may in turn prepare for larger projects to be financed by the Expanded
Programme of Technical Assistance and the Special Fund;

"5. Recommends to the Secretary-General that the Commissioner for
Industrial Development be invited to participate in the deliberations of the
Technical Assistance Board;

"6, Invites the attention of Govermnments of developing countries to the
opportunities for obtaining increased assistance for their industrial development,
within their over-all development programmes, from various elements of the
United Nations system through the formulation of new projects requests;

"7. Requests the authorities of the Special Fund to provide for the

liberal use of preparatory allocations to assist in the formulation of projects
in the field of industrial development."
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140. The representatives of Algeria, Argentina, Brazil, Chile, Colombia, Ecuador,
Iraq, Tunisia and Yugoslavia also submitted the following draft resolution
(E/c.5/L.34) to Working Group II which read as follows:

"The Committee for Industrial Development,

"Bearing in mind the view of the General Assembly, expressed in its
resolution 1940 (XVIII), that there is a need to carry out changes in the
existing United Nations machinery so as to provide an organization capable
of dealing with the problems of developing countries, in order to intensify,
concentrate and expedite United Nations efforts for industrial development,

"l. Takes note with appreciation of the working paper by the Secretariat
on United Nations machinery in the field of industrial development

/E/C.5/L.30/;

"2, Declares that there is an urgent need to establish a specialized
agency for industrial development within the framework of the United Nations
family, in order to assist developing countries in the promotion and
acceleration of industrialization;

"3, Requests the Secretary-General to transmit the present resolution
and the report of the fourth session of the Committee for Industrial
Development to the United Nations Conference on Trade and Develaopment in
order to facilitate and expedite the consideration of the industrial aspects
of economic development by the Conference; ,

"4, Recommends to the Economic and Social Council, at its thirty-seventh
session, and to the General Assembly, at its nineteenth session to take
immediate action on the establishment of this organization;

"5. Requests further the Secretary-General to prepare a study on the
scope, structure and functions of this agency, including draft statutes and
information on the steps required to bring such an organization into operation,
taking into account the views expressed by the Committee at its  fourth session,
and the relevant discussions and recommendations of the United Nations
Conference on Trade and Development, and to submit this study to the
nineteenth session of the General Assembly;

- "6. Calls upon States Members of the United Nations or members of the
specialized agencies to give increased financial support to existing United
Nations programmes in the field of industrial development, without prejudice
to immediate action on the establishment of a specialized agency."

141. Following a discussion, Workin - Group IT decided to refer action on the two
draft resolutions (E/C.5/L.33 and E/C.5/L.34) to the Committee for decision.

142. The representatives of Algeria, Argentina, Brazil, Chile, Colombia, Ecuador,

Iraq, Tunisia and Yugoslavia subsequently submitted a revised text
(E/C.5/L.34/Rev.1l) which read as follows:
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"The Committee for Industrial Development, K

I

"Recommends to the Economic and Social Council the adoption of the
following draft resolution:

"The Economic and Social Council,

"Bearing in mind the view of the General Assembly, expressed in its
resolution 1940 (XVIII), that there is a need to carry out changes in
the existing United Nations machinery so as to provide an organization
capable of dealing with the problems of developing countries, in order
to intensify, concentrate and expedite United Nations efforts for
industrial development,

", Takes note with appreciation of the working paper by the
Secretariat on United Nations machinery in the field of industrial
development /E/C.5/L.30/;

"2. Declares that there is an urgent need to establish a specialized
agency for industrial development within the framework of the United
Nations family, in order to assist developing countries in the promotion
and acceleration of industrialization;

"3, Recommends to the General Assembly, at its nineteenth session,
to consider the deliberations of the Committee for Industrial Development
at its fourth session, of the United Nations Conference on Trade and
Development, and of the Economic and Social Council at its thirty-seventh
session, with a view to ensuring immediate action towards the
establishment of such an organization;

"4, Requests further the Secretary-General to prepare a study on
the scope, structure and functions of this agency, including draft
statutes and information on the steps required to bring such an
organization into operation, taking into account the views expressed
by the Committee on Industrial Development at its fourth session, by
the United Nations Conference on Trade and Development, and by the
Economic and Social Council at its thirty-seventh session, and to
submit this study to the nineteenth session of the General Assembly;

"5, Calls upon States Members of the United Nations or members of
the specialized agencies to give increased financial support to existing
United Nations programmes in the field of industrial development, without
prejudice to immediate action on the establishment of a specialized
. agency.

IT

4 "Requests the Secretary-General to transmit the above draft resolution,
as well as the report of the fourth session of the Committee for Industrial
Development, to the United Nations Conference on Trade and Development, in
order to facilitate and expedite the consideration of the industrial aspects
of economic development by the Conference."
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143. The representatives of Algeria, Argentina, Brazil, Chile, Colombia, Ecuador,
Iraq, Tunisia and Yugoslavia submitted the following amendments (E/C.5/L.37) to
the draft resolution submitted by the United States (E/C.5/L.33):

1.

Add the following preambular paragraph at the end of the paragraphs

of the preamble: .

3,

"Believing that existing United Nations progremmes in the
field of industrial development should not suffer any interruption
in the transitional stage preceding the final establishment of a
specialized agency for industrial development,'.

Reword the first part of operative paragraph 1 as follows:

"Requests the Secretary-General to make any necessary changes in
organization and procedures required in order that the Centre, pending
the final establishment of the specialized agency, may carry out,
inter alia, the following functions:".

Add the following new operative paragraph 2 and renumber the next

paragraphs accordingly:

"Requests further the Secretary-General to review the functions
outlined above as soon as the specialized agency for industrial’
development enters into effective operation."

144, The representative of the United States subsequently submitted a revised text
(E/C.5/L.33/Rev.1) of his draft resolution which read as follows:

"The Committee for Industrial Development

"Recommends to the Economic and Social Council the adoption of the

following draft resolution:

"The Economic and Social Council,

"Recalling General Assembly resolutions 1525 (XV), 1712 (XVI),
1821 (XVII) and 1940 (XVIII) and Economic and Social Council
resolutions 873 (XXXIII) and 969 (XXXVI),

"Bearing in mind the recommendations of the Committee for Industrial
Development at its fourth session concerning organizational changes in
the field of industrial development, in response to General Assembly
resolution 1940 (XVIII),

"Bearing further in mind the recommendations of the Committee for
Industrial Development at its earlier sessions concerning general
guidelines for the work of the Industrial Development Centre, and in
particular the provisional definition of industrialization set forth
in the report of the third session,

"Expressing its appreciation for the significant contribution made
by the Industrial Development Centre, under the leadership of the
Commissioner for Industrial Development, to the intensification and
improvement of United Nations activities in the field of industrial
development,
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"l. Requests the Secretary-General to make any necessary changes in
‘organization and procedures required in order that the Industrial
Development Centre may carry out, without prejudice to the continuation of
activities now being performed by the Centre and other parts of the United
Nations system, and taking into account the views expressed in the
Committee for Industrial Development at its fourth session, a dynamic
programme of activities involving inter alia the following principles
and functions:

"(a) The essential modus operandi of the Centre would be that of an
actlvating and catalytic agent, centrally concerned with developments and
over-all progress in the field of industrializationand capable of prcroting
appropriate arrangements by the developing and advanced countries with a
view to meeting the opportunities and needs of industrialization through
the avallability of adequate facilities and services;

"(b) Promotion of industrial development projects through the
provisisn of assistance, in consultation with the resident representatives,
in the formulation of requests by Governments for technical assistance
under the progrsmmes of the Special Fund, the Expanded Programme of
Technical Assistance, and the regular United Nations programmes of
technical assistance;

"(c) Study of the technical problems of industrialization with the
assistance, where gppropriate, of panels of scientists and technical
specialists of recognized standing in various sectors of industry, whose
views on technical problems of the developing countries would be sought
by correspondence,

"(d) Establishment of ad hoc working groups of hlgh 1evel experts to
deal with technical subjects which are intended for submission to the
Committee for Industrial Development, with the purpose of providing the
Committee with a technical evaluation of the work of the Centre in the
respective field of the ad hoc working group, as well as an assessment of
the general orientation and progress within that Tield;

"(e) Assistance to the developing countries in the establishment and
. strengthening of national institutions, such as industrial development
"boards, programming offices, industrial promotion centres; engineering and
technological institutes, that could provide special stimulus to the
growth of industry;

“(f) Establishment of close contacts with those in the developing
countries directly concerned with industrialization and those in the
advanced countries who can help them, with g view, inter glia,to promoting
arrangements for carrying out joint or participation projects;

. "(g) Establishment of a more adequate documentation service to
maintain contacts with the sources and users of technical data, and
provision of assistance in the establishment or strengthening of adequate
technical information services in the developing countries, -including the
organization of training programmes for technical information officers;

"(E) Development of a periodic world industrial development survey
to provide a review and assessment of developments which may be
gignificant for the  industriglization programmes of the developing
‘countries and to review the over-all progress achieved in the field;
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"(i) Effective co-ordination by the United Nations system of its activities
in the field of industrial development; to that effect, the Centre should follow
closely the activities of the various organizations, undertake joint projects
and make arrangements for adequate reporting to the Committee for Industrial
Development and the Economic and Social Council; '

