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AGENDA ITEM 17 

Reports of the regional economic commissions 
(E/L.1053/Rev.1) (resumed from the 1319th meeting) 

I~ The PRESIDENT invited the members of the Council 
to consider the revised draft resolution (E/L.lOS3/Rev.l), 
submitted by eight delegations. 

51 

PALAIS DES NATIONS, GENeVA 

2. Mr. BLAU (United States of America) said that the 
original text of the draft resolution (E/L.l053 and Corr.l) 
had raised certain difficulties, but that they had been 
overcome to a large degree in the revised version .. With 
regard to the second preambular paragraph, the United 
States delegation believed that co .. operation between. the 
regional economic commissions should normally be 
effected through the executive secretaries and that the 
commissions should keep in mind the conditions of their 
mandate and report to the Council before taking any 
action of wodd .. wide importance. He expressed his 
satisfaction at the third preambular paragraph having 
been addf!d, in that it placed the draft resolution in a 
broader framework by mentioning the important wo:rk 
of the commissio.u.s in fields other than trade. With 
regard to the amendments made to the operative para• 
graph, he was glad that the reconunendations of the 
United NatiotlS Conference on Trade and Development 
would be implemented by the commissions as part of 
their regular activities; no violent change of direction 
was implied. 

3. Mr. HILL (Australia) said that the part of the operative 
paragraph which dealt with the application of the recom­
mendations of the Conference raised a difficult point, 
because it prejudged the action of the United Nations 
General Assembly. Australia would not propose an 
amendment but would vote for the 'draft resolution. 
Nevertheless, he would point out that the words" at the 
appropriate time " were also applicable to the last 
clause; it was for Member States to decide on any 
action to be taken and it was necessary to allow time for 
reflection. It was in that sense that he interpreted the 
words '' at the appropriate time ". 

4. Mr. DUPRAZ (France) considered the draft resoJu .. 
tion to be the successful outcome of international co­
operation. In the conviction that the regional economic 
commissions had a useful contribution to make, he 
supported the revised tex.t before the Council. 

S •. Mr. APPIAH (Ghana) supported the Au,.:~tralian view 
that the regional economic commissions were subject 
to the authority of the United Nations General Assembly. 

6. Sir Keith UNWIN (United Kingdom) said that his 
delegation had been concerned that the draft resolution, 
in its initial text, should call on the regional economic 
commissions to take action on the recommendations of 
the United Nations Conference on Trade and Devel• 
opment before the Council had considered them and, 
as it no doubt would, referred them to the General 
Assembly. However, the insertion of the word$. "at 
the appropriate time " removed his concern, as his 
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understanding of the import of that phrase was that action 
would be taken by the regional economic commissions 
in . regard · .to the Conference's recommendations only 
after the General Assembly had confirmed them. 

The revised draft resolution ( Af£.1053/ Rev. 1) was 
adopted unanimously. 

AGENDA ITEMS 5 4NJ> 4 

World economic trends (E/3902 and Corr.l and Add.l, 
Add.2 and Corr.l~ Add.3 and 4; E/CN.l2/696 and Add.l 
and ·2, EJCN.l4/239; E/ECE/535) 

Report of the United Nations Conference on Trade and 
Development (E/3856, E/3932; E/COJSF.46/139) 

GENERAL DEBATE (continued) 

7. Mr. KURKA (Czechoslovakia) recalled the words 
of ·the Secretary-General that no problem should be 
considered except in the context of the world economy 
(1 320th meeting). Although the United Nations Confe­
rence on Trade and Development had not been able 
to solve an the problems, it had provided an opportunity 
for the confrontation of different points of view and for 
the re-examination of.the principles governing economic 
relations between countries. For the first time in history, 
the world had acknowledged the necessity of adopting 
a new policy towards developin~ countries and the Confer­
ence had created a framework for that new policy. 

8. Speaking on behalf of the socia1ist countries, he said 
that· it should be recognized that the methods employed 
by those countries were instruments of progress. He 
believed that the United Nations could do a great deal 
to meet the demands of the developing countries and that 
Governments should support its activities. Czechoslo­
vakia was convinced . that it was possible to apply a 
policy which took those requirements into account, and 
a] so to increase imports from the less developed countries. 
In. order to strengthen ·economic co,.operation,. however, 
the Oove~nments would have t9 follow a policy of peace­
ful co-extstence, which presupposed a betterment of 
their relationships with one another. 

