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INTRODUCTION

1, This annual report of the Economic Commission for Asia and the Far East, which covers
the period 18 April 1967 to 30 April 1968, was adopted unanimously by the Commission at its
389th meeting- on 30 April 1968, It is submitted for the consideration of the Economic and Social
Council at its forty-fifth session, in accordance with paragraph 15 of the Commission's terms
of reference, which states 'The Commission shall submit to the Council a full report on its activities
and phns, including those of any subsidiary bodies, once a year',y

1/ The previous activities of the Commission and of its subsidiary organs have been reported
to the Economic and Social Council in the following documents: report of the first session, 16-25
June 1947, and report of the Committee of the Whole, 10-17 July 1947 /Official Records of the
Economic and Social Council, Fifth Session, Supplement No. 6 (E /452; {491) ; report of the first
and second sessions, 16=25 June 1947 and 24 November = 6 December 1947 ibid,, Sixth Session,
Supplement No, 8 (E /606 and COIr.ll)EZ; interim report of the third session, 1-12 June 1948 /ibid.,
Seventh Session, Supplement No, 12 (E/839)7; interim report of the fourth session, 29 November -
11 December 1948 /ibid,, Eighth Session, Supplement No. 3 (E /1088)7; report of the fourth session
and Committee of the Whole, 1 July 1948 - 5 April 1949 /ibid., Ninth Session, Su
(E/1329 and Add,1)7 and in annual reports to the Economic and Social Council at its eleventh,
thirteenth, fourteenth, fifteenth, seventeenth, twentieth, twenty-second, twenty=fourth, twenty=-sixth,
twenty~eighth, thirtieth, thirty-second, thirty~fourth, thirty=-sixth, thirty-seventh, thirty-ninth, forty-
first and forty-third sessions /ibid,, Eleventh Session, Supplement No, 8 (E /1710); ibid., Thirteenth
Session, Supplement No, 7 (N/l 1); ibid., Fourteenth Session. Supplement No, 3 (E /2171); ibid.,
Fifreenth Session, Supplement No, 6 (E/2374); ibid,, Seventeenth Session, Supplement No, 3 (E /2553);
ibid,, Twentieth Session, Supplement No, 5 (E/2712); ibid,, Twenty=second Sess M@l@mﬂg_ﬁ
E/2821); ibid,, Twenty=fourth Session, Supplement No, 2 SE/2959); ibid,, Twenty=-sixth Session,
gupglgment No, 2 (E/3102); ibid,, Twenty-eighth Session, Supplement No, 2 (E /3214); ibid,, Thirtieth
Session, Supplement No, 2. (£/3340); ibid,, Thirty-second Session, Supplement No_ 2 (E /3466);
ibid,, Thirty-fourth Session, Supplement No, 2 (E /3599); ibid., Thirty-sixth Session, Supplement No. 2
E/3733); 1ibid,; Thirty-seventh Session, Supplement No, 2 (EgSS‘?b/Rev,l); ibid,, Thirty=ninth
i 1 (E/4005); ibid,, Forty=first Session, Supplement No, 2 (E /4180/Rev,1);
ibid,, Forty-third Session, Supplement No, 2 (E /4358), | h ;




Part
WORK OF THE COMMISSION SINCE THE TWENTY-THIRD SESSION

25 During the year under review, the Commission devoted special attention to concrete and
practical measures to achieve regional and international co~-operation through the institutional
machinery established for the purpose as well as through the subsidiary bodies of the Commission,
These activities resulted in increasing regic')nal co-operation supported by international assistance,
and in many cases led to specific projects, including implementation, The Commission also increased
its parnclpanon in the technical co-operation, pre-investment and related operational activities of
the. Umted Nanons in the economic and social fields,

3. The account of the work of the Commission is divided into three main sections: (A) Activities
of the subsidiary bodies of the Commission; (B)Other activities; and (C) Relations with specialized
agencies and other organizations, ' e

A. ACTIVITIES OF THE SUBSIDIARY BODIES

4, The Commission's subsidiary bodies kept constantly in view the various directives of the
Economic and Social Council and the General Assembly which aim at maximum concentration of
efforts and resources in those areas where there is promising scope for United Nations action,
The subsidiary bodies gave high priority to projects aimed at co-ordination of national, reg-ional
and international efforts,

1. Industry and natural resources
ol During the period under review, the following meetings were held:

Committee for Co-ordination of Joint Prospecting for Mineral Resources in Asian Offshore Areas
(third sessmn}, 24 June - 4 July 1967

Ckazrman: ; . Mr, In Kyu Park (Korea)

Semmar on the Experzences of the USSR in Electric Power Development and Study Tour,
1-25 September 1967

Divector: " Mr, RV, Krasovitsky (USSR)
Co-Director: . Mr, V,__R,Raghavan '(E.CAFE)
Sub-Commutee on Metals and E.ngmeermg (elevemh sessmn), 4-11 Sepl:em.ber 1967

Chairman: Mr, W Callaghan (AuStraha) :
First Vice-Chaivman: = ‘Mr, D, Garcia (Philippines)
Second Vice-Chairman: Mr, T, Kinoshita (Japan)



Asian Industrial Development Council - Advisory Group Meeting (first session), 15-23 September 1967

Chairman: " Professor L.V, Castle (New Zealand)
Vice-Chairman: Mr, Antonio V, Arizabal, Jr, (Philippines)

Commitee for Co-ordination of Joint Prospecting for Mineral Resources in Asian Offshore Areas
(fourth session), 6~16 November 1967

Chairman: Mr, Jerome SN, Hu (Republic of China)

Asian Standards Advisory Committee (first session), 25~27 November 1967

Chairman: Mr, Manoon Prachankhadee (Thailand)

Seminar on Sources of Mineral Raw Materials for the Fertilizer Industry"'in Asia and the Far East,
4-11 December 1967

Chairman: Mr, Sa-Ni?b Kaewbaidhoon (Thailand)
First Vice-Chairman: Mr, Shri Mukti Nath (India)
Second Vice-Chairman: Mr, Francisco A, Comsti (Philippines)

Workshop on Promotion of Industrial Research, 12-22 December 1967

Chairman: Professor M.,S, Thacker (India)
First Vice-Chairman: Mr, Skafquat H, Siddiqui (Pakistan)
Second Vice-Chairman: Mr, Ian Langlands (Australia)

Seminar on the Development of Building Materials, 8=15 January 1968

Chairman: Mr, Porn Srichamara (Thailand)
First Vice-Chairman: Mr, Rabinder Singh (India)
Second Vice-Chairman: Mr, Teodorico F, Festin (Philippines)

Asian Industrial Development Council (third session), 12-19 February 1968

Chairman: Mr, Porn Srichamara (Thailand)
First Vice-Chairman: Mr, Mauro Calingo (Philippines)
Second Vice-Chairyman: Mr. A.H, Loomes (Australia)

Committee on Industry and Natural Resources (twentieth session), 20-27 February 1968

Chairman: Mr, Porn Srichamara (Thailand)
First Vice-Chairman: Mr, Cesar E, A, Virata (Philippines)
Second Vice-Chaivman: ~ Mr, Agus Sujono (Indonesia)

Committee for Co~ordination of Joint Prospecting /
. for Mineral Resources in Asian Offshore Areas

6. The third session of the Committee was held at Seoul, Republic of Korea, and the fourth
session at Taipei, China,



Third se_ssz'on

7. The Committee reviewed the work assigned by it to its member countries, It accepted the
offers of: (a) the United States of America to conduct aeromagnetic survey involving some 37,000
line km of aeromagnetic traverses in the member countries of the Com:nittee; (b) the Government
of Japan to continue to provide training to the persons of member countries at its Regional Training
Centre for Offshore ProsPecnng, to undertake either 2,500 line km of aeromagneuc survey or 50
km of seismic refraction and to print annually at the Geological Survey of Japan the Committee's
technical bulletins; (c) the Government of the Federal Republic of Germany to assist in the inter-
pretation of magnetic data and to provide equipment and personnel for undertaking seismic surveys;
(d) the Geological Survey of the Republic of Korea to print the report of the third session of the
Committee,

"P‘fo}'ect Magnet"

8. The Commitee endorsed the recommendations of its Technical Advisory Group on Offshore
Prospecting regarding the allocation of mileage among the member countries whereby, under
"Project Magnet", the first 37,000 line km of aeromagnetic traverses would be used in the northern
part of the region, including areas in the Republic of Korea and extending southwards towards
Taiwan and in the Taiwan Strait, The Committee decided that a substantial proportion of the second
year's mileage be allocated to the Phlhppmes, and some utilized for the remaining coverage of the
project area in the Republic of Korea

Further action

Qe It requested the secretariat to seek an expert to study detrital heavy mineral deposits in the
member countries, and to retain the services of the experts of the Technical Advisory Group provided
by their respective Governments, The countries whose territories were in proximity to the Pacific °
Ocean could join the Committee at an appropriate time,

Fourth session

10, At its fourth session, the Republic of Viet-Nam and Thailand joined the Committee, which
finalized details of operations and the 1968 work programme; these will be caried out through joint
efforts by its participating member countries with the help of several developed countries both in
and outside the region,

International assistance

1L, The Committee, after reviewing the reports on detrital heavy minerals in its member
countries, noted that economically workable deposits might exist in specific areas in China (Taiwan),
the Republic of Korea and Thailand, It requested assistance from the Government of Australia for
a mining and treatmient engineer to determine the economic feasibility of developing the heavy
mineral deposits in these areas, after additional investigation of the deposits had been undertaken.



