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President: Mr. S. Amjad ALI (Pakistan). 

Present: The representatives of the following coun
tries: 
Argentina, 13elgium. (';mach, China, ('uba, Czechoslo
vakia, Egypt, France, Iran, I'vTcxico, Pakistan, Philip
pines, Poland, Sweden, Union of Soviet Socialist Re
publics, Cnited Kingdom of Great Britain and Northern 
Trelaml, United States of America, Uruguay. 

Observers from the follmving countries : 
Chile, Netherlands. Turkey. 

The representatives of the follovving special
ized agencies : 
Intern;'-ltional Labour Organisation, Food and Agricul
ture Organization of the Cnitcd )Jations, International 
Dank for Reconstruction and Development, Interna
tional 1\lonetary Fund. 

Economic development of under~developed coun« 
tries (continued) : (b) Methods of financing 
economic development: report by the Secretary· 
General under Council Resolution 363 C (XTTI), 
paragraph 14 (I') (E/2132, E/2234, E/2242 
and Add.I, E/L.365/Rev.I, EjL.333 and 
Corr.1) (continued) 1 

[ A,genda item 5 (b) l 

I. 1\ir. PEREZ CISNEROS (Cuba), recalling the 
Cuban draft resolution (E/L.365/Rev.l) suhmitted 
during the 610th meeting, and submitting the joint 
Cuban, Iranian and Philippine draft resolution on fiscal 
incentives to increase the international ftmv of private 
capital for the economic development of under
developed countries (E/L.3R3 and Corr.l), stressed 
that the drafts related to a fiscal aspect of the general 
problem of economic development which the countries of 
Latin America had wished to emphasize in resolution ;) 
(IV) adopted by the Economic Commission for Latin 

1 Resumed from the 615th meeting. 

America at its previous session.2 In the eighth para
graph of the preamble, the resolution stated that the 
Latin-American countries regarded as one of the most 
effective incentives to the adequate expansion of the 
flow of private capital towards Latin America the sup
pression of double taxation in such a \vay that income 
was taxed only in the country in which it was earned. 

2. That principle had been supported by the twenty 
Latin-American countries vvhich were members of 
ECLA. It had also been highly approved in many 
countries, including capital exporting countries. To 
bear out his argument, he vwuld refer only to the re
port submitted to President Truman by the Interna
tional Development Advisory Board under the title 
Partners in Progress. On Page 79 of that document, 
the Advisory Board expressed the opinion that the 
United States Government should exempt incomes 
earned abroad from taxation, inasmuch as such ex
emption vvould help to increase the flmv of private capi
tal to the under-developed area. The Board held the 
view that that objective could be achieved, in the case 
of companies, by adopting the principle that business 
and industrial enterprises situated ahroad should be 
taxed only in the country \vhere their incomes accrued 
and should therefore be exempt from all taxation in 
the United States. The Board therefore recommended 
the United States Congress to authorize the inclusion 
in bilateral J1scal agreements of a provision to the 
effect that the incomes of business and industrial enter
prises belonging to one party situated in the territory 
of the other party should he taxed only in the country 
where they \vere earned. 

3. In order to give international sanction to a prin
ciple, the adoption of \vhich was advocated by twenty 
Latin-American countries and with which, among others, 
an official organ of the main capital-exporting country 
had expressed agreement in almost identical terms, the 
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Cuban delegation had submitted to the Council the 
draft resolution contained in document E/L.365/Rev.l, 
in the drafting of \vhich the 1-.finistry of Foreign Affairs 
and the Cuban National Bank had participated. To its 
great surprise, the Cuban delegation had noted that the 
other delegations did not feel in a position to take a 
decision on that proposal, some because their gov
ernments had not yet taken a stand on the principle 
involved and others because they felt that the prob
lem was still at the stage of technical study. 

4. He had thought that that stage was past. But he 
feared that, by acting precipitately, he might lay open 
to rejection a principle to which his country and the 
other countries of Latin America were devoted, even 
though the purpose of such a vote would not he to dis
miss the principle and would only mean that some 
members of the Council felt that the matter required 
more careful study. The Cuban delegation~ in collabora
tion with the Iranian and Philippine delegations. had 
therefore prepared a new draft resolution ( E/L.383 
and Corr.l) proposing not that the Council should 
approve the principle of tax exemption in capital
exporting countries, but that it should request the 
Fiscal Commission to give further consideration to 
the problem of taxation in relation to foreign invest
ments and, more specifically, to examine further the 
proposal that, through bilateral agreements or uni
lateral measures, income from foreign investments in 
under-developed countries should be taxed only in those 
countries, with such income being exempted from taxes 
by countries other than those in which the foreign 
investments were made. According to that draft the 
Fiscal Commission would inform the Economic and 
Social Council of the results of that study at its fifteenth 
session. 