9. He did not believe that the situation justified the opti­
mism of the authors of the World Economic Survey, 1963 
(E/3902 and Corr. l and Add. 1, Add. 2 and Corr. 1, 
Add •. 3 and 4), with regard to the economic development 
of the market-economy countries and the primary export­
ing countries. In fact, although a net expansion was 
recorded in the United States, certain negative aspects 
were also to be· found: thus, unemployment had grown 
while agricultural incomes had fallen and gold reserves 
were dwindling. Similarly, . whereas the economy of 
western Europe had been stimulated by external demand 
and by the rise in investment, industrial production had 
declined in ntost of the countries.: in that region and some 
iitorease in prices bad been recorded. The Survey showed 
that the market-economy developed countries had ha~ 
some success, but that they had suffered .f.t':lm factors . 
inherent in the capitalist production system. 

10.: He regretted that the case of under~developed couu­
tries, which were exporters of primary products~ had 
not been dealt with separately. The fact that the authors 
of the Survey in chapter 2, had selected development 
of trade as the basic ·criterion and had treated both 
developing and developed primary exporting ·countries 
as a single group accounted for their optimism concerning 
the ._; riUp as a whole. But the position of the developing 
primary export countries within that group was less 
satisf~ctory. The economic growth of those countries 
had in fact slowed down and the per capita income of 
many of them had decreased. The gross domestic product 
had increased by only 3.5 per cent, whereas in the re .. 
mainder of the group it was growing by 7 per cent. 
The Survey had therefore neglected the negative aspects , 
of economic development in the under-developed coun­
tries, an attitude which was . particularly unjustified at 
a time when every effort must be made to find solutions 
for their difficulties. 

11. The Survey gave special prominence to the ~economic 
devel?pment of the socialist countries (chapter 3)~ 
Thus tt should be noted that although the rate of expansion 
had decreased, it nevertheless remained high in comparison 
with that of the countries of western Europe. With regard 
to Czezhoslovakia, the authors spoke· of. economic 
stagnation and observed that the authorities· had done 
little to remedy it. In 'hi& view, that was an entirely sub~ 
jective opinion which took no account of the real situa .. 
tion. He pointed out firstly that, to combat the action 
of the monopolies; the socialist countries had been 
forced to rely mainly on their own resources. The first 
stage of the industrialization programme in Czechoslo· 
vakia had been crowned with success. In Decembt~r 1962, 
new principles had ·been adopted with a view to accelerat~ 
ing the expansion of the Czechoslovakian economy on 
the basis of intensive development as opposed to the 
extensive development prevailing in the past. Those 
principles had .Jed to the drawing up. of a five-year plan 
for the period 1966 .. 1970, in which the emphasis had been 
placed on the further exploitation of domestic resources 
in raw materials and energy. Moreover, Czechoslo· 
vakia intended to put into operation a new system of 
economic·· planning under which centralized planning 
would be combined with a wide degree of autonomy in 
individual enterprises, so that the workers would have 
a greater interest in the results achieved. ; 

12. Among the socialist countries, there were differences 
in economic level as well as in the economic~ natural 
and other conditions governing their iudividual roads 
to dev~lopment. The tnsk was to choose planning methods 
and to give such direction to economic development 
as would enable the best use t6 be made of each country's 
peculiar condjtions. It was only natural that transitory 
difficulties would be solved by measures of a socialist 
character. · 

13. Summarizing reoeut.developments, he said that during 
the first six months of 19S4, gross industrial production 
ha~ been 4.5 per cent higher than in the corresponding 
pertod of 1:he previous year. In addition, the economy 
of Slovakia, formerly a backward region, had been 
radically transformed. Thus, the ir.tdex of industrial 
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production was twelve times higher than before the war 
and 250 modern industrial works had. been founded since 
1947. One of them, when finished, would produce about 
6 million tons of iron and steel :a year. Such figures 
proved that Slovakia had developed much more quickly 
than some market-economy countries and that Czecho­
slovakia had not been passing through a period of stag .. 
nation. 
14. Mr. WILLIAMS (United States of Ainerica) referred 
to the high quality of the. parts of the World Economic 
Survey, 1963, which had been distributed; that was all 
the more noteworthy in that so much of the staff's time 
had been devoted to preparations for th4; United Nations 
Conference on Trade ·and Development. · 

