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VI. ORGANIZATIONAL' QUESTIONS 

A. Relations with the United Nations Conferen~e on Trade 
and Development 

143. In the discussion on agenda item 7, the Committee had before it two notes 
concerning the decisions of the United Nations Conference on Trade and Development 
relating to industrial development (E/C-5/93 and E/C.5/L.44). Attention was 
called to those recommendations of the Conference which recognized the necessity 
for accelerating industrialization in the developing countries, particularly with 
regard to the promotion of exports of manufactures goods. To this effect, the 
Conference had decided to recommend the establishment of a Committee on 
Manufactures. At its first session, the Trade and Development Board of the 
Conference had established the Committee on Manufactures in accordance with 
resolution 1995 (XIX) of the General Assembly and formulated its provisional terms 
of reference which are reproduced in document E/C . 5/L.44. 

144. The measures taken to ensure co-ordination of activities between the 
secretariat of the Conference and the Centre for Industrial Development were 
emphasized and attention was called to paragraph 7 of document E/C.5/93 which 
indicated that the Centre would continue to deal with the measures for the 
promotion of industrialization in developing countries, while the secretariat 
of the Conference would: 

(~) Deal with the trade aspects of problems arising from the industrialization 
of the developing countries ; 

(ii) Undertake studies and activities connected with proposals for preferential 
arrangements; 

(iii) Deal with measures for the expansion of markets in developed countries 
for manufactures exported by the developing countries. 

145. After a general debate on these questions, the Cownittee decided t o note, 
within its own sphere of competence, the provisional terms of refer ence of the 
Committee on Manufactures of the Conference, particularly paragraph 7 thereof, 
as well as the division of labour between the Centre and the secretariat of the 
Conference as summarized in the report of the Secretary-General to the General 
Assembly (A/5826, para. 61) and as further elaborated in document E/C.5/93 
(paras . 8-13). 

146. The Corr~ittee considered that its own terms of reference and the provisional 
terms of reference of the Corr~ittee on Manufactures, as described in th~ s 2 

documents, provided a satisfactory basis for the future work of these two bodies 
without risking duplication or overlapping of responsibilities. 
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4. Activities related to United Hations programmes of technical 
co-operation. 

5. International and regional symposia on industrial development. 

6. Social aspects of industrialization. 

7. Decisions of the United Nations Conference on Trade and Development 
relating to industrial development. 

8. Activities of the United Nations system in the field of industrial 
development. 

9. United Nations machinery in the field of industrial development. 

10. Consideration and approval of the Committee's report to the Economic 
and Socia.l Council. 

Organization of wor1-;: 

12. The Committee held eight plenai'Y meetings. The opening meeting uas devoted 
to the election of officers and the question of the organization of vTOrk. Five 
meetings (40th to 44-th) held on 12 to 14 May and 20 Iviay 1965, -vrere devoted to a 
general debate on industrialization in -vrhich thirty one speakers participated. 
The remaining meetings ile:te devoted to the consideration and adoption of the 
Committee's report to the Economic and Social Council. The discussions held 
during the plenary meetings may be found in documents E/C.5/SR.39 to 46. 

13. At its 39th meeting, the Commi ttee decided to establish tHo \VOrking groups, 
one to consider the items concerning technical questions and the other to deal 
with organizational questions. Items 3, 4, 5 and 6 -r,rere allocated. to Harking 
Group I and items 7, 8 and 9 to \Jorking Group II. At its 42nd meeting on 
13 May 1965, the Committee agreed to the Chairman's proposal that during the 
fifth session the working groups should be open to the full membership of the 
Committ~e. 

14. Harking Group I held ten meetings betHeen 17 and 26 May 1965, under the 
chairmanship of the First Vice-Chairman of the Committee, Mr. Schejbal 
(Czechoslovakia). At its 24th meeting, t .eld on 17 May, the IV or king Group elected 
:Mr. Beleoken (Cameroon) as its Vice-Chairman. The summary records of the 
discussions in this \Jerking Group will be found in documents E/C.5/HG.I/SR.24 
to 33. 

15. Working Group II held seven meetings betw·een 17 and 26 May 1965, under the 
chairmanship of the Second Vice-Chairman of the Committee, Hr. Abderrahmane Filali 
(Morocco). At its 22nd meeting, held on 17 May, the Hor:\.ing Group elected 
Mr. Rafeeuddin Ahmed (Pakistan) as its Vice-Chairman. The St11lli!lary records of 
the discussions in vlor1cing Group II •rill be found in documents E/C. 5/HG. II/SR.22 
to 28. 

16. At its 45th and 46th meetings, on 28 May 1s;65, the Committee unanimously 
adopted its draft report (E/C.5/L.43 and Add.l-11) as amended at the meetings. 
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II. SUMMARY OF THE GENERAL DEBA.TE 

17. The general debate opened \nth a statement by the Commissioner for Industrial 
Development the fUll text of which is contained in document E/C.5/L.42. The 
Commissioner reviewed certain major aspects of the work of the Centre for 
Industrial Development and the problems which have arisen in this field. He 
pointed to the fact that the Centre is at present passing through a transitional 
stage during which it is necessary to balance the short-term needs of its work 
programme with the laying. of the foundations for a more permanent and enlarged 
structure in the long run. In response to the Economic and Social Council's 
resolution 1030 B (XXXVII), a report had been prepared and submitted to the 
General Assembly on the scope, functions and structure of a specialized agency 
for indus~rial development (A/5826). This matter is nmv before the General 
Assembly. 

18. Progress has been made in the preparations for the holding of an international 
symposium on the problems of industrialization .of developing countries, preceded as 
appropriate by regional and sub-regional symposia. The Centre is co-operating 
closely with the regional economic commissions in organizing the regional symposia 
\lhich are to be held in the regions covered by the Economic Commission for Asia 
and the Far East (ECAFE) in December 1965, the Economic Commission for Africa (ECA) 
in January 1966 and the Economic Commission for Latin America (ECLA) in 
February 1966. The Economic Commission for Europe (ECE) and the United Nations 
Economic and Social Office in_ Beirut a~e also co-operating in the preparatory work. 
Member countries in each regi_on have been requested to prepare reports on their 
industrial development programmes and policies and attention is also being 
devoted to major branches of industry and other aspects of industrial development 
in the various regions. 

19. In its resolution 1940 (XVIII), ·the General Assembly had envisaged that the 
international symposium '\lOUld be held not later than 1966. In view of the fact 
that the General Assembly decided that the second United Nations Conference on 
Trade and Development is to be held in 1966, the Commissioner suggested that the 
international symposium vould have to be postponed until 1967. This \lOUld afford 
additional time to assure careful preparation for the meeting. 

20. In reviewing the ~ctivities of the Centre over the past year, the Commissioner 
stressed that limitations in staff and financial resources had curtailed the 
implementation of the dynamic programme of activities set out in Council 
resolution 1030 A (XXXVII). The Centre's current activities can be grouped into 
three basic areas: industrial development policies and programmes; industrial 
technology; and the institutional framework for industrialization. The 
Commissioner revievred the progress \vbich had been made by the Centre in these 
areas during the past year, including the forrm.llation of a programme of industrial 
evaluation, research into the promotion of export industrie.s and industrial 
financing, the co~vening of international seminars about particular industries 
and on industrial research and development institutes and the organization of 
group training programmes in specific industries. Particular attention has been 
devoted by the Centre to the promotion and implementation of technical assistance 
in the field of industry. 



21. This >TOrk of the Centre is carried out by such means as (_~) research and 
studies, (b) technical meetings, (c) technical assistance and field 1.-mrk and 
(d) the specifi~ co-ordir:o.tion functions entrusted to the Centre. These 
i~struments of action al~e interdependent and closely related to the Centre's 
basic areas of uorlc Increased staff al~e needed to expand all these activities. 
This is particularly so in the case of the technical assistance ~rogramme, 11hich 
has increased in size during the past year, but mnounts to only about l to 2 per 
cent of total technical assistance prc>Videcl. by the United Nations family of 
organizations. Because of lacl;: of resource s, the Centre has been unable to 
discharge effectively its role as the co-ordinating point for the United Nations 
system in the field of industrial development. Hm·rever, the organization of the 
industrial development symposia has increased the close co-operation l·rith the 
regional economic commissions. 

22. The problem for the Centre now is to achieve the longer term objectives 
lvhich vrere set out by the Committee under its dynamic programme. To this effect 
it is imperative to assure a consic1erable expansion of the Centre's resources. 
The statement made by the Commissioner f or Industrial Development is reproduced 
in annex V of this report. 

23~ In the course of the ensuing debate, statements vere made by members of the 
Committee on a \vide range of problems, including the expansion of United Nations 
technical assistance in the field of industry, industrial development and foreign 
trade, policies and programmes for industriali zation, training ~::md management and 
the strengthening of the United Nations programme in industrial development. 
These problems 1vere discussed in greater detail at the meetings of the two 
sessional working groups subsequently established by the Committee. In addition, 
a number of representatives described the progress >·rhich theil" o1m countries had 
achieved and the lessons uhich might be derived from their experiences in 
industrial development. 

24. The Committee confi rmed that industrialization has a major role to ple.y 
'in the economic development of developi ng countries. Many representatives praised 
the "iTOrk of the Centre during the past year and exp1·essed thei:t regret that a 
lack of resources and staff had hampered its further expansion. There vas general 
agreement that the Centre should be strengthened, and a nwnber of delegations 
supported the proposal made by one representative emphasizing the possibility 
that voluntary contributions could supplement the regular budget of the Centre. 
The announcement of such a donation by one member of the Committee 1ms uidely 
welcomed. Another delegation considered that during the review of the role of 
the Economic and Social Council it should be recognized that the industrialization 
of the developing countries vras one of the Council's most important economic 
activities; and that, in this connexion, for the purposes of this activity, greater 
resources must be made available uithin the frame>vork of the budget by eliminating 
from the 1vork programmes of the Council various projects of sec ondary importance. 
The srune delegation stated further that the developing c ountries must stress the 
national character of their indus trial deve lopment, and tha t thi s would contribute 
to a new international division of labour and the eli mination of inequitable 
conditions in 1rorld trade. 

25. Members of the Committee expressed the i r a ppreciation of the research work 
done by the Centre. Some of them, hm,reve:;,·, found that there had been certain 
shortcomings, and recommended that the Centre should be equi ~ped 1vith sufficient 
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resources for the discharge of its many tCl.sks. It \vas pointed out by some 
representatives that the wide differences in ·che levels of industrialization of the 
developing countries necessitated a broad proGramme, of work for the Centre, 
including a relationship of' technical, socio-economic and institutional aspects of 
industrialization. One representative considered that the multiplicity and 
complexity of the problems in industrial development necessitated the determination 
of -vrhich studies would be of most value to the developing countries and whether, 
and to what extent, the Centre 1 s past 1mrk had been used in their industrial 
development planning and programming. In the course of tt-e general debate, other 
representatives agreed that· greater selectivity I·Tas necessary in choosing the areas 
to be studied by the Centre. To this end, one representative considered that the 
Committee should give precise guidelines for the Horl<: of the Centre. It vTas further 
suggested by some representatives that the Centre should compile world industrial 
surveys. 

26. Some representatives considered that the Centre should concentrate on the 
promotion and study of the machine-building and heavy· industries, in accordance with 
the specific circumstances of :individual developing countries, as their 
establishment facilitated the development of other industrial sectors. These 
representatives held that it does not follov from this that the development of' light 
industries should be neglected, -vrhere appropriate and favourable conditions exist. 
Others held that the industries producing consumer goods must represent the initial 
step in the process of industrialization and -Ghat many sectors of the consumer-goods 
industry -vrere highly labour-intensive. Several delegations said that balanced 
growth was necessary both betlveen capital and consUlllption industries . and bet1veen 
agriculture and industry as a vThole. It was also suggested that the Centre r s 
research should be 11action-oriented11 and tailored to the specific needs of 
individual developing countries. Suggestions were made by a ni.nnber of 
representatives for areas for f11ture study by the Centre, including the structure 
of industrial development, long-term industrial plannins, the choice of production 
techniques for developing countries, the production of manufactures and intermediate 
manufactures, -vrays of financing industrialization and the areas in '1-Thich labour­
intensive industries could be made as productive as the highly mechanized processes. 
One delegation considered that a manual on input coefficients representing 
alternative methods of production in various industries would be of great service 
to many practical plann~rs in developing countries. Most of the speakers praised 
arid emphasized the importance of' the work J.one by the Centre in training and 
management, particularly the group training programmes, and the effectiveness of 
assistance which had been given in the field of small-·scale industry. It vTas 
suggested that closer ties between the development institutions in the 
industrialized countries and the Centre may be useful. Several delegations drew· 
attention to the importance of planning and the role of the State sector. Some of 
these delegations stated that the basis of planning in ma..7ly countries is State 
o-vmership of the means of production, and the effectiveness of planning depended on 
the extent to which the State is able to play a lcey role in plan implementation, 
as well as on the quality of the plan. 

27, During the discussion, a general consensus. emerged in favour of the 
organization of inter-regional seminars by the Centre, which however must prepare 
them Vlith very special care. It was felt that the Inter-regional Conference on the 
Development of Petro-Chemical Industries in Developing Countries, held in 1964 at 
Teheran, had been particularly useful and its documents and report had received 
wide publicity (see E/C.5/73). Several sperucers also supported the inter-regional 
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seminar on project evaluation, planned for 1965. It was pointed .out by one 
representative that the developing countries are not always able to send 
participants to all seminars and that documents should, therefore, be made available 
to non-participating countries. 

23. The question of regional and sub-regional industrial integration and 
co-operation was discussed by several representatives, who reviewed the achievements 
in Latin America and Africa in this regard. Integration was regarded by those 
representatives as essential for countries wishing to industrialize but whose 
markets were small and resources scarce. One delegation considered that integration 
was the heart of the industrial problem in many areas and that conseqUently the 
Centre should, within the resources available, provide technological and research 
support to promote more rapid integration. Other delegations stressed the 
importance of national development plans and the maximum use of those countries' 
ovm resources, as well as economic co-operation with other countries on a basis of 
respect for national sovereignty, mutual economic advantages and equality of rights. 

29. Several representatives noted that the recent United Nations Conference on 
Trade and Development had served to further emphasize the importance of 
industrialization as a means of expanding the e:>..'}lorts of developing countries 
through diversification of their economies. To this end, the importance of the 
study of the promotion of export industries was stressed, along with the 
desirability of effective liaison and co-ordination between the Centre on the one 
hand, and the Secretariat and the Committee on Nanufactures of the Conference, on 
the other. 

30. The need for increased co-ordination bet1reen the Centre and. the specialized 
agencies, regional economic commissions and other sections of the Secretariat, 
including the Bureau of Social Affairs was mentioned by a number of representatives. 
One representative suggested that the Committee should give specific guidelines to 
the Centre as a co-ordinating agent for the activities in the field of industry of 
the United Nat~vns family. Others noted with satisfaction the co-operation between 
the Centre and the regional economic commissions in the preparations for the 
regional symposia on industrial development and }'>Qped that this co-operation would 
be fostered. 

31. There v1as general support in the Committee for the prepro;ations being made for 
the symposia on industrial development. Several representatives suggested topics 
for discussion at the symposia, including the pattern of industrial development, 
the role of the public sector, foreign trade in manufactures, industrial planning, 
the financing of industrialization, and emphasized the importa.·· ce of sectoral 
studies. It was announced by one representative that a conference on industrial 
develo-pment in the Middle East would be held in Kmrait in March 1966. It was 
suggested that after the regional symposia the holding of an international 
sympoSium, in which the industrial countries would participate, would facilitate 
the assessment of the needs of the developing countries and the undertaking of 
concerted national and international action to accelerate industrial development. 
It was further suggested that the results of the regional symposia should be 
reviewed before a decision was made to proceed to a global one. 

32. The majorlty of delegations reaffirmed their support for the proposal to 
establish a specialized agency for industrial development. It was suggested by one 
representative that the shortage of funds for the work of the Centre from the 
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United Nations regular budget empht?.sized. the need for such ~;~.n agency. It was also 
mentioned that th~ latter~ c cstabl5.bllmenc ~.rould pro'Tit!.e n ·firmer institutional 
basis for· the :work of the United Nations in th:; ·field of industrial development. 
Other delegations, however, reiterated their opinion that such an organizational 
change wu::; inadvisable. It was poj_nted out that the Y.Uestion is now before the 
General Assembly and until such time as it is settled, the Centre should be 
strengthened to deal with immed:i.atc tasks sc as to be able to · implement existing 
end proposed projects. One delegation Gl,ggested that the effectiveness of United 
Nations act:l.vities in the fi.eld of industry might be improved, ivithin existing over­
all budgets, if the financial resources and staff employed by specialized a.gent!ies .. 
in activities relating to industrie.l:i.zation could be transferred to the Centre. 

33. The Comrni ttee agreed that Un:i.ted Nations technical assistance in the field of 
industry should be substantially incr·casec.. One representative considered that the 
resources of the regular progrCl.'UJle anC. the Exp~nded Programme of Technical 
Assistance had no a.pprecia.blc effect on the ihd:ustrial de'\relopment of the countries 
concerned, and that the Special ~.md could do much more to promote 
j.ndustrialization. A number of speakers s\1ggested that a major contribution to 
this end would be the provision of acs:i.d3.nce to countries in the identification 
of their industrial needs and in th0 formulation of requests to the United Nations 
technical assistance prograi!li.nes and the SpeciaJ Fund. The representative of the 
SpC!cial Fund emphasized the need for more project :ceq_uests directly related to the 
early establisi1ment of spGcific industries, including projects tc assist in 
constructing industrial pilot pl8.~1ts, in establishing in~ustrial estates, in 
organizing industrial development advisory centres, and in carrying out industrial 
feasibility studie::; and surveys. To help meet this proble.m, one representative 
proposed the assig:1!'';1ent of export indust:cial advist;rs to the regional economic 
cOl!lillissions and the offices of the resid~nt representatives·. Another delegation 
recommended tnat, as a means of improving technical assistance in specialized 
fields, gre.a:t~r at:tentj.on should be paid to -;;mploying the services o:f enterprises 
specializing in technical assistance and industrial engineering,; A number of other 
represi:mtatives supported a Special Fi..md proposal, namely, that joint missions from 
the Centre and. the appropriate spGcialized agency .should be 3ent to individual 
countries to assist Governments by zurveying the industrial needs, to assess the 
priorities for assistance to industriA.l projects, and to help with the :formulation 
of specific requests. Some delegations suggested that the role-.of the Special Fund 
should be enlarged to enable it to provide acsistance for direct capital investment 
in establishing inoustri al concerns, pa~ticularly pilot and demonstration plants. 
One of these deleg3tions also str:tted thg,t ::.n accordan~e with the United Nations 
Charter, :foreign e.ssj.stance should not be 8Ubjec·c to any economic, political or 
ml U.ta.ry demands. 

)4. It was suggested by one representative that the Committee might better be able 
to fulfil its :role of' providing eJ:pert 2.dv:I.ce to the CentrG if, in the future, the 
session could be shortened, in particular, by reducing the length of the general 
debate o This view vTas supportAd by another repr3sent.::.tive who contended that . a 
shorter meeti:gg ·1vould mA-l~':! possible the attendance of experts whose skills could 
best be li..tiliz-=d h1 tr.~ wor:~ing e:roups of the Coinroi ttee. 

35. 'l'he Co!l'lillittee also hea-rd statement::; b;\r the Executive Chairman of the Technical 
Assistance Board c>J.d oy the Executiv-= Vice-President of the International Finance 
Corporation, the t:Jxts bf wld.ch v,j.ll be found in documents E/C ·5/L.54 and 
E/C.5/L.55, respectively. 



l.ctivities cf the regional econom:i.c cornmi.ssions 
· ··- iliti~e· field .... orinciustrializat.iou ·· 

36. The Corrlillittee had before it four re];orts on the activities of the United 
J.ITc::cions regional economic commissionR in the field of industry (E/C .5/95, 
E/C.5/96, E/C.5/97 an0. E/Cl:.ll/693). The he':l.ds of the industry divisions of the 
four commissiont> ;r.,~J~.c sts.tements su:ppleu1e:1tjng the irformation contained in these 
reports. All fou:e ::;p:;akerL outlin~d the :pre]Jai.'3.tions being undertaken in these 
p2.rticular areas for the region:=tJ .. 2.1Yl intcL1o.t:i.onal 3yJ.iiposia, en industrialization, 
arYl emphasized th~ irr,portance of the irccre<o:sing co-o:::'dj.na,t ion of work between the 
Centre and the rep;iOt:cil ec,Jl10Yiiic co:wnissions. 