The Government of the United Kingdom was requested to assist in the establishment of an equipment
pool for offshore geophysical survey or provide equipment and technical personnel for the undertaking
~of specific projects such as seismic refraction surveys,

Trazning
12 It was decided that a training course on offshore geophysical prospecting operated by the

Government of Japan at its own expense in May 1967 for Trainees from Asian countries would be
continued in 1968, i

Technical secretariat

13, The Committee emphasized the need to strengthen the secretariat with assistance from
member countries until the proposed technical operation bureaucould be set up with the help of UNDP,

Seminar on the Experiences of the USSR
in Electric Power Development

i

14, The Seminar, organized in the Union of Soviet Socialist Republics jointly by ECAFE and the
Government of the USSR, with the co-operation of OTC, studied the problems of and techniques for
electric power development in the light of the experiences of the USSR,

Electric power development i

15, The Seminar emphasized the need for countries to equip their senior officials with important
d1sc1p1mes such as economics, It considered that, in formulating power development projects, the
dec1d1ng factor should be the over-all national interest of the countries, The Seminar noted the pre-
dominant role of and priority given to thermal stations in power development in the USSR, ECAFE
countries should give serious consideration to the integrated development of energy and electric
power resources in the region, and give special attention to the standardization of electrical equip-
ment, methods and practices,

Construction of power stations and training

16, The Seminar discussed the advantages of mechanization in the construction of power stations
by the developing countries and recommended the use of heat-power generating plant, since steam
could be extracted from the turbines for supply to industry also, The ECAFE countries should explore
possibilities of providing within industry training for all levels of personnel,

Ruyral electrification

17, The Seminar stressed the need for countries to accord rural electrification a higher priority
in their development programmes, Since inadequate funds were a major problem, it felt that the
possibilities of the rural people making voluntary contributions to the electrification programme



#

and of securing additional funds from friendly countries should be explored, Countries should set
up institutions for preparing standards and standard designs and for promoting the use of indigenous
materials in rural electrification development schemes,

Sub-Committee on Metals and Engineering

18, . At its eleventh session held at Sydhey, Ausfralia, the Sﬁb-Committee reviewed the status,
growth, prospects and problems of the iron and steel, engineering, machine tool and non-ferrous
metals industries in the ECAFE region,

Iron and steel industries

19, The Sub-Committee, reviewing the progress made by the countries with their iron and steel
industries, felt that the targets of production set by the Asian Conference on Industrialization for the
. next decade were not likely to be achieved without regional co=-operation, Commending the efforts
of China, Indonesia, Malaysia, the Philippines, Singapore and Thailand in setting up an Action Group
in Iron and Steel, the Sub-Committee suggested that other countries set up similar action groups,

i
Engineeving industm‘es

20, The Sub-Committee recognized the vital importance of engineering industries in the region
and the promising scope for countries in the region to develop those industries further, It suggested
that AIDC should form an action group to identify specific industries for regional co-operation,

Machine tool industry

21, The Sub-Committee, reviewing the progress of the machine tool industry, felt that countries
should accord this industry a very high priority in their industrial development plans, A beginning
could perhaps be made with the manufacture of the more simple machine tools, to be followed by
more complicated items, A census of machine tools and the dissemination of statistics on the pro-
duction and consumption of machine tools along the lines suggested by the United Nations Symposium

on Metal Working Industries held at Moscow in 1966 were considered useful,

Noﬁ—fewous metais industry

22. The Sub-Committee noted the rapid growth of the aluminium industry in Australia and
elsewhere, Measures contributing to the success of that industry were drawn to the attention of the
developing countries of the regmn Anticipating a growing demand for the region's tin, the Sub-
Committee recommended - that tmplate production be gwen a s1gmf1cant place in the countries of

the region,
Training
23, Training of competent personnel at all levels had not been keeping pace with the tempo of

industrialization in the region; the Sub-Committee expressed the hope that the proposed Asian
manpower plan of the ILO would adequately reflect the needs for personnel,



Asian Industrial Development Council = Advisory Group Meeting

24, At its first session, held at Bangkok, the Advisory Group to the Council considered the
problems of regional and sub-regional co-operation, including identification and appraisal of joint
industrial projects, as well as the Council's role in relation to regional and sub-regional industrial
development, co-operation with international agencies and the participation of private enterprises
in its work,

Regzonal and sub-regional co-operation

255 The Group felt that, for any sub-regional industrial undertaking to succeed, factors such as
equitable distribution of investments among industries and countries, the adoption of suitable com-
mercial policies and some form of customs union for industrial products were essential; Countries
should co-ordinate their national industrial development plans, preferably through the creation of
a regional investment board which could facilitate inter-governmental agreements on investment
policies. The Group suggested a survey of the long-term perspectives for industrialization and
regional co-operation in the developing countries of the ECAFE region, It adopted a set of guide-
lines for studies to be prepared by the action groups appointed by the Council with a view to ensuring
a comprehensive and consistent evaluation of projects, '

The role of the Council in regional industrial development

26, The Group felt that the Council could also contact and render services to existing sub-
regional groupings, including ASEAN, RCD and the Committee for Co=ordination of Investigations
of the Lower Mekong Basin, It recommended that the Council request ASEAN and RCD to provide
information on their programmes of work and the progress thereof,

Co-operation with international agencies

27 The Group suggested that member countries seek the Council's advice regarding utilization
of assistance from organizations such as UNDP, UNIDO, UNCTAD, the United Nations specialized
agencies and co-operating countries, International financing agencies, including the Asian Development
Bank, should consider the need to associate consulting services available in the developing countries
with those in the developed countries in appraising projects of the developing countries,

Participation of private eﬁterprise in the Council’s work

28, The Group, while noting the importance of participation of private enterprise in joint indus-
trial ventures in the developing countries, considered that, as an inter=governmental body, the
Council’s mérnhership was a matter for the governments concerned, However, the Council's activities
on regional industrialization should be publicized through the secretariat's various publications on
industrial development in the ECAFE region,



\/ Asian Standards Advisory Committee

29, The Asian Standards Advisory Committee at its first session held at Bangkok reviewed the
report of the Working Group of Experts on Standardization, Whlch had met under the joint sponsor-
ship - of ECAFEand OTC _examined the present status of standard1zat1on in countries of the.
ECAFE region and made recommendations on the development and promotion of standard:zatmn'.

activities,

Present status of standavdization

30, The Advisory Committee recommended that periodic information onstandardization activities
in all countries of the region should be compiled by the secretariat, '

International assislance

Sl The Advisory Committee explored the possibility of international assistance in the develop-
ment and promotion of standards institutions in the countries of the region, It recommended that
they should take an active part in the work of the International Organization for Standardization and
the International Electro-technical Commission, The secretariat should be a focal point for dis-
semination of information on standardization and, on request, should provide advisory services to
member countries, A studyteam should assist the countries not yet having adequate national standards
in the formulation of appropriate technical assistance programmes, ; ;

Joint Action

32. .~ The Advisory Commitee suggested that countries take joint action to administer certification
marks, information labelling, pre-shipment inspection and related aspects. of quality control,

Training facilities

33, While the countries should assist one another thfough their own facilities, the large require=-
ments for personnel in national standardization alone called for external assistance. The United
Nations agencies could hélp to augment the existing facilities of one or more national training centres
which could receive trainees from other member countries, India, Iran and Japan offered to upgrade
their training facilities for use by other countries of the region,

Formation of a Consultative Group

34, © A Consultative Group of five members was appom:ed to assist lhe secretariat in imple=
menting the Advisory Committee's ‘recommendations,



Seminar on Sources of Mineral Raw Materials for
the Fertilizer Industry in Asia and the Far East

35. The Semihar, convened at Bangkok by ECAFE with the co-operation of OTC, reviewed the
sourtes, status and consumption trends of mineral raw materials for the fertilizer industry in
the countries of the region and suggested measures for co-operative efforts among them to foster
fertilizer minerals development,