15. On the economic situation in his own country, he 
said that the history of the United States was .marked 
by steady forward strides in . economic development·; 
the present level of prosperity was due to the ingenuity 
and initiative of immigrants from all parts .of the world, 
and not to the ~xplo~tation and ,oppression of others. 
The United States economy was iri the forty•firsf month 
of steady expansion since the 1960-1961 recession. Its 
balance of payments had markedly improved in the 
second half of 1963. The deficit on regular transaction~ 
had fallen below $1,000 million and the'rc was every 
reason to believe that the 1964 balance of payments 
would be the best since 1957. The major tax reduction 
and tax revisions of. 1964 were increasing consumer 
demand and investment. Some progress had been made 
in solving the problems of unemployment and under­
production. For the first six months of 1964 unemploy .. 
ment had averaged 5.4 per cent~ compared with 5.8 per 
cent in the corresponding period of 1963, but it was· still 
a major problem which the Government could not and 
would not ignore. His Government was placing increased 
emphasis on training and re-training to ensure that the 
great~st possible number of citizens were prepared to take 
advantage of improving economic opportunities. 

16. Unfortunately, the Survey did not reflect an equally 
bright picture for every country in the world. But in 
1963 economic growth had been more widespread and 
more uniform than it had been for a number of years 
and it seemed that that trend would continue in 1964 as 
well. Particularly satisfying was the improvement in 
markets for practically every primary cotnmodity, in 
terms both of volume and prices. The terms of trade as 
between primary commodities and manufactures had 
moved strongly in favour of the former. That improve­
ment had benefited all but a very f~w of the developing 
countries. But economic development was a meaningless 
phrase unless it brought an equal c:hance for all nations 
and all individuals to live in dignity and security. The 
United States was dete:imined to do ·all in. its powel" to 
achieve those end~. · 
17. Jri the struggle for a better and fuller life in greatet 
freedomt his country would not ·be mesmerized · by its 
domestic affaits. It sought the friendship and co-operation 
of all peoples which honestly desired a freer and richer 
world. The very magnitude of its own problems made i~ 
sensitive to the needs of others~ in whichever continent 
they might be. The United States believed in the brother· 

hood of all. men. President Johnson had recently spoken 
for the large majority of the United States people when 
he had announced the country's intention to win thle 'war 
against poverty at home and. around the world, so ;that 
the world would not be divided into rich nations: and poor 
nations. That was why the people of the ,United States 
had contributed more than $100,000 million· since the 
Second World War through their own labour and efforts, 
first to help Europe rise from the ashes :and then to assist 
the developi~g countries. 

18. In that spirit, he wi~hed to make .some comments on 
the United Nations Conference .on Trad~ and Develop­
ment. The Co'nference might indeed be a turning point 
in the economic .history of the worl9, but only. if th~ 
participants could muster the wisdom to apply and 
enlarge the agreements reached. . . . . 

19. The Conference had brought into sharp· focus the· 
problems. and aspirations of the southern· half. of. the 
world. It had broken thr.ough traditional pat~erns of 
thought and demQnstrated the need fot a free and contin­
uing dialogue between North . a;1d So:uth. ~The 7~ drv~l~ 
oping countries had a votmg ·strength which could pass 
~my recommendation on . which a:gteement ha:d been 
reached· among themselve$! The 77, were. composed of at 
least three groups which had concerted.their positions in 
advance at a series of meetings. His country did .not 
deplore. that development; On· the contrary it WaS .an 
important one, . both now and for the future •. Inde~&~ 
other countries might follow t.he example and estabbsli 
groupings which would be effective instruments for 
achieving purposeful depates and mutual understanding; 
but the major objective or such groupings must be the 
reconciliation of differences of o.pinion. In the inter­
dependent wodd economy, with its uneven distri~ut!o11: of 
developed resources, no real progress on baGic Is&ues 
could be achieved by votes, but only by the broadest 
measure of COlllll\On agreement. · · 