"(Jj) Provision of research which would be of practical use to the developing
countries, through the preparation or contracting of specific studies and by
providing a channel through which studies from the research facilities of States
Members of the United Nations or members of the specialized agencies may be made
available to the developing countries;

"2. Decides that the Committee for Industrial Development shall, in
co-operation with the Economic and Social Council, be responsible for providing
general policy guidance to the Commissioner for Industrial Development;

"3,  Recommends that adequate budgetary provisions be made for the
Industrial Development Centre so as to provide it with the necessary operational
strength to fulfil the requirements of a dynamic programme as outlined above;

"L, Recommends further that provision be made by the Secretary-Genersl
for adequate funds for the travel of members of the staff of the Centre in order
to assist Governments in the formulation and implementation of programmes and
projects in the field of industrial development and to maintain close co-operation
with the regional economic commissions;

"5. Recommends further that the Secretary-General maintain flexibility with
respect to the programming and administration of activities in the field of
industrial development, in keeping with their complex nature and changing
requirements;

"6. Requests the Secretary-General, in connexion with his annual budget
estimates and in consultation with the Advisory Committee on Administrative and
Budgetary Questions as required, to identify in a separate annex the resources
provided in those estimates for industrial development activities;

"7. Further requests the Secretary-General to remind Govermments of States
Members of the United Nations and members of the specialized agencies to his
authority to receive voluntary contributions for special purposes in accordance
with sections 7-2 and 7-3 of the United Nations financial regulations, and to
inform them that such voluntary contributions may be made for activities in the
field of industrial development;

"8. Welcomes the decision taken by the Technical Assistance Committee at
its session held on 12-13 December 1963 designed to make asailable for
industrial development additional funds from part V of the regular budget

[E/38h9, annex IV/;

"9, Invites the attention of Govermments of developing countries to the
opportunities for obtaining increased assistance for their industrial development,
within their over-all development programmes, from various elements of the United
Nations system through the formulation of new project requests; ' ’
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0. Invites Govermments of developing countries to apply to the
Special Fund to provide preparatory allocations to assist in the
formulation of projects in the field of industrial development;

"11. Decides that the foregoing arrangements are subject to review
in the light of any other organizational changes in the field of
industrial development that may be deemed necessary."

145, The represéntatives of Algeria, Argentina, Brazil, Chile, Colombia, Ecuador,
Iraq, Tunisia and Yugoslavia thereupon withdrew their amendments (E/C.S/L.37) to
the draft resolution submitted by the United States (E/C.5/L.33).

146. During its consideration of the two draft resolutions, various delegations
stated their positions on the revised texts (E/C.5/L.33/Rev.l and E/C.5/L.34/Rev.l)
and made a number of observations which are reflected in the summary records of the
3%3rd to 38th meetings of the Committee (E/C.5/SR.33-38). Specific proposals and
suggestions for changes in the texts before the Committee were made as indicated

below.

147. The representative of the Soviet Union made the following suggestions and
proposals with regard to the draft resolution contained in document E/C.5/L.33%/Rev.l:

(g) To include a reference to the definition of industrialization in the
third paragraph of the preamble;

(b) In operative paragraph 1, to add after the words "the United Nations
system" the following phrase "in accordance with the resolutions of the
Economic and Social Council, the General Assembly, and other bodies of the
United Nations dealing with industrial development;";

(c) In operative paragraph 1 (b), to delete the words at the end of the
text which read, "and the regular United Nations programmes of technical
assistance;";

(d) In operative paragraph 1 (c) to add the words "econcmic and" after the
words "study of the" and to delete the word "technical" between the words
"view of" and "problems.";

(e) In operative paragraph 1 (d), to delete the word "technical" in two
places; first after the words "deal with" and second, after the words

"ecommittee with a';
(g) To add, after the words "field of industrial development" in operative

paragraph 1 (i), the phrase "in order to avoid unnecessary duplication of the
work which is carried out by the United Nations family;";

(g) To delete operative paragraph L;

(h) In operative paragraph 7, to replace the words "Govermments of States
Members of the United Nations and members of the specialized agencies" by
"all Goverrments";

(1) To delete operative paragraph 10.
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148, The representative of India proposed the deletion of the word "significant”
following the words "appreciation for the" in the last paragraph of the preamble
of draft resolution E/C.5/L.33/Rev.l.

149. The representative of France requested a separate vote on operative
paragrarhs 6 and 7 of draft resolution E/C.5/L.33/Rev.l, and suggested revision of
the French text in operative paragraph 1 (f) to add the words "persons and
institutions” after the words "contacts with those".

150. The representative of Poland appealed for the lnclusion in draft

resolution E/C.5/L.33/Rev.l of the proposal suggesting the merger of the Natural
Resources and Transport Branch with the Industrial Development Centre. He proposed
also to replace the word "developments" by the words "development policy" in
operative paragraph 1 (&) and to replace the words "technical problems" by the
words "social technical and institutional problems" in operative paragraph 1 (g).

151, With regard to the nine-Power draft resolution (E/C.5/L.34/Rev.l), the
representative of the Union of Soviet Socialist Republics suggested the followlng
changes:

a) To invert the order to operative paragraphs 4 and 3, so that they would
be new paragraphs 3 and 4 respectively;

(b) To add in the new operatlve paragraph 4 the words "and the study
requested in paragraph 3 above" after the words "thirty-seventh session".

152. The representative of India proposed the replacement of the word "emsuring"
by "expediting" in operative paragraph 3 of the draft resolution (E/C.5/L.34/Rev.l).

153. At the 37th meeting, the representative of the United States announced that
his delegation had accepted the following changes in draft
resolution E/C.5/L.33/Rev.l:

(a) In the first preambular paragraph of the draft resolution submitted for
adoption by the Economic and Social Council, to replace the phrase "1821 (XVII)
and 1940 (XVIII)" by "and 1821 (XVII)";

() In the last preambular paragraph to delete the word "significant"
following the words "appreciation for the";

(c) In the introductory part of operative paragraph 1, following the words
"of the Unlted Nations system," to add "in accordance with relevant
resolutions”;

(&) To replace the word "developments in operative paragraph 1 (&) by the
words "industrial development policy";

(e) In operative paragraph 1 (c) to add the words "economic and" after the

Words "study of the" and to delete the word "technical" between the words
"views on" and "problems";
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(f) To replace the words "a technical"” in operative paragraph 1 (4)
by 'an";

(g) In operatlve paragraph 1 (f) to add the words "persons and institutions”
after the words "contacts with those" H

(h) To add, after the Words "field of industrial development" in operative
paragraph 1 (i ), the words "in order to avoid unnecessary duplication of the
work which is carried out by the United Nations family";

~(i) In operative paragraph 7 to replace the word "remina" by "draw the
attention of" and to add at the end of the paragraph the following words,
"including joint or participation projects.";

(J) In operative paragraph 10, to add the words "the attention of" after the
word, "Invites" and to replace the word "apply" by the words "the possibility
of applying'. .

154. The representative of India proposed the amalgamation of the third and fourth
operative paragraphs into a single paragraph with the revised text to read as
follows:

"3. Recommends that adequate budgetary provision be made for the
Industrial Development Centre so as to provide it with the necessary
operational strength to fulfil the requirements of a dynamic programme as
outlined above, including provision for the travel of members of the staff
of the Centre in order to assist governments, whenever necessary, in the
formulation and implementation of programmes and projects in the field of
industrial development and to maintain close co-operation with the regional
economic commissions."

The subsequent paragraphs would be re-numbered accordingly. The proposal of the
representative of India was accepted by the representative of the United States.

155. The representative of the Union of Soviet Socialist Republics requested a
separate vote on operative paragraph 6 (operative paragraph 7 of E/C.5/L.33/Rev.l).
The representative of France withdrew his request for a separate vote on operative
paragraphs 5 and 6 (operative paragraphs 6 and 7 of E/C.5/L.33/Rev.l). Other
proposals and suggestions were not pressed to the vote following the revision of
the text of draft resolution E/C.5/L.33/Rev.l.

156. The representative of Brazil, on behalf of the co-sponsors of the nine-Power
draft resolution (E/C.5/L.34/Rev.1l), accepted the following proposals and
suggestions:

(a) To invert the order of operative paragraphs 4 and 3 of draft
resolution E/C.5/L.3lk/Rev.l so that they would be paragraphs 3 and k4
respectively;

(E) To add in the new operative paragraph 4 the words "and the study
requested in paragraph 3 above' after the words "thirty-seventh session";
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(¢) To replace the words "ensuring immediate" by "expediting" in the new
operative paragraph 4;

(d) To delete the word "further" in new operative paragraph 3.

157. The Committee had before it statements by the Secretary-General on the
financial implications of draft resolutions E/C.5/L.33/Rev.l and E/C.5/L.34/Rev.l
(see annex V). The Secretariat informed the Committee that the request by one
delegation for further details on the way in which the new operative paragraph 5
would be implemented would be referred to the Controller, and that a note on
this matter would be submitted to the Economic and Social Council at its
thirty-seventh session.