Recommendations

36, The secretariat was requested to: (a) establish a regional advisory group of specialists in
fields relating to discovery and development of fertilizer minerals; (b) explore possibility of setting
up a regional centre, or strengthemng national centres, with laboratory facilities for testing,
analysis and beneficiation of ore samples of fertilizer minerals, to serve the needs of the countries
of the region; (c) investigate the possibilities for on=the= job training in advanced countries; and (d)
arrange study tours to the advanced countries having large deposits of fertilizer minerals,

Workshop on Promotion of Industrial Research

374 The Workshop, organized at Baingkok by ECAFE in co-operation with OTC during the first
session of the Advisory Council for Industrial Research established by AIDC, reviewed the indu5trial
research capabilities of the countries in the region and identified research areas for co- operative
efforts among countries,

Joint industrial vesearch

38, The Workshop, reviewing research activities in the countries of the region, noted the wide
scope for co-operation and collaboration among the countries, It requested them to furnish coms-
prehensive information, with the least possible delay, on the research and development activities
of their respective institutions, to determine priority projects for joint action,

Information and liaison services

39, The Advisory Council strongly recommended that an industrial research information and
liaison centre be established in the secretariat as soon as possible, to serve as a focal point for
communication between industrial research organizations indifferent countries, A central documenta-
tion service could then be established with the help of the existing documentation centres in India,
Pakistan, the Philippines and Thailand, The centre should publish periodic newsletters to keep the
industrial institutions informed of what ‘others were doing in the region, The Advisory Council also
requested the secretariat to prepare, in consultation with the member countries, a list of pilot plant
facilities existing in each country and complle and circulate information on the results of their pilot
plant tests,
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Training

40, In view of the lack of trained personnel and training facilities in some countries of the region
for such subjects as glass blowing, electronics, design of apparatus and fabrication from mztals,
the Council suggested that the secretariat should organize training for laboratory technicians from
countries lacking these facilities, |

Seminar on the Development of Building Materials

41, The Seminar, held at Bangkok by ECAFE in co-operation with the United Nartions Centre for
Housing, Building and Planning and OTC, examined the present status and structure of the building
‘materials industry, including its capacity to meet present and future requirements in the ECAFE

region,

Increasing the use of certain building materials

42,  The Seminar suggested measures to be taken both by the countries and by the United Nations
to increase the use of such materials as cement and cement products, asbestos cement products,
structural clay products, lime, gypsum, timber and timber products, autoclaved products and plastics,

Utilization of industrial wastes, planning and design

43, Since the by-products of various industries can be used in the manufacture of building
materials, the Seminar felt that the developing countries could benefit greatly by planning proper
utilization of industrial wastes, Building materials could be economized through co-ordination between
the various building construction trades, economical use of critical materials and adoption of proper
building design, The Seminar recommended standardization and application of modular co-ordination
in the building industry, and suggested that a central agency be established to collect information on
building materials and disseminate it to government agencies and trade associations in the countries
of the region. ' i

Bamboo as a building material

44, Since bamboo was an important source of material for building construction, especially in
rural areas in the countries of the region, the Seminar recommended that ECAFE, in collaboration
with FAO, undertake an intensive survey of the species of bamboo, their usability in buildings,
seasoning and preservative treatment, A regional seminar on the subject was also recommended,

Research

45, The Seminar suggested that countries which had not established national building research
organizations should do so as soon as possible, It recommended the convening of a meeting of heads
of building research institutions in the region to facilitate joint action on programmes of common
interest, The ECAFE secretariat was asked to survey the existing research facilities and suggest
ways of utilizing them for the benefit of all the countries of the region,
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Building centres

46, The Seminar recommnded that countries should set up building centres to enable architects,
engineers and builders to study the latest development of all aspects of huﬂdmg activities and to
- deepen their perspective, s :

Asian Industrial Development Council

47, At its third session, held at Bangkok, the Council reviewed the results of the first session
of its Advisory Group; the Seminar on Sources of Mineral Raw Materials for the Fertilizer Industry
in Asia and the Far East; the Advisory Council for Industrial Research and the Asian Standards
Advisory Committee, It considered the reports of the Survey Missions on the Development and
Expansion of the Iron and Steel industry in South-east Asia, and on the Pulp, Paper and Rayon Indus-
try in South-east Asia, The reports of the Action Groups on Fertilizer and Allied Chemical Indus=
tries, Petro-Chemical Industries, and Engineering Industries were also discussed,

Advisory group

48, The Council endorsed the proposed study on long-term perspectives for industrialization and
regional co-operation in the ECAFE developing region, towards which the Netherlands Government
had offered from its Trust Fund a contribution to the United Nations of $100,000,

Iron and steel

49, The Council desired to undertake as soon as possible pre-investment feasibility studies on
the projects recommended by the Mission, The Government of Japan offered to send a study team
free of cost to undertake initial investigations of projects identified by the Mission,

Pulp, paper and rayon

50, The Council suggested that the ASE AN group, consisting of Indonesia, Malaysia, the Philippines,
Singapore and Thailand, should come together for promoting reciprocal trade and for developing a
market for the exports of their pulp and paper industries, A committee on pulp, paper and rayon,
should be set up to cover these and other developing countries in the ECAFE region,

Other industries

bl The Council suggested setting up a regional committee on petro-c:hemiéals, fertilizers and
allied chemical industries and endorsed a priority schedule for the manufacture of industrial
engineering items identified by the Action Group on Engineering Industries, It recommended a
survey mission for the manufacture of agricultural equipment and decided to send a fact-finding
mission to collect data on forest-based industry for the region,
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Infrastructure for industrial development

52, The Council agreed in principle that an industrial research information and liaison centre be
established in the secretariat, so that all the countries in the region could systematically develop
their industrial standards, It suggested that a programme for training industrial standards personnel

be undertaken,

Committee on Industry and Natural Resources

53. The Committee on Industry and Natural Resources, at its twentieth session held at Bangkok,
reviewed the problems of developing industry, mineral resources and electric power in the region;
considered the results of the International Symposium on Industrialization and discussed the export
possibilities for manufactures and semi-manufactures from the developing countries of the region,
It reviewed the work of its subsidiary bodies including the special organs of regional co-operation,
namely AIDC, the Committee for Co-ordination of Joint Prospecting for Mineral Resources in
Asian Offshore Areas, and the Asian Regional Group of the Advisory Committee on the Application
of Science and Technology to Development, '

Development of industries

54, The Committee noted that, although early attempts to build up industries in developing
countries had been hampered by the shortage of trained personnel and know-how, much progress had
recently been made in the development of training institutions and the interchange of technical know-
ledge. The Committee noted the growing consciousness among countries of the need for mutual co-
operation in the field of industrial development,

Mineval rvesources

55. The Committee requested the secretariat to assist countries of the region in building up
their inventories of natural resources through the use of data cards and computers,

Electric power

56. The Committee noted the considerable progress made by countries of the region in the
furtherance of their power development; some countries had already reached the stage at which it

was economic to use nuclear power for generating electricity,

International Symposium on Industrialization

57 The Committee agreed with the findings of the International Symposium on Industrialization
that UNIDO should assist the regional economic commissions in undertaking industrial feasibility
studies and survey missions and should appoint, in addition to the field advisers it assigned to
countries, a liaison officer in the headquarters of each regional commission,
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Export possibilities for manufactures and semi-manufactures And

58, The Committee noted the series of useful country surveys undertaken by the secretariat in
co-operation with UNCTAD on the export possibilities for manufactures and semi-manufactures in
China (Taiwan), Hong Kong, Indonesia, the Republic of Korea, the Philippines and Thailand, It
recommended that such studies be extended to cover all the countries of the region,

Science and tecknoiogy

59, In order to promote regional co-operation and wider use of science and technology in indus-
trial development, the Committee felt that information centres should be established, It noted that a
conference on the application of science and technology to the development of Asia would be convened
by UNESCO with the assistance of ECAFE at New Delhi, India,

Small-scale industries

. 60, The Committee proposed holding an Asian craft industries exposition and the Governments of
Iran and the Philippines offered host facilities, It suggested that the major theme for the seventh issue
of the Small Industry Bulletin for Asia and the Far East should be "Export promotion of small indus-
tries products,” The Small Industry Extension Training Institute at Hyderabad, India, and the
Institute for Small-Scale Industries at the Unlversny of the Philippines offered to receive trainees
from other countries of the region, :

Reports of the subsidiary bodies

(i) Seminar and Study Tour on Electric Power ngelopment in the USSR

61, The Committee expressed gratitude to the Government of the USSR for hosting the Seminar
on the Experience of the USSR in Electric Power Development and Study Tour and reviewed its
results, The Government of France offered to provide facilities for a study tour for engineers
from countries of the region,