37. :::::~::: :::·::;r:..·:;scntativ2 of the Jconomic Coi"...rr:.lnsion for Asia and the Far East 
(ECAF~) ou·cline<i th; -v:orl\. of the Cc::.mnittee on Industry aml. Nat,.u:-al Resources 'ivhich, 
as a commi tt:3.,; of 1::.1-.c: 'i·rbole; :ts a.bJe to take advantage of the lndustrial e;.rperience 
of ·t.he members of -·~hP. Con.:.·n:i.ns:i.Oll, The t!trad:i.tional11 pc .. ttern of vork has included 
the study of and assit>·canc'--' to cow1tr:i.Rs of the region in the preparation and 
im:plemcnJcat:l.o;.1 cr integr1tecl iudlJ.::'tlial:i.zo.:C.ior. poJJ.clcs; l)rocedures and programmes, 
end the organiz2.tion cf incuJ.:::;tr:Lal fcasibili·cy studic.0 , t:he dissemination of 
im1ustrie.l technology tl1:rov.gh jne ·~·cings, seminars e.nd publications, and assistance 
to countries in the field o:::· traL1ing anC. ma.nagem.ent c Recent ne1-r activities 
include th2 ini ti2.tio~1 of 2. Eyst::;m of regtone.l ::t.dvisers on specific industrial 
problr=ms, A :::\ec;i.T12.1 Ir~".ustries :?r-:w.rot~_on ancl. Pianc;.2.:ne; C'2ntre had been recently 
e:.::·cablish'2d t ~) stuc.;.y <.'~. ~1d ac.v:i.se on the implt;mente>_t::;,on and possible co-ordination 
o::' :i.nclustrial c~•3vo::.lo:pme::J.t plL.nc rmd :.:1.C.'l2trin.l promotj_on ta.r~s had been instituted 
·co provide an exchange of vievc among coun·c:t:i..es ancl. the explorations of the 
possib:l .. litics cf joint ventures. 

30 
Jo The 

?yrr..fo<:ia 
D~r;CI1i!J~2r 

ECME had enthusiastically supported the holding of the industrial 
and had c:pprov:cd an a genci:-:, fol' the reginn::>.l mee·t.ing_ to be "held in 
1965. The cou.ntries of the n;gioC~ are activ-:::ly participating in the 

pr~paration of the do~urr.entation ,. 

39 .. T!'.e represer1tative of the Econo;nic cm.m1ission fer Africa. (ECA) observed that 
bece,us ·":! of the :::J.nHl~. n2.rl~ets 2.fi'orde.:l. by. n:.ost African countries, it was essential 
the:L i ndustrial development be cc-rried (;l:t through co··opcration among the 
Go ·rern:r.:~nts of sh:: :ceg::.en, TJ.1e ur:>rk of the Ind'.1stry Di visio:J. of ECA was, therefore, 
coi:.;::erned ,:ri:th -1~:1e C:..cveloprreYrc Gf induEt:oy not only on a cou..."'"ltry but also on a 
ct.Jl~ -::.'.:;gimnl :<,n:l :,.·-:: ~ ·Lcn"J.l bc-.sis. Sul;--:'2giona.l rr.eetinc;s 'ii<1Uld be held in east, 
: ~c<.t z.~l·J. ce::rtr2.l P.'l:c-J:c:. ITJ.-:.hin. t}l~ :::"'x:::; e-}.ght months: Jche object being to establish 
inl.;sr-goverl~n:entn l rcac)lincry fer ti:.; co-::- ~·din .?..tion nf ·'~be :;_ndustrial development 

l:u " These activiti8s iorrr.. part cf the :p:epar·n.tio:1s for the regional symposium to 
~e held in C2Jro :i.n Jcc.r:."\'..J.r~r 1966; fo::>.' ,,r_~_ch the countries of the region had also 
be~:v1 invit:=d to p:::'era.:cc co~:r"~:c-y rc:po:ctrJ O:i'. ".;h'2ir industrial cl.evelopment process. 
'::1:,; <. cger.da cf th2 s,ym:pJsi,.':; ;r.i.Jl_ o.J.s0 b.c:.r.d.e a e;cm::ra:L consideration of industrial 
dc':c:'...opr:.2nt t:~u:G.:.;, tl:.e :;stnbl.is"rr.l·:n;-, of viable :i.ndu.::tr:bl projects, institutional 
fc:r~:;.lities fo:.:· :i .r'l1'."tr.~sl O.c •nlog··1<=::P·c. eti.!Ct e:x:cerne,l. assist8.nce. The memb:!r 
cvrr.tries of ~CA i·:c:c l• :Yccful tl:.a·':; t~'lr:: r2cmlts :::-::' their rr.eeting would be presented 
to ·che ir.t-:;:cnaJcj.or.:tl.. cympo::;i~Jm i:hicl1 ~~ould follo-:·r. 

-9-



41. In the Economic Commt ssion for Latin America (ECLA), activities in the field 
of industry had been increasingly directed toward the dominant consideration of 
regional economic integrat ion. The representative of ECLA outlined the work to be 
carried out under the Joint ECLA/Institute/IDB Programme for the Integration of 
Industrial Development est ablished in June 1964. At its eleventh session 
(6-17 May 1965), ECLA inst ructed its secretariat to prepare concrete suggestions for 
integration before Decemb~r of this year. The proposals will include plans for 
industrial integration on a sector-by-sector basis -vrhich, because of the differences 
in levels of economic development of member countries, would include investment and 
technical assistance programmes for the development of the industries. Other 
studies would be carried out on industrial institutions and details were given of 
the projects outlined in d.ocument E/C .5/95. 

42. ~he background research involved in these programmes would also act as 
preparation for the ECLA r egional symposium to be held in early 1966, which was 
supported in a resolution passed at the recent meeting of the Commission. gj 

43. The representative f r om the Economic Commission for Europe (ECE) expressed his 
appreciation for the oppor tunity of attending the meeting of the Committee and hoped 
it -vrould become a regular arrangement. This opportunity for discussion with the 
Centre's staff and representatives of the other regional economic commissions had 
greatly furthered co-ordination within the United Nations family. Since ECE was 
composed of many highly industrial countries with different political and social 
systems, its experience in industrialization could be very beneficial to developing 
countries, particularly in regard to regional co-operation and industrial 
technology. Research carr ied out by ECE on the economics arid technology of steel 
production was described :tn detail as an example of ECE work. 

44. At its twentieth seMion in May 1965, the Commission adopted a resolution 
requesting the Executive Secretary to assist and co-operate with the Centre and the 
other regional economic commissions, as requested, in the preparations for their 
regional symposia. iJ In this regard, joint CID/ECE groups of experts had been 
established to prepare studies of several sectors on a global basis. 

2/ See Official Records ~f the Economic and Social Counci l, Thirtv-ninth Session 
Supplement No.4, r es olution 250 (XI). 

1/ Ibid., ~upplement No. J. 
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III. ACTIVITIES OF TBE CENTRE FOR Il\1DUSTRIAL DEVELOPMENT AND 
CONSIDERATIO:NS RElATING TO ITS PROGRAMME OF WORK 

A. Industrialization policies, including policie~ 
the promotion of exPort-oriented industrie~ 

L.-5. The Committee had "before it a general revie1-1 of the activities of the Centre 
for Industrial Development (E/C.5/73), a note on the Centre's work programme in the 
field of industrial policies, including policies for the promotion of export­
oriented ind~stries (E/C.5/74), a note revie1ving the activities in financing of 
industrial development (E/c.s/69), three reports r eviewing the activities of the 
regional economic cowmissions related to industrialization (E/C-5/95, E/C.5/96, 
E/C.5/97, a note on problems and j_ssues of industrial development (E/C.5/75), and 
a background paper on the patterns of industr ial development in developing 
countries~ 

46. In introducing these U.ocuments, the representative of the Secretariat explained 
that, in devising its uork programme in the f ield of industrialization policies, 
the Centre had taken into account the recommendations of the United Nations 
Conference on Trade and Development concerning the need for an intensification of 
'"IWrk on the promotion of export industries" Since, hm·rever, the promotion of 
e~ort industries was inseparable from the pr omotion of industry as a '"lvhole, the 
Centre uas led to consider an integrated proc;ramme of industrialization policies. 
The general areas of investigation to be covered would include a vTide range of 
policies and measure s but, in view of the limitation of resources, the initial 
programme of work includes three projects relating to problems of industrial 
location and regional ct~velopment, fiscal i ncentives for industrial development, 
and financing of industrial development (the latter two in co ... operation "'ith the 
Fiscal and Financial Branch), and three studies relating to the promotion of export 
industries. 

47. 'I'he Committee expressed _.general satisfaction with the documentation and the 
work programme presented by the Centre in this ~ield. Particular attention was 
given to the note on problems and :i.ssuec of indust!'ial development, which was 
generally considered ~o be, on the whole, an excellent general paper on the subject, 
although a number of dc1.cgates had. reser vations about certain passages. One 
representative particularly welcom~d th~ emphasis on the social aspect of 
industrialization, stating that investment in housing, health services, education 
and other social overheads was a prereg~isite for indus~rial development. Another 
represencative 1-1as gratified that the document indicated the pitfalls to be avoided 
by developing countries -vrhen choocir1g between alternative solutions, such as neglect 
of traditional industTy and concentration of import-substitution on consumer goods. 
Some representatives objected to the paper 1 s inte:rpretation of recent developments 
in plan formulation and implementation in centrally pla1med economies. In reply, 
the Secretariat representat:Lve stated ·:::.hat the Centre intended to revise the note, 
taking into account the various co:nments made by ·the members of the Committee. The 
revised note would then be submitted to some eJ~erts for discussion and further 
revision and to the regional and international syrtposia on industrial development. 
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43. Many representatives emphasized the usefulness of the proposed study on the 
U3e of fisca:.. incer-'ti.ves as e;,n inst::-umcr..t f·-:Jr n.~."<)rt')ti..rc '.:rii.u . ,t:~ ic-.1 ~l0velopn:.e:..1t in 
the private :;;ector. Delegates of some developing countries stated that such 
incentiv=s had played a role in promoting industrial investments} but emphasized 
the need for a continuous adaptation of fiscal incentivE policies to the changing 
needs of the rapidly gro'lving industrial sector. Several delegates stressed the 
need also to take into account the costs of ta:;~ incentives, es~ecially in terms of 
the erosion of the tax; base. One representative suggc:s·ced that fiscal measures 
should aim not only at promoting desiraole projects but also at discouraging 
undesirable ones. Moreover} the limitations of such pulicies as instruments of 
planned development should also be recognized. HiR dPJE'Ge.tion ivas convinced that 
direct control measures} such as licencj.ng} vrere also required to enstrre that 
decisions in the private sector would conform ",:;-: :J',"=r-all plan, Another 
representative suggested that the Centre's study on fiscal incentives should take 
into account the point of view of investors. 

49 ~ Recognizing that one of the crucial problems Governments face in imrking out 
a strategy of industrial development is the spatial cistribution of industrial 
activities} the members of the CoLllili ttee videly supportecl ·i:.he proposal to organize 
a seminar on location of industry and regional development, It was suggested that 
the best method by which the Centre could help the developing countries in solving 
important problems of industrial location and· regional ecm1omic policies would be 
to study the experience of selected countri'3s, In this connoxion; one 
representative stated his Government's readiness to p1 ovide i:c.formation on the 
regional programmes th8.t he.d beer'. successfull~r implemented in his country. 

50. Referring to the activities of the Secretariat in the field of industrial 
financing} some delegates expressed the view that it had done useful work in 
revising the country studies dealing 'H:Ltl, export -::redits and. welcomed its intention 
to issue a report in printed form. One r epresentatjve stated that his delegation 
loolceC. forward to the consideration of th~ problem of e:x:r;or c credits in the study 
of suppliers 1 credits and. credit insurance 11011 being U:nderta1cen by the International 
Bank for Reconstruction and Development at the request of +-he United Nations 
Ccnference on Trade and Development (recommendation A.IV.l3), ~/ Referring in 
general to the work progr amme of the Secretariat in the field of industrial 
financing, he recognized its importance} but emphasized that it should be 
co·-ordinated >vith the re search activities carried out by other multilateral 
;i.nsti tutions and by the a.ppropriate agencies of the various bilatera2. donors. In 
handling the problems of financing lndustrial develo1)ment) the Bank, for example} 
had acquired extensive krtowledse, experience~ and competence which it made available 
to member countries. An(J)ther representative obser-ved tb:s.t the conditions. se.t by 
the international finance agencies for the granting of loans often involved the 
developing countries in irksome delays. Moreover, the deteriol~ation in the 
developing countries' balance of payments caused by the decline in the prices of 
their conn;nodity exports made it even harder for them to serv~.ce their external 
debts. The loans they r e ceive must therefore be large enough to enable them to 
service those debts} and also to invest in indust~ial development projects . These 
1:er:s matters to -vrhich the Centl"e should 6ive cars!'u1 a ·;:;·ceat:i.on .. 

~j See Proceedings of t ije United Nations Conference on Trade and Development, 
Vol. I} Final Act~Re'Port (United Natf0i1s publicatioil,'-saieS~ 
No.: 64.rr.B.ll). 

-12-



51. 'I'he Committee fully endorsed the Centre 1 s intention of concentrating on the 
promotion of export industries, while tecognizing that the promotion of export 
industries was inseparable from the promotion of industry as a whole. One 
representative suggested that the Centre's general study on export industries should 
be rather specific in defining "export industries in developing countries", in view 
of the -vridely different circt.Ui'lstances of the developing countries. 

52. Several representatives, referring in particular to recommendation A.III.7 of 
the United Nations Conference on Trade and Development, 2/ emphasized the 
importance of concluding long-term agreements betvreen developed and developing 
countries for the promotion of the latter 1 s e~~port sectors, as this would not only 
help in stabilizing. markets but would.also help the developing countries in their 
long-term planning of the optimal p:·oducing capacity of the export sector. Several 
representatives pointed out that, in addition to agreements between countries, 
agreements betueen developing countries and certain firms in industrialized 
countries, might be arranged.. Tl1ose firms -vrhich might also engage sub-contractors 
in the developing countries, could provide invaluable training for local worl\:ers 
and help to ~€et high quality standards required for export. One representative, 
while endorsing such direct co-operation betvreen the developing countries and 
industries of developed countries, pointed out that experience along those l:i.nes 
had not been very satisfactory "because the firms in question were too often­
interested in assuring themselves of a marl\:et for their product, whereas the 
developing countries needed to find marl<:ets for their mm products, including 
export marl~ets. 

53. Many representatives stated that they strongly supported the concept of 
recional co-operation between developing countries as one form of international 
action in the field of industrial development. One representative proposed that 
the Centre might make a study of such arrangen:ents betvreen developing countries 
in order to provide information to other countries interested in the question. 

54. It was generally agreed that Governments of developing countries, whatever 
their economic system, w·ere called upon to play a crucial role in promoting 
industrial development. Some representatives expressed the vieH that the Centre is 
devoting insufficient attention to the study of the role of the state sector in 
economic development. They emphasized that the state sector sho~1ld be considered 
as a pre-eminent influence on development instead of a 1\.ind of appendage to the 
private sector. They proposed that the Centre should include in its programme of 
work a project forth~ study; DOoling and distribution of . inforwation on the 
e~rperience gathered in that regard. In reply, the rer.resentative of the Secretariat 
stated. that the studies undertal<;:en by the Centre vTere taking into account as fully 
as possible experience under various economic and social systems, and ivere not 
prejudging the question of the appropriate relation betv1een the public and private 
sectors. The Centre intended to rr.:al\.e a special study of the public sector when 
enlarged resources became availa-Dle. The vievrs expressed in the Committee would 
certainly be taken into account in preparing such a study. 

55. During the discussion of that question by Ho:::-king Group I, the representative 
of Chile introduced a draft resolution (E/C . 5/L .5l) ·Hhich was subsequently revised 
(E/C.5/L.5l/Rev.l) under the co-sponsorship of the representatives of Algeria, 
Areentina, Brazil, Central African Repub.lic, Chile, Ecuador, France, Gabon, Iraq, 
Kuwait, Morocco, Mexico, Po.ldstan, Peru and Turkey. 

2} Ibid. 
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56. In the course of the diS:cussion of this draft resolution, the following 
revisions w~re accepted - y the co-sponsol;'s on the basis of proposals made by a 
number of delegati·ons: 

(a) The third preambular paragraph was revised on the basis of proposals 
by the-representative of the United Kingdom, by the addition of the vTOrds "and 
re.commendation A.IV.lO, and in particular paragraph 1," following the words 
"Conference on Trade and Development"; 

(£) Paragraphs (~) and (£) were revised to read as follows: 

"(a) Promotion of integrated and co-ordinated industrial development 
on the sub-regional and regional levels ; 

"(b) Study an(i promotion of the complementarity of sub-regional and 
regional industries ; " 

(~) On the basis of proposals made by the representative of the Soviet Union, 
oper!3,tive paragraph 2 wa!> revised to read as follmvs: 

"2. Further r (;quests that, in the rendering of technical assistance in 
the industrial fiel~, the United Nations agencies should be gui ded by the 
decisions and recorrdrrendations of United Nations economic bodies on industrial 
development and that adequate co- ordination should be sought with the other 
United Nations agencies and international economic and financial assistance 
organs that act i n t he areas in question . " 

57· The draft resolutiotl (E/C.5/L.5l/ Rev . l), as revised during the discussion, 
was adopted by 27 votes to none, with 1 abstention. The text of the resolution 
adopted by the Committee at its 46th meeting, on 29 May 1965, reads as follows: 

1 (V). Activities of the Centre f or Industrial Development. 
and cor1siderations relating to its programme of work 

The Committee f or I ndustrial Devel opment, 

~ecommends to +-he Economic and Social Council the adopti on of the following 
draft resolution: 

/For the text of the draft resolut i on, see Chapter VII below, 
draft resolution I.) 

B. Industrial planni ng and programming 

58. The Committee had before it t he r eport of the interregional seminar on the 
role of industrial complexes in economic development, whi ch Has held in 'I'ashkent 
(the Uzbek SSR) from 22 September to , 5 October 1964 (E/C.5/67), a summary review 
of the activities of the Centre for Industrial Development i n the field of 
industrial planning and programming (E/ C.5/ 73, paras . 31-49 ), an outline of the 
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study of manufacturing establishments, undertaken as part of the broader research 
project on parameter patterns for industrial development (E/C.5/76), and a note on 
the programme of ·,wrk on industrial project evaluation (E/C. 5/77). 

59. The Committee expressed general satisfaction lvith the work done by the Centre 
in the field of industrial programming and considered that the documents, prepared 
by the Centre were, on the whole, of high quality and useful to developing countries 
in the task of programming and planning industrial development. The Committee 
noted 'vith satisfaction the results of the interregional seminar on the role of 
industrial complexes in economic development. One representative expressed his 
disagreement with the statement in the report which declared that the establishment 
of industrial complexes required detailed central planning, irrespective of ~Vhether 
they were to be implemented in the public or private sectors of the economy 
(E/C.5/67, para. 22). In his opinion, the co-ordination of decentralized 
activities combined ~Vith incentives \·muld be equally effective in establishing 
industrial complexes. 

60. The parameter pattern project comprises t-vro groups of studies: one represents 
an extended version of studies on specific industries vrhich had been carried out by 
the Centre under its 1964 work programme, with emphasis on comparative evaluation 
of actual production conditions to be obtained from manufacturing establishments in 
various countries; the other relate~ to the input structure of industries, 
particularly as envisaged in the context of inter-industry analysis. 

61. Many delegations expressed their appreciation of the Secretariat's efforts 
in taking the initiative to further its ~xploration of programming data. They 
supported continuation of the 1vork in this direction. Some delegations referred 
to the practices follmred in their own countries to emphasize the importance of 
techno-economic parameters a s a tool of planning and programming. 

62. One delegation indicated that the type of information sought in the study of 
manufacturing establishments would be very difficult to obtain even from the 
statistical resources of a highly developed economy . The problem might be even 
greater in developing countries and, consequently, the usefulness of the results 
might be highly questionable. Another delegation did not agree Hith this 
approach to governmental stat i stical apparatus and expressed the vj_evr that 
statistical data obt ained through governmental machinery were reliable and met 
the requirements of economic planning. The Secretariat noted the possibility 
of overcoming such difficulty by having s pecial study teams organized :i.n 
individual countries considered for the purpose of data collection. It 1-ras 
also pointed out that effort had been made to design the study as realistically 
as possible in light of the experience gained from the pilot study currently 
undertaken in Yugoslavia. 

63. One delegation stated that, 1·Thile the studies concerning parameter patterns 
would provide useful background material for planning and programming, the Centre 
should also devise means of rendering direct assistance to Governments, when 
requested, and thus ensure proper use of such mater i al and its continued 
improvement. 

64. The Committee recognized that the formulation and evaluation of industrial 
projects is of strategic importance in industrial programming and development. 
The Committee considered that the proposed interregional symposium on industrial 
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project evaluation to be held in Prague in October l965 represented a valuable 
beginning in the Centre's uork in this important field of activity. The Committee 
deemed it essential that~this symposium be follmved by regional and national 
workshops on industrial reject evaluation and by substantial technical assistance 
in this field. 

65. Some delegations stressed the importance of the qualitative aspects of 
industrial programming 1ed planning for national development of the economy. 
This requires a careful elaboration of the strategy for industrial development 
vrith a view to defining !specific goals and selecting economic and administrative 
tools for their impleme tation, taking into account the specific conditions 
prevailing in a develop · ng country. A comparative analysis based on the studies 
in depth of strategies or industrial development in individual countries would be 
useful to improve the q alitative aspects of planning in developing countries. 
Such an analysis should concentrate on the identification of strategic variables 
in given conditions and their interdependence and point out the means of attaining 
specified long-term goa s. 