158. By 21 votes to 4, with 3 abstentions, the Committee voted to retain
paragraph 6 of the draft resolution (E/C.5/L.33/Rev.l) as revised by the United
States delegation, on which a separate vote had been requested by the
representative of the Union of Soviet Socialist Republics. The Committee then
adopted unanimously the draft resolution as a whole, as revised.

159. By 19 votes to 9, with no abstentions, the Committee adopted draft
resolution E/C.5/L.34/Rev.1l, as revised by the co-sponsors, as a whole.

160. The texts of the two draft resolutions adopted by the Committee at its
3Tth meeting, on 18 March 1964, read as follows:
2 (IV) UNITED NATIONS MACHINERY IN THE FIELD OF INDUSTRIAL DEVELOFPMENT

The Committee for Industrial Development

Recommends to the Economic and Social Council the adoption of the
following draft resolution:

Zfor the text of the drsft resolution, see chapter VII below,
draft resolution I;7

3 (IV) UNLTED NATIONS MACHINERY IN THE FIELD OF INDUSTRIAL DEVELOPMENT

The Committee for Industrial Development

I

Recommends to the Economic and Social Council the adoption of the
following draft resolution:

Zfor the text of the draft resolution, see chapter VII, below,
draft resolution 1137
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II

Requests the Secretary-General to transmit the above draft resolution as
well as the report on the fourth session of the Ccmmittee for Industrial
Development to the United Nations Conference on Trade and Development in order
to facilitate and expedite the consideration of the industrial aspects of
economic develorment by the Conference.

Inter-Sessional Working Group

161. The question was raised as to whether documents could be distributed
sufficiently early to enable experts in member countries to examine them before
the Committee meets. It was suggested that more frequent meetings of the
Inter-Sessional Working Group might help in providing advance information on
items to be discussed by the Committee.

162. It was recalled by another delegation that, at its third session, the
Committee had decided that the main task of the Inter-Sessional Working Group
should be to establish the provisional agendsg for the next session.

163. It was also pointed out that considerable preparations would be required for
the forthcoming symposia and that the Inter-Sessional Working Group could be
helpful in this respect if Governments were to send experts to its meetings.
Other delegations, however, felt that some Governments were unable to send
experts to such meetings. They suggested that certain of the matters dealt with
by the Inter-Sessional Working Group would be covered by the closer contacts

that were to be established between the Centre and institutions snd persons at
the national level.

164. The Committee decided to continue the Inter-Sessional Working Group for a
further period of one year. At the 38th meeting the Chairman appointed the
delegations of Argentina, Austria, Brazil, Chile, France, Indis, Irag, Japan,
Madagascar, Pakistan, Philippines, Poland, Sweden, Tunisia, United Arab Republic,
United Kingdom of Great Britain and Northern Ireland, United States of America,
Union of Soviet Socialist Republics and Yugoslavia to be members of the Inter-
Sessional Working Group for 1964-1965.
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VII. DRAFT RESOLUTICONS FOR ACTICN BY THE
ECCNOMIC AND SCCIAL COUNCIL

I

United Nations machinery in the field of industrial development

The Economic and Social Council,

Recalling General Assembly resolutions 1525 (XV), 1712 (XVI), and 1821 (XVII)
and Economic and Social Council resolutions 873 (XXXIII) and 969 (XXXVI),

Bearing in mind the recommendations of the Committee for Industrial
Development at its fourth session concerning organizational changes in the
field of industrial development, in response to General Assembly
resolution 1940 (XVIII),

Bearing further in mind the recommendations of the Committee for Industrial
Development at its earlier sessions concerning general guidelines for the work of
the Industrial Development Centre, and in particular the provisional definition of
industrialization set forth in the report of the third sessicn (E/3781, para. 89).

Expressing its appreciation for the contribution made by the Industrial
Development Centre, under the leadership of the Commissioner for Industrial
Development, to the intensification and improvement of United Nations-activities
in the field of industrial development,

1. Requests the Secretary-General to make any necessary changes in
organization and procedures required in order that the Industrial Development
Centre may carry out, without prejudice to the continuation of activities now
being performed by the Centre and other parts of the United Nations system, in
accordance with relevant resolutions and taking into account the views expressed
in the Committee for Industrial Development at its fourth session, a dynamic
programme of activities involving inter alia the following principles and functions:

(a) The essential modus operandi of the Centre would be that of an activating
and catalytic agent, centrally concerned with industrial development policy and
over-all progress in the field of industrialization and capable of promoting
appropriate arrangements by the developing and advanced countries with a view to
meeting the opportunities and needs of industrialization through the avallabllity
of adequate facilities and services;

(b) Promotion of industrial development projects through the provision of
assistghce, in consultation with the resident representatives, in the formulation
of requests by Governments for technical assistance under the programmes of the
Special Fund, the Expanded Programme of Technical Assistance, and the regular
United Nations programmes of technical assistance;

(c) Study of the economic and technical problems of industrialization with
the assistance, where appropriate, of panels of scientists and technical
specialists of recognized standing in various sectors of industry, whose
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views on the problems of the developing countries would be sought by
correspondence.

(g) Establishment of ad hoc working groups of high level experts to deal
with technical subjects which are intended for submission to the Committee for
Industrial Development, with the purpose of providing the Committee with an
evaluation of the work of the Centre in the respective field of the ad hoc working
group as well as an assessment of the general orientation and progress within
that field;

(g) Assistance to the developing countries in the establishment and
strengthening of national institutions, such as industrial development boards,
programming offices, industrial promotion centres, engineering and technological
institutes, that could provide special stimulus to the growth of industry;

(f) Establishment of close contacts with those persons and institutions in
the developing countries directly concerned with industrialization and those in
the advanced countries who can help them, with a view, inter alia, to promoting
arrangements for carrying out Jjoint or participation projects.

(g) Establishment of a more adequate documentation service to maintain
contacts with the sources and users of technical data, and provision of assistance
in the establishment or strengthening of adequate technical information services
in the developing countries, including the organization of training programmes for
technical information officers.

(h) Development of a periodic world industrial development survey to provide
a review and assessment of developments which may be significant for the
industrialization programmes of the developing countries and to review the
over-all progress achieved in the field;

(1) Effective co-ordination by the United Nations system of its activities
in the field of industrial development in orxder to avoid unnecessary duplication
of the work which is carried out by the United Nations family; to that effect,
the Centre should follow closely the activities of the various organizations,
undertake Jjoint projects and make arrangements for adequate reporting to the
Committee for Industrial Development and the Economic and Social Council;

(i) Provision of research which would be of practical use to the developing
countries through the preparation or contracting of specific studies and by
providing a chapnnel through which studies from the research facilities of
States Members of the United Nations or members of the specialized agencies may
be made available to the developing countries;

2. Decides that the Committee for Industrial Development shall, in
co~-operation with the Economic and Social Council, be responsible for providing
general policy guidance to the Commissioner for Industrial Development.

3. Recommends that adequate budgetary provisions be made for the Industrial
Development Centre so as to provide it with the necessary operational strength
to fulfil the requirements of a dynamic programme as outlined above, including
provision for the travel of members of the staff of the Centre in order to assist
Governments whenever necessary, in the formulation and implementation of programmes
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and projects in the field of industrial development and to maintain close
co-operation with the regional economic commissions;

k., Recommends further that the Secretary-General maintain flexibility with
respect to the programming and administration of activities in the field of
industrial development, in keeping with their complex nature and changing
requirements;

5. Requests the Secretary-General, in connexion with his annual budget
estimates and in consultation with the Advisory Committee on Administration and
Budgetary Questions as required, to identify in a separate annex the resources
provided in those estimates for industrial development activities;

6. Further requests the Secretary-General to draw the attention of
Governments of States Members of the United Nations and members of the specialized
agencies to his authority to receive voluntary contributions for special purposes
in accordance with sections 7-2 and T7-3 of the United Nations financial
regulations, and to inform them that such voluntary contributions may be made for
activities in the field of industrial development, including joint or participation
projects;

T Welcomes the decision taken by the Technical Assistance Committee at its
session held on 12-13 December 1963 designed to make available for industrial
development additional funds from part V of the regular budget (E/38L49, annex IV);

8. Invites the attention of Governments of developing countries to the
opportunities for obtaining increased assistance for their industrial development,
within their over-all development prograrmmes, from various elements of the United
Nations system through the formulation of new project requests;

9. Invites the attention of Governments of developing countries to the
possibility of applying to the Special Fund to provide preparatory allocations
to assist in the formulation of projects in the field of industrial development;

10. Decides that the foregoing arrangements are subject to review in the
light of any other organizational changes in the field of industrial development
that ray be deemed necessary.