(i) Seminay on SourcesEszneral Raw Matemals Jor the Fe*rtzlzzer Industry
in Asia and the Fay East

62, The Commitee proposed the formation of a panel of experts in fields relating to the dis-
covery and development of fertilizer minerals, The Government of France and ithe Government of
Pakistan offered to provide specialists for this purpose,

(iti) Eleventh session of the Sub-Committee on Metals and Engineering

63. The Committee recommended that metals and engineering industries be accorded very high
priority, particularly those producing agricultural machinery and machine tools,

(iv) Seminar on the Development of Building Materials

64, The Comrmtl:ee agreed that countries should plan for the orderly development of the building
materials industry, and proposed that intra-regional trade talks on building materials be held at the
second Asian International Trade Fair at Tehran in October 1969,
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Activities of other ECAFE bodies

(i) Asian Industrial Development Council

65, The Committee, reviewing the work of AIDC, agreed with the emphasis given by the Council
to the development of vital industries such as iron and steel and chemicals at the national, sub-
regional and regional levels, It noted the offers made by several governments to provide expertise
to the countries of the region to assist in promoting their industrial development, :

(i) Committee for Co-ordination of Joint Prospecting for Mineval Resources
in Asian Offshore Aveas

66, The Committee favoured expansion of the geographical scope of activities of the Committee
for Co-ordination of Joint Prospecting for Mineral Resources in Asian Offshore Areas either by
including other countries in the region or by providing them with similar programmes under its aegis,

2, International trade

67. During the period under review, the following fneetings were held:

Seminar on Financial Aspects of Trade Expansion, 21-28 August 1967

" Chairman: Khunying Suparb Yossundara (Thailand)
Vice-Chairmen: Mr, Sutikno Slamet (Indonesia
Mr, Koichi Satow (Japan)

Working Party on Shipping and Ocean Freight Rates (first session), 18-22 September 1967

Chairman: Mz, Boonluan Soonsaphya (Thailand)
Vice-Chaivmen. Mr, T.K, Sarangan (India)
Mr, G.K, Rama Iyer (Malaysia)

Committee on Trade (eleventh session), 18-26 January 1968

Chairman: Mr. M.L, Chuanchuen Kambhu (Thailand)
First Vice-Chairman: Mr, Yeo Beng Poh (Malaysia)
Second Vice-Chairman: Mr, F H, Choudhury (Pakistan)

Seminar on Financial Aspects of Trade Expansion

68, The Seminar, held at Bangkok in co-operation with OTC, was attended by experts acting in
their personal capacity from thirteen member countries of the region, and by representatives of
IME and the Asian Development Bank. The Seminar discussed alternative schemes of clearing
and payments arrangements as a means of facilitating intra-regional trade expansion among the

ECAFE countries,



Clearing union

69. The Seminar took into account the relevant experience and developments relating to similar
arrangements in other regions, and recognized the benefits to be derived from the establishment in
the ECAFE region of a simple clearing union, with monthly settlements, which would offer traders
and bankers the option of using the traditional modes of settlement,

Reserve arrangements and credit commitments and facilities

70, It was agreed that longer-term credit facilities should aim primarily at supporting intra=-
regional trade liberalization and should be geared to the over=-all balance of payments and reserve
position of members, rather than to intra-regional surpluses and deficits as such, The provision
of such credit would shift to the region a small portion of the monetary reserves currently invested
outside the region, The scheme should contain guarantees governing interest earnings and safeguards
against exchange risks, default, illiquidity and inconvertibility,

Other recommendations

/i I The Seminar recommended the ECAFE secretariat to undertake, in co-operation with IMF
and other bodies, studies of the existing international banking and credit facilities available to the
region and of the trade and commodity structures of developing member countries, and to initiate
consultations with central banks, commercial banks, trade organizations, governmental and related
bodies on all aspects of clearing and payments arrangements, It recommended that the problems of
clearing and credit schemes be studied in each member country, Subject to the support of a sufficient
number of governments, a committee of government and central bank officials and financial experts
should be convened to formulate concrete proposals,

Working Party on Shipping and Ocean Freight Rates

72, ™ At its first session, held at Bangkok, the Working Party considered measures for improvement
of channels of communication between shippers and shipowners, studied the problems of develop-
ment of national merchant marines, examined training facilities for ship and shore personnel in
the ECAFE region, discussed legislative and other experiences in regulating ocean shipping, and
explored the scope for regional co-operation,

Training

73, The Working Party believed that organization of training on a regional and/or sub-regional
basis could alleviate the problem of shortages of trained maritime personnel, A survey by the
secretariat confirmed that certain types of training could be organized regionally with definite
advantages, It recommended further steps towards the organization of one or more regional training
centres, making use of the existing training facilities, The Governments of the Republic of China,
India and Singapore offered their facilities for regional use,
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Economic aspects g

74; The Working Party felt that special and urgent consideration should be given by the developed
countries and intez_-national financial institutions such as IBRD and the Asian Development Bank to
liberalizing their credit terms of financing the shipping development programmes of developing
countries, In the early stages, national merchant shipping deserved benefits similar to those given
to infant industries and profit considerations should not be the only criterion for providing finance
for merchant shipping in developing countries, :

Regional co-operation

T2 The Working Party reviewed the experience with regional co-operation in the field of shipping
and ocean freight rates and suggested the following major areas for co-operation on a regional or
sub-regional basis: (a) pooling of shipping services;(b)a common chartering exchange; (c) a regional
shipppers' council and/or consultation machinery; and (d) the establishment of a shipping informa_iion
and advisory centre in the ECAFE secretariat,

Committee on Trade

76, The Committee on Trade, at its eleventh session held at Bangkok, reviewed developments in
trade and trade. policies in the ECAFE region and considered the preparatory work for participation
by ECAFE member countries in the second session of UNCTAD, and the second Asian International
Trade Fair, Questions of establishing a regional trade promotion centre, the problems of insurance
and reinsurance in the region and the relevant work of other regional economic commissions were
also considered, The Committee reviewed the reports of the Seminar on Financial Aspects of Trade
Expansion and the Working Party on Shipping and Ocean Freight Rates,

Review of developments in trade and trade policies

g The Committee noted the continued downward trend of export earnings from major primary
commodities of the region and the steady increase in food imports in several developing ECAFE
countries, which had resulted in the largest trade deficit ever experienced by the ECAFE developing
countries as a whole, Disappointment was expressed by representatives of both developed and
developing countries, particularly those producing primary commodities, over the results of the
Kennedy Round of negotiations, They felt that tariff concessions granted to products of interest
to them had been insignificant and that little progress had been made in eliminating non-tariff
barriers for certain of their important agricultural products, The system of preferences and
agricultural support policy in EEC not only encouraged uneconomic production but also, by heavily
subsidizing the exports of surpluses, disrupted normal trade, EEC spokesman pointed out that EEC's
imports of agricultural products from the ECAFE region had continued to rise and that the
preferences given by members of EEC to the associated African states had not produced any trade

diversion,
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Financial aspects of trade expansion

78, The Committee supported the recommendation of the Seminar on Financial Aspects of Trade
Expansion that a study be undertaken of the adequacy of the existing international banking and credit
facilities in the region to serve the current and potential needs of the region, It requested the
secretariat to study the trade and commodity structure of developing member countries and identify
those products in which intra-regional trade could be expanded, These two studies, together with
- the Seminar’s report, should be placed before a meeting of government experts on trade expansion
for it to make recommendations to the Third Ministerial Conference on Asian Economic Co=-operation,

Shipping and ocean freight vates

794 The Committee emphasized the considerable scope for co-operation at the regional and sub-
regional levels in the areas identified by the Working Party on Shipping and Ocean Freight Rates,
Noting the existing co-operative arrangements, including the RCD shipping pool, the joint arrange-
ment between shipowners in Indonesia and the Philippines, and the bilateral service arrangements
between India on the one hand, and Poland, the United Arab Republic and the USSR on the other,
the Committee wished, when appropriate, to encourage such arrangements further, As a start,
arrange'ments could be made on a sub-regional basis, particularly for the pooling of shipping
services and a common chartering exchange, The Government of India offered to provide expert
services in organizing chartering exchanges inother countries of the region, The Committee favoured
the Working Party’'s recommendation that the formation of regional or sub-regional councils should
be preceded by the establishment of national shippers' councils in at least a few countries of the
region, The Government of India offered facilities and technical assistance for the setting up of
national consultation machinery, freight study units, and shippers' councils in other developing
ECAFE countries, and Hong Kong offered the experience of its shippers’ council to similar organiza-
tions that might be established, The proposal to create a shipping information and advisory centre
within the secretariat was generally endorsed, The secretariat should maintain close relations with
the international agencies concerned, particularly UNCTAD, IMCO and UNDP, in implementing the
proposal, ©

