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INTRODUCTION

1. This sixteenth annual report of the Economic Commission for Latin America (ECIA)
covers the period from 15 February 196k to 17 May 1965. 1/ The Commission submits
this report to the Economic and Social Council for consideration; in accordance With
parsgraph 12 of the Commission's terms of reference, which states that "the
Commission shall submit to the Coun01l once a year a full report on its activities
and”plans, including those of any subsidiary bodies",

FART I

WORK OF THEE COMMISSION SINCE THE TENTH SESSION OF
THE COMMITTEE OF THE WHOLE

General

2. During the period covered by this report, the secretariat has concentrated on

five major fields of activity: +tasks directly related to the United Nations
Conference on Trade and Development (UNCTAD) and the- follow-up work, including

the fourth session of the ECIA Trade Committee; a searching review of the movement

towards economic integration in Latin America; an analysis of the pattern of

industrialization that has developed in the reglon'anﬁ of the prospects for
industrial 1ntegratlon, the preparation of two issues of the Economic Survey of

Latin America, covering 1963 and 1964 respectively; and an intensification of

the secretariat's part1c1pat10n in the technical assistance programme for Latin

America.,

3. At the tenth session of the Committee of the Vhole, the Commission requested
the secretariat to continue to advise the Latin American Govermments during the

1/ The previous activities of the Commission and its subsidiary bodies have been
reported to the Economic .and Social Council in the following documents:
Official Records of the Economic and Social Council, Seventh Session,
Supplement No, 1% (E/3bO/Rev.1l); ibid., Eighth Session, Supplement No. k4

E/1099); ibid., Ninth Session, Supplement No. 1L (E/lBjO/Rev 1); ibid.,
Eleventh Session, Supplement No. O {E/1717}; ivid., Thirteenth Session,
Supplement No. 5 (E/2021);. ibid., “Fourteenth Session, ou plement No. 2
1555185); ibid., Sixteenth Session, Supplement Wo. 3 (B/2005); ibid.,
Seventeenth Session, Supplement No. 2 (E/2530); ibid., Twentieth Session,
Supplements No. 10 (E/2756) and No. 10 A (E/27¢6/Rev. l), ibid., Twenty-
Second. Session, Supplement No. 10 iE?2333/Rev 1}; ibid., Twenty-Fourth
Session, Supplement No. 3 (E/20993); ibid., Twenty Sixth Sessien,

lement No. 4 (E/30S1); ibid., Twenty-Eighth Session, Supplement No. L
T_592h6f§ev 2); ibid., Thirtieth Session, Supplement No. & (E/3355); ibid.,
Thirty-Second Session, supplement No. U {(E/5L5G); ibid., Thirty-Third “Session,
Supplement No. & (E/3532/Add.l); ibid., Thirty-Fourth Session, Supplements
No. & (E/3531/Rev.l) and No. 4 A (E/36L49); ivid., Thirty-Sixth Session,
Supplement No. U (E/3766/Rev.3); and ibid., Thirty-Seventh Session,
Supplement No. b (E/3357/Rev.2).
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course of the United Nations Conference on Trade and Development as it had done
during the preparatory stages. For this purpose, a mumber of key staff members
were assigned to Geneva for the duration of the Conference. Subsequently, the
ECIA Trade Committee met at.Santiago, Chile, in November 1964, to evaluate the
results of the Conference and to make recommendations concerning future courses

of action, at the regional and international levels., At the regional level, the
Committee stressed the importance of the movement towards economic integration in
Latin America and urged that the programme being carried out by the secretariat in
that connexion be given the highest possible priority. At the international level,
it emphasized that every effort should be made to carry out the general lines of
action agreed upon at Geneva. In general, the Committee tras clearly dissatisfied
with the over-all results of the Conference and adopted a series of recommendations
concerning future activities, particularly with respect to the placement of basic
commedities and the potential markets for industrial products based on a system of
preferences,

k., At the same time, the secretariat has been conducting a searching examination
of econocmic integration activities in Latin America. Its object is to evaluate

the results achieved so far and to evolve ways and means of hastening ‘the transition
to the stage of practical action. This work has been intensified in recent months
in response to the personal request for specific proposals for action addressed by
the President of Chile to four authorities in the field, Mr. José€ Antonio Maycbre,
Executive Secretary of ECLA, Mr. Radl Prebisch, Secretary-General of the United
Nations Conference on Trade and Development (UNCTAD), Mr. Felipe Herrera, President
of the Inter-American Development Bank (IDB) and Mr. Carlos Sanz de Santamaria,
President of the Inter-American Committee on the Alliance for Progress (ICAP), In
Central Americe, the results obtained so far have been very encouraging and provide
a clear example of the economic benefits to be reaped by the countries participating
in an integration programme. '

5. Steps have also been taken during the period under review to strengthen the
work on industrialization, particularly in the light of the decision taken by the
General Assembly to hold an international symposium on the subject in 1966 or 1967,
preceded by regional symposia. The Committee of the Whole, in its resolution 2U42
(AC.5T) of 13 February 196L, asked the secretariat to'give special importance to
studies of Latin America's problems of industrial development and integration”
(E/3057/Rev.2, p. 67) for presentation at the eleventh session, so &s to pave the
way for the regional .symposium.-envisaged in General Assembly resolution 19%0 (XVIII).
With a view to greater concentration of effiort, discussions took place early in 156k
with the Inter-Americ¢an Development Bank.and the Latin American Institute for
Economic:ahd Soeial Planning, as a result of which an ECIA Institute/IDE Joint
Programme for-the Integration of Industrial.Development was set up in June. The
Director of the. Programme was appointed jointly by the three sponsoring
organizations, which also drevw up a programme of work. Industrial. integration. is

of particular interest to the Latin American Free-Trade Association (ALALC), and
arrangements are being made with its secretariat for it to take a direct part in
the Joint Programme.

6. The general objectives are, first, to collect material and prepare analyses

and other guides for the active promotion of Latin American economic integration
and, secondly, to facilitate the formulation of national development plans in the
light of the possibilities and limitations stemming from the integration of national
markets. The main work of the Programme has been to make studies in depth of
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different branches or industyy, analf51ng the Pprospects for regional integration
and the methods of: brlnglna it about. “A seminar on the'development of the chemical
- industry -in Latin America was held at Caracas in December, with the co-operation of
BTAO and the pertinent national authorities, for -the purpose of exploring the
possibilities of integration in certain key branches of the industry..

7. As an essential complement to the above, research has been carried out on the
present state of industrialization in'Latin Amerlca and the ‘policies pursued by the
different countries. The resulting study (E/CW 12;716) which is being presented
in = Drellmlnary version at the eleventh session, is de31gned to provide a frame

of reference for the Subsequent integration of 1ndustr1al development.

5. Over the past year, the secretariat hes dassumed incrcasing responsibilities
with respect to the technical assistance programmes for the region as a vhole and
for individual countries. Members of its staff have visited different countries
at the programuing stage, to assist Governments ard the Resident Representatives
of the Technical Assistance Beard in preparing programmes that are fully
co-ordinated with the economic and social developient policies of the respective
countries. At the regional level, the secretariat has concentrated on preparing
the 1965-1966 technicsl assistance programme and on dlscharglng the grcwxng
substantlve and adm;nlstratlve responSLbllltles that it bears in -the regional

programme, as a result the ‘decision to decentralize technical assistance
activities.

9. The Economic Survey of latin America, 166%, was submitted to the Economic and
Social Council at its thirty-seventh session:. The provisional version (E/CN, 12/711
and Add.1-2) of the 196k Survey wes submitted for discussion‘at the eleventh session
of the Commission. It is divided into three parts, dealing with the general trends
of the Latin American economy during 1963 ahd 196k, external trade and the balance
of payments and, finally, economic policy and thé 51tuat10n of planning in the
region.

10. The Latin American economy showed an upward trend in 19643 the aggregate
domestic product of the regicn expanded by more than 5 per cent while real income
rose hy about 6 per cent over its 1665 level, the corresponding per capita figures
being 2 and 3 pep cent respectlvely. This 1mpr0vement in economic conditions
contrasts sharply with the weakness in the rate of growth recorded in the two
preceding years, when increases in the domestic product were 3.5 per cent (1962)
ard barely 2 per cent (196))

11, Despite the improvement, however, the region's over-all growth rate during the
first four yeals of the 51xt1es has bezn slowe“ than in the fifties. "In fact,
per_capita income has been grcw1ng at an average anmial rate of only a little over
Y ner cent, whereas in the first half of the previous decade the annual rate had
bech 2 per cend falllng to 1.5 per cent in the second half,

12..: The economic: improvement was common to most of the Latin American countries,
although varying in ﬁlnd and extent. Nevertheless, .in Br331l, which aceounts for
35 per cent of Latin Americe's entire population, the rate- of growth declined
considerably and although complete statistical 1nformat10n is not yet available,
‘the increase was prdbably less than that of the population. In Argentina, the
increment 6f more than 3 per cent in the product came after-yeaps of markedly low
income and employment levels,



13. The over-all product expanded at a relatively high rate in Mexico (10 per cent),
Venezuela (7.5 per cent), Bolivia (6 per cent) and Peru (5.5 per cent). The Central
American economies continued to develop vigorously in 1954, although the rates of
growth in Honduras and Costa Rica tended to weaken in 1963.106hk., Even so, the gross
product for the five Central American countries as a whole increased by nearly

7 per cent during the year. Colombia, Chile, Ecuador and Paraguay showed moderate
rates of increase, ranging from 3 to 5 per cent, in 1964, For Panama, on the other
hand, 196k was & negative year, since the decline which took place in the gross
product during the first six months was not offset by the subsequent recovery.

14, Two factors of a general nature have helped to improve economic conditions in
most of the Latin American countries, namely, the rise in export earnings and, in
a number of them, industry's recovery of its former dynamic force. However, it is
important to remember that the stimulating effect of exports on the growth rate
was due to the higher prices they commanded rather than to an increase in their
volume. With respect to agriculiural commodities, the rise in prices mainly
derived from restrictions on supply applied in the case of sugar and coffee by the
Latin American countries themselves, Unless prices for Latin American exports
continue to be held firm, the dynamic trends that emerged at the end of 1963 will
be brought to a halt. The rise in prices began in the second half of 1963, and
continued during the first half of 196k4 in some cases, while in others the level
remained the same. Subsequently the upward movement stopped and there were
adjustments in some quotations, e.g., for sugar, wool, cacao and cotton. Only
minerals remained steady. :

15. The rise in prices for export commodities also influenced the Lerms of trade
in the last two years. With Cuba excluded, and 1960 taken as the base year, the
index of the unit value of the region's exports and imports climbed from 95 in 1962
to ¢0 and 107, respectively, in the next two years. In other words, starting from
the low level of 1962, there was an 3 per cent improvement in the purchasing power
of exports. Despite this increase, the index remained below the levels prevailing
in the early fifties.

16. It is interesting to compare tnese data with the movement of the terms of trade
as reflected by another index based on world market prices for the seventeen
principal Latin American exports. By not taking into account the unit value of the
goods exportéd, this index is much more sensitive, although it does not provide

a direct yardstick for measuring the export earnings received by the countries in
the region. The increase shown by it between 1662 and 1564 is 12 per cent, but

this is still 14.3 per cent less than the average for the early fifties.

17. The index for the unit value of exports and imports shows that the improvement
in the external terms of trade held good for all the Latin American countries in
196k, except Venezuéla and the Dominican Republic. The price of Venezuelan
petroleum dropped by 2.7 per cent in that year, thus continuing the downward trend
which had started in 1957. The Dominican Republic was affected by the adjustment
in sugar prices.

13. The improvement was even more marked for the coffee-exporting countries, the
increases being 19 per cent for Brazil, an average of 9 per cent for Central
America, 12 per cent for Colombia and J per cent for Haiti. In the case of
countries exporting temperate-zone products the increment was lower (5 per cent for
Argentina and 12 per cent for Uruguay). The terms of trade for Bolivia and Chile,
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which rose by 1k and 6 per cent respectively, were clearly a reflection of the
steble international markets for tin and copper. In Peru the 1963 level was
maintained. In Mexico, where the terms of trade benefited from: hlgher prices for
hoth coffee and ‘mineral products, the 1ndex climbed by 5 per cent.

19, Price rises on international markets had a partlculerly salutary effect on
Latin America's export earnings. For the region as a whole, excluding Cuba, the.

~ dollar value of exports rose from 9,140 millien in 1963 to 9,600 million in 196h
or rather more than 5 per cent. This increase is slightly below the figure of
6.2 per cent recorded in 19633 however, the 1atter was influenced by the 3.2 per
cent expansion in the volume of exports, whereas in 196h the volume -hardly changed
at 811, the improvement being entirely due to an upswing in pr1ces.

20. Dollar export earnings inecreased in all but four countries, ‘the exceptions
being the Dominican. Republic and Venezuela, where they remained stationary, -and
Brazil and Haiti, where they declined. There were considerable increments for
Bolivia, Colombia and Peru (19 per cént), Costa Rica (22 per cent), Ecuador
11 per cent), Honduras (13 per cent), Nlcaragua (17.5 per cent) and Paraguay
29 per cent) and samewhat lower ones - between 7 and 10 per cent - for Chile,
E1l Salvador, Guatemala and Mexico. Panama and Uruguay followed with rates of
between 4 and 5 per cent finally, Argentlna, despite an increase of only
2.9 per cent, still far exceeded its 1961 flgure.

21. The volume of exports for the region as a whole remained virtually the same
as in 1963 Nevertheless, the analysis by countries shows that there were
contractions. of .3 and 7 per cent respectively in Argentina and Uruguay, and of
17 per cent in Braz1l the latter was due to a poor coffee harvest which could
not he supplemented from stocks.

22, There was & dynamic increase in the volume of exports of the Central American
countries (averaging 11 per cent annually in 1960-196L) thanks to the marked
expansion in cotton production in E1 Salvador, Guatemsla and Nicaragua and the
upward trend in intraregional- trade. In 1964, however,. the rate of increase fell
to 6 per cent because of the fall in the quantum of coffee exports and the
stegnation in banans sales.

232. In. terms- of physical volume, exports from Paraguay, Peru and the Dominican-
Republic expanded vigorously durlng 1964, the rate ranging from 15 to 23 per-cent.
For Chile and Panama the increment was 6.3 and 3 per cent respectively, while in.
Bolivia, Mexico and Vénezuela growth was slow, the percentages being 2.1, 1.J and
3,1 respectively. For Colombia and Haiti, physical volume declined in absolute
terms by 1.7 .and 10 per cent respectively.

2k. As a result of the positive trend in export earnings, current capacity to
import rose in 1964 and the dollar value of imports mounted by more than 6 per: cent.
Imports were stepped up throughout the region, except in Brazil and Uruguay,
although in differing degrees. In the Dominican Republic, Ecuador, Haiti, P&raguay
ahd Peru the increase ranged from 5 to 10 per cent; in Argentina it was 8 per cent,
in-Mexico and Panama 10 per cent and in Venezuela approximately 20 per cent,

25, Iatin America:'s merufacturing industry had -a particularly favourable. year in.

1964, the increase in industrial output being 0.2 per cent over 1963, which is one
of the highest annual rates recorded in the post-war period. This marked a
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reversal of the recent downward trend in industrial growth, wh®.h had fallen from
7.5 per cent in 1961 to 3 per cent in 1962 and to only 1.3 per cent in 1963.

26. The industrial recovery in 1964 was common to all countries for which
information is available, except Chile and Peru.. The most marked increase took
Place in Argentina, as part of a general expansion in economic activity after the
decline of manufacturing output in 1962 and 1963; it is estimated to have been
over 13 per cent, and thus re-establishes the level achieved in 1961,

27. There was an increase in the already swift pace of industrial growth in Mexico
and Venezuela, the corresponding anmial rates having risen between 1963 and 1564
from 9.2 to 12 per cent (Mexico) and from 7.7 to 12.4 per cent (Venezuela).
Brazilian industry recovered siightly after the absolute decline it underwent in
1963, although the increment of 2.3 per cent is still far from the rate of
manufacturing expansion maintained np to 1962. The slight acceleration of
industrial growth in Colombia stressed once again the regular and sustained nature
of this sector's development in that country. In Uruguay, industry recorded the
first important expansion in many years, in contrast to the stagnation or decline
of the years 1961-1963 and the low average growth for the period from 1950 to 1960,
The industrial growth rate for Peru remained at the 196% level which, in turn,
represented a decline in relation to preceding years. Preliminary estimates
available for Chile indicete that the rate declined for the second consecutive
year in comparison with the high level achieved in 1962,

23, Considerable progress has been made with respect to the United Nations building
in Santiago., A thorough review of the project was undertaken towards the end of
1964 by a special mission sent from United Nations Headquarters for that purpose.
Continuing its generous policy of support for the Commission, the Govermment of
Chile is studying the possibility of making funds available for providing additional
accommodation at the present stage of construction and with the conseguent over-all
economies, The accommodation will inevitably be required in the near future but

vac not allowed for in the original plans drawn up some years ago.

29. Three numbers of the Economic Bulletin for Latin America have been prepared
since the last annual report was issued. Volume IX, No. 1, was published in

March 196k, with the following articles: "The growth and decline of import
substitution in Brazil"; "Protectionism and industrialization in Latin America”,

by Santiago Macario; "Tax incentives in Latin America", by Pedro Mendive; "Central
America: industrial policy problems”; a review of recent ECLA activities; and a
report on the activities of the Latin American Institute for Economic and Social
Planning, Volume IX, Mo. 2, issued in November 1564, contains articles on:
"Fifteen years of economic¢ policy in Brazil”; "Dual exchange rates and economic
development" by Nicholas Kaldor; "Popular participation and principles of community
development in relation to the acceleration of economic and social development”;
"Latin America's coffee euxports %o countries members of the European Economic
Community” ; ."The United Nations Conference on Trade and Development”; and the
customary review of recent ECLA activities. Volume X, No. 1, was prepared during
the first three months of 1905 so that the printed edition would be available
before the eleventh session, and contains the following articles: "Rural settlement
patterns and social change in Latin America", "The Central American Common Market
for agricultural ccmmodities", "The foreign trade of Argentina and Australia between
19%0 and 1960" by Ruth Kelly, "Programming of short-term financing" by. Angel Monti
and "Rural electrification in Iatin America",.as well as the swmary of recent
activities of ECIA,
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30. The Statistical Supplement, which has been a regular adjunct to the Bulletin in
recent years, has been converted into a separate half-yearly publlcatlon with the
title of the Statistical Bulletin for Latin America. The first two issues appeared
in 1964 and the -third was published in February 1965,

A. ACTIVITIES OF SUBSIDIARY BODIES
31. This section of the report covers the activities of the Trade Committee and the
Central American Economic Co-operation Committee. Although the latter has not met
during the period under review, several of its sub- conmittees have held sessions to
discuss specific aspects of the work on Central American economic integration,

TRADE COMMITTEE

Fourth session: 9 to 13 November 1964

Chairman: Mr. Domingo Santa Marfa (Chile)
‘Rapporteur: Mr, Benito Radl Lozada (Venezuela)

32, At its fourth session, g/ held at ECLA headguarters, Santiago, the Trade
Committee's discussions centred on the results: of the United Nations Conference- on
Trade and Development and the policies to be adopted by Latin America in the future.
At the same time the Committee reviewed recent trends in regional economic
integration,

33. The secretariat prepared for the session, which had been convened in response
to resolution 241 (AC.57) of the Committee of the Whole, an analysis of the results
of the United Nations Conference on Trade and Development and the prospects for
Letin America (E/CN.12/714). This analysis provided a background.for the
discussions, which were focused on the. future action to be taken rather than on the
actual results achieved at Geneva, However, it was recognized that those results
represented a definite advance towards the necessary metamorphosis of the practices,
conditions and structure of world trade, inasmuch as the recommendations of the
Conference implied the recognition and adoption of a number of principles and basic
rules on trade and the-aims of the international community, directed towards solving
the external problems hindering the developing countries' economic and social
progress. Three methods of achieving those aims were indicated: - an increase in the
export earnings of the developing countries through easier market access on
favourable terms;- diversification of exports; and financing in relation to trade
conditions, with a yiew to preventing the crises caused by fluctvation in the terms
of trade, :

34, In order to concentrate every effort on the 1mplementatlon of these methods,
the. Trade Committee made a number of recommendations which esgentially reflect the
views of the developing States members of ECLA, since the delegations of Canada,
France, the Netherlands, the United Kingdom and the United States expressly stated
that, vhile they sympathized with the views expressed by the Trade Committee and

2/ For the report on the session, see E/CN.12,/70L. A summery has also been
included in the Economic Bulletin for Latin America, volume IX, No. 2,
pp. 268-27h.
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understood the problems confronting the countries of the region, they preferred to
cbstain from voting on resolutions - periticularly thosc rolatirg to the United
Nations Conference on Trade and Development - which could be specifically
interpreted as a mandate or line of action for the Letin American Governments.

55. These recommendations were chiefly concerned with the policies to be followed
or adopted by the Latin American Governments in relation to the activities of the
proposed commission on commodity arrangements and policies, the Trade and Development
Board and other bodies whose establishment was envisaged in the Final Act of the
United Nations Conference on Trade and Development. The ECIA secretariat was
requested to continue to advise the Latin American Governments with respect to their
future activities in the field of trade, and to prepare such studies as might be
useful in complying with that aim.

36, In particular, the secretariat was requested to underteke a study on the
possible forms and features of a preference system in favour of the develcping
countries, to prepare a comprehensive list of potential Latin American exports of
manufactures or cemi-manufecturesand to consider the additionel concessions: to

be granted to relatively less developed countries,

%7. Although the Committee was more concerned with exrternal oobstacles to trade
expansion, it also recommended & number of measures for intensifying internal
efforts to develop trade. In particular, it emphasized its conviction that the
economic integration of Latin America was urgently needed to speed up the
development of the countries in the region, to bring about the indispensable social
changes, to improve the position of the region's external sector and to reorganize
production on the basis of lower costs and 2 more raticnel use of existing resources,
It asked the secretariat to continue to investigeie the obstacles to integration and
to submit its findings to the Latin American Governments so that they might begin
consultations and take decisions on proposals or formulas considered likely to
accelerate integration.

CENTRAL AMERICAN ECONOMIC CO-OPERATICON COMMITTEE

58. Although the Central American Economic Co-operation Committee has held no
meeting since its eighth session in January 1963, considersble progress in relation
to the integration programme has been made through the reetings of its sub-coumittees
and working groups. The ninth session of the Commititee is scheduled to talke place

in 1965. In the meantime, the five Ministers for Econcmic Affairs, who form the
Central American Economic Council, held another specisl meeting in June 156k to
examine some of the problems that had been posed by the implementation of the General
Treaty on Central American Economic Integration, and to study points of procedure
arising from the fact that some of the agreements signed by Governments had not been
ratified by the national legislatures concerned. The Executive Council of the
General Treaty also met in October to discuss free trade problems in the region.

79. Pursuant to the Ccouncil's conclusions, and in view of the stage reached in the
work of the common market, the secretariat started, towards the end of 196k, to
gather material for ah over-all evaluation of the sconomic integration programme.
This is intended to provide a general and sectoral assessment of the results
achieved through the establishment of the Central Amcrican Common Market, and a
review of the current activities of the integration programme and its prospecis



over the next few years providing that present development trends are maintained.
Questions of imstitutional co-ordination that may arise as the intergration process
advances will also be eiamined.

40, Conecurrently with these activities, a Joint Programming Mission was set up in
1963 under the sponsorship of ECIA, OAS, IDB, SIECA ahd BCIE. The policy direction
of the Mission rests with en advisory committee, under the chairmanship of the
Director of ECLA's Mexico Office, on vwhich all the sponsoring organizations are
represented.

41. The Mission has been advising the various central planning offices and planning
departments of Ministries and other related organizations in the five countries on the
formulation of five-year national development plans. These plans have been used as
a basis for sectoral programmes comprising a diagnosis, projects and detailed public
investment progreammes, and allocation of projects for the period covered by the plan.

L2, The Mission has also prepared an outline for the integrated development of the
region as a whole, containing basic suggestions on economic policies and plans and
on the public investment projects required to attain balanced growth in specifie
sectors,

43, An important adjunct to the work of the Joint Programming Mission has been its
participation in the intensive training courses in planning techniques. These are
organized by the Latin American Institute for Economic and Social Planning with the
co~-operation of the ECIA secretariat. The first course for Central American
Government -and other officials concerned with planning was held in 1963 at San José,
Costa Rica, and the second in 190k at Guatemala City; a third is planned for 1965,
at Tegucigalpa. The ECLA Mexico Office staff help to organize the courses, and
‘lecture on specific aspects of the Central American Economic Integration Programme.

k. Two sub-ccmmittees of the Central American Economic Co-operation Committee met
during the course of 1564, One was the Agricultural Development Sub-Committee,
which held its first session in October to study integration in relation to the
agricultural sector. Prior to this session, several working groups had met to
study specific agricultural problems, as indicated in earlier annual reports. The
other was the Statisticel (o-ordination Sub-Commitiee, which held its sixth session
in November. In addition, the Electric Power Sub-Committee's working group on
interconnexion of electric power systems between Costa Rica and Nicaragua met in
December for further study of the projects involved.

L5, Details of these and other meetings concerning the Central American Economic
Integration Programme are given below.

Central American Agricultural Development Sub-Committee

‘First session: 23 October to % November 1964

Chairmsn: Mr. Ellas Soley (Costa Rica)
Rapporteur: iir. Rafael Aycinena (Guatemala)

46. The Central American Agricultural Development Sub-Committee held its first
session at San José, Costa Rica. However, agricultural problems have been reviewed
since the first session of the Central American Economic Co-operation Committee, and
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a number of studies and projects have been carried out on specific agricultural
rommodities, the possibilities for region-wide production und supply of the
principal agricultural inputs of an industrial nature and.thé processing of certain
agricultural raw materials. The first group consists of studies on cotton, wheat
and flour, oil seeds, fisheries, grain production and marketing, rubber and forest
resources. The second group deals with the manufacture of containers, particularly
for milk, production of fertilizers, insecticides and fungicides, manufacture of
blologlcal veterinary products, wocd, pulp and paper industries, cattle and dairy
farming, the manufacture of oils and fats, and industrial uses for coffee and its
vaste products. Since 1953, price stabilization and development organizations in
the Central American countries have been preparing price regulation and grain supply
programmes and a regional plan of storage facilities. They have also sponsored the
introduction of uniform markefing systems for these products at a number of meetings
convened by SIECA. In addition, FAO and ECIA have been studying tariff equalization,
land tenure, statistical co-ordination and other subjects indicated in the report
submitted to the first session of the Agricultural Development Sub-Committee, which
describes the work already done on agriculturzsl problens under the Central American
Economic Integration Programme (E/CN.12/CCE/317). Finally, in February 196k, the
Ministers of Agriculture of the Ceniral American countries met at Guatemala City

to review agricultural problems in the Common Market and the status of the work.

LT7. Very careful and detailed preparations were made for the Sub-Committee's first
session, so that delegations had ample background material oh which to base their
recommendations concerning the Sub-Committee's future lines of work. The Sub-
Committee studied a number of. provlems connected with the integration of the
agricultural sector and the co-ordination of policies for developing agricultural
production; trade in agricultural commcdities among the Central American countries
wes reviewed, together with progremmes for price stabilization, storage facilities,
preservation and marketing of grains; production of fertilizers and pesticides; and
egricultural research. Specific difficulties were discussed in relation to the main
rroducts, i.e. milk and dairy producis, vheat and wheat flour, etc. The studies and
other work which the Sub-Committee requested of the secretariat are detailed in the
programme of work and priorities under-projects OL-3, Ch-31 to OW-3hL.

Central American Statistical Co-ordination Sub-Committee

Sixth session: 1L to 17 November 1964

Chairman: Miss Luisa E. Quesada (Panama)
Rapporteur: ¥r. René Sdnchez Bolafios {Costa Rica)

43, The Central American Statistical Co-ordination Sub-Committee held its sixth
session at Panama City. horklng groups on foreign trade and agricultural
statistics had met in 100), as noted in the previous annual report (E/)357/Rev 2,
paras. 57 and 53), and a working group on industrial statistics met at San Salvador
from 10 -to 13 June 156k.

L&,  The Sub-Committee reviewed the work carried out by these three working groups.
In particular, they had approved a minimum programme for their respective areas of
activity and had indicated that the results achieved in development planning and the
studies needed for the ccmmon market had made it all the more important to improve
and expand rational statistical services, to develop a system covering all economic
and social sectors throughout Central America and to make more rapid headway in
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regional co-ordination. The ECLA secretariat, together with the Joint Programming
Mission and SIECA, had drafted a co-ordinated plan of statistics, with due regard

for the recommendations of the Sub-Committee and its working groups, obcervations
made by Goverrnments and the results of the eighth session of the Committee on the
Improvement of National Statistics (COINS). The Sub-Committee decided to focus its
deliberations on this draft, with a view to adapting the original tabulations to the
conditions preveiling in Central America, Some changes were agreed upon since it

was thought that they could be implemented within a reasonable period; in other cases
the Sub-Committee recognized the importance of introducing further changes at a later
stage, in order to facilitate periodic evaluations and adjustments to the development
plans prepared by Governments. Having completed i1ts review, the Sub-Committee
approved the co-ordinated programne of statistics for Central America; it then paid
special attention to the work needew to bring about the gradual introduction of the
programme, and several complementary measures were approved with this aim in view.
Particular interest was shown in obtaining data that would help to determine the
extent to which the different countries were carrying out the co-ordinated programme,
and in estimating the resources needed to ensure a steady regional flow of certain
statistical series. Governments were urged to devote special attention to these
activities, with the help of the ECLA secretariat and SIECA. In certain cases,

technical assistance was requested from the Inter-American Statistical Institute
and the Central American Statistical TInstitute.

50. It wes agreed that, eucept for the group dealing with transport statistics, the
working groups should not meet again until the resulis of the complementary work
requested of the different countries had been made known.

Special session; 2 and 3 April 1665

Chairman: Miss Tuisa ¥. Quesada (Panama)
Rapporteur: lir. René S4nchez Boladios (Costa Rica)

51. The Central American Statistical Co-ordination Sub-Committee held a special
session at Mexico City in April, to complete the co-ordinated programme for Central
American statistics by the addition of the transport siatistics, which had not been
examined at the sixth session in Panama.

Working group on industrial statistics (San Salvador, El Salvador, 10 to
135 June 196L)

52, This working group of the Centrsl American Statistical Co-ordination Sub-
Committee met to analyse the statistical needs for the industrial sector in the
light of the requirements of economic integration and development planning.

Central American Electric Power Sub-Committee

Working proup on the interconnexion of electric power systems between Cosia Rica

and Nicaragua (San Jos€, Costa Rica, 2 to 5 December 1904 ard Managus, Hicaragus,
7 to 9 December 196k)

53. This werking group of the Central American Electric Power Sub-Committee met
to review the study prepared by the Central American Water Resources Mission on
interconnexion and the combined development of the Pacific System of Nicaragua and
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the Central System of Costa Rica. On the basis of the decisions made, work has gone
ahead on the studies needed to complete the programme, and a commission on which
both countries are represented was set up to-advise the secretariat.

Other meetings and seminars connected with the work of
the Central American Economic Co-operation Committee

Meeting of Minigters of Agriculture (Guatemala City, Guatemala,
15 to 15 February 196%4)

Sk, This meeting was convened by SIECA in order to eramine the agricultural
situation of the countries in the region, assess the prospects for the over-all
development of the sector, and meke recommendations concerning the work programme
to be adopted by the Central American Agricultural Development Sub-Committee, The
Director of ECIA's Mexico Office and several staff members attended the meeting.

Meeting of institutes of agricultural development and price stabilization
(Guatemala City, Guatemala, 1T to 19 February 1¢6L)

55. The purpose of this meeting, also convened by SIECA, was to examine a draft
regional programme for the production, supply, storage and merketing of grains
and to discuss studies relating to the financing of such a programme, including
the necessary installations and equipment.

Central American Econcmic Council

56, Seventh special session (San Salvador, El Salvador, 22 February 196%). This
meeting was convened for the express purpose of examining and resolving problems
connected with the geographic distribution of overseas representation of the
countries forming the Central American Common Mariket, and working out a concerted
position to be adopted at the United Nations Conference on Trade and Development.

57. Eighth special session (Tegucigalpa, Honduras, 26 to 29 June 1964}, This
meeting reviewed problems that had arisen in the implementation of the General
Treaty on Central American Economic Integration, together with the procedural
difficulties resulting from the fact that some of the agreements signed by
Governments had not been ratified by the national legislatures concerned.

58. Ninth special session (Guatemala City, Guatemala, 50 July to 1 August 196k).
Cn this occasion the Council signed a Protocol to the Central American Agreement on
the Equalization of Import Duties and Charges - termed the Guatemala Protocol -
which applies to forty-four customs items. Another subject of interest discussed
at the meeting was balanced regional development and the position of Honduras in
that connexion.

59, Third regular session (San José, Costa Rica, 19 to 22 November 196L4). At this
meeting several Common Market problems were discussed, in particular those concerning
free. trade. Views were also exchanged on possible links between Central America and
third countries and on the regional position in connerion with international

neetings to be held in the irmediate future. '
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60, Fourth regular session (San Salvador, El Salvador, 5 to 9 February 1965). On
the basis of a draft prepared by the Executive Council of .the General Treaty at. its
eleventh session, the Economic Council signed a special Central American agreement
for the equalization of tariffs on imports of rayon goods and other man-made fibres.
The Council also came to an agreement on how to solve a probléem that had arisen in
relation to the establishment of a second tyre factory under the terms of the
Agreement on the Régime for Central American Integration Industries.