IT

United Nations machinery in the field of industrial development

The Economic and Social Council,

Bearing in mind the view of the General Assembly, expressed in its
resolution 1940 (XVIII), that there is a need to carry out changes in the existing
United Nations machinery so as to provide an organization capable of dealing with
the problems of developing countries, in order to intensify, concentrate and
expedite United Nations efforts for industrial development,

1. Takes note with appreciation of the working paper by the Secretariat on
United Nations machinery in the field of industrial development (E/C.5/L.30);
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2. Declares that there is anh urgent need to establish a specialized agency
for industrial development within the framework of the United Nations family, in
order to assist developing countries in the promotion and acceleration of
industriglization;

3. Requests the Secretary-General to prepare a study on the scope,
structure and functions of this agency, including draft statutes and informstion
on the steps required to bring such an organization into operation, taking into
account the views expressed by the Committee on Industrial Development at its
fourth session, by the United Nations Conference on Trade and Development, and
by the Economic and Social Council at its thirty-seventh session, and to submit
this study to the nineteenth session of the General Assembly;

Y, Recommends to the General Assembly, at its nineteenth session, to
consider the deliberations of the Committee for Industrial Development at its
fourth session, of the United Nations Conference on Trade and Development, and
of the Economic and Socigl Council at its twenty-seventh session, and the study
requested in paragraph 3 above, with a view to expediting action towards the
establishment of such an organization;

5. Calls upon States Members of the United Nations or members of the
specialized sgencies to give increased financial support to existing United Nations
programmes in the field of industrial development, without prejudice to immediate
action on the establishment of a specialized agency.
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Annex ITI

LIST OF DOCUMENTS BEFORE THE COMMITTEE AT ITS FOURTH SESSION
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E/C.5/38
E/C.5/38/Add.1
E/C.5/39
E/C.5/k0

E/C.5/41
E/C.5/b2 and

Corr.1l

E/C.5/43 and

Corr.l
E/C.5/hk
E/C.5/45
E/C.5/46 and

Corr.1l

E/C.5/47

E/C.5/48 and

Corr.l

E/C.5/49

E/C.5/50

Committee on Housing, Building and Planning: report of the
second session (Official Records of the Economic and Social
Council, Thirty-Seventh Session, Supplement No. 12)

Provisional agenda
Provisional agenda: addendum to the annotations in the annex
Report of the activities of the Industrial Development Centre

Note on the status of replies to the questionnaire on industrial
planning and development

Experience in planning, programming and promoting industrial
development: note by the Secretariat

Some aspects of methodology in the formulation of industrial
development programmes and policies: note by the Secretariat

Manufacture of industrial machinery and equipment in developing
countries: note by the Secretariat

Industry studies: note by the Secretariat
Manuals on industry: note by the Secretariat

Development programmes for small-scale industries: note by
the Secretariat

Inter-regional symposium on the application of modern technical
practices in the iron and steel industry to the developing
countries: note by the Secretariat

Conference on the development of the fertilizer industry in
Asia and the Far East: note by the Secretariat

Institutes of industrial technology and development: note

by the Secretariat
Recent United Nations action concerning the application of

science and technology to industrial development: note by
the Secretariat
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E/C.5/5L and Arrangements for the dissemination of information on industrial

Corr.1-2 technology: report by the Secretariat
E/C.5/52 and The role of patents in the transfer of technology to under-
Add.1-5 developed countries: report by the Secretary-General
E/C.5/52/Rev.1  The role of patents in the transfer of technology to under-
(E/3861) developed countries: report by the Secretary-General
E/C.S/SB Role of the United Nations in training national technical

personnel for accelerated industrialization of the developing
countries: note by the Secretariat on the implementation of
Ceneral Assembly resolution 182k (XVII)

E/C.5/54 Preparation of teaching materials in economic and industrial
development: note by the Secretariat

E/C.S/SS In-plant training of graduate engineers in developing countries:
note by the Secretariat

E/C.5/56 and In-plant standardization in developing countries
Add.1
E/C.5/57 Working capital requirements of industrial enterprises: note

by the Secretariat

E/C.5/58 Financing of industrial development - Review of activities:
note by the Secretariat

E/C.5/59 Report by the Secretariat on the support activities of the
Industrial Development Centre relating to the technical
assistance and Special Fund programmes

E/C.5/€0 Social aspects of industrialization: note by the Secretariat
E/C.5/61 Participation of the Industrial Development Centre in the United
Nations Conference on Trade and Development: note by the
Secretariat
E/C.5/62 and Report submitted by the International Bank for Reconstruction and
Corr.1l Development, the International Development Association and the

International Finance Corporation

E/C.5/62/Add.1 Report submitted by the Food and Agriculture Organization of
the United Nations

E/C.5/62/Add.2 Report submitted by the International Atomic Energy Agency
E/C.5/62/Add.3 Report submitted by the World Health Organization

E/C.5/62/Add.4 Report submitted by the United Nations Educational, Scientific
and Cultural Organization
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E/C.5/63/and
Corr.1l

E/C.5/63/Add.1

E/C.5/64 and

Corr.1l

E/C.5/L.30

E/C.5/L.31 and
Add.1

E/C.5/L.32

E/C.5/L.33

E/C.5/L.33/Rev.1

E/C.5/L.3h

E/C.5/L.34/Rev.1

E/C.5/L.35 and

AGd.1-16

E/C.5/L.36

E/C.5/L.37

E/C.5/L.38

E/C.5/L.39

Industrial development activities under the Expanded Programme
of Technical Assistance

Report by the Managing Director on the activities of the United
Nations Special Fund in the field of industrial development

Export credits for the financing of capital goods requirements
of developing countries: report by the Secretariat

United Nations machinery in the field of industrial development -
Development of United Nations activities and organization in
the field of industry: working paper prepared by the Secretariat

International and regional symposia on industrial development:
note by the Secretariat

Statement by Dr. I.H. Abdel-Rehman, Commissioner for Industrial
Development, at the 29th meeting of the Committee

United Nations machinery in the field of industrial development
United States of America: draft resolution

United Nations machinery in the field of industrial development
United States of America: revised draft resolution

United Nations machinery in the field of industrial development
Algeria, Argentina, Brazil, Chile, Colombia, Ecuador, Iraq,
Tunisia and Yugoslavia: draft resolution

United Nations machinery in the field of industrial development
Algeria, Argentina, Brazil, Chile, Colombia, Ecuador, Iraq,
Tunisia and Yugoslavia: revised draft resolution

Consideration and approval of the Committee's report to the
Economic and Social Council: draft sections submitted to
the Committee

International and regional symposia on industrial development -
Argentina, Chile, Iraq, Philippines and Tunisia:
draft resolution

United Nations machinery in the field of industrial development -
Algeria, Argentina, Brazil, Chile, Colombia, Ecuador, Iraq,
Tunisia and Yugoslavia: amendments to document E/C.5/L.33

Statement of financial implications of the draft resolution
contained in document E/C.5/L.36: note by the Secretary-
General

International and regional symposia on industrial development -
France and Japan: amendments to document E/C.5/L.36

-70~-




E/C.5/L.4%0

E/C.5/L.41

Statement of financial implicstions of the revised draft
resolution contained in document E/C.5/L.34/Rev.1l: note
by the Secretary-General

Statement of financial implications of the revised draft resolution
contained in document E/C.5/L.33/Rev.l: note by the Secretary-
General
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Annex IV

GENERAL ASSEMBLY RESOLUTION 1940 (XVIII)
ACTIVITIES IN THE FIELD OF INDUSTRIAL DEVELOPMENT

The General Assembly,

Recalling its resolution 1712 (XVI) of 19 December 1961, as well as Economic
and Social Council resolutions 873 (XXXIII) of 10 April 1962 and 969 (XXXVI) of
25 July 1963,

Mindful of the aims expressed in the Preamble of the Charter of the United
Nations to employ international machinery for the promotion of the economic and
social advancement of all peoples, and of the provisions of Articles 55 and 56 of
the Charter, which place upon the Organization the responsibility for promoting
higher standards of living, full employment and conditions of economic and social
progress and development,

Recognizing that a dynamic industrial sector is of strategic importance in
diversifying the economies of developing countries generally, in raising the
per caput income of their populations and in assuring a more balanced econcmic
and social structure,

Considering the priorities which are being given to industrial development
in the national economic plans of developing countries,

Bearing in mind that the developing countries need the greatest possible
international assistance and co-operation in the solution of technical, financial,
economic, commercial and social problems connected with industrial development,

Convinced of the need to expand the means of providing advice, information
and assistance through the United Nations system to the developing countries in
the planning and execution of their industrial development,

Having considered the report of the Advisory Committee of Experts on Industrial
Development Activities of the United Nations System, g/ established under Council
resolution 873 (XXXIII), and all other relevant documentation,

l. Endorses the view of the Advisory Committee of Experts on the Industrial
Development Activities of the United Nations System that the present institutional
framework of the United Nations activities in the field of industrial development
is not satisfactory and that existing resources are not adequate;

2. Declares that there is a need to carry out changes in the existing
United Nations machinery so as to provide an organization capable of dealing with

the problems of the developing countries, in order to intensify, concentrate and
expedite United Nations efforts for industrial development;

a/ E/378L, annex VIII,
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3. Recommends the Economic and Social Council at its resumed thirty-sixth
session to instruct the Committee for Industrial Development to consider, in the
light of the report of the Advisory Committee of Experts and of the views
expressed at the eighteenth session of the General Assembly, the establishment
of such an organization for industrial development, including its structure and
functions, having due regard both to the close relationship between industrial
development and the utilization of natural resources and to the advisability of
close co-operation between this organization on the one hand, and the regional
economic commissions, the specialized agencies and the International Atomic
Energy Agency on the other hand, and to submit its report to the Council at its
thirty-seventh session and to the Assembly at its nineteenth session, for a final
decision;

. Requests the Secretary-General to prepare a working paper on the subject
referred to in paragraph 2 above for submission to the Committee for Industrial
Development at its fourth session;

5. Requests the Secretary-General, without prejudice to the need for
organizational changes, to initiate consultation and studies with States Members
of the United Nations and members of the specialized agencies, with the
specialized agencies, the International Atomic Energy Agency, the regional
economic commissions and the Committee for Industrial Development, on the
advisability of holding, not later than 1966, an international symposium,
preceded, as appropriate, by regional and sub-regional symposia, relating to
the problems of industrialization of developing countries, and to report to
the Economic and Social Council at its thirty-seventh session and to the General
Assembly at its nineteenth session.