/Asian International Trade Fair

80, The Committee noted the progress made by the Government of Iran on the Second Asian
International Trade Fair at Tehran, and the appeal of that Government that OTC assist countries
in their participation in the Fair,

Regional centre for trade bromotion

81, The Committee, in supporting the proposal to establish an ECAFE trade promotion centre,
emphasized that the centre's activities should be complementary to the Joint UNCTAD/GATT
International Trade Centre at Geneva, and that co-ordination between the two centres should be
maintained, The Executive Secretary was requested to approach UNDP for assistance in obtaining
the services of a regional trade promotion adviser for the ECAFE centre, :
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Second UNCTAD session

82, Representatives of thé developing countries reiterated their disappointment over the limited
progress achieved in the implementation of the recommendations of the first UNCTAD session,
They noted that the developing countries were suffering greatly from quantitative and other restric-
tions imposed by the developed countries on the goods exported from them, both primary and manufac-
tured, Representatives of all countries stressed the need for goodwill, understanding and convergent
and synchromzed action by both developing and developed countries to ensure success of the second
UNCTAD session, The representatives of developed countries expressed their determination to
play a constructive and positive role at the second session, Some representatives gave renewed
assurances that their countries would help to formulate a mutually acceptable arrangement for
generalized tariff preferences for all developing countries in the markets of all developed countries,

Insurance and reinsurance

83. The Committee welcomed the secretariat's proposal to include in its programme of work
the subject of insurance and reinsurance, It asked for continuing collaboration between UNCTAD
and ECAFE in the field, The secretariat was requested to study insurance and reinsurance in the
countries of the region in order to identify problems and find solutions, The Committee suggested
that developed countries and international organizations, including ECAFE, provide technical assis-
tance and training facilities for the development of national and regional insurance institutions,

3\. Transport and communications

84, During the period under review, the following meetings were held:

i

Working Party of Telecommunication Experts (third session), 7-12 June 1967

Chairman: Mr, A, Hamid (Pak1stan)
First Vice-Chairman: Mr, Rubiono Kertopati (Indonesia)
Second Vice-Chairman: Mr, Goro Miyamoto (Japan)

Meeting of Experts on Asian Highway (third session), 9-16 August 1967

Chairman: ' Mr, Ghausuddin Mateen (Afghanistan)
Vice-Chairman: Mr, T.H, Hashmi (Pakistan)

Asian Highway Co-ordinating Committee (third session), 14~16 August 1967

Chairman: Mr. M.H. Messa (Afghanistan)
Vice-Chairman: Tan Sri Haji Sardon bin Haji Jubir (Malaysia)

Railway Sub-Committee (ninth session), 26 September = 2 October 1967

 Chairman: Mr, Saeng Chulacharltta (Thailand)
First Vice-Chairman: Mr, Jagjit Singh (India)
Second Vice-Chairman:  Mr, Sentot Iskandar di Nata (Indonesia)
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Water Transport Sub~Committee (ninth session), 26 October - 2 November 1967

C}_mirman- Mr, Sima Hongskul (Thailand)
First Vice-Chairman: Mr, J, Sudarjoko (Indonesia)
Second Vice-Chairman: Mr, R.B, Miine (Singapore)

Transport and Communications Committee (sixteenth session), 29 January = 5 February 1968

Chairman: Mr, Sirilak Chandrangsu (Thailand)
First Vice-Chairman: Mr, Ijlal Husain (Pakistan)
Second Vice-Chairman: Mr, S.H. Simatupang (Indonesia)

Working Party on Facilitation of International Traffic, 26~30 March 1968

Chairman: Mr, Aree Satayamana (Thailand)
Fivst Vice-Chairman: Mr, A, Parvahan (Iran)
Second Vice-Chairman: Mr, T.M_R, Halimi (Indonesia)

Working Pérty of Telecommunication Experts

85. At its third session, held at Bangkok, the Working Party reviewed telecommunication develop-
ments and plans in the countries of the region; the regional telecommunication network; administra-
tion and financing of telecommunication services; regional training and research; and the assistance
of UNDP in the development of telecommunication facilities in the region,

Review of progress

86. The Working Party noted that the total telephone density in the region was low in relation
to the size of its population, It suggested that an index of measurement be devised to supplement the
present system of assessing the adequacy of national telephone services, The minimum national
target for telecommunication developments should not be below the utilization factor of 4 and should
increase to 8 to keep pace with the general economic activity, It recommended that further studies
be undertaken by the secretariat in co-operation with ITU with a view to framing recommendations
to individual countries in the region, particularly concerning means of reducing the present tariff
rates for telecommunication services and improving their quality,

Regional telecommunication network development

87. The Working Party noted that the trend towards satellite communicartion had created new
opportunities for completing the regional networks, Some of the important routes in the region as
recommended by the World Plan Committee should be implemented early; but those projects would
require external assistance, The Working Party requested the secretariat, in co-operation with
ITU, to: (a) assist the Government of Thailand in reaching agreements with neighbouring countries
on the completion of sub-regional projects; (b) assist, where feasible, the co=-ordination of
programmes in the region in order to avoid duplication of regional routes; (c) assist the countries
in undertaking surveys of the missing links so that a more comprehensive regional project could
be prepared. The secretariat should also assist in facilitating bilateral and multi-national agree-
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ments between countries in the region and should initiate, upon request and in consultation with the
governments concefned, preliminary studies and pre-feasibility and pre-investment surveys, and
assist in the implementation of regional and sub-regional telecommunication projects, The Working
Party felt that the secretariat's staff resources should be increased and additional assistance for
detailed surveys sought from United Nations agencies and other sources,

Administration and financing of telecommunication services

. 88, The Working Party emphasized the need to review the existing organizational structure of
the telecommunication administrations, particularly implementing national and regional development
plans, Telecommunication services generally involved a high capital investment, but, if run com-
mercially, could obtain capital for their development from both external and domestic sources,

Regional training facilities

89, The Governments of the Republic of China, Japan, India, Malaysia and Pakistan offered their
telecommunication training facilities to other countries inthe region, France, Japan, the Netherlands,
the Union of Soviet Socialist Republics, the United Kingdom and the United States offered their
facilities in advanced fields of telecommunication technology for training engineers, scientists and
technicians of the ECAFE region, The Working Party requested the secretariat, in consultation with
ITU, to compile urgently all the data necessary for setting up national or regional high-grade training
and research facilities, Countries in the region were asked to appoint liaison officers to co-operate
with the secretariat in those matters,

Meeting of Experts on the Asian Highway

Specific projects

90, The third Meeting of Experts on the Asian Highway, held at Kabul, reviewed the progress
made by countries in implementing the Asian Highway network, The Experts hoped that the Transport
Technical Bureau, within its existing resources, would provide assistance for the completion of the
Kabul-Herat direct route survey in Afghanistan, The Experts requested the secretariat and the
Transport Technical Bureau to explore possibilities of obtaining aid to construct two bridges across
the Nam Ngum and Nam Cading rivers, and to install access ramps and a ferry at Pakse-Muong
Kao, in Laos and of securing highway construction equipment for completing the Imph&l-Silchér
section in India, They also recommended measures to reduce the traffic congestion at the Johore
Causeway between Malaysia and Singapore, and to improve the Talimannor-Colombo route in Ceylon,
The Experts accepted the proposals to establish additional routes in Malaysia and Thailand as
part of the Asian Highway system. They asked the Executive Secretary to request UNDP to give
early consideration to the revised application for pre-investment surveys of five bridges in East
Pakistan, and to request aid-giving agencies and countries to provide specialized equipment and
machinery for the completion of the Quetta-Mirjaveh section in Pakistan (West wing) and the
Mirjaveh-Kerman section in Iran, They endorsed the need for urgent assistance by UNDP for a
feasibility survey of the Sumatra Highway in Indonesia, '
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Asian Highway Co-ordinating Committee

D1 The third session of the Asian Highway Co-ordinating Committee, held at Kabul, was attended
by representatives from Afghanistan, India, Indonesia, Iran, Laos, Malaysia, Nepal, Pakistan,
the Republic of Viet-Nam and Thailand,

Plan of operation

92, Although the draft Plan of Operation was being revised to include suggestions made by the
United Nations and UNDP, to avoid any delay in the implementation of the project, the Committee
decided to sign the Plan of Operation on the condition that if revisions suggested by UNDP involved
changes in the countries’ financial obligations or in policy matters, they should be referred to the
governments,