20. With regard to the action the Council should take 
at its present session on the report of the Conference 
(E/CONF.46/l39), it was obviously . neither ~ossible 
nor appropriate to review the report in detail. · ?n th7 
other hand, it was important to remember that the Council 
itself had a vital interest in the matters dealt wit~ at the 
·Conference, and that under the United Nations Chatt~r 
it had substantial responsibilities with regard to a large 
number of issues on which the Conference had tnade 
recommendations. In those circumstances, · it· would 
seem that the Council was called upon to take action 
along. three lines. First, its· agenda contair.:~d such items 
as the financing of economic development, activities in 
the field of industrial development, work in the field. Qf 
non-agricultural resources, the World. Food Progran:nne, 
questions relating to science and technology, and the 
role of patents in the transfer of technology to unde~­
developed countries. On all those issues, the · Col!ncil 
.should take the fullest. account of the recommendattons 
anct advice in the report and Final Act of the Conference. 
Secondly, the Conference had made numer~us reco~me,n· 
dation:oj for studies to be undettaken·by.var1ous spectalized 
agencies which were :related to the· Council by special 
a,.greements requiring them to give consideration to 
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Council recommendations. The Council could therefore 
request the agencies concerned to consider t11ose recom· 
mendations in drawing up their programmes of work and 
priorities. Finally, the Secretary .. General of the United 
Nations had stressed the importance of weaving the new 
organizational arrangements recommended by the Confer· 
enee (E/CONF.46/139, annex A.V.l) into the fabric of 
~Xisting faciliti~,s (1320th meeting). He had called for a 
review and reappraisal of the functions and machinery 
of the 'Whole Organization and particularly of the Eco­
nomic and Social Council. The review proposed by the 
Secretary-General was probably the greatest contribution 
which the Council could make at the present time to 
assure the effective functioning of the Council itself and 
also of the new tnachinery which it was proposed the 
General Assembly should establish. The United States 
delegation would return to that question under agenda 
items 6 and 7. 

21. In the United States delegation's view, the differences 
or opinion which were bound to arise during the consid­
eration of the Survey and of the conclusions reached by 
the Conference would relate only to means and never to 
ends. The United States Governtnent favoured the most 
rapid iridusttialization possible for all developing coun­
tries. It favoured the most rapid rise in trade between 
ifidustrialized and pre-industrial nations that could be 
achieved under reasonable conditions. It favoured the 
maximUtn. acceleration in the transfer of technology 
ftom the technologically advanced countries to developing 
countries which could absorb and use it. It was 
thoroughly impatient with the present rate of progress 
towards better _standards of life in better freedom every­
where in the world, because it. knew full well that the 
problems or poverty and deprivation were neither 
isoht.ted nor temporary. No one nation or people could 
live in the present-day world unaware or unaffected by 
the problems of others. The United States wished to help 
in trying to solve those problems, and its dedication to 
the goals of the United Nations Charter was fixed 
forever. 

22. Mr. JAFEru: (Iran) regarded the United Nations 
Conference on Trade and Development as an event of 
historic importance. He stressed the fact that 77 devel­
.oping countries had at the Conference displayed a unity 
of thought and action unprecedented in the history of 
international relations. 

23. In his view, the crux of the problem was the absence 
t>f diversification in the economies of developing coun­
tries. Most of them relied to a very large exten~ for their 
export earnings on a small number of agricultural pro• 
·ducts whose output might be affected by weather condi­
tion$. A se1•ere winter, a· !Jeriod of drought or floods, 
to'Uld upset all preconceived plans and even provoke an 
economic crisis. If that situation cou1d not be rem~clied, 
world economic development would not hring any 
benefits to the countries concerned. Accordingly, his 
dele'~ation hoped that the application of general prin• 
tiples Jtw.o and tive :adopted by the Conference on Trade 
ttfid Development (ibid. annex A.I.l) would help to 
bh-an~e the rect>nomic .structure t>f the worJd along the 
ile~bJ.ey Jines. 

24i He wished to emphasise certain important facts j 

regarding world economic trends. Although industrial ; 
production had increased considerably in the advanced \ 'j 
countries, production of primary commodities had been , 
more or less unchanged. For the main commodities, the I 
increase had been only 2 per cent, or about half the 
average increase over the years 1950-1960. Further, it was 
stated in the Introduction to the World Economic Survey. 
1963; that the gtowth of agricultural production in the ' 
developing countries had barely kept pace with the 
expansion in population. The Executive Secretary of 
ECAFE had also stated (1315th meeting) that the annual 
rate of growth in the production of foodstuffs in member 
States of ECAFE had fallen from 3.6 per cent in the 
peri<.'ld 1950-1960 to less than 0.5 per cent in 1963, while 
the population was increasing at an average of 2.4 per 
cent per annum. That trend might give rise to a very 
serious situation, unless suitable measures were taken to 
establish and maintain a balance between the production 
and consumption of foodstuffs. 

25. Some progress had been made in industrial production 
in the developing countries~ but there was still a long way 
to go before the main objective was reached. In that 
field, it was necessary to make constant efforts to offset 
imbalances in the process of capital formation. In addi· 
don to national savings (which were u~ually incon~;der­
able) the less advanced countries should be provided 
with adequate financial resources to enable them to 
accelerate .the execution of their development plans. 
His delegation had noted with satisfaction that the Con· 
ference on Trade and Development had adopted a new 
principle of aid linked with trade and ,production policies 
within the framework of world economic expansion. 