Horking group on the textile industry (Guatemala City, Guatemala, 30 March
to 1 April 196h4)

61. This was a special meeting convened with a view to studying proposals for the
expansion and specialization of the Central American textile industry. It was
attended by representatives of the Joint Programming Mission, ICAITI, SIECA, BCIE,
IDB and ECIA and by the BTAO textile expert. The work programme was thoroughly
revieyred and each organization indicated those aspects for which it would take
responsibility. The ECLA secretariat engaged a consultant to prepare a special
report on the subject.

Meeting of Ministers of Labvour of Central America and Panama (San Salvador,
Bl Salvador, 20 to 23 April 1964)

62. The Ministers of Labour of the region held their first meeting at San Salvador.
It was convened by the Organization of Central American States, and the ECLA
secretariat was represented., Problems relating to disparities between the social
benefits granted by national labour legislation in different countries were studied,
and consideration was given to the possibility of combined action with a view to
achieving a desirable degree of equalization and the improvement of legal conditions
for workers in Central America,

Seminar on social welfare in Central America and Panama (San José, Costa Rica,
25 to 29 May 1o6L)

63. The secretariat participated in the above seminar, which was organized by
UNICEF and the United Nations Bureau of Social Affairs.

Seminar on legal and institutional aspects of Central Americdn integration
{Miami, United States, 17 to 22 August 1964 )

64, Staff of the secretariat and of ESAPAC attended this seminar, which brought
together officials of Central American rvegional organizations and university
teaching staff in the area. Legal and institutional aspects of integration were
analysed exhaustively, with a view to adapting the framework and legal aspects to
the needs of integration,

Second Central American Legal Congress (San Jos€, Costa Rica, 23 to
23 November 196k4)

65. This congress was convened under the auspices of the College of lawyers of

Costa Rica, the main purpose being to analyse the legal aspects of all the
instruments relating to the Central American Common Market.
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Courses and seminars by the Advanced School of Public Administration for Central
America (ESAPAC)

66, As in previous years, ESAPAC organized a nuiber of seminars on different
aspects of the Central American programme, with {inancial assgistance from BTAC.
ESAPAC staff also participated in courses and seminars organized by other
organizations. Details of {these activities are ~iven below.

(3) Seminar on the organizavion and administration of public health services
(Antigua, Guatemala, 13 to 23 May 1654). The director of ESAPAC was the co-orcinator
of the course, and one of the staff presented a study on planning and public
administration.

(b} Seminar on public administration (San Salvador, Bl Salvador, 2k to
26 June 1964 ). This seminar was organized by the Salvadorian Public Administration
Association with the collaboration of ESAPAC, It dealt with such subjects as public
administration and economic and social developmenit; fundamental requirements for an
effective career service in the administration; the merit system; the most
democratic and efficient process Tor selecting public employees; wage policies and
administrative efficiency; and an evaluvaticn of nublic aduinistration in
El Salvador. Responsibility for the documentation and preparation of all but the
last item lay with ESAPAC staff.

(¢} Seminar on official purchasing and supplies in Central America {ESAPAC,
6 to 2 July 196%). This seminar, sponsored by the United Nations and ESAPAC, was
attended by twenty-one officials from the Central American countries and Panama,

Qg) First meeting of university teachers specializing in public administration
(ESAPAC, %0 to 31 July 1964). This meeting formed part of the new programme of
activities sponzored by the Ceniral American Advanced University Council (CSUCA),
ESAPAC and the Ford Foundation. Guiding principles were discussed for the
establishment of a vigorous and exiensive programme of professional training and
research on public administration, which is practically non-existent as a branch
of activity apart from instruction given at the Universities of Costa Rica and
Panama.

(e) Nationzl seminars on public administraicion and development: (i) San José,
Costa Rice, 3 to 10 August 1GAh; (ii} Tegucigalpa, Honduras, 17 to 2L August 190G4;
(iii) Guatemala, 71 August to 5 September 1564, These three seminars formed part of
the joint programme sponsored by ESAPAC, AID, ROCAP and national authorities in the
different countries. They were attended by senior officials, legislative,
executive and judicial authorities and the staf? of decentrazlized organizations
interested in the public administration changes implicit in the development process.

(2) Second regional trairing course on administration for development
(ESAPAC, 21 September to L. December 194)., This course also formed part of the
ESAPAC/RCCAP .progranme ,

(z) Seminar on tait administration (ESAPAC, 5 to 9 October 1564). Eleven
officials from the five Central American countries participated in this seminar,
which dealt with tazation and tax reform.
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(h) Seminar on programmes for road-building and maintenance (ESAPAC,
12 to 16 October 1%64). Eighteen officials participated from the five Central
American countries, The programme covered national and regional problems of
road management.,

(i) Regional training course on fiscal administration (ZSAPAC, 1% October
to 18 December 196k ). There were thirty-five participants from the Central
American countries and the Dominican Republic,

Qi) Regional traihing_ccurse on management of road-building and maintenance
progremmes (ESAPAC, 19 October o 13 December 1C6lt), Ten Central Americen
participants attended this course.

(k) Inter-American course on statistical adninisiration (ESAPAC, 19 October
to 15 December 1604 (first stage)). This course was planned to cover six months!
training for twenty-eight participants from Bolivia, Brazil, Chile, Colombia,
Costa Rica, the Dominican Republic, Ecuador, E1 Salvador, Guatemala, Haiti,
Nicaragua, Panama, Paraguay and Peru. During the first stage, worlt was concentrated
on administrative principles, theories of state and public administration,
principles of economic development and administration for development.

QE) Conference on priorities in administrative action for development
(ESAPAT, 29 to 31 October 196k), This conference brought together ministers for
finance and for economic affairs, directors of planning offices, presidents of
central banks, presidents of legislative assemblies and of supreme courts,
rectors of universities and other senior officials of the Central American
countries and Panama, to discuss weys and means of improving public edministration
in the region. Senior officers of the United Nations and other organizations were
also present. The basic document for the conference was a study prepared by
ESAPAC at the end of 196% on the need for administrative reform in the Central
American countries, in order to stimulate the recpective Governments to formulate
and implement development policies.
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3. OTER ACTIVITIES

67. This section deals with those aciivities of the secretariat that are not
divectly related to the work of the Commdssion's subsidiary bodies. Meetings
and seminars organized or co.sponcored by the Commission are 1ncluded here,
and are followed by the scparate divicionel reports.

MEETINGS AND SEMINARSY

Latin Axgerican regional e mlnar on the role of community development in the
acceleration of economic and soq&g& develovment (ECLA headquarters, oantiago
Chile, 22 June to 1 July 196#Tf '

£8. This seminar was organized jointly by the United Nations Bureau of Social
Affairs, BTAO snd ECLA. It brought together twenty senior experts (directors
of national programme: and economic and social development pianners) from the
ten South fmericen ccuntrics, and a similar number of United Nations staff,
representatives of Bpevialized agencics (31L0, A0, UNESCO, ®HO), OAS and the
Latin American Tustitabe for Econoaic snd Sceiasi Planning.

69. The primary aim of the seminar was 1o determine the part that shounld be
played by the peopie in the &fforis of the Latin American countries to expedite
economic and social develowment. Because of the subject chosen and the angle
from which it was approachec, the purpose of the seminar was twofold: firstly,
to facilitate an exchange of ideas between the two greups of fechnical experts -
national planners, and specialistu in sosial affairs - who are doncerned with
Tatin Americen develcpment nroblems tut who do not necessarily have a common
~ meeting ground in the course of their work; and secondly, to analyse the
possibility of applying cowmmaity development prineiples and methods in &
Uractical snirit and on a uatica-widz scale. This aralysis made for a mutual
mowledge of the principles epd technigres of planning and social action. It
clarified some dovbtful points and introduced certain innovations and
adaptotions that are necded in community development as part of the process of
speeding up the econnmic and social develovment of the Latin American countries.

70. Tae diseuecions were focussed oa two aspects: (a) the content and scope

of public yarticinstion in the acceieration of development; and (b) the
definition of certain principles and methods that would make such ] participation
possibles on the deliberate and sorsziantious basis thet is exacted by
development requiremenks, '

TL. There was a gernsral consensus of opinion concerning the following points:
(2) The apnlication of thess princinles end methods can only produce a

decizive impact tor duvalogasrd whan organized =t the national level rather
Cthan througi smell isolated rural comrmnities;

2/ In addition, the secwebariat periicipeted in zeveral meetings organized by
other ageneles: tres: ure Mmentloned in the paragraphs relating to the
different suostant*ve Sivisions.
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(b) National community development programmes should be conceived and
executed as instruments of promotion, organization and channelling of popular
participation in the éxecution of general development plans and projects;

(c The promotion and utilization of authentic popular part1c1pation in
the Latin American countries has implications of a technological, political and
administrative nature which should be thoroughly explored if any really positive
results are to be obtained.

T2. However, perhaps the most interesting aspect of this seminar was the
interchange of ideas among these two groups of planners and promoters of social
development who, apparently, have traditionally been working in isolation.

For example, stress was laid on the importance and urgency of fulfilling specific
targets of production, productivity, and capital formation, but at the same time
it was established that, for the population as a whole to fulfil such targets,
there had first to be a thorough urderstanding and acceptance of them, so that
the pedple would organize themselves on a functional basis with that objective
in view. It was said, on the one hand, that the countriés should make serious
efforts to change the present conditions of under-development while, on the
other, it was noted that such a change was in itself a social process closely
connected with the attitudes, motivations and images of the people and their
leaders. Furthermore, programmes for improving levels of living (health,
education, housing, services and so forth) put forward by the Govermments on a
unilateral basis would achieve maximum results only if the community was first
organized and educated to take full advantage of them and to contribute their
own efforts towards thaet end.

75. The preparatory work for the seminar, which lasted about one year, involved
the preparation and publication in Spanish of three working papers and

ten reference documents, some of which were adaptations of earlier English
versions. Since the seminar was held, a large-scale programme. of distribution
of these documents throughout the region has been taking place. Furthermore,
two of the hasic working papers prepared by the secretariat have since been
published in the Economic Bulletin for Latin America. b/ -

Btudy tour and workshop on the organization and functions of national housing
agencies for the implementation of housing programmes (Copenhagen, Oslo and
Stockholm, 30 August to 19 September 1904)

Th. This study tour and workshop, sponsored by the United Nations in co-operation
with the Government of Denmark, was attended by twenty-five housing and housing
bank administrators from eighteen Latin American countries, representatives of

the United Nations Secretariat and four observers. Both the BTAO regional

housing advisers attached to the ECLA secretariat participated, one of whom acted
as Co-Director. The workshop was particularly concerned with examining the '
administrative aspects of the implementation of national housing programmes.
Detailed recommendations were made concerning the essential functions to be
carried out by housing banks and housing agencies in the Latin American countries,

E/ See "Popular participation and principles of community development in
relation to the acceleration of economic and social development”, in
volume IX, No. 2; and "Rural settlement patterns and social changes in
Latin America"”, in volume X, Wo. 1.
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and it was recognized that there was sn Jdrgeni aeel o iuprove and streamline
national mechanisms for domestic financing of housing. At the same time,
international organizations concerned with housing problems in Latin America
were urged to improvs the co-ordination of their programmes.

Preparatory meeting for the proposed UNESCO conference on the appllcatlon of'
science and technology to the development of Laoin America [ ECL. A T headquarters,
Santiago, Chile, 25 to 27 November 1964

75. This preparatory meeting was conveiled to discuss the =genda and other
arrangements for the proposed UNESCO conference on the application of science
and technology to the develorment of Latin America, scheduled to take place at
Saatiago, Chile, ia September 1965. It wze ~**~v327 »r a panel »f high-level
experts invited by UNESCO in consultation with ECLA, which included one of the
Latin American memhers of the Advisovy Committee on the Applicution of Science
and Technology to Development. G3taff of the United Nations, UNESCC, ECLA, the
Latin American Institute for Hcopomic and Soeial Planning aad OAS parcvicipated.

76. It was generally agreed that the confarence shiould be seleetive in its
anproach and. should concentrate on the followiug: uatural resourcesc and their
utilization; human resources ¢nd training of ccientifie snd technical personnel;
aprlication of science and teclmology to irdustrial developient in Latin America;
scientific and technological policles snd instruments for their implementiation.
In relation to these subjects, the esperts zoasidered that the trime objective
of the conference should be to derine or prepare the vasis for 2 strengiiasned
policy and programge of action for scientific and technological reseprch and its
application in Latin America, in keeping with the chararterisiics of the region.
This wonld cover the organizations or ionsiitutions reguired at diffzrent stages
o¥ development, scientific and technical manpower volicieg, and links with
universities, Governments-etc. in copnexiou with scientific and technelogical
research. - In order to ensure cuingistcency both ia substance and approach, the
papers preseuted at the conference should highlight oniy those aspects that
required further atientior at regional, nationzl or institutional levels.
Moreover; jin seeking tTangibte and applicable results, the approach ghould he
reolistic rather than academic.

T7. With these aims in view, the mecting drew up a provisional list of pepers

on the differnt agenda items and mede suggestions concerning authors and ) fr th
in order to assist the spensoring crganizaiions in meking the necessary
prepareations for the conference.

Second Inter~American Seminar on Civii. Registration {Lima, Fzru, 30 Hovember to
TV December 1964}

76. This seminar Q/ was organized by the United NHations Statistical OLT

BTAQ, -ECLA and CELADE, with the help of the Government of Paru, the Inter-Amerlcan
tatictical Tnstitute, the Inter-American Children Institube, the Pan Americen

ollta Orpenisation an€ the Inter-Aresricen U1vil Registresleon Ascociation. It

wac attended by sixty-five experts from twerty.five countries aud territories

(Argentina, Burbados, Bolivia, Brazil, Canada,’Chile, Colombia, Costa Rica,

. el M e

5/ For the report of the seminar, see E/CN.12/704.
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the Dominican Republic, Ecuador, El Salvador, Guatemala, Haiti, Honduras, Jamaica,
Mexico, Nicaragua, Panama, Paraguay, Peru, Saint Vincent, Trinidad and Tobago, the
United States, Uruguay and Venezuela). The main objectives were to define the
functions of civil registration and their projections in the economic and social
field, to determine the principles for the organization and operation of a model
civil registration service, and to agree on the bases for a regivnal programme to
improve these services during the five years from 1965 to 1969, Stress was laid
on the importance of the legal. and statistical functions of civil registration,
the latter being particularly necessary for purposes of economic and social
planning. In order to ensure maximum utilization of available resources, those
international organizations interested in an efficient civil registration system
were urged to co-ordinate their activities; at Cthe same time the participants
vecermended that every effort be made by the different countries to carry out the
recommendations made at the First Inter-American Seminar on Civil Registration,
held at Santiago, Chile, from 29 November to 1l December 195h. é/

T9. The participants were concerned about the gaps in civil registration and the
cauces of the omissions. Different methods of organizing and operating national
ccmmittezs for vital and health statistics should be explored, since these
committees could play an important role in improving civil registration. It would
also be useful if a competent organization could prepare and publish a statistical
manual for registrars, with a simple description of the elementary technical
principles., Furthermore, it would be advantageous if countries would draw up a
five-year programme for the period 1965-1969 with a view to improving their civil
registration services on the lines reviewed at the seminar. The programme should
form part of each country's general development plan. Although the Governments
thenselves have the major responsibility for the formulation and development of
such plans, co-ordinated, broad and immediate assistance by international
organizations was considered essential for the success of such plans.

Seminar on the development of the chemical industry in Latin America (Caracas,
Venezuelda, 7 to 12 December 196k)

80. This seminar 7/ was organized by ECIA and BTAO, with the co-operation of the
Venezuelan Central Co-ordination and Planning Office and the Venezuelan Associztion
cf Manufacturers of Chemical Products. ¥Fifty experts from ten Latin American
countries {Argentina, Brazil, Chile, Colombia, Ecuador, Honduras, Mexico, Peru,
Uruguay and Venezuela)} and the United States attended, together with ninety-five
observers. In addition, there were four special consultants and eight staff members
from the sponsoring organizations. The agenda covered such subjects as the present
situation of the chemiczl industry in Latin America, problems connected with the
developnent of the sector, the prosoects for the regionally integrated development
of the main branches of the chemical industry snd a balance-gheet of the
possibilities for the integrated regional development of the industry as a2 whole.
The ECLA secretariat prepared seven basic working papers. In addition there were
tirirty-five information papers prepared by national planning or development
orzanizations, national associations of manufacturers, industrial enterprises and
experts.

é/ See ST/STAT/SER.M/2% (United Nations publication, Sales No.: 55.XVIIL.7).
7/ For the provisional report of the seminar, see E/CN.22/719.
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51. The mein advantages of regional integration, as discussed at the seminar, would
be the economies in production and investment costs and the increase in foreign
exchange supplies as a result of faster import substitution and higher export
earnings through the expansion of sales to the rest of the world. The influence

of economies of scale on costs is much greater in the case of the products of the
heavy chemical industries in the form of besic raw materials and intermediate

inputs than of products approaching final uses, In the first instance, capital
costs often represent from 4O to 50 per cent of the total outlay, whersas there
proportion is much less in the second. However, the fact that heavy chemical
products have a relatively low value per ton means that transport costs have a much
greater incidence on the total., The arguments talie on a new dimension when the
equipment for the industiy is manufactured in the countries where regional factories
might be located, since a country that produczs thesz goods for export bhut has an
insufficient market might otherwise be providing greater benefits for the
manufacturers of equipment and the holders of patents than for the local factors of
production. As this is less applicable to final products whose manufactiure is more
labtour-intensivé, it was considered that integration of the chemical industries
should begin with those products.

32, Quite apart from the question of comparative production costs, the participants
agreed that regional integration might well be justified for reasons of regional
balance in the distribution of investment or promotion of trade, as part of an
over-all concept of development and regional trade hased on reciprocal concessions.

9%5. It was clearly recognized that it was essential to take into account the part
played by & specific project in & national development plan rather than to rely
entirely on the comparative advantages to be derived from such factors as raw
materials, production scales and transport costs, as well as the fact that any
programme for developing the chemical sector would have to be formulated within
the framework of a general industrial development plan and evaluated in the light
of that plan.

3k, It further emerged from the discussions thai the formulation of national plans
foy developing the chemical industries was a prerequisite for the preparation of
regional integration programmes. It is the countries that have already prepared
such plans - Colombia, Mexico and, to a lesser ertent, Venezuela -~ that lock with
the greatest favour oh integration and are most ready to discuss specific
possibilities and proposals for specializetion. Such proposals should, however,
derive from efforts to ensure the compatibility and complementarity of the
different national plans, rather than be the end result of an automatic mechanism
for tariff reducitions based on comparative advantages.

35. One important conclusion reached by the seminar is that when the menufacture
of a given product is to be integrated on a regional scale, the enterprises
concerned should be financed not only by the prcducer country but also by the
importing countries within the region, so that they may eventually become
multinational in structure.

86. The seminar also reviewed the integration prospects for specific products such

as fertilizers, petrochemicals (plastic raw materials, man-made fibres, carbon
black, detergents and dyes} and scdium alkalis.
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37.. The seminar recommended that -ECLA should continue to collect and process
statistical information on production, capacity and external trade in respect of
chemical products, in order to keep its recent studies on the subject up to-date,
and circulate the material to all member ceuntries once a year. Every three or
four years a more detailed analysis of the development of the chemical industries
should be prepared. The secretariat wes also urged_to prepare studies in greater
depth of the present situation and prospects for future development in relation
to specific branches of chemical production, starting with fertilizers and
continuing with sodium alkalis and a few selacted petrochemicals.

Advisory Committee on the Application'of Science and Technology to Development -
Tirst meeting of the Latin American regional group with the ECIA secretariat
(ECLA headquarters, Santiago, Chile, 17 to 19 February 1565)

88. - This meeting was convened as part of a series whereby the regional groups
within the Advisory Committee on the Application of Science and Technology to
Development meet with the secretariats of the regional economic commissions. Two
‘Latin American members of the Advisory Committee attended {Mr. Oliverio Phillips
Michelsen of Colombia and Mr. Francisco Garcia Olano of Argentina) together with
staff of ECLA and the Latin American Institute for Economic and Social Planning,
the BTAO regionhal advisers on science and technology and on housing programming,
and representatives of UNESCO, FAO, PAHO/WHO and WMO.

39, The aims and objectives of the Advisory Committee were explained in detail as
well as the more important problems to which the attention of the United Nations and
international scientific-organizations should be directed. The main purpose of the
meeting was to review at the regional level the findings of the document prepared
for the Advisory Committee by Sir Novman Wright: in that connexion, representatives
of the different organizeztions gave an account »f what was being done in their
respective areas of work in Latin America, while the ECLA secretariat indicated the
status of information in the region on those aspects that came within its
competence., There was general agreement on the need for close and constant contact
between the Advisory Committee, the ECLA secretariat and other organizations working
in Latin America.

90, With respect to the proposed world-wide attack on a small number of
particularly important problems of research or application, the ECLA secretariat
described the documents which it would be preparing for the UNESCO Conference on
the application of science and technology to the development of Latin America
(see paragraphs 75-77 above).

ECONOMIC DEVELOPMENT AND RRESEARCH DIVISION

61, Over the past year, the major efforts of the Economic Development and Research
Division have been concentrated on the following: (a) the completion and revision,
prior to printing, of the Economic Survey of Latin America, 1963

(E/CN.12/596 /Rev.1), 5/ which was submitted to the Economic and Social Council at
its thirty-seventh session; .(b) the preparation of the draft 1964 Survey

3/ United Nations publication, Sales No.: 65.II.G.1.
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The major responsibility for the preparation of the annual Economic Survey of

Latin America rests with the Bconomic Development and Research Division, although

the entire secretariat worlis on different aspects of it.

As indicated in the last

annual report (E/5357/Bev.2), the Economic Survey of Latin America, 1663, was

presented at the thirty-seventh session of the Tconomic and Social Council.

It

consists of three parts, covering the principal aspects of Latin America‘s economic

development during the. perioad 1950 to 1962, i.e.

general development of the region's

economy, trends in the production of goods and services, the situation of the

external sector and the balance of payments.

instability in the region's

The period was one of marked
economic growth, but during the second half of 1563

there was a slight upward trend in the prices of the main export commodities,
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97, The findings of the 1964 Survez}have been swmsrized in the general
introduction o this weport. Tbey shoiw “hat there was some improvement in the rate
of growth during the year, and that the uptard movement recorded in export prices
towards the end of 1963 was contimued in 196k,

98, The 196k Survey is divided into three parts, the first two dealing
respectively with general economic %rands in Labin Ameérica during 1963 and 1964

and with external trade and the balance of payments, The third part examines
ecorioii.c policy and present trends in plauning in Lutin America, the two chapters
Torming separate studies which are deccribed under the corresponding headings below.

99. The firdt pert of the Survey reviews the over-all trends of product and
iwreme  varistions in external demand, the pattern followed by production and
employment and:thc role of the exvernal sector in relation to the growth rate
(chap., I). This is followed and complemented by an outline of the economic growth
of a group of couvniries on which adequat- data were obtainable (chap. II). This
Tirst part of the Survey ends with a' stuGy ol evenits and trends in agriculture,
industry, tiransport and energy (ub‘Po TII}.

100. The second pord of the Surver ccasentretes on econcaic development and trade,
with particular roference to The role played by Iotin America on the world market,
the ipternaticnal market trends for Latin Amirica’s export commodities and balance-
of -poyments trends for ‘the region as a whole and individual countries, & distinetion
being made between external transactions on current account and caepital flows. It
begins with a brief anclysis of Latin Americals share in the expansion of
international trade and examines %he regionfe impors and export flows (chap. IV).
This is followed by a review of the world markoet position of the region's staple
exports {chep. V) and, finally, by & study of the balance~of-payments trends

(chap. VI).

Pregent trends in planning

101. A study of present planning trends in Iatin America has been included in the
third part of the 1954 Survey. It begins by an cxamination of the initial stages
of the planning p;O“ﬁSa during vhich the Facts are sysheématically analysed and a
dizgnosis made of the situation with 2 riew U5 iderntifying the main obstacles to
development, revlefing possible soluticis o the prodlamn and applying them through
the medium of a plen.  The study thon gozs ou 4o deseribe the features common to
the different plang together with the similarities in thoeir guiding principles,
pointing out thal in Iatin Amerlca plumming hac beccme a part of the ideology of
develovment and one of the main instrmments for translating this ideology into
practical terms. The lechnical assigtonce supplied by international organizations
is also described, together with the mein Ingbitutional, organizational and
‘echnical problems encountered end the progress made in solving them. The study
ends with an aceouns of the organizations responrivble for planning, the national
plans that have been drasm up and the rasnlis obitained therefrom.

Seonenic policy

102. The third part ov the 196% Survey also includes a comparative analysis of the
economic policy lollowed Guring the lssh ten yeavrs in Brazil and Chile. This study



forms The first part-of & programme for the syscematic analysis of economic policy
in a1l the Iatin American couatries. '

Studies on income distribution

105. The: joint research project undertaken in Argentina by the ECIA secretarial
and the Natiornal Developiehnt Council (CONADE) is nearing completion. During the
Jatter part of 1964, estimates of personal income distribution were enalysed by
different sectors and socio-economic groups. The statistical tables corresponding
to national accounts and to coaplementary or partial aspects of the joint research
prograume have been issued by CONADE for vestricted distribution to its staff and
to senior government officials. Some of the vew rn~tional accounts estimates
derived from this work were used for the 1963 Survey.

10k. The ECIA secrctariat is now working on an analytical study of income
distribdution in Argentina cn the nasis of the research already completed by the
Jjoint ECTA/CONADE group.

105, The first draft of a study on economic development and income distribution
in Chile was 21so completed during the course of 1964. Tt deals with economic
development from 1530 to 1960 and =nalyses “he changes that have taken place in
the respzetive share of the gains accruing to lavowr, capital and entrepreneur in
the different economic sectors in relation %o the trends recorded in personal
income distribution. The study s In process of revision and some aspects of it
will Ye explored in greater depth vefore the final version is prepared.

Twen rasources

105. 'The 1963 Survey inecluded a review of gqualitative and quantitative
modifications in the siructure of employment in Latin America, together with a2
spacial study of lebour productivity end the changes that have taken place in
recent years. Por %he 1964 Survey, work was completed on trends in employment and
econouic. growth 1n Iatin America from 1950 onwards. Trends in the labour supply
.are described, together with the changes in the proportion of the active population
in agriculture and other major ecconcitic vectors; for example, the non-agricultural
and agiricultwral labour foreczs in Lalin America as a whole were equal in 1955, but
sinee then the first has outsiripped the scveond. The absorption of the labour
force by different econcmic cectors is glso shown, and indicates that services are
tending to take more while manufacimring industry continues to employ 13 per cent
of the increase in the total population. Productivity trends reveal that
produciivitv per actively employed verson is increasing very slowly in Iatin
America, particularly in’ agriculiure and services; the ratss being less than in
the United States, Japan and Western Evrope.

107. This sludy was revised and presented, under the title "la wano de obra y el
Azzorrelle ezondaicc de Muerdce Iohind o2 los wltimos afios”, at the first meeting
of the Inter-American Vocationnl Training Resesrch and Documentation Centre
(CINEERFOR), held at Rio de Janciro in October 196k,

108, Work is also proceeding on long=term employmenf'projections for Argentina,
Chile and Colombia up to 1980, and the distribution of the active population in the
region is being studied, with over-all projections of employment to 1970.
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Co-operation with other organizations

109. The Division has been collaborating with the Joint Center for Urban Studies of
- the Massachusetts Institute of Technology and Harvard University on a joint project
for analysing the sectoral and regional economic structure of Latin America. The
sectoral review is in course -of preparation and will subsequently be combined with
the regidrial structure study undertaken by the Center for Urban Studies, for which
the Division has supplied data on the gross product and population, and other
information.

110, In June, the Division provided a staff member to give three weeks of lectures
at the Centre for Latin American Monetary Studies (CEMLA) in Mexico on problems of
social accounting in the Latin American countries.

111, During October and November, a series of lectures was given at the Latin

American Demographic Centre (CEIADE).on economic development and the labour preblem
in Latin America, as part of the Centre's regular curriculum.

Tatin American Economic Projections Centre

112, Staffing problems prevented work on projections from advancing as much as it
should have done during 1964. However, with the reorganization of the Economic
Development and Research Division and the formation of the Centre as a separate
unit with its own staff, greater progress is anticipated in 1965.

113, During 1964, work proceeded on technical and practical studies relating to
Latin American economic projections. Long-term economic projection techniques

that are applicable to conditions in Latin America have been studied and a critical
review made of the methods used or advised by other national and international
agencies and, in particular, of the model proposed by ECAFE experts. A systematic
compilation of national accounts data over the past ten years has been started in
order to provide the basis for the correlation and statistical studies required for
the formulation of specific projects.

114. A technical study of the preparation of optimum sectoral and over-all programnes
was madé, It analyses the planning theory problem of how to establish optimum
programmes by bresking down the over-all programme into parts or sectors.

115. Some progress was made in determining projections for import requirements and
analysing a general meodel for long-term projectiocns. It is hoped to start preparing
over-all projections in 1665 for each of the Latin American countries.

SOCIAL AFFAIRS DIVISION

116, The work of the Social Affairs Division during the pericd under review was
concentrated, first, on preparations for the Seminar on the role of community
development in the acceleration of economic and social development, held in

June 1964 (see paras. 68-73 above), 9/ and, secondly, on different aspects of social

9/ See also Economic Bulletin for Latin America, vol. IX, No. 2, pp. 275-273.
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planning, population problems and social aspects of economic development. Some
resources have also been devoted to housing, in order to support the work of the
two BTAO regional advisers on housing programming and financing c¢f housing.

117. With respect to social planning, an agreement was reached early in the year
between UNICEF, ECLA and the Latin American Institute for Economic and Social
Planning concerning a joint Latin American conference on children and youth in
national development, scheduled to take place at Santiago in December 1965. A
preparatory committee has been formed with staff from the three sponsoring
organizations. The purpose of the conference is to assess the main problems and
unsatisfied needs of children and youth in Latin America, the ways in which such
needs are being mwet at present, the prerequisites for more effective policy and
programme implementation, and the place of childrar ord youth in national
development and planning. Direct contacts are being established with the relevant
authiorities in the different countries in order to obtain further information on
these points.

113. The secretariat was represented at the seminar on problems and strategies of
educational planning in Latin America organized by the Infternational Institute for
Educational Planning. ECIA's E:ecutive Secretary addressed the inaugural meeting
and the Director of the Division attended the session, presenting a paper on social
and political factors in educational planning.

Social aspects of econcmic development

119. During the early part of the year, a study was prepared on rural settlement
patterns and community organization. This was one of the background documents for
the seminar on comrunity development and was also presented at the Seventh Latin
American Sociology Cengress, held at Bogotd, Colombia, in July 1964,

120. Work continued during 1$64 and early 1955 on a case study of social policy and
resettlement. Research in depth was carried out in order to pinpoint problems, and
several interviews were conducted in the settlement selected for study. Information
was also gathered on trends of low-income urban settlements throughout Chile, in
order to fit the problems of the selected settlement inte the national framework; a
special study of public services in the settlement was also made. The initial data
brought out the importance of certair problems relating to youth, and, as a result,
a special study is being prepared con the subject, in co-operation with UNICEF, and
will be presented at the conference on children and youth in national development.

Social planning

121. At different stages in the secretariat's work, problems of social planning have
come to the fore, emphasizing the need for extensive research on the subject.
Consideration has been given to the possibility of drawing up plans for individual
social sectors, but no over-all study of socilal plauning has yel been made.
Consequently, in 194 work began on a study of new approaches to social planning
with particular stress on the ipcorporation of new knowledge of the social

structure and its dynamics into planning and policy-making. cbjective criteria for
social targets, sllocations for. social programmes and so forth. The study will
also analyse the implications, for planning purposes, of the social structures
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typical of LatinAmerica and the possibility of public participation in the formation
and execution.of plans in typicdl Latin American societies. After exploring the
relationships of the social sectors to one another and to the economic sectors, it
will discuss the programming techniques currently being worked out for each sector
and the possible effects of incorporating the different sectors into over-all
planning. This study will also deal with techniques for the regionalization or
localization of social plans or programmes and with local government reform as a
prerequisite for effective plamning. Finally, it will attempt to determine research
and statistical requirements in relation to social planning and to find ways and
means of enlaghtenlng pollcy-makers and the general public with respect to the
findings and 1mportance of the social sciences.

122, In eddition, a study is being prepared on the role of social services in
economic¢ and social development,

Demographic studies

123, The secretariat's work on population problems is very clesely co-ordinated with
that of the Latin American Demographic Centre {CEIADE), and a number of joint
projects are undertaken. Lectures on population questions are given, in conjunction
with CELADE, as part of the training programme organized by the Latin American
Institube for Economic and Social Planning.

12L. Projects have been carried out by CELADE in several countries; in Chile, the
ECIA secretariat helped to’ organize a demographic survey in one of the southern
provinces, in collasboration with CELADE, the National Health Service and the
Statistics and Census Bureau. This is the counterpart of a study undertaken in
Brazil in 1961, for the purpose of determining by direct observation birth and
death rates, changes of civil status and migration rates. In Peru, assistance was
given to the BTAO expert on population problems, and a four-year plan of demographic
studies was worked out, as a joint project to be inmplemented by CELADE and the
Peruvian-National Bureau of Statistics and Census.