Pyrogramme of work o

93. The Committee, reviewing the work programme of the Transport Technical Bureau for the
year 1967/1968, decided the establish a three-men advisory board chosen from panels of experts
of international repute at least one of whom should be from the ECAFE region, It also felt that the
number of fellowships to be provided for the proposed seminar at the Central Road Research
Institute at' New  Delhi, India, should be increased from seven to fourteen on the basis of at least
one expert from each country for training abroad. The Government of Thailand offered to establish,
in co-operation with the Transport Technical Bureau, a documentation centre for collecting and
disseminating information on research on highway construction and maintenance, and highway
transport and highway safety, The Committee requested the Bureau to secure, from governments
if possible, the services of non-reimbursable experts to assist in the field work,

Other matters

94, The Committee discussed the technical aspects of the revised draft Convention on Road
Signs and Signals and the draft Convention on Road Traffic, and the holding of vehicle reliability
tests along the Asian Highway,

Railway Sub=-Committee

95, At its ninth session, held at Bangkok, the Railway Sub-Committee considered the economics
of different types of motive power and locomotive management and operation, including the various
aépects of dieselization, It also considered railway accounting and budgeting procedures, railway
training and research facilities and a proposal for a trans-Asian railway network,

The economics of differvent types of motive power

96. The Sub-Committee, noting that the motive power policies of countries in the region were
largely influenced by local conditions, particularly national statutory and other requirements,
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requested the secretaiat to compile and disseminate data on motive power policies and programmes
through its Transport and Communications Bulletin for Asia and the Far East. The secretariat
should continue to study the problems of dieselization; the comparative economies of steam, diesel
and electric traction; and vehicle and track maintenance.

Locomotive management and operation

97, The Sub-Committee emphasized administrative and operational aspects generally and laid
particular stress on signalling techniques and other means of improving locomotive efficiency. It
suggested that the secretariat disseminate information through its studies on current practices and
policies of railways, and that the Railway Research Co-ordinating Committee consider specific
problems requiring attention and solution,

Dieselization

98. The Sub=Committee appreciated the successful organization by the Government of the USSR,
in co-operation with OTC of a Workshop-cum-Study Tour on Railway Diesel Locomotive Operation
and Maintenance in the USSR in April 1966, also the seminar and training programme on chesel
maintenance and operation orgamzed by the Government of France in 1966,

R Since diesel mamtenance practices were being increasingly centralized by most rallways
of the reglon, the Sub-Committee hoped that technical assistance similar to that rendered by French
experts in reorganizing maintenance operations in the State Railway of Thailand could be extended

to other countries,

Railway accounting and budgeting procedures

100, The Sub-Commitee felt that the secretariat, having completed its studies on developments
and trends in accounting and budgeting procedures in the region, should study computerization and
the introduction of cybernetics and assist countries to improve their railway management efficiency,
‘data processing, workshop management, train operation and related activities,

Railway training

101, The Governments of India and Pakistan offered the use of their training facilities at Poona
and Lahore respectively to track engineers and railway operating and signalling officials in the
region; the Government of the Netherlands would continue to make an operating expert available
to ‘the ILahore centre; the.Government of France offered to convene a seminar on modern railway
signalling techniques to be held in 1968; and the Government of Japan offered to organize seminars
on electrification and track construction and mainténance,

. Proposed trans-Asian railway network

102, The Sub-Committee, in endorsing the proposal for a pre-feasibility study of a trans-Asian
railway network recognized that considerable preliminary technical and economic work would be
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necessary before a trans-Asian network could be established, The Government of Japan offered to
share its experience and knowledge with the countries of the region and to extend full co=operation
for a study of various aspects of unification, both physical and operational,

Railway research

103, The Sub~Committee noted the Railway Research Co~ordinating Committee's efforts to co=-
ordinate the railway research conducted by the railway research institutes of India, Japan and the
International Union of Railways. The Indian Railway Research, Designs and Standards Organization
offered to provide facilities for training engineers in the region in railway research, The Govern-
ment of the USSR offered to undertake research on technical problems of the region through the
ECAFE secretariat,

Water Transport Sub-Committee

104, The eighth session of the Water Transport Sﬁb-Committee, held at Bangkok, reviewed
developments in the field of water transport; port operations; water transport statistics; classifica=-
tion of inland waterways; improved design and operation of craft; coastal shipping; and inter-
island communications, It also discussed hydraulic. studies and dredging of ports, waterways,
estuaries and coasts, and the possibility of creating regional pools of dredging and of salvaging
equipment,

Water transport development

105, The Sub~Committee felt that, in view of the rapid technological developments in the field
of water transport, ports and coastal shipping in the region, the countries should appoint liaison
officers to provide the secretariat at regular intervals with mformatlon on their activities, for
it to evaluate and disseminate,

Port operations

106, The Sub-Committee endorsed a proposal to hold a regional seminar in one of the large ports
of the region, It suggested that the secretariat organize a port advisory group, composed of experts
in specialized fields contributed by governments or international agencies, to help countries request-
ing their services to solve specific problems encountered in specialized fields of port operations,
such as managemént, engineering, cargo handling, labour and relat‘ed subjects, on an ad hoc basis,

Water transport statistics and classification of inland waterways

107, The Sub-Committee asked the secretariat to modify its current statistical series to cover
all water-borne transportation, It favoured the use of simplified methods, procedures and techniques
in organizing a water-borne statistical programme,
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Improved design and operation of craft o

108. The Sub-Committee requested the secretariat to initiate studies on the design, improvement
and mechanization of craft most commonly needed in the countries of the region, and to explore the
possibility of setting up ademonstration pilot project for the construction and operation of mechanized

country craft,

Coastal shipping and intev-island communications

109, The Sub-Committee felt that modernization and expansion of the already existing coastal
shipping fleets of some countries of,the region were essential, The new trends in the convey'ancé
of cargo might, however, affect the design and construction of coastal ships, It suggested that the
secretariat study the matter, paying particular attention to such aspects as the intra-regional
transport pattern, competition between coastal shipping and other modes of transportation, coastal
ports, telecommunication from ship to ship and from ship to shore and shipbuilding and repair
facilities for coastal fleets, The study on inter-island communication should be integrated with that
on coastal shipping, and cover both the technical and ope'rational aspects,

Hydraulic studies, dvedging of navigable waterways and ports, and dredging and salvaging i
equipment pools .. : .

110" The Sub—Commiﬁtée, noting that some countries in the region had well-developed hydraulic
research laboratories, felt that such facilities should be made available to member countries, The
use of radioactive isotopes, hydraulic studies of rivers, bars, estuaries, of sea and river bed move-
ment and littoral drift, should be undertaken in co"-operation with IAEA, It suggested that the
secretariat collect data from countries of the region concerning their dredging activities, available
equipment and their requirements before examining the feasibility of establishing a regional or sub=-
regional pool, It recommended that the secretariat prepare an inventory of existing salvage facilities
in countries within and outside the region that could be made available to the requesting countries

at short notice,

Transport and Communications Comimittee

111, At its sixteenth session held at Bangkok, the Committee reviewed the work of its subsidiary
bodies and of the secretariat in the field of transport and communications, at both the regional and
international levels, It also considered the progress made in developing telecommunications and

the Asian Highway project,

Regional co-opevation

112, The Committee noted the progress made in regional projects including the Asian Highway,
the trans-Asian railway, the inter-regional telecommunication network and the activities of the Port
Survey Team, It took note of the studies initiated by the secretariat on hydraulic laboratory facilities;
pools of dredging equipment and expensive road building equipment and machinery; regional training



facilities for hotel personnel, and a pilot project for modernizing and mechanizing country craft,
The Committee felt that the secretariat, in co-operation with F AQ, might sponsor joint studies of
the problems involved in the transportation of forest and agricultural products of the countries of
the region, The Executive Secretary was requested to prepare the terms of reference for a proposed
body similar to the European Conference of Transport Ministers, which could promote regional co-
operation and co-ordination and the harmonization of policies and plans for the development of inter-
national traffic in the region, The Committee noted that the conference of eight south-east Asian
Countries at senior transport officials level held in September 1967 at Kuala Lumpur had submitted
a request to the Asian Development Bank for assistance in undertaking a regional transport survey,
and that the Bank would co-operate with the secretariat if this project was undertaken by the Bank,

Railways

113, The Committee emphasized the need for pre-feasibility studies on the techno-economic
aspects of bridging the railway gaps in the countries by utilizing the existing railway facilities,
It noted that a team of railway experts provided by the Government of Japan, to be assisted by the
ECAFE secretariat, would undertake survey missions and collect data for the study, Smce the
Raﬂway Training Centre at Lahore, Pakistan, was being increasingly used by trainees from countries
outside the region, the Committee felt that itcould appropriately be converted for inter- regmnal use,
A number of countries renewed their offers to organize seminars and study tours on rallway
operations, railway signalling techniques and other aspects of improved operatlon, _1ncludmg the
introduction of cybernetics and the use of computers,