66. Some delegations ew attention to the existence of various forms of 
enterprises in the indu trial sector of C.eveloping countries, including different 
types of private enterp ise, different categories of public enterprise, and many 
kinds of mixed enterpri e. Studies on forms and structure of operation of 
industrial enterprises, interrelationship among them and their relationship to 
industrial programming nd planning uoulci greatly assist developing countries in 
streamlining the instit tional framework of industrial development and thereby 
accelerate industrial d velopment. It 1ras suggested that the Centre should attach 
high priority in its vro k programme to such studies, dravring upon the experience 
of countries \vi th diffe ent economic systems and at different stages of economic 
development. 

67. Several delegation 
choice of techniques 1va 
in nearly all developin 
patterns of skill requi 
manufacturing industrie 

pointed out that the problem of skilled personnel and 
an important factor in accelerating industrial development 
countries and expressed the desirability of studying the 

ement as Hell as the capital-labour complementarity in 

C. Industrial technology 

68. The Committee cons ciered: (a) the reports of the conferences or seminars on 
petrochemical industrie (E/C.5/7S), food canning (E/C.5/79) and cement industry 
(E/C.5/80 ); (b) paragra hs 50 to 94 of the report of the activities of the Centre 
(E/C.5/73) and the note on the activities re~pectively in the fields of 
engineering industries E/C.5/81), iron and steel industry (E/C.S/82 ), chemical 
industries (E/C-5/83) a d standardization (E/C.S/84); (c) a study on the current 
situation of the machin -tool industry (E/C-5/85) and a-study on the problems of 
maintenance and repatr f machine tools (E/C.S/68). In addition to these reports, 
five bac1~ground documen s uere made available to the Committee on the adaptation of 
technology to scale of reduction in chemical process industries for developing 
countries, the use of s cond-hand equipment in developing countries, a manual on 
fertilizer industries, report on the iron and steel industry and production of 
pet:tochemicals. 
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69. In presenting these documents, the representative of the Secretariat drew 
the attention of the Committee to the meagre pers0nnel resources available to 
the Centre to perform functions which varied in range, depth and specialization. 
The Centre's Hork in the field of transfer and adaptation of industrial technology 
continued to be carried out through research, inter-governmental seminars and 
conferences, operational activities and co-ordination with regional economic 
commissions and other offices of the Department of Economic and Social Affairs, 
with speci~lized agencies and governmental and non-governmental organizations in 
States Members of the United Nations. 

70. He further elaborated that industrial technology ;-ras not a single homogeneous 
item but >·Tas ra~her c:_osely related to specific branches of industry each of which 
r:=presented, in turn, a large field vith its _mm technology or alternative 
technologies, its particular problems and special requirements. In view of this 
specific nature of j_ndustrial technology, he described the uork being done in the 
wide areas of chemic8_l, engineering, metallurgical, textile and food-processing 
indu.stries, and the industry--vri de problems of standardization, role of patents, 
and a:pplic~tion of sci:::nce and t."!chnology. Hhile it hed been possible to cover a 
few· industries such as the chemical industry in depth, the lack of sufficient 
personnel had prevented. adeq_uate attention from being paid to other industries such 
as non-ferrous metnls :. textiles or building materials and construction. With more 
resources, it was hoped to increase the range of industries to be studied and 
explore th-=m intensively. 

71. The Cormnittee complimented the Secretariat on the broad range of its uork 
which demonstrated its awareness of the diversity and complexity of the task 
involved in the transfer and adaptation of industrial technology. It noted with 
appreciation the large vol1m.-2 and the high q_uality of work >Thich the Centre had 
performed in this ~ield in spite of its limited resources. 

72. The Committee regretted that some industries had not been covered adeq_uately, 
and fully endorsed the ~eed to increase the Centre's resources to enable it to 
extend its ;vork in this area of practical significance. Some delegations saw the 
need to establish a set of priorities and to study each branch of industry not only 
in terms of general technology but of the req_uirements of individual countries. 

73 . vt1i='-e enq.orsing the Secretar::Lat 's work projects on the preparation o!' industry 
manuals, several deleg~tions agreed wi~h the Secretariat's observations tpat the 
plans for t!-12 machine -tool industry manual outlined. ::n paragraph 72 of document 
"?./C.5/73 uere t oo broadly based., and favoured continuation on narrow-er lines of 
investigg,tion. 'l'he i ::--t.dustry pJ.·ofiles ivere more easily and usefully compiled in 
indust1·ies 1-1hich had ct. single o:· a fe"' homogeneous products and three or four 
alternative bu-1:; defjnite -processes, as in the steel or fertilizer industries. In 
such ce.ses, it uas possible to provide the capital and cost of production data 
necessary for reference b~· 2lanners in the developing countries. 

74. T!le Ccrmnittee no-1-;ed wj_th appr oval the bnsiness-like and practical arrangements 
made by the Cent:ce to share some of its studies on industrial technology i·Tith the 
Economic Commissi on f Qr Europe. 

75. 'J'he Committee also heard the divergent vie,.,s on the role of second-hand 
machinery outlined in paragraph '77 of document E/C. 5/73· One delegation announced 
that its Govermn.ent had set up a special inq_uiry into the availability and usefulness 
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of second-hand equipment, and the results would be communicated to the Cent-re. 
However, another delegati n stated that, in its opinion, in the research work 
carried out in the area o incl.ustrialization, the Centre should be guided by the 
need for supplying new mo ern equipr.:>.ent to the developing countries. The 
Comraittee noted lvith app:c val that the Centre had approached the subject with due 
consideration of the diff rent points of view. The conclusions of their final 
study are expected to be s~ful particularly to the developing countries. 

76. The Comrni ttee fully 
standards by the Secretar 
needed further expansion, 
industry standards, and t 
developing countries. 

greed 1rith the importance attached to industrial 
at, and expressed the opinion that the work in this area 
particularly in the direction of application of individual 
e modifications required to suit the conditions of the 

77. The Committee foun<l he seninars and symposia to be useful instruments of 
transfer of industrie,l tc hnology to dev:;loping countries. In noting the results 
of the threz seminal'S on etrochenica:s, food canning and cement industries, it 
saw the need for a grc..d:-1a c:::-r ::msj_o:.1 of SLJ_ch '!:::::etings to cover other industries. 
The Co:runittee al::;o i\~J:c -:~1rct 'C!:1~ ms,ce;rit:.l presented to these seminars should be 
published so tha+. th~ ~e:;, l·cs reach not cn:J.y t.t~ technicians attending these 
s2mino.rs, but a 1viu2r [<Ud. enc~ of research L'1stitutes, industl"J and engineering 
association3, and govcrm" nt rr.d. acCLdern-l__c bodies concerned vith problems of 
industl·ial technolOGY :md i:r1.dustry ma.nagement in developing countries. The 
Centre, with expanded res urces, should DO"\v give attention to the problem of 
penetration in depl;h, by onsidering other instruments to disseminate 
technological info2."1-ration sucl1 as ~he p1..1.blication of the results of the 
Ce:::1tre' s research and se:;>. na::-s ir~. prcfessional or technical journals which are 
generally read, the strcn thening of the links between the Centre and national 
industrial institutes, a.n. broadening it.: conJcacts 1vith national experts and 
sciP.ntists. 

78. The Cornmitt~0 consic1 red the report of the Inter--regional Seminar on 
Industrial Reseerch and D ·;elopncnt Institt,_te:::; in Developing Countries (E/C. 5/66), 
a :;:evieH of the acti vi tie of the CentrA fo::- Industrial Development (E/C. 5/13), 
e,s 1-rell as not2s l;y th::: S c:cc:::tri2.t en~citled 11 0rgan:lzation and administration 
o:? public and semi-p•-.:~.blic a3encie::; in the field of industrial development" 
(E/C. 5/86), and "M~·,-,ag;rr .: · ~~ probl.em.3 of i. :~dustrial research and development 
- t·t + - - 1 - + - 11 (E'c c::/ 0 7) 1r.::: l Uves 1n uevc _ op1 !lg OL:Eul'l1"3 1 • " u • 

79. Introducing tLe itsm the rsore::entai·,ivc: of the Secretariat referred to the 
guidelin-es containecJ_ in E o:.1o~··.Lc ~->-:c1 SociCtl Cou;.1cil resolution 1030 A (xxxVII) 
iVhich recognized the COiY!p _ex n?..ture of tnc industrializ:::ttion process characterized 
by the interactj o·1 o:::' a v :riety of factors among 1rhich is the institutional 
frame'I-T01"1;:. 

80. The Commi ttec tool;: L te o:~ t~1e uork o~: tl-:e Centre in the areas of industrial 
r(:seo.rch, industria]_ ex::.e s:i.o~1 E~: ... ;;_ces, a"l-'~ !;rJ.olic and CJ.uasi-public agencies in 
the field of industri.:;,l d V':]_o~mei-x;,;, P.· ~ference '1-TCLs made to the importance of 
instj_tutional indnstrio.l ·esecrch and the advantages offered by teem-work of 
various specialists j_n so .ving indus·criel problems. 



81. The Conunittee agreed that industrial research \vas of fundamental significance 
in laying the foundation of a sound industrial base and that investment in 
industrial research iTas, in fact, equivalent to investment in industry and must be 
closely related to national industrial development objectives. One delegation 
expressed the vieu that funds spent on research should be in :?roper proportion to 
available resources for industrial developnent in general. 

82 . The Conunittee expressed its support of the actions tal-;.en in connexion with the 
Inter-reBional Seminar on Industriai Research and Development Institutes in 
Developing Countries which 1vas held in Beirut in 1964 . It also endorsed the steps 
initiated by the Centre to implement the conclusions and recommendations contained 
in the report of that seminar. 

83. The study on management of industrial research institutes vias noted >rith 
satisfaction. The need uas stressed for a manual on managerial practices for 
industrial research institutes, 1rhich uill aid in the training of managers of 
such institutes as >·rell as .in improving e~cisting managerial practice. 

84. It uas suggested that developing countries contemplating the establishment of 
industrial resea1·ch institutes should study carefully such proposals taking into 
consideration a broad spectrur,1 of factors. These include, inter alia, elements 
of the physical environment, socio-economic conditions, the existing level of 
technology, the stage oZ industrial development, the manpmver situation, financial 
requirements and resources, etc. The Committee considered that the studies 
undertaken by the Centre could be of assistance to developing countries. 

85. Some delegations pointed out that industrial research institutes should not 
confine their activitie s to technological research alone but should combine it 
lrith relevant socio-economic studies. They should also help 1vith problems of 
planning and formulation of national policies . 

86. The Conunittee agreed that research institutes should offe r a number of 
industrial eA.-tension services Hhich Hould enable industry to utilize the results 
of indt~strial research as i·rell as possible information available inside the 
country cr imported from abroad and adapted to local needs. The institutes vrould 
also thereby gain a better understanding of the problems involved. 

87 . The Committee noted that the Centr:= vras extending substantive assistance to 
several countries in the operation of industrial research institutes. The Centre 
was urged to expand i t s activities i n assisting the developing countries in 
im;_:>rovement of ·existing research facil i ties or the establishment of neu research 
departments, institutes or similar organizations. Some delegations e~~ressed 
their 1rillingness to co- operate with the Cen·cre in obtaining experts for the 
institutes in developing countries. 

8~. One delegation expressed the vieiV the.t under certain conditions; regional 
research establishments might be a suitable alternative to national facilities. 
In other circumstances, uhere neither a full-fledged national institute nor a 
regional one 1ras in existence, a nucleus of a national one could be started in 
the fonn of an information unit. 

89 . The Conunittee uas in gener al agreement Hith the Centre's activities in the 
area of industrial extension se1·vices and urged the Centre to enlarge its 
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'!'J:'Ogrrunrces in ·promoting he estabU.shment of industrial extension services in 
<l2veloping coun.tries. 0 _ the questio!l of fl_;_sse:r.ination of industrial information 
ru,1ong inclust:r.j_al researc j_nstitutes and. similar organizations in different parts 
of the world, the Com!!lit ee :noted that the Centre had sent out questionnaires to 
il.sny L1.dustriul research institutes throughout the vrorld to ascertain the 
e,pprop:riate system and p ocedure for facilitating such exchange. The preliminary 
rccsults show·ed that the ·nstitutes 11ere generally in favour of receiving and 
cont;:ib\.lt;_ng infor:JJ.ation on various aspects of industrial research; the setting up 
o':: u c .::ntrc-,1. cleari~1~-ho se at the Centre for Industrial Development to collect, 
n .. nlysP. and disseminate ~nctustrial research informatimi; and the publication of a 
r;e:tiodj_cal neus-letter b. the clearing-house on matters connected \·rith 
institution::>.l industrial r::=search. The '.:!ommittee expressed its approval and 
suppc:-..·':; of the survey wh · ch thl'! C<=:!:1t;re bacl ur_c!.r:::."-:~:· 1 · .~ ~.1 in this regard and urged 
cn::-l;:r i.:mp~.ementation of lle J:".ecessary measures. 

90. Ree;arding the probl m of a suitable instHutio:xl frame1vork for industrial 
c":.2 v~lop,:::2r~t, ~be. '.:'2 "'"'~':> g .:::.e:;_·cl c.s::eerr..cnt that the Government had an important role 
to p2.<:y in tJ.1.is Zield an,_, as o~".e delegatic:1 po:i.nted out, the State must play this 
rol.2) a·c ~:-~;J.st 2.t tr:r; e[)._}y stages: as a matter of reality and not of ideology. 
S0~1e delegations poh:.t-=<1 out t~o..t non-sov'-'!r!l~mental institutions can also exert a 
R:lln':.c.ry in:::'lu :::n~e oc ~;lJ . 1.nC':• :s-l:.r:i::ilization p:c·ocess and should also be taken into 
co:n -:;j_der;rL·ic..n :f:'or fu·cu:-.:e action as proposed by the Centre. In pursuing this aspect 
cl i'l~s 'FOl' 1\._, th~ Ct:ntr2 ·idS u:::"gecl to drmv on the experiences of both the developed 
c-\ncl. cl::v•~ lopi::::.,~ ccunt:cies and tl:Le work of the United Nations family. 

91. ':Lr:e Corr ~"'i!~tee end.cr eci. t~1.e Cei.lC:re 's plans to study the organizational 
fl:n.ctionin3 of agenc~. :- ~ .3 -~Hl d'2p~:,rtLc:L1ts engs.ged in industrial development in 
de;.relo:r?inc: ccmt:c"iE:i.:i r'nd to convene >·rorkshops in order that specific proposals can 
~)~ nr:Jt2 :::.·oc the im:!;l:CO"IE'm YIG of:' existing agencies, to provide better co-ordination 
r::1l to .~st<JJ~_is:t D(;\·i c.:;e c::.es vT~!en and 1-lhe:ce necessary. 

E. IndustriA.l training an~ managemen!:_ 

S;2 . S:l:.(:! Comn.:Lttce 1'0.re it paragraphs 133-148 of the report of the 
c.ct:i.\rJt,ics of ·che Centre (E/C.5/73) anc'l. a note by the Secretariat >·rhich reviewed 
the Ectiviti~s of the Ce .1tr2 in the field of industrial training and management 
(:s;'c. 5/88). In aJr:!.ition the Co•irai'Gtee had Yarious bad;:ground papers - two · notes 
m1 ma~'l8.gerial L~·.C teclmi ':J.l JCTsonneJ. reg_uirements in industry and t1w case 
s-::;uG.j 2 s in ::r('~nrc. to i:8.o u:-Gris.l training. 

>3. '_,:he C o•:·~:.ttee tee}~ ,o-!-.e of th0 Sec:cct:..t::y·-C':!nr;r:ol' s report on the training of 
l'atj_oL:-.~.~. technica:. perso nc.2l for accelsrat.ed industrialization of developing · 
c o,mt:c·j es pu::.·s---~o,nt to Ge -:>.eral A:::se!ubly resolution 1824 (1."VII) (E/3901 and Add;l 
c;,nd. 2). §/ ~~::J.ry of the 'L:legations expresced the opinion that it is a very 
i:-~~f:;Ol·tant dccL:''~n·~ c;_r:d 1 ·11 serve a.3 a useful Teference for those concerned vrith 
develop:in,?; Jcra:i J"lir; p~:o:; ·u:@'\28 <J.:ld faci lities. 'i'he Cormnittee attache a great 
inportance to t:o-~ ro2c:'r Y r..cl :.ti:.ioi1S of the n:.port. 'J'he opinion -vras expressed that 
the Cer..t~ce; lrl co-orc rc.t·o:.l viit:1 tl-'.2 specialized rtgencies, should tal~e steps, 
1-~h~:1ever p':'sr:io:.e J to he p :i.mplcn~=nt tl:ese recorrrn::nde,tions. In this connexion, 
one dr::le-:;t.::-·:~io:·:'l cu.se::~:::C- c~ r ·;_.~1.a.t ill pla'::'ni:1g training programmes all levels of 
pe:c·sonnel 1,;c-rkil'~.g ill i:L1d.A.:-:~~:c"Y shGulcl be taken into consideration. 

_§I 
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94. The Committee noted the research undertaken on problems of estimating the 
requirements of specific industrial sectors in terms of managerial and technical 
personnel and staffing patterns best suited for them. 

95. The Committee velcomed the organization of in-plant group training 
programmes lfith the co-operation of various developed countries. Several 
delegations emphasized that this Has an excellent training method and suggested 
that these progralT'.mes should be expanded in vieH of the lmv cost per trainee. 

96. Several :representatives stated that they 1.,rill encourage their Governments to 
organize in-plant group trai ning programmes in their countries in addition to 
those planned by the Centre. One representative suggested that in addition to 
interregional programmes, the Centre should help the developing countries in 
formulating their mm in-plant training programmes -vri th the assistance of the 
S·pecial Fund. 

97. It ·vas emphasized that in-plant training should not be considered the only 
way to train the technical and managerial personnel and that other possibilities 
should be explored. One delegation suggested that in addition to the group 
training progrrunmes composed of larger numbers, smaller sized groups should be 
encouraged to facilitate their placement i·rithin existing training schemes. 
Several delegations recommended that national institutes in the developed 
countries, regional economic commissions and chambers of industries, should be 
asked to contribute their e~~perience; and that the experience of industrial 
companies, public or private, both in developed and developing countries should 
be studied. One delegation mentioned that in formulating training programmes, 
'I·Therever appropriate, due consideration should be given to the present programmes 
of some n&tional institutes in developed countries. 

98. Th8 Committee took note of the progress of 1wrk regarding the formulation of 1: 

tre.ining programme in industrie.l development, including the special course in 
industrial programming for African government officials that was held in Cairo 
and the Inter-regional 1-Jor ~cing Party of Training of Economic Administrators to be 
held in Paris. One delegation nllide special reference to the importance of the 
special course held in Cairo and the suggestion 1ras made that the results 
obtained should be evaluated by the Centre and made lmmm to the developing 
countries. The need to initiate similar industrial development courses on a 
sub-regional basis was also stressed. 

99. The Committee endorsed the need f or further development of advanced 
management practices in industries. It felt that there \vas scope for more 
research and exchange of informat i on on the best methods to be used for the 
development of suitable techniques and systems for specific industries in 
developing countries, particularly in certain of the specialized functions or 
tools of management, such .as production planning and control, management 
accounting and inventory control, quality control, marketing, etc. 

100. One delegation, in noting lrith considerable satisfaction the attention Hhich 
the Centre is directing to adequate managerial resources and skills, mentioned 
that the effective utilization of the various s ldlls to be developed in the 
scientific and technological categories de~ends on effective leadership and 
adequate management and administrative skills. 
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101. The work being undet taken by many organizations in both the developed and 
developing countries i n dvanced management techniques, associated training and 
information disseminatio was noted by the Committee. A number of delegations 
supported the proposal of the Centre to undertake research into the role being 
played by many of these rganizations in assisting developing countries, in 
particular, the producti ity councils, management associations and institutes and 
the various professional societies or associations. In this connexion, the need 
for more accountants was referred to by one representative who expressed the 
opinion that the Centre hould concentrate on the training of industrial 
accountants and possibly the establishment of special institutes for this purpos.e. 

102. Another delegation eferred to the successful establishment of an advanced 
management training progt arrme in a developing country, with the assistance of a 
University in a develope country in which personnel from neighbouring countries 
have also been trained. It was suggested that the Centre might explore the 
possibility of the furth r extension of this type of programme in other developing 
countries. 

F. Small-scale industries 

103. The Committee had b fore it the report of the United Nations seminar on 
industrial estates in th region of the Economic Commission for Africa (E/C.5/70), 
held in Addis Ababa in cember 1964, a note prepared by the Secretariat 
reviewing the activities of the Centre for Industrial Development in the field 
of small-scale industrie with special reference to technical assistance operations 
and research (E/C.5/89), and a comparative analysis of international experience on 
industrial estates (E/C. /90), prepared by the Centre and based largely on the 
replies from Governments to a questionnaire sent by the Centre. 

104. The Committee cornme ded the Centre on its record of activities during the 
last year in the promoti n of small-scale industries. In particular, the Committee 
noted with satisfaction hat the Centre had considerably expanded its activities 
in the field of technica assistance and Special Fund operations in accordance with 
the Committee's recornmen ation in its report on its fourth session (E/3869, 
para. 46). The Committe endorsed the need for special measures of promotion 
and assistance for small scale industries in order to offset or remedy the 
structural weaknesses or handicaps due to smallness of size and scale of operation. 
It noted that one princi al group of measures was to pr9vide small industry with 
certain of the external conomies which would otherwise be lacking, in particular, 
by locating them in indu trial estates, promoting co-operative and complementary 
arrangements among them nd encouraging the establishment of sub-contracting 
arrangements between them and large industries. Another main group of measures 
was to set up assistance~servicing and training institutions to provide small 
industries with sustaine help in technology, engineering, finance, management, 
marketing and other area . A third group included incentives and protective 
action by legislative an other similar measures. 