26. Finally, his country had been pleased to note the 
relative stability o£- primary commodity prices and the 
improvement in the terms of trade for commodity 
exporting countries. On the other hand. the increase 
of 4 per cent in the purchasing power of their exports 
was too small to offset th~ losses which those countries 
had suffered since 1950. Iran, for instance, had lost 
$445 million as a result of the deterioration in the terms of 
trade over the past five years, while the net inflow of 
capital had not exceeded $165 million during the same 
period. His delegation hoped that the new favourable 
trend would be maintained during the years to come. 

27. Mr. DUPRAZ (France) said that there was an inter· 
national dimension to contemporary economic life. That 
meant that in planning and implementing their national 
policy, Governments had to take account of the inter· 
national situation, which imposed obligations upon them. 

28. The under-developed countries had drawn attention 
to the disastrous consequences which the continued 
poverty of the most underprivileged nations would 
have for the world as a whole and, in particular, for the 
rich countries. The force with which they had put their 
case had shown that they sometimes doubted interna· 
tional Solidarity. S()me signs of a tendency by the indus• 
trialized countries to increase their trade among the:mselves 
rather than their trade with the under-developed countries 
had made that feat seem plausible. Nothing, however. 
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was further from the intentions of the countries of the 
Western world, and particularly from tb:e intentions of the 
French Government, than such a tendency. In solving 
its own problem, ·France was pursuing a policy based 
on positive, activ.e and progressive solidarity with other 
countries and, especially, with the under•developed 
countries. While attempting to maintain its own economic 
progress, it was continuing to shoulder the responsibilities 
in"lolved by international co-operation~ 

29. The year 1963 had brought a number Qf difficulties 
for the French econotny. The risk of in:ftation, which 
had been kept at bay since the financial reforms of 
1958, had re-appeared and had lasted until September 
1963. Private and public consumption had greatly out .. 
stripped increases in productivity and a slackening in 
the growth of investments had been noted. The salient 
fact, however, was the increase in prices recorded during 
the first part of the year. 

30. In drawing up the stabilization plan which had been 
initiated in September 1~63, care had been taken to ensure 
that it did not affect the undertakings in regard to the 
freeing of international trade, given both to the members 
of EEC and to third countries. There had been no closure 
of frontiers; on the contrary, there hal: been tariff reduc­
tions. Moreover, imports had increased by 17 per cent, 
a rate which showed a flexibility in relation to gross 
dome!}tic production that was unprecedented in the 
history of the French economy. · 

31. The hnpler.oentation of that plan had not solved all 
the problems. Structural reforms would be required 
when the fifth French plan for the period 1966-1970 
was prepared. Such reforms would include a better 
regional distribution of projects in order to reduce the 
disparities between the developed and the under-developed 
areas of French territory. A study would also be made of 
the develop~ent of trade and it was probable that pre­
ference would be given to ptogramming in terrns of 
value rather than to setting targets for ~xpansion expressed 
in terms of volume in relation to the base year. 

32. The satisfactory trend in the balance-of .. payments 
situation in the Common Market countries had not 
continued in 1963. The inflationary pressures in some 
countries which were members of EEC had been reflected 
in a net demand necessitating recourse to the possibilities 
of supply in other member countries. But those possibiu 
lities had proved to be inelastic, because of, inter alia, 
strains on the labour market. As a result, the inflationary 
trend had spread direcily from one country to another 
within the economic area of the Common Market. 

33~ The trade balance of the Community, which had been 
in equilibrium in 1961, had shown a deficit of some 
$3,000 million in 1963. The balance of current payments 
had shown a similar deterioration. That situation was 
a source of anxiety to the Six, but might also have reper­
cussions ox1 the developing countries. 

34. The developing countries were to some extent 
dependent on the efforts at expansion made by the indus· 
trialized countries, a point which had been emphasized 
by the United Nations Conference on Trade and Devel .. 