5. The Cuban delegation did not, however, wish to 
withdraw its original proposal as it wanted to hear the 
opinions of the members of the Council about its sub
stance. It attached very great importance to the ex
pression of those opinions in the Economic and Social 
Council, which \Vas the supreme international economic 
forum. Again, a discussion on the subject in the Coun
cil would certainly assist the Fiscal Commission in its 
future work. The Cuban delegation therefore requested 
the Council, under rule 65 of the rules of procedure, 
to agree to vote first on the draft resolution given in 
documents E/L.383 and Corr.l, although it had been 
tabled after the draft resolution submitted by Cuba in 
document E/L.365/Rev.l. If, as he hoped, the joint 
draft resolution was adopted, he would withdraw his 
original proposal. 

6. In explanation of his delegation's change of posi
tion, he stated that it had also taken two opinions into 
account, one expressed by the Fiscal Commission and 
the other by the Economic Commission for Latin 
America. It could be seen from the report which the 
Fiscal Commission had submitted to the Council 
(E/1993)' that the Commission had concluded that 
there was no final argument in favour of either method, 
in other words, in favour of exempting incomes earned 
abroad from taxation or of deductions for taxes paid 
in the country where the income originated. Although 
the majority of ECLA's members, comprising the 

8 lbid~ Supplement No.3. 

twenty countries of Latin America, had opted for the 
first method, namely exemption, ECLA itself had not 
yet adopted a final position in the matter and, in the 
operative part of resolution 3 (IV), had merely recom
mended to the Economic and Social Council that it ,.;;hould 
consider the adoption of resolutions for the purpu.sc of 
establishing certain formulae for the abolition of in
ternational double taxation and. at the same time, re
quest its Executive Secretary to submit to it a report 
on the influence that the fiscal systems of capital-export
ing countries might have on the decisions of private 
investors in those countries to make foreign inYestnlf'nts. 

7. The Cuban delegation, not wishing to oppose those 
v . .:ho thought that it was still too early to take a de
cision, had agreed to what appeared to he the n1ajority 
wish of the Council, namely that it should refer the 
question to the Fiscal Commission for further study. 
The Cuban delegation's willingness to do so was in
creased by the fact that, particularly among the capital
exporting countries, there appeared to be strong trends 
of opinion in favour of the principle which it \Vas anxious 
to defend. 

8. He pointed out that it was, however, to be sup
posed that the twenty Latin-American countries \Vhich 
had declared themselves in favour of the application of 
the principle had done so with full knowledge of the 
facts and were not asking for an experiment of which, 
in case of failure, they would be the first victims. Thev 
were sure that the abolition of double taxation by prci'
viding tax exemption in the capital-exporting countries 
would bring about a flow of private capital into the 
under-developed countries. The reasoning upon which 
they based that conviction was not entirely ne\V: on 
page 79 of the report of the International Development 
Advisory Board, it was stated that low taxes were one 
of the attractions which under-developed countries could 
offer foreign capital and that that inducement was nulli
fied by applying the high United States tax rates to 
income earned in those countries. 

9. In the light of these combined opinions it was the 
duty of the United Nations to adopt some attitude. It 
was true in itself the abolition of double taxation was a 
measure designed to create an equitable state of affairs; 
but it was in no sense an incentive to foreign invest
ments. On the contrary, its effect was to promote an 
atmosphere of indifference to such investments, for 
financiers who found the income from their foreign in
vestments subject to the same tax as that from their 
domestic investments naturally hesitated to run the risks 
involved in any exportation of capital. 