105. While endorsing the general approach of the Centre in its technical service 
activities, some represe tatives expressed the view· that the nature and type of 
technical assistance ava ·lable from the Centre should be made better and more 
widely known among the d veloping countries. One representative suggested that 
the lessons of the devel pment of small industries in countries which have acquired 
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experience in this field should be made known to developing countries which are 
comparatively neu in ~bi.s field. Another representative stressed the need for 
devising promotional an<l assistance measures to suit the special circumstances 
and conditions of each country as these vary substantially from country to country. 

106. Several representatives expressed the view that the Centre should be equally 
concerned vith the o.evelopment of "traditional" industries such as handicrafts , 
artisan crafts and cottage industries as 11ith the establishment of modern small­
scale industries. In most; developing countries, t:r-adi tional industries constitute 
the majority of industrial establishments ar..d it may be difficult to draw a clear 
distinction bet1veen trcditiona: industries and modern industries. Modernization 
of traditional industries should be one of the important objectives of 
industrialization programmes :i.n developing co,mtries. Several delegates suggested 
that the Centre should "have an active programme in this field. The representative 
of the Secretariat explai:1ed that, by an inl'ormal understanding betiveen the Centre 
and the International Labour Organisation (ILO), the technical assistance programmes 
in the field of tradition2.l industries :1ac. been recognized primarily as the 
responsibility of the ILO. HoueverJ the Centre ·vould take careful note of the 
views expressed on this sutject by the Committe,:; o.nd examine, in further 
consultation 1vi th the IL0) the ·oesc r:1eans of developine:; the technical assistance 
programmes f'or tradHional industries. 

107. One representative referred to the recommendation of the United Nations 
seminar on industria::. estc,tes in the ::-egior.. of the Economic Commission for Africa 
(E/C. 5/70, paras. 33 <.::ild )L:), regarding location of estates and. expressed the 
view that it may not be a sound policy to limit the location to tmms as 
recommended by the seminar. TQe mo.in merit of the industrial estate was that it 
hc:.d certain built-in facilities, and therefore an estate, even if located outside 
tmms, ~-rould provid2 proper facilities for industrial development. The 
:cepresentati ve of the Secrete.riat explained tba.t this matter had been discussed 
at considerable length at the seminar and the main reason for this recommendation 
11as that in African countries fe1-r areas out.side the ca~)ital cities and tmms had 
the basic facilities required for industrial development. The seminar, therefore, 
considered it advisable to locate the fi:cst series of estates in the tm-ms tvhich 
provided the basic facilities. 

108. One representative eY:pressed the viel·r that the documents submitted by the 
Secretariat should reflect o. more balanced vieH of the role · or small-scale 
industries in developing co,_;_ntries. For example, document E/~·5/89 stresses only 
the positive aspects of small-scale industries. It ivas equally important for 
ceveloping countries to knov the limitations of small industries so that they 
uould get a more balanced picture of the role of sm?.ll industries in industrial 
development. Otheruise, -che doClli"llents might create a misleading impression that 
small-scale industries off8red the best solution to the basic problems of 
industrialization in developing countries. 

109. The Committee expressed general satisfaction lvith the documents prepared by 
the Secretariat and endorsed the n.evl research projects and seminars lvhich had been 
planned by the Centre for 1965 and 1~66 (E/C.5/89, paras. 21-25). 
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G. ial aspects of industrialization 

110. Working Group I consi ered this item at its 33rd meeting. It had before j_1. 

the note by the Secretaria (E/C.5/92), containing the conclusions of t1w major 
meetings held during 1964 hat 1vere of special relevance to the Committee's vmrk 
in this field. The first eeting uas an Inter-regional Seminar on the Social 
Aspects of Industrializati n, held in Minsk, from 11 to 25 August 1964, and the 
second, a Symposium on the Planning and Development of Nev1 Towns, held in Moscow 
from 24 August to 7 Septem er 1964. 

111. the representative of the Secretary-General 
stressed that the two meet·ngs held in 1):64 and the conclusions reached by their 
participants marked some p ogress in studying problems related to the social 
aspects of industrializati She noted that the projects undertaken in this 
field had been carried out close co-operation between the Centre for Industrial 
Development and the Bureau Social Affairs. The aim of the Seminar on Social 
Aspects of Industrializati n, she pointed out, vas to study and exchange 
experience on social polic and -social planning related to industrial development, 
with a vievr to easing the ransition of the developing countries to industrialized 
societies, and to creating the social conditions necessary for industrialization. 
Thahks to the competence o the participants and the organizational arrangements 
provided by the Government of the B,yelorussian SSR, the Seminar had a useful 
exchange of experience an reached a consensus on many important issues. The 
Symposium on the Planning nd Development of Nev·T Tmms concentrated on the problems 
of relationships between e anomie, social and physical planning and betw·een new 
tovms and industrial deve opment. The work of the symposium \vas the beginning 
of an extended programme this area which is to be undertaken jointly by the 
Bureau of Social Affairs d the Centre for Industrial Development. 

112. The representative o the. Secretary-General further outlined the main 
direction of past and fut :re work related to the social aspects of industrialization. 
The sixteenth session of t e Social Commission which was held from 3 to 19 May 1965, 
emphasized the importance of a number of projects connected lvith or related to 
industrial development. T e Commission adopted resolutions on regional development 
and on distribution of income 7/ which are closely related to the vork of the 
Committee. The 1965 Re . or on-the '\fJorld Social Situation '\>Till contain a separate 
section on incentives in i dustry vvhich Hill have a direct relevance to the work 
of the Committee. The Soc·al Commission also decided to reappraise its work 
programme, and one of the reas to be given special emphasis \·TOuld be the social 
aspects of industrializat·on. 

113. Members of the Commit ee commended the achievements of the Inter-regional 
Seminar on Social Aspects of Industrialization and the Symposium on the Planning 
and Development of New To s, and remarked on the value of their conclusions. At 
the same time, delegates egretted that the reports of the tvo meetings were . 
still unavailable. It uas noted that more substantive material had been gradually 
introduced into the discussion of the social aspects of industrialization, as a 
separate item on the agen a of the Committee. Several representatives expressed 
satisfaction Hith the rel ions established betv1een the v·TOrl~: of the Committee for 
Industrial Development an that of the Social Commission. It uas stressed that 
this close co-operation s ould be further developed. 

7/ Ibid., Thirty-ninth Supplement No. 12, resolutions 3 (XVI) and 4 (XVI). 
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114. During the discussion of the conclusions of the Seminar on Social Aspects 
of Industrialization, it \vas emphasized that stnce the solution of certain social 
problems is a precondition of successful industrial development, the developing 
countries should pay increasing attention to effective ways of dealing i·rith these 
problems in order to remove social obstacles to industrial development or to 
create the social prerequisites to industrialization. 

115. One member particularly noted the conclusions of the seminar regarding the 
necessity for changes in the social structure in the developing countries in 
relation to industrialization, as >vell as the role of the State in the planning 
and implementation of industrial development pTogrammes. He stressed the 
importance of the Seminar's concb1sion that although small-scale industry played 
an important role at certain stages of development in some countries, it could be 
of little help to countries in overcoming their economic baclavardness, except 
ivhere it was linked to large-scale industry. 

116. Several representatives drev attention to the role of trad-e unions in 
industrial development and to the necessity of integrating their activity into 
the whole complex of organizations involved in the process of industrialization. 
It i·Tas recognized that the role of the unions in this area should be encouraged, 
through participation of trade unions in the 1-rork of planning bodies at all levels, 
and that Governments should give serious consi<'l.eration to the concerns and 
recommendations of trade unions vTith respect to problems of employment and 
unemployment. The reported conclusions of the seminar, according to one of the 
delegates, did not sufficiently emphasize the role of trade unions other than in 
ivelfare imrk. 

117. In discussing the conclusions and recommendations of the Symposium on the 
Planning and Development of New Tovms related to the location of industry, some 
members of the Committee stressed the following points: 

(a) That the planning and building of new towns should be carried aut 
within-a framevrork of comprehensive national and regional planning to achieve 
the dual purpose of providing a better physical environment for the economic and 
social activities of modern industrial society and to serve as a model to improve 
conditions in existing tmms; 

(£) That the industrial estates of nevr tov.'!ls, vTi th their associated 
infra--structure facilities, can attract "foot-loose" industries to such locations; 

(~) That nevT tmms should ad.opt measures for the diversification of the 
economic base, and especially the industrial base, at the earliest stage of the 
planning process; 

(~) That the plan for a new tOim should barmoniously blend different land 
uses uith adequate land reserved for expansion; grouping like industries to use 
the same infra-structure and locating industry 1-rith the minimum of conflict in 
relation to residential areas, to provide an attractive and desiTable physical 
environment; 

(~) That an integral part of programming of extensive new tOim construction 
should be the industrialization of building; 
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(-f)' · -That further r 
including the relationsh 
formation of models ·ofu 
industrial and physical 

One representative point 
Symposium not included i 
towns should be under pu 

search ana: study is required on a number of proposa~s, 
p bet\·TeEm economic growth and phys_ical development, the 
ban patterns 11ithin regional frameW'orks, and research on 
evelopment programming methods 

cl out that another important recommendation of the 
the Secretary-General's note, \·ms that land in new 

lie ownership. 

118. The Committee noted vTith satisfc.ction the increasing collaboration in the 
fields of regional devel pruent and industrialization in general and in building 
materials and constructi ~, and ~xpressed the \fish to see this collaboration 
expanded. One member of the Conun~_ttee expressed the vie1v that housing and urban 
development are more clo ely related to economic and industrial development than 
to social progra1nmes, es ecially as building materials and components are often 
&i1 important p::>.rt of an ndust~ialization programme. It was pointed out that there 
is a close relationship et\veen economic development, industrial incentives and 
the productio:1 of buildi g materials. In particular, new towns could be seen as 
training centres for inc ming labour from rural areas. 

1~9. The Committee endor 
the Symposiuo and expres 
as soon as possible. Th 
regional seminars be hel 

ed the conclusions and recommendations of the S~minar and 
ed the lvish that thei:r reports be published and circulated 
Comnittee also endorsed the suggestion that a series of 
on the topic of ne11 towns. 

120. In re~ation to the tu:re uork of the Secretariat in this area, the opinion 
"\Tc:.s expressed that ~he c nclusions of the Seminar on Social Aspects of 
Industrialization should se::."vc as a basis for further studies and practical action. 
One representativ~ fel·c hat I!!Ore emphasis should be given to the social 
r.onseQ_uen.ces of industrj_ lization, and that the problem of involvement of 
people in community acti i-l;ies s'hould b~ added to the discussion of aspects 
dealt iiith by the semina . S:C.e also suggest~d that the Secretariat prepare a 
report and an integrat~d programme of activities in co--operation with the 
specialized 8.genc5.es oon erned, for consideration by the next session of the 
Committee for Ind.ust:;."ial !):ovelo9ment uith a vieH to approaching the i·rhole set of 
problems concerning sc~i l aspects of industrialization. It Has urged by 
another delegate that th study O!l social. pol i cy relating to industrial development 
be prepared f or the next session of tlie Committee. The Committee noted Hith 
sCttisfR.ction that consid ration of social aspects of industrialization in the 
:r2e;ional cymposict on ind s-erial Ci.evelopment vlas envisaged. It uas also 
suggested that studies b Ui1dertaken of certain social problems directly related 
to industrialization at . country level. 
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IV. ACTIVITIES IN THE FIELD OF TECHNICAL CO-OPERATION 

121. The .report by the Secretariat on the support activities of the Centre for 
Industrial Development ; related to United Nations programmes of technical 
co-opera;tion (E/C.5/9lL ·was introduced by the representative of the Secretariat. 
The Committee had also before it parac;raphs 28 to 30 of the report on the 
activities of t :1e Centre for Industrial Develo}?ment (E/C. 5/73). 

122. In reviewing the worl: of the Centre for Industrial Development in the field 
of technical co-operation, there was general consensus that the need for technical 
co-operation remained great, and attention was drawn to the nature of projects 
to be promoted. 

123. Tl1e Committee considered the increase in 1964 compared to 1963, both to 
total funds spent and number of experts employed) to be still inadequate in 
relation to the resources available under the various United Nations programmes. 

124. A number of delegations stated that there ·Has need for closer linlcs between 
Headquarters and the field. In order to strengthen the relationships between 
the Centl~e for Industrial Development and the officials concerned ivi th 
industrialization in developing countries) it -vras thought advisable to post 
experts from the Centre to the offices of resident representatives for appropriate 
period of time. One de legation stated that it 1-rould also be desirable to station 
advisers from tl1e Centre at the headquarters of the regional economic commissions, 
for the sake of providing better co-ordination with tile regions. And a number 
of delegations stated that more staff from the Centre should serve on field 
assignments. 

125. One delegation noted that the implementation of industrial development 
projects ivas seriously hampered by the shortage of experts. The number of experts 
posted to industrial development projects in tl1e field, uhich had grmm to about 
230 in 1964, was still too small and in the vieir of that, delegation recruitment 
from centrally planned economies was insufficient. 

126. Some delegations stated ti1at developing countries needed more concrete help 
from the United Nations, particularly in identifying their own specific r roblems 
of industrial development and in formulating their requests f or technical 
assistance. Assistance i·TaS needed in the selection as -vrell as formulation of the 
requests , ivhich should be presented in such a way and with such supporting 
information that revie>·T by government authorities as 11ell as agencies grantin(i 
aid could be accelerated. Part of the duties of the Centre is to assist in 
clarifying and improving requests throug:1 the provision of tecl1nological; economic 
and financial feasibility surveys. 

127 . Hi th regard to SrJecial Fund projects , it 1tTas noted t .hat alti10ugh the projects 
thus far approved vere vital rre--conditions for industrial gro11th, some of them 
i·rere closer to the periphery than to tc1e central core of industrial rroducti on . 

128. Some deleGations stated tlmt the activities of the United Nations 
organizations in Uw field of industrial development vTould be better co-ordinated 
if the Centre served as the f ocal point . 
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129. Many delegations st that more resources should be devoted to expand the 
United Nations assistanc in the field of industrial development. Some hoped 
that the ratio of indust ial programmes to the total programmes undertaken by 
the Expanded Programme o Technical Assistance would be increased and that the 
number of experts at Rea quarters- and in the field ~otild b~ cons'iderably augmented. 
It was observed by some elegations that the ratio between funds devoted to 
industrial projects serv'ced by the Centre and the funds devoted to the over-all 
size of the technical as istance programmes was low; so was the ratio between 
staff in the Centre and xperts in the field. Tl1ey therefore favoured immediate · 
expansion of the budget nd personnel of tL1,e Centre. 
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V. INTERNATIONAL AND REGIONAL SYI·.'l:roSIA ON INDUSTRIAL DEVELOPMENT 

130. The Conunittee had before it p~;~.ragraphs 162 to 176 of document E/C-5/73 which 
contained an outline of the preparations being undertaken for the regional and 
international symposia on industrial development. A note o~ the costs in 1966 
for holding the rec;ional symposia and carrying out preparqtory vrork for the 
international symposium (E/C.5/L.53) was distributed. These preparations .were 
being carried out in accordance with General Assembly resolution 1940 (XVIII) and 
the Committee's resolution l (IV) (E/3869, para. 118), ivhich >vas endorsed by the 
Economic and Social Council in resolution 1030 C (XXXVII). In a report presented 
to the Council at its thirty-seventh session, 8/ the Secretary-General had 
infonned the Council that replies fron1 Governments indicated a consensus in favour 
of holding the symposia and that the regional commissions of Africa, Asia and the 
Far East, and Latin America had endorsed. the ~1olding of an international symposilun 
preceded by meetings in their respective regions. The. Economic Commission for 
Europe had asked its Executive Secretary to co-operate in the preparations for 
these regional and international symposia. 

131. During the general debate, the Cow~ittee heard statements by the 
representatives of the regional economic corrunissions on their preparations for the 
regional meetings VJhich were scheduled as follo'i-rs: ECAFE, December 1965, at 
Hanila; ECA 1 January 1966, at Cairo; ECLA , February 1966J at Santiago. 

132. The representative of the Government of Kmvait informed the Committee that 
his Government had invited other Arab States to attend a meeting on the subject of 
industrialization in March 1966; tlle Centre, as well as other United Nations organs 
concerned, would be invited to attend that meetin;_1;. 

133. The representative of the Secreta:dat indicated that an important feature of 
the regional meetings would be the submission of country reports, as recommended 
by the Committee at its fourth session. The regional symposia would provide an 
opportunity to consider problems of industrialization requiring action at the 
natj_onal level as 1..;ell as those requiring regj_onal and international action. On 
tl1e basis of the reports of the several regional symposia and other materials, the 
international symposium would provide for an exchange of views between the 
developing and industrial countries and among the developing countries of different 
rec;ions. The specialized agencies were being invited to make contributions to 
the symposia in certain fields of their competence. It >vas expected that an 
important part of t~1e international symposium, on ivhich a limited amount of 
preliminary work had been started, vas the preparation of studies of certain 
industrial sectors on a worlcJ.-wide basis. In this connexion, follmving an 
initiative of the Economic Commission for Europe 9/ the Centre for Industrial 
DevelOlJment was arranging ; in co-operation VTitll the ECE , for the enlargement of 
certain ECE groups of expert rapporteurs to include experts from the developj_ng 
countries; these joint groups would advise tlle Secretariat in the preparation of 
studies. 

f}_/ Ibid., Thirty-seventh Session 1 Annexes 1 agenda item ll , document E/3921. 

2/ See E/C.5/73, annex B. 
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134. In the following di cussion, the Committee supported the holding of the 
regional symposia. Sati factionwas expressed with the constructive and practical 
approach of the provisio al agenda that had been formulated in pursuance of 
recommendations of the s veral regional commissions, with the fact that the 
organization of the regi nal symposia had been geared to the specific interests 
of the countries of the egions and wit h the co-operation achieved between the 
Centre and the regional conomic commissions in the preparations. It was 
considered that the coun ry studies were an important feature of the symposia, as 
they would engage the pa ticipating countries directly in the examination of 
their own industrial sit ation and would also facilitate the programming of 
technical assistance. 

135. Some views were exp essed in respect to topics that should be discussed at 
the regional symposia, i eluding the training of technicians, the _financing of 
industry, the regulation of foreign private investment, and the rule of the 
State sector in industri l development. It was suggested that care should be taken 
to utilize the results o various regional and interregional seminars conducted by 
the Centre for Industria Development, such as the United Nations Interregional 
Conference on the Develo ment of Petrochemical Industries in Developing Countries 
and that maximum use sho ld be made of the resources and studies of the regional 
economic commissions. 01 e delegation expressed the vie1,; that every effort should 
be made to restrict the eneral debate to ~ minimum, so that attention could be 
concentrated on the agen a items dealing with specific problems . 

136. It ims generally ag eed that t he international symposium should be held 
early in 1967. This wou d fit the anticipated schedule of conferences and would 
extend the time availabl for carefui preparation, and enable the Committee at its 
sixth session to examine tl1e Secretary-General 1 s report on the results of the 
regional symposia and al o the proposed agenda and organization of the 
international meeting . he Committee leaves i t to t he Commissioner to examine, 
in consultation with the United Nations organs concerned , the question of convening 
joint groups of experts o assist in the preparation of certain studies for the 
international symposium. 

137. One representative mphasized the import ance to the success of the 
international symposium f the comparability of the results of the regional 
meetings. Several deleg tions also expressed t he opinion that the need, at the 
international meeting J w .s not for broad general studies l but for t he presentation 
of blueprints for the de elopment of specific indust rial projects and instit utions. 

138. In ansver to questi ns, t he representative of the Secretariat indicated that 
a substantial amount of ork in t he field of industry bad been accomplished by the 
several regional economi commissions and that t he regional symposia ·Hould 
provide an opportuni t~r f r its integr ation, t hat tile duration of the int ernational 
symposium was tentati veb expect ed -c o be about three weel:s , and t hat it was 
envisaged that a group o dist i nguished internat ional experts would be requested 
to examine the results o the regiona l symposia and advise on t he agenda for the 
international meetinc; . 

139. The representative f Pakistan, on behalf a l so of Algeria 1 Argentina , 
Austria, Brazil, Cameroo , Chi l e ; Czechoslovakia, Ecuador 1 Gabon, Greece , Iraq , 
Kuimit, Mexico , Morocco, Peru, Philippines , Romania , Sweden and Turkey introduced 
a draft resolution (E/C. /1 .50). 
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140. During the discussion an amendment ·wis submitted orally by the representative 
of the United States of America and accepted by the co-sponsors. It consisted in 
the following revision: 

In operative paragraph 5, replace the 1-10rds "report to the Committee 
at its sixth session" by the words "report to the forty-first session of 
the Economic and .Social Council through the Committee at its sixtl1 session". 