125, Three papers have been prepared by ECLA staff members at the request of the
organizers of the World Population Conference, to be held in 1965. One of these
discusses the implicationsg, for.economic development, of the extremely high rates

of population growth now prevailing in Latin America. It concludes that, although
population growth should not be regarded as a purely negative factor that swallows
up income gains, a lower rate of increase would facilitate development, partly by
relieving the very heavy dependency burden stemming from the present age structure
of the popuwlation, partly by reducing the difficulty of absorbing the growing under-
employed marginal populatlon into the economy as producers and consumers. It also
concludes that the disastrous social consequences of uncontrolled fértll;ty among
urban low-income groups are likely to bring about a widening interest in population
studies and in local programmes long before a national consensus is reached on
population policies. Another peper discusses recent trends in urban and rural
settlement patterns -in the region, empha3121ng the growth of several types of low-
income settlement on the periphery of the great cities and the signs of increasing
instability and disintegration in rural settlement patterns. A third paper analyses
trends in mortality rates for specific age-groups in Latin American countries for
which statistics seem reasonably reliable, and concludes that the limited evidence



available suggests that the marked decline in mortality rates has slowed down
considerably, and that probably no further decline can be expected in the living
conditions that prevail today.

Community development

126. During the early part of the year preparations were made for the seminar on
community development (see paras. 63-T3 above), and several working and background
papers were drafted. Follow-up work was subsecuently undertaken, particularly to
ensure that the seminar documents would be widely distributed. The regional adviser
on community development was attached to the secretariat, which provided substantive
support for his work. Staff of the Division helped to evaluate community development
work in different Latin American countries, missions being undertaken to several of
them for that purpose.

Social services

127, In addition to the activities relating to the proposed Latin American
conference on children and youth in natichal development, to be held under the
auspices of UNICEF, ECIA and the Latin American Institute for Economic and Social
Planning, missions were undertaken to Bolivia, Brazil and Peru to advise on various
aspects of social services. During the missions, material was collected for the
study on the role of social services in economic and social development and for

the integration of social services in national development plans.

Housing -

123, Work on housing has been carried out mainly by the two BTAO regional advisers
on housing programming and financing. Towards the end of 196L, the secretariat
began to participate directly in this important area of social policy, with a view
to providing substentive support for the work done by the regional advisers.

129. A study on housing policy and programming in the region from 1960 to 1963 was
completed for ihclusion in the Economic Survey of Latin America, 196%. An analysis
of the housing situation in the region and the changes which took place during that
period showed that the main reason for the critical nature of housing conditions is
the accelerated growth of marginal settlements round the Latin American capitals
and principel towns. Large groups of people are segregated in these settlements,
thus concentrating needs for community services in areas that are difficult to
supply and altering the pattern of development envisaged for urban centres. On
various occasions, Govermments have recognhized the urgency and complexity of the
housing problem and the need to adopt national housing programmes that deal with

it in relation to economic and social development as a whole. External sources

of financing have been created which give broad and timely backing to the formation
of national funds for financing housing by attracting savings and mobilizing new
resources. Methodological concepts and pririciples for the formulation of national
housing programmes are being studied, including statistical indicators of levels of
living in terms of housing, evaluation of deficits, estimates of minimum needs,
evaluation of resources and establishiment of targets, with an eye to solving the
conceptual problems which have been seriously hampering the preparation of national
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housing programmes. During the period 1960-1963 housing censuses were taken .in
fourteen Latin American countries, and national housing surveys in three. Efforts

are also being made to obtain census results more rapidly through tabulation of
samples in nine countries.

130. The regional adviser on housing programming was appointed Co-Director of the
study tour and workshop on the organization and functions of national housing .
agencies for the implementation of housing programmes, held in Copenhagen, Oslo and
Stockholm, from 30 August to 19 September 1964 (see para. T4 sbove). He also
prepared one of the working papers for the meeting.

131. The secretariat co-operated with the Latin American Institute for Economic and
Social Planning in reviewing the programme for the proposed course on housing
programming to be organized by the Institute in 1965,

132. A programme of work on housing was drawn up, and efforts will be made to
implement it in 1965. Special emphasis will be placed on co-ordinated action by
the agencies concerned with housing at the regional level, and preparations are
being made for an inter-agency meeting on the subject, to be held at Washington
in the first half of 1965,

13%, Technical assistance missions were undertaken by the regional advisers to a
number of countries which had reguested them, including Chile, Colombia, Ecuador,
Honduras, Mexico, Peru, Uruguay and Venezuela.

JOINT PROGRAMME FOR THE INTEGRATION OF INDUSTRIAL DEVELOPMENT

13k, Early in 1964 discussions ool place between ECLA, the Letin American Institute
for Economic and Social Planning and the Inter-American Development Bank with a view
to intensifying work on industrial development, with particular reference to those
industries' which would be most likely to benefit from regional integration. As a
result of these discussions, an ECLA/Institute/IDB Joint Programme for the
Integration of Industrial Development was established on 1 June, with a Director
appointed by the three orgsnizations in consultation. ECIA contributed the
resources of its Industrial Development Division, while IDB is providing additional
financing for specific areas of work. As a result, a conceniration of effort has
been achieved which should ensure more rapid progress in research on industrial
problems and, in particular, on those relating to industrial integration: In view
of the special interest taken by ALALC in these problems, discussions have been
held with its secretariat in order to determine ways in which ALALC could meaite a
direct contribution to the work of the Joint Programme, In the mearitime, close
contacts are being maintained with the ALALC secretariat on different aspects of
the work.

135. By this concentration of effort, the secretariat has sought to respond to the
emphasis placed on problems of industrialization by the General Assenmbly in its
resolution 1940 (XVIII), and the Joint Programme is preparing a number of studies
for presentation at the regional and international symposia on the same subject
also envisaged in that resolution.

156. The Joint Programme is also concerned with problems relating to the application

of scientific research and technology to industrial development. Discussions have
taken place with UNESCO in relation to its proposed conference on the application of
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science and technology to development in Latin America, and an active role was played
by the Joint Programme at the preparatory meeting for the conference, convened by
UNESCO in November 106L at ECLA headquarters (see paras. 75-77 above).

157. The activities of the Advisory Cormittee on the Application of Science and
Technology to Development are also closely folloired by the Joint Programme, since
that Committee is the focal point for deciding on the priority to be given to
specific areas of scientific research.

135, During June and July 196k, the secretariat collaborated closely with the
Govermment of Brazil on the industrial development aspects of its "Programme of
immediate action™. The Director of the Joint Programme visited Brazil for this
purpose and officials of the Brazilian Ministry of Planning came to Santiago in
order to study ZCLA's work on industrial problems and to obtain advice and
co-operation for the Brazilian programme in relation to the steel-making, chemical,
basic equipment, metal-transforming and textile industries.

129. In the course of 1¢0L, the Joint Programme and, prior to its establishment, the
Industrial Development Division, contributed to the studies prepared for the United
Nations Conference on Trade and Development. As a result of the recommendations
made by the Trade Committee at its fourth session, high priority is being given in
1665 to an analysis of the possibilities for trade in mamufactures.

140, Early in December, the secretariat, together with BTAC and the competent
Venezuelan authorities, organized a seminar on the development of the chemical
industry in Latin Awmerica, held at Caracas. The main findings have been summarized
earlier in this report (see paras. 50-37). This seminar was the first meeting
between government experts, industrialists and secretarizt staff that dealt with
the integration prospects for a specifie branch of industry.

Co-operation with the Latin American Institute
for Dconemic and Social Planning

141, Advisory services were made available to the Central American Joint Programming
Mission with respect to the chemical industries. The secretariat also worked
closely with the Advisory Group in Uruguay and with the Uruguayan Investment and
Economic Development Commission in connexion with the chemical, basic equipment,
metal-transforming, steel-making and textile industries.

142, Lectures were prepared for the course on industrial programming given as part
of the Institute's training programme.

Steel industry

147, During the course of the year, considerable progress was made in preparing a
study of the steel economy in Latin America. The basic objectives are to present

& brief review of the current situation of the indusiry and the obstacles to a more
effective utilization of its investment and a swifter growth of production, and to
indicate possible courses of action for promoting a common steel market in the
future. As far as possible, Latin American plans have been compared with each other
and with plans outside the region. Furthermore, guantitative examples of various



al’lzrpatives which conld tead to the inrtegrated regional development of Latin
America's steel industry over the next ten years have been set forth and compared
with the probable pattern of events should the industry remain limited by the
highly protected markets in the different countries. Several distinguished experts
have contributed to this study, including one seconded for that purpose by the
Buropean Coal and Stesl Compnity. Monographs on the steel industry in Uruguay and
Brazil were also prepared.

Industrial machinery and equipment

4L Duripz the year, the mein emwnasis has been laid cn a study of the machine-tool
industry in Argentina, for walicl. Sh. f£izld wooll ot completed in the secornd half of
196k, and on a study of the metal-transforming industries in Venezuela. The latter
is w2inly concerned with en import substitution programme for the development of the
metal-transforming industries, Iis maih purpose is to demonstrate the need for
estsblishing a series of new and relatively simple industries, within the country,
to incovporats wanufacturing technigues with which Venezuelan industry is not
cehpletely tamiliar, but which nesd %o be perfecled since they are essential for
grecnally roising th2 techaslegicul level of industry. The study elso includes
preliminary estimates of %the invistwart and labour requirements for a specific
prograrme.  This worli, in which the regional adviser oa metal-transforming
industries paviticipated, is intended to provide a frame of reference within which
to set up the enginesring. infra-structure reguired for developing the sector along
the lines envisaged in Venezuela®s National Plan, so as 4o provide for more complex
manufactures in th: future and to improve its competitive position on both nationel
and international mailkets. This study entails follow-up work by the regional
adviser in order To provide the Government of Venezuela with the assistance
rejquesued.

145, Work proceeded on a similar report for Uruguay as part of the secretariat's
centribhution to the zetivities of the join¢ Advisory Group. The characteristices
of the metal-transforming industry in Uruguay have hzen analysed, together with
these 'of the warket for its production. The study analyses in particular the
prospects for improving the utilization hoth of the installed capacity and of the
erpanded facilities that would be needed in order to keep pace with estimated
Tuture demand.

145, There is considerslle interest in exteading the series of studies on basic
equimeant and machine.tools %o Merico, and negotiations have taken place with a
view to starting Tield wrork in 1565, These studies are of particular importance
for the projected rogional study whickh Iz %o Tz Loued on the different country
surveys undertaken, plus material on Chile prevared in co-operation with the
Chilean Steel Institute.

147, A study is also being made on the manufacture of textile machinery and
cquirmdit in Latin Awerica. Field vork was completed in 1664 in Mexico and
Colcrbia and has since been exiended to Argentina and Brazil. The object is vo
determine the re-ejuipment needs of the textile incdustry in Latin America as a
vihiole, and to evaluate existing facilities for the production of textile machinery.
The study will also erplore the possibilities of expansion on the basis of regiocnal
snecializatvion,
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Textile industry

1k3. Country surveys on the textile industry in Bolivia, Colombia, Peru and Uruguay
were completed during the course of the year and published together with two earlier
studies, on Brazil and Chile. A sgtudy of the textile industry in Argentina is in
progress, and field worlk was undertaken for similar studies in Ecuador and Venezuela.
In addition, contacts swere established with the Govermment of Mexico's development
corporation, Necional Financiera, S.A., to arrange for the preparation of a study of
the textile industry in Mexico on the same methodological basis as in the other
countries.

149, Drafts of all these studies were circulated to the different national
associations of textile industrialists for coimens and criticism before the Final
versions were prepared. It is particularly interesting to note that Colombiz's
textile industry operates at a high level of eificiency, in terms of both labour
productivity and utilization of installed capacity. These dynamic characteristics
are in sharp contrast with the textile industries of the other Latin American
countries that have becin studied so far. Exports of Colcmbian textiles have
increased substantially in recent years and may ex:pand even more, the main
linitation being existing capacity, which is primarily designed to satisfy a
rapidly growing domestic market.

150, The studies on Venezuela and Mexico, which vill be carried out in the nex

few months, mark the end of the series of country studies. The next stage will

be the preparation of a study on Latin America as z whole, in which country data
will be compared and the prospects and methods of integrating the future development
of the textile industry explored,

Chemical industries

151. Preparations for the seminar on the development of the chemical industry in
Latin America (Caracas, Venezuela, December 195L) (see paras. 30-37 above) occupied
most &f the year. Statistics on production, imports and consumption of chemical
products were brought up to date in order to complement the material contained in
the over-all study of the chemical industry in Latin America which had been printed
earlier in the year (E/CN.12/523/Rev.l). 10/ Horeover, the regional adviser on the
chemical industry undertoolk a nmumber of advisory missions to Governments, and
collaborated in the preparation of the seminar.

152. The most important development from the standpoint. of research is that, as a
result of the deliberations at the seminar, work will be concentrated in the
immediate future on the preparation of material for three working groups, to be set
up joincly by the ECLA secretariat, FAO, IDB and ICAF. These working groups will
study the development of the chemical industries producing fertilizers, alkalis

and petrochemicals, on the basis of analyses of the existing situation and
projections of supply and demand to 1975. These analytical studies, in turn, will

be of the greatest interest for the regional and international symposia on
industrialization. The working group dealing with fertilizers held its first meeting

10/ la industria quimica en América Latine (United Nations publication,
Sales No.: 6L.II.G.T).
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at ashington in late May 1965, while the other two will not begin until the second
half of the year because of the limited resources available,

Forest industries

155. During the course of the year the work programme of the ECLA/EAO/BTAO Puly and
Paper Advisory Group was reviewed with FAO, and discussions took place on future
activities in relation to the pulp and paper and forest industries., The immediate
priorities for the work of the Joint Programme for the Integration of Industrial
Development were twofold:

(E) The continuance of the advisory missions to such Governments of the
region as request them. These missions should be combined as far as possible
with the activities of the tripartite Advisory Groups working in the same countries;

(b) The maintenance of up-to-date information on the pulp and paper industry
in Latin America.

154, FAO is more concerned with the over-all development of forest -industries and
would be responsible for the programme of the Group in that respect.

155. The ECIA/FAQ/BTAC Pulp and Paper Advisory Group will be maintained, but it
will become part of the expanded FAO Advisory Group on Forest Industries
Development in which FAO will heve the substantive responsibility since at the
present stage of the Joint Programme's activities ECLA is not interested in forest
industries other than pulp and paper. With respect to the latter, activities will
follow the work programmes to be drawn up periodically by the sponsoring agencies.

156. Advisory missions were undertaken in 1964 to Argentina, Brazil, Colombia,
Guatemala, Honduras, Mexico, Panama and Peru at the request of the Govermments
concerned. Advantage was taken of these missions to collect material on present
and future programmes for the pulp and paper industries, together with production
capacity and trade data. Projects for expanding the industry were reviewed and
discussed in several of these countries.

157. Other work undertaken by the Group includes the collection of statistical data
relating to the menufacture of dissolving pulp, on which a report has been prepared
(E/CN.12/724). Production capacity, consumption and trade figures for the Latin
American pulp and paper industry have been revised and brought up to date and a
study on wood-based panel products is in progress.

Technological research

153. Early in the year, the regional adviser on technological research visited a
nurmber of different countries with a view to collecting material for a study of
the possibilities of co-ordinating the work of a group of Latin American institutes
of technological research. Of particular interest tp Governments in the region-is
the analytical work that is being done in relation to technological innovations
which could be introduced into the main Latin American steel mills, the investments
that would be needed and the economic results that might be expected. The findings
of this study will form part of the over-all study on the economy of the steel
industry described above (see para. 143).
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159, Some preliminary work has also been ¢arried out in relation to the preparation
of' an inventory of the technological research problems that Argentina would be
Justified in exploring.

160. One of the most important aspects of technological research is the extent to
which Latin American industry should concentrate on utilizing labour-intensive
rather than capital-intensive techniques, a subject on which some preliminary work
has been done. The secretariat has participated in discussions on the application
of science and technology to Latin Americats industrial development, in relation to
the proposed UNBSCO conference on science and technology (see paras. 75-77 above).

161. The secretariat is also lLeeping abreast of the findings of the Advisory
Committee on the Application of Science and Technology to Development (see
paras. 83-90 above), some of which have an important bearing on technological
research in the region.

152. The BTAO regional adviser on technological research participated in the Inter-
regional Seminar on Industrizl Research and Development Institutes in Developing
Countries, organized by the United Hations Centre for Industrial Development and
held at Beirut early in December, He also prepered a series of lectures con
technological research and technology for the Institute's special course on
industrial programming.

TRADE POLICY DIVISION

103, During the early part of the period covered by this report, the activities of
the Trade Policy Division were mainly linked with the preparatory work for the
United Nations Conference on Trade and Development and, subsequently, with the
provision of advisory services to the Latln American delegations attending the
Conference. :

16k.. 4t the close of the Conference, work started on an evaluation of its results
and the findings were presented at the fourth session of the ECIA Trade Committee
(see paras. 32-37 above). Pursuant to decisions taken at that meeting, the
secretariat's work programme was revised in order to include the new activities
recommended by the Trade Committee. The activities to Le undertaken in 1965-1966
are described in sections 02 and 03 of the prograrme of work and priorities; the
work undertaken in 1964 and early 1655 is described below.

165. Concurrently with its assigrments in relation to the United Nations Conference
on Trade and Development, the secretariat worked on an appraisal of the results of
the ATAIC negotiations and carried out research in depth on a satisfactory method
of giving a new dimension to Latin American integration. With respect to both these
projects, discussions-have taken place with the Standing E:ecutive Cormittee and
secretariat of ALALC and with staff of the Latin American Institute for Economic
and Social Planning and the Inter-American Development Banlk.

166. The programme of work on trade and integration was reviewed at meetings in
August 196h and February 1565 betveen the Executive Secretaries of ECLA and ALALC.
Agreement was reached on the co -ordination of the efforts of the two secretariats,
and provision was made for a number of joint projects.
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CActivities relating to the United Nations Conference
on Trade and Develcnment

167. The last annual report (E/3357/Rev.2) contains a full account of the work done
by the secretariat in preparation for the United Nations Conference on Trade and
Development. Following the Meeting of Latin American Government Experts on Trade
Policy (Brasilia, January 196L), the secretariat revised the study it had prepared
for the Conference (E/CN.12/6955 in the light of the recommendations made by the
experts, Moreover, in view of the request made by the Committee of the lhole at
its tenth session (resolution 241 (AC.57)) that the secretariat should co-operate
actively with the Latin American delegations for the duraticn of the Conference,
arrangements were made to detail staff to Geneva. OSubseguently the secretariat
prepared an evaluation of the results {E/CN.12/71hk), wvhich was presented at the
fourth session of the Trade Committee, again in compliance with a request made in
the resolution mentioned above., On the bagis of the recommendations adopted by the
Trade Committee, the secretariat is preparing outlines for studies on potential
Liatin American exports of manufactures or semi-manufactures and is planning to
assist the heads of Latin American missions 4o tiie European Economic Community.

BEvaluation of the ALALC negotiations

168. A study was started in 1963 to evaluate the results of the ALALC negotiations.
Its main lines were described in the last annual report (E/3357/Rev.2,

paras. 155-159). Since then, studies have been completed on the results of the
first two rounds of the ALALC negotiations for each member. The salient facts in
these country case studies were subsequently brought together in a study providing
an over-all evaluation of the results obtained by ALALC o date {E/CN.12/717).

Trade and integration

169. Throughout the period under review the secretariat has been working on a
series of drafts relating to a satisfactory method of giving a new dimension to
Latin American integrastion., Some of this research was described in a paper
submitted at the fourth session of the Trade Cormittee (E/CN.12/C.1/22 and Corr.l).
This work has become all the more urgent in vieu of the request for practical
solutions to integration problems addressed by the President of Chile to

Mr. José Antonio Mayobre, Executive Secretary of ECLA, Mr. Radl Prebisch, Secretary-
General of UNCTAD, Mr. Felipe Herrera, President of the Inter-American Developrment
Bank, and Mr. Carlos Sanz de Santamaria, President of the Inter-American Committee
on the Alliance for Progress. The secretariat therefore accorded the highest
priority to the completion of a study suggesting possible ways of accelerating the
movement towards Latin American integration. This study, which served as a basis
for the discussions held by the four economists at Santiago in early March 1965,

is entitled "A contribution to economic integration policy in Latin America” and
was submitted at the eleventh session of the Commission (E/CN.12/723).

Payments

170. Barly in 1964 the secretariat drew up a programme of research on current
international payments conditions wyithin the Latin American region. The aim was
to establish the bases for a system of payments and reciprocal credits which would
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alleviate the acute -illdiquidity- prevailing in most Latin American countries, to
foster trade and to offset seasonal and ofhier shrt:term balsnice-of-peyments
disequilibria.

171. The Regional Advisory Group on Trade Policy’ furnished national data on several
ALALC -couritries ‘while the Trade. Policy Division made a- general examination of
regional trade and of the impact upon it of recent. changes in counexion with
payments. - Partigular attention was. paid to inv151ble trade, differences. in
national exchange pollcles,_monetary disparities and distortions and other features
of present-day conditions in Latin America. European .and Central American
experience was.considered, together with varioys proposals made recently by
specialists on the sub;eet. In addition, the recommendations of the United Nations
Trade and Development Conference were analysed in relation to the programme
envisaged.

172, Work was completed. on the preliminary version of a study outlining the main
conclusions of the studies already carried out and establishing a body of principles
for the creation of a Latin American payments and credit system, with detailed
comments on each principle. The paper concludes with a feasibility test based on
conditions prevailing in Latin America in 196%; that particular year was selected
because of the sharp payments imbalance recorded in the region, which would have
placed & severe strain on any kind of payments system. "An attempt has been made

to frame new measures that will be flexible enough to meet the particular needs of
the region. This paper will be subject to detailed revision -and discussion by the
secretariat in 1965.

Special Studies Section

173, Early in the year, a series of calculations was made to relate the prices of
consumer and investment goods in individual Datin American countries to the prices

of similar goods in two United States toims. Expérimerits were also made to

ascertain the best method of keeping the results of an earlier study 11/ up to date,
in view of the changes that have occurred in price levels in the .countries concerned.
Information was obtained from a large number of Latin American countries for this

purpose,

17h. Research has also been progressing on the prices of the principal Latin
American exports.: The aim is to determine what part of the final sales value
accrues-to-the .initial producer and what part is absorbed by such factors as
inland transport costs, mark-ups by wholesaler or exporter, maritime freight and
insurance, customs dutles and internal taxes and profits of the importer in the
country of destinastion.

175. ine secretariat, -together with the International Labour Office, has been
exploring possible ways of conduecting a joint study of manpower and productivity
in‘respect of selécted industries in Latin America. Information of this kind

;l/ "A measurement of price levels and the purchasing power of currencies in Latin
America 1960-1962" (E/CN.12/653); also published in the Economic Bulletin for
Latin America, vol., VIII, No. 2, pp. 195-235.
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would be of considerable value for studies related to integration and the
establishment of a regional common marxet.

Regional Advisory Group on Trade Policy

175. The Regional Advisory Group on Trade Policy undertook, upon request, a number
of missions to different countries: Argentina, Bolivia, Chile, Cclombia, Ecvador,
Paraguay, Peru and Venezuela. In some cases the advisory services rendered were
concerned with over-all trade policy, matters relating to GATT and the Kennedy Round
of negotiations, and provlems relating to the countries' participation in ALALC. In
this latter connexion several countries have requested the help of the Group on two
points: first, the search for solutions to the problems of payments and credit for
current transactions among the ALALC countries; secondly, the determination of the
reasons for the unsatisfactory utilization of the 3,000 inter-area concessions
already negotiated by the ALALC members in the respective sessions of the
Association, with & view to finding ways and means of remedying the situation. The
Group has developed a methodology for the necessary research and is assisting
national authorities in several countries to carry out the regquired surveys and to
analyse their results.

177. Apart from these direct advisory services io Governments, the Group continued
to provide technical co-operation to ALALC organs in clarifying inherent problems
of market expansion that come within ALALC's terms of reference. For this purpose,
members of the Group attended the third round of negotiations held at Bogot4,
Colombia, during the latter part of 19Gk.

JOINT ECLA/FAO AGRICULTURE DIVISION

173. The main tasks of the Division during the period under review were the
continuation of the study on physical 1nputs in agriculture in several Latln
American countries, the preparation of material for the 1963 and 1%6L issues of
the Economic Survey of Latin America, and collaboration in the preparatory and
follow-up work for the United Nations Conference on Trade and Development.

Agricultural iaputs

179, A pilot study was completed during 1964 on the principal physical agricultural
inputs and their relation to agricultural productivity in the context of regional

integration. The study was revieved, discussed and revised with the aid of the
Inter-American Development Banlk, which is providing technical and financial
assistance for it. The methods used will be applied to similar lines of research
that were started towards the end of 1964 in the remaining ALALC countries and
Venezuela and are to be extended to the other c¢ountries in the region.

130. The pilot study relating to Chile and its conclusions provide some idea of the
‘problems involved.. As a result of economic policy and, in particulayr, the exchange
policy adopted by Chile inh recent vears, investments in agricultural machinery
remained stationary or even in some cases declined. Prices paid by the Chilean
fariner are sometimes twice as much as those paid Ly producers in England for the
same types of equipment. A more elastic credit policy is needed under which loans

=37~



could be granted on easy terms. The study indicates that local mamufacture of
agricultural machinery and spare parts would not be justified in many cases since
it would lead to an increase in the already high prices fetched by such inputs in
the country.

131, With respect to fertilizers, consumption has exzpanded considerably in recent
years as a result of agrarian policy measures adopted in 1959-1060., Advantage should
be taken of existing ammonia resources with a view, among other things, to reducing
the unit cost of nitrogen., Stricter import controls of the phosphate fertilizers
would lead to the purchase of hetter types at lower prices per unit of nutrient. A
review of the policy of subsidies might help fto raise the consumption of non-
nitrogenous fertilizers. Ixperimental application of fertilizers indicates that
their use on a large scale and in adequate quantities would be the cheapest way of
increasing agricultural output.

132, Most of the pesticides conswied are imported, Chilean sulphur being the only
major -local product used. A review of import policies would help to overcome some
of the present obstacles while at the same time encouraging the manufacture of
pesticides within the country. Distribution and marketing costs should also be
considered and trade in pesticides regulated with a view to ensuring lower prices
and broader distribution.

133, With respect to inputs in stock breeding, the use of vaccines and
pharmacclogical products (antibiotics and parasiticides) is increasing annually,
but current supplies are sometimes very far from meeting the technical requirements
necessary to ensure adequate control of the main diseases affecting livestock in
Chile. All current vaccines for cavtle and poultry are produced in the country and
there is no reason why production should not keep pace with the growth of demand.
As a large proportion of the pharmacological products has to be imported, measures
to facilital: imports of the necessary raw materials would reduce prices and make
for greater use of these products. More agricultural extension campaigns and
services are also needed, together with measures for disseminating information and
providing technical assistance, so that a more intensive and systematic use of
stock-breeding inputs can be achieved.

Livestock industry

154, Quantitative and qualitative material has been collected on the different
aspects of the meat and aairy industries in Argentina, including animal pathology.
Field workk has continued on the marketing of livestock products, and data are

being tabulated on number of cattle, slaughtering rates, pasturage, foreign trade,
prices, etc., The study on Argentina, which is expected to be finished in 1965, will
complete the series of country surveys, those on Brazil, Colombia, Mexico, Uruguay
ané Venezuela having already een finished. These surveys will be used for the
study of integrated agricultural development ir Latin America.

Asricultural integration in Lavin America

135. In 1965, resources will be concentrated on this study and on the complementary
agricultural inputs study described in paragraphs 179-135 above. In 1964, a
comprehensive outline was prepared and consultations tool: place with ALALC on ways



and means of co-ordinating the necessary research., During the initial stages,

the competitive position of a large group of agricultural commodities in the

Latin American countries is beihg examined. The objective is to determine possible
lines of agricultural complementarity, the structural requirements involved
therein, and the trade policy to be followed with respect to these commodities.
This study will be carried out in close collaboration with the Trade Policy
Division. '

Other activities

186. During the early part of the year the Division was engaged in the preparation
of material for the United Naticns Couference on Trade and Development, and
subsequently for the ECLA Trade Committee as part of the study evaluating the
results of the Conference. The Chief of the Division formed part of the group of
secretariat staff assigned to Geneva for the duration of the Conference in order
to lend assistance to the Latiu American delegations.

187. Assistance was provided to the latin American Institute for Economic and
Social Planning in the preparation of the courses on agricultural programming
given as part of the training. programme.

188, The Division continued to maintain close contact with the Inter-American
Committee for Azricultural Developuent (CIDA), for which the ECLA secretariat
provides a senior staff member.

STATISTICAL DIVISION

189, The Statistical Division was reorganized in April 1964, with sections for
national accounts and for industrial, agricultural, trade, demographic and social
statisties. Activities fell into three main categories: (a) the permanent routine
work of supplying the different substantive divisions with dats and preparing
statistical series for publication; (E) the compilation of special series for
different studies undertaken by the secretariat; (c) the activities of the Regional
Statistician and the regional statistical advisers, together with the provision of
technical assistance to Covernments at their request.

190. Another msjor activity was the preparation for the Second Ianter-American

Seminar on Civil Registration, held at Lima, Peru, from 30 November ito
12 Decembver 1964 (saze paras. T8-T79 above).

Continuing activities

191. During the year, the Division prepared data for the 1963 and 1964 issues of
the Economic Survey of lLatin Awerica., Furthermore, series were compiled for the
new Statistical Bulletin for lLatin Aseyica which appeared for the first time in
1964, The first two numbers of volume I were published respectively in April and
October, Furthermore, series on population, agriculture, mining, manufacturing,
prices, national accounts and external trade vere compiled for volume II, No. 1,
published in Februsry 1965, This publication replaces the former Statistical
Supplement to the Economic Bulletin for Latin America.
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192. Progress vas made in translating into 1960 prices (in national currencies)
all the national accounts data that had been gathered on the basis of constant
prices for different years. Methods of estimating internaticnal currency parities
on the basis -of Latin America's pattern of expenditure were explored. National
accounts statistics were evaluated snd standard tables were prepared for the
Statistical Bulletin.

193. Research was undertaken on basic stetistics for ecouomic and social planning,
and consultations took place with the United Nations Statistical Office gnd the
Inter-American Statistical Institute {IASI) concerning further work on this subject.

Special series

19%. Special series were prepared for studies undertaken by the different
substantive divisions and, in particular, for projects relating to trade and
integration, industrialization and agricultural development. Inventories and
statistical programmes were drawn up and circulated for external trade and
industrial statistics.

195. Assistance was given to the Economic Development and Research Division in the:
preparation of a paper on the individual commodities exports of the twenty

Latin American countries between 1959 and 19623 broken down into volume and value
by country of destination.

Technicel assistance activities

196. Two regional advisers, on sampling and vital statistics, were assigned to
work with the secretariat during 1964.

197. The regional adviser on sampling undertook the following missions: (g) to
Argentina to assist in the various surveys undertaken by the National Development
Council in that country; (E) to Uruguay, to help in designing a sample for
obtaining preliminary data from the population and housing census; (E) to Paraguay,
to co-operate in a project for the organization of a sampling department, and,
subsequently, to review sampling problems in relation to the industrial census;

{4) to Colombia, to design a sample for replies to the population and housing
census of 1964.

198, The regional adviser on vital statistics assisted the Govermment of Paraguay
in conmnexion with the drafting of a new civil registration law. He also visited
several Latin American countries in relation to the vreparations for the Second
Inter-American Seminar on Civil Registration.

199. The Regional Statistician (who is also the Chief of the Statistical Division)
assisted the Government of Colombia by advising the National Planning Department in
its evaluation of the country's statistical situation. The Bolivian Government was
provided with similar assistance.

200, The Division alsc furnished technical assistance on statistical problems
referred to it by the Govermnments of Peru and Chile.
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Other activities

20L. The Chief of the Division participated as an observer in the eighth session
of the Committee on the Improvement of National Statistics (COINS), held at
Panama City from 2 to 15 September 196h.

202. A mission was undertaken to ATALC to evaluate the progress made in the
collection of external trade statistics and to explore the current situation with
espect to the mechanized equipment used by the ALALC countries.

205. At the request of the Latin American Institute for Economic and Social
Tlanning, the Division provided a lecturer for a course organized in Paraguey
n- formar f2llows of the Institute. 2 short course on agricultural sampling
was also given as part of the basic training programme.

204, Regular contacts were maintained with the Regional Statisticians of the ILO
and PAO and with CELADE.

NATURAL RESOURCES AND ENERGY PROGRAMME

205. Apart from the preparation of material for the 1963 and 1964 issues of the
Economic Survey of latin America, efforts were concentrated during 1964 and early
1965 on activities relating to the water resources missions to Argentina, Feru and
Uruguay, on assistance to the Ministry of Power in Argentina in connexion with the
organization of the Latin American Conference on Rural Electrification (Buenos
Aires, November 1964) and on a study of petroleum resocurces. Work also advanced
on two studies and natural resources which will be extended, in 1965, to cover
minzral rescurces and mining.

Natural resources

206, A considersble amount of material has been collected and analysed for the
study on petroleum. Questicnnaires were prepared for the main public and private
petroleun enterprises in Latin America, and several visits were made to individual
ccuntries in order to collect data. An analysis has been completed of material
avallable in the Chilean National Petroleum Enterprise and assistance is being
obiained from agencies of the Government of Venezuela and several other State
pecroleum enterprises in Latin Americs. The secretariat has also been advising
the Latin American State petroleum enterprises in respect to their plans for
cetting up e regional association which, smong other things, would undertake the
systematic collection of information on the industry.

207. Source material has been assembled and analysed for a study on the integrated
davelopment of interrelated renewable resources. On the basis of replies sent in
to questicnnaires and other material, a report was prepared with the help of the
FAO regional forestry officer, and presented at the meeting of the Latin American
Forestry Commission at Curitiba, Brazil, in November 1964. The secretariat
participated actively in this meeting and, in particular, in the sessions of its
Committee on Watershed Management and Flood Control. Research on this project will
continue in 1965. A study bringing together basic knowledge on geology and metal
genetics in letin America was prepared in 196k. A geological and metallogenetic
map has been completed, together with a catalogue of -informetion on the subject, and
wor'k has proceeded on an snalysis of the available material.
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Enengy

208. As vpart of the follow-up work-to the Latin American Electric Power Séminar
(Mexico, 1961), the secretariat assisted the Argentine Ministry of Power in the
preparation and organization of a Latin fAmerican Conference on Rural
Electrification, which took place at Euenos Aires in November 196k. The
secretariat prepared two papers for the Counference, and assisted the organizers
in obtaining others on *he different tonics included in the agenda.