10. In that connexion, he drew the Council'~ atten
tion to the wording of paragraph (d) of the preamble 
to the joint draft resolution, which might give the mis
taken impression that measures for the avoidance of 
double taxation were of no value. On the contrary, 
as paragraph (c) indicated, there was no doubt that 
countries which had concluded bilateral agreements or 
adopted unilateral measures to that end had obtained 
worthwhile results, and that the abolition of double tax
ation stimulated international investments, although 
it might perhaps be said that the stimulating effect was 
negative rather than positive. The authors of the joint 
draft resolution had intended to indicate that the aboli
tion of double taxation wa$ insufficient in itself to in-
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tercst foreign capital in the economic dc\·clupmeut of 
under dcyc]nped countries: it only climillatcd one oh
~taclc· <llnong many others. In order to expre~::; that 
idea, and in~{ spirit of cnmprcllllisc, the Cuban clelegJtiOtl 
had accepted the pre.sE->nt \\·unling of paragraph (d), 
althnllgh in its first clrait of the rceooliition it had -:t:l.tcd 
that ''the 111casun·s lwrctofurc adopted for tlw ;woidancc 
ui double taxation do nut appear tn aiTon_l a sufflcirnt 
p1bitin~ incentiYC to foreign priyatc inYe~tnwnt". -Para
g-raph (d) in it:- present ionn should tlwrcion· he read 
in tllf' light uf paragraph (c). The \Yord "_..;ufflcient" 
had in fact been dropped to allay the fear:-. oi certain 
deleg-ations \Yhich had ];ccn afnid that if they Yotrcl in 
ianltlr of that \Yord they 1night pledge their goYern
Jncnts tu accept in principle the obligation tu adopt fiscal 
nH<t.c,urc:-; really sufficient to achie\T the purpo:-;e stated. 
1-ll' had thought it necessary to g·in' this cspbnatinn in 
order to aYoicl any mismH!crstanding as to the meaning 
of the joint draft resolution. 
11. He then drew the :-:.ccrctariat's attenti(ln to para
graphs 1 and 2 of the operatiYe part of the draft resolu
tion and said he would be grateful if it would suggest to 
him any amendments which the text might call for con
cerning the studies in question and the esisting relations 
between the Cnited ~ations Secretariat and the FCLA 
secretariat in the matter. 
12. ln conclusion, he wi:;hed to refute the argument 
that acceptance of the principle of the abolition of double 
taxation by tax exemption in the capital-csporting cmm
tries would he prejudicial to the fiscal interests of the 
mH.lcr-dcveloped ccmntrie::-;. That agreement was based 
on the theory that large companies, exempted from all 
taxation in their own conntry on their foreign invest
ments. \\"onlcl seek to increase thr:ir income from those 
imTsimcnts hy exercising pressur<..' upon the govern
ments of the countries in \\"hich they had placed their 
capital in order to persuade them to reduce their tax 
rates. Such a situation might have regrettable conse
quences for the economic development and sovereignty 
of the nndcr-deydoped countries. He recognized 
that such reasoning had not been \vithout foundation 
in eCJ.rlier clays; hmYe\·cr, the Cuban delegation thought 
it was nm\· no longer valid. In connexion \\"ith 
foreign investment, harcl lessons had heen learned 
alike hy the capital-importing countries, the inve:;tnrs 
and the capital-exporting States. The flrst were nmv 
,,.t'll aware that they endangered their economic 
development by the use of preferential tax treatment 
and by illegal confiscations \\-ithont indemnity, 
while investors would always remember certain bitter 
espcriences which they had undergone ,,·hen they tri('d 
to flout the \Yorkers of the small countries. The Cub;In 
delegation ·was convinced th;1t those fears \H're no longer 
justified in a world in which the priuciples of the United 
".\~ations Charter were being increasingly strengt1lcnrd 
and where there 1ras a forum which commCJ.ncled .-;uch 
world-wide respect as did the Cencral Assembly. 

13. I-Ie hoped the Council wonld adopt the joint draft 
resolution unanimously. 
14. ~T r. BORIS (France) wished to explain the spirit 
in \\"hich the French delegation was associating ibdf 
v,:ith the unanimous acceptance which might he accorded 
to the draft rcsolntion submitted jointly by the delega
tions of Cuba, T ran and the Philippines ( E/L.383 and 
Carr. I). 