141. The Committee adopted the draft resolution, as amended, unanimously. In 
explanation of his vote, the representative of one country stated that his 
Government's support of the holding of an inte.rnational symposium in 1967 was 
conditional to the satisfactory result of the regional symposia. 

142. The text of the resolution adopted by the Committee at its forty-sixth 
meeting, on 28 May 1965, is the following: 

2 (V) Internat'ional and regional symposia and indust.rial development 

The Con~ittee for Industrial Development, 

Recommends to the Economic and Social Council the adoption of the 
following draft resolution: 

For the text of the draft resolution, see chapter VII below, 
draft resolution II 
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Jh-7, The r(:p:resentat~.v.e. of t}le PM.l~_ ppines submitted a draft resol(ition to 
Working Group II on th~·~ -- He;:n' (E/8. 5/L. 49). This r~soluti0n ·wat> subsequently 
revised by the representative of the Philippines (E/C. 5/L~- 49/Rev.; 1). 

148. :Ou;r~ng the d~scussion of ·chis dr~ft the rollowirig reviSions were made by the 
r8present~tive of tbe Philippines: · -

(!!:.) Qn t~e propo3£.l of the representative of Luxembourg the words "on an 
urgent ·- ba!::Js" in par:J.graph l 1'oJ~m-Ting th~ words "in particular to implement" were 
rep4ccd by th~ word3 ir o.s rapidly as possible". 

(~) The words "end. rcp':>rt '' following the '\oro:rds "o:t' the Final Act" in operative 
po.rr..graphs ]_ and 4 ••cr.; ueleted m: tb~ baBis of a ,roposal by the representative -of 
the C~eroon, end 

(c) On tile l>:ir.ia of a _proposal by the represen~ati~re o'f the Cameroon the 
vords rr reco::lincnJatior.G t:onta:Lned in11 were adJ.~d following the words "Industrial 
Devclo~'llent !lllrcucilt to the'' in opere.tive pan.graph 4. 

149. 'l''t -~ cL!'.:lft re::::oll~tl.on cc;rtained in document E/C. 5/L. 49/Rev.l as revised during 
th~- c'iircu.Jc,ion uas 6.rloptC!d- unru:;.mou3ly. 

150. The -taxt o-z tbe rcnolu.tion adopted b~f the Committee at its 46th meeting, dn 
28 ~-by 1965, :;:~a.ds c.c :-"'o:'_lows: 

3 ('!) RPlations with the United Nations Ccn;ference o~ 
Trade and Development 

R~~OG:: :;nds to tlte EcoLoi:nic and "Socic.l Cour.cil the adoption of the 
follf'JWing d-r13.ft resolution: 

lFo~ t:1f: te:ct cf' tee drc;~.ft resolution, see Chapter VII below, draft 
,, ~ ', ~- i - Il . . ,. r-
- eo:.Q~--- ur:L:___::.~/ 

13 . !:":.· ·,-: v-1.-Li.c ~ : of the United Nation::; system in the field 
_ __ __ , __ ---~~ _ :Lr:du;:trie.l d~velo;rment 

:;_:;::_& The ::;.")m<ittc::: ~e.d before lt reports by the executive heads of the International 
Be.::.:-:. fe:r Re~onEtn:ction a~-::d L-=velop::1ent, the International Development Association 
£.nO. t:r; Intc:cn:-::.tior:a.l I'ir>2.nce Corporation (E/C. 5/71), the Food and Agriculture 
Orgv.niza.tlon o::: ~~h0 U1it2d Nations (E/C. 5/71/ Add.l), the United Nations Educational, 
Sci~r>.tifi~ ru1e~ Cultu>:a::. O::f;anization (E/C..5/71/Add.2), th~ International Atomic 
~:'lc:r,j~" !>.g-:: r.cy (''.!.iC. 5/71/ 1..-:0.. ;) , the Internat::.onal labOur Organisation (E/C. 5/71/ Add.4) 
u.nd by the H:.:.l:Lgi,~ J: J)~ :.:·:.:..:i:.o:c 0:.' :_;l,'3 S:pc:!.al ?u.:.1d (E/C. 5/9h ). It he·ard statements 
by th(") rc:[)rese:::t3.t5.vea of' tl:.;; ::J ,J..,~:> "!:'!'.0, Ulill2CO, IJI.EA, vlliO and the ItO. 

152. 'I~1e rcp~' c.:ent~. c::..,e o:·-:' the B~:w:"-. g::tve details of' -:he development finance supplied 
·i:.o indu:;t:-:-~r .. 't)y th~ B?..l~k) IDA aer;l I'FC: as outHr_ed in document E/C. 5/71. Reference 
1:::.:.::: ma.<le , t.:::, "che stc.tcmc:::.; o:::' ·i;.;le ?:e:..Jident of the Bank at the thirty-eighth session 
of' thr:! Ecvl:o:nic end Social Council (1362nd mzeting) in the sense that while IFC had 
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been reluctant in the past ~o finance State industry, it was at present re-examining 
this position, as a large oportion of industrial development was carried out in 
the newer ~ountries under t e auspices of the government sector. 

153. The representative of FAO observed that his ·organization 1 s major task is to 
assist its member States i increasing the availability of food and in developing 
a chain of food processing industries and distribution and marketing channels. To 
these ends, a number of re ional conferences had been held during the past year in 
which the subject of indust ial development had formed an important item on the 
agenda. The FAO also bad special programmes dealing with the fertilizer and 
chemical industries, farm i plements and machinery, food technology and pulp and 
paper. It was noted that 0 r£d participated in a number of projects in 
co-operation with the Unite Nations and other specialized agencies and was looking 
forward to increased co-ord nation in the future. 

154. The representative of ESCO pointed out that the process of industrialization 
includes the educational, s cial and cultural changes and adjustments involved in 
the transformation process, and that the work of UNESCO includes educational 
development, the study of atural resources and the pTovision of scientific and 
technical infra-structure. In an effort to increase co-operation between UNESCO 
and the Centre, a senior st ff membeT of UNESCO had been seconded to the Centre 
during 1964. A number of s udies which did not appear in the report were mentioned, 
including the role of educ ion during the transition from a subsistence to a 
monetary economy, the econo ic and social repercussions of a literacy programme, 
the role of science and tee ology in economic development, scientific and 
technological research and he economic and social aspects of educational planning. 

155. The representative of 
Agency's activitieR in the 
power for electricity prod 
and the industrial uses of 
undertaken in developing co 
fran developing countries i 
been taken .to increase 
United Nations family. 

156. The representative of 
of adequate health services 
fields of occupational and 
with assisting countries i 
well as in improving the co 
air pollution, and the trai 
fields. Many of these acti 
Nations organizations conce 

EA drew attention to three principal areas of the 
ield of industrialization: the development of nuclear 

ction, the use of nuclear power for water desalination 
adio-active isotopes. Work in these three areas has been 
ntries. IAEA is also engaged in training personnel 
different applications of atomic energy. Steps have 

eration and co-ordination with other members of the 

HO emphasized the importance of the parallel development 
with industrialization and outlined WHO's work in the 
nvironmental health. The organization is concerned 
the establishment of industrial health services as 
trol of environmental conditions, such as water and 
ing of personnel by supporting institutions in these 
ities are co-ordinated with the work of other United 
ned. 

157. Supplementing the info mation contained in document E/C.5/71/Add.4 on ILO 
activities related to indust rial development, the representative of the ILO 
mentioned, inter alia, the ork of his organization's industrial committees, which 
provided a cha~nel for two- ay collaboration with the Centre and tb~ contribution 
envisaged in respect of the regional symposia. He stressed the importance 
attached by the ILO to pra!ical means of collaboration with the Centre, and 
underlined the support of e Governing Body of the ILO for intensified and 
effective action by all ag ~ncies concerned within a broad, co-operative programme 
of international action in he field of industrial development. 
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158. The Committee expressed its appreciation of the information furnished by the 
specialized agencies. It was suggested by one representative, and subsequently 
supported by all speakers, that the agencies 1 reports did not completely fulfil 
the function intended by this item on the agenda. It would be more useful to have 
a single co-ordinated report, based on questionnaires to the agencies, to be 
prepared by the Centre as the co-ordinating agency in the United Nations system. 
This report should be analytical in nature and should contain an outline of the 
organizational structure of the section of each agency dealing with industry. One 
delegate suggested that an inventory should be prepared of work undertaken by all 
agencies in the field of industrial development and submitted to the Committee at 
its sixth session. This would enable the Committee to review the existing division 
of labour between the agencies and make suggestions for its rationalization. 
Several representatives feared that the Centre vrould be unable effectively to carry 
out these measures for incre .~.sed co-ordination with its present available resources 
and staff. 

159. One delegation thought that the Bank was placing too much emphasis on 
pre-investment activities and on investments in infra-structure, at the expense 
of directly productive industrial development, and that the Bank and IFC w·ere 
ignoring the need for capital investment in the State sectors and were charging 
too high a rate of interest for the loans they granted. Another delegation 
expressed the view that there was a. tendency to regulate the funds loaned in 
such a way as to make their disbursement very slow. Some other delegations 
called attention to the role of the IDA in making loans without interest, and 
stated that, while the IFC had been c~eated for the purpose of granting loans 
to enterprises predominantly private in character, many loans of the Bank itself 
were in fact for State enterprises. Some delegations supported the work of the 
Bank and its affiliates, and hoped that the Bank would be able to extend assistance 
to projects of the Centre for Industrial Development and thus increase the 
effectiveness of the existing co-operation. 

160. Another delegation considered that the work of the specialized agencies in 
industrial development was only incidental to their regular activities, but it 
noted with interest that they were endeavouring to strengthen their activities 
in this field. It was suggested that the work of UNESCO for the establishment of 
experimental projects for adult education for illiterate workers in areas where 
industrial development is planned, should be co-ordinated with the Centre's 
development of industrial estates. 

161. During the discussions in Working Group II, the representative of the United 
States of America, on behalf, also, of the representative of France, submitted a 
draft resolution (E/C.5/L.48 ). 

162. The representative of the Union of Soviet Socialist Republics proposed the 
folloving amendments to operative paragraph 2 which vras accepted by the United 
States of America and France: 

(a) Replace the words 11 summarizing the work of the United Nations system" 
by the -words 11 summarizing the vrork in th::..s field of the United Nations"; 

(b) Replace the 1vords n system in this field'' at the end of the paragraph, 
by the words "including the regional economic corr..rnissions and the vrork of the 
other agencies of t he United Nations system: 11

• 
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163. The representative of Kuwa:i.t also propos-ed an amendment> which was accepted 
by the United States of .Amer icu s.nd Fre.nce: t0 ineert the word "analytical" 
between the words "single" d "annual" in operative paragraph 2. 

164 .. The representative of -hile1 supported by the representative of Cameroon, 
proposed ·to replace in oper tive paragraph 1 the words "Reaffirms the role of 
the Centre !'or Industrial D>velopment as the focal point fo:r co-ordination" 
by the wor<ls "Reaffirms that one of the p:dncipal functions of the Centre fot· 
Industrial Development is t act as the focal point for co-ordination". This 
proposal made during the coisideration of its draft report, was agreed to 
by the Committee without ob 

165. During consideration o resolut:.~~-: 7 ~ ~ -::-<:: suggested that in 
preparing the report, the C mmissioner should take into account the comments which 
had been made by delegation during the ~iscussion of this agenda item. 

166. The text of the resolu ion unanimously adopted by the Committee at its 
forty-sixth meeting, on 28 I 1965, is the following: 

4 (V). Actil i:c:!.cs . of th::= ~n:i.t ed Nations . system in the 
field of ino.ua~rial development 

The Com~ittee for Industrial Develo~en~, 

RecowLJ.ends to the Economic and Socia l Council the adoption of the 
following resol~cio~: 

/For t]1e tex of the draft res2lution, see Chapter VII below, 
draft resol t~~~-~ 

C, Unj.ted N .tions mac!~n'2 J'Y il2._~he :field of industrial 
developm'=nt 

167. The Committee b~.d befo e it resolutions 1030 B (XXXVII) and 1030 B (XXXVII) of 
the Economic: and Social Co•1 ~il, the report of tne Secretary-General on the 
establishm:mt of a speciali ed cgency :for indust:t:"ia l <levelopment (A/5826) prepared 
pursuant to resolution 1030 (XXXVII) anJ. the l'CCODJL13ndat.ion A. III.l of the United 
Nations Conference on Trade er .. d Development. _10/ Th8 a:ctcntion of the Committee 
was also drawn to documents A/5835 and E/C.5/b2/and AO.d.l in which the views of 
the ILO and the FAO respect vely 1vere giv··n. A not e on the resources of the 
Centre for Industrial D-:!vel pment (E/C. 5/L. 52~ ;,c.;;; di stro i.buted subsequently. 

168. The discussion in the ommittee !'eveal ed t he existence of general agreement 
on the need to expand the U it~d Nations act:i.vi t 5.eJ i n th-= field o:f industrial 
development. 

169. There was unanimous o.e: eemen·~ on the need to increc>.E:e substantially the 
resources of the Centre for. Industrial Development. 

See Proceedings of thJ Un:!. ted 
Vol. I, Final Act and !Report 
Sales No~4.II.B.ll). 

Nations Conference on Tr ade and Develo ment, 
United Nations publication; 

-36-



170. Some delegations felt that the needs of the developing countries in the f~eld 
of industrial development could best be served by the establishment of a specialized 
agency endowed with broad administrative independence ar>d strong financial resources. 
They dre-vr attention to the fact that specialized agencies existed for a number of 
other fields of activity which in their view were not more important than industrial 
development. They felt that United Nations action in this field should be systematic 
in nature and of very extensive scope so as to meet the grovring needs of the 
developing countries for assistance in the planning and implementation of industrial 
development projects. 

171. A number of delegations felt that the need for a specialized agency in the 
field of industrial development had been fully justified during past discussions in 
the Committee, the Economic and Social Council, the United Nations Conference on 
Trade and Development and the General Assembly and that the establishment of such 
an agency remained the basic aim towards ,,rhich action by the Committee should be 
oriented. At the same time, lt was essentlal to strengthen the Centre for 
Industrial Development and improve the conditions under lvhich it carried out its 
activities. Pending the establishment of a specialized agency for industrial 
development, practical measures should be taken rapidly to make available 
substantially increased resources to the Centre. 

172. Several delegations felt that the need to increase the budgetary resources and 
personnel of the Centre lvas a prerequisite for any strengthening of the United 
Nations work in the field of industrial development. But they also stressed that 
it was important to expand the programmes of t ·echnical assistance and of the 
Special Fund in the field of industrialization. It was suggested that the latter 
should devote more attenti0n to manufacturing industry and also assist in the 
establishment of pilot and demonstration plants. 

173. Other delegations felt that the net-d for a specialized agency in the field 
of j_ndustrial development had not been demonstrated. One delegation felt that the 
direction of the United Nations work in the field of indu&trial development has not 
been fully established. This could only be done progressively through the 
accumulation of ex~erience. It was, therefore, premature to propose such drastic 
organizational changes as the establishment of a specialized agency. What 1vas 
needed at the moment was to achieve a large increase in the resources of the Centre 
;::o that it would be in a position to carry out to a grea~er extent its programme 
uf work and to expand its operational activities, the usefulness of which had been 
videly recognized. 

174. Some delegations pointed out that the matter of establishing a specialized 
agency raised ne>-r questions, including that of the relat::.onship ·r,etvreen -f;he proposed 
agency and some of the existing specialized agencies ivhich were already qevoting 
much of their activities to matters related to industrial development . The fear 
1-ras expressed that- the creation of a new agency would result in duplication of 
activities Rnd ivaste of resources. 

175. One delegation stressed that it vral3 important to set in motion as much as 
possible the machinery of industrial development. It pointed out that the United 
Nations activities in this field represented only a small part of what vras being 
done in the world at large, particularly under bilateral assistance programmes or 
through other international organizations such as the Organization for Economic 
Co-operation and Development(OECD). NeH organs, especially at the regional level, 
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were being set up; for ins ance, the African Development Bank was now in existence 
and consultations wel'e in rogress 1·rith a view to -=stablishing an Asian development 
bank. The United Nations hould 1wrk l·rithin existing institutional arrangements. 
The establishment of a spe ialized agency might tie up considerable sums which 
could be spent on more urg nt and more specific tasks. In the view of this 
delegation and that of oth rs, the only real problem vras that of strengthening 
the Centre for Industrial evelopment. The latter was only at the beginning of its 
existence and after solvin certain p:coblems, such as the recruitment of experts and 
qu~lified staff, it wouln 'e in a position to de its work more effectively. 

1(6. Some delegations stat d that activities in the field of industrialization still 
fell far short of the need of the developing countries. To try to remedy this 
s:l.tuation by constdering ~ e 2st~=>bUsbment of a specialized agency was, therefore, 
•re11 justified. But since the final decision on th:=tt proposal may take some time, 
it 1-ras necessary to act qu ckly and to take practical measures so that the 
programmes and activ.ities elated to industrialization rece·ive "Che special priority 
that they deserve. TtJhat 'iv s impo:ctant at this stage "\oras to take constructive 
2c"cion. 

177. One delegatlon, refer ing to the need for defining hG'iv the new specialized 
agency 1vould co-ordinate i s activities Hi th those of the existing agencies, pointed 
out that if a progressive approach 1-rere follmred and efforts were made first to 
strengthen the CentrP by i creasing its resources and staff and by improving the 
co·-ordination of its funct .ons 1vHh those o!' the specialized agencies, the question 
of co,.. ordination vhould ha e :resolved itself ivithout difficulties at the time when 
che Centre is transformed nto a specialized agency. 

173. During the discussion 
the United States submitte 

in Working Group II, the representatives of Canada and 
a draft resolution (E/C. 5/L. 45). 

179, The representatlves o Algeriai Argentina, Brazil, Cameroon, Chile, Ecuador, 
Gabon, Iraq, Kuwait, Mexic J Morocco, Peru and the Philippines submitted another 
draft resolution (E/C~ 5/L. 6). 

l80. The representative 
tc th'-? draft. resolution 

oi' Argentina proposed the following amendments (E/C. 5/L. 47) 
su .mitted by Canada ann the United States of America 

(E/C. 5/L. 45): 

(a) In the firs 
adoption by the Econo 
11 resolution 1030 A (:X 

p~eambular paragraph of the draft recommended for 
i_c and. Social Council, replace the YTords 
XVII) 11 by the words 11 resolution 1030 (XXXVII) 11

; 

(:£) Insert the .ollowins text as operatlve paragraph 1: 

11 1. Declar s that, pending the establishment of a specialized 
agency for indus rial development pursuant to the terms of Economic 
and Social Counc 1 resolution 1030 (XXXVII), it is necessary to 
take the measure · and follmv the principles indicated below; 11

; 

(~) Renumher th subseque11t paragraphs accordingly. 
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181. The representative of Argentina subse·quently withdrew his amendments, the 
intent of which he felt had been taken care of by other proposals 'tvhich were 
accepted by the sponsors. 

182. The representative of Iraq proposed, and the sponsors of the draft resolution 
(E/C.5/L.45) agreed to accept, the following amendment to the preamble. 

"Recalling General Assembly resolution 1940 (XVIII), dated 11 December 1963, 
and Economic and Social Council resolution 1030 A (XXXVII), dated 13 August 1964, 
and reaffirming paragraph 1 of that resolution,"; 

183. The representative of Poland, supported by the representative of the USSR, 
proposed that paragraph 3 of the ti·ro-Power draft resolution be amended by the 
addition of: 

" .•• for example, as far as the Special Fund projects are concerned, industrial 
pilot plants, in establishing industrial estates, in organizing industrial 
development advisory centres, and in carrying out industrial feasibility 
studies and surveys.u 

184. This amendment was accepted by the representatives of the United States and 
Canada. 

185. The representative of the USSR made the follcwing suggestions in respect to 
the two-Power draft resolution: (a) the invitation contained in paragraph 4 should 
be addressed to the Commissioner for Industrial Development; (b) the invitation 
contained in paragraph 5 should be addressed to the Committee for Industrial 
Development. 

186. The representative of the USSR further suggested that paragraph 6 of the 
two-Power draft resolution (E/C. 5/L. 45) and paragraph 4 (b) of the thirteen--Povrer 
draft resolution (E/C.5/L.46) might be merged, as they were closely related and 
both aimed at providing greater flexibility to the Centre. 

187. The co-sponsors of draft resolution E/C.5/L.45 proposed to amend paragraph 7 
in their text as follows: 

"Considers that a substantially increased percentage of technical 
assistance funds from the United Nations programmes of technical assistance 
and the Expanded Programme of Technical Assistance should be devoted to 
projects related to manufacturing industry, and expresses the vie"' that an 
appropriate share of the resources of the Expanded Prograw~e over the period 
1967-1968 Hould be an approximate doubling of the amount provided for this 
purpose in the approved programme for this biennium;". 

188. The repre'Sentative of the USSR proposed that paragraph 8 of draft 
resolution E/C.5/L.45 should be amended to read as follmrs: 

"Expresses the hope that the Governing Council of the Special Fund will 
take steps to provide a substantial increase in: 
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(!) funds made a ailable for preparatory assistance for Special Fund 
projects in order that, inter alia, adequate funds can be made available to 
assist countries in th development of Special Fund projects directly related 
to manufacturing indus and 

(~) funds for di 
in pilot and demonstra 

investments in industrial projects, in particular 
projects." 