Water transport, ports, coastal shipping and intey-island communications

114, . The Committee commended the work done by the ECAFE Port Survey Team, It felt that
member countries of the region should continue to provide the secretariat with progress reports
on development projects in their ports, and that after the completion of the Team's work, advisory
services should be made available by the secretariat to assist the countries in solving specific port
problems, The Committee asked the secretariat to examine the possibility of standardizing and
simplifying port statistics, It approved the list of preliminary studies on shipping to be undertaken
by the secretariat through qualified consultants, Economic justification of inter-island communica-
tions should be studied most carefully,

Highways and highway transport

(a) The Asian Highway

115. The Committee noted the progress made in the implementation of the Asian Highway project
in the countries concerned; a number of feeder roads were also being developed which would have a
direct impact on the rural economy of those countries, The Government of Thailand offered to set
up in Bangkok, in co- -operation with the Asian Highway Transport Technical Bureau, a documentation
centre for collection and dissemination of information regarding research in highway construction
and maintenance, highway transport and highway safety, The Bureau was organizing training courses
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at the Asian Institute for Economic Development and Planning and at the Asian Institute of Technology,
Another training programme was being organized jointly by UNDP and the Government of India at
the Central Road Research Institute, New Delhi, India,

(b) Highways and Highway Transport Sub-Committee

116, The Committee hoped that the second part of the Manual for Traffic Surveys would be
completed soon. It suggested that a seminar be convened on urban transportation after completion
of a preliminary study on the subject, The secretariat should explore the possibility of providing,
in co-operation with OTC, the advisory services of experts on traffic engineering and highway safety
to the countries, The Committee agreed to the proposed amendments to the draft Conventions on
Road Traffic and on Road Signs and Signals, for consideration by an international conference on
road traffic to be held at Vienna in October 1968,

Tourism

117. The Committee emphasized the urgent need for advanced training for hotel personnel to meet
the requirements of the region, It asked the secretariat to examine the facilities available for such
training in the region, and if need be to propose a centre which might cover all aspects of tourism
including tourist promotion, documentation and research in the ECAFE region, The Committee
suggested that the Advisory Group on Tourism Potentialand Facilities be re-established to undertake
surveys in countries not yet covered by the Group.

Telecommunication

118, The Committee urged the countries of the regionto devote adequate resources to the develop-
ment of telecommunication services, to upgrade their domestic networks as rapidly as possible, and
take full advantage of rapid technological developments suchas wide-~band communication systems and
satellite communications, It felt that information on recent developments in satellite communications,
particularly with regard to earth stations should be disseminated to interested countries on request,
The Committee expressed appreciation of the work done by the Research and Training Centre for
Satellite Earth Station Operation at Ahmedabad in India, which was provided under UNDP by ITU,

Working Party on Facilitation of International Tratfic?
119. The Working Party, which was convened at Bangkok, favoured the creation of a study group
within the ECAFE secretariattocollect and disseminate information on facilitation measures affecting
international traffic, such as measures aimed at simplifying immigration, exchange control, customs
and health procedures, etc, This information should include details of promotional activities aimed
at stimulating the establishment of national committees todeal with all aspects of facilitation relating

2/ The report of the Working Party on Facilitation of International Traffic will be submitted
for consideration by the seventeenth session of the Transport and Communications Committee,
scheduled to be held at Bangkok from 3 to 11 February 1969, g
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to international transport, travel and trade, The secretariat should advise countries to consider
adopting existing international conventions, agreements and recommendations for facilitation of
international traffic and, where necessary, propose some other regional arrangements that would be
effective intra-regionally and inter-regionally, Close co-operation between the secretariat and IATA,
ICAO, IUOTO and WHO and other international organizations concerned should be maintained,

4, Economic development and planning
120, During the period under review, the following meetings were held:

Asian Institute for Economic Development and Planning: Governing Council (ninth session),
24~25 August 1967; (tenth session), 8-9 February 1968 i

Chairman: U Nyun, Executive Secretary, ECAFE

Conference of Asian Economic Planners (third session), 8-15 November 1967

Chairman: Mr, B, Venkatappiah (India)
First Vice-Chairman: - Mr, M, Haq (Pakistan) -
Second Vice-Chairman: Mr, Mohammad Sisman (Indonesia)

Inter-Governmental Consultations on Regional and Sub-regional Plan Harmonization and
Economic Co-operation (first series), 16-25 November 1967

Chairman: Mr, Porn Srichamara (Thailand)
First Vice-Chairman: Mr, K.B, Rao (India)
Second Vice-Chairman: Mr, Khanbaba Iravani (Iran)

Asian Institute for Economic Development and Planning

121, At its ninth session held at Bangkok, the Governing Council of the Asian Institute approved
the work programme and budget for 1968 and considered the question of accommodation for
the Institute's teaching and research requirements, At its tenth session, the Council considered
the financing of the Institute in the context of its future activities, The Government of Thailand
offered the Institute the use of a building at Thammasat University during the period 1969-1973,

Training of personnel

122, During the period February 1967 - February 1968, thirty-three officials from thirteen
countries of the region were awarded fellowships for the six-month general course and thirty-
seven officials from sixteen countries, including the FijiIslands, for the three-month special course,
The general course was completed with two field study trips, one to the northern and eastern parts
of Thailand in May 1967 and the other to Malaysia, Singapore, Ceylon and South India in July 1967,
Under the special course programme, a field study trip was organized to the southern part of Thailand,
Three short-termnational courses were alsoconducted: = inCeylon, a course on problems of economic
development and -planning; in Nepal, a course on its agricultural problems and development planning;
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and in the Republic of Korea, a course on the problems and techniques of planning. The Institute also
sponsored or co-sponsored with other international organizations, United Nations specialized agencies
and the Netherlands Government, a training course on industrial development administration; two
seminars, one on the development of children and youth and another on the development of the lower
Mekong basin countries; and an expert working group on methods of integrating education in economic
and social development in Asia, From the Institute's inception in January 1964 up to February 1968,
four general courses, three advanced courses, one special course and eight short-term national
courses were organized, and a total of 588 officials from developing ECAFE countries received

training,

Research programme

123, The researchwork of the Institute, which is planned primarily to serve its training programme,
will include special study on problems of development of the ECAFE region to enable the Institute to
render more effective advisory services to the countries,

Financing problems

124, The Commission, in its resolution 84 (XXIII) on the future financing of the Asian Institute,
recommended that the contribution to be made by UNDP should be at least the same as during the
first five-year period (1964-1968), and that the cash contributions to be pledged by the Governments
should be greater than, and in no case less than, the total amounts pledged by them during the first
five=year period, augmented by a percentage to be agreed upon by each member country, So as to
allow for normal cost increases, At a meeting of permanent representatives and liaison officers to
ECAFE of all the member and associate member countries, held at the Asian Institute on 20 September
1967, representatives of ten countries signed on behalf of their Governments pledges totalling
US$549,770 and the representative of another country formally confirmed his Government's provisional

- pledge of US$150,000 as agreed upon at the Commission's twenty-third session, The other member
countries were requested to expedite their pledges of contributions to the second five-year phase of
the Institute, so that a formal request could be presented to UNDP as soon as possible, The request,
together with a draft plan of operation for the second five-year phase of the Institute, will be
considered by the Governing Council of UNDP at its June 1968 session,

Conference of Asian Economic Planners
125, At its third session, held at Bangkok, the Conference discussed the implementation problems
of planning and agricultural promotion plans and policies,

126, The Conference reviewed-the experience of plan implementation in the region and identified
a number of areas and problems. that needed urgent atention, It emphasizéd the importance of annual
planning as an efficient instrument for implementation, and urged the countries of the region to
develop suitable techniques for thar purpose, The conference recommended refine_d procedures for
project formulation and evaluation, as well as measures for improving their efficiency, It requested
the Executive Secretary to prepare further studies on various aspects of plan implementation,
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Inter~Governmental Consultations on Regional and Sub-regional
Plan Harmonization and Economic Co-operation

127, Following the recommendations made by the Commission in 1966 for a project-by~project
and sub-regional approach to plan harmonization, the second phase of work was marked by Inter= -
Governmental Consultations on Regional and Sub'-regiorial Plan Harmonization held at Bangkok, in
co-operation with OTC, Consultations among smaller groups of countries and general discussions
'in the plenary sessions succeeded in identifying about twenty areas and projects which offer scope
for regional and sub-regional co-operation and plan harmonization, The participants requested the
Executive Secretary to prepare studies on those subjects and suggested specific and feasible forms
of co-operation that could be developed ainong the countries interested,

5. Statistical development

128, During the period under review, the following meetings were held:

Seminar on Industrial Statistics, 12-21 June 1967

. Chairman: Mr, Amir Shahpour Shaheen (Iran)
First Vice-Chairman: Mr, P, Arumalnathan (Singapore)
Second Vice-Chairman:  Mr, Teofilo Masulit (Philippines)