opment The Conference had endeavoured to petsuade 
the intern.ational community to play an active part in 
trade. The attempt had been a bold one, for the hitherto 
accepted view had 00en that the greatest go.o.d of all would 
automatically result from . the search fo::: profit by each 
and from a minimum of State interference with spo:nta .. 
neous market forces. Perhaps because of the originality 
of that attempt, the solutions which .had been adopted 
were mainly concerned with assistance rather than with 
the organisation of trade for the benefit of the developing 
countries. The implementation of the recommendation 
(ibid., annex A.IV.2) that each economically advanced 
country should endeavour to supply financial resources to 
the developing countries of a minimum· net amount 
approaching as nearly as possible to 1 per cent of its 
national income was decisive. The creation of new funds 
and the expansion of existing programmes would depend 
on how that recommendation was applied. 
35. Where trade was concerned, the Conference had 
not so much instituted as paved the way fot reforms. 
To regard that as disappointing was to under-estimate 
the importan~e of the obligation implicitly assumed by 
the community of nations to make trade serve the objec· 
tives which it had established. In the opinion of his delega• 
tion, the differences in the techniques advocated for that 
purpose were not a matter for regret. They were attribut"' 
able to the fact that, for the first time, the views of those, 
like France, that favoured a measure of State ~ontrol, 
were being placed on the same footing as the free-trade 
theories that had hitherto prevailed. As was ~enerally 
known, the views of France were based on the idea of 
organizing primary :commodity markets, while providing 
special concessions for manufactured goods exported 
by the developin$ countries. · 
36. the French delegation hoped that, at future meetings 
of the bodies concerned, it would have an opportunity 
of winning over those who were still unconvinced and 
of s~~'llting acceptance of a system of trade on which 
the development of the economically backward co'Un .. 
tries largely depended. For the present, it ·would mel'ely 
point out that its arguments were strengthened by the re­
cent development of a trend favourable to the developling 
countries in the commodity markets. That fact also 
showed that a rise in priees was not an obstacle to an 
expansion of the volume of trade. Indeed, the improve.. 
ment was mainly due to a sintultaneous increase in the 
volume of trade and in the unit prices of a ·number 
of products such as coffee or a few non-ferrous metals. 
Conversely, some markets, such as 1he hatley, tea ot 
ground-nuts markets, in which priees were declining~ 
had not benefited from an expansion of trade which, 
according to the geuerally accepted theory, should have 
accompanied that price trend. 
37 •. Before setting up the executive bodies necessary to 
make international economic and social .co .. operation 
a reality, the Unitert Nations perhaps needed a new 
definition of development policy and new directives to 
guide its activities. Institutional machinery raised struc .. 
tural problems. but, there again. it was necessary to 
consider the purpose of such machinery and the function 
it could perform within the vast system of which it 
formed a part. 
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38. The prestige of the Council ad declined for a 
number ·of reasons. Its membershi!J had .become too 
limited in relation to the numt c of States Members of 
the United Nations and it had thus lost the representative 
character it had originally possessed. The enlargement 
of the membership of the Council committees was clearly 
only one step towards the formation of a body providing 
better representation for the various regions of the world. 
It must also· be saki that the Council had at times shirked 
its responsibilities by failing to deal itself with questions 
which, though undoubtedly . of a delicate nature, 
nevertheless came within its terms of reference. ·Admit· 
tedly, it :could never be an operational body, but if the 
proliferation of institutions was not to lead to a dispersal 
of effort, a· dilution of responsibilities and a decline 
in-its ·prestige; the Council must d~aw up a statement of 
prin9iples. and organize economic .and social develop· 
ment services. · 

39. · His delegation agreed with the Secretary-General 
that the Council should turn· the results· of the United 
Nations Conference oil Trade and Development to 
account and review its own methods of work and the 
functioning of its subsidiary bodies. It should draft a 
general economic policy to provide guidance for special· 
ized efforts in fields such as currency, manpower and 
trade, and to light the peoples of the world on their 
way towards economic and s~cial progress. 

40. At the present stage of international relations, it 
would be poindess to seek efficiency by any other means 
than. agreement on' joint action on the part of all those 
concerned. Disregard of that principle would condemn 
the United Nations to become a· barren forum, out of 
touch with reality. Respect for that principle, on the 
other hand, would make it possible to extend and conso­
i~date areas of agreement, and to make substantial. pro­
gll'ess in the economic 'and social fields. 

41. Mr~ LALL (India) said that his delegation found the 
trend of the world economy in 1963 and the first months 
of 1964. relatively satisfactory. It was gratifying that 
activity in the world's main industrial centres had con .. 
tinned to inct:ease, since that naturally had favourable 
repercussions on the economic situ~tion in the developing 
countries where the decline in the prices of primary 
products had been arrested and export earnings had 
increas~d. India, which ·like other. developing countrie& 
had bene~ted.from that trend, would acco'rdingly support 
any proposals or measures for maintainiQ.g a high level 
of economic activity .in the industrialized countries, and 
would . oppose any measures which might have the 
opposite ·effect~ · 