189. The representatives of United States and Canada indicated that the 
amendment proposed by the r presentative of the USSR would be acceptable to them if 
paragraph (£) were changed o read: 

"(b) in the numbe 
production, including 
projects." 

190. The representative of 
as amended by the represent 
from "projects" to "plants" 
The representatives of the 
the paragraph was accepted 

of projects which would lead directly to industrial 
n particular the establishment of pilot and demonstration 

oland suggested that if the last word of paragraph 8 (b) 
t'ives of the United States and Canada would be changed­
it would be more acceptable to many representatives. 

nited States and Canada concurred in this change, and 
s follows: 

"Expresses the hope that the Governing Council of the Special Fund will 
take steps to provide 1 substantial increase in: 

(!) funds made a ailable for preparatory assistance for Special Fund 
projects in order that inter alia, adequate funds can be made available to 
assist countries in th~ development of Special Fund projects directly 
related to manufacturi g industry, and 

(£) in the numbe of projects which would lead directly to industrial 
production, including ·n particular the establishment of pilot and 
demonstration plants." 

States and Canada (E/C. 5/L. 5), as amended by the delegations of the USSR and 
Poland, and as revised by t e co- sponsors. 

192. By 18 votes to 9, wit 1 abstention, the Committee voted to retain operative 
paragraph 2 of draft resol tion E/C.5/L.46, on which a separate vote had been 
requested by the represent~tive of Turkey. The Committee then adopted the draft 
resolution as a whole by 1 votes to 9, with no abstentions. 

193. The texts of the two esolutions adopted by the Committee at its forty-sixth 
meeting, on 28 May 1965, a e the follOi-ring: 

5 (V). Uni Nations machiner in the field of industrial 
--~~--=-~~~~~~~~~~~~~~~--~----~ 

development 

The Committee fa Industrial Develo ment, 

Recommends to th~ Economic and Social Council the adoption of the 
following draft resol~tion: 

For the te t of the draft resolution see Cha ter VII below, 
draft reso 
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6 (V). United Nations Machinery in the field of industrial 
development 

The Committee for Industrial Development, 

Recommend:;; to the Economic and Social Council the adoption of the 
following draft resolution: 

/For the text of the draft resolution see Cha .ter VII below, 
draft resolution VI. 

D. Inter-Sessional Working Group 

194. During the discussion in Horking Group II, it was recalled that at its third 
session the Committee had decided that the main task of the Inter-Sessional Working 
Group should be to establish the provisional agenda for the Committee. 

195. The -committee decided to continue the Inter-Sessional Working Group for the 
next year. The Chairman designated the :following delegations to serve on the Group 
in 1965-1966: Algeria, A~gentina, Austria, Canada, Brazil, Cameroon, Chile, 
Ecuador, Federal Republic of Germany, France, Iraq, Japan, Kuwait, Luxembourg, 
Mexico, Pakistan, Peru, Philippines, Fbland, &'eden, Turkey, Union of Soviet 
Socialist Republics, United Kingdom of Great Britain and Northern Ireland and 
United States of America. 
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VII. DRAFT RESOLUTI9NS FOR ACTION BY THE ECONOMIC AND SOCIAL COUNCIL 

I 

Activities of !the Centre for Industrial Development and 
considera,ions relating to its programme of work 

The Economic and Soc·al Council, 

Recalling Economic ad Social Council resolution 751 (~~IX), dated 
12 April 1960, and Genera Assembly resolution 1525 (XV), dated 15 December 1960, 

Bearing in mind the bjectives stated in the United Nations Charter concerning 
·~he employment of interna ional machinery for the promotion of economic and social 
advancement, 

Also bearing in mind General Principle Ten enunciated in ~ne Final Act of 
the United Nations Confer nee on Trade and Development 11/ and recommendation 
A. IV.lO of the Conference, and in particular paragraph l 1-lhich recommends that 
economic integration shou d be promoted among developing countries, 

Considering the impo:tant efforts being made by the developing countries in 
certain areas to co-ordin te and integrate their economies, 

1. Declares that i is necessary to pay particular attention, in those 
areas interested in regio al integration, to the follovring aspects: 

(.§.) Promotion of in~egrated and co-ordinated industrial development on the 
sub-regional and regional levels; 

(~) Study and promo ion of the complementarity of sub-regional and regional 
industries; 

(£) Increase of tee' nical assistance to Governments and enterprises for 
regional and sub-regional industrial integration and complementarity; 

2. Requests that , ·n the rendering of technical assistance in the 
industrial field, the Uni ed Nations agencies should be guided by the decisions 
and recommendations of Un"ted Nations economic bodies on industrial development and 
that adequate co-ordinati n should be sought with the other United Nations agencies 
and international economi and financial assistance organs that act in the areas 
in question. 

11/ United Nations publiqation, Sales No.: 6L~. II.B.ll. 
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II 

International ~d regional symposia on industrial development 

The Economic.e.nd Social Council, 

Recallinf?i General Assembly resolution 191~0 (XVIII}, dated 11 December 1963, 
Economic and Social Council resolution 1030 C (X.UVII), dated 13 August 1964, and 
resolution 1 (IV) of the Comm·.~tt.ee for Industrial Development, dated 17 March 1964, 
on the holding of international and regional symposia on industrial development, 

~ir.:B. th::r:~ the rep.Lies of GoverP.mcnts 12/ to consultations undertaken by 
the Secretc.ry-General umJ.;:;r [(.;~~.era.J Assembly resolution 1940 (XVIII) and the 
resolutions en tr..·~ sul>,j ect edopted oy the regional economic commissions reveal 
general support in favour of holding an international symposium on industrial 
development preceded by meetings in the several developing regions, 

_Considering th8.t the schedule of an internat.ional symposium on industrial 
uevel()pmeht shoulc taKe into account that the necond United Nations Conference 
on Trade and DeveJ.opnen"G is to be held in 1966, 

1. Welcomes the decisions taKen by the Economic Commission for Asia and 
the Far East to hold a regional con:t'erence on industrial development in 
December 196"3, by the Economic Commission for Africa to hold a regional symposium 
on industrial developme~t in Africa in January 1966, and by the Economic Commission 
for Latin America to hold a regional symposium on industrial development in 
Latin America in February 1966, as well as the resolution of the Economic 
Commission for Europe requesting its Executive Secretary and the subsidiary 
bodies of the Commission to assist in the preparation of the regional and 
international symposia; 

2. Notes with satisfaction the close co-operation between the Centre for 
Industria2. Develop1nent and the regional economic commissions in the preparations 
for the regional and international symposia; 

3. Rea:ffir~~ its invitation to Governments of Member States of the United 
Nations or members of the specialized agencies, the specialized agencies and the 
International Ato:ul.c Energy Agency ·to co-operate with the Secretary-General in 
the preparatory 1.ro:::-k fo:t: the S;)'!l!posia; 

~.. Reql:c::>t~ the Secretary-General to complete the preparations required for 
holding the regional SYIT_pcsia as scheduled above and to take all necessary steps, 
including the preparation of appropriate studies, to assure the holding of an 
intern::ttional symposi.um on indnstrial development in developing countries early 
in 1967; 

5. F.eouests thr; Secretary-General to report to the forty-first session of 
•.:;he Councilthr-oug~: the Cormni ttee for Industrial Development at its sixth session 
on the results of the regional symposia and on the preparatory work for the 
international SJ'T'lposium c;.nd to sul>mit for t:h.e approval of the Committee the 
proposed agenda and orgnnization of the latter. 

)-2/ See Official Records of the Economic and Social Council Thirt -seventh 
Sess~ Anne~, agenda i~em 11, document E 3921, and documents 
E /392J) Add .1-.:s:-
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III 

Relations with the Ulited Nations Conference on Trade and Develo ment 

The Economic and Soci 1 Council, 

Considering the vital 
Nations Conference on Trad 
urgent need for accelerati 
through the promotion and 
semi-manufactures, and the 
of industries with export 

importance of those recommendations of the United 
and Development which recognize in particular the 

g the industrial development of developing countries 
!versification of their exports of manufactures and 
establishment and development in the developing countries 
otential, 

1. Reguests the Sec etary-General, in consultation with the appropriate 
specialized agencies and o her United Nations bodies, to accord priority, i~ 
carrying out the work prog amme for the Centre for Industrial Development, to the 
activities provided for in~the Final Act of the United Nations Conference on 
Trade and Development rela ing to industrial development, and in particular to 
implement, as rapidly as p ssible, the recommendation A.III.) of the Conference, 
concerning the establishme_

1
x and development of industries with an export 

potential in developing countries within the framework of their over-all 
development programmes; 

2. Invites the atte tion of Governments of developing countries to the 
importance of adopting mea ures and effective programmes for the promotion, 
establishment, and develo ent of export-oriented industries in line with the 
recommendations of the Conf erence; 

3. Calls upon the S cretary-General to consolidate the working relationship 
between the Centre for Ind strial Development and the secretariat of the Conference 
in the consideration of pr blems related to industrial development, and the 
establishment and developm nt of export industries in developing countries; 

4. Requests the Sec etary-General to submit to the fortieth session of 
the Economic and Social Co cil a report on the work of the Centre for Industrial 
Development pursuant to th recommendations contained in the Final Act of the 
Conference relating to in ustrial development. 

12L United Nations public, tion, Sales No.: 64.II.B.ll. 
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IV 

Activities of the United . .Nations. system in the field 
of industrial development 

The Economic and Social Council, 

Recalling paragraph 1 (i) of its resolution 1030 A (XXXVII), dated 
13 August 1§64, which requests the Centre for Industrial Development to follow 
closely the activities in the industrial field of the various organizations of the 
United Nations family, undertake joint projects and make arrangements for adequate 
reporting to the Committee for Industrial Development, and the Economic and Social 
Council, 

Noting with satisfaction the fact that the specialized agencies and other 
organizations of the United Nations system have reaffirmed their desire to 
co-operate with the Secretary-General in achieving this co-ordination and 
arranging for such reporting) 

Expressing its apPreciation for the reports submitted by the organizations of 
the United Nations system on their activities in the field of industrial 
development, 

1. Reaffirms that one of the principal functions of the Centre for Industrial 
Development is to act as the focal point for co-ordination of the work of the 
organi4ations of the United Nations system in the field of industrial development; 

2. Expresses the conviction that the role of the Centre in carrying out 
such co-ordination activities would be greatly facilitated by the availability, 
in addition for the time bej_ng to the reports now prepared by the various 
organizations of the United Nations, of a single analy1:;ical annual report 
summarizing the work in this field of the United Nations including the regional 
economic commissions and the work of the other agencies of the United Nations 
system; 

3. Requests the Secretary-General to undertake consultations with other 
agencies of the United Nations system with the objective of developing a framework 
for such a co-ordinated report, which would provide information with regard to 
the varipus types of worl~ in the field of industrial development such as training, 
industrial development institutes, regional and sub-regional activities and pilot 
projects, together with related organizational arrangements; 

4. Further requests the Secretary-General to submit to the forty-first 
session of the Council through the Committee for Industrial Development at its 
sixth session, a progress report on the development of this framework, including 
a preliminary sample of the consolidated report; 

5. Invites the Secretary-General to undertake further consultation with 
specialized agencies, the International Atomic Energy Agency and other agencies of 
the United Nations systeTh with a view to increasing the number of projects 
undertaken jointly by the Centre .and other organizations of the United Nations 
system and to exploring opportunities for establishment of joint staffs for 
selected activities responsible both to him and to the executive head of the 
appropriate agency~ 
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v 

United Nations achinery in the field of industrial develo ment 

The Economic and Soc'al Council, 

Recalling General As embly resolution 1940 (XVIII), dated 11 December 1963, 
as vrell as Council resolut,ion 1030 A (XXXVII), dated 13 August 1964, and 
reaffirming paragraph 1 o that resolution, 

Noting with apprecia ion the work of the Centre for Industrial Development 
in initiating the dynamic rogramme outlined in that resolution of the Council, 

Taking note of recen expressions by the Managing Director of the Special 
Fund and the Executive Chad.rman of the Technical Assistance Board of their 
interest in increasing the volume of resources devoted to assistance to 
manufacturing industry, 

1. Recognizes the need for adequate resources to permit the Centre to 
implement the dynamic prot1ramme outlined in Council resolution 1030 A (XXXVII); 

2. Supports substan ial expansion of the resources of the Centre as an 
essential prerequisite for achieving the objectives set forth in that resolution; 

3. Draws the attent'on of States Members of the United Nations, or members 
of the specialized agencie and the International Atomic Energy Agency to the 
interest expressed by the anaging Director of the Special Fund and the Executive 
Chairman of the Technical ssistance Board in receiving requests for well-conceived 
projects directly related o manufacturing industry, for example, as far as the 
Special Fund projects are oncerned, to assist in constructing industrial pilot 
plants, in establishing in ustrial estates, in organizing industrial development 
advisory centres and in ca rying out industrial feasibility studies and surveys; 

4. Invites the Seer tary-General and the regional economic commissions 
to take all appropriate st ps to assist developing countries in preparing sound 
projects related to manufa turing industry; 

5· Further invites 
the Centre for Industrial 
in developing countries by 
Development to the offices 
of time; 

he Secretary-General to strengthen relationships between 
evelopment and officials concerned l-li th industrialization 
posting experts from the Centre for Industrial 
of resident representatives for appropriate periods 

6. Expresses the ho e that the Secretary-General will further use the 
resources of the Centre lvi h flexibility by making available to the regional 
economic commissions, as n cessary, specialists in various branches of industry 
from the staff of the Cent e; 

7. Considers that a substantially increased percentage of technical 
assistance funds from the !nited Nations proGrammes of technical assistance and 
the Expanded Programme of echnical Assistance should be devoted to projects 
related to manufacturing i dustry, and expresses the view that an appropriate 
share of the resources of~he Expanded Programme over the period 1967-1968 would 
be an approximate doubling of the amount provided for this purpose in the approved 
programme for this bienni ; 
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8. Expresses the hope t hat the Governin3 Council of the Special Fund will 
take steps to provide a substantial increase in: 

(~) The funds made available for preparatory assistance for Special FUnd 
projects in order th:=~t, inter alia, adequate funds can be made a.vailable to assist 
countries in the development of Special Fund projects directly related to 
manufacturing industry; 

(b) The number of the projects which would lead directly to industrial 
·production, including in particular the establishment of pilot and demonstration 
plants. 

VI 

Unit~d_}.futio~s machinery in the field of industrial development 

Recalling General Assembly resolution 1940 (XVIII) dated 11 December 1963, and 
:=:_;ononie and Social Council resolution 1030 B (XXXVII) dated 13 August 1964 which 
declares that there is an urgent need to establish a specialized agency for 
industrial development, 

B2aring in mi!ld the rec:oJJinendation of the United Nations Conference on Trade 
and Development that a specialized agency for industrial development within the 
f::.:~ir:eimrk of the United Nations system should be promptly established , 

1. Notes with appreciation the report prepared by the Secretary-General 
on ·che scope, structure and functions of a specialized agency for industrial 
d,:=7elopment (A/5326) vlhich ha.:; been submitted to the General Assembly in response 
to ~conomic and Social Council resolution 1030 B (XXXVII); 

2. Reaffirms the need for urgent action towards the establishment at 
th2 earlie::rc date possible of a specialized agency for industrial development in 
J.:i.ne >-;i tb. the recom!nendatj_ons contained in the Final Act of the Conference on 
'.:i:rsde nnd Develcpr:ten~, ];;_~/ and the terms of Council resolution 1030 B (XXXVII); 

3. Requests the General Assembly to consider this matter at its twentieth 
session with a view to an early decision on the establishment of a specialized 
agency for industrial development within the framework of the United Nations 
~rstem, capable of assisting effectively the developing countries in the promotion 
end acceleration of their industrial development; 

4. Requests the Secretary-General , pending the establishment of a. specialized 
fl.t:;ency for industrial development: 

(~) To provide a substantial increase in the budget of the Centre for 
Industrial Development with a view to carrying out its existing and expanding 
functions, particular1y those listed in the r ecommendation A.III.l of the United 
nations Conference on 'l'rade and Development; 

};.~/ Ib1.d. 
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(b) To make suitabl organizational arrangements with a view to endowing 
the Centre for Industrial Development with the necessary operational flexibility 
and autonomy consistent w"th the nature and requirements of a broadly based 
programme of action to ac elerate the industrialization of the developing 
countries. 
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Annex I 

LIST OF DELEGATIONS 

Members of the Committee 
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M. Hocine DJOUDI, 
conseiller, membre de la mission permanente 
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Sr. Carlos SALAZAR, 
Director de 
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,!'cpresentative 

Dr. W.R. BACKES, 
Counsellor of Embassy, 
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AUSTRIA 

Deputy Permanent Representative to 
the United Nations 

Alternate Representative 

Dr. Georg HENNIG, 
Attache, 
Permanent Mission 

Advisers 

Mr. Bruno GARUNKSTIS, 
A~stro-Plan Association 

Dr • Peter FI'IZ, 
Trade Expert 
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BRAZIL 
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Counsellor, 
Permanent Mission 
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Second Secretary, 
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Advisers 
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plenipotentiaire, 
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Sr. Enrique VIAL, 
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Head of Department, 
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Third Secretary, 
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Dr. Gustavo POLIT, 
Ministro Consejero, 
Embajada en Washin ton 

Alternate Representativ 
, 

Dr. Gonzalo ALCIVA , 
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Misi6n permanente 

ECUADOR 
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Mr. Wilhelm-Guenther von HEYDEN, 
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Alternate Representativ~ 
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First Secretary, ~ 
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FRANCE (continued) 

Advisers 

M. Raymond CESAIRE, 
secretaire au ministere des affaires 

etrangeres 

M. Daniel GEORGE, 
attache commercial 

Representative 

M. Simon PITHER, 
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membre de la mission permanente 
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Special Adviser to the Department 
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Representative 
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First Secretary, 
Permanent Mission 
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Third Secretary, 
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Permanent Mission 
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JAPAN (continued) 
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Mr. Ryozo MOGI, 
Second Secretary, 
Permanent Mission 

Mr. Kunio MURAOKA, 
Second Secretary, 
Permanent Mission 

Adviser 
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Secretary, Economi~ Section, 
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Ambassador Extraor~inary and 

Plenipotentiary, 
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Alternate Re resentativ s 
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Director General, 
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Plenipotentiary 
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Mr. Fouad K. HUSSE N, 
Adviser, The Plann'ng Board 
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LUXEMBOURG (continued) 
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M. Jules WOULBROUN, 
conseiller aux affaires economiques, 
membre de la mission permanente de 
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l'Organisation des Nations Unies 
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premier secretaire d 1ambassade, 
membre de la mission permanente des 
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Subdirector General de Industrias, 
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Alternate Representative 
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Tercer Secretario, 
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Adviser 

Sr. Manuel BRAVO, 
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del Banco de :Mexico 

Representative 
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directeur du commerce exterieur au 
Ministere de l'economie nationale 

-55-



PAKISTAN 

Representative 
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H.E. Mr. Amjad AL;£; I 
Ambassador Extraotdinary 

Plenipotentiary, _! 
Permanent Represen~ative 

United Nations 
to the 

Alternate Re resentativ 
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Second Secretary, 
Permanent Mission 
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Ministro Consejero, 
Misi6n permanente 
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Misi6n permanente 

Representatfve 
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Adviser, 
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POLAND 

Re]iresentative 

Professor Kazimierz LASKI, 
Central School of Planning and 
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Alternate Representative 
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First Secretary, 
Permanent Mission 

ROMANIA 

Representative 
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Advisers 

M. Marcel MAMULARU, 
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mission permanente 
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Mr. Bertil BOLIN, 
Director for International Affairs, 
Swedish Federation of Trade Unions 

Alternate Representatives 

Mr. Helge BERG, 
Assistant Vice-President, 
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Annex III 

LIST OF DOCUMENTS BEFORE THE COMMIT~ AT ITS FIFTH SESSION 

E/C.5/66 

E/C.5/67 

E/d.5/68 

E/C-5/69 

E/C.5/70 

E/C.5/7l 

Report · bf the Inter-regional Seminar on Industrial Research and 
Development Institutes in Developing Countries 

Report of the Inter-regional .Seminar on the Role of Industrial 
Complexes in Economic DevelQpment 

Repair and maintenance of machine tools in developing countries 

Financing of Industrial Development - Review of activities: 
note by the Secretariat 

Report of the United Nations Seminar on Industrial Estates in tht:: 
Region of the Economic Commission for Africa 

Report submitted by the International Bank for Reconstruction and 
Development, the International Development Association and the 
International Finance Corporation 

E/C-5/71/Add.l Report submitted by the Food and Agriculture Organization of the 
United Nations 

E/C.5/71/Add.2 Report submitted by the United Nations Educational, Scientific 
and Cultural Organization 

E/C.5/71/Add.3 Report submitted by the International Atomic Energy Agency 

E/C.5/1l/Add.4 Report submitted by the International Labour Organisation 

E/C.5/72 

E/C-5/72/Add.l 

E/C.5/73 

E/C.5/74 

EjC.5/75 

E/C.5/76 

EjC.5/77 

Provisional agenda 

Annotations to the provisional agenda 

Report of the activities of the Centre for Industrial Development 

Industrial policies, including policies for the promotion of 
exPort-oriented industries: note by the Secretariat 

Industrial Development .Problems and issues: note by the Secretariat 

Parameter Patterns for Industrial Development - Study of 
manufacturing ·establishments: note by the Secretariat 

Industrial Project Evaluation: note by the Secretariat 



E/C-5/78 

E/C.5/79 

E/C.5/80 

E/C.5/81 

E/C.5/82 

E/C.5/83 

E/C. 5/8h 

E/C. 5/85 
and Corr. 1 

E/C. 5/86 

E/C.5/87 

E/C.5/88 

EjC. 5/89 

E/C.5/90 

E/C.5/91 

EjC. 5/92 

E/C.5/93 

E/C.5/95 

Summary re~ort of the first United Nations Inter-regional Conference 
on the D velopment of Fetrocheraical Industries in Developing 
Countrie 

Report on he Inter-regional Seminar on the Food Canning and 
Preserv~ ion Industries 

Report. of' he Inter-reglonal Seminar on the Cement Industry: 
note by -he Secretariat 

Activities of' J.;!1e Centre for Industrial Development in the field of 
engi.necr.'ng iu.dust:cies: note by the Secretariat 

Activities of the Centre for Industrial Development in the field of 
the iron ~nd steel industry: note by the Secretariat 

ActiYi ties o:" the Cen".;re for Industrial DeYelopment in the field of 
chemical industries: note by the Secreta:ciat 

Activities of the Centre for Industi·ial Development in the field of 
industri l s~andardization: note by the Secretariat 

A prelimin ry st'L'rlY of the current situation of the machine tool 
industry 

Organizatrln e.nd administration of public and semi-public agencies 
in the r f eld of :;_ndustrial development: note by the Secretariat 

Management problems of industrial research and development 
institut s in developing countries: note by the Secretariat 

Industrial training and management: note by the Secretariat 

Developmen · of small-scale industries: note by the Secretariat 

Industrial /Estates: policies, pLans and progress (A comparative 
ana.lysis of international experience) 

Support a.c ivities of the Centre for Industri~l Development: 
:;.