209. Some preliminery discussions were held with the Govermment of Peru
concerning possible assistance to be provided by the secretariat and the Revista
Latinamericana de Ele¢tricidad in the organization of a seminar on the planning
of electric power systems. The ECLA secretariat is prevaring a study of
hydroelectric capacity in Latin America for presentation at the seminar. A
second papeY on electricity planning will be drafted in 1965,

210. The secretariat has continued to collaborate with the Revista Yatinocamericana
de Electricidad, advising the editors with respect to articles and other maiters.

Water resources

211. The secretariat's activities in relation to water resources are in the
hands of two regional advisers on hydro-electricity and multipurpose vater
development provided by BTAO, a hydrolegrist/hydrometeorologist provided by MO
and, since the peginning of.1965, by a water supnly expert assigned to the
secretariat by HHO/PAHO. fissions to different countries are reinforced by
gshort-term experts as required.

212. Buring 1964, work advanced on the Finel report of the mission to Argentina,
and drafts were circulated to authorities in that country for comment and
criticism. Barly in 1965, the secretariat started preparing a sunmarized
version of the main revort.

215. Field work was completed for Peru and progress made in preparing the final
report. Some field work was undertaken in Uruguay by the regional advisers, and
it will continue in 1965.

o1k, Earlier ir 1964, a report was completed on a specialized mission to British
Guiana. It analysed the climate, hydroueteorology, hydrology and agrometeorology,
described the organizations concerned with those branches and made appropriate
comments on them. A detailed project was prepared, in the form of an annex, for
expanding the country's meteorological and hydrological network.,

Other activities

215, Representatives of the Natural Resources and Energy Programme participated
in the discussions concerning the organization of the UNESCO conference on the

application of science and technology to the development of Latin America, and

attended the preparatory meeting in November 196k,
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216. Conversations took place with a private foundation concerning the financing
in 1965 or 1966 of a meeting of United Nations experts in the development of
water resources. An agenda was prepared for such a meeting, which has been
approved in principle by the competent United Nations authorities, providing
that the necessary funds can be obtained.

TRANSPORT PROGRAMME

217. In 1964, the joint ECLA/OAS Transport Programme vas able to make use of the
services of &n OAS expert on maritime tiransport and another on railway transport.
Efforts. during the period under review wvere concentrated on the completion of
the over-all study on transport in lLatin Awmerics, transport problems in relation
to trade and integration, and maritime transport.

General study on tignsport in Latin America

218. This. study (E/CN.12/703 and Add.1-2) was prepared in compliance with the
co~operative agreements concluded by the OAS/IDB/ECLA ad hoc Committee on
Co-operation and reviewed by the ECLA secretariat prior to publication. It
provides an over-all analysis of the evolution of the transport system in

Latin America during the last fifteen years, and of the basic problems for

the sector as a whole and for the different neans of transport. It offers the
first complete survey and evaluation of the available dats and information and
formulates conclusions as to the sector's main problems. Considerable attention
has also been paid to an analysis of the transport programmes elaborated by

the various countries within the framework of the Alliance for Progress, and of
other action taken by Govermments with a view to remedying the sericus
deficiencies in various parts of the transport systems that are a major obstacle
t¢ economic development.

219. Following an Introduction, there are seven chapters dealing with the
following: +the general evolution of transport networks during the last fifteen
years and their present state; general trends of total freight and passenger
traffic and of rail, roed, river and coastal traffic; the evolution and
technical conditions of transport equiprent; economic and financial problems

of rail and road transport; maritime transport; current development progremmes
for the transport sector: and concepts on general transport programmes and
policies. As a result of the findings of the study, projects were prepared for
special studies to be carried out as rescurces became available.

Transport in relation to trade and integration

220. Following the discussions within the secretardat on the need to accelerate
regional economic integration, a draft programme of work covering all means
of transport was prepared.
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221, As part of the work of evaluating the United Nations Conference on Trade
and Developuwent, & thorough examiaiiou was wndertaken of .ts deliberations,
conclusions and recommendations in relation to maritime transport, insurance
and the tourist industry. The report on the subject was particularly concerned
wvith the extent to which the aspirations of the Latin American countiries and
of the developiiy; areas in general were fulfillied or taken into account in

the recommendations of the Confercnce; it also explored possible lines of
action for ensuring the fuplementaticn of the recommendations of the Conference
in Latin Americe.

Maritime transport

222, In view of the importance of maritime transport, which is the medium used
Tor carrying the vast wajority of goods in the region, several assigmsents

were undertzken in relation to this sector. An analysis was prepared of the
incidence of maritime freight and insurance rates on the main import and export
commodities tiraded beiween Chile ond other ALALC countries and Venezuela in 1963.
Data were collected oir weritime freight vates Tor steel products from one Latin
American portv to another and betieen such morts and Turope zud North America for
the steel industry study being undextaken by the Jolat Prograrme {or the
Integration of Industrial Devélouvment.

225. As a contribution to & meeting of experts on the facilitation of maritime
wransport, convened by the OAS In Washington (Fune 1964}, a drart paper vas
prepared on standards and recommended nractices, with a view to incorporating
them in the Annen to the Inter-American Conventicn on Facilitation of
International Vaterbouine Transportation {Convention of Mar del Plata, 1963).

2ok, Vork was carried cut in relation to the standardization and simplification
of consular procedures and fees Tor the clzarance of ships in Latin America, and
of the miscellanecus taxes levied on oceanr freight ir regional trade. This

wvork foris part of the studies being undertalen in relation to resolutions adopted

at ALALC meetings.

MEXNTCO CFFICE

225, The activities ol the Mexico Office in relation to the Centiral Ameiican
Economic Integration Programme are described above, in paragraphs 3¢ to 86. 1In
addition to its responsibilities in that connexion, BECTA's Mexice Office
co=-0perates with the different substentive divisions and prograwes in providing
data and other information on liexico, Central Amevice and the Caribbean countries
and dratts the relevant nortions of the Beonomic Survey of Letin Awerica. A
special section on Cuba was bdiehaved For the 18903 Survey and included in the
printed edition.

226. During the early part of 1964, the Mexico Office was engaged on preparations
for the United Hations Conference on Trade and Development, and a menrber of

its staff was gcosigned o the secretariat group working in Geneva with ine

Latin American Governments.



227. Efforts have also been made to revievw the economic problems of the newly
independent countries in -the Caribbean, and, with the help of a consultant, a
study was prepared for the eleventh session on development and trade in the
Commonwealth Caribbean (E/CN.12/712). Work has also been done on industry by
the BTAO regional advisers. It had been hoped to obtain additional resources
in 1965 to facilitate the establishment of a Caribbean Unit, but under present
circumstances this is impossible. Some work on the Caribbean countries, in
particular Jamaica and Trinidad and Tobago, will be carried out by the regional
technical assistance advisers assigned to that area.

228. Work continued during 1964 on the study relating to the economic development
of Nicaragua, which forms part of the general series of country studies. Tt
comprises an analysis of external demand, investment, sectoral productidn, the
social sectors and econcmic wolicy, and an over-all view of the development of
Nicaragua's economy. The study is scheduled for completion early in 1965 and
will subsequently be revised for publication after consultation with the national
authorities. '

229. Towards the end of 1964, the Government of Panamwa requested the ECLA
secretariat and the Latin American Institute for Economic and Social Planning
te provide assistance in-determining what impact the construction of a new
inter-oceanic canal at sea level might have on the econowy ¢f Panama and

the changes likely to ensue therefrom.

230. The relevant study will be conducted as a joint project between the
Institute and ECLA, and work was begun on it towards the end of 1964, It is
planned to carry out an ovey-all study of the different construction alternatives
and of some of the quantitative effects and to make projections of the main
macroeconowic variables. This will begin by estimating the development of
Panama's economy and identifying its principal problems up to the moment of
starting work on the new canal, and will be feollowed by an examination of the
effects of increased investment and of technical and material input requirements
during the building stage. In this latter connexion, a special effort will bhe
made to indicate the main lines of a Governmert policy that would facilitate the
utilization, for the benefit of the country, of the increased {inancial resources
generated during the peak period.of building the new canal. Finally, the study
will examine the depressive efTects on the economy of the canal'’s future entry
into operation when external investment and financial resources return to normal
levels, and the need to take steps in good time to cireate new sources of
production and employment. This 12 a mejor study on which the secretariat will
be concentrating a high proportion off its resources.

231, The study on the economic development of British Honduras (Belize) is
nearing completion. Tt deals particularly with its exterral trade and tariff
charges as compared with the common Central American tariff, since one of the
main purposes of the study is to review the possibilities of an economic link-up
with the Central American Common Market, DProspects for industrial development
and transport problems are also analysed.

-Lg_



222, The Mexico Office is also taking part in the general work on industrial
integration. Material wes coliecied fiuvm the noithern couneries, in particuiar
from Central America, for the secretariat studies which were presented at the
seminar on the dévelopment of the chemical industry in Latin Amerieca held in
Venezuela in December 1964 {see. paras. 80-37 avove).. The Mexico Office sent one
nember of its staff to help the secretariat in this work.

233, Earlier in the year, some. assistence was given in the initial negotiations on
the study of the textile industry in Mexico, tc¢ be undertaken by the ECLA
searetariat in collaboration with the Hacicnal Financiera S,.A.

23k, Similarly, the Mexico Office expects to co-operate at different stages in the
studies on basic equipment and wachine-tools in Mexico which form part of the series
of country surveys carried out by the Joint Programme for the Integration of
Industrial Dévelopment.

235. In addition to participating in the intensive training courses for Central
Aperica gpohsored by the Latin fmerican Instiftute for Teonomic and Social. Planning,
the Hexico Office 1is co-overaiirng in the crganizetion oi the intensive course in
Mexico,

JOINT ECLA/BNDE CENTRE FOR ECONOMIC DEVELOPMENT

236, The joint ECLA/BNDL Centre for Econcmic Develowment is staffed by ECLA and

the Brazilian National Ban® for Economic Development (BNDE); the Latin Americen
Institute for Eeconomic and Social Planning provides one stafi member to help with.
the training activitizs carried oat ir Brazil, 1In addition to organizing intensive
training courses in 196k, the Centre completed several studies on different aspects
of Brazil's economy. Details of projects for 1965 and 1966 are given in section 0O
of the programme of work and priorities.

Training programme

237. Three intensive regional training courses were crganized during 196L

by the Centre, the Institute and the corresponding State and university authorities.
The first took place. at B2lo Horizonte, from 16 Mareh to 28 June, with thirty-four
students drawn from various orofessions within the different organizations of the
States of Minas Gerais, Golas, Mato Grosso, Espirito Santo, SHo Paulo and Rio de
Janeiro. It was spongoved by the University and Banze de Desenvolvimento of

Minas Gerais. The second was held at Porto Alegre, from 20 April to 1 August,

with forty-one studente from the States of Rio Grande do Suvl, Parand and Santa
Catarina. It was sponsored by the Government of Rio Grande de Sul, with the
co~operation of the University of that State and the Barco Regional do
Desenvolvimento do Extremo Sul. The third course, held at Fortaleza from 18 May to
29 Augusl, was sponsored by the Superintendencia do Desenvolvimento do Nordeste,
the Superintendencia do Desenvolvimento Economico e Cultural do Estado do Ceard,
the Banco do Nordeste do Brasil and the University of Ceard. There were gsixty-five
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participants, drawn from the sponsoring agencies and from the States of Ceard,
Parafba, Rio Grando do Norte, Sergipe, Bahfa, Alagoas and Maranhdo.

238. There was a basic programme common to all the courses, conslsting of lectures
on gtatistics and mathematics, a general introduction to economic analysis,
concepts of economic development, social accounting, economic development planning,
regional planning, economic development policy and financing and project
elaboration and evaluation; these basic subjects were complemented by introductory
courses on programming of the public sector, and performance budgeting. Special
lectures were alsoc given by Brazilian experts on subjects allied to the basic
waterials and on others of general interest, with particular reference to specific
aspects of Brazil's economic development and regional problems.

239. The Latin American Institute for Economic and Social Planning provided
teaching staff and material for some of the intensive courses.

240, In addition to organizing the courses, the Centre participated during the
year in a number of training activities sponsored by different Brazilian
organizations. Lectures were provided for the course on coffee economy organized
by the Instituto Brasileiro do Café; the course on social planning techniques
organized by the Catholic University of Rio de Janeiro; the course for diplomats
organized by the Ministry of Foreign Affairs (Instituto Rio Branco); and a forum
on aspects of economic development organized by the Conpanhia Hidroelétrica do

Séo Francisco. Staff of the Institute gave eight lectures, followed by discussion
periods, at the National Faculty of Economics of the University.of Brazil; they
also gave five lectures and seminars as part of a series organized by the Faculty
of Economic and Administrative Sciences of the University of S8o Paulo, and provided

lecturers for the Faculties of Economics of the Universities of Espirito Santo,
Ceard and Bahfa.

2hl. The programme for 1965 comprises three regional courses, a seminar on

State planning, and the revision of teaching material used in the different courses,
particularly those on social accounting, development financing and policy, and

the introductory course on development planning.

Research programme

2k2, The Centre collected and analysed material on Brazil for both the 1963 and

196k issues of the Economic Survey of latin America., Some of this material provided
the bagls for articles in the Iconomic Bulletin for Latin America; an article

on the growth and decline of import substitution appeared in volume IX, No. 1

{March 1964) and another, covering fifteen years of Brazilian economic policy, has
been included in volume X, No. ln%March 1965). Both of these studies. have

since been revised and are being expanded vwhere necessary for special editions

in Portuguese, which will be distributed in Brazil.

243, The first study endeavours to relate economic development policy to the
decline in the development rate in recent years as a result of reduced incentives
for industrialization - a situation which, in its turn, was a result of the stage
reached in import substitution - and@ the swifter pace of inflation. In atiempting
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to establish a link between these variables, due attention has been paid to . the
efforts made tc ensure thsi economlc policy follows The new principles evoived for
regional development and the preliminary measures of . agrarian and agricultural
policy, as regards both traditional instruments and the: éstablishment oi a planning
_system.

24k, Work is now proceeding on a more detailed examination of energy ard- transport,
in order to obtain a clearer picture of the development of the economic
infrastructure during the period when industrialization was mainly directed
towvards import substitution.

245. The second study examines the guiding princivies and economie policy measures
governing Brazills economic transformation, from Ihe nost«war pvericd up to the
present. The successive phases typical of the process of political decision have
been grouped together and analysed, starting with the sponbaneous period of
industrialization. During that period, industrialization was stimulated by
external pressures and by the exchange system in force during the second half of
the forties, and did not follow any varticular wattern. The baginning of the
fitties maried the start of another stage, in which the first hints of a development
policy can be discerned., IU was at that time that the State began to play an active
vart in investment because of the disconnexions that had developed during the
preceding periocd; particularly in the energy and tranznort systems. Between this
first _ormulatlon of development policy aud the sibsequent concentrated nolicy of
vertical industrialization applied during the latter part of the fifties, there was
a brief transitional stage during which the accentuation of the domestic and
external imbalance led to the adoption of stabilization policies on conventicnal
lines. The study includes an erawination of economic policy over the past three
years, during which runavay inflation and uncertain political conditions made the
control of price increases the primary objective and, in addition, economic policy
lost the firuness that had characteérized it during the preceding phase and

began wo lag behind -events.

246, Research is also heing undertaken on the development of the planning system
in Brazil, and a first draft on the establishment of the system has been completed.
Thisg forms part of the preparatory work for the seminar on planning at the State
level contemplated for 1965. another research project in progress relates to
nechanisms for financing tihe capital formation piocess in Brazil.

247. A study has been nrepared Ly the Centre, for inclusicn in the 1964 Survey,
comparing economic pdlicy in Brazil and Chile from 1955 to 196k,

WASHINGTION OFFICE

248, In 196k and early 1965 the Washington Office collected data and prepared
material Tor the 1963 and 16k issues of the fgoromic Survey of Latin America,
with nartlcular reference to balance-of-paymentﬂ and commcdity trade data. For the
1964 Survey, halance-of-payments data were collected from IMF, IBRD, ICAP, OLCD and




 various United States Government agencies, and used in the preparation of a number
of tables containing detailed current and capital account sub-headings by individual
countries and the region as a whole. A series of notes based on these tables

vEs prepared, analysing trends in the current account deficit, flows of foreign

and domestic funds, moveirents of non-compensatory foreign capital, and compensatory
financing. Secondly, brief descriptions and internretations were prepared in
respect of trade patterns and current restrictions on a number of the region's
primary exports; recent trends in the international trade of selected groups of
countries over the past two years; policies and practices of selected credit
agencies; and certain economic developments between the United States and Western
Europe since 1963. Thirdly, statistical and analytical information was collected
from a number of Washington offices and despatched to Santiago for use in
preparing different chapters of the Survey.

249, Earlier in the year, work was concentrated on a very careful revision of the
study The role of external financing in the economic development of Latin America

(E/cN,12/649/Rev.1). 12/

250. The Washington Office seconded a member of its staff to the secretariat of
the United Nations Conference on Trade and Development from February to July 196%,
and throughout the year varticipated actively in the collection of material for
the studies undertaken by the secretariat both hefore and after the Conference.

251, One of the most important functions of the Washington Cffice is to

represent the ECLA secretariat at a number of meetings held in Vashington. In
particular, it keeps abreast of different meetings organizeéd by the secretariat

of the Organization of American States, and participates in those held by the
Inter-American Committee for Agricultural Development (CIDA) and the Inter-American
Committee on the Alliance for Progress (ICAP). A closely allied function is that
of collecting material for ECLA that can be more readily found in Washington than
elsewhere; in many cases the data are selected and analysed before despatch

to Santiago or Mexico for use in secretariat studies,

TECHNICAL ASSISTANCE

252. During the pericd under review, the secretaris! assigned an increasing
proportion of its resources to activities connected with the regional technical
assistance programme. Additional administrative procedures for decentralized
projects were introduced on 1 April 1964 and have helped tc simplify the
operational sspects of decentralization,

253. One of the major activities was the provision of adminicstrative and substantive
support for the work of the regional advisers, over forty of whom were working

in Latin America in 1964, while more than fifty are assigned to the ECLA region

for 1965 and 1966. They provided advisory services to Governments upon requesi

in such different areas as community development, demography, economic planning;
housing, industrial development, public administration, statistics, trade policy,
transport and water ressurces development. In 1965, twenty-one of the regional
advisers, including four of the teaching staff at the Latin American Demographic

12/ United Nations publication, Sales No.: 65.II.G.4.
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Centre (CELADE}, will be directly answerable to ECLA headquarters in Santiago in
substantive matters, while twenty-seven will come under ECLA's Mexico Office. This
latter group includes five regional advisers for Mexico, Central America and the
Caribbean, eleven experts attached to the Central American Economic Integration
Trogramme, five to the Central American Joint Programming Mission and six to
regional training centres such-as ESAPC and CREFAL,

254, In addition, the secretariat took part in the organization and substantive
preparations for the seminars on community development, civil registration, and
development of the chemical industry, held respectively in June, Novewber and
December 196k4; it also had the administrative responsibility for the study tour
and workshop on the organization and functions of national housing agencies for
the implementation of housing programmes, held in Denmark, Norway and Sweden in
September, with the regional adviser on housing programming as Co~Director.

255. Pursuant to Economic and Social Council resolution 955 (¥XXVI) and in
agreement with United Nation Headquarters, the ECLA secretariat participated at
the beginning of 1964 in the country programming for 1965-1966. In this connexion,
senior ECLA officials visited Argentina,.Bolivia, Brazil, Paraguay, Peru and
Uruguey, vhere they co~operated with the TAB Resident Bepresentatives and the
national authorities in the different countries in the preparation of their
country programmes.

256. The Technical Assistance Co-ordinating Unit in the ECLA secretariat is
responsible for drawing up the regional technical assistance programme in
consultation with United Nations Headquarters, and for its administration and
operation once 1t is approved by the United Nations organs concerned, It
subsequently prepares job descriptions. for the different experts and participates
in recruitment and briefing. The secretariat is also responsible for revieving
reports by the regional experts and by country experts working in its fields

of competence, It prepares the cost estimates for regional seminars and working
groups and assists in selecting participants; it also assumes the organizational
responsibility. In addition, it helps to select participants from Latin Americe
for the interregional activities carried out under the United Rations technical
assistance programmes,

257. Details of the activities carried out in relation to technical assistance
are given in the different szections of this report and in the programme of work
and priorities; section 13 of the work programme indicates the regional advisers
assigng% to the ECLA gecretariat and the seminars and courses planned for 1965
end 1966,

SPECIAL FUND

258, ECLA is the executing agency for the Special Fund project relating to the
Latin American Institute for Economic and Social Planning, which coumenced
operations on 1 July 1962 with a grant of $3,068,000 from the Special Fund and
another $1 million from IDB. A report on its activities (E/CN.12/720) is included
among the documents submitted to the eleventh session of ECLA, at vhich the
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Commission elected eight members of the Governing Council of the Institute in place
of those whose terms of office ended at that session. The Secretariat has worked
closely with the Institute in relation to & numver of its activities, as indicated
in the different sections of this report.

259. Comments were prepared on a number of Special Fund projects and in some cases
the secretariat assisted Govermments in drawing up projects for consideration by
the Special Fund.

260. The secretariat was represented at the meeting of chiefs of mission of the
Special Fund in Latin America, held in April 1964. At that meeting, discussions
were held on the current status of projects and on problems arising in their
execution. Fach mission's final report was also discussed in detail.

UNITED NATIONS HEADQUARTERS AND REGIONAL ECONOMIC COMMISSIONS

261. In carrying out its programme of work, the secretariat works closely with

the United Nations Department of Economic and Social Affairs. The contacts during
the United Nations Conference on Trade and Development and the follow=up work

were particularly important., Staff were seconded by ECLA to the Conference
secretariat and, since the establishment of the Conference as a permanent organ

of the General Assembly, all possible assistance hasg been furnished to it. The
secretariat has also continued to work closely with the Secretary-General of the
Conference, who addressed the fourth session of the ECLA Trade Committee on trade
questions of interest to Latin America., Furthermore, close co-operation has

been maintained with him in relation to problems of integration, and particularly in
connexion with the letter on regional integration addressed by the President of
Chile to Mr. Maycbre, Mr. Prebisch, Mr. Herrers and Mr. Sanz de Santamarfa, to
which reference has been made in paragraphs 4 and 169 of this report.

262. The secretariat has also maintained close co-ordination with the Centre

for Industrial Development at United Nations Headguarters in relation to
preparations for the regional and international symposia on industrialization. The
Centre contributed several papers to the seminar on the development of the chemical
industry held at Caracas in December 1964, and has assisted in the studies on
industrialization policies and steel-making.

263. Another important area of joint activities was constituted by the interregional
seminars organized by the Department of Economic and Social Affairs as part of the
technical assistance programme, The Economic Development and Research Division
participated in the Seminar or Planning Techniques (Mbscow, July 1964) and in

the Workshop on Problems of Budget Classification and Management in Developing
Countries (Copenhagen, September 1964). The Joint Programme for the Integration
of Industrial Development was represented at the Seminar on Industrial Research

and Development Institutes in Developing Countries (Beirut, December 1964), and the
secretariat was represented at the Seminar.on Social Aspects of Industrialization
(Minsk, August 196k). These interregional seminars have been particularly useful
for the secretariat because they have facilitated contacts with experts from other
regions who are working on the same problems.
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264, ECLA's Soeial Affairs Division works in close contaet with the United Nations
Bureauw of* Social Affairs in connexion with many projects of mubusl interest.

The Bureau was represented at the Latin American seminar on community development
held at ECLA headquartefs in June, The ECLA secretariat has also carried out a
number of missions at the request of the Bureau, particularly in relation to social
services and community development,

265. Consultations have taken place with the United Nations Division for Public
Administration in relation to work carried out in that field in the Latin Awperican
countries, and in particular in connexion with the programme of the regiopal
advisor on public administration, who works closely with both ECLA and the Latin
American Institue for Feonomic and Social Planning.

266. The Executive Secretary and the Director of ECLA's Mexico Office took part
in the round-table conferznce for Latin American editors convened at Mexico City
in February 1964 by the United Nations Office of Public Information. The
secretariat also participated actively in the prograrme of triangular fellowships
for journslists organiveéd by the same office.

267. Close contact was maintained with the United Nations Statistical Office, which,
together with the ECLA secretariat, BTAO and CELADE, orgenized the Second Inter-
Agerican Seminar on Civil Registration held at Lima from 30 November to

12 Decewber 1964 (see paras. 78 and 79 above). Consultations took place in
relation to a number of statistical problems in the region, with particular
reference to trade statistics and basic statistics for economic and social

planning, :

268. The secretariat has kept in close touch with the work of the Advisory Committee
on the Application of Science and Technology_to Development set up by the Teonomic
end Socilal Council, and met in February 1965 with the Latin American membérs of that
group {see paras. 75-77 above). Working relations have been maintained with the
Secretary of the Committee and the special adviser on scientific and technological
matters.

269, Participation in the periodic meetings of the Executive Secretaries of the
regional economic commissions has been particularly useful in that it has provided
opportunities for exchanging views on the problems of developing countries.

270. The United Nations Childrean‘s Fund (UNICEF), vhich works closely with the
Latin American Institute for FEconomic and Sccial Planning, has requested the ECLA
secretariat and che Institute to assist it in organizing a Latin American
conference on children and youth in national development, to take place in
Santiago in December 1965. A preparatory committee of the three sponsors was
formed to advise on the agenda and documentation for the conference. In addition,
TCLAYs Social Affairs Division has helped several countries to formulate projects
for UNICEF assistance,

271. With respect to the regional economic commissions, co-operstion was

particularly close in connexion with the servieing of the United Nations Conference
on Trade and Development. The ECLA secretariat worked with ECAFE and ECA in
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providing advisory services to the group of developing countries and helped to
maintain the close contacts between them which led to the formulation of the
group of seventy=-seven nations that acted in unison during the Conference
proceedings.,

272, The staff of BCLA!s Transport Programme kept in touch with the Transport
Division of the Economic Commission for Europe in comnexion with the revision
and possible replacement of the Convention on Road Traffie (Geneva, 1949) and
the Protocol on Road Signs and Signals. Comments were prepared, at the request
of ECAFE, on a draft questionnaire dealing with ocean freight rates amd port
facilities in the ECLA region.

275, The Executive Secretary attended the twentieth session of ECAFE, held at
Teheran in March 1964, This was the first time that ECLA had been represented
at 2 session of one of the other regional economic commissions. Advantage

was taken of the occasion to discuss problems of mutual interest.



C. RELATIONS WITH SPECIALIZED AGENCIES AND YTHER ORGANIZATIONS

274. Co-operation by the secretariat with United Nations specialized agencies and
other orgenizations has continued to expand. Moreover, these organizations have
intensified their support for the Latin American Institute for Economic and Social
Plenning, with which the ILO, FAN, UNESCC, WHC/PAHO, UNICEF, CAS and IDB undertake
Jjoint projects in relation to the training programme and other activities. However,

the present section deals only with co-operation in relation to the work of the
Commission. -

Specialized agencies

275. The Central American Econcmic Integration Programme has continued to receive
the collaboration of a number of specialized agencies, in particular, the ILO, FAO,
UNESCC and WHC/PAHC, as well as other organizations. Their assistance has been
particularly important in the case of the Central American Joint Programming Mission
sponsored by ECLA, the Institute, 0AS, IDB, SIECA snd BCIE.

276. The secretariat was represented at the 150th session of the Governing Body of
the International Labour Office and at the 48th session of the International Labour
Conference, which took place at Geneva in June 196L4. A paper on economic development
and employment in Iatin America in recent years was prepared for the first technical
meeting of the IIQ's Inmter-American Vocatiornal Training Research and Documentation
Centre (CINTERFIR) held at Rio de Janeiro in Cotober 1964, Contacts have been
maintained with the ILC/ECLA liaison office and ILC headquarters with regard to a
proposed joint study of labour costs which would form part of the secretariat's
programme of work on trade ard integration.

277. Work on economic problems of agriculture has been carried out in co-operation
with FAO through the joint ECLA/FAC Agriculture Division, and combined activities
have continued in relation to the pulp and paper industry through the ECLA/FAC/BTAO
Pulp and Paper Advisory Group. In addition, a paper was prepared for the ninth
session of the FAO Latin American Forestry Commission and its Committee on Watershed
Management and Flood Control, held at Curitiba, Brazil, in November 196k.

278. The secretariat participated in the Latin American Conference on Food and
Agriculture (Eighth FAO Regional Conference), held at Vifia del Mar, Chile, in
March 1965, at which the Executive Secretary gave an address. He also took part
in the symposium on agricultural financing in latin America held at the same time
under the auspices of IDB and FAQ.

279. A paper was prepared by ECLA for the seminar on education in home economics
organized by the Govermment of Chile, FAQ and UNICEF at Santiago in March 196h4; the
secretariat was represented at that seminar and will also attend the Latin American
seminar on home econcmics to be held at Mexico City in May 1965 by UNICEF, FAC, ATD
and other internaticnal agencies.

280. An address was given by the Executive Secretary at the seminar on problems and
strategies of educationsl planning in Latin -Americe organized by the UNESCO
International Institute for Educatioral Planning in Paris during April and May 196k4.
The Chief of the Social Affairs Division prerared a special paper and also attended
the seminar. Similarly, the secretariat was represented at the Latin American
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seminar on school building orgenizel by UNESCO with the co-cperation of the Latin
American Centre 'for School Building and the Mexican Ministry of Education and held
at-‘Mexico Cit¥ in'May 196k,

281. Close working relations have been maintained with UNESCO in connexion with
the preparations for its conference on the application of science and technology
to the developmenl of Tetin America,.to be held.at Santiago-in September 1965.
UNESCO hed orlginally invited the Commission to co-sponsor the conference, but in
view of BCILA"s restricted budget for 1965, and its consequent inabillfy to assume
any ‘financial respon31b111ty, this invitation had to be declined. However, the
secretariat-played an active role in the preperatory meeting for the conference,
convened by UNESCO at ECLA headquarters in November 1964 (see peras. 75-77 above)
UNESCO has further requested thet the Commission consider co-sponsoring a conference
of Latin American Minjisters of Education and Ministers responsible for economic
planning, to take place in 1566 as part of the follow-up work tq the Conference on

Education eand Econcmic and Social Development in Latin America, held at Santiago,
Chile, in 1962.

282. The World Meteorclogical Crganization {(WMO) has continued to support the
ECLA/BTAO/WMO Water Resources Survey Group by providing the services of a
hydrometeorologist for it.

283. Two experts have been assigned by WHN/PAHO to work with the ECLA secretariat

in 1965, starting at the begitning of the year, thé first in connexion with the
Water Resources Survey Group and the second in housing.

OAS/IDB/ECLA ad hec Committee on Co-operationm

28L. The OAS/IDB/ECLA ad hoc Ccmmittee on Co-operstion continued to meet perlodlcally
during the period unde¥ review iy order to discuss questions relating to the work

of ‘the tripartite Advisory Groups. By mutual agreement, the Latin Amerlcan

Institute f£or Economic 2nd Social Planning acts as the supervisory agency in
substantive matters relating to the work of the groups.

Inter-American Cbmmittee for Agricultural Development {CIDAY

285. The secretariat continued to participate actively in the work of CIDA. This
Cocmmittee, which co-ordinates the work on agricultural development conducted in
Latin America by FAO, IDB, OAS, %he Inter-American Institute of Agricultural
Sciences and ECLA, undertakes 1mportant work of its own with the financial and
téchinical help of its member organizations. "ECLA continuéd to assign a senior

steff member to work with'CIDA. Through the Washington Office, the secretariat
participated in meetings of the Ccmité de Supervision, while the Executive Secretsry
attended those of the Comité de ‘Titulares, at which important decisions were taken
by the heads of the difTerent sponsoring organizations.

Organization of Americen States (04S)

286. The CAS and ECIA secretariats have continued to collaborate on a rumber of
projects of joint interest, notably the collection of material for the anmual
‘surveys-and the development of transport in Latin America.
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287. ECLA was represented at several other meetings organized by the OAS, particularly
those held in Washington. It also participated in a seminar organized by the Inter-

Anerican Children Institute at Quito in October 196h.

Inter-American Development Bank (IDB)

288. Co-operation with IDB has been strengthened during the period under review,
particularly as regards industrial integration and agricultural development. In

June, IDB, together with ECLA and the Latin American Institute for Economic and Social
Planning, established the Joint Programme for the Integration of Industrial Development
and furnished some of the funds. IDB has also provided financial and technical
assistance for the study on physical agricultural inputs and their relationship to
agricultural productivity within the framework of regional integration.

289. The Executive Secretary attended two meetings of the Governors of IDB, the

fifth, held at Panema City in April 196k, and the sixth, held at Asuncién in
April 1965.

Inter-govermmental organizations

290. In accordance with the terms of the Montevideo Treaty, the ECLA secretariat

has contimued to participate in the work of the Latin American Free-Trade Association
(ALALC). Tt was represented at the fourth session of the Conference of Cortractirg
Parties to the Montevideo Treaty, held at Bogota in October 1964.