1276th plenary meeting,
11 December 1963.
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Annex V
FINANCIAL IMPLICATIONS OF THE RESOLUTIONS ADOPTED BY THE
COMMITTEE AT ITS FOURTH SESSION
A, INTERNATIONAL AND REGIONAL SYMPOSIA ON INDUSTRIAL DEVELOPMENT

Resolution 1 (IV) adopted by the Committee (see paragraph 118
of the report, above)

1. The draft resolution contained in document E/C. S/L 36, which was adopted by
the Committee as resolution 1 (IV), inter alia calls for the holding of an
international symposium preceded, as approprlate by regional and sub-regional
symposia. The preparation of detailed cost estimates for the symposia presents
difficulties due to the lack of information on the provisional agenda, their
place and duration, and the nature and extent of participation. It is hoped
that the consultations currently in progress with the specialized agencies and
with Member Governments would serve to provide clarifications on most of these
points, and that relevant cost estimates could be provided at the time of the
consideration of this question by the Economic and Social Council at its
thirty-seventh session.

2. In regard to the international symposium, without implying a comparison, the
Committee might wish to note the order of magnitude of the cost of some of the
major international conferences organized in the past by the United Nations, as
follows:

United WNations Conference on Trade and Development ‘
(estimated COSES) v v v o v o o o o o o o o o o o o o o o« $3,000,000

Second International Conference on the' Peaceful
Uses of Atomic Energy (estimated costs) « « « « « « « « « . 3,500,000

United Nations Conference on the Application of Science and
Technology for the Benefit of Less Developed Areas
(estimated COSES) v v« v v v v e o o 4 o o o o a o o+ W . 2,100,000

3. The costs in respect of the regional and sub-regional symposia can be separated
into two parts: (i) the preparatory work at the country, sub-regional and regional
levels, as well as by sectors of industry; this work involves the preparation of
studies covering selected industries, selected countries and groups of countries;
and (ii) the substantive and conference servicing of the meetings themselves. In
so far as the preparatory work is concerned, it is anticipated that there will be
need for the services of several specialists—consultants to work closely with the
regional secretariats and the Governments concerned in the preparation of the
individual studies. A recent symposium held in Prague in November 1963 on one
industry only, namely the iron and steel industry, involved preparation of basic
studies the cost of which amounted to about $30,000 and, in addition to that,
several papers were contributed to the symposium free of charge.
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. The cost of servicing the sub-regional and regional symposia would naturally
depend upon the number of participants, the languages used, the cost of
publications and other items needed. For the above-mentioned symposium on iron
and steel industry the number of participants was about sixty, the cost of the
meeting itself was about $75,000. It is expected that the regional symposia would
be attended by about 200 participants and that sub-regional symposia may involve
about forty to fifty participants each.

5. The expenditures relating to the participation of member Governments in the
symposia at the sub-regional and regional levels would, it is assumed, be the
responsibility of the respective Governments.

6. These above costs would be spread over the years 1965-1966-1967 (in the last
year the items to be covered would be mainly the publication of the results of
the symposia and selected studies).

B. UNITED NATIONS MACHINERY IN THE FIELD OF INDUSTRIAL DEVELOPMENT

Resolution 2 (IV) adopted by the Committee (see chapter VII
of the report, above, draft resolution I for action by the
Economic and Social Council)

T. Paragraph 1 of draft resolution E/C.5/L.33/Rev.l, adopted by the Committee
as its resolution 2 (IV), requests "the Secretary-General to make any necessary
changes in organization and procedures required in order that the Industrial
Development Centre may carry out" the functions referred to in the draft
resolution. The changes called for in the draft resolution, particularly the
functions set out for emphasis, require the development of a dynamic integrated
programme comprising, in addition to the present activities of the Centre, the
following elements:

Expansion of operational programmes

8. Efforts would need to be made to increase substantially the programmes of
technical assistance and Special Fund projects in the field of industry. The
panel of senior industrial advisers, established on an experimental basis in 1963,
would need to be retained and expanded. However, the panel of senior advisers is
only one instrument, the effectiveness of which depends to a large extent on the
existence of an adequate servicing machinery for the technical co-operation
activities. An increase in the staff of the Centre would be necessary, both at
Headquarters and for assigmment of a number of officers to the regional economic
commissions, to assist in the formulation and implementation of' programmes and
projects in the field of industry based on the countries' needs. In a number of
cases, staff from the Centre at Headquarters and the regional secretariats may
have to work in the offices of the resident representatives of the Technical
Assistance Board for short periods, in order to assist them and the countries they
serve in formulating an effective programme for technical assistance activities in
the field of industrialization.
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Mobilization of experience and know-how for assistance
in industrial technology

9. Knowledge of the vast number and variety of manufacturing processes is spread
throughout the various countries of the world, and the experience of specialists
is usually related to a specific branch of industrial technology. In order to
assist effectively in the establishment of manufacturing industries in the
developing countries, the Centre must develop ways of reaching this manifold

store of knowledge and to make use of it in all the work and assistance related
to industrial technology. The two arrangements proposed in the draft resolution
which are discussed below would permit the Centre both to draw on the experience
in various countries of the world and to cover as needed the different branches

of industry.

(a) Panels of scientific and technical advisers

10. A panel of high-level specialists of recognized standing for each of the
major sectors of industry could be established. FEach panel, consisting of no
more than fifteen to twenty experts, would be drawn from as many countries as
possible and consultations with the members of the panels would be by
correspondence or through the means of a questionnaire. Assuming a dozen
industries for which panels are established, the total number of specialists

who would be drawn into the programme would be in the neighbourhood of 200.
Among them they would represent the industrial experience of almost all the
countries and the range of specialized knowledge related to the various branches
of industry. The Centre could obtain their advice and views on specific
technical problems as they arise and could also ask for their evaluation of
technical programmes and projects. Furthermore, the membership of all the panels
would jointly provide a valuable cross-section of opinion representing the various
sectors of industrial activity for the assessment of over-all questions of
industrialization.

11. Members on these panels would receive for their services a small annual

retainer plus' travel and per dlem when minor research or fact-finding has to
be undertaken.

(b) A4 hoc technical working groups

12. In certain circumstances, such as the need to undertake a major survey in
a specific branch of industry or to assess the applicability of certain
technological developments, it may be desirable to bring together for a short
session an ad hoc working group of high-level experts. Depending upon the
specific requirements and circumstances, members of these working groups (about
ten to fifteen experts) might be drawn either from the panels of scientific and
technical advisers or may be entirely independent specialists. Such ad hoc
working groups could be called on to deal in particular with technical subjects
prior to their submission to the Committee for Industrial Development, so as to
provide the Committee with an authoritative technical evaluation of the work

of the Centre or other units as well as an assessment of the general orientation
and progress within the respective field.
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Collection and dissemination of technical data

15. For this purpose, a reference unit within the Centre and an eppropriate
documentation service would be necessary. Furthermore, in order to deal with
the great mass of technical information that developing countries may have to
use, it may be necessary to provide assistance to them in establishing or
strengthening appropriate technical information services. It may also be
desirable to consider the organization of a training programme for information
officers from the developing countries. Activities in these directions will
necessarily call for additional staff as well as the provision of necessary
services and materials.

Institutional development for industrialization

14. One of the important areas in which assistance is particularly required by
the developing countries is the establishment and strengthening of national and
regional institutions such as industrial development boards, programming offices,
industrial promotion centres, and engineering and technological institutes that
can provide special stimulus to the growth of industry within each country. In
this respect the Centre's role would be mainly that of building adequate links
between those in the developing countries directly concerned with promoting
industrial development and those in the advanced countries whose experience and
network of institutional arrangements may be of particular value. The mechanisms
involved here would include such arrangements as the establishment of special
points of contact (correspondents) in the developing countries and the undertaking
of projects with joint financial participation.

World industrial development survey

15. This would be a most valuable instrument for providing a comprehensive
assessment of developments of significance for the industrialization programme
of the developing countries and to provide an over-all review of the progress
that is being achieved in this direction. Closely connected with such a
periodic survey is the building up of a body of factual knowledge, different
from technical data but related to the mechanisms of the industrialization process
(institutional aspects, govermmental plans, aid programmes, matters related to
managerial know-how, training and industrial financing), which would provide a
useful basis for dealing with the problems of industrial development in their
specific setting. The collection and dissemination of this type of information
would require the follow-up of developments related to industry.