1 eport. b · the Secretariat 

cts o~ industrialization: note by the Secretariat 

Decisions f the United Nations Conference on Trade and 
Develo_p nt relating to industrial. development: note by the 
Secrete.r ·at 

Report by Managing Director on the activities of the United 
Nations 'pecial Fund in the field of industrial development 

Activitiesj of the Economic Comm:.i.s8:.i.on for Latin America related to 
indus~rializati0~: report by the Executive Secretary 
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E/0.5/96 

E/C.5/97 

E/0. 5/1.42 

Activities of the E.:::onomir. Commission for Europe related to 
industrialization: report by the Executive Secretary 

Activities of the Economic Commission for Africa related to 
industrialization: report by the Executive Secretary 

Statement by Mr. I.H. Abdel-Rahman, Commissioner for Industrial 
Development, at the opening meeting of the Committee 

E/C.5/1.43 and Draft report of tne Committee to the Economic and Social Council: 
Add.l-11 draft chapters submitted ~o the Committee 

E/C.5/1.44 

E/C.5/1.45 

E/C. 5/1.46 

E/C.5/1.47 

·E/C. 5/1.48 

E/C.5/1.49 

E/C. 5/1.1~9/ 
Rev.l 

E/C.5/1.50 

E/C. 5/1.51/ 
Rev.l 

Decisions of the United Nations Conference on Trade and 
Development relating to industrial development: note by the 
Secretary-General 

United Nations machinery in the field of J.ndustrial development 
Canada anC. United States of Ame1·ica: draft resolution 

United Nations machinery j_n the field of industrial development -
Algeria, Argentina, BTazil_. Cameroon, Chile, Ecuador, Gabon, 
Iraq: Kuwa:l.t, Mexico, Morocco, Peru, Philippines: draft 
resolution 

United Nations machinery in the field of industrial development -
Argentina: amendment to document E/C.5/IJ.45 

Activities of the United Nations system in the field of industrial 
development - France and United States of America: draft 
resolution 

Decisions of the United Nations Conference on Trade and Development 
relating to industrial development - Philippines: draft 
resolution 

Decisions of the united Nations Conference on Trade and Development 
relating to industrial development - Philippines: revised draft 
resolution 

International and regional symposia on industrial development -
Algeria, Argentina, Austria, Brazil, Cameroon, Chile, 
Czechoslovakia, Ecuador, Gabon, Gr eece, Iraq, Kuwait, Mexico, 
Morocco, Pakistan, Peru, Philippines and Sweden: draft 
resolution 

Review of the activities cf the Centre for Industrial Development 
and considerations relating to its future programme of work -
Chile: draft resolution 

Review· of the activities of the Centr.:. for Industrial Development and 
considerations relating t o its future programme of work - Algeria, 
Argentina, Br azil, Central African Republic, Chile, Ecuador, Gabon, 
Mexico, Morocco, Pakistan, Peru, Turkey: revised draft resolution 



BiC. 5/L. 54 

United Nat ons machinery in the field of industrj_al development -
Resource of the Cent1·e for Industrial Development: note by tl1e 
Secretar -General 

Internatlo al and regional; symposia on industrial development: 
note by he Secretar~r-·General 

Statement iy Hr. David Ow~en,: .e:xccutive Chairman of the Technical 
Ass]_ste.n e Board, at the 45th meeting of the Committee, on 
28 Hay 1 65 

Statement · y Hr. Martin Rosen, E::~ecutive Vice-Presldent of the 
Internat 0m.l F:Ln~n~e Corpore.t5.ori: s.t the L!·5th meeting of t:he 
Committe , on 28 Jvlay 1965 
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Annex IV 

DOCUMENTS SUBrvliTTED TO THE COMMITTEE ON THE REQUIREMENTS FOR THE 
SYMPOSIA ON INDUSTRIAL DEVELOPMENT AND ON THE RESOURCES OF THE 

CENTRE FOR INDUSTRIAL DEVELOPMENT 

1. During the consideration of agenda item 5 (International and regional symposia 
on industrial development), ~ and agenda item 9 (United Nations machinery in the 
field of industrial development), b/ the Committee had before it documents 
E/C.5/L.53 and E/C.5/ L.52, whose texts are reproduced in full below. 

A. International and Regional Symposia on Industrial Development 

2. The draft resolution in document E/C.5/ L.50 requests the Secretary-General to 
complete the preparations required for holding a series of regional symposia on 
industrial development during 1965-66 and to take all necessary steps, including 
the preparation of appropriate studies, to assure the holding of an international 
symposium in developing countries early in 1967. 

3· Pursuant to General Assembly resolution 1940 (XVIII) and Economic and Social 
Council resolution 1030 C (XXXVII) , the Secretary-General had presented relevant 
cost estimates for the regional symposia and for the preparatory work on the 
international symposium to the General Assembly at its nineteenth session in his 
report on revised estimates for 1965 (A/C.5/10l6). 

4. In the absence of action on the 1965 budget estimates, the Secretary-General 
has, under the provisions of resolution 2001~ (XIX) of the General Assembly, made 
available funds for the preparatory work during 1965 on the regional and 
international symposia; and for the holding of the symposium for the Asia and the 
Far East region in December 1965. He is including necessary amounts in the initial 
estimates for 1966 for the holding. of the regional symposia in the Latin American 
and A~rican regions in the first quarter of 1966, and for carrying forward work on 
the preparatory documentation for the international symposium to be held early in 
1967. 

5. Ii::. may also be noted that the -preparatory work during 1965 has included work 
on the industrial development of the Middle East. The Government of Kuwait has 
indicated its intention to be host to a symposium for countries of the Middle East 
region, and to defray the expenses for conference servicing and local facilities. 

6. Provision is being included in the Secretary-General's initial estimates for 
1966 in an amount of $602,000 for the international and regional symposia. 

7. It is anticipated that the expenditures in 1967 will relate mainly to the 
Conference servicing and printing of the proceedings of ~he international symposium. 
The magnitude of these expenditures will depend on the scope and agenda of the 
international symposium, decisi'ons on vlh:i.,ch are to be taken at the sixth session of 
the Committee and the forty-first session of the Economic and Social Council. Cost 
estimates based on these decisions will be presented at the appropriate time. 

See a1Jove, cl1~tptc1· V of the report. 

See above, c~apter VI , sec ~ion C, or the report. 
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B. United Nation Macr.inery in the Field of Industrial Development: 
Resources of he Centre for Industrial Development 

8. In compliance with t e request cont~ined in paragraph 5 of resolution 
1030 A (XXXVII) of the Ec nomic and Social Coup.cil, the Secretary-General submitted 
to the nineteenth session c.f the General Ass~bly the report (A/C.5/l021) which 
contains an itemized acco t of the budgetary resources · devoted to industrial 
development activities in the years 1963, 1964 and 1965~ ~1e figures for 1965 
represented at the time t e level of the budget estimates recommended by the 
Advisory Committee on Adm nistrative and Budgetary Questions which the General 
Assembly was expected to pprove at the nineteenth session. 

9. As is well known, th General Assembly did not take up formally the 1965 
budget estimates but inst ad approved interim financial arrangements and 
authorizations for 1965 a reflected in its resolution 2004 (XIX). In this 
resolution, the Secretary General was .authorized to enter into commitments at levels 
not exceeding those for t e year 1964. He was also authorized rrto transfer funds 
between categories of exp nse and to enter into such minimum commitments as may be 
required for the purpose f financing certain new priority programmes and supporting 
services in 1965, notabiy in the field of trade and industrial developmentrr. Thus, 
the final allocations for the Centre for Industrial Development under the 1965 
budget remained substanti lly those shown in document A/C.5/1021 which has been 
made available to the Co it.tee. 

10. In connexion with it m ~ of the agenda, the Committee has before it two draft 
resolutions (E/C.5/L.45 a d E/C.5/L.46). Both recognize the need for a substantial 
strengthening of the Cent e for Industrial Development. In line 1vith the wishes 
already expressed by the conomic and Social CoUncil, the Secretary-General has 
proposed, in connexion wi h his budget estimates for 1966, the gradual building 
up of the Centre for Indu trial Development to an adequate target establishment 
along a carefully progra ed plan over the next two or three years. As an initial 
step, the Secretary-Gener l has included in his budget estimates for 1966 provision 
for increasing the Centre's manning table by the addition of seventy-three 
professional posts as >·relJJ as adequate provisions for consultant services, ad hoc 
ex~ert groups, travel, pu~lications, etc., to meet the needs of an expanding 
programme of activities i the field of industrial development. In accordance with 
the request contained in esolution 1046 (XXXVII) of the Economic and Social 
Council, the Secretary-General intends to provide the Council with adequate 
information on the budgetJry implications for 1966 in each major area of work, 
including industrial develpment. 

11. Hithout prejudice to decisions that may be taken by the General Assembly and 
the Economic and Social Co neil on the question of the United Nations machinery 
for industrial developmen~, and any resulting changes in the organizational 
framework for industrial development, the Secretary-General intends to include 
ln his future · budget esti11 tes for 1967 and 1968, further increases in the resources 
for the Centre f~r Industr al Development in line with the target establishment 
mentioned in paragraph 10 bove. 
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Annex V 

STATEMENT l~DE BY THE CCMMISSIONER FOR INDUSTRIAL DEVELOPMENT 
AT THE OPENING :~ETING OF THE CO~WITTEE, ON ll MAY 1965 

It is indeed an honour to address the Cotnmittee again at the opening of its 
annual session. 

The Committee has before it a comprehensive agenda vlhich I shall not attempt 
to review _ item by item. Developments over the last year are reported in the 
documentation prepared for this session in accordance Fith the various items on the 
provisional age~da (E/C.5/72). I ~oTill endeavour to address my remarks to certain 
aspects of our 1wrt:, vThich in my vie1·r are characteristic of the situdtions vith 
which >•re are deeding as 1vell as of the problems which we must face in the field of 
industl·ial developme11t. 

Short-run needs and long-term requirements 

As I had the opportunity of saying last year, we are faced with two different, 
although not unrelated, sets of requirements. In the first place, vre must face up 
to the immediate tasks; namely the 'vorl\. in hand and the need to continue the 
implementation of the existing projects. At the same time, we also have to lay the 
foundation for a >·rider progra,;me of activities in line 1vith the expansion and 
strengthening of the vTOri<;: in industrial development sought by the Committee and the 
Ge neral Assembly. In essence, this adds up to a situation which must, perforce, 
remain fluid. He are at a transitional stage during v.Thich it is necessary to balance 
short-term needs v.rith the requirements of building up a more permanent and enlarged 
structure in the longer run. In doing this, we have had the guidance of the 
Committee through the discussions held at its last session and, in particular, the 
guiding principles contained in the resolutions approved at the fourth session to 
which I shall refer presently. 

Proposed establishment of a specialized agency 

In response to General Assembly resolution lS4C' (XVIII), the Committee adopted 
a draft resolution, subsequent ly approved by the Council, on the question of the 
establishment of a specialized agency for industrial development. It may be recalled 
that the Council also had before it 2. similar recommendation from the United Nations 
Conference on Trade and Development 1-rhich, starting almost immediately after the 
Committee's four·th session, had devoted a great deal of attention to the need for 
accelerating the industrializatio~ of the developing countries and the requirements 
for enlarged international action in this field. 

In response to a request contained in Council resolution 1030 B (XXXVII), a 
report >ras prepared on the scope , functions and structure of a specialized agency 
for industrial development and submitted to the General Assembly at its nineteenth 
session (A/5826) . For reasons that are vell Jmo-vm, the General Assel!lb ly has not, 
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been able to deal so far w 
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S. osia on industrial develonment 
--'"-+"--

The Committee also ad pted last year a resolution concerning the holding of 
international and regional .symposia. As 1..ras pointed out during the discussion on 
this matter, one of the pu~poses cf the symposia was to examine the status, 
prospects and problems of· ndustrial development in the developing countries. The 
symposia are e}~pected to r sult in c.. realistic appr11isal of the industrial 
situation and needs of the deYeloping countries, together 1vith an assessment of 
the national, regional and 'internati.orial aCtion which ·may be required to accelerate 
their industrialization. n accordance with General Assembly resolution 1940 (XVIII) 
and the Committee's resolu ion of last year on the subject, a report was submitted 
to the Economic and Social Council at its thirty-seventh session on the 
consultations undertaken c ncernin.; the organization of the symposia. c/ The 
replies received from a rna ority of Governments favoured the holding of an 
international meeting on i dustrial development, preceded as appropriate by 
regional and sub-regional ymposia. It was also endorsed in decisions taken by the 
regional economic commissi ns. As requested in the resolution adopted by the 
Committee at its last sess on, the Centre for Industrial Development has co-operated 
closely with the regional ommissions in organizing the regional symposia in the 
ECAFE, ECA and ECLA region as preliminary steps towards the holding of an 
international meeting on i du~trialization. 

Regional symposia 

The report of the act ·vities of the Centre (E/C-5/73) provides more details on 
t.he co-operation vrith the egion..al economic commissions and on the organization of 
the regional symposia, whi h ar-c geared in every case to the conditions and 
interests of the c·:mntrics in the respective regions. In accordance ivith the 
resolution of the Committe , Member countries in each region have been requested 
to prepare reports on thei industrial development progra~~1es and policies to serve 
as a basis for an exam:i.nat on at the regional symposia of the general situation and 
recent trends in industria_ ization. It has been suggested that Governments might 
establish natioaal committ es or special 1-rorking groups to engage in such studies 
or surveys relating to the regional and the international symposia on 
industrialization. Attent'on is also being devoted to some of the major branches 
of industry, the problems f external assistance, and industrial finance. The 

s./ Official Records of tk.;F.conomic and _Social Council2 Thirty-seventh Session, 
Anne~, agenda item 11, document ET3 92l. 
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Centre has made arrangements 1vith the Economic Commission for Europe to assist in 
the preparatory r-rorl~ for the internatione.l and -Ll:..e regional symposia, and the 
co-operation of the United Nations Economic and Social Office in Beirut is also 
being engaged to e;ctend the coverage of the preparatory Hork to certain countries 
of the Middle East. 

I have just returned from the eleventh session of the Economic Commission for 
Latin America ':rhich is meeting in l'1exico City . This year's session of ECLA is 
primarily devoted to the problems of industrialization and particularly the 
industrial integrat::_on of the region . . As a inatter of fact, this session is a 
forerunner of the regional syrnposium inasmuch as it is largely' devoted to one of 
the basic probler.:tr of Latin American industrialization. Various other aspects as 
uell as needed follou-up of the present discussions vTill be further e;camined at the 
symposium to be organized next February. The timing of the regional symposia for 
the Economic Corrm1ission for Africa and the Economic Commission for Asia and the 
Far East has also been set noH; in the latter case for December of this year and 
for January 1:;66 in the case of the ECA. It is to be e1~pected that the Com111ittee 
v1ill receive at its next session the reports of the three regional symposia ilhose 
prc:paration is nou in progress . 

,!Qternational s:~m1posium 

In its resolution 1940 (A~III), the General Assembly had envisaged that the 
international SJi!lposium on industrial development 1·70uld be held not later than 1966. 
Hmvever, as 1"-Jas stressed at the fourth session of the Committee, the international 
symposium is an important undertal:ing. of considerable scope vlhich requires both 
extensive and careful preparation. Furtherr.1ore, a decision has meanwhile been-
taken to hold the second United Nations Conference on Trade and Development in 1966. 
Since it is an este.blished policy that only one major conference may be held in the 
same year and since some additional time could be v1ell employed to assure careful 
preparation of the international symposium, the Committee might 1·1ish to consider 
the possibility of postponing the international symposium on industrial development 
until 1967, possibly in the early part of that year. There would, of course, be no 
letting-up in the preparatory ,.,orl~, and the Centre vTOuld continue the studies and 
surveys as requested in the Committee's resolution on the s ;rt.1posia. 

The dynar.1ic programme 

Concentration of activities 

The Committee called for the i1.1ple111entation of a dynamic prograimne of 
activities as set out forr.1ally in resolution 1030 A (XXXVII) of the Council. 
Efforts have been ;nade during the past year to orient as f ar as possible the 
activities of the Centre in the di:cection of the guidelines thus provided. Of 
course, limitations in manpm1e:r anG. financial resources have severely curtailed the 
e~-::tent to '\·rhich the implementation of this programme could be ta' :en in hand. The 
efforts made in this directj_on have led to a concentration of the activities in six 
major areas as reflected in the report of the Centre (E/C.5/73). It should be 
borne in mind, hor,rever, that the need to serve countries at different levels of 
industrial development and with different resource endmvr.1ents precludes any 
possibility of liiiliting the e.ctivities of the Centre to only certain selected areas 
or problems of industry. On the contrary, efforts v1ill have to be made to broaden 
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lu::the~'-' the coverage of th · basic areas of industrial development so as to meet the 
-viiCi.e variety of requests f om the Governments of Member States and the need to 
maintain a representative ange of specializations in response to the requirements 
of the Centre's role as a ocal point for the activities of this field within the 
UnitE.:d Nations system of o . ganizations. Nevertheless, the concentration of the . 
activities of the Centre l•r'll be achieved by further streamlining our programme of 
work ·along the essential t slcs and requirements of industrial development. These 
can be grouped into three asic fields, namely, industrial development policies and 
programm.c;s, industrial tee nology ) ancJ. the institutional frame-vmrk for 
ir.Justrialization. The do umentation before the Committee provides · '\ detailed 
revie>v of the uorl;: carried out in those areas. Generally, it has been possible 
to sho-vr some progress in a l of those areas during the last year. 

In :.:.ndust:':'ial program ing, the~ most important dev-elopment Has perhaps the 
formulatio~1 of a far-reach· ng prcgrann11e in the :field of indust:dal project 
evaluation~- It is· -vrell lm 1m that one of th':! most ne2ded and still very scarce 
tEl.lcnt8 in the under-devel ped countries is the preparation and evaluation of 
cc~crete industrial projec s, which must be drawn. up in a realistic and technically 
competent manner to facili ate the financing and the actual establishment of the 
i.ndustrial plant. An inte national symposium in this field will be held in Prague 
neJ~t Oct0ber. Its aim wil be the assessment of the most appropriate project 
.~·.-aJ.uat:~on techniques and heir applicability in the developing countries. Thto 
rer:ults of th8 symposium w 'll be used -subsequently 'in a serL;s of regional and 
su'o-regional workshops. 

Parallel to this proj ct and closely comiecteJ with it, the Centre has 
iL·~ad,~ned. its earlier effo ts in the field of industry studies. Under the project 
c·n p::-,ram-2ter patterns for · ndustrial programming we have set out to obtain, as a 
fir~t phase, detailed inpu data used in industrial programming in a number of 
C)Utrt.ries. As is cvcll lmo•rn, there are thousands of different industrial processes 
arl'i the economic IJlanner i developing countries more often' than not is liable to 
:i:i..:.· d h:imself at a loss in espect of the quant:itative inputs requi.:ced for specific 
inciustries which on the ba is o:t' other criteria may appear suitable for inclusion 
:L'l J.:.r"e J?rogramme. It is h ped that the publication of factual input data 
r::::J:J.e~·cing the practice of different countri2s under different conditions and at 
(:if:fc;rent. stages of econoJ, · c development '1-rould enable industrial planners to 
app:cai.:::; r 'eal:!..ntically t;-"e orders of magnitude involved in each project and to 
cstim::te more closely the esources required for tl1eir implementation. 