Working Group of Experts on Statistical Aspects concerning Children and Youth, 26-30 June 1967

Chairman: Mr, Bundhit Kantabutra (Thailand)
Vice-Chairman: Mr, V.R, Rao (India)

Conference of Asian Statisticians (eighth session), 11-21 September 1967

Chairman: Mr, K.M, Archer (Australia)
First Vice-Chaivman: Mr, Saburo Kawai (Japan)
Second Vice-Chairman: Mr, R, Chander (Malaysia)

Working Group of Experts on National Accounts, 6-13 November 1967

Chairman: Mr, S.G; Tiwari (India)
Vice-Chairman: Mr, M.S. Gill (Malaysia)
Mr, L.N, Perera (Ceylon)

Seminar on the Organization and Conduct of Population and Housing Censuses, 24 November -
1 December 1967 j

Chairman: Mr, Snit Vilalchit NﬁThaiIand}
First Vice~-Chairman: Mr, R, Chander (Malaysia)
Second Vice-Chairman: U Than Maung (Burma)

Expert Group on the Feésihility of Establishing a Regional Computing Centre, 11-15 December 1967

Chairman: Mr, Khoo Teik Huat (Malaysia)
Vice-Chairman: Mr, W, Rasaputram (Ceylon)
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Seminar on Industrial Statistics

129. The Seminar, convened at Bangkok jointly by ECAFE and the United Nations Statistical Office
in co-operation with OTC, discussed the problems involved in compiling index numbers of industriai
production, the concepts used and the conduct of annual and more frequent industrial inquiries in
countries of Asia and the Far East, and made recommendations thereon, It also dréw up a pro-
gramme of future work in the field of industrial statistics for consideration by the Conference of

Asian Statisticians at its eighth session,

Working Group of Experts on Statistical Aspects
concerning Children and Youth

130, The Group, convened at Bangkok jointly by ECAFE and UNICEF, considered the objectives
and scope of the statistical programme and made recommendations concerning the statistics to
be compiled and the machinery and methods for their collection, The Group urged that continuing
attention be given to pursuing the implementation of the statistical programme and assessing the
situation at periodic intervals, The work at:the regional level would include the development
of detailed techniques, standards and classificatory systems for the collection and compilation
of the recommended statistics and the provision of technical assistance to countries that might

need such assistance,

Conference of Asian Statisticians

131, At its eighth session, held at Sydney, the Conference reviewed statistical development
and programmes in the countries of the region; progress made towards the establishment of an
Asian statistical institute; and the data processing activities of the secretariart, It discussed the
problems of road transport statistics, the revision of the International Standard Classification
of Occupations, and statistics on tourism, It also considered the reports of the Working Group
of Experts on National Accounts, the Seminar on Industrial Statistics and the Working Group
of Experts on Statistical Aspects concerning Children.and Youth,

National accounts

132, In view of the scarcity of personnel qualified in national accounting work in the countries
of the region, the Conference stressed the urgent need to organize a training programme in national

account,

Industrial statistics

133, Because of the rapidly changing industrial pattern in the countries of the ECAF E region,
and since several countries of the region had not yet developed satisfactory annual inquiries in
the field of industrial statistics, the Conference urged that countries should carry out basic

industrial inquiries every five years.,
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Distributive trades

134, The Conference reviewed the experience of countries in combining distributive trade
inquiries with those in other fields and discussed the relative advantages and disadvantages of
that approach,

Data processing

135, The Conference recommended that the forthcoming Expert Group on the Feasibility of
Establishing a Regional Computing Centre should delineate the scope and functions of the centre,
with special attention to the form which the incoming and outgoing information should take and the
arrangements that would be involved,

Proposed Asian statistical institute

136, The Conference discussed outlines of the syllabus for the courses at the proposed institute
with a view to drawing up a more concrete syllabus for consideration by the countries and the
specialized agencies, While the main function of the institute would be to conduct training courses
for government statisticians, the institute might also prepare manuals and other technical ex-
positions of statistical procedures important to the countries of the region and carry out applied
research work useful to the countries in their development of statistics,

Statistics on tourism

137. The Conference made recommendations on statistics on tourism, including a definition
_ of "international visitor”, the items of data to be collected, and sampling at hotels, frontiers,
ports, etc, It appreciated the work donme in those fields by the Statistical Office of the United
Nations,

Road transport statistics

138, The Conference expressed appreciation of the list of basic statistics for the collection
of data drawn up by the Highways and Highway Transport Sub-Commitee at its seventh session,
which it considered a significant step in the improvement of road and road transport statistics,

Statistics on children and 'youtk

139.  The Conference, reviewing the report of the Working Group of Experts on Statistical Aspects
concerning Children and Youth, agreed that the Group's recommendations might be regarded as
a framework for the collection and compifation of statistics on children and youth, within which
countries might determine their own order of priorities in accordance with their own development
and welfare programmes,
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Working Group of Experts on National Accounts

140, The Third Working Group, jointly convened at Bangkok by ECAFE and the United Nations
Statistical Office in co-operation with OTC, discussed the United Nations proposals for extension
and revision of the present System of National Accounts, particularly the adaptability of the proposed -
revised System to conditions in the ECAFE region. The new proposals contained guidance for the
systematic development of national accounts and also provided a valuable framework for evolving
_ consistent statistics., The Working Group urged the secretariat to intensify its work on national
accounts, to organize training programmes (including those at the proposed Asian statistical
institute) and study tours and to seek fellowships, It also urged that the secretariat be strengthened
by a regional adviser on national accounts,

Seminar on the Organization and Conduct of Population
and Housing Censuses

141, The Seminar, convened at Bangkok jointly by ECAFE and the United Nations Statistical
Office in co-operation with OTC, discussed the designing of census guestionnaires and forms,
the use of census tests and sampling, field organization and operations, data processing,
the evaluation of census results and problems of planning and execution of population and housing

censuses,

1970 Population and Housing Census Programmes

142, The Seminar noted that most countries in the region had commenced preparations for partici-
pation in the 1970 Population and Housing Census Programmes and urged those countries which
had not yet decided on participation to join the Programmes, It asked the secretariat to assist
countries in organizing training programmes in population and housing censuses and in electronic
data processing, It felt that training for the 1970 censuses should be organized in the individual
countries, but for countries which found this difficult, sub-regional training programmes might
be undertaken, The Seminar urged the countries to submit their plans for training to the secretariat
well in advance so as to permit a judicious use of regional advisers in this field,

Expert Group on the Feasibility of Establishing
a Regional Computing Centre

143, The Expert Group, jointly convened at Bangkok by ECAFE and OTC, reviewed the data
processing capabilities of countries of the region in relation to their needs, bearing in mind the
difficulties encountered by many countries in carrying out the 1960 World Programme, Data pro-
cessing facilities and capabilities in the region were uneven, SOme countries having none at all or
very inadequate punch card installations, The Expert Group, therefore, recommended that a regional
computing centre be established within the ECAFE secretariat, which could also provide training,
It stressed the importance of having & machine of suitable configuration in place, preferably by
early in 1969, in order to finalize decisions for planning and programming the 1970 Population and
Housing Censuses, !
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6. Water resources development
144, During the period under review, the following meetings were held:

Meeting of Experts on Typhoons, 5-10 October 1967

Chairman: Mr, Sanit Vesa-rajanada (Thailand)
Vice-Chairman: Mr. Roman L, Kintanar (Philippines)

Working Group of Experts on Water Codes, 15-29 November 1967

Chairman: Mr, Boonrod Binson (Thailand)
Vice-Chairman: Mr, Ibrahim bin Alang Arshad (Malaysia)

Commitee for Co-ordination of investigations of the Lower Mekong Basin
Session i Chairman

Thirty-second session Mr, Oukeo Souvannavong (Laos)
3-17 April 1967, Tokyo

Thirty-thivd session Mr, Inpeng Suryadhay (Laos)
12-13 October 1967, Vz’entz'ang

Thirty-fourth session Mr, Boonrod Binson (Thailand)
11-15 January 1968, Bangkok

Ad hoc Meeting on the Statute of the Typhoon Committee, 29 February - 2 March 1968

Chairman: Mr, Sanit Vesa-rajanada (Thailand)
Vice-Chairman: Mr, Roman L, Kintanar (Philippines)

Meeting of Experts on Typhoons

145. The second Meeting of Experts on Typhoons, organized at Bangkok by ECAFE, WMO and
OTC, reviewed the action taken by countries concerned to implement the recommendations of the
first Meeting held at Manila in December 1965, and considered the report of the ECAFE /WMO
Preparatory Mission on Typhoons,

Recommendations

146, The Meeting recommende