16. The Centre would also undertake the publication of an industry fact sheet
for the dissemination of the factual data mentioned above, including information
on the activities of the organizations within the United Nations system in the
various fields of industry.

Co-ordination and guidance of the activities of the United Nations system

17. To carry out effectively these functions the Centre would require a small
group of staff members to work closely with the specialized agencies on matters
relating to industrialization. Such staff could also be seconded to the agencies
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reporting to the Committee for Industrial Development and the Economic and Social
Council on the activities of the United Nations system of organizations in the
field of industrial development.

18. To give effect to the Centre's role as a focal point for the United Nations
efforts in the field of industrial development, would require that it be
represented at the meetings of technical committees and scientific groups within
the United Nations system on matters related to industrial development, and that
joint projects or similar arrangements be established on problems of mutual

concern to one or more of the specialized agencies and the Centre (as for example
the problems' related to a balanced relationship between industrial and agricultural
development). Such arrangements would also entail an increase in staff resources
of the Centre, and funds for travel.

19. The programme for the expansion of the Centre's activities set out above

should be regarded as a whole in which the various activities are closely inter-
related and mutually supporting.

Financial requirements

20. From the foregoing it will be clear that for the Centre (at Headquarters
as well as in the regional secretariats) to play a dynamic role, as called for
in the draft resolution, a significant increase in the level of the resources
currently available to it is necessary. It is estimated that the increase
required would be of the order of $1,100,000 for 1965. This amount would
cover the following main items:

(i) staff, salaries, related allowances, recruitment travel
and common staff COSES ¢ v v 4 ¢« 4 ¢ o o ¢ o v e s e . o« $ 500,000

The total of twenty-seven staff comprises: some eight
Professional Staff for the operational activities
described in paragraphs 8 and 14 above, three
Professional Staff for servicing the technical panels
and working groups referred to in paragraphs 9 to 12,
four Professional Staff for the collection and
dissemination of information (para. 13), six Professional
Staff to initiate work in the surveys of industrial
development at the world level (paras. 15 and 16) and
scme six Professional Staff for performing the functions
referred to in paragraphs 17 and 18 above. A complement
of twenty-seven General Service posts (secretaries,
statistical clerks) are required to service these
Professional Staff and the technical advisers and
consultants proposed.

(ii) Honoraria, and incidental travel and per diem for
panels of scientific and technical advisers . . . . . . & 200,000

(iii) Travel to attend meetings and per: diem for ad hoc

technical working SroupPs « o « « o o o o« o o o o 50,000

.
.
-
.
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(iv) ZLump-sum provision for costs to the United Nations in
respect of joint participation projects . . . . .. . . . $ 100,000

(v) Materials, publication and printing for technical
reference service, industry, fact-sheets, etec. . . . . . . 40,000

(vi) Short-term consultants to assist on specific items of

the work Drogramme + o o o o o o o o o o o o o o o o o » » 30,000
(VIi) Travel v v v v v v v v o e e e e e e e e e .. e s e e 50,000
(viii) Increase in senior advisers Programme .+ « . s o « o o o . 130,000

$1,100,000

2l. Having regard to the fact that a substantial part of the programme proposals
set out in the foregoing paragraphs relate to direct assistance to member
Governments, it will be the Secretary-General's intention, in the event the draft
resolution is adopted, to bring the programme proposals to the attention of the
Technical Assistance Committee at its next session and seek its advice on the
extent to which regular budget provisions for technical programmes (part V of

the Budget) could be applied to industrial development activities, and base his
revised estimates for 1965 on the advice of that Committee.

Resolution 3 (IV) adopted by the Committee (see chapter VII
of the report, above, draft resolution II for action by the
Economic and Social Council)

22, Draft resolution E/C.5/L.34k/Rev.l, adopted by the Committee as its

resolution 3 (IV), inter alia declares that "there is an urgent need to establish
a specialized agency for industrial development within the framework of the United
Nations family", and requests the Secretary-General "to prepare a study on the
scope, structure, and functions of this agency, including draft statutes and
information on the steps required to bring such an organization into operation...".
Such a study is to be submitted to the nineteenth session of the General Assembly.

23. The preparation of a study of the nature called for may require the use of
consultants and some travel by senior officials of the Secretariat for consultations
with the regional secretariats and the specialized agencies interested in the field
of industrial development. The Secretary-General would hope that he can, within
the total resources available for 196L, meet these expenditures.

2Lk, As regards the specialized agency itself, it is assumed that its organization
and functions would be compareble to those already existing in the fields of
health, labour, education or agriculture. The current annual budget levels for
the specialized agencies working in these fields are:

Food and Agriculture Organization of the United Nations - $19,500,0C0

International Labour Organisation - $17,000,000
United Nations Educational, Scientific and Cultural

Organization - $20,000,000
World Health Organization - $34,000,000
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Annex VI

CONDENSED VERSION OF THE STATEMENT MADE BY THE CCMMISSIONER FOR
INDUSTRIAL DEVELOPMENT AT THE OPENING MEETING OF THE CCMMITTEE,
ON 2 MARCH 1964

During the past year, a considerable portion of the resources of the Industrial
Development Centre were devoted to the preparatory work of the United Nations
Conference on Trade and Development. A number of studies prepared by the Centre
have dealt with the role of exports of manufactured goods in the process of
industrialization of the developing countries, particularly in augmenting foreign
exchange receipts. The prospects for the exports of manufactures from developing
countries and the adoption of measures in the importing as well as the exporting
countries for their promotion will be one important subject to be taken up by the
Conference on Trade and Development when it is convened. Although it is early at
this stage to anticipate the conclusions of the Trade Conference, it is likely that
the Industrial Development Centre will be expected to provide follow up for certain
activities related to trade in manufactured and semi-manufactured goods produced
in the developing countries.

The Centre's activities in providing substantive support to the technical
assistance and Specilal Fund programmes have shown a slight expansion. The
establishment of a group of senior advisors has been a step in the right direction.
It provides a basis for maintaining a minimum of promotional activity and permits
a somewhat larger degree of flexibility. However, this is only & beginning. If
a significant growth in promoting requests from the Govermments for technical
assistance is to be accomplished in line with recommendations of the Committee at
its previous sessions, the number of advisors will have to be increased
considerably. The experience obtained, so far, in this experiment indicates the
need to medify somewhat the underlying concepts with regard to specializations
required of the experts. It is becoming more necessary to recruit under this
programme technical people with a general background, rather than narrower
speciglized expertise; in view of the fact that industrial development encompasses
a large number of specializations, and in order to meet the requests of the
Governments in specific fields of technology, it will be necessary to secure at
relatively short notice the services of short-term experts in these highly
specialized fields.

The process of industrialization is a highly complex one. It requires a new
attitude on the part of the people and it is at the same time instrumental in
changing existing attitudes. The formulation of an industrial development
programme as a part of the over-zll plan for development is itself gffected by the
current political and social considerations in the countries concerned. The
establishment and operation of industries involves an interaction of many
disciplines which themselves are subject to a large number of speciglizations and
skills. In other words, industriglization implies a broad spectrum of
requirements. Any effective assistance which the United Nations can give to the
countries is then dependent on making their needs as specific as possible., In
ascertaining the needs of the countries, much remains to be done. The systematic
assessment of the needs in the field of industrial development will not only provide
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direction to the United Nations effort, but will also help define the efforts
required on the part of both developed and developing countries.,

There has been an increase in the requests by the Governments for broad
industrial survey missions such as those undertaken by teams of experts organized
for Singapore, Burma, etc. Considerable work on the part of the Centre is involved
in programming and organizing such missions. On the other hand, there are a
large number of technical assistance requests of a short-term nature. They are
related to immediate problems arising in connexion with the implementation of
specific programmes or the establishment of physical facilities for industrial
production. While the longer term projects may indeed form the bulk of the
assistance delivered and make up the larger parts of expenditures under the
programmes, it is these short-term requirements which are of a particularly
crucial importance in solving a number of bottle-necks. It is also in relation
with our ability to meet these short-term requests of Governments in good time
that sometimes sensitive attitudes and situations arise. While there is no doubt
that an "across the board" increase in the over-all operational activities is
required, very close attention will have to be devoted to our ability to meet
requests for assistance on short notice. One step in that direction has been the
establishment of a group of senior and regional advisors in industry. However,
as I have already pointed out, their number is too small to serve the needs for
assistance arising over the wide range of industrial problems, even within a
number of key sectors. To be able to respond to such requests from Governments,
it would be necessary to establish a system of continuous contacts with the
countries and to maintain close liaison with the various individuals or
institutions in each country who are actively engaged in the industrialization
effort. This has been recognized by the Committee in previous sessions. Closer
contacts between the Industrial Development Centre and the developing countries
would naturally be useful and necessary for improving and expanding the aid
operations financed through the technical assistance programmes and the
Special Fund.

