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1. The Advisory Commitiee on Administrative and Budgetery Questions has
exemined the financial report and accounts of the United Nations Rellef and Werks
Agency for Pelestine Refugees in the ‘Neer Fast (Ummm) for the yenr ended

31 December 1959 and the related report of the Board of Aud.itors.-]:/

2. 'The income and expenditure experience in 1959 may be sumarized as follows:

Income $
Contributions From COVEITMENES « « o « o « o s o s o » o « 32,553,673
Contributions £rom OtHerS .+ « » « s o o o o o o s s o o« 102,018
Miscelloncous iNCOME + « « + « o« 2 & a o s 8 s = s s s v » 138,148
Add: Exchenge 8dJustments « » « » « o o » o o s 8 o v o o 564,139
33,958,878

EXpenditil® o« » « v & « o s o » 2 8 s ¢ s 5 s v s e s oo 34,138,380

Excess of expenditure over incame .+ « '+ ¢ & o v 5 o ¢ ¢ o “179,502
This excess expenditure, offset in part by adjustments for prior years in the
amount of $110,688; decreased the working capltel avaeilable to the Agency fram
$22,199,920 at 1 Jenuary 1959 to $22,131,106 at 31 Decssber 1959,
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5« Pursuant to Genersl Assembly resolution 594 (VI) of 4 Fetruary 1952, the
Advisory Committee has inquired into & number of administrative and fimancial
matters concerning UNRWA, including, in particular, those to which the Board of
Auditors has drawn attentlion in its rsport.

L. The review of the Fimmncial rules of the Agency, to which aettention was drawn
in the Advisory Committee's report on the audit of the Agency as at the end of
1958,2/ wes completed in December 1959 in consulitetion with the Commitieel
Mcdifications introduced iﬁ the rules include a clear provision of suthority to
the Director of the Agency to carry over unused budget smounts of one year,
relating to purposes other than recurrent operating costs, as additions to the
budget of the followlng year; such clear authority had been lacking In the previous
rules. The Committee has confirmed that the Director is following a strict
interpretation of the revised rule and that only items of a clearly nom-recurrent
nature have been carried forward from 1959 to 1960.

5+ As regards the comments of the Board of Auditors, in paragraph 5 of its
réport, concerning overspending of budgetery provieions under some headings, the
Advisory Committee notes that, teking into account amounts carried forward from
1958 to 1959 and from 1959 to 1860, the total amount expended in 1959 or carried
Torvard is $36,545,252, which 1s $2,349,752 less than the approved 1959 budgeb

of $38,895, 00k. _

6. Tn its 1959 report,?’ the Advisory Committee expressed the hope that the
review of local salaries, which the Agency wes planning, would be undertaken in
cloge collabération with the United WNations Secretariat, some of whose staff
members are also located in the Near ﬁast. The Commlittee understends that UNRWA
employs more than 10,000 local staff in categories not strictly comparable to

the United Nations system. In view of this fact, the review was underiaken on an
independent besis; nevertheless, the results of the review are being made
aveilable to the Controller of the United Netions since the decisions of the Agency
in this matter may bave an impact in respect of the sall number of local staff
‘employed in the area by the United Nations.

g/ Official Records of the General Assewbly, Fourteenth Sesasion, Annexes,
agenda item 42, document A/XI55, para. L.

3/ Ibid.-, nara. '5'
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T« The Advisory Committee observed last yar',y that annual losses on eguipment
and supplies, although representing & very smsll fraction of the total volume

of such items handled aunuslly by the Agency, were substantisl emough to suggest
the need for strengthening administrative apd financial controls in respect of
stores and warehousing. The Committes motes Frem the Board's report that the
Agency has taken steps to improve the situation in this regard.
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L/ Thid., para. 6.