291. With a view to establishing closer working contacts, particularly in relation
to the follow-up work on the United Nations Conference on Trade and Development and
the Joint Programme for the Integration of Industrial Development, meetings took
place between the Bxecutive Secretaries of ECLA and ALALC at Montevideo in October
1964 and at Santiago in February 1965. One of the main purposes of these meetings
was to review ways in which ALALC could take a direct part in the work of the Joint
Programme, and agreement was reached on certain lines. In October, the secretariat
participated in the work of the Advisory Commission on Industrial Development. It
has also been working closely with ALALC in relation to shipping problems, and was
represented at the meeting of the Advisory Commission on Transport held at Montevideo
in April 196k.

292. The secretariat co-operates with the Permanent Secretariat of the General Treaty
on Central American Economic Integration (SIECA), the Central American Economic
Council and the Central American Bank for Economic Integration (BCIE) in their work
on the Central American Common Market. Both SIECA and BCIE, together with ECLA, the
Latin American Institute for Economic and Social Planning, OAS and IDB are represented
on the Advisory Committee set up Under the chairmanship of the Director of ECLA's
Mexico Office to co-ordinate the work of the Central American Joint Programming
Mission.

Non-goverrmental organizations

295. The secretariat has continued to keep in contact with a mumber of non-govermmental
organizations that have consultative status with the Economic and Social Council, and
with others working in Latin America. The Executive Secretary attended the fourth
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Tatin American Steel Congress at Mexico City in July 196k, which was organized by
the Latin American Iron and Steel Institute (ILAEA), and the secretariat was
represented at the International Plamning Congress organized by the Inter-American
Planning Society at Mexico City in November-December 196k4.

29h. The secretariat has worked closely with the Laetin American Shipping Association
(ALAMAR) on problems relating to maritime traneport, and was represented at its
agsembly held at Rio de Janeiro in December.

295. The Executive Secretary attended the eighth operative session of the Centre
for Latin American Monetary Studies (CEMIA), held at Caracas in November-December
196k, and working contacts were maintained with the Centre throughout the year.

206. The secretariat has continuwed to pay special attention to the activities of
trade union organizations in the area. It was represerited at the seminar on ALALC
organized by the Inter-Americen Regional Organization of Workers (ORIT) of the
International Confederation of Free Trade Unions (ICFTU) at Bogota in October, and
subsequently at ites sixth Continental Congress at Mexico City in February 1965.
The secretariat also sent an observer to the trade union forum organized by the
International Metal Workers' Federation, held at Concepcidn, Chile, in Msrch 1965,
Material has been supplied to different labour organizations on various aspects

of economic development and integretion. Contacts were maintained with the Inter-
Arerican Council of Commerce and Production, and the secretariat provided a speaker
for a meeting of its Executive and Advisory Committees held at Washington in
October 156k,
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PARD IT
ELEVENTH SESSION OF THE COMMISSION

A. ATTENDANCE AND ORGANIZATION OF THE WCRK

Change in the place of the session

297. In accordance with the Commission's resolution 210 (X), the eleventh session
wes to be held at Santo Domingo, Dominican Republie, where it was to begin

on 4 May 1965. On 12 March, Mr. Pedro Cabral, Deputy Minister for Foreign Affairs,
sent the following telegram to the Executive Secretary:

"I have the honour to inform you that, after signing the agreement
regarding the holding of the eleventh session of ECLA, the Dominican
Govermuent considers that the political climate in the country on the
eve of the forthcoming elections is not the most favourable for holding
the session in the Dominican Republic. The Dominican Govermxent is
the first to regret this decision, for by signing the agreement it had
demongtrated the importance it attaches to the session and its desire
for it to be held at Santo Domingo."

293. When the Govermment of Mexico learned of the situation described in the

above communication, it gave further proof of its unwavering support for the

Commission by renewing the invitation to the Commission to hold its eleventh

session at Mexico City which it had extended at the tenth session.

Mr. Antonio Carrillo Flores, Minister for Foreign Affairs, sent the Executive
Secretary the following cable on 235 March:

"The Mexican Government has been informed that the Dominican Republic

has announced that it is obliged to withdraw the invitation that it had
extended to ECLA in connexion with its next session. With the approval

of President Diaz Ordaz, I wish to inform you that we are happy to renew our
original invitation." '

299, The Mexican Government instructed the Ministry of Industry and Trade to
organize the session and the Ministry appointed Mr. Raul Torres co-ordinator.
The Minister of Foreign Affairs appointed Mr. Jesvs Cabrera Mufioz Ledo, Deputy
Director for International Organizations, liaison officer. ECLA was represented
in these negotiations by the Assistant Director of its Mexico Office.

Opening and closing meetings

300. At the inaugural ceremony, held on 6 May 1965 in the main auditorium of
the Medieal Centre of the Mexican Social Security Institute, addresses were
delivered by Mr. Gustavo Diaz Ordaz, President of Mexico (E/CN.12/732) and
Mr. Philippe de Seynes, Under-Secretary for Economic and Social Affairs of the
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United Nations (E/CN.12/733), who read out a message from the Secretary-General.
Mr. Alfonso Patific Roselli, the representative of Colombia, spoke on behalf of
the delegations attending the session.

301. At the first plenary meeting - which, like all the others at this session,
was held in the National Savings Bonds Building - Mr. José Antonic Mayobre,

the Executive Secretary, made a statement on the present position of the

Latin American economy (E/CN.12/73k).

302. The closing meeting was held on 17 May 1965, &t which statements were made
by Mr. José Garrido Torres, head of the delegation of Brazil, Mr. Manuel Balboa,
Deputy Executive Secretary of ECLA, and Mr. Cctaviano Campos Salas, Secretary
for Industry and Trade of Mcxieo and Chaimmarn of the Commission. The Commission
unanimously offered a vote of thanks-to the Government of Mexico for providing

a meeting place and for the welcome it had extended to the delegations attending
the eleventh session. '

303. The Commission unanimously adopted the annual report to the Economic and
Social Council, which included the programme of work and priorities.

Membership and attendance

30k. Delegations from the following States members of the Commission attended
the session: Argentina, Bolivia, Brazil, (Canada, Chile, Colombia, Costa Rica,
Cuba, Ecuador, El Salwvador, France, Guatemsla, Haiti, Honduras, Jamaica,
Netherlands, Mexico, Nicaragua, Panama, Paraguay, Peru, Trinidad and Tobago,
United Kingdom of Great Britain and Northern Ireland, United States of America,
Urvguay and Venezuela.

305. In accordance with -paragraph 6 of the Commission's terms of reference,
representatives of the following States Members of the United Nations but not
members of the Commigsion attended the eleventh session in a consultative

capacity: Australia, Belgium, Czechoslovakia, Finland, Hungary, Ttaly, Japan,
Poland, Romania, Spain, Sweden, Union of Soviet Socialist Republics and Yugoslavis.

306. In accordance with Economic and Soeial Council resolutions 632 (XXII) and
861 (XXXII), the Federal Republic of Germany and Switzerland sent observers to
the eleventh session.

307. A full 1ist of delegations to the eleventh session will be found in annex I
to this report.

Credentials

308. Pursuant to rule 15 of its rules of procedure, the Commission was informed,
-at its plenary meeting on 15 May 1965, that the credentials of the delegations
attending the eleventh session, as presented to the Executive Secretary, had
been examined and found in order.



Flection of officers

309. At the first plenary meeting, on 7 May 1965, the following officers were
elected:

Chairman: Mr. Octaviano Campos Salas (Mexico);

First Vice-Chairman: Mr. Gustavo Guerrero (Nicaragua):

Second Vice-Chairman: Mr. Rogue Carranza (Argentina);

Rapporteur; Mr. Héctor Hurtado (Venezuela).

Organization of work

310. The Commission held a geheral discussion on the items on its ggenda

(see para. 313) after establishing, on 12 May, a working group to deal specially

with item 6, "fhe industrial development of Latin America", with Mr. Salvador Lluch
{Chile) as Chairman. The veport of the working group has been incorporated

in the account of proceedings in paragraphs 372 to 402, On 13 May, another

working group was set up to deal with item 5, "The economic integration and

?rade p;licy of Latin America", under the chalrmanshlp of Mr. José Garrido Torres
Brazil

511. In addition, severasl delegations met informally in small working groups
to study various draft resolutions and reconcile differences of view.

312. Dufing the eléventh session of the Commission, the Governing Council of
t%2 Latin American Institute for Etonomic and Social Planning held its
sixth session, on 7 and 8 May 1965. On 12 May, the Commission took cognizance

of the report of the Governing Council, which appears as annex III to the
present report.

B. AGENDA

313. At the first plenary meeting, on 7 May 1965, the Commission considered the
provisional agenda (E/CN.12/710/Rev.l) and adopted it as follows:

1. Opening addresses.

2. Electlon of officers.

3. Adoption of the agenda.

L, ‘The present position of the Latin_American economy:
(a) General considerations;

(b) Progress in planning.
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Documents:

Economic Survey of Latin America, 1964 (E/CN.12/711 end Add.1-2)

Statistical Bulletin for Latin America vol. II, No. 1

Development and trade in the Commonwealth Caribbean, by Alistair McIntyre,
Consultant, with a note by the gecretariat (E/CN.12/712)

Economic policy and planning in Letin Ameriea (part three of the
Economic Survey of Latin America, 1964) (E/CN.12/711/add.2)

Reference documents:

El transporte .en América Latina (T/CN.12/703 and Add.1-2)

"Latin Americal’s coffee exports to countries members of the Furopean
Economic Commnity" (Economic Bulletin for Latin America, vol. .IX, No. 2)

The economic integration and trade policy of Latin America:
(a) Latin American economic integration;

(b) United Nations Conference on Trade and Development.

Documents:

A contribution to economic integration policy in Latin America
(E/CN.12/728)

Evaluecidén de las negociaciones de la Asociacién Latinoamericana de
Libre Comercio (E/CN.12/71T)

Situation of the Central American Economic Integration Programme
(E/CN.12/708)

The United Hations Conference on Trade and Development: analysis of
the results and prospects for Latin America (E/CN.l2/71h)

Report of the fourth session of the Trade Committee (E/CN.12/701)

Report of the Meeting of the Executive Secretaries of the Regional
Economic Commissions (E/CN.12/721)

Proposals for the creation of the Latin American Common Market
(E/CN.12/730)

Reference documents:

Resolution adopted by the United Nations General Assembly establishing
the United Nations Conference on Trade and Development (E/CN.12/725)

"The Central American common market for egricultural commodities™

(Economic Bulletin for Latin America, vol, X, No. 1)
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The industrial development of Latin America.

Documents:
L1 proceso de industrializacidn en América ILatina (E/CN.12/716 and Add.1)

Los prineipales sectores de le industria latinoamericana: probleumas y
perspectivas (E/CN.12/718)

Nota de la secretarfa sobre el simposio regional de industrializacién
(E/CN.12/705)

Informe provisional del Seminario sobre el Desarrollo de las
Industrias Quimicas en América Latina (E/CN.12/719)

"Central America: industrial policy problems" (Economic Bulletin for
Latin America, vol. IX, No. 1) '

Report on the activities of the Commission.

Documents:

Work of the Commission since the tenth session of the Committee of
the Whole (&/CN.12/713)

Informe provisional de la gira de estudio y seminario sobre organizaeiéh
y funciones de los organismos nacionales encargados de la ejercucién de
los programas de vivienda (E/CN.12/715)

Report of the Second Inter-American Seminar on Civil Registration
(B/CcH.12/704)

Information paper. on-technical assistance provided in 1964 to the
countries and territories of the ECLA region under the expanded
and regular prograrmes (E/CN.12/709)

Latin American Institute for Economic and Social Planning:

(a} Report on activities in the period 1963-1965;

(b) Tlection of new meémbers of the Governing Council.

Docunments:

Report on the activities of the Latin American Institute for Economie
and Social Planning (E/CN.12/720)

Note by the secretariai on the election of new members of the Governing

Council of the Latin American Institute for Economic and Soclal
Planning (E/CN.12/722)
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9. Programme of work and priorities:
(a)} Programme of work and priorities, 1965-1967;

(b) Resolutions of the General Assembly and of the Economic and
Social Council of concern to the Commission.

Documents:

Draft programme of work and priorities, 1965-1967 (E/CN.12/706 and
Add.1/cCorr.1)

Note by the secretariat on resolutions of concern or of interest

t0 the Commission adopted by the General Assembly at its nineteenth
session and by the Economic and Socisl Council at its thirty-seventh
session (E/CN.12/723)

10. Consideration and adoption of the annual report of the Commission to
the Economic and Social Council.

11. Date and place of the twelfth session.

C. ACCOUNT OF PROCEEDINGS

Introduction

31k, From several standpoints the discussions at the eleventh session of the
Commission were a landmark in the process of evolution of regional aims,
communication and wider understanding between the Latin American countries,
and indicated a firm determination to agree, as a matter of urgent priority,
on formilas that would lead swiftly and decisively to the achievement of the
desired aims.

515. The clear sense of urgency displayed in the debates on Latin Americats
bagic problems and on the wain lines of action that must be followed in solving
them hag long been developing and has been enhanced by the numeirous important
events that have affected the Latin American countries both within the region
and in the broader sphere of their relations with the indvstrialized countries
and other developing areas.

316. The appreisel of that experience appears to have strengthened the conviction
that regional integration is both imperative and inevitable, perhaps on a

larger scale than had been visualized hitherto, extending beyond the immediste
benefits that may be derived from economic specialization and trade. The

picture that has been taking shape is not merely one of a few decisions aimed at
streamlining particular aspects of national economies; it represents a resolute
and bold approach in terms of a Latin America that is preparing, through
integration, to give a fresh impetus to its economic and social development,

to play a more weighty and mature role in world affairs, and to join with other
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developing areas in reaching decisions that will gradually lead to a radical
recasting of the world trade pattern.

317. Hence the undeniable progress of the last few years has not always been
regarded as altogether adequate, and Latin America is redoubling its efforts and
seeking better ways and means of responding more effectively to the urgency of
integration and to the new aspects it is now assuming.

318. It should be emphasized that the desire to forge ahead with renewed vigour
does not appear to be due at present to particularly unfavourable economic
developments in recent years. On the cortrary, recent developments have been,

on the whole, changes for the better and - at least for the time being - the adverse
trends that have long prevailed in Latin America have been successfully reversed.
This is further evidence in support of the conviction that the decisions in
question are lasting and not just the result of circumstances.

319. Similarly, it was pointed out, that, when placed.in that perspective,

Latin American integration did not make for isoclation and autarky but, on the
contrary, formed the corner-stone of a development policy that enhanced the
ability of the Latin American countries to play a more active part in international
economic affeirs and made the benefits accruing from the progress of integration
more rapidly accessible to the developing areas. Thus, the new concept of

a genuinely Latin American spirit was being built up on elements that were
favourable for the region itself and for its relations with the rest of the world.

520. Recognition of the fact that Latin American integration has implications

that go beyond those of trade arrangements of immediate importance also uwakes

it easier to overcome the obstacles that will inevitably arise in its path.

The concern repeatedly expressed during the debate over the specific problems

of the less developed Latin American countries is an eloquent indication of

the understanding with which the difficulties are being approached and of the
determination to solve them while safeguarding the interests both of Latin America
as a whole and of each of its individual countries,

321. This last aim was expressed particularly clearly in the debates on another
topic which attracted special attention from the Commission at this session: the
industrial development of Latin America.

322, In view of the prevailing desire to expedite economic growth and satisfy
major new social requirements, not only must Latin American industrialization
set its sights higher, but a radical overhaul of the traditional processes of
growth is also called for. This leads to the conclusion that it is urgently
necessary to speed up the process of industrial development and direct it

alongz lines that will determine a new strategy of regional industrialization.

323. The prospects for economic integration make this all the more necessary

and at the same time facilitate the fulfilment of various aims by opening the
field wide to industriel specialization. With suitable integration schemes

it will be- feasible to make future industrial projects more effective and to
achieve progressive modernization and improvement off the existing industrial

base. But it is just as important that these scliemes should ensure that the
benefits of industrialization are available on an equitable basis to 2ll countries
of latin America.
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324, It is clear that the efforts to achieve integration do not. exclude, but

on the contrary facilitate and supplement, other activities which are destined
to have a powerful influence on the industrialization of Latin America.

Internal structural reform and its effects on income distribution will provide
‘greater opportunities Tor industrial develovment to fulfil the basic requirement
that it should extend its benefits 1o the great masses of the people of Latin
America.

325. Generally speaking, the Commission's deliberations at its eleventh session
have helped to establish the magnitude of the tasks that lie ahead. The fact
that the capacity to tackle them exists is borne out by the progress made in
vecent years in understanding the problems of ILatin America and the means of
dealing with them, a process in vwhich ECLA itself had played no small part.
Since the objectives have now been clarified in broad outline, it is now
urgently necessary to decide on the means of attaining them. This will set

the course of the Cuommission's future work and determine the way in which the .
new responsibilities assigned to the secretariat at this session are discharged.

The present position of the Latin American economy

326. After studying the documents submitted by the secretariatl- on recent

trends in the Latin American economy and hearing the statements of representatives,
the Commission noted that there had been a marked improvement in the growth

rate of most. Latin American countries during 196%.  That improvement had been

due, in-varying degrees depending on circumstances, to the expansion of domestic
investment and the growth in export income as a result of the partial recovery

of world market prices, which had begun early in 1963 and spread in 1964

to the bulk of the region's major commodities.

527. However, there was no reason to suppose that the recovery would be

lasting, and in the second half of 1964 a drop had, in fact, taken place in

the price of grains, wool and, more particulerly, sugar. Coffee demand had

also fallen off but prices had been kept up thanks to the action of the
International Coffee Council. - Stress was laid in that connexion on the need

to conclude similar agreements for cther commodities in order to stabilize their
markets. Deep concern was expressed by the restrictions on imports of petroleum
" in the main consumer markets, and by the action taken to limit Latin America's
share in the meat supplies sent to the muropean and United States markets.

328, The expansion of economic activities in 1964 had not been .common to

the region as a whole, and the sluggish growth or decline recorded in 1962

and 19635 hed persisted in some countries, while in others - such as Argentina -
the upswing had been rather in the nature of a recovery from the recession of
previous years. Lastly, in a third group, consisting of Mexico, Peru, Venezuela
and some of the Central Amcrican countries, the economy had continued. to develop
at a steady pace.

lé/ In particular, the provisional version of the Economic Survey of Latin
America, 196k (E/CN.12/711 and Add.1-2).
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329. It was noted that, in the region as a whole, the growth rate of income
during the past {ive years had baseiy eiceeled that of populavion increase

despite the revival of the economy in 1§64, Apart from the fall in e: xpoxrt

nrices up to 1962. one of the main reasons for the regional econcimy's lack

of dyhamism had been the relative stagnation of agriculiural output for the
home markets in most conintries. '

350. Several delegations described the measures that were being taken in their
respective countries to strengthen the agricultural sector, particularly
through improved credit facilitles, techuical assistance and mechanization,
in conjunction with other steps to increase productivity. Relerence was also
wade to the progress achieved in land reform and agricultural programming in
the context of national development plans.

33L. It was generally recognized, as vas also evident from the conclusions
reached at the Bighth Latin American Conference on Food and Agriculture (Vifia
del Mar, Chile, March 1965), that so long as the antiquated structures of
airiculture . in Latin fmerica remained unchanged 1o appreciable improvement
could be made in rural productivity or living conditions.

332. The Commigsion took note of the studies which the secretariat and FAO

had been carrying out jointly and in co-operation with other bodies through

the Inter-American Committee for Agrlculturaf Development (CIDA) on econcmic
problems in the agricultural sector, particularly those relating to land tenure
and agricultural training, research and inputs. In view of the importance

of those auctivities, the Commission hoped that they would be extended to the
countries that had wnot yet been studied by CIDA. The Commission also noted

tue projects that were being executed in co-operation with FAQ and the Special
rund on technical training, land reror, and research into the region's forest
and fisheries resources.

33%3. In the relatively bright picture presented by the growth of the product
snd income in 196L and the more dynamic trend of foreign trade, a nezative
elcment emerged in the shape of the persistence of inflationary pressures,
above 211 in those countries where they were most severe. From the statements
made by the representatives of some of those countries it was evident that
nore- energetic efforts were being mwade to restore internal financial and
monetary stability. It was siressed that the measures taken had not been
confined to purzly monetary matters but had also been aimed at reactivating
the production scctors affected by the restirictions applied during the
nrevious two years.

354%. Despite the persistent internal imbalance, it was apparent that the
halance-of-payments situation had imoroved appreciebly in most of the Latin
American countries, mainly as a result of the rise in export earnings. However,
gsome delegations pointed out that the drop in the deficit had been primarily
due to cuts in imports *hat nad béen slowing down economic activity. Moreover,
in some countries, the additional foreign exchange receipts could not always

Pe used to the full to expedite the investment process because of the unduly
heavy incidence of debt servicing and foreign capitel awmortizetion. In that
respect, stress was laid on the need to avoid certain types of short-term and
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medium-term ¢redit connected. wlth the supply of capital goods, since they. had
gdded considerably to the cost af developonent.

335. In the course of the general'dlscusslon it was made clear that, while
factors- of instability persisted in some countries, the generally favourable trend
of the Latin American economy in 1964 could be largely ascribed to the

increasing use .of planning to determine adequate objectives and measures of
development policy, which had been particularly successful in expanding
investment.

336. -In most countries, medium-term and. long-term plans were either completed
or in course of preparation. While it was recognized that planning machinery
was still st an incipient stage, there was no- doubt that it was being
constantly improved and that there was a definite trend in Latin America
towards streamlining economic and social policy measures..

337. The Commission noted the advances wade in the allovcation of public
resources, which was now following an order of priority more in. keeping. with
economic needs and with the solution of serious social problems. With respect
to the latter, some countries had made notable headway in the formulation and
execution of housing, public health and educational programmes.

338.. By contrast, the programming of agriculture and industry - and also of
lmportant public sector activities - was still hampered in many countries by the
lack of propetly prepared projects with available financing ‘from credit
institutions or other sources. Accordingly, it was sgain stressed that the
Latin -American Institute for Economic end Social Planning should intensify its
work in that field and give greater priority to training personnel in project
preparation. In addition to the action that could be taken by the Institute,
IDB and other international and inter-govermmental agencies, it was considered
particularly important.that the countries concerned should make optimum

use of their own technical resources to solve the problem.

339. The Commission also took note of the progress mede by the Central American
countries in their efforts to co-ordinate their national plans under the
Economic Integration Programme. Of particular interest in that connexion were
the programmes under way to link together national electriéity grids, the
creation of a reglonal road network and the co-ordination ¢of investment in
harbour and telecommunication services.

3540. Several delegations thanked ECLA and the other organizations taeking part
in the advisory groups for their assistance in the preparation of national
development plans. One delegation requested the secretariat to give priority
in its programme of work for 1965-1967 to studies, research and advisory
services in comnexion with its national development plan.

341. The Commission took note with satisfaction of the study on economic
development and trade in some of the Caribbean countries (E/CN.12/712), submitted
by the secreteriat. The representatives of the countries concerned

appreciated that first attempt by ECLA to analyse their economies and

supplied data and evaluations relating to their recent development.
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342. At the same time, they pointed out that the economic problems affecting
their countries vere different in nature from those facing the rest of the
region. One such distinetion lay in their special links with the markets of
the Commonwealth and of the countries members of the European Economic Community,
and another was the smallness of their domestic markets which precluded
industrialization on a sufficient scale to absorb the rapid increase in the

. labour force. In that respect, they requested the secretariat to amplify

the preliminary study submitted at the eleventh session and to carry out, on a
continuing basis, various studies on the Caribbean's economic problems and the
possibilities for closer co-operation between the countries of the ares and,
ultimately, with continental Latin America.

343. The Commission took note with satisfaction of the provisional version of the
Economic Survey of Latin America, 1964 (E/CN.12/711 and Add.1-2), which

served 28§ the basis for discussion of the present position of the Latin American
economy, as outlined above. Several delegations supplied further data and
supplemented much of the information contained in the Survey. Foremost among
them were the delegations of Argentina, Brazil, Jasmaica, Panama, Peru, and
Trinidad and Tobago, and also Cuba whose economy had not been studied separately
in the 1964 Survey. The secretariat has taken note of the pertinent data for

the purpose of the studies in which it is engaged.

34k, The Cquuission also took note of the Economic Bulletin for Latin America,

volume IX, No. 2, and volume X, No. 1, which the secretariat had submitted for

its consideration, and of the important changes in the presentation and content
of the Statistical Bulletin for Latin America, now published separately.

345, This account of the proceedings cannot be concluded without a reference

to the fact that the grave political situation in the Dominican Republic had

a considerable impact on the eleventh session. Several delegations expressed

the view that, although the ECLA meeting was, strictly speaking, an economic

oné, it was not possible in the prevailing circumstances to separate political
and economic problems, and made statements defining the positions of their
Governments on the events in the Dominican Republic. Other delegations maintained
that the Commission's debates should be confined strictly t0 econonmic subjects
and should completely exclude political topics.

546. Views reflecting support of one or the other of these attltudes were
expressed by the following: the President of Mexico, at the inaugural meeting,
and sﬁbseqpently, during the general debate, by the representatives of Chile,
Colombia, Costa Rica, Cuba, the United Siates of America, Uruguay and Venezuela,
and certain observers from States Members of the United Nations not members of
the Commission. The summary records of meetings of the eleventh session contain
the various statements made on this subject

347. At the last working meeting, the Executive Secretary informed the Commission
that the Secretary-General of the United Nations, pursuant to an agreement
reached by the Security Council, had appointed him as his representative to
observe events in the Dominican Repuplic and that the urgent pature of his
mission would prevent him from attending the closure of the session.
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- Economie integration of Latin Americs

348, The Commission's discussion of this agends item was based on the documents
entitled "A contribution to economic integration policy in Latin America"
(E/CN.12/728), "Eveluscién de las negociaciones de la Asociacion Latinoamericana
de Libre Comercio" (E/CN.12/717) and "Situation of the Central American
Economic Integration Programme" (E/CN.12/708) and concentrated primarily on

the first.

349, In addition, many of the ideas apd views expressed by delegations took

into account -~ sometimes quite specifically - the proposals for the creation. of
the Latin American common market, submitted by Mr. PFelipe Herrera,

Mr. José Antonio Mayoore, Mr. Raul Prebisch and Mr. Carlos Sanz de Santawaria

to the Presidents of the Letin American Republics lh/ in response to the request
made to them by Mr. Bduardo Frei, President of Chile. :

350. Latin America'ls realization that reglonal economic integration is a
sine.-qua non Ffor overcoming the most difficult obstacles impeding the economic
and social development of the countries of the region, and its convietion that
it is urgently necessary to spui the process on weire the bagic themes of

the discussion of the item. As o result, integration became the focus of
attention at the sleventh session, which will henceforth be regarded as a
milestone in the evolution of the Latin Americen countries' thinking and
attitudes in their efforts to fo*m an economic community.

351. Indeed, never beforé bad there beenr such unanimous recognition of the
need for integration and of the urgency of expediting it, ideas which were
given particular stress by Mr. Gustavo Diaz Ordaz, President of Mexico, at
the inavgural ceremony of -the session, vhen he stated that ECLA's principal
function and raison d'étre at the present time were to help achieve the
economic and social integration of Latin America.

352. Most delegations expresszd the view that the time had come to press for

the policy decisions required to guide integration along definitive lines in

order to solve the complex technical problems involved in the process. In

thet connexion, it was generally agreed that the documents submitted by the
secretariat and, in particular, the one dealing with integration policy, contained
suggestions that could serve as a basis for the formulation of gpecific
alternative proposals which would facilitate the adoption of those decisions.

353. Most delegations endorsed the view that the decisions to assume. further
comnitments for eipanding and accelerating the integration process should be
implemenied through ALAYC and the Central American Common Market, care being
taken to maintain the resulis achieved by those two organizations. 1In that
respect, attention was drawrn tc the very ecnsiructive progress already achieved
by implementing those agreements. Although the most obvious such achievement
had been the sharp relative rise in trgde among the countries participating

lh/ This docunent was circulated at the eleventh session together with & note
by the secretariat (B/CH.12/730) .



in each organization, the other results were also valuable in that they helped
to inculcate and spread a favourable gttitude towards the economic, political
and socigl intezration of the Latin American countries.

554, Some delemations made further comuents on the basic conditions for
integration or reformulated their views on specific aspects. For instance,
it vas emphasized once again that a fundamental factor in\the formation of
the regional common market was reciprocity. It was recognized, however,
that - as suggested in document E/CN.12/728 = that principle must be given
a broader definition which transcended mere reciprocal trade, and stress was
laid on the role to be played in achieving reciprocity by such measures as a
regional investuent policy and technical and financisl co-operation. It was
also pointed out that one of the principal functions of the regionral common
market institutions would be to ensure that all the participating countries
would get a fair share of the benefits and opportunities resulting from
integration.

355. One question that vwas discussed in connexion with reciprocity was that
of the different capacity of countries to take proper advantage of the opportunities
offered by the larger market because of the mavked discrepancies in their
levels of economic development, a question which - as has been repeatedly
recognized - especially affects the relatively less developed Latin American
countries, 1In the debate, the delegation of one of these countries listed
sowe of the measures that might help to solve the problem: their primary
commodities and manufactuires should have free access to regioral markets. the
regional industries which might e established in their territories should
be identified and promoted; and they should receive long-term low-interest
loans.

356. Some delegations specified s number of measurs which would have to be
adopted to spur on the integration process. . Among these, the following were
mentioned: wmore comprehensive commitments to liberalize reciprocal trade,
particularly through linear and automstic tarifi® reduction machinery; the
preparation and ultimate adoption of a common external tarif?:; co-ordination
of egricultural, industirial and investment policies with national economic
development plans and policies; ce-ordination of monetary and e:change policies,
mainly with a view to building up a regional payments system and correcting
monetary imbalances; and, in general, the establishment of a series of specific
instruments and 'systems of action whicit would, on the one hand, contribute

to the solution -of some of the problems involved in the formation of the
regional market, and, on the other, make it easier for countries to take
better advantaze of tne opportunities offered by the integration process and
encourage them to do so.

LY

357. Hovever, other delegations recognized that the adoption of linear and
automatic tariff reduction machinery was a difficult question and observed
that tha commitwment should be viewed in terms of the establishment of a coumon
external tariff. These delegations further contended that acceptance of those
commitments shoull not preclude the use of interim measures on trade tariff
reductions pending the establishment of the cormon tariff.
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358. Some delegations emphasized the role of technical and financial assistance
as a powerful instrument for helping to solve the problems resulting from the
extension of the market; they mentioned, for example, the adjustment of
productive activities to the conditions of regional competition, the achievement
of a reascnable degree of reciprocity and the promotion of new productive
activities; 1n addition, they pointed out, in fuller detail, that such
external co-operation and assistance would give dynamic impetus to the
integration process. In that connexion, reference was made to the feet that
the Alliance for Progress must be more directly linked with integration plans,
and the possibility of its funds being used for the above-mentioned purposes
vas examined.

359. In comnexion with the institutional aspects, several delegations underlined
the fact that, for the preparation and execution of an organic integration

policy, the region must have community institutions with adequate powers to

study, promote and take decisions. One delegation expressed the view that it wes
esgsential for a Latin American common market to establish strong regional

bodies with sufficiently wide powers to make the general interests of the community
prevail.

360. In the course of the debate the more developed members of the Commission
reiterated their firm support for Latin American economic integration.

361. Most of the points referred to and others that were made during the
debate were taken up in two of the Commission's resolutions. Qne of then,
resolution 254 (XI), which was sponsored.by a group of countries considered to
be relatively less developed than others in Latin America, makes it part of the
Cormission's regular programme of work to undertake continuing activities for
the purpose of analysing and formulating solutions to the problems encountered
by such countries in the process of Latin American economic integration and
requests the secretariat to prepare a study on these problerms and to convene
in due course a meeting of govermment representatives of such countries for
the purpose of evaluating the results of the study and taking the necessary
decisions.

362. Resolution 251 (XI), on the economic integration of Latin America, was

the outeomeé of the discussions in a werking group, in vhich a compromise was
reached on various draft resolutions a.d proposals and amendmente thereto.

The resolution duly reflects the prevalling desire to find a common position
among delegations which, although basically unanimous on the general aim, seemed
at the outset to differ on the scope of the action to be taken. In its main
provisions, the resolution recommends the ECLA secretariat, in close co-ordination
with SIECA and the secretariat of ALALC, to re-examine the formulas and alternative
possibilities set forth in document E/CN 12/728 in the light of additional

data. Government experts from the Latin American countries will take part in this
re-examination, and other agencies working in the field of economic integration
may be consulted.

363. As these studies are completed, the secretariat will transmit the resulting
conclusions and proposals to member Governments, so that they may consult
each other and take in good time the .necessary decisions for strengthening and
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accelerating the gradual integration of Latin America, Finally, the secretariat
is requested to convene, prior to 15 December 1965, a meeting of the Commission's
Trade Committee, so that it way adopt, on the basis of the above-mentioned
studieslahd_other material, such recommendations asg it deems appropriszte to
accelerate integration and economic complementarity in Latin America.

364. The Commission considered that the integration of Latin America, whether
economic, cultural or political, could not be achieved without a full
understanding and real rapprochement between countries. An essential requirement
for that purpose was modern and increasingly comprehensive systems of
communications. Tt therefore requested the secretariat - which had not been
requested to do s0 in the seventeen years of its work - to include in its work
programme aspects relating to the study of snd progress achieved in communications
in the region and to ensure co-ordination among the international bodies
capable of assisting it in this field, particularly in connexion with the
inter-American telecommunication network.