Another important aspect in this connexion is the large variety of subjects
on which the Centre may be called by Governments to provide assistance.
Appropriate servicing would thus require a highly diversified machinery capable
of handling and evaluating requests in each of a large number of technical fields.
Ad hoc establishment of such machinery may not be feasible even with much larger
resources than are available at present to the Centre. However, as in any
operational situation, a certain equilibrium between the over-all size of the
operation and the resources devoted to servicing it is essential. In this
particular case, the solution would have to be approached from both ends; on the
one hand, because of the discontinuities involved, the servicing machinery cannot
be below a certain minimum size. On the other hand, to make full use of this
machinery, the over-all size of the technical assistance programmes in industry
would have to be increased considerably. Until such minimum levels are achieved,
the whole operation will perforce continue to function at less than optimum
efficiency.

In the last few months I had occasion to visit a score of developing countries
in Africa, Asia and the Far East. These visits, though short, were extremely
instructive for me, particularly because of the opportunity they provided for
meeting the people, in and outside govermment, directly concerned with
industrialization efforts. There is no doubt that the results achieved in
industrialization so far vary greatly from one country to another and that any
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generalization would greatly over-simplify reality. But quite apart from the
degree of industrialization already achieved or even the degree of success in
implementing existing industrial programmes, I could not help detecting, in
general, a certain dissatisfaction with current efforts. This feeling of
inadequacy, curiously enough, seems to parallel the sense of dissatisfaction with
our 2wn efforts which has been evidenced in United Nations discussions and found its
latest expression in resolution 1940 (XVIII) of the General Assembly. There is

no doubt that the very complexity of the process of industrialization is in large
measure responsible for this uneasiness. But the case cannot be left resting
there. New ways of action more adequate for coping with the inherent difficulties
in this field will have to be found. Perhaps the Gordian knot in the field of
industry, whether at the national or international level, is represented by the
need to maintain an effective balance between the essentially integrated approach
required in terms of an over-all policy framework and the myriad of individual
factors and specialized activities requiring decisions for implementation within
a complex structure of authority and interests not particularly limited to purely
economic or technical considerations.

Some adjustments in the approach and procedures of work of the Industrial
Development Centre, as well as additional and more flexible resources will be
necessary, in particular:

(1) Ways and means should be found to establish direct and close contacts
between the Centre and the developing countries so as to follow their
industrialization efforts, ascertain their requirements and evolve a realistic
approach to programming United Nations aid to them, which would be best fitted
t0 their specific situations.

(2) We have to develop better contacts with the agencies and institutions
interested in the industrialization of the developing countries which exist in
the advanced countries whether public or private, academic, professional or
business.

(5) The activities of the Industrial Development Centre should, as much
as possible, be directed towards the promotion of the flow of financial and
technical aid in the field of industrialization to the developing countries out
of the existing resources and towards the better utilization of the national and
foreign resources that may be mobilized for this purpose. The establishment and
strengthening of national institutions, both private and public, in the developing
countries concerned with industrial policies and decisions is most essential.

The multiplicity of channels through which various types of technical and
financial assistance for industrial development are being and can be provided
has been frequently noted. The Centre is aware that its own activities, including
those for which it is responsible through the United Nations technical assistance
programme and the Special Fund, represents only a fraction of the total sources
of assistance. But, its central position should, it is felt, permit it to make a
useful contribution not merely in relation to those activities for which it is
directly responsible, but also in forming a consistent and integrated view of the
totality of assistance being brought to bear on a particular country or region
from the multiplicity of available sources. It can thus identify gaps in the
structure which may be filled not necessarily by itself but by others who are
particularly qualified to do so.




In the past, emphasis has been placed on the desirability of developing a
system for the exchange of information relating to the processes of industrial
development. The country reporting system, whose full coverage should include
both advanced and developing countries, would make it possible to implement that
proposal on a much wider scale. At the same time efforts will have to be made
to build up a body of factual knowledge different from technical data but closely
related to the mechanisms of the industrialization process, which should provide
a foundation for dealing with the problems of industrial development in their
specific setting and for following developments related to industry throughout
the world. This together with the country reporting to be undertaken in
connexion with the industrial development symposia may eventually lead to a
world industrialization survey, to be published at intervals of one or two
years. It could contain, in addition to factual information, an analysis of
the major trends leading to an assessment of the over-all progress in this field.
Pending the development of such a world survey it might be possible to undertake
at an early date the publication of a brief fact sheet at more frequent
intervals, which would contain current information on developments concerning
industry in the advanced as well as in the developing countries, developments
related to the activities of the Centre, the regional economic commissions and
the specialized agencies and possibly other international organizations and
institutions.

The network of contacts with Govermments and organizations may also be
extended to include the kind of promotional work that the Committee proposed
at its last session for the purpose of expanding the operational programmes,
It may be further supplemented, for the specific purpose of aid programming,
by seconding a staff menber or a consultant of the Centre to assist for a short
pericd the resident representatives of TAB in the preparation and review of
technical assistance programmes in the field of industry. The network of
contacts with developing countries would also serve the basic purpose of
dissemination of technical information concerning data on requirements for
specific industries, advice on sources of technical and managerial know-how
and appraisal possibilities of available assistance for a variety of specific
purposes,

In summary, the basic problem we are facing has two aspects. On the one
hand, there is a need to increase the resources of the Centre and the flexibility
of their utilization so as to achieve a minimum operational viability. On the
other hand, since we are not likely to reach in the near future a level which
will permit the Centre to attend directly to the large number and variety of
problems involved in industrialization, it will be necessary to devise new ways
of utilizing the available resources so as te achieve a multiplier effect by
using them as an activating and promotional force rather than attempting to
cover inch by inch the vast areas involved.

I would like to take this opportunity to submit some views on how the
international symposium on industrialization, referred to in General Assembly
resolution 1940 (XVIII), can not only clarify the various problems I have posed
before this Committee, but also provide a sound basis for initiating work in
certain important areas. The work culminating in the international meeting may
help to add to the knowledge of the complexities involved in the process of
industrialization and thereby facilitate concerted national and international
action in attacking various problems involved in the process of rational and
accelerated industrial development. It will be an opportunity, I am sure, for
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the countries themselves to look back on their efforts and to project their
requirements for aid and international assistance. From the point of view of
international organizations, the symposium will provide a better opportunity to
assess the nature and validity of the needs of the developing countries. As I
had indicated earlier, the appreciation of the needs will provide a certain
sense of depth and reality to the work of the United Nations and other
organizations active in assisting industrial development. The international
symposium on industrialization will help to focus world attention on the
problems of industrial development.

There would have to be a number of studies covering the major industrial
sectors in terms of the world-wide situation as regards output, markets, supply
of raw materials, changing technology, etc. A precise knowledge of the
circumstances prevailing at present in the various industrial sectors and the
major trends of their future development would seem an indispensable element
of judgement in the formulation of industrialization projects in each country
or region. Such studies may be prepared jointly with the Economic Commission
for Europe and the industrially advanced countries, giving experiences and
programmes of bilateral aid towards the industrialization of the developing
countries, and indicating measures to mobilize those efforts so as to achieve
the maximum impact and effectiveness. It is not only a question of increasing
amounts of aid, but it is also important to make the maximum use of available
opportunities and to assure the most rational and effective utilization of the
facilities, both private and public, which have been established in the advanced
countries in coping with their own problems of industrial development and in
implementing their programmes of aid.

The regional symposia would review the country surveys and, where
appropriate, would view within a regional context certain aspects of
industrial development. The international symposium will review the results
of the deliberations of the regional symposia and take up the problems that
arise within a broader context. Thus, the international meeting will have
before it not only a complete and realistic picture of the experiences and
prospects of the developing countries, but also a picture of the full range
of the relevant experiences, instruments and facilities which are available
in the advanced countries. From the confrontation of these two sets of data,
the concerted action that must result from such confrontation would serve not
only for the most economical and efficient utilization of past experiences and
existing means, but should help the developing countries to have a better
appreciation of the broad spectrum of problems and activities involved in
their own programmes of industrialization. They would gain a better knowledge,
hence increasing accessibility to the services and facilities existing in the
advanced countries, interested in the industrialization of the developing
countries,

The industrially advanced countries, on the other hand, through the
international symposia and its preparatory studies and meetings would become
better acquainted with the conditions and requirements of industrialization
obtaining in the developing countries; and would consequently develop and
improve their efforts and procedures in transferring technology and giving
aid to the developing countries.
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The establishment of the Industrial Development Centre itself as a focal
point for co-ordination of the activities of the United Nations system in the
field of industry affords an illustration of the concern of the Committee and
the Economic and Social Council for providing an integral approach to the
problems of industrialization. On grounds of efficiency as well as because of
the Centre's own extremely limited resources, it is the policy of the Centre
to make use of the existing apparatus of the United Nations system of agencies
whenever possible,

From my recent contacts with the regional commissions and the specialized
agencies, I would say that there appeared to be no difficulties for achieving
concerted action on any of a rumber of projects that lend themselves to joint
or co-ordinated undertaking. But the general function of co-ordination may
well go beyond the undertaking of joint projects. And for carrying out these
responsibilities in the larger sense co-ordination becomes a specific function
of the co-ordinating body. As such it requires the allocation of specific
resources, In particular if we are going to make a serious effort at
co-ordination of the far-flung activities of the United Nations bodies in so far
as they relate to industry we will need to have an adequate capacity, in terms
of staff resources, to follow, almost on a round-the-clock basis, developments
under the variocus programmes which are being co-ordinated. At this point, there
is a clear connexion between the functions of co-ordination and the establishment
of a system of exchange of information and the development of a body of factual
knowledge. I would further add that a third element that dovetails clearly with
these two activities is the catalytic and promotional role that the Centre
should be playing as a means of maximizing the use of its resources.
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& Tori-Nichome, Nihonbashi, Tokye.