In t:'lc field of indus rial cleve}_opment polic5_es, attention has been focused; 
J a::.~gcly tl.-:canks to the impact of' the Uni~ced Nations Conference on Trade and 
Dcv-cl0pnent, on the quPst · ns related to the export of ma:.1nfactures and semi­
manufactures from the developing co1.m.tries. P,s vias reported last year, the Ceritre 
;;:repared docu:i1entation an serviced the Confer~".nce in respect to this item of its 
agenda. In line ui t11 the ecormnendation'-' of the Conference and L1 close 
consultation 11rith its Sec::-etary-GF.ne::-al, the Centre 1vill continue to devote 
ccnr.ic'l.erable attention to the problemn related to the establishment and. promot.ion 
OI' exporJc. industries. Th- documentation before the Committee describes in some 
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deta.il the three major projects that the Centre is now initiating in this field, 
and plans are being laid for broadening the scope of these activities on the 
assumption that additional resources 1vould be forthcoming in the future. 

While the question of policies for export promotion is indeed one of the 
highest priority in the industrialization efforts of the developing countries, 
there are many other fundamental questions of policy vrhich cannot be neglected. 
Worlc is continuing or being initiated ir1 such areas as industrial financing, fiscal 
incentives for the establishment of industries, problems of industrial location, 
regional aspects of industrial developrnent and others on which guidance has been 
received at past sessions of the Committee. The Centre's activities generally aim 
at assisting the developing countries in the fo~1ulation of consistent policies 
aimed at accelerating their industrial development. The world industrial 
development survey envisaged by the Committee last year i·Tas intended to provide 
analytical information useful to policy-makers. It was felt, hOivever, that at its 
present level of resources the Centre could not yet take in hand the preparation 
of the Survey on a cont~nuing basis. 

Industrial technolo~y 

Considerable progress has been made in broadening the scope of the Centre's 
-vmrk in the field of industrial technology. 1iJhile still lact.ing by far established 
cadres of necessary technical staff in at least the major branches of industry, we 
have nevertheless been able to cover several sectors largely with the assistance 
of temporary consultants. In the face of rather meagre resources, attention has 
been devoted to the medium of seminars and technical meetings as a short-cut 
instrument for promoting interest in nevr technological developments and bringing 
participants from developing countries in contact Hith outstanding experts and 
large industrial centres. In addition to several regional and inter-regional 
seminars held on specific industries such as cement, food canning, fertilizer 
production and chemicals, the Centre also organized two major technical meetings 
of particular significance. 

The Inter-regional Seminar on Industrial Research and Development Institutes 
in Developing Countries held last December in Beirut (Lebanon), was attended by 
a large number of specialists from developing countries. In addition to dealing 
vrith some of the basic problems of industrial research work in the developing 
countries, the seminar provided an opportunity for heads of technological and 
industrial research institutes in developing countries to e;~change views on their 
Hark and to initiate exchanges of information 1vhich may lead to closer co-ordination 
of individual efforts to develop industrial techniques more appropriate for the 
conditions in the industrializing countries. Another undertaking of singular 
importance uas the Inter-regional Conference on the Development of Petrochemical 
Industries in Developing Countries, held November last in Teheran (Iran). The 
importance of this dynamic industrial branch, the number of technicians and 
specialists vr~o attended this meeting and the comprehensive representation achieved 
in terms of countries and industrial interests combined to assure the ·widest impact 
of the discussions A.nd recomraendations of this meeting. 

Hhile these 11ere undeniably successful undertaldngs, the results of which may 
eventually have an even wider and more lasting impact than can be anticipated at 
present, I should not ivish to t.ide my concern over the fact that, in the first 
place, there is a definite limit to the nmnber of technical meetings that can be 
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organized with a relative~y small staff and, in the second place, the lack of 
sufficient staff may se:r.j.9usly jeopardize the necessary foJ.low-up action -.;.Tithout 
1·1h1ch the results of scme of thc..>e meeJc:2..ngs may no·..; be ful::!..y reo.llzed. 

Inst~tutions and services~for industr~alization 

The importance of th institutiona.l frame-.;.rork for industrial development has 
been frequently pointed o t in past discussions in the Committee and the Council. 
In the resolution on the ~evelopment of a dyDamic prograinme, it was envisaged that 
the Centre for Industrial Development 1-rould assist the developing countries in the 
establishment and strengt ening of natio;.1al institutions, such as industrial 
development boards, indus rial promotion ~entres, programming offices, engineering 
and technological institu es and similar institutional arrangements providing 
services to industry. In conformity 1vith the guidance thus provided by the 
Committee, efforts have b~en made to strengthen the work in the area of industrial 
services and institutions. In addition to the Inter-regional Seminar on Industrial 
Research and Development nstitutes in Developing Ccunt:.~ies uhich I have already 
mentioned, efforts have beer, mctde to increase the direct assistance to Governments 
in this important area. ~ight institutes of induetrial technology and research in 
var~ous parts of the -vmrl are being given support under projects approved by the 
Special Fund, for which t e Centre for Industrial Development has assumed substantive 
responsibility. The Cent e has undertaken 1vork on the problems of management of 
industrial research instit~tes and the exchange of information between institutes 
located in different count[ies at vadous levels of industrial development. Another 
area of practical importa~~e is that of consulting and engineering services, as \vell 
as the question of differ~Ft types of licence agreement::; and contracting services 
available to prospective industrialists in the developing countries. There is a 
need to investigate furthe the structure and functions of governmental and semi­
governmental agencies tha~play a role in promoting industrial development. Of 
particular importance for mall and medium-sized industries is the development in 
every country of a compre nsive industrial extension service capable of providing 
on-the-spot advice Or'. prob ems of production, management and marketing. 

Training 

It has been frequent ~tressed that economic development is essentially the 
development of a country's human resources. Training, and particularly technical 
training, is one of the prdority i.tems on any progrrumne of industrial development. 
As requested in Genera::!.. As embly resolution 1824 (XVII), a report has been prepared 
on t.raining of national te hnical personnel for an accelerated industrialization of 
the developing countries. This report has been prepared by the Centre in close 
co-operation with FAO, the ILO and UNESCO and was submitted to the Council at its 
thirty-seventh session. :!./ It is novr 'uefore the Cmnmittee for consideration and 
comments. 

The report contains a broad assessment of the requirements of the developing 
com1~:.· ie.s for t:;chnical pe "Sonnel and the facilit:;.es available at present in 
developed and developing c untries for their training. It is therefore concerned 
largely lvith the long-run roblems of massive training needs in the industrializing 
countries. Hm·rever, there are ::ertain immediate needs for technical and skilled 
_personnel 1·1hich are of cri ical :i.mportance in many developing countries. To mP.ct 
as far as possible eds, the Centre has initiated the organization of group-

-~/ _Ibid., agenda item 12, document E/3 901 and Add.l and 2. 
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training prograrrnnes in specific branches of industry. We have undertaken broad 
consultations with a number of industrialized countries to obtain host facilities 
for in-plant training in specialized industrial fields. As indicated in the report 
of the Centre (E/C.5/73), the response vras extremely encouraging. A number of 
Governments have already agreed to provide the necessary facilities. The first 
group-training programme will be initiat.ed this summer and several have been 
scheduled for next year, vrhile consultations are continuing >vith other Governments 
to cover additional industrial areas. 

A training programme in industrial planning for African government officials 
J.1as been organized in co-operation with ECA and the African Institute for Economic 
Development and Planning as well as the Institute of National Planning in Cairo. 
m"~-:_-, r~.'='~,_ursr>t:ttion before the Committee also reflects a number of other important 
activities in the field of management and training which indicate not only the 
attention devoted tJ this important field but also the efforts made to channel 
additional resources into this area and to undertake activities of a practical 
nature responding directly to the immediate requirements of the industrializing 
countries. 

~echnical assistance in industry 

In the field of technicai assistance operations, there has been further 
progress in increasing the total size of the programme devoted to industrial 
development. In line vrith the Committee's emphasis on the need to strengthen the 
Centre's activities of direct assistance to the Goverruaents of Member States, a 
large portion of existing resources has been devoted to the implementation and 
promotion of technical assistance in the field of industry. Efforts have also been 
made to maintain increasing contacts 1vi th the Governments of Member States and to 
achie7e closer co-ordination ,,vith the authorities of the technical co-operation 
programmes. On this occasion I should like to express my appreciation to the 
Managing Director of the Special Fund and to the Executive Chairman of the 
Technical Assistance Board for the interest they have always shown in the promotion 
and improvement of the programme in the field of industry. 

Direct assistance to Governments corresponds to the same major areas as the 
s~bstantive activities of the Centre. Goverrunents frequently require assistance in 
the preparation of industrial developn1ent plans and the study of markets and 
inve::;Jcment possibilities as Hell as advice on various policy measures. There has 
b~€n a marted incre~se in requests for technical assistance in respect to technology, 
that is, the selection of production processes and machinery and the different 
technical problems that are likely to arise ivhen setting up industrial plants in 
L~. ~ ~, ..;:_;_u.~:-::.ng cuuntries. Furthermore, the establishment of industrial and technical 
research institutes has been an important area in wh~ch assistance has been 
rer-d0red on an increasing scale particularly under Special Fund projects. Provision 
of a::sistance in the development of the institutional frameHorl~ has also been 
extended to the establishment of industrial development agencies and other 
facilities related vlith governmental machinery for industrialization. 

The major part of the Centre's ~<ror:c in the field of small-scale industries 
and j_ndustrial estates has been directly concerned ivith assistance to the Governments 
of r.Icm'l;)er States. The field 1vork of staff and experts of the Centre in this area 
has been concerned both vlith governmental measures and policies for the promotion 
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of small- and medium-sea e industries as well as in providing assistance to 
Governments in the formu ation of S11ecial Fund requests for the establishment of 
demoristration centres an industrial estates. 

Instruments of action 

When reviewing our ctivities field by field, as I have just done, it should 
be kept in mind that the instruments available to the Centre for implementing its 
work remain essentially he follmnng: (a) research and studies, (b) technical 
meetings, (£) technical · ssistance and field work, and (3,) the co-ordination 
functions designed to har monize different activities of an interdependent nature. 
I shall not go into a deyailed examination of these instruments of action but I 
1rould like to make a few remarks on each one of them .. 

Research and studies 

In undertaking rese rch work and studies, the Secretariat occasionally has 
the assistance: of consul ants, but more often it must draH on the practical field 
v1ork and on the informat on and observations emanating from the countries 
themselves. In the last stage the research irork eventually goes to the Committee 
for revin1 and policy gu dance and on technical matters, might be examined by an 
ad hoc group of experts. One aspect of this type of 1rork for Hhich the United 
Nations has ahmys been articularly suited is that of compilation and 
standardization of infor ation, including the preparation of periodic reviews. 
A large part of the \ITOrk 1·re are doing in the field of industrial programming is 
of this nature. In line vri th the directives of the Committee and in connexion vrith 
the pre)aratory i·mrk of he regional symposia, the Centre has sought to organize the 
preparation of country s rveys on industrialization. This Hork is being done in 
close co-operation vri th he regional commissions, ivho are also instrumental in the 
preparation of surveys a the regional level. The preparation of a vrorld survey 
on industrial developmen proposed by the Committee last year, would also fall 
within this category of rork, and in fact its implementation ivould be greatly 
facilitated by the count y and regional surveys that are being prepared for the 
symposia. Of course, in carrying out research work it is necessary to keep abreast 
of the 1rork being done i the academic and professional 'lrorld as vrell as in the 
various national and int rnational agencies Hho contribute at present in large 
measure to the research utput. 

Technical meetings 

The second instrume t I have mentioned >·las technical meetings, including 
seminars and symposia . he Committee has emphasized in the past the usefulness 
of seminars as a vehicle for the exchange of ideas and the transfer of technical 
knou-how. So far, techn·cal meetings have been financed largely from the technical 
assistance programmes an have therefore been organized mainly vlith a view to 
providing an opportunit~for people from the developing countries to broaden their 
technical knovrledge and o establish contacts Hi th specialists from other countries 
and discuss their respec ive experiences. Five seminars and technical meetings 
vrere organized by the Centre in 1965. More meetings of this type should be 
organized, as there is aJ continuing need to revievl developments in many fields of 
industrial technology. Furthermore, these meetings have not al1vays been identical 
in scope and in each cas their organization can be adapted to specific purposes. 
For instance, the Inter- egional CJnference on the Development of Petrochemical 
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Industries in Dev~loping Countries, held last year turned out to be a large gathering 
of experts not -only from developing countries but also from the advanced countries 
who were equally interested in exploring the problems of the development of this _ 
important industrial sector. On the other hand, in some instances like the .expe:tts 
group on the textile industry -vr_hich is being organized this year, what is sought 
is an examination by a small group of experts of the basic problems in a particular 
sector of industry vrith a vie>v to base the Centre's activities on >'Tell-considered 
priorities. 

It is quite clear that under an e;~panded work programme additional resources 
will be required in order to increase the number of seminars and s·imilar meetings, 
particularly meetings of panels of· experts, and in order to assure appropriate 
follovr-up in respect of recommendations made at these meetings. · An important 
outcome of these meetings is the possibility of giving wide publicity to the 
technical discussions. Thus, funds are also required for the timelY' f!Ublicatiori' 
of the proceedings and their distribution. 

Field work 

In the third place, I mentioned the practical field work th.!!-t .is being 
undertaken under the various technical assistance programmes. I- -vrish to point out 
that, comparing the tota'l magnitude of the technical assista:q.ce programmes 
implementedby the United Nations family of ·organizations- including particularly 
the Expanded Programme of Technical Assistance and the projects financed by the 
'Special Fund - with the pCl.rt devoted to industrial ~9rojects serviced by the Centre 
as reported in docun),ent E/ C ~ 5/91, it becomes clear that the prqg:r:ai11J!).~ for 111hich the 
Centre is now responsiple amount~ to about 1 or at mqst 2 per cent of the total 
amount of assistance delivered through the United Nations system.. The significance 
of this very low ratio has already been recognized in the General Ass~mbly as well 
as in the Technical Assistance Cor.lillittee. For our part, we have made every eff()rt 
to incree1se this proportion in accordance viith the mandate given us by t ,he Co.IJ¥Uittee 
last year and also in earlier years particularly to pron:ote the operational 
activities. \Vhile some success can be reported, it , is still a fact that the 
1965-1966 programme of industrial development _projects approved under the Expanded 
Programme has shmm a further decline c'ompared 1-rith the prev:i,ous biennium. This 
is indeed symptomatic of the underlying sit.uation. As indicated in 
document E/C.5/91, He had about 230 experts in the field in 1964. The number of 
staff of the Centre at the time -vras about thirty-five professional officers. This 
gives a ratio of about one staff member to every seven experts ;hn the field. The 
corresponding ratio for inost of the speciaJ,.ized agencies is closer to one staff 
member for each expert in the field. There can be no question that -vrith the latter 
proportion, promotion of requests, recruitment of experts and implementation of 
technical assistance projects i~ greatly facilitated. In addition, the diversity 
of specialization~ in, industry is much larger than in other fields and requests for 
assistance from .Governments usually cover a large range of different industries. 
Thus, it beconies plain that if. we ~nsh to increase significantly the total size of 
the technical assistance programme in industry it will be necessary to augment the 
staff of the Centre in a much larger proportion than has been the case hitherto. 
Meam11hile, as I have already notedJ some increase in the number of experts in the 
field and of technical assistance projects handled by the Centre has been achieved 
as a result of increased staff travel, closer and more frequent consultations with 
the resident representatives and through co-operative action with the regional 
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economic commissions. H wever, these approaches are bound to run into diminishing 
returns unless the basic staff resources are considerably strengthened. 

co-ordination functions 

It may be recalled hat the Centre w·as envisaged by the Council as a focal 
point for the co-ordinat on of the United Nations activities in industrial 
development. In its res lution on the development of a dynamic programme, the 
Committee stressed the r le of the Centre in co-ordinating the activities in the 
field of industrial deve opment carried out by the United Nations system of 
organizations. But thes functions still have to be established in practice and 
this again raises the rna ter of resources needed for their linplementation. The 
Committee 1vas auare last year that some of the Centre' s· staff and resources vmuld 
have to be devoted to th se tasl\:S. Thus, action in this field was narrowly limited 
by the over-all shortage of staff in the Centre. I should mention, however, that 
in connexion with the pr paratory 1vork for the industrialization symposia and on 
specific projects, oppor unities have arisen for increased contacts and co-operation. 
For example, initial dis ussions with the International Bank for Reconstruction 
and Development and its ffiliated organizations point to possibilities of 
co-operation in respect f particular projects. The Bank has also seconded a 
staff member to our trai ing course on industrial development for African 
administrators and >ve ha e explored the Bank 1 s possible contribution to the studies 
on j.ndustry ;.rith one or ore technical manuals for specific industries. 

As mentioned alread' , the organization of the regional symposia on industrial 
development has created pportunities for closer co-operation with the regional 
economic commissions. I this as 1¥ell as in other aspects of the tvork we have 
taken maximum advantage f the possibility of decentralizing our activities to 
the regional economic con issions so as to use to the best advantage their closeness 
to the field. I thinl\: '" can look for<:rard to a continuation of this trend of 
increasing co-operation v ith the commissions and I wish to express here my 
appreciation to their Ex cutive Secretaries for their interest and co-operative 
efforts in our mutual wo k. I am pleased to inform the Committee that we will 
have the opportunity of elcoming at this session the heads of the Industry 
Divisions of the regiona secretariats. They should be here with us next week 
to provide a revieu of t eir work and to follmv the deliberations of the Committee 
in respect to the variou items >-rhich may be of particular interest to their 
regions. 

As regards co-ordin 
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Interdependence of activities and al(proacl).es 

I should like to offer now some observations on the way in which this set of 
activities is actually carried out by the staff of the Centre. EssentiallY, all 
staff and all units uithin the Centre are expected to make use, in the course of 
discharging their specific functions, of thes~ four types of instruments for 
action. There is of course a close interdependence of the various fields of l~Ork 
and the tools used to implement our activities. Thus, research and studies 
influence field -vrorl: and at the same time dra\v on the experience obtained in the 
field. Furthermore, the results obtained by these two approaches are quite 
frequently brought to seminars and technical meetings and in turn the conclusions 
of the latter provide further guidance to field work and to research. Needless 
to say, awareness of the need for co-ordination within the Secretariat and with 
other international organiza~;i.ons is a continuing requirement for all staff members 
in respect to any ~.,ork undertaken in the Centre. Therefore, the Centre must be 
envisaged essentially as an organic unit 1vithin >vhich specific tasl~s and different 
sections are closely lmit by the high degree of interconnection which exists 
between our areas of 1vork and the various approaches that -vre are able to use. 

These remarks on the four basic instruments for action give only a schematic 
view of a much more complex process. The Committee itself has pointed out, 
particularly in its proposals for a dynamic progra~meJ a whole series of possible 
approaches, including the establishment of close contacts l'lith appropriate persons 
and institutions in developing countries, the promotion of arrangements for joint 
or participation projects, and the authority to receive voluntary contributions for 
the programme in industrial development. We have made efforts to establish such 
contacts, and the results of our discussions vrith the Governments of Member States 
show that the industrialized countries are very interested in our work. Furthermore, 
a beginning has also been reade in respect to voluntary contributions for industrial 
development. Hmvever, in practical terms, w·e must recognize that we are only at 
the initial stages in the process of building up an effective progran~e of action 
in the field of industrial development. 

Target expansion 

At its last session the Committee approved the guidelines for a dynamic 
programme which set out the basic principles for our work. The same principles 
for the activities of the Centre uere approved by the United Nations Conference on 
Trade and Development. 'rhe latter also requested the Centre to ta~~e in hand the 
implementation of certain specific functions listed in recomnendation A.III.l of 
the Conference. 

Hhen the proposals for a dynamic programme were approved, the Committee had 
before it an estimate of the additional resources required for the initial steps 
to be taken under the programme in 1965. The Cormnittee is indeed aware that only 
part of those requirements were made available. As a result, the initial stages 
of the prograr.llile have necessarily been slmved down. But He must recognize that 
this is not only a problem for the current year. The problen1 is to assure the 
longer-term objectives set out by the Committee, 1vhich can be achieved only by 
continued strengthening of our activities in a planned and orderly manner. This, 
in my view, makes it imperative that ue should from the outset -vrork on the basis 
of some definite, although perforce, limited target for the eJ::pansion of the Centre. 

-81-



This would give a tangib] e basis for the practical measures that need to be taken 
as well as for the organ 'lzation of our \'I'Ork and the _e~?tablishment of our programmes 
on a longer-term basis. 

Concluding remarks 

I have quite freq}le rljtly referred to the paucity of resources. This is 
indeed a very liaportant problem. However, to avoid misunderstandings I also wish 
to state that in spit¢' oft these handicaps I think that progress has beenmade over 
the past year, and I -vlis to take this ·opportunity to express my thanks to the 
staff and advisers of th Centre for their co-operation and devotion to duty which 
contributed greatly to t e achievement of these results. 

But, above all, it ~as the guidance given by the Con~ittee at its last session 
which has influenced the orientation as uell as the results of our vrork during the 
past year. In this spir · t, 1ve are all looking forvrard to your deliberations and 
decisions at this sessio1 . 
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