Trade policy and international co-oOperation

365. The secretariat submitted to the Commission for its consideration the
report of the fourth session of the Trade Committee (E/CN.12/701), containing
an appraisal of the results and prospects for Latin Awerica of the United
Hations Conference on Trade and Develovment. The report includes the
Committee's resolution 18 (IV), which sets forth the general findings of

the appraisal and the lines of action that should be followed by the Governments
of the developing countries members of ECLA in order to ensure that the
recomendations adopted at the Conference are implemented in the_fullest, most
specific and expeditious way possible, and that they are improved upon and
supplemented. The ECLA secretariat is also requested to undertake a number

of studies and activities with the same end in view. lg}

366. The Secretary-General of the United Nations Conference on Trade and
Development made a statement to the Commission on different aspects of the
subject, in particular the matter of trade preferences. In that respect he
recgalled the stand tzken at the Geneva Conference by the seventy-seven
developing countries and the resolution adopted on the granting of non-
discriminatory preferences by the industrialized countries to manufactures from
the developing countries. He pointed out the harm that could be done by

a policy of hemisphere preferences such as had begun to be applied lately.

He also commented on the implications of the Kennedy Round of negotiations for
the preferentisl treatment that should be given to the developing countries.

15f In addition to the report, the following documents were brought to the

T attention of the Commission: "The United Nations Conference on Trade and
Development: analysis of the results and prospects for Latin America" _
(E/cN.12/714), and "Report of the Meeting of the Executive Secretaries of
the Regional Economic Commissions" (E/CN.12/721). General Assewbly
resolution 1995 (XIX),. establishing the United Nations Conference on
Trade and Development.as an organ of the General Assembly, was also
submitted for reference purposes (E/CN.12/725).
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367. The GATT representative gave an account of the activities of the GATT
Information gnd Trade Promotion Centre, which covered every country, whether
or not a member of the organizetion. He also clarified the significance of the
Kennedy Found and described the criteria and procedures established for the
developing countries' participation in those negotiations.

368. Several delegations referred.to the topic of preferences and, in a wore
general way, to the United Nations Trade and Development Conference and

the Trade and Development Board and to the lines of action that should be
followed by the Latin American countries represented on the Board. They also
laid special stress on the studies that should be undertaken by the ECLA -
secretariat in order to fulf{il the objectives underlying the action taken by
those countries at the Geneva Conference.

369. The Commission sdopted twe resolutions on those points, with some abstentions
on each one. The first, resolution 252 (XI) on trade policy, recommended the
Governments of States wembers of ECLA to give special priority to eliminating

all dlscrlmlnatory troatuent in trade affecting their exports in accordance

with the recommendations in annex A.II.l, part II, paragraph 6, of the Final

Act of the United Nations Conference on Trade'and Development. It further
requested the Conference on Trade and Development to teke such action as it

might deem appropriate with respect to the elimination of discriminatory

treatment, again in accordance with the relevant recommendations of the Conference.

370. In resolution 253 (XI), the second referred to, concerning ECLA's trade and
development ectivities, the Commission approved the report of the fourth

session of the Trade Committee and endorsed the terms of its resolution 18 (IV).
Moreover, it requested the ECLA secretariat, in impiementation of the mandate
acsigned to it in that resolution and in connexXion with those assigned to the
secretariat of the United Nations Conference on Trade and Development, to give
priority to carrying out or continuing various studies in order that the
principles and criteria agreed upon at the Conference:may soon be translated
into policy definitlions and practical action. Those studies would relate to

the following subjects:

(a) Preparation of schedules of primary commodities and manufactures and
semi-manufactures which are of special interest to Latin Americs a&s exports,
and in particular, identifying those manufactures and semi-menufactures which
the Latin American countries could export if import duties and equivalent
restrictions were eliminated or substantially reduced in the markets of the
industrialized countries;

(b) Determining the treatmcnt given to the items included in the.
above-mentioned schedules in the industrialized countries at the beginning of
the United Nations Conference on Trade and Development and the changes alreedy
made or to be made therein in future with a view to checking the extent to
which the status quo commitment accepted by the developed countries at Geneva
has been fulfilled and to evaluate the impact of such changes on the Latin
American countries;



{¢) Trends in the internmational prices of the staple primary commodities
exported by the Latin American countries and sighificance of the fluctuations
In those prices on their purchasing power in terms of the prices of the goods
they heve to import;

(4} Scope and general and varticular features of agreements on commodities
which are of importance to the Latin American countries and whose internationsl
wmarkets suffer from short-term or long-term disequilibria;

{e) Possible forms and characteristics of a general and non-discriminatory
preferential system to encourage exports of manufactures and. semi-mamufactures
from the developing to the developed countries, and probable effects of the
elimination of trade preferences now in force and determination of the
compensatory measures vhich can be sdopnted for the benefit of developing
countries which relinguish such discriminatory preferences;

(f} Measures adoptad by the industrialized countries and international
financial ihstitutions in response to recommendation A.IV.1l of the United
Nations Conference on Trade and Development.

371. The secretariat was also requested, when carrying out these studies, to take
full account of the work being done in this field by other regional bodies and to
endeavour to establish close liaison with them; and Governments of States

members of the Commission were recommended to co-operate as fully as possible
with the secretariat in order that the work assigned to it may be carried out

as effectively as possible.

The industrial development of Latin America

372. The Commission’s study of the industrialization problems of the Latin
Americen countries was based on the documentation submitted by the secretariat.
on the general aspects of industrial developwent and on the position and
prospect of a group of important industrial sectois.

373. The general background dats on which the discussions were based show
that the Latin American countries have reached a stage where it is necessary
to intensify and redirect their efforts to industrialize. Such needs are
assoclated, in the first place, with the weakening of the dynamic impetus
formerly provided by import substitution at the national level. Although,
strictly speaking, it cannot be said that import substitution possibilities
are exhausted, if the process were to continue under the same conditions as
prevailed earlier for industrial development, it would entsil rising costs in
terms of productive resources, loss of efficiency and productivity, and

high production costs. There are seversl signs that the growing import
substitution costs at the national level are exceeding reasonable limits -and
the weakening of the dynamic impetus of the process is occuriing virtually

at the same time in most of the ILatin American countries, despite the varying
conditions prevailing in each, in view of the relaticmship that generally. exists
between the size of the market, the stage of industrialization reached and
the import coefficient.
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37h. Given these conditions, which can seriously jeopardize Latin America's
prospects of industrial growth, new opportunities and requirements are emerging
for promoting industrialization. They consist primarily of the basic role
regional integration is called wpon to play in this respect and the need to
accelerate Latin Aumerica's zrowth rate, to promote internal structural reforms
with a view to fairer income distribution, with its consequent repercussions on
the demend for manufzcturss, snd t9 make greater efforts to create new export
flows for manufacturas.

375. Thus, the prevailing trend is to tackle Latin Amerieca's industrial
developrent on nzvw bases. 3But, in defining the lines of action to be adopted in
thz 1light of the new conditions, it is impossible to undersstimete the obstacles
inherised from past patterns of indusirialization whoss typical features are:

(a) its deperdence on jmport cubstitution at the national level; (b) its
focuging on restricted mariets owing to the small populations and existing

forms of income distribution; (e¢) its escalation, which has led to extensive
goowth in certain catezeries of goods to the detriment of wider internal
integration of ircustrr; ond (&) its concentration on immediate internal

mazlkets in disregard of a higher lavel of industrialization for the region's own
resources. Such patterns, vhich led to an indusirial policy based primarily

on protecticnism, are responsible for several of the main problems now

aflecting industry, e.g., high coste, low efficiency in the use of industrial
¢apital, marked differences in productivity batween sectors and strata of
industry, and inability to compete on world markets.

276, Regional integraticn hos becoms an essential means of solving those
problems and taking advantoge of 4he opportunities afforded by the rechannelling
of Latin Arerica’s industrial development in accordance with a new strategy. The
plans and instruments of intenration must be in line with the new methods, but
there ruet a2lso be .an zdjustuent of the principles and general lines of

domestic industrial policy. In particular, it would be necessary (a) to

review the relative emvhasis laiG on the incentives provided for new ventures
and for improving the existing industrial base; (b) to make the incentives

more selective; (c) to. malte a digtincetion between the progress that can be
secured by indirect incentives and that which calls for direct promotional
reasures; (d) to brlrg {inaneing schemss into line with the new requirements,
in relution both to the mobilization of the enterprise's own resources and to
the inflow of funds Trom other sources; (e) to strengtiaen industrial policy
instruments or create rew onza; end (f) in general, to ensure a more consistent
and contlnuouﬂ industrial policy in terms of the new aims, under an over-all
econowic and souizl doevelopment policy.

277. The decuments on a large group of individual industrial sectors provide

an gnalysis of the situation iu each copntry and in Latin America as a whole, in
regpect of morkets, costs, invectment and operating efficiency, and a
prelimirary appraisal cf the prospects for their future integrated development.
The joint programme for the preporation of those studies was established by
ECLA, the Latin American Institute for Economic and Socsal Planning, and the
Inter-American Developieent Bank (IDB), in the belief that Latin Americae

economic integration could progress faster if sectoral agreements were
negotiated with the ic:a of arriving at more embitious commitments than could

be achieved for the econowy as o whole, that the preparation of such agreeuments,
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in order to be in line with the particular conditions in each jindustrial sector
in each country, would require abundant technical and economic background data,
and that the compilation of such data need not wait upon the new decisions on
integration policy that the Latin American countries were considering.

378. Sectoral integration agreements, the nature and structure of which are
analysed in the secretariat documents, are not only pragmatically adapted

to the particular circumstances of each sector, but include provisigns concerning
the specific common interests and objectives of the member countries in

developing the sector. Those non-tariff provisions should actually determine how
trade policy commitments are to be carried out. This subordination of the

pace and methods of tariff reduction to certain common regional development
objectives could serve as a particularly useful instrument for some countries which
might be at a competitive disadvantage either for circumstantial reasons or
because they are economically less developed.

379. The sectoral approach has proved particularly useful in preparing
background mwaterial for expediting industrial integration in that it reconciles
ahalysis at the factory level - processes and equipment, level of efficiency,
etc., - with a macroeconomic approach to the problems of industry by recoznizing
the relationship of the sector to the economy as a whole in so Tar as growth
factors, relations with the external sector etec. are concerned.

380. This approach enabled the secretariat to undertake many studies, and its
preliminary findings are set forth in a document dealing with problems and
prospects of major sectors of Latin American industry (E/CN.12/718). For

example, studies have been mede, or are being wade, of iron and steel, non-
ferrous metals {aluminum and copper), the chemical industry (fertilizers,

alkalis and basic petrochemicals}, pulp and paper, the metal-transforming industry
{(heavy equipment, machine tcols and textile machinery) and the textile

industry. A study of the motor vehicle industry will be begun in the near

future.

331. In studying the prospects for industriasl integration in the main branches
of industry, the secre*ariat has analysed the benefits to be derived in each
instance. "Those benefits, which derive mainly from cuts in production costs
and savings on investment, would vary in each industrial sector depending on
the advantages gained from the distribution pattern of the most efficient
producers, the economies resulting from larger-scale manufacture, the better
utilization of installed capacity and higher operational efficiency in
enterprises.

382. On the basis of the experience acquived so far, it seems that economic
integration, as an instrument for ratiomalization and for accelerating the
industrial development of Lacin America, would operate basically in two ways:

() With regard to industries turning out intermediate products and
capital goods in general - iron and steel, machinery and transport equipment -
it raises the scales of manufacture, thereby creating large production units
requiring less investment per unit of product and operating at lower costs
comparable to those of the world market. These economic scales should be
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visuwalized not only in relation tc menufacturing itself, but - and this is the
major factor in many cases - in relation to vhat might be called the technological
infrastructure of a modern and forward-looking industry: research into hew
techniques and methods, design of equipment, technical training at all levels,

and basic scientific research.

(b) In the consumer goods industries - textiles, household appliances,
processed foods - economic -integration introduces the element of competition
vwhich has been lacking. Since, higtorically, these were the first industries to
be established and for other reasons, they are now in many cases on the verge
of technological stagnation, with obsolete equipment and very low efficiency and
productivity levels. That element of competition will spur on entrepreneurs
constantly to seek new ways of modernizing and of increasing productivity.

333. By promoting economies of scale, regional integration applizd to the capital
gocds industry will lead to a more efficient use of investment. In the consumer
goods industries, on the other hand, it will result essentially in lower
manufacturing costs. Both factors are necessary in Latin America: a better
use of investment capital - vhich is very scarce in relation to the great nsed
to increase the industrial inventory deriving from anticipated rises in the

gross product in the near future - and a gradual and continuing reduction in
manufacturing costs, which are currently very high in comparison with those

of other regions and limit TLatin America's real income and make it difficult

to export to world markets.

384k, The economjes in investment which are feasible in a common market are
genuninely impressive and may be gavged by the example of the iron and steel
industry, which is fully described in the documentation prepared by the
secretariat. The main feature of the Latin American iron and steel industry
in certain countries today is the limited extent to which its capacity is
being used. Tmbalances between the various departments of certain enterprises,
expansions effected without any plan and without enough foresight, and market
restrictions preventing & fuller utilization of capacity have leu to the present
unfavourable situation. The iron and steel industry is not the only one where
there are prospects for savings in investment. Such savings can be made to 2
greater or lesser extent in all industries manufacturing intermediate products
and machinery and equivment for industry and transport. The prerequisites

for accelerating Latin America industrial development are not only capital
savings but also a lowering of production costs. The textile industry is a
-good example of what can be done in this field through sustained action to
improve. interna organization, modernize machinery ard equipment and improve
the training of the labour force at all levels.

335. At the beginning of the discussion of the background documents provided

by the secretariat, which has been summarized in the preceding paragraphs, there
were general exprressions of appreciation for its work and agreement on the need
to continue and expand such activities. It was generally recognized that,

in present circumstances, the industrial development problems of Latin America
should he discussed from the standpoint of regional integration. Conseguently,
priority was given by the Commission to the criteria for designed an

investment policy which would properly combine programming in specific industrisl
gectors with the needs of Latin American integration,
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385. Duyring the discussion, specific reference was made to criteria for the siting
of new Imdustries. It was recognized that, for purposes of a preliminary
assessment, the technical background in the available sectoral studies was vital
because it drew attention toe the influence on industrial siting of the availability
of raw materials and other hasic inputs, scales of production and alternative
techniques. At the =ame time, emphasis was laid on the need to develop additional
criteria for relating secteral industrial programming to the requirements of
balanced industrial development in the light of regional integration aims. The
Commission adopted resolution 243 (XI) on this subject.

387. During the discussion concern was expressed over the marked trend towards
geographical concentration observed in the development of Latin American industry,
which is closely linked to external economies, and over the prospects for the less
industrially developed countries of Latin America. These misgivings related both

to the opportunities that greater industrial specialization would open up for them
and to the possibility of a tendency persisting that would confine their expansion
to traditional industries producing principally non-durable consumer goods - and to
exports of semi-processed raw materials. To dispel these misgivings it would be
necesgary, on the one hand, for integration plans to include arrangements for
counteracting tendencies towards concentration that might occur if things were left
to themselves, which would imply a certain degree of industrial development planning
on a regicnal basis and, on the other hand, special efforts would have to be made to
identify projects which could be assigned preferentially to economically less
developed countries leaving aside the strict application of criteria of economic
viability and/or productivity, but without cancelling out obviocus siting advantages.

388. In this connexion it was pointed out that the sectoral studies so far

undertaken by the secretariat constituted a body of information which could
facilitate the gradual extension of such research to the countries that had made less
proegress in their industrial development. Industries whose siting did not depend

on the presence of raw materials or on the availability of specific natural resources
and economic activities that were conducted in relatively small units were other
factors which might help in plans for industrial specialization and complementarity
for the benefit of such countries.

389. It was also stated thet preliminary efforts to speed up industrial development
on a striectly national basis would be necessary as a pre-condition for subsequent
narticipation in the regional specialization schemes. That seemed to be
particularly true of the metal-transforming industries, in which the possibility
of participating in regional trade would only be open to countriee that had already
achieved a relatively advenced level in such activities. Therefore, in the
activities of the ECLA Institute/IDB Joint Programme for the Integration of
Industrial Development in the metal-transforming industries and in countries in
which that sector was still embryonic, priority was given to co-operation with
national authorities in the preparation of programmes for the development of the
sector, on the basis of import substitution in respect of goods from third
countries. Once the metal-transforming sector was strengthened, these countries
would be in a position to participate in the regiomal specialization programmes
whieh had meanwhile been agreed upon by the rest.



390. As regards the problems facing the industrially less developed countries,
some delegations reférred to small-scale industry and its prospects, both from
the domestic point of viev and in relation to regional specialization, because
its particular characteristics required special consideration. The seminar on
small-scale industry scheduled for 1966 would therefore be of great interest, and
co-operation to be afforded in that counexion by the secretariat in conjunction
with the Centre for Industrial Developrent and BTAO was to be welcomed. The
announcement that there was a possibility that one member of the Commission with
wide experience of the subject would help with the seminar by organizing
training courses or centies was welcomed.

391. Various representatives provided information on the progress in and plans
for industrial development in their own countiies and thus helped to £ill in

the background to the Commission's debates. Their statements illustrated the
attention being given to such matters as the projected rate of industrial growth,
ways of wmaking better use of available productive capacity, the anticipated
absorption of manpower and increases in nroductivity, new projects that were
being undertaken, and other matters. In some cases the information confirmed the
foreseeable limits to the process of import substitution within individusl
national markets and the restrictive effects that income distribution patterns
could have on the demand for menufactures, particularly es regerds the nurchasing
power of the rural population. Similarly, the need to remove certain obstacles
and institutions in the agricultural sector in various countries, as a precondition
for promoting industrial growth, led the Commission to adopt resolution 2kk (XI)
on this specific matter. '

' 392. More generally, stress was laid on the need to ensure adequate complementarity
between industrial development and other sectors of the economy. It was advocated
that more and fuller information should be obtained on the natural resources
possessed by countries of the region which might provide a sound basis for
new types of industrial development. The same view was put forward with regard
to human resources. On these two points the Commission adopted resolution 2k5 (XI)
concerning research for industrial development.

393, With regard to human resources, attention was drawn to the growing importance
of ‘having a sufficient supply of technical personnel and skilled labour available
at the right time as an important factor in the process of industrialization

and to the advisability of meking trmining prograrmes an integral part of
educationel plans at all levels. These considerations led to the adoption of
resolution 246 (XI).

394k. On a closely related matter, particular importance was attached to
technological research, and Governments were urged to take an-active part in
the forthcoming conference on the application of science and technology to the
development of Latin America, which was to be held in Séptember 1965 with the
co-operation of UNESCO and ECLA (resolution 247 (XI)).

395, Also discussed were the possible consequences of intensive industrial
development on the health of the population if it was not accompanied by effective
preventive action.



396, In-the course of the discussion it vas observed that, in most Latin American
countries, industrial ownership was highly concentrated, which did not encourage
effective use of the potential entrepreneurial skills of large sections of the

Latin American population. Mention wae rade of experiments and prosrammes undertaken
by certain Governments in the region, and the Commission adopted resolution 248 (XI)
recommending the secretariat to pay pairiicular attention to this matter in
continuing its industrial development activities. A suggestion was made during

the discussion with the same aim in mind, namely, that workers should be given

a bigger part o play in industrial planning.

397. Comments were also made on other importent aspects of Latin American
industrialization. Thus, for example, there was discussion of the idea that

the Latin American countrias might wanhulfacture a growing proportion of the
capital goods they nceded for their development. It was said that many of the
ovstacles to local nanufacture of a wide range of heavy industrial equipment

{or of its ccomponents) were not fundamental and could be overcome through a
sultable irdustrizl »olicy. It was pointed cut that the nature of the manufacturing
precesses in question was such (relatively simple techniques, production in

short serdies or by contract, high labour inputs) that production costs, even

in the moderately well developed countries, were reasonable by compariscon with
the prices of imports from third countiries and that the high level of demarnd from
the szctors for vhich. such equipment was {inally intended {iron and steel, power,
chemicals etc.) meani that there were great opportunities for the expansion

of the heavy engineering industry.

308, The ECLA studies nn this subject indicate thet different factors should be
tzlzen inte consideration if these possibilities are to bve translated into fact.
On the one hand, the policy adopted should be deliberately framed so as to
promote the preparaticn of projecte and blueprints in the country, since, if
designed outside the region, the strictness of their specitfications and other
reguirements often make it necessary for the corresponding equipment to be
beught frem the traditional supplier countries. The same effect is produced
by #he difficulty of obtaining financial resources and the practices of
internatvional credit organizations. 1In the opinion of some delegations, some
progress was nov being made in remedying this dirfficulty through a programme
recently launched by DB, through the growing flexibility of its practices, and
through that shoun by IBED as regards the utilization of its loans for
purchasing equipment locally.

399. On the other hand, the local manufaciure of such eguipment entails a certain
level of industrisl design thet could be mo.e easily achieved through the
co-operative association of the enterprise: that constitute the heavy
metal-fransforming industry. Mention was made in that connexion of the successful
results achieved in cne Latin American country, where the industrielists in

that particular branch had forwed a technical association for analysing all

the projects and blueprints premared abroad and singling out the plant, equipment
and components that could be produced in their own country.
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400. The discussion on the advantages of siting covered not only the aims of
regional integration but also the possible advantages of strengthening relations
between Latin America and extra-regional markets vhich might lead to the expansion
of exports of Latin American manufactures to other vegions.

Lol. In reviewing the new investment opportunities to be opened up by the
developuent of regional industries, it was thought advisable to stress the
need Tor Latin American capital to be piven preference in taking advantage of
those opportunities, and the Commission adopted resolution 2k9 (XI) reflecting
that point of view.

402. In view of the numerous points raised in the debate on the broad topic
of industrial develomment, attention was drawn to the importance of the
specialized regional and international meetings scheduled to be held on the
subject. The interest felt by the participants was expressed in
resolution 250 (XI), in which the Commission calls upon the member countries
to support and take part in the Latin American and international symposie

on industrialization, the first of which is to be held in February 1966 under
the Joint auspices of ECLA and the United Nations Centre for Industrial
Development. In the same resolution, the Commission requests the Latin Americen
countries to prepare national studies on their respective industrialization
processes and recommends that the secretariat should co-operate with them to
the best of its ability.

Other business

Programme of work and priorities

403, The Commission, in examining the programme of work and priorities for
1965-1967, had before it a table which set out clearly the finaneial position
resulting from General Assembly resolution 2004 (XIX), together with a

statement by the Exzecutive Secretary on the financial implications of the
decisions adopted during the eleventh session. The presentation given to the
work programme was commended by several delegations and, in resolution 255 (XI) the
Commission requested the secretariat to continue to include in future programmes
the details concerning financial resources and the break-down of staff resources
at the project level., At the same time, the Commission decided that, since

the programme had been presented on a biennial basis since 1952, it should

in future be submitted in its complete Tform to the Economic and Social Council
only with the annual reports that cover the Commission's sessions, and that the
reports relating to sessions of the Committee of the Whole should contain only
those changes introduced as a result of the Cormittee's deliberations.

4oh. The Commission also had before it document E/CN.12/723, prepared by the
secretariat, summarizing the resolutions of concern or of interest to the
Commission adopted by the General Assembly at its nineteenth session and by
the Economic and Social Council at its thirty-seventh session.
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%05. The Commission expressed particular interest in the projects undertaken in
co-operation with the specialized agencies, One delegation stressed the importance
of consultations between these agencies and the secretariat at the planning stages
of such projects. Such consultation was all the more necessary in the case of
conferences, since ECLA should never be converted into an organizatisn to provide
conference services. It was further requested tha%, when the next programme of
work was presented, a special section should be included enumerating such joint
projects.

ho6. With respect to the conference of Latin American Ministers of Education and
Ministers responsible for economic planning which is being organized by UNESCO,
the Commission adopted resolution 256 (XI) authorizing the Executive Secretary to
seek ways and means of ensuring thet the Commission's partieipation was at the
level of co~sponsorship, and expressing the hope that the educational aspects of
the economic and soeial integration of Latin Amzrica would be included among the
netters to be considered at the aforesaid conference.

kEQ7. Decavse of their importance for Latin American economlc integration, the
Comriission asked the sccretariat, in resolution 258 (XI), to include in its work
programme questions relating to commmnications, a subject not previously dealt with
by the Comnission. : .

Taechnical assistance

408. The Commission took note of document E/CN.12/709, which gives an account of
the tecinical assistance provided in 1964 to the countries and territories of the
FCLA region under both the regular programme and the Expanded Programme of
Technical Assistance,

k09, The Commission heard a statement by the United Nations Commissioner for
Technicel Assistance, who pointed out that ECLA's expanding activities were
reflected in th2 increasing proportion of regional projects being included in
techpical assistance programmes year after year, The amount allocated under
those programmes to finance netional and regional prajects in the ECLA region
had risen to $3,400,000 in 196k, i.e. 20.2 per cent 'of the total resources
ntilized ($16,900,000).

410. Referring %o the Special Fund projects for which the United Nations is the
executing agency, he stated that, by the end of 1964, the Fund had approved

110 projects for the Latin American countries of which 27 (representing a total
velus of $38,880,000) had been executed by BTAC. In January 1965, 19 new projects,
smounting to $4#0,500,00C, had been approved for the ECLA region. '

b11. He also drew attention to the increase in the recruitment of regionesl and
interregional advisers and described the work being done by the experts directly
assigned 1o the work programmes of the Central American Economle Co-operation
Comnittee,

422, He placed particular emphasis on the part played by technical assistance in
national plans and in regisnal development plans in respect of industrial
development, technical tralning and the World Food Prograrme.



k13, In the context of the emergency assistance provided in recent months, he
mentioned in particular the aid given to three Latin Americsn countries which had
been the vietims of volcanic eruptions and earthquakes

Latin American Institute for Economic and Social Planning

414, The Commission discussed the activities of the Latin American Institute for
Economic and Social Planning, on the basis of document E/CN.12/720, containing the
report of the Director-General of the Institute to the Governing Council, and took
note of the report of the Cheirman of the Governing Council to the Commission

(see annex III).

415. Since July 1962, when the Institute began its work, its activities have
expanded continuously, especially during 196k.

416, The training of technical staff in development and planning work is one of

the Institute!s main functions. The range of the courses, first begun by ECLA, has
been broadened steadily, and adapted, as far as possible, to the planning needs
arising in latin America. The Institute has given about thirty courses, attended
by 1,500 Latin Americen professionals. Under the training programme a basic course
is given every year at Santlago, and intensive courses are held im various Latin
American countries in co-operation with the natiopal authorities. Important
elements in the progremme are the special courses osn health and education .given
each year, and the course on the programming of housing scheduled to be held soon.

417. The training programme aims at covering relatively new subjects, which has
necessitated prior research. This applies to the specislized courses on the socisal
aspects of development and the increasing emphasis on the need to set economic
integration within a planning context. These developments are very recent and will
probably be affected by future advences in the subjects concerned.

418, As regards research, the Institute is preparing studies on (a)} the mathod of
incorporating economic integratiosn in national development plans; (b) problems
relating to the programming of short-term economic poliey to bring it into line
with medium-term and long-term aims; and (c¢) the social aspects of development,
with a wview to arriving at an interpretation of it as a form of change that is
both economic and social,

419, With regard to technical advisory services for Govermments, 1t was pointed out
that this work is being faciliteted by the recent establishment of a specialized
division in the Institute which will make it possible, with the assistance of the
Special Fund, to expand these activities to a considerable extent.

420, Another problem to which the Institute has been giving attention is the lack
of investment projects in development plans. The Institute is dealing with this
problem in its courses and, to an increasl ng degree, through ‘the technical advisory
services it provides to5 individual countries. Conslideration had been given to ways
of expanding activities in this connexion. Given the lack of resources and
speclalized staff, the Institute proposes to launch & programme in certain countries
for the training of a sufficient number of staff and for the strengthening of the
agencies concerned with project promotion, within the context of over-all planning.



421. The representative of UNESCO expressed his satisfaction, at the eleventh
segsion, with the valusble results being achieved through collaboration between the
Institute and UNESCO 1n training experts in educational planning, and with the
research work done in the programming of instruetion.

422, The representative of the Special Fund said that consideration was being given
to the possibility of strengthening the Institute's advisory functions by expanding
the division established for this purpose.

423, At the conclusion of the discussion on the Institute's activities a number of
representatives expressed their satisfactZon with the progress made and with the
help provided in the form of technical advisory services on the formulation of
development plans.

42k, In accordance with resolution 220 (AC.52), the Commission elected eight
members of the Governing Council of the Institute at the eleventh session, The

new Council will remain in office until the Commission's next session.

425. As a result of the election held on 12 May 1965, the Governing Council
congists, in addition to the members appointed by IDB, 0AS and the ECLA secretariac,
of the fallowing: Mr. Roberto Campos (Brazil); Mr. Roque Carranza (Argentina);

Mr. Alberto Fuentes Mohr (Guatemala); Mr. Pldcido Garcia Reynoso (Mexico);

Mr. Gustavo Guerrero (Nicaragua); Mr. Enrique Iglesias (Urugusy) Mr, Sergis Molina
(Chile); and Mr. Alfonso Patifio Roselli (Colombia).
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PART IIT

RESOLUTIONS ADOPTED BY THE COMMISSION AT ITS ELEVENTH SESSION
Lo6. At ite eleventh gession the Commission adopted the following resolutions:

243 (XI). Trade in manufactures and the industrial integration of Latin
America

obl (XI). Agriculture and industrial development
245 (XI). Research for industrial development
246 (XI). Education for industrial development

247 (XI). Conference on the application of science and technology to the
development of Latin America

248 (XI). Democratization of the industrialization process
2hg (X1). Sectoral studies of industry

250 (XI). Symposia on industrialization

251 (XI). Economic integration of Latin America

252 (XI). Trade policy

25% {(XI). Trade and development activities of ECLA

264 (XI). The relatively less developed countries and Latin American economic
integration

255 (XI). Programme of work and priorities

256 (X1}. Conference of Latin American and Caribbean Ministere of
Education and Ministers responsible for econoitic planning

257 {XI). Publicity concerning the Commission's work
258 (XY). Communications
259 (XI). Date and place of the twelfth session.

427. The following are the texts of the resolutions:
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243 (X1). Trade in manufactures and the industrial
integration of latin America

The Economic Commission for Latin America,

Congidering the importance of trade in manufactures in the process of
Latin American 1ntegrat10n,

Bearing in mind ‘that basic information and. methodological guidelines are
necesgary in order to facilitate the integration of sectoral industrial
programming in the process of regional planning,

Recognizing, without prejudice to the foregoing, that work should continue
on the specific¢ projects designed to increase intra~Latin American trade and
accelerate the process of integration,

1. Recommends that the secretariat should continue to make. avallable to
member States systematlc information on the trends and possibilities of ILatin
American intra-regional and extra-regional trade in respect of the principal
commodities, so that the various planning bodies may more easily take advantage
of the opportunities offered by Latin American trade in manufactures for
economic development;

2. Reguests the secretariat and the Letin American Institute for Economic
and Socia) Planning to collaborate with these nlanning bodies in systematizing

the factors which will promote the effective integration of sectoral indusirial
planning with the requirement of regional planning.

b May 1965

2Ll (XT). Agriculture and industrial development

The Economic Commission for Latin America,

Bearing in mind that over half the population of Latin America lives in
rural areas and depends for its subsistence on agricultural activities which, in
many countries, provide incomes that,becauge they are low, restrict the demand for
industrial consumer goods, ' ' ' :

Considering that many of the present sgricultural techniques in the region
are based on the extensive and inefficient utilization of labour gnd land,
compelling many countries of the region to spend a substantial portion of their
foreign exchange resources on importing food, vhich they could produce
economically themselves, thus reducing their capacity to satisfy the growing needs,
arising from industrialization, for capital goods from abroad,

Recommends that the Governments of member States in which the foregoing
problems arise should eliminate the obstacles and instituticns which are preventing
the agricultural sector from realizing its full potential, as a pre-condition for
expediting the implementation of industrialization nrogrammes.



245 (XI). Research for industrial development

The Economic Commission for Latin America,

Considering that the integration of Latin America should be based on an.
accurate knowledge of its natural and humen reésources,

Bearing in mind that the establishment of dynamic industries in the region
is a good start for the integration process, and that their proper siting is a
factor which will help to bring the differences in levels of economic development
of the countries. of the region into balance,

Considering that industrial development should be integrated with the
development of agriculture, mining and fishing,

1. BRecommends that the Governments of member States should .iniftiate or
intensify the taking of inventories of their natural and human resources;

2. Recommends that the secretariat and the Latin American Institute for
Economic and Social Planning should continue the research concerning the most
appropriate methods for the industrialization of Latir America.

14 May 1965

2Lhé (X1). Education for industrial development

The Economic Commission for Latin America,

Bearing in mind that the basic purpose of accelerated industrisl development
is to raise living levels, the main limiting factor being the productivity of the
people,

Noting that one feature of the industries of other countries which have
attained high levels of productivity has been the large number of university
graduates,. intermediate-level technicians and skilled. workers which modern
technology requires,

Considering that the intensive industrial development of Latin America in the
next decade will necessitate a much larger supply of skilled manpower -than can be
provided by the present educational facilities available within and outside the
region, C

Congidering that applied research, the provision of national facilities for
the designing, construction and assembly of modern plant and its subsequent
efficient operation depend on the amvailable supply of skilled personnel, and that
it is extremely important to find a satisfactory solution to the problems that
education -at all levels creates for a region with such high rates of illiteracy as
prevail in Latin America,



Recommends to member-States-that-the activities, allocation of resources and
planning directed towards the development of industry end mass education should be
co-ordinated and commensurate with requirements, if- o¥der -to avoid bottlenecks in
economic development created by a possible shortage of ckilled manpower.

14 May 1965

2k7 (XI). Conference on the application of science and technology
to _the development of Lafin America

The Economic Commission for Latin America,

Taking into account the growing importance of scientific and technological
knowledge for the more intensive industrialization of Latin América,

Considering that UNESCO and ECIA have scheduled a conference on the
application of science and technology to the development of Latin America, to be
held in September 1965 at Santiago, Chile,

Considering that the agenda of the conference will include the following items:
natural resources and their utilization; humnan resources and the training of
scientific and technical personnel; the application of science and technology to
the industrial development of Latin America; and scientific and technological
policies and the machinery for their implementation;

Calls upon member countries to give the conference their strong support, in

view of the importance it deserves to bé gived in“the intérest of the
induetrialization of Latin America.