42: There were certain aspects of the situation, however, 
which were much less encouraging. While the export 
earnings of the developing· countries had increased, 
they had done so at a slower rate than those of the indus .. 
trialized countries. Purchasing power in the developing 
countries had not increased in the same proportion as 
earnings and those countries were often compelled to 
sell more to buy less. Their gross national product 
had also increased, but the increase of population was 
such that a comparison of gtowth rates inevitably gave 
rise to serious concern. · 

43. Impressive results had· been a'chieveCl in certain 
sectors of the Indian economy. The shortage of power 
and means of transport had been temporarily relieved. 
There \ad been improvements in the-production of·steel, 
aluminium, coal, cement, machine tools, and electrical 
and transport equipment .. Production had increased in the 
engineering industries due to the increased number. of 
items manufactured within the country; but a proportion 
of productive capacity had remained idle owing to the 
Jack of imported items which could not be purchased 
because of the shortage of foreign currency. The time­
tables of a number of projects arid development pro­
grammes had been upset, partly for purely internal 
reasons and partly because of the; delays and difficulties 
inherent in the provision of foreign aid. · 

44. Indian agriculture was still largely at the mercy of the 
vagaries of nature .. ·, The increased agricultural output 
proposed under the national P.l~n and as an objective 
of the Deye~opment Decad~ was v~ry far from having 
materialized, so that economic growth had· not attained 
the hoP.ed-for rate of 5 p_er cent. · 

45. The death rate had fortunately shown a further 
decline; the population was now rising by 2.3 per cent 
per year. Unless economic growth could be accelerated, 
it was impossible to view the future with 9onfidence. · 

46. The Indian delegation ha.d gone 'to the Uriited Nations 
Conference on Trade and Development hoping to share 
its perplexities and difficulties with· otb,er delegations. 
It had wished to explain that, after four years of the 
Development Decade, its Government was still looking 
for ways and means of achieving the rate of economic 
growth fixed .as the objective of the Decade. It was 
convinced that. only changes in .the structure. of inter':' 
national economic relations coul<;lfree the world economy 
from the stranglehold laid by traditionally stagnant 
societies on the. rate of economic expansion. It had ,been 
disappointed tc;> find that the delegations of the developed 
countries, on whose knowledge it had been coul}ting, 
had not been prepared to face up to the situation. Though 
in differing degrees, the problems and aspirations of 
the other· developing countries were essentially the same. 
Some of them were better placed than qthers· and some 
of them.recieved marginal benefits from the metropolitan 
countries. It was clear, however, that aU would gain, 
not from continuing to enjoy certain advantages at the 
expense of tbe others; but from ensuring ·that the devet .. 
oped countries granted the same ·advantages to all devel· 
oping countries. · , . 

' 
47. It would have been natural to expect that common 
intetests would be reflected on a common outlook. 
A number of developed. countries, however, being accus· 
tomed to a sectional, narrow, or at any rate regional 
view of economic development, had had difficulty in 
apprehending the over~all picture disclosed by the discus­
sions. They had instinctively drawn back, asked for time 
for reflection, and had preferred to close their ranks 
to protect interests which they believed to be threatened. 
Happily, wise counsel had prevailed, and before long all 
participants in the Conference had realized that the only 
hope for developed and developing countries alike was 
to work together for the inauguration~of a new economic 
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order. Each country was obviously primarily responsible 
for .its own economic growth, but world prosperity·would 
be more easily achieved if an attempt were made to put 
the hulllan and material resources of the &?uthern regions 
to the best possible use and if the entire. international 
community accepted responsibility for that task. The 
French representative had just explained the difficulties 
of his own country, which had discovered that a national 
plan, based on purely national ·data, was insufficient even 
for national purposes. 

48. Thanks to the efforts of its President and Secretary­
General to bring about a compromise, the Conference 
had, in the end, adopted its Final Act. That Act was, 
however, in no way final so far as the States Members 
of the United Nations were concerned. The Conference 
had formulated conclusions on the state of the economy, 
elaborated principles for national and international 
action, and put forward suggesgions on various problems, 
but it had had to leave many problems aside, and it had 
recommended that the General Assembly should set 
up a number of new agencies to deal with those. matters. 

49. The recommendations of the Conference were of 
great value, but none of them would be carried into effect 
until the States Members of the United Nations, freely 
exercising their sovereign will, decided to adopt them 
as an integral part of their national economic policy. 
His own delegation was convinced that many of those 
recommendations could be applied without the need to 
await the establishment of new agencies; in his delega­
tion's opinion, they should be brought to the notice of 
States Members, together with the principles and conclu­
sions capable of immediate application. 