KOREA, REPUBLIC OF:

EUL-YOO PUBLISHING CO., LTD.

8, 2.KA, Chengno, Seoul.

PAKISTAN:

THE PAKISTAN CO-OPERATIVE BOOK SOCIETY
Dacca, East Pakistan.

PUBLISHERS UNITED, LTD., Lahore.

THOMAS & THOMAS, Karachi.

PHILIPPINES:

ALEMAR’S BOOK STORE, 769 Rizal Avenve, Manilc
POPULAR BOOKSTORE, 1573 Doroteo Jose, Manila.
SINGAPORE:

THE CITY BOOK STORE, LTD., Collyer Quay.
THAILAND:

PRAMUAN MIT, LTD.

55 Chakrawat Road, Wat Tuk, Bangkok.
NIBONDH & CO., LTD.

New Road, Sikak Phya Sri, Bangkok.
SUKSAPAN PANIT
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VIET-NAM, REPUBLIC OF:
LIBRAIRIE-PAPETERIE XUAN THU
185, rue Tu-do, B. P. 283, Saigon.

EUROPE

AUSTRIA:

GEROLD & COMPANY, Graben 31, Wien, I.

B. WULLERSTORFF

Markus Sittikusstrasse 10, Salzburg

GEORG FROMME & CO., Spengergasse 39, Wien, V.

FRANCE: EDITIONS A. PEDONE

13, rve Soufflot, Paris (Ve).

GERMANY, FEDERAL REPUBLIC OF:

R. EISENSCHMIDY

Schwanthaler Str. 59, Frankfurt/Main.

ELWERT UND MEURER

Hauptstrasse 101, Berlin-Schéneberg.
ALEXANDER HORN

Spiegelgasse 9, Wiesbaden.

W. E. SAARBACH

Gertrudenstrasse 30, K&In (1).

GREECE: KAUFFMANN BOOKSHOP

28 Stadion Street, Athens,

HUNGARY: KULTURA, P. O. Box 149, Budapest 62.
ICELAND: BGKAVERZLUN SIGFUSAR
EYMUNDSSONAR H. F.

Austursiraeti 18, Reykjavik.

IRELAND: STATIONERY OFFICE, Dublin.
ITALY: LIBRERIA COMMISSIONARIA SANSONI
Via Gino Capponi 26, PFirenae,

and Via Paclo Mercurl 19/8, Roma.
LUXEMBOURG:

LIBRAIRIE J. TRAUSCHSCHUMMER

Place du Thédtre, Luxembourg.

NETHERLANDS N.V. MARTINUS NIJHOFF
Lange Voorhout 9, 's-G }

NORWAY: JOHAN GRUNDT TANUM

Karl Johansgate, 41, Oslo.

POLAND: PAN, Polac Kultury | Navki, Warszawa,
PORTUGAL: LIVRARIA RODRIGUES Y CIA,
186 Rua Aureo, Lisboa.

ROMANIA: CARTIMEX, Str. Aristide Briand 14-18,
P. O. Box 134-135, Bucuresti.

SPAIN: LIBRERIA BOSCH

11 Randa Universidad, Bareslona.

LIBRERIA MUNDI-PRENSA

Castello 37, Madrid.

SWEDEN:

C. E. FRITZE'S KUNGL. HOVBOKHANDEL A-B
Fredsgatan 2, Stockholm.

SWITZERLAND:

LIBRAIRIE PAYOT, S. A., Lausanne, Gendve.
HANS RAUNHARDT, Kirchgasse 17, ZOrich 1,
TURKEY: LIBRAIRIE HACHETTE

469 lstiklal Caddesi, Beyoglu, Istanbul.

UNION OF SOVIEY SOCIAI.IS'I‘ REPUBLICS:
MEZHDUNARODNAYA KNYI

UNITED KINGDOM:
H. M. STATIONERY OFFICE
P. O. Box-369, London, S.E.1
{and HMSO branches in Belfast, Birmingham,
Bristol, Cardiff, Edinburgh, Manchester).
YUGOSLAVIA:
CANKARJEVA ZALOZBA, Ljubliana, Slovenia.
DRiAVNO PREDUZECE

ka Knjiga, T ije 27/11,

Beoqrud.

PROSVJETA

5, Trg Braistva i Jedinstva, Zagreb,
PROSVETA PUBLISHING HOUSE
Import-Export Division, P. O. Box 539,
Terazije 16/1, Begograd

LATIN AMERICA

ARGENTINA: EDITORIAL SUDAMERICANA, §. A.
Alsina 500, Buenos Aires.

BOLIVIA: LIBRERIA SELECCIONES, Casilla 972, La Poz.

BRAZIL: LIVRARIA AGIR

Rua Mexico 98-8, Caixa Postal 3291,

Rio de Janeire.

CHILE:

EDITORIAL DEL PACIFICO, Ahumada 57, Santiage.
LIBRERIA IVENS, Casilla 205, Santiago.

COLOMBIA: I.IDRERIA BUCHHOLZ
Av. Jiménez de Q 8-40, 8

COSTA RICA: IMPRENTA Y LIBRERIA TREJOS
Apartade 1313, San José.

CUBA: LA CASA BELGA, O'Reilly 455, La Habana.

DOMINICAN REPUBLIC: LIBRERIA DOMINICANA
Mercedes 49, Santo Domingo.

ECUADOR:
LIBRERIA CIENTIFICA, Cusilla 362, Guayaquil.

EL SALVADOR: MANUEL NAVAS Y CIA,
1a. Avenida sur 37, San Salvador.

GUATEMALA:

SOCIEDAD ECONOMICA-FINANCIERA
ba. Av. 14-33, Guatemaia City.

HAITI: LIBRAIRIE “A LA CARAVELLE”
Port-au-Prince.

HONDURAS:
LIBRERIA PANAMERICANA, Tegucigalpa.

MEXICO: EDITORIAL HERMES, S. A,
Ignacio Mariscal 41, México, D, F.

PANAMA: JOSE MIP’ENDEZ
A ia Int : Bubli

Apartado 2052, Av. 8A, sur 21-38, Panamd.
PARAGUAY:

AGENCIA DE LIBRERIAS DE SALYADOR NIZZA
Calle Pre. Franco No. 39-43, Asuncién.

PERU: LIBRERIA INTERNACIONAL

DEL PERU, . A., Casilia 1417, Lima.
URUGUAY. REPRESENTACION DE EDITORIALES,
PROF. H. DELI

Plaza Cugenehﬂ 1342, 1° pise, Montevideo.
VENEZUELA: LIBRERIA DEL ESTE

Av. Miranda, No. 32, Edf. Galipén, Caracas.

MIDDLE EAST

IRAQ: MACKENZIE'S BOOKSHOP, Baghdad.
ISRARL: BLUMSTEIN'S BOOKSTORES

35 Allenby Rd. and 48 Nachlat Benjamin §t.,
Tel Aviv.

JORDAN: JOSEPH |. BAHOUS & CO.
Dar-ul-Kutuh, Box 48, Amman.

LEBANON:

KHAYAT'S COLLEGE BOOK COOPERATIVE
92-94, rue Bliss, Beirut.

NORTH AMERICA

CANADA: THE QUEEN'S PRINTER

Ottawa, Ontario.

UNITED STATES OF AMERICA: SALES SECTION,
UNITED NATIONS, New York.

OCEANIA

AUSTRALIA:

WEA BOOKROOM, University, Adelaide, S.A.
UNIVERSITY BOOKSHOP, St. Lucia, Brisbane, Qid.
THE EDUCATIONAL AND TECHNICAL BOOK AGENCY
Parap Shopping Centre, Darwin, N.T.

COLLINS BOOK DEPOT PTY. LTD.

Monash University, Wellington Road, Clayton, Vic.
MELBOURNE CO-OPERATIVE BOOKSHOP LIMITED
10 Bowen Street, Melbourne C.1, Vic.

COLLINS BOOK DEPOT PTY, LTD.

363 Swanston Street, Melbourne, Vie.

THE UNIVERSITY BOOKSHOP, Nedlands, W.A.
UNIVERSITY BOOKROOM g
University of Melbourne, Parkville N.2, Vic.
UNIVERSITY CO-OPERATIVE BOOKSHOP LIMITED
Manning Road, University of Sydney, N.S.W

NEW ZEALAND:

GOVERNMENT ZRINTING OFFICE

Private Bag, Wellington

(ond Government Bookshops in Auckland,
Christchurch and Dunedin)
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Orders and inquiries from countries where sales agencies have not yet been established may be sent tc: Sales Section; United Nations, New York, U.S.A., or to Sales

Section, United Nations, Palais des Nations, Geneva, Switzerland.

Litho in U.N,

Price: $U.S. 1.00 (or equivalent in other currencies)
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