14 May 1965

248 (XI). Democratization of the industriglization process

The Economic Ccmmission for Latin America,

Recognizing that it is important that the broadest sectors of "the population
of Latin America should play an active part in the efforts to expedite the
region's industrial growth,

Bearing in mind that industrial development requires maximum utilization of the
existing and potential entrepreneurial skills of the population of Latin America,

Recommends that the secretariat, in continuing its industrial development
activities, should pay particular attention to ways and means of enhancing the
opportunities for the expresgion and utilization of entrepreneurial capabilities,
and of the skills of the workers, in Latin America.

1k May 1965
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249 (XI). Sectoral studies of industry

The Economic Commission for Latin America,

Congidering that Latin America must make good use of its natural resources,
mainly for the purposes of regional integration, and also in order to change the
pattern of its exports to the rest of the world by steadily increasing the
proportion of manufactures,

Bearing in mind that it is essential to gain a better knowledge of the
availsble resources and of the possibilities of industrial development,

Congidering that impetus must be given to basic industries in order {o achieve
the requisite structural changes,

Recognizing that the development of regional industries involves a great
investment effort, which is usually beyond the capacity of most Latin American
countries, '

1. Eupresses its conviction that sectoral integration and complementarity,
undertaken within the context of integration formulaz in general and through the
existing legal instruments, improved as necessary, constitute an effective means
of expediting the formation of a Latin American common market, as the ultimate aim
of the action being taken in the Central American Common Market and the Latin
American Free-Trade Association;

2. Considers it important to continue the exchange of sectoral information,
in order to explore the possibilities of industrial complementarity;

5. Decides to bear in mind the advisability of intensifying the studies aimed
at obtaining a better knowledge of the comparative advantages of possible new
Latin American and international projects;

4. Decides to consider the possibility that the financing of regional
industries should preferably be carried out with Latin American capital.

14 May 1965

250 (XI). Symposia on industrialization

The Economic Commission for Latin America,

Recognizing the need for periodic exchanges among the developing countries of
the experience acquired in their respective industrialization processes for the
specific purpose of developing the best possible ways and means of accelerating
industrialization, based on a more efficient utilization of available resources,

Taking into account document E/CN,12/705, prepared by the secretariat, and
resolution 282 {AC.57), in which the Committee of the Whole welcomed the
initiative suggested by the General Assembly in its resolution 1940 (XVIII)
concerning the convening of an international symposium on industrialization to be

preceded by a preparatory regional symposium in Latin America,
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Believing it to be essential, for the purposes of the regional symposium, to
have reports from the various countries on the status of their respective

industrialization processes, which will be discussed together with the documentation
prepared by the secretariat,

Being avare of the importance of ensuring that the findings and conclusions
of the regional symposium will constitute an adequate basis for Latin America's
contribution to the discussions at the international symposium so that its
experience may be compared on that occasion with that of other developing regions,

1. Calls upon member countries to support and teke part in the regional
and international symposia;

2. Requests the secretariat to invite the specialized agencies and other
inter-governmental organizations concerned to co-operate and participate in the
work of the Latin American regional symposium;

3. Accepts the secretariat's suggestion that the regional symposium should
be held, in co-operation with the Centre for Industrial Development, in
February 1966 at Santiago, Chile, in preparation for the subsequent international
symposium;

k. Requests the Latin American member countries to prepare naticnal studies
on the present status of their respective industrialization processges for
presentation at the regional symposium;

5. Recommends that the secretariat should provide all. possible assistance

to Governments of member States in the preparation of the studies on their
industrial development.

14 May 1965

251 (XI). Economic integration of lLatin America

The Economic Commission for Latin America,

Recognizing the urgent need to give greater impetus to the process of economic
integration among the Latin American countries with a view to accelerating the
economic and social development of the region as a whole and of each of the
countries it comprises,

Taking into account the proposale for promoting an acceleration.in the
integration process contained in the documents submitted to the Commission at its
eleventh session and, in particular, in those entitled: "A contribution to
economic integration policy in Latin America" (E/GN.12/728) and "Evaluacién de
las negociaciones de la Asociacién Latinoamericana de Libre Comercio" (E/CN.12/717),
and the comments on the economic integration of Latin Americe made at. the current
session,

Considering that in its resolution 18 (IV), the Trade Committee requests the
secretariat to submit specific or alternative recommendations for decision by the
Latin American Governments with respect to problems that constitute major obstacles
to current integration processes,
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Bearing in mind that “he studies in question should be examined by national
experts so that the Govermments may hold consultations and decide on the most
suitable formulas for expediting integration,

Besring in mind further_that resolution 112 (IV) of the fourth session of the
Conference of Contracting Posrties to the Montevideo Treaty provides that a meeting
of the Ministers for Foréign Affairs of the Contracting Parties is to be convened
some time between 1 April and 31 August 1965 for the purpose of adopting policy
decisions designed to accelerate the process of economic integration and
complementarity,

- Considering that it ie indispensable to co-ordinate the activities of all
regional and inter-governmental bhodicr concerned with integration in order to enable
the Latin American countries, in good time, to take vhatever action they deem
necessary to give impetus to the process of integration and regional co-operation,

1. Recommends to the secretariat, in its capacity as technical adviser to the
Latin American Tree-Trade Assocation and thz Central American Common Market, that,
in close co-ordination with the secretariats of both bodies, it should re-examine
the formulas and alternative possihilties set forth in document E/CN.12/728, with
due regard for any studies, proposals and opinions recently formulated by the
Governments of the member countries, Latin American organizations and experts, and
should frame epecific proposals for short-term and long-term action to extend and
expedite the process of integration. Government experts of the Latin American
countries should teke part in the aforesaid activities, and agencies working in
the field of economic integration may be consulted, as well as other experts on
the subject; ;

2. Authorizes the secretariat to establish, when it deems this expedient,
~A _hoe working groups to consider special aspects of integration, namely:

(a) Future joint action in the field of trade policy;
(E) Co-ordinatioh of agricultural policy;
(c) Regional investment policy;

(g) The solution of payments problems and financial and monetary
co-ordination; '

(e) Regional policy on transport and communications;

(£) Legal and institutional aspects of a co-ordinated programme of ‘action
aimed at accelerating the integration process;

3. Draws the attention of the secreturiat to resolution 10-M/6k adopted at
the Third Annual Meeting of the Inter-American Economic and Sccial Council at the
ministerial level, in connexion with the technical and financial assistance provided
by the executing agencies of the Alliance for Progress for specific programmes and
projects to expedite the integration process in Latin America;
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k. Requests the secretariat, in carrying out the work described in the
present resolution, to bear in mind the situation of the countries with inadequate
markets for the development of certain types of activities and the less developed
countries, in order to ensure that they take an active part in the regional
integration processes and shere in the benefits to be derived therefrom;

5. Requests the secretariat, as =oon as the studies referred to in
naragraph 2 are completed, to transmit to the Governments of member States the
conclusions and short-term and long-term proposals resulting from the studies
asgigned to it under this resolution, with a view to enabling Governments to
congsult each other and take, in good time, the necessary decisiong for
strengthening and accelerating the gradual integration of Latin America;

6. gggyests the gecretariat to covene the T;ade Committee prior to
15 December 106§: gn that it mey adopt such recommendations as it deems
appropriate to accelerate integration and economic complementarity in Latin America
on the basis of: (a) the progress made in the Latin American Free-Trade
Association; (b) the progress made in the integration process of the Central
American Common Market; (c) the various alternatives for specific action suggested
by ECLA under paragraph 2 of this resolution; and (d) any other background
material made available to ECILA by Governments.

15 May 1965

252 (XI). Trade policy

The Economic Commission for Latin America,

Bearing in mind that the United Naticns Conference on Trade and Development,
meeting at Geneva in 196k, recommended the abolition of the preferential
preatment granted by developed countries to some developing countries which
implies discrimination against other developing countries, pari passu with the
application of effective international measures providing at least equivalent
advantages to the developing countries at prescnt benefiting therefrom and
before the end of the United Nations Devclopment Decade,

Considering that it is of vital interest to the Latin Amerlcan countries that
this recommendatlon should be effectively implemented,

1. Recommend: that the Governmcnts of mexber States should give special
priority to their urgent efforts to prevent all discricinatory treatment in trade
affecting the exports of the Latin American countries or to eliminate such
diserimination where it exists in accordance with the recommendations in
annex A.II.1, part II, naragraph 6, of the Final Act of the Unjted Nations
Conference on Trade and Development;

2. Requests the United Nations Conference on Trade and Development to take
such action as it may deem sppropriate with respect to the elimination of
discriminatory ireatmeuty in accordance with the relevant recommendations of the
aforesaid Conference.

15 May 1965
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253 (XI). Trede snd Development Activities of ECLA

The Economic Commlssion for Latin America,

Having considered the report of the fowrth session of the Trade Committee
(E/CN.12/701) containing an evaluation of the United Nations Conference on Trade
and Development and an examination of the recommendastions adopted by the Conference,

Noting with satisfaction General Assembly resolution 1995 (XIX), establishing
the United Nations Conference on Trade and Development as a permanent subsidiary
organ of the Assembly,

Taking -into account the results of the first session of the Trade and
Development Board and, in particular, the terms of reference assigned . to the
Committee on Commodities, the Committee on Invisibles and Financing related to
Trade, the Committee on Manufactures, and the Committee on Shipping, and to the
work programmes for the second and third sessions of the Roard and for the
secretariat,

Bearing in mind that the group of Latin American countries members of the
ad hoc Committee on Latin American Co-ordination submitted a joint declaration
to the Trade and Development Board (TD/B/10) setting forth the lines of future
action to be taken by their Governments with a view to attaining the objectives
which had prompted their action at the Geneva Conference,

Considering further that Economic andSocial Council resolution 1000 (XXXVII),
which provides that the regional economic commissions are to continue their
activities with a view to the implementation of the Conference recommendations, and
the report.of the Meeting of .the Executive Secretaries of the Reglonal Economic

Commisgions held in January 1965 (E/CN.12/721), at which various aspects of the
arrangements for co-operation and co-ordination between the United Nations
Conference on Trade and Development, on the one hand, and the regisnal economic
commissions and their secretariats, on the other, in matters connected with the
aims and purposes of the Conference were defined,

1. Aggroves the report of the fourth session of the Trade Committee and
endorses the relevant parts of resolution 18 (IV) adopted by the Committee;

2. Reguests the secretarzat to do its utmost to complete the studles
requested of 1t in resolution 18 (IV), giving priority to those relating to the
expansion and diversification of Latin American exports and to obtaining the
external financing required t¢ enable the Latin American countries to attain steady
and adeduate rates of economic growth;

3. Requests the secretariat, in connexion with the mandate assigned to the
secretarlat of the‘Uﬁlted‘NEtions Corfersnce on Trade snd Development and in order
that the principles and criteris agreésd upon Bt the Geneva Conference may soon be
translated into policies and practical action, to carry out or complete its studies
on the following subjects, inter alia:

(a) Preparation of schedules of primary commodities and manufactures and
semi-~manufactures which are of special interest to Latin Americs as exports;



(b) Determination of the trade position of the items included in the
above-mentioned schedules, in the light of the status quo commitment accepted by
the develsped countries at Geneva;

(¢) Determination of the set-backs resulting from the reintroduction or
raising of customs duties or non-tariff restrictions on particular products and
evaluation of their effects on the Latin American countries;

(8) Trends in the international prices of the princiral primary commodities
exported by the Latin American countries and significance of the fluctuations in
the purchasing power of those countries in terms of the prices of the goods they
have to lmport;

(2) Effect of the elimination of trade preferences and of the compensatory
measures that can be adopted for the benefit of the developing countries which
relinquish such discriminatory preferences; '

(f) Scope and general and perticular features of agreements on commodities
which are of importance to the Latin American countries and whose international
markets suffer from short-term or long-term disequillbria;

(g) Possible forms and characteristics of a generel and non-discriminatory
preferential system to encourage exports of menufactures and semi-manufactures from
the developing to the developed countries;

{h) Schedule of manufactures and semi-manufactures which the Latin American
eountries could export if import duties and equivalent restrictions were
eliminated or substantially reduced in the markets of the industrialized countries;

{1) Reporting on the messures adopted by the industrialized countries and
international financial institutions in response to recsmmendation A,IV.1 of the
United Nations Conference on Trade and Development;

4. Requests the secretariat, when carrying out these studies, to take full
account of the work being done in this field by other regional bodies and to
endeavour to establish close liaison with them for the purpose of the studies;

S. Recommends the Govermments of States members of the Commission to
co-operate as fully as possible with the secretariat in order that the work
assigned to it in connexion with the United Nations Conference on Trade and
Development may be carrled out as effectively as possible.

15 May 1965

254 (XI). The relatively less developed countries and -
Latin American economic integyation

The Economic Commission for Latin Americas,

Considering that Latin American economic integration can only be achieved
through falr sharing of the gdevelopment opportunities created by a larger market,

~9he



Con31derig% thet to.-that end it is neeessary to’ define. adequately the position
of the relatively less developed countries-and to ensure. their effective
participation in the industrlal development of the region,

1, Decides to. inc;ude, a5 part of its regular programme of work, cohtinuing
activitles for the purpose of analysing and formulating solutions to the problems
encountered by the relatively less developed countries in the process of Latin
American economic integration, in order to lessen the differences in levels of
development between them and the other countries of the region;

2. Requests the secretariat;

(a) To prepare, on the basic of the worl e ready done and any that may be
undertaken for the purpose, a preliminary study on these problems, to be submitted
to Goverrments during the first nalf of 1966;

(b) To continue giving special attention in this study to identifying
industries of regional imnortance and to éxisting problems of trade policy, intra-
reglonal trade, transport and communications and to submit specific proposals an
the machipery and procedures that might be:established within the Commission for
the purpose of organizing and carrying on “he activities provided for in
paragraph 1 above;

(¢) To convene in due course a meeting of high-level government representatives
of the relatively less developed countries for the purpose of evalusting the results
of the study and taking decisions on the proposals made, and T3 submit the relevant
reports to the Commission at its twelfth session., ' ) ' o

15 way 1965

255 (XI). Programme of work and priorlties

The - Economic Commission for Latin America,

Consldering the changes introduced by the secretariat in the presentation of
the programme of work and priorities; with a view to speeifying precisely each of
the research projects constituting the work programme for 1965-1967, with an -
indication of the resources assigned to each of these prpjects, all of which implies
the establishment .of priorities concerning the work to be done in relation to the
need for research and analysis of development problems and policy,

Conéidering further that the Commission has been preparing its programme of
work and priorities on a blennial basis since 1952,

Taking into account that in this way the Commission seeks to comply with the
directives of the Economic and Sociel Council tending to relate work programmes
with their budgetary implicatiosns, -

1. Takes note with satisfaction of the form in which the secretariat has
presented the programme of work and priorities for 1965-1967 and in pertiéular
of the attempt made to relate the programme to available resources and to include
detalls of staff required for the execution of individual projects;
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2. Requests the secretariat to continue preparing the programme of work and
priorities along the lines followed in the presentation for 1965-1967;

3. Decides to present the detailed programme to the Economic and Social
Council every ery two years and -to inelude in the annual reports relating to sessions
of the Committee of the Whole anly those changes in the programme that result from
the Committee's deliberations.

15 May 1965

256 (XI). Conference of Latin Ameriecan and Caribbean Ministers
of Educatisn and Ministers responsible for economic

Elannigg

The Economic Commission for Latin America,

Considering that one of the fundamental requirements for the economic and
social developmwent and integration of Latin America is the strengthening of the
educational system at all levels,

Bearing in mind that its resslution 231 (X) stresses the importance of the
planning of education in relation to eeonomic and social development,

Taking into account the faet that, in November 196k, the Gleneral Conference
of UNESCO adopted resslution 1,322, 'in which the Director General of UNESCO is
authorized to convene, "in co-operation with the Eeonomic Commission for Latin
America, a conference of Latin American Ministers of Education and Ministers
responsible for economic plenning, as = follow-up to the Conference on Education
and Economic and Social Development in Latin America (Santiago 1962)",

1. Authorizes the Executive Secretary to seek ways and means of ensuring that
the Commission’s participation is at the level of co-sponsorship rather than at
that of co-operation;

2. Expresses the hope that the educational aspects of the economic and social
integration of Latin America will be included among the matters to be considered
at the aforesaid conference,

15 May 1965

257 (X1). Publicity concerning the Commission's work

The Economic Commission for Latin America,

Besring in mind its resolution 233 (X),

Considering the urgent need to enlist Latin American public opinion at all
levels in support of the ohjectives of regional economic integration,
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Taking note of the general concern at the weakness of the mechinery for
disseminating the useful and coplous studies and other work of the Commission to
the widest possible areas of public ospinion in Latin Amerieca, particulariy in
connexion with economic integration, foreign trade and industrialization on a
regional basis,

1. Requests the sacretariat io convene, before the end of 1965, a meeting
of a limited number of experts on ecnnomic information and publicity, appointed
in their personal capacity;

2. Requests the meeting to prepare the programme of action provided for in
resolution 223 (X), and particularly to suggest specific measures for securing the
timely ard extensive disssmination of the Commission's documentation among centres
of education and private-sector organizations in Latin America, inter alia, so that
they mey have at their Jispésal the necessary irformation for their efforts on
behalf of regional economie co-operation and integration;

3. Requests the cecretariat to give the highest priority in its work
programme for 1965-1967 o convening the meeting referred to in parsgraph 1 and to
report to the Govermments. of States rembers of the Commission at the next session
of the Committee of the Whole on the recommendations of the meeting and the action
taken by the secrctariat to secure their prompt implementation.

15 May 1965

258 (XI). Communications

The Economic Commission for Iatin America,-

Considering that the economic, cultural and political integration of
Tatin America cannot be achieved without g full understanding and real
rapprochement among its pesples and that modern and increasingly comprehensive
systems of communicaztions are an essential requirement Tox the attainment of this

purpose,

Bearing in mind that, in the seventeen years since it was established, ECLA
has not been requested to study the subject of communications, though they are the
most important means of spreading information and, consequently, of disseminating
science and technology for economic development, and that no study of Latin American
condltions can be complete unless it includes that aspect,

Having taken note of document 50, adopted at the third meeting of the Regional
Plan Committee for Latin America of the International Telecommunication Union,
recommending that ECLA should be requested to initiate studies on communications,

1. Recommends to Governments that they should include measures for improving
means of communication in their national development plans;

2. Requests the secretaxiat to take the necessary steps, t¢ the extent
that its resources allow, to co-operate effectively with the Regional
Telecommunication Group for latin America and to ensure co-ordinatlion among
the various international bodies capable of assisting it in this field,
particularly with respect to the projects relating to the inter-American
telecommunication network;
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3 quests the secretariat to include in ECLA's work. programmes agpects
relating 4o “thé study of-and ‘progress achieved. in commuwnications in the regison, and
to reqpeat~the Ecbnamﬁc and Social Council, when. appropriate, to allocate the funds
that ‘mdy be reguired Por ‘this purpose.

15 May ;965

259 (XI). Date and place of the twelfth sesgion

The ECOncmic Gomm1331on for Latln,America,

Bea.ring in-mind ‘paragraph 15 of its terms of reference and rules 1 and 2 of
its rules 9f procedure,

Congidering the invitatisn from the Government of Venezuela to hold the
twelfth session of the Commission at Caracas, on the occasion of the L0oOth

anniversary of the founding of that city,

1, ggpresaes its gratiﬁude to the Government of Venezuels for. its generous
“invitation;”

2. Decides to hold its twelfth session at Caracas in April 1967, or in the
following. month if this should prove necessary as a result of the consultations
to be held by the Executive Secretary of the Commission with the Secretary-General
of the United Nations and the Government of Venezuela.
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PART IV

DRAFT RESOLUTION FOR ACTION BY THE
ECONOMIC AND SOCIAL CCUNCIL

428, The Commission decided to transmit the following draft resolution to the
Economic and Social Council:

The Economic and Social Council

1. Takes note of the annusl report of the Econosmic Commission for Latin

America covering the period 15 February 1964 to 17 May 1965 {E/4032/Rev.l and Add.1l)
and of the recommendations and resolutions contained in parts II and III of that
report;

2. Endorses the programme of work and priorities contained therein

(E/4032/Rev.1/Add.1).



'PART V
FROGRAMME OF WORK AND PRIOCRITIES
/[Part V of this report is printed separateiy) @8 Supplement No. & A to the

Qfficial Records of the Economic and Social CouncilL_ﬁnirty~ninth Se531on
(F{hOBQ]ReV.l/Add l-?7 CN:12/731/Rev.2/Add. 1}/
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Representative:

Alternate
Representative;

Advigers:

Representative:

Alternate
Representative:

Representative:

Alternate
Representative:

Advigers:

Representative:

Alternate
Repregentative:

Advisers:

ANNEXES
Annex I
LIST OF DELEGATIONS

STATES MEMBERS OF THE COMMISSION

Argentina

Mr. Roque Carranza, Technical Secretary of the National
Development Board

H.E. Mr. René Ortufio, Ambassador, Representative to the Latin

American Free-Trade Association

Mr. Samuel Daien, Mr. Gabriel Martfnez, Mr. Héctor Améndola,

Mr. Antonio A. Sénchez, Mr. Fernando P. Bocei,

Mr. Luis Garcia Martinez, Mr. Ernesto Marcelo,

Mr. Alberto M, Sciurano, Mr. Antonio Cardalda
Bolivia

Mr. Miguel Angel Roca

Mr., Francisco J. Santisgo
Brazil

Mr. Jogé Carrido Torres, President, National Economic
Developuent Bank

Mr. Octavio Luiz de Berenguer Cesar

Mr. Antonio Patriota, Mr. Og Francisco Leme,

‘Mr. Ezio Tévora dos Santos, Mr. Fernando Guimar8@ies Reis

Canada

H.E. Mr. H.F. Peaver, Awbassador to Mexico

Mr. R.E. Gravel

Mr. Ben Shapiro, Mr. Dwight W. Fulford
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Chile

Representative; Mr. Renédn Fuentealba, Senator

Advisers: Mr. Balvador Lluch, Mr. Mario Parada Cobo,
Mr. Gustavo Valdivieso Quehille,
Mr. Francisco Javier Vergara Walker

Secretary: Mr. Germén Gaymer Lincoln
Colombia

Representative: H.E. Mr. Alfonso Patifio Roselli, Ambassador,
Deputy Permanent Representative to the United Nations

Alternate _
Representative: H.E. Mr. Luis Antonio Restrepo, Ambassador, Representative to
the Latin American Free-Trade Association

Adviser: Mr. Carlos Escallén Villa

Representative: H.E. Mr. Fernando Barrenechea Consuegra, Ambassador to
Mexico :

Alternate
Representative: Mr. Carlos Alberto Moreno Veldsquez

Advisers: Mr. José€ Antonio Hutt Chaverri, Mr. José Marf{a Aguirre,
Mr. Mario Ugalde Girén

Cuba

Representative; Mr, Francisco Garcia Vails, Deputy Minister for
Economic Affairs

Alternate
Representative: Mr. Mario Garcfa Inchdustegui

Advisers: Mr. Alberto Unanue Hernsdndez,
H.E. Mr. Joaquin Herndndez Armas, Ambassador to Mexico,
Mr. Ricardo Cabrisas Ruiz, Mr. Sergioc Martinez Barroso,
Mr. Miguel Alejandro Figueras Pérez

Ecuador

Representative: Mr. Jaime Moncayo, Under-Secretary for Finance

Advisers: Mr. Luis King, Mr. José Pefiafiel, Mr. Germédnico Espinose,
Mr. Atshualpa Chavez Gonzdlez

~102~



Representative:

Alternate
Representative:

Advisers:

Representative:

Alternate
Representative:

Advisers:

Representative;

Representative:
Alternate

Representative:'

Repregentative:

Advigers:

Represéntative:

Adviser:

El Salvador

Mr. Victor Manuel Cuéllar Ortiz

H.E. Mr. Rafael Bguizabal Tobfas, Aubassador to Mexico

Mr. Manuel Francisco Chaverria, Mr. Alexander Vdsquez,
Mr. Guillermo Rubio Melhado

France

H.E, Mr. Gabriel Lisette, Ambassador

Mr. Xavier Deniau
Mr. Pierre Lavery, Mr. Louis Bruneau, Mr. Alphonse Sicard,
Mr. Pierre Cornée, Mr. Raymend Césaire, Mr. Claude Collin,
Mr., Jacques Gruoct

Guatemala

H.E. Mr. Francisco Linsres Aranda, Ambassador to Mexico

Haiti

H.E. Mr. J. Pierre Audain, Augbassador to Mexico

Mr. Charles Léveillé
Honduras

Mr. Cupertino WNiufiez

Mr. Valentin J. Mendoza Alvarade, Mr. Luis Alberto Chocano
Jamaica

Mr. 5. Clarke

Mr. Trevor E.B. Da Costa
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Mexice

Representative; H.E. Mr. Cctaviano Campos Salas, Secretary for Industry
and Trade

Alternate
Representative: Mr. Pldcido Garcia Reynoso, Under-Secretary for Industry

and Trade -

Advisers: Mr. Ernesto Ramirez Solano, Mr. Luis Bravo Aguilera,

Mr. Benito Berlin, Mr. Antonic Calderdn,

Mr. Genaro Herndndez de la Mora, Mr. José Herrera Dominguez,
Mr. Roberto Flores, Mr. Edmundo Valdés Garcia,

Mr. Jorge Laris Casillas, . Carlos Ballados,

Mr. Luis Humberto Gaytdn, Mr. Romén Milldn Morales,

Mr. Julio Zamora Bétiz, Mr. Francisco Apodaca y Osuna,
" Mr. Pernando Castro y Castro, Mr. Oscar Schindler,

Mr. Redolfo Garcia Bravo, Mr. Juan Gémez Cobo,

Mr. Raméu Ferndndez y Ferndndez, Mr. Carlos Wifiez Arellano,
Mr. José Lunz Querra, Mr. Rito Radl Villalobos Saturno,

Mr. José GOmez Gordoa, Mr. José Represas, Mr., Fausto Miranda,
Mr, Manuel Espinosa Iglesias, Mr. José Antonio César,

Mr., Menuel Senderos, Mr. Oscar Soberdn M.,

Mr. Jorge Luis Terrés Camargo, Mr. Hipélito Camacho Camacho

Secretary: Mr. Julio Paesler

Netherlands

Representative: H.E. Mr. C.D. Kroon, Minister for Economic and Social Affairs
of the Netherland Antilles

Alternate
Representatives: Mr. L.A.M. Lichtveld, Mr. J. Meijer

Advisers: Mr. R.E. Fein, Mr. R.A.C. Henriguez, Mr. H.L. Nerain,
Mr. Ch. Gdhes Casseres, Mr. J.(. Ramaer, Mr. H. Linneman,
Mr. A.J. van Oosten, Miss A.M. Beunder
Nicaragua

Representative: Mr. Gustavo Guerrero, Deputy Minister of Finance

Alternate
Representative: Mr, Sentos Vanegss Gutiérrez

Panama,

L —

Representative:; Mr. Herman Rodriguez

Alternate
Representative: Mr. Gasparino E. Martinez

Advisers: Mr. Bdwin Fébrega, Mr. Rduardo Valdés
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Representétive:

Representative:

Advisers:

Representative:

Alternate
Representative:

Advisers:

Representative:

Adviger:

Representative;

Alternate
Representatives:

Advisers:
Secretary:

Representative:

Advisers:

Paraguay
Mr. Julio Sanebria, Under-Secretary for Industry and Trade

Pern

B.E. Mr, Alvaro Rey de Castro, Ambassador to Mexico

Mr. Emilio de Althaus, Mr. Juan Bazo Santamaria,
Mr. Antonio Beladnde, Mr. Juan Carlos Hurtado Miller

Trinidad and Tobago

Mr. W. Demas

Mr. George Rampersad
Mr. E. Braithwaite, Mr. Solomon Lutchman

United Kig@@om of Great Britain
and Northern Ireland

Sir Keith Unwin, Ministér, Economic and Soclal Affairs,
Permanent Misgion to the United Nations

Mr. C.R.O. Jones

United States of 2Zmerica

Mr. Jack H. Vaughn, Assistant Secretary,

Inter-American Affairs, Department of State

Mr . Robert 4. Sayre, Deputy Assistant Secretary for
Inter-American Affairs, Depertwment of State,

Mr. ¥William Turnsge, H.E. Mr. Franklin H. Williams, Agsbassador
on the United Nations Economic and Social Council

Mr.
Mr.
I&I‘a

Herman H. Barger, Mr. Williaa E. Breidenbach,
Bernard J. Cahill, Mr. Lawrence B. Elsbernd,
Victor A. Mack, Mr. Robert G. Walker

Mr. Jack R. Johnstone

Uruguay
Radl Ibarra San Martin

MI‘.
Mr.