50. He had been glad to hear the United States represen­
tative refer to a speech by President Johnson in which 
the President had declared war on want both in his own 
country and elsewhere. Now that the second half of 
the Development Decade was about to open and Inter­
national Co-operation Year was about to begin, he 
believed that the Council might draw the attention of 
Governments to the need for immediate study of the 
conclusions of the Conference. In view of the inadequacy 
of present policies and the gravity of the economic situa­
tion, Governments might begin gradually to apply the 
recommendations of the Conference without waiting 
for the new machinery to come into operation. 

51. There were many areas in which progress could be 
made even before the establishment of the proposed Trade 
and Development Board. The Kennedy round of nego­
tiations bad encountered difficulties. Was it really 
necessary to mark time until those difficulties were 
overcome? Were there no solutions which did not present 
difficulties for the developed countries and did not 
necessitate international consultations? Then, to~..~, there 
was the GATT Programme of Action; his delegation 
had learned with concern that efforts were being maf:e to 
persuade the Governments of the Contracting Parties 
to " go slow " in applying that Programme and to 
await developments. When the parti~~pants in the Con­
ference had acknowledged . that the existing machinery 
.foi;. international co-operation in trade and development 

was inadequate, they had not meant that the existing 
jnstitv..tions should suspend their work until their defects 
had been corrected; all.participants ha~ wante4 the pro­
posed Trade and Development Board to ,begin by deallfig 
with tlie problems which ·bad not yet received sufficient 
:attention, While the existi'ng bodies COlJ.Cer!led. With CO;. 
'operation . intensified their efforts. i11 their own particUlar 
fields.· ... . . . 
52. In listening to the Czechoslovak representative's 
statement, he had recalled the services which the socialist 
countries had rendered the Conference on Trade and 
Development by keeping silent or speaking with mode­
ration when the discussion had related to problems which 
caused them concern in their economic relations with the 
Western countries; they had thereby enabled the Confe­
rence to concentrate its efforts on the struggle represented 
by the Development Decade. He thanked the Czechos­
lovak representative for the assurance given that his 
country's economic policy provided a very broad basis 
for the establishment of mutually advantageous relations 
with the developing countries, in accordance with the 
principles upheld by the Conference, and for proposing 
not to await the establishment of new machinery before 
that policy was applied. 

53. He would like to know what the developing countries 
could do in the way of mutual assistance and encourage­
ment. The subject had been discussed at length at the 
Conference, but owing to lack of time, the ideas expressed 
had not been brought together to form a programme. His 
own opinion was that those countries should be invited 
to hold the consultations necessary in the matter without 
awaiting the establishment of new institutional machinery. 

54. The Indian delegation was grateful to the Secretary­
General for having already taken suitable measures for 
the immediate application of the recommendations of the 
Conference on transitional measures in the period 
between the adoption of the Final Act and the decisions 
of the General Assembly. It was particularly glad that 
that task had been entrusted to the Secretary-General 
of the Conference, and hoped that it would be possible 
to continue to call upon his services and advice when the 
new institutions we~~ set up. 

55. There were two provisional recommendations which 
he wished to bring to .the Secretary-General's attention. 
The first concerned the special committee to be respon­
sible for proposing the conciliation procedures to be 
established within the proposed machinery (ibid., annex 
A. V .1 ). In that connexion, it should be remembered what 
had happened wh~n the poorer classes had been etn~nci­
pated by universal suffrage; despite the doubts of those 
. with vested interests, universal suffrage had not proved 
detrimental to any of the interests which played an impor­
tant part in the national economy. It was to be hoped 
that the same would be true when the poorer nations were 
emancipated. The second recommendation concerned the 
committee which was to make suggestions concerning 
the best method of implementing a programme of prefer· 
ences for products from devl.'}loping countries on a basis 
of non-reciprocity (ibid., annex A.III.5). The question 
had been discussed in detail during the.Conference, and 
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too much time should not be allowed to elapse between 
those discussions and the establishment of the committee. 

S6. The United States delegation had pointed out, quite 
rightly, that it would not be advisable for the Council 
to confine itself to recalling the course of events at the 
Conference and then transmitting its report to the General 
Assembly. He fully supported that representative's view 
that the Council might derive benefit from conaidering 

the recommendations of the Conference in connexion 
with the various items on its agenda. The Indian delega .. 
tion was exchanging views with other delegations in order 
to find a formula under which the Council might recom .. 
mend the co net ~s;ons of the Conference to the General 
Assembly and to prepare a draft resolution to that effect. 

The meeting rose at 1.20 p.m. 
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