Guillerwo -Stewart, Mr. José Marias Traibel,
Anfibal Abadie Aicardi, Mr. Alfredo Gird Pintos
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Kepresentative;

Mvisers:

et - e

Representative:

Kepresentative:

Aiternale
Revresentative:

e " e et S Ar———

Renresentative:

Adviser;

— e —

Representative:

Representative:

Representative;

Mvisers:

e e

Reowessntatives

Alternate
Fepresentative:

Represencative:

Venezuela
Mr. Hécoor durtads

Mr. BEddie Morales Crespo, Mr. Antonio Ledesma,

Mr. Leonardo Montiel Ortega, lir. Emigdio Canache Mata,
Mr. Juan Carlos Espinoza A., Mr. Rail Bello Figueroca,
Mr. Jozé Ramén Heredia, Mr, Humberto Pifiero

STATES MEMEERS OF THE UNITED NATIONS NOT MEMBERS
OF THE COMMISSION, PARTICIPATING IN A CONSULTATIVE
CAPACITY

égstraliﬁ

Mr. Huagh G. Douglas McConnell

Belgium

E.E. Mr. Max VWery, Ambassador to Mexico

Mr. Juanr L. Varthaliti

Czechoslovakis

H.E. Mr. Karel Hanu¥, Aubassador to iexico

Mr. Jan Hn&t
Mr. Ilkka Jeamala |
| Hubgary

" Mr. Jénos Radvényi

Italy

Mr. Eberto Casagrandi

Mr. Alberto Gnecco, Mr. Gaeteno Granata

Japan
Mr. Shint=ro Tani.
Mr. TPoshio Pakai

gg}and

Mr. Czerlaw Slowakiewicg
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‘Romarnia

Representative: Mr. Oviaiu Punga

Adviser: Mr. Pavel Gracu
Spain

Representatives. H.E. Mr. Emilio Gerrigues y Diaz Cafisbate, Ambassador
to Guatemala

Adviser: Mr. Gabriel Martinez de Mata

Sweden

Representative: Mr. Tor Lindqvist

Adviser: Mr. Arne Helleryd

Union of Soviet Socialist Republiecs

Representative: "H.E. Mr. S.T. Bazarov, Ambassador to Mexico

Advisgers: Mr. 8.5, Mikhailov, Mr. Vladimir Gorgassidze,
Mr. G.S. Visko, Mr. B.A. Kazantsev, Mr. Vliadimir Romanchenco

United Arab Republic

Representative: Mr. Raouf A. EL Seyed

Yugoslavia

Representative: H.E. Mr. Dalibor Soldatié, Ambassador to Mexico

Alternate
Representative: Mr., Mirceta Cvorovié

Adviser: . Mr. Mirko Lukavad

STATES NOT MEMBERS OF THE UNITED FATTIONS,
PARTICIPATING IN A CONSULTATIVE CAPACTTY

Federal Republic of Germany

Representative: Mr. Verner J. Lanby

Myvisgers: . .Mr. Hans L. Yolfram, Mr. Helmuth Korfr
Switzerland

Representative: Mr. Jean Charles Richard

~107-



SPECTIALIZED AGENCIES

International Labour Organisation (ILO): Mr. G. Eboli, Mr. E. Thompson

Food -and Agriculture Organization of the United Nations (FAO):
Mr. Hernan Santa Cruz, Mr. Adolfo Alarcdn Mendizsbal, Mr. Ricardo Téllez,
Mr. M.M. Babbar

United Nations Fducational, Scientific and Cultural Organlzation (UNESCO):
Mr. Alfonso de Silvs, Mr. Francisco . Papa slanco

- International Civil Aviation Orgznization (ICAO): Mr. K. MacAleavey

World Health Organization (WHO): Mr. Héctor A. Coll, Mr. John J. Bloomfield

International Bank for Reconstruction and Development (JTBRD) and
International Finance Corporation (IFC): Mi. Mervyn L. Welner

International Monetary Fund (IMV¥): Mr. Bduardo Laso

World Meteorological Organization (SNEQ; Mr. M. Ballester

INTERNATTONAL, ATOMIC ENERGY AGENCY (IARA)

Me . Adel A, Talaat

INTER-GOVERNMENTAL ORGAWIZATTIONS

European Coal and Steel Community: Mr. Wolfgang Renner

European Economic Community (F&C): Mr. A. Maes; Miss Giselie Delhaye

General Agreement on Teriffs and Trade (GATT): Mr. Alberto Balensi

Inter-fAm2rican Development Bank (IDB): Mr. Pedro Irafieta, Mr. Mario Mendivil,
Mr. Cleantho de Paiva Leite, Mr. Radl Rey Alvarez, Mr. Mauricio Herman

Latin American Free-Trade Association (ALATC): Mr. Alberto Sold

Organization of Americidn States (0AS)
Inter-American Economic and Social Council (IA-ECOSOC): Mr. Walter Sedwitz
Thter-American Committee on uwhe Alliance Tor Progress (ICAP) and the
Panel of Nine: Mr. Romulc de Almeyda

Permanent’ Secretariat of the Gnneral Ti-eaty on Central Awmsrican Econumic

integration (BIRKCA): Wr. Fedro Abelardo Delgadv, Mr. Radi Sierra Franco
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NON-GOVERNMENTAL CRGANIZATIONS
Category A

International Chawmber of Commerce: Mr. Eustaquio Escanddn, Mr. Enrigue Stebelski

International Confederation of Free Trade Unions: Mr. Arturo Jéuregui H.,
Mr. Justino Sénchez Madariaga, Mr. Rolando LOpez Vésquez, Mr. Juan Luis Veldzquez,
Mr. Porfirio Camarena Castro

International Co-operative Alliance: Mr. James F. Torres

Internatioggl Federation of Christian Trade Unions: Mr. Pablo Gonzélez_Loyola,
Mr, José Trueba DAvalos

International Organization of Employers: Mr.'Gdbriél Romero Moreno

World Pederation of Trade Unions: Mr. Juan Vargas Puebla

World Federation of United Nations Assoc1ations-
Miss Gusena Alicia Monnier Millotte

Category B

Centre for Latin American Monetary Studies: Mr. Javier Mérquez, Mr. Juan Breich,
Mr. Miguel Wionczek

Inter-American Council of Commerce and Production: Mr. Agustin Legorreta,
Mr. Alejandro Medina Mors

Internaticnal League for the Rights of Man: Mr. Benjamfn Laureano Luna,
Mr. Roberto Hernandez Mercado, Mr. Rubén E. Gémez -Esqueda,
Mr. Felipe Hernando Irigoyen
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Annex II
LIST OF THE PRINCIPAL DOCUMENTS ISSUED SINCE THE
TENTH SESSION OF THE COMMITTEE OF-THE WHOLE OF
'THE ECONOMIC COMMISSION FOR LATIN AMERICA
COMMISSION |

Syubol Title. Languagesﬁ/

E/CN.12/570/Rev.2 El papel y la celulosa en. América Latina:
$ituacidn -actual y-tendenciss futurads de
su demanda, produccidn e intercambio _ S

E/CN.12/593 /Rev.l Los recursos -maraulicos de América
Tatina; 1I. Venezuela (United Nations
publication, Sales No.: 53.IX.G:6) S

E/CN.12/623 The textile industry in Latin Americas
II. Brazil (United Netions publication,
Sales No.: 64.II.G.2) E

E/CN.12/628/Rev.1 . La industria quimica en América Latina
{United Nations publication, Sales No.:
6k IT.G.T) _ 8

E/cN.12/630/add .1 Estudios sobre la electricidad en Américe
Latina: II. Documentos del Seminario
Latinoamericano de Energia Eléctrica
United Nations publication, Sales No.:
4.11.G.10) S

E/CN.12/638 Reforma tributaris para Américs Latina:
: II. Problemas de polftica riscal
{Published by the Pan American Union
in 1964) (includes documents and records
of the conference held in Chile in
December 1962 under the auspices of the
0AS/ECLA/IDB Joint Tex Program) s

E/CN.12/6L6 Consideraciones sociolégicas scbre el
desarrollo econonico de América Latina
by José Medina nchavarria (Published by
Solar-Hachette, Buenos Aires, 196L) s

E/CN.12/647T/Rev.1 Report of the Latin American Seminar on
Housing Statistics and Programmes
(Copenhagen, 2-25 September 1902)
{(United Nations publication, Sales
No.: 53.II.G.1L) E S

5/ The letters E, F and S indicate English, French and -Spanish, respectively.
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Symbol Title Languages

E/CN.12/649/Rev.2 The role of external financing in the
economic development of Latin America
{United Nations publication, sales
No.: 65.II.G.4) E S

E/CN.12/659/Rev.1 The economic development of Latin America
in the post-war period (United Nations
publication, Sales No.: 64.II.G.6) ES

E/CN.12/660 The social development of Latin Amerieca
in the post-war period (Published in Spanish
by Solar-Hachette, Buenos Aires, 1963) E S

E/CN.12/66k4 Problemas y perspectivas del desarrollo
industrial latinoamericano {published
by Solar-Hachette, Buenos Aires, 1964) s

B/CN.12/672 Report of the Central American Economic

E/CN.lQ/CCE/BOB/Rev.l Co-operation Committee (15 December 1960-
29 January 1005) (United Nations publication,
Sales No.: 63.171.G.12). (Includes, in
addition to the report of the eighth session
-of the Committee, the reports of the third
special session {23-31 July 1962) and the
fourth special session (15 and 16 November
1962), document E/CN.12/CCE/265 and the
following annexes: Protocol to the Agreement
on the Régime for Central American Integration
Industries, the El Salvador and San José
Protocols to the Central American Agreement
‘on-the Equalization of Tmport Duties and

~ Charges, the Instruments of Accession of

Costa Rica to the General Treaty on Central
American Economic Integration and to the
Agreement establishing the Central American
Bank for Economic Integration, the Protocol
of Accession of Costa Rica to the Protocol
onthe Equalization of Import duties and
Charges, the Central American Agreement on
Fiscal Incentives to Industrial Development,
and the Protocol to the General Treaty on
Central American Economic Integration) ES

E/CN.12/683 /Rev.1 Possibilities of integrated industrial
development in Central America {United Nations
publication, Sales No.: 63.11.G.10) ES

E/CN.12/691 La industria textil en América Latina:
- IV. Uruguay (United Nations publication,
Sales No.: 64.II.G/Mim.5) S
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Symbol
E/CN.12/692

E/CN.12/CCE/312
s'.{‘/mo/éer. (/:/66

3/CN.12/693

E/CN.12/69h4 and Add.l

E/Cﬂ.12/695

E/CN.12/696/Rev.1

E/CN,12/697
FAO/ETAP/1882
TAO/LAT/hh

E/CN.12/698
E/CN.12/699
B/CN.12/700

E/CN.12/701

E/CcN.12/C.1/23/Rev.]

E/CN.12/702
FAO/ETAP/1922
TAO/LAT/46

E/CN.12/703 and Add.1-2

" Title

Report -of the Workshop on Budgetary
Classirication snd Management in
Central America and Panams (San José,
Costa Rica, 18-30 September 1963)

Latin-America and the United Nations
Conference on Trade and Development

Report by the Secretariat on the
Meeting of Latin American Government
Experts on Trade Policy {Brasilia,
20-25 January 1964). (The second part
of this document (E/CN.12/694/Add.1),
which contains the reports ‘of
Committees I and II, hag beén

igsued in Spanish only).

‘Los_recursos hidrdulicos de América

Latina: III. Bolivia y Colombia
(United Nations publication, Sales
Nos.: 64.IT.G.11)

Economic Survey of Latin America, 1963

(United Nations publication, Sales
No.: 65.II.G.1)

Posibilidades de ampliacién.de la
industria de papel ¥ celulosa en el
Uruguay

La industria textil en América Latina:

I1I. Colombia {(United Nations
publication, Sales No.: 64.11.G/Mim.2)

La. industris textil an América
latina; VI. Bolivia (United Mations
publication. Sales No.: 64.II.G/Mim.4)

1e _1ndustria textil en América
letina: V. Pert (United Nations

publication, Sales No.: 64,IL.G/Mim.3)

Report. of the -fourth session of the
Trade Committee

Programming date and criteria for
the pulv.and paper industry

El transporte en América Latina
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Symbol Title Lan, es

E/CN.12/704 Report of the Second Inter-American

Seminar on Civil Registration (Lima,

30 November-1ll December 1964) ES
E/CN.12/705 " Note de la secretarfa sobre el

simposio regional de industrializacidn 5
E/CN.12/706 and Draft programme of work and

Add.1/Corr.1 priorities, 1965-1967 EFS

E/CN.12/707 Central America: industrial policy
E/CN.12/CCE/311 problems. (Also published in the

Economic Bulletin for Latin America

vol. IX, No, 1 {(United Nations

publication, Sales No.: 6%,I1I1.G.8)) ES
E/CN.12/708 Situation of the Central American
E/CN.12/CCE/320 Economic Integration Programme Es
E/CR.12/709 Information paper on technical

assistance provided in 1964 to the
countries and territories of the
ECLA region under the expanded and

regular programmes ES

E/CN.12/711 and Economic Survey of Latin America,
Add.1-2 1964 ' ES

B/CN.12/T12 Development and trade in the

Commonwealth Caribbean; by

Alister McIntyre E 8
E/CN.12/713 Work of the Commission since the

tenth session of the Committee

of the Whole ES
E/CN.22/T71Y The United Nations Conference on
E/CN.12/C.2 /21 Trade end Development: analysis

of the results and prospects for

~Latin America ES
E/CN.12/715 Informe provisional de la gira de

éstudios y seminario sobre organizacién

¥y Tunciones de los organismos nacionales

encargados de la ejecucidén de los ST AN
programas de vivienda (Copenhagen,

Oslo and Stockholm, 30 August-
19 September 1964)

E/CN.12/716 and Add.l1  El proceso de industrializacibmsl % .. G0 £
en Américe Latina SO ti8ads 1LY
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Symbol
E/CR.12/717

E/CN.12/718

E/CN.12/719

E/cN.12/720

E/cN.12/721

E/CN.12/722

E/CN.12/723

E/CN.12/72k
FAO/EPTA/1931
TAO/LAT/47

B/CN.12/725

E/CN.12/726

E/CK.12/728

CPitle

Evaluacién de las negociaciones de la
Asociacién Latinoamericana de Libre
Comercio

1os principales- sectores de la
industris latincamericana:
problemas y perspectivas

Informe provisional del Seminario sobre
el Desarrollo de las Industrias Quimicas
en América latina (Caracas,

7-12 Decembér 1964}

Report on the activities of the Latin
American Institute for Economic and
Social Planning

Report of the Meeting of the Executive
Secretaries of the Regional Economic

Comnissions (New York; 11-13 January 1955)

Note by the secretariat on the election,
of new members of the Governing Council
of the Letin American Institute for
Economic and Social Planning

Note by the secretarist on resolutions
of concern or of interest to the

‘Commission adopted by the General

Assembly at its nineteenth session and
by the Economic and Social Council at
its thirty-seventh session

The dissolving pulp industry in Latin
America: opresent situation and future
prospects

Resolution of the General -Assembly
establishing the United Nations
Conference on Trade and Development

Bvolucidén de las industrias quimicas

en América Latina en el perfodo 1959-62

A contribution to economic integration
policy in Latin America

Economic Bulletin for Latin America,

vol. IX, No, 1; March 1

United

Nations publication, Sales

No.,: 6"“0II.G.8)

«11lh

ES

ES

ES

ES

ES

ES

ES



Symool T™itle

Economic Bulletin for latin America,
vol. IX, No. 2, November.1964 (United
Nations publication, Sales

No.: 65.1I.G.3)

Economic Bulletin for Latin America,
vol. X, No, 1, March 1965 (United
Nations publication, Ssles

No.: 65.11.G.6)

Statistical Bulletin for latin America,
vol, I, Wo., 1, March 1964 (United
Nations publication, Sales

No.: 64.11.G.9)

Statistical Bulletin for Latin America
vol. I, No., 2, August 1964 {United
Nations publication, Sales

No.: 65.11.G.2)

Statistical Bulletin for Latin Americs,
vol., II, No. 1, February 1965 (United
Nations publication, Sales

No.: 65.11,6.5)

TRADE COMMITTEE

E/CN.12/C.1/22 Note by the secretariat on the
and Corr.l - Commission's activities in the
field of economic integration

CENTRAL AMERTCAN ECONOMIC CO-OPERATTON COMMITTEE

E/CN.12/COE/317 Informe sobre los trabajos realizados
E/CN.12/CCE/SC.6/2 en el sector agropecuario dentro Gel
Programa de Integracién Econémica
del Istmo Centroainericano

E/CN.12/CCE/318 Informe d¢-la primera reunién del
Subcomité Centroamericanc de
Desarrollo Agropecuario

E/CN,12/CCE/319 Informe de la gexta reunién del
Subcomité de Coordinacién
Estad{stica del Istmo Centrcamericano

E/CN.12/CCE/321 - Proyecto de-estuerzo proprio y ayuda
' - mutua en Céntroamérica
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Sysibol Title Langua

E/CN.12/CCE/322 Intorme de la reunidén extraordinaria

del Subcomité de Coordinacién

Bstadistica cel Istmo Centrosmericanc S
E/CN.12/CCE/323 La industria quimica pesada S

Central American Statistical Co-ordination Sub-Committee

E/CN.12/CCE/SC.2/8k/ Coordinacién de las estadisticas
Rev.l industriales en Centroamérica v
Panamd S
E/CN.12/CCE/5C.2/86 Problemas vy sugerenciag ern relacidn
con el levantamientc de los censos
econbnicos S
E/CN.12/CCE/SC.2/87/ Inforne de la tercera reunién del
Rev,1l Grupo de Trabajo sobre estadisticas
industriales ' s
E/CN.12/CCE/SC.2/89 Bases para la formulacién de un
programa integral de estadisticas _
para los pafses del Istmo Centroamericano S.

Céntral American Transport Sub-Committee

E/CN.12/CCE/SC.3/19 Adaptaciones técnicas de construceidn
y disefio de carreteras 'a las condiciones
y necesidades centroamericanas 5

Central American Electric Power Sub-Committee

E/CN.12/CCE/SC.5/31 Desarrollo combinado del sistema
TAQ/LAT/45 pacifico de llicaragua y del sistema

central Ade Costa Rica 3
E/CN.12/GCE/5C.5/32 Informe de la reunién del Grupo de

Traba jo sobre interconexidén eléectrica

de Nicaregua y Costa Rica 5

Central American Agricultural Development Sub-Committee

E/CN.12/CCE/SC.6/3 Actividades de la polftica agropecuaria
FAO/CAIS/64/8 en los paises centroamericanos 8
E/CN.12/CCB/SC.6/4 _  The Central American Common Market Cor
FAO/CAIS/SU/6 LSS Agrfcuftura; Comicdities. ~ “(Aso published

in the Edondii'c"BuyTatin £6r Tatin America,
vol. X, No. 1 (United Nations publicatlon,
Sales No.: 65.11.G.6)) S
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Symbol

E/uw. 32/ CCE/SC.6/5
FAO/CAIS/6L/T

E/CN.12/CCE/SC.6/6

E/CN.12/CCE/SC.6/7

WORKSHOP ON BUDGETARY CLASSlhiCATIONfAND MANAGEMENT IN

Title
Estado actual de la-produceién-y
el mercafleo de granos en. Centroamérica
Estado actual de la investigacién
agropécuaria en Centroamérica

Algunos aspectos socio-econémitos
de  los productores y trabajadores
agricolas

CENTRAL AMERICA AND PANAMA (San José, Costa Rica,

E/CN.12/BRW.3/L.4 and

Add.1l

E/CN.12/BRH.3/L.5/.

Rev.l
E/CN.12/BRi.3/L.6

E/CN.12/BRW.3/L.T

E/CN.12/BRY.3/L.8

E/CN.12/BRi.3/L.9

E/CN.12/BRW.3/L,10
ST/TAA/Ser.1/1h

18-30 September 1963)

Manual ‘de presupuestos por programas

v actividades (prepatved by the Fiscal
‘and; Finaneial Branch, United Nations

:Secretariat)

Algunas consideraciones- sobre. las
yelaciones en la programacién-del.
desarrollo y el ‘presupuesto fiscal

Estructura de un programa
presupuestario

La adaptacién dé la organizacién
presupuestaria a las necesidades de
la programacién presupuestaria

La aplicacidén del presupuesto por
programas y actividades a las

- empresas pUblicas

La experiencia en algunos paises
‘de América del Sur en nateria de
reforma vpresunuestaria

Administracién presupuestaria:
informe de la reunién téenica
sobre problemas de clasificacién
y adiministracibén presupuestaria
{Mexico City, September 1963)
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Symbol Title Langusges

SEMINAR ON THE DEVELOPMENT OF THE CHEMICAL INDUSTRY
IN LATIN AMERICA (Caracas, T-12 December 1964)

ST/ECLA/CONF.15/L.5 Desarrollo de la industria de 4lcalis

gédicos en América Latina 8
ST/ECLA/CONF,15/L.6 La industria petroguimica en

América Latina S
ST/ECLA/CONF.15/L.7 La industria de fertilizantes

en América latina ' 8
ST/ECLA/CONF.15/L.8 Las. industrias quimicas y la

integracién econdmica regional s
ST/ECLA/CONF,15/L.9 Centralizacién y actualizacién de

informaciones estadisticas sobre las

industrias quimicas en América Latina S

STUDY TOUR AND WORKSHOP ON THE ORGANIZATION AND FUNCTIONS OF NATIONAL
HOUSING AGENCIES FOR THE IMEFTEMENTATION OF HOUSING PROGRAMMES
(Copenhagen, Oslo and Stockholm, 30 August-9 September 1964)

ST/ECLA/CONF.16/L.1 Situacion habitacional, polftica ¥
' programas de vivienda en América
Latina, 1960-1963 S
ST/ECLA/CONF.16/L.2 Fondos asignados en 1963 a vivienda

en América Latina por organismos
regionales e internacionales, y
programas de asistencia bilateral S

ST/ECLA/CONF.16/L.3 The role of the United Nations, the
regional economic commissions and
other regional bodies in the field of
housing (prepared by the Bullding,
Housing and Planning Branch, United
Nations Secretariat) ES

ST/ECLA/CONF.16/L.4 Inforne sobre la gira de estudios
realizada en Cdpenhague, Dinamarca,
del 1 al 11 de septiembre de 1964 8

ST/ECLA/CONF.15/1.5 Informe sobre la gira de estudios
‘realizada en Oslo, Noruega, del
1 al 11 de septiembre de 1964 S

ST/ECLA/CONF.156/L.6 Informe sobre la gira de estudios

realizada en Estocolmo, Suecis, del
1 al 11 de septiembre de 1964 8

-118-



mitle

SECOND INTER-AMERICAN SEMINAR ON.CIVIL REGISTRATION

ST/ECLA/CONF.19/L.1

ST/ECLA/CONF.19/L.2

ST/ECLA/CONP.19/L.3

ST/ECLA/CONF.19/L.k
ST/ECLA/CONF.19/L.5

ST/ECLA/CONF.19/L.5

ST/ECLA/CONF.19/L.7

ST/ECLA/CONF.19/L.8

ST/ECLA/CONF.19/L.Y

ST/ECLA/CONF.19/L.10

{Lima, 30 November-1} December 196k)

Report on an experimental survey
conducted to measure onissions in the.
records of births and deaths in the
Republic of Psnama, by Hildebrando
Araica

Fundamental principles for the
organization of a civil registration
service, by the Inter-American Civil
Registration Asgsociation

Some indicationg of the incompleteness
of registration of infant births and
deaths in the Republic of Argentina,
by the National Development Council
of the Republic of Argentina

Sample vital registration experiment

-in Peru, by Joseph A. Cavanaugh

UséS'of_vital~records, by
Robert D. Grove

Continuing control measures to ensure
the completeness of registration,
by Charles R, Council

Origin of and basis for the
inter-institutional relations of
public services

Lineamientos generales sobre la
organizacién del registro civil o del
estado civil en Latinocamérica, by
José P. Achard and Ubaldino Calvento
[E summary only is available in
English, entitled 'General outlines
of the organization of a civil
registration service in Latin
America:7

Description of some civil registration
services in Latin America

Methods of evaluating completeness of

civil registration.(prepared by the
United Nations Statistical Office)
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Symbol
ST/ECLA/CONF.19/L.11

ST/ECLA/CONF,19/L.12

ST/ECLA/CONF.19/L.13

' ST/ECLA/CONF.19/L.14

ST/ECLA/CONF,19/L.15

ST/ECLA/CONF.19/L., 16

ST/ECLA/CONP.19/L.17

ST/ECLA/CONF.19/L.18

ST/ECLA/CONF.19/L.19

ST/ECLA/CONF, 19/L.20

ST/ECLA/CONF.19/L.21

ST/ECLA/CONF.19/L,22

[

Title

El concepto de administracién como
factor de progreso de los servicios

de registro civil

Analytical methods of evaluating
completeness and quality of vital
statistics, by the latin American

Demographic Centre

Un enfoque actual de los sistemas de
registro y estadisticas vitales desde
el punto de vista de la salud, by

Radl Vargas

Bases for a programme to improve civil
registration services in Latin America

between 1965 and 1969

Civil registration and social
development

Algunos intentos de eveluacién del
grado de integridad de las estadisticas
vitales en paises latinoamericanos,

by Leonel Alvarez L.

Programa de capacitacion y entrenamiento
para functionarios de registro civil,
by the School of Publie Health,

University of Chile

Descripeién del funcionamiento de la
zona de mejoramiento de registro
=n Venezuela, by Elena de Ochoa

El. departameénto jurfdico del servicio
de registro civil de Chile, by

Aebeca Ramirez Parga

Application of.the resolutions of the
First Inter-American Seminar on
Civil Registration

International activities in promoting
development of improvement in civil

- registration: 1954-1964 (prepared by
the United Nations Statistical Office)

Soclo-economic considerations about the
office of vital statistics (civil
registration-office); by Manuel

Martinez Paz
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Annex III

REPORT OF THE GOVERWING CCUNCIL CF THE LATIN AMERICAN
INSTITUTE FOR.ECONCMIC AND SOCIAL PLANNING

1. Under resolution 220 (AC.52) of the Committee of the Whole of ?he Economic
Commission for Latin America, the Governing Council of the Latin American Institute
for Economic and Social Planning is required to submit an ennual progress report
to the Commission on the work of the Institute. In ccmpliance therewith, the
following report is submitted by the Chairman of the Governing Council, on behalf
of the members of the Couneil.

2. The latin American Ipstitute for Economic and Social Planning was established
by the above-mentioned resolution of ECLA, with the support of the Special Fund and
the Inter-American Development Bank (IDB). The firm and prompt support of those two
organe enabled the Institute to begin operations in the course of the same year in
vhich it was established,

3. Thus, ECLA's decision to set up the Institute coincided with the beginning of
a process in ILatin America whereby Governments sought to use planning in order to
determine clear-cut economic and social develorment objectives and formulate
suitable policies for achieving them.

L, Pursuant to the resolution.establishing it, the Institute is concerned with
three main fields of activity. 1In the first place, there is the training of
qualified technical personnel in development and planning. This activity was begun
years earlier by ECLA and was expanded and substantially improved by the Institute.
Secondly, tl.z Institute assists Govermments in the technical aspects of preparing
and  executing their economic and social developmert programmes- and, lastly, the
Institute carries out studies designed to promote planning and improve the techniques
used in Latin America, '

5. The present report refers only to the year 1964, since the Institute's earlier
activities have already been covered. However, it is worth evaluating its work as

a8 whole in order to draw attentior to some important features of the Institute's
activities. In the first place, definite progress has been made in the three

main sectors of its work, although its training achievements are the most
outstanding. It is providing technical assistance to ten Latin American countries
where there are advisory groups of the OAS/IDB/ECLA ad hoc Committee on Co-operation
and the United Nations. These activities have been expanding and have led the
Institute to initiate operations in the countries which are engaged in planning.
Taking into account the activities of the advisory groups and the intemsive céurses
given by the Institute, it may be said thet the Institute's activities cover almost
all the countries of Latin America. This is a fact of the utmost importance in that
it enables the Institute to acquaint itself with the machinery of the planning
process and of development itself, adds to its stock of experience and helps it to
discern the mein problems that call for systematic investigation. .Thus there is a
very fruitful relationship between the direct advisory services provided to countries
and -the research and training work.

6. On the other hanﬂ it should be emphasized that the Institute 13 operating on .
a mnqh broader scale than vas originally antic1pated “This has been mpade poasible
by the close association established from the outset nith the ECILA secretariat
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IDB, OAS, UNESCO, the ILO, UNICEF, FAO, the Pan American Sanitary Bureau, United
Nations technical assistance, AID and other organizations. It is gratifying to
note that this collaboration has not only led to a pooling of resources but has
also added to the Institute's general experience of planning because of the
specialized technical knowledge provided by various agencies in fields of great
importance for the development process. Consequently, it has been able to deal
with major problems in various sectors and particularly with plamning in such
social sectors as education and health.

Training programme

7. The training programme includes a basic course, given anmually at the
headquarters of the Institute, shorter-term intensive courses given in the various
countries, and specisl courses in educational and health planning. The Institute's
work, which i8 a continuation of ECLA's activities, has enabled the training of
professional personnel in latin America to be expanded to a substantial extent.

8. The Council notes that when the Imstitute began work it endeavoured to cope
with the serious problem of the lack of personnel trained in planning by means of a
wass campeign comprising a large number of courses. For example, in the period
1962-196k, when many of the latin American countries were drawing up their
development plans, instruction in planning was given to 1,500 professional workers
in thirty courses on planning and development. However, it should be noted that,
as countries progressed in formulating their plans and began to reach the
implementation stage, there was a growing need for closer co-operation among the
central planning bodies and the specialized public administration bodies which are
- responsible for defining and directing policy in such important areas as industrial
development, agricultural development and the actual preparation of investment plans
for the public sector. Consequently, the mass training campaign was combined with
specialized training to meet the particular needs of each counmtry. Thus, special
iastruction in the programming of the public sector, agriculturel. programming,
industrial programming and transport programming was incorporated in the intensive
courses or, as in the case of Centrel America, special emphasis was laid on the
integration aspects. In other words, the intensive courses became direct aids to
planning itself in each’ country, either in the form of analyses of the problems

or phases of planning with which é€ach country had to cope, or of the specialized
training of officials in those areas, depending on the planning operstions in each
of the countries concerned.

9. The growing participation of mational agencies in the training of planning
experts has been one of the factors enabling the Institute to devote more attention
to the particular treining needs of each country. In order to be able to continue
this policy, the Institute has embarked on an experiment involving co-operation with
universities and is allocating more resources to the completion of a series of
textbooks on planning. The co-operation with universities is intended to chenge
curricula so that sufficient emphasis will be given to develoment and planning
problems in the basic treining of professioral people. The publication of a series
of textbooks will make available to national asgencies and interested individuals
teaching aids on planning in fields where there is already a fund of knowledge and
experience.

10. 1In the opinion of the Council, this policy ensbles the Institute to give more

and more attention to the marginal problems of planning and to offer courses in
nev fields in which the scarcity or lack of material and even of knowledge to impart
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requires a skilled effort combining teaching with research and with the gaining of
_practical experience in the field.

11. As regards vne content of tanc 196h basic course, it should be observed that
greater impertance was given than in previous years to instruction relating to the
preparation and evaluation of projects, economic 1ntegrat10n and the social problems
of dévelopment. With respect to projects, in addition to the technical information
and- general ideas provided in the first part of the basic course, courses were
initiated for dealing with the specific problems of projects relating to the
nrincipal sectors. Greater emphasis was laid on consideration of some of the
problems and prospects of econcmic integrstion in the depariments of development,
planning techniques, economic policy and industrial programming.

12.. In 1965, these trends have contimued and still greater stress has been laid
on the close ties between social matters, economic development and planning.

13. oJust as an atlempt was nade in the Lasic course to give specialized training

0 tke planners who will have to work in.Gifferent direcctly productive economic
sectors, -the Institute has also coutimed its efforts to train specialists in
planning for the so-called social sectors. Thus, coursec have been held at the
Inziitute's headquarters in educational and health planning, with the collaboration
of UNZSCO and the Man American Sanitary Bureau, and it ig hoped to hold a course on
housing planning in the ncer future. These courses aim at training professional
perosonnel not only in programming techniques for each sector, but also in the
procelures that are ueceszary if it is to be possible to 1ntegrate programmes in the
cocial sectors into national! nlans for economic and social development.

1%, It is hoped thus to ensuré not only that criteria of economic efficiency are
anplied.in the utilization of the resources assigned to each of these branches of
activity, but slso that, by including social planners in national planning teams,
it will be possible to achieve beiter co-ordination of economic and social
ovjectives and to determine the ways in which ecounomic action and social action ¢an
reinforce each othzr.

Research

15. The Governing Louncil wisnes to siress the importance it attaches to research
auong current activitvies. Tre stariing-point here is the fine work done by ECLA

in previous years, which included, as is well known, contributions of decisive
importance in the watter of plenning. But it is only in recent years that full-scale
erforts have - been made to opply planning procedures effectively, it having become
evident that many problems connected with the execution of plans require systematic
investigation. OSuch ir the case with the lack of conformity that, generally speaking,
exisis between short-tern econcnic policies and the over-all aims of the plans. The
difficulty is even more marked in the case of economic integration. Despite a
groving movement towards integration of the countries of Latin America, planning

i3 still carried on lorgely in isolation, on & strictly national basis. The actual
plenning techniques. rorsover, have been studied in relation to mational aims, and
not enough headway has been made in finding suitable methods and procedures for
securing co-ordination betweer countries. Adequate regional planning techniques are
thercfore lacking, aad co are central idess or pointers to what an incressingly
integrated Latin American =zconomy will be like. In the social field, important
qlements of this situaticn are often overlooked in the formulation of plans, elements
with which planning must come to grips if social change in Latin America is to be
expedited. The Counicil has appreciated the efforts being made by the Institute in
these areas,
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16. On the question of economic integration, an initial document of a
methodological nature has been drafted on the co-ordination of inter-country plans.
An analysis is now being made of the possibilities that economic integraetion offers
for reducing the external bottlenecks from which the Latin American countries
suffer, by means of a programme of import substitution on a specialized regionsl
basis, which should lead to increases in output and trade greater than would occur
within the context of national economies. Research into these aspects must also
cover the effect of the regional import programme on different groups of countries.
At the same time, progress has been made with a joint project relating to integrated
industrial development undertaken by ECLA, IDB and the Institute. On which s
gseparate report will be made to ECIA at its eleventh session.

17. The Institute has also been paying increasing attention during the past year

to social research. It is seeking in this way to advance towards a comprehensive
understanding of develorment, analysing it as a transformation that is both economic
and social. In order that this research may be realistic, it is being based on the
study of given countries. It has already been started in one Latin American country,
and it is hoped to extend it to others which offer typical cages of development.

The aspects being worked on at the moment relate to the roles of entrepreneurs and
workers and to the institutional pattern in relation to development needs.

13. 1In view of the justified general concern over the lack of investment projects,
the Institute has been considering ways of intensifylng action in this field.
Greater attention has therefore been: given to the problem by the advisory groups
operating in various Latin American countries and a specific study has been
undertaken in the case of one country. But it is obvious that the importance

of the problem and the fact that it exists in all the countries call for much more
vigorous and general action.

19. In order to investigate the best paths to follow, the problem has been
discussed with the Inter-American Development Bank, as a body having a direct
interest and experience in this matter., In view of its limited resources and the
lack of specialized personmnel, the Institute will emberk on scme experiments in a
few selected countries, laying the accent on the training of personnel in
sufficient numbers and on strengthening the organs concerned with the problem of
projects, all within the context of general planning. While it is recognized
that the action to be taken in each country must take into account its particular
circumstances, it is hoped that these experiments will provide guidelines so that
a more general) programme may be undertsken in the region later.

Advisory activities

20. During the period covered by this report, the Institute has continued to give
assistance to various Latin American countries engaged in establishing planning
procedures. This advice is given in collaboration with the Advisory Groups
established by the OAS/IDB/ECIA ad hoc Committee on Co-operation and by the United
Nations.
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21. Since 1964, greater emphasis has been laid on this type of work, in which the
Institute brings its experience to bear on the formulation of the work prograumes
of ‘the Advisory Groups and on the planning of their general strategy, and
reinforcement teams have been sent to help speed up planning work, evaluate
requirements and adjust work programmes to changing situations.

22. As regards the areas in which activities have been undertaken during this
period, attention should be drawn to the considerable amount of work done in Peru
and Bolivia, where the Institute helped to prepare the development plans, also
assisting Bolivia to prepare administrative and financial reforms; in Paraguay,
where it helped with the preparation of the two-year plan for 1965-1966; and in
Uruguay, which was given strong support in the final stages of preparing its _
development plan. In Chile a start has been made with a programme of co-operation
in the work of economic and social planning being undertaken by the Goverrment.

253. In order to reinforce the Institute's activities inm this field, an Advisory
Services Division was established in January 1965 to ensure more continuity in the
provision of such services and to organize them in accordance with co-ordinated
programmes. This Division will be expanded in the course of the year with the
assistance of the Special Fund. It is sought in this way to tackle a problem of
scarce resources and give more continuous and closer attention to the planning
processes under way in the countries of Latin America. The experience gained by
the Institute in its first years has shown the advisability of directing the
advisory services in such a way as to attract more sustained atiention by national
bodies and sectors to planning, and to achieve better use of the Institute's
resources at the same time. For this purpose it is necessary to guide the advisory
services towards the establishment of national planning systeme which will ensure
contimity and at the same time lead towards effective integration of the planning
bodies with the policy-making machinery of the public and private sectors. The
formulation of plans will then have a catalytic effect, which, if taken advantage
of through the system, will permit further advances-in planning. Finslly, it is
necesgsary to provide countries with advisory services on the execution, control and
review aspects. The form to be taken by this collaboration with countries should -
depending on their circumstances and needs - combine intensive and more thorough
advisory services in some countries with more specialized services in those that are
zore advanced in over-all planning. Tt should be noted that these activitles are
carried out in close collaboration with other intermational organizations involved
in this work.

2h. The Governing Council has considered the activities of the Institute at six
biannual meetings, the last having been held at Mexico City on 7 and 8 May 1965.
The Council wishes to draw the attention of ECIA to the great importance it
attaches to the problems being hendled by the Institute and the need to continue
expanding and strengthening its work,
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