------------------------
15. As a result of the findings of the Fiscal Cornmis
swn at ib third session, from 7 to 17 11ay 1951, the 
l<~cunnmic and Social Council had adopted at its thir
teenth se.-,.-;ion, at GL'ncva, resolution 378 B (X I J I) on 
intnnatir•nal tax prolJlcms. fn that resolution the Coun
cil had n'Commemlcd recognition of the fact that there 
\\·a.-> normally no need or juMiflcation for countries 
~(·eking to attract capital or enterprise from abroad to 
lJ(i.(T a:. an incentin· specially favouralJle tax treatment 
n11nparerl with the treatment accorded to their own na
tiunal enterprises. 1n addition. the Council had recom
mcJHled again that the conclusion of bilateral agreements 
nn tl1e n·lic[ of duu]Jle taxation should find a place in the 
ti:;cal policy of ).Jember States, and it had reqttestecl the 
:-:ccrdan·-Ccncral to continue his studv and analvsis of 
the nwtllods for relief from double taxGtion thrmigh hi
btnal t;1x agrel'ments and national legislation, as \Yell as 
the cftcct.:: of taxation on internationil trade and itwest
Im'nb. In \·oting for the resolution the French delega
tioll had been fully aware of its implications and Jimi
tat ions. 

lCl. The French delegation understood the preoccupa
tions of th_ose States ~r embers which belonged to the 
category ol under-de\'clopecl countries. It had had the 
opportunity at a previous ( G14th) meeting of explain
ing in detail both its philosophy and the practical atti
tllclc \\·hich it intended to adopt concerning financial 
~id to those countries. and it took the liberty of recall
lllg that there \Vere at least two essential reasons \vhy its 
Gm·ernmcnt should manifest some degree of caution 
cnnccrning the abolition of double taxation. 

17. In the first place, after five ruinous years of war 
and enemy occupation, France had some knowledge of 
the difficult problems of reconstruction and equipment. 
The French lJ nion also had very great investment and 
equipment problems to solve, for which France was 
morally and materially responsible. For that reason it 
cnnld only associate itself very cautiously with meas
Hrc:;, however generous in intention, which tended to 
prm·icle too great a facility for the investment of French 
capital in foreign countries. 

18. ~Ioreover. the -Right of capital abroad had, from 
time to time. catt.<;ed the French Government serious 
concern. Tn its remarkable report on the economic sit
uation of Europe, published in February 1951 (E/ECE/ 
1-t.O/Rev.1), the Economic Commission for Europe had 
not failed to point out how, in certain European coun
tric . ..;; of which Frcmce was one, the flight of capital had 
rcsnlted in aggrayating the inflationary trends. There 
was no doubt that any regulations which, by providing 
exceptionally favourable taxation arrangements, tended 
to draw capital ahroad \vould, in present circumstances, 
contrilmte to increasing the dangers of inflation. VVhen 
the ilnances of France had definitely improved, it would 
be in a position to contemplate the arrangements now 
proposed \rith less reserve. 

19. For all those reasons, the French delegation con
finned its Government's adherence to the resolution 
adopted by the Council during the previous }"·ear, which 
appeared to it to have assessed exactly the legitimate 
aspirations of the under-developed countries and the 
assistance \vhich Francf' could reasonablv contribute at 
the present time. .-



442 Economic and Social Council-Fourteenth Seuion 

20. From the point uf Yic\v of the under-developed 
countries themselves, it was quc~tionable whether the 
granting of such treatnwnt \\'Olll(l not constitute a seri
(JilS and heavy burden ior 1heir budgets, their public 
finances and the Clttcrpriscs withit1 their territory be
longing to their O\Yn nationaL-, \\·hich, in the last resort, 
reflected the cconmnic clf'\'l'lopnwnt and social advance
ment daily lwing- achincd in tltuse countries. 

21. A ~y::>tcm of moderate t0xation as compared with 
the rates in force in the more JeycJopcd countries might 
certainly constitute one of the attractions which the 
under-ch~\·clopcd countries were in a position to offer to 
capital from the former. But if such a system were ex
tended it might seriou,;ly jcoparclizc the financial and 
social structure o£ the \m(_kr-dc\Tloped countries. 

22. A recommendation tu tax foreign investments in 
the under-dC\Tlopcd countries in those countries only 
and expressly to exempt such investments from taxation 
in the countries {rom which they emanated might be 
considered going too far beyond the resolution voted 
during the previous year. 

23. In resolution 378 I3 (XIII). the Economic and 
Social Council, in August 1951, had clearly recalled what 
it considered to be the advantage~ of concluding bi
lateral agreements: they would offer scope for the more 
effective provision of complete relief and for the reso
lution of different approaches in the national laws of the 
contracting parties and provide the assured stability of 
an international treaty to enterprises of either country 
considering ventures in the other. In the same resolu
tion. the Council had added that such bilateral agree
ments could be concluded on the basis of the foregoing 
propositions between an under-developed country and 
one in a more advanced state of development with little 
:-5acrificc of national revenue on the part of the former, 
and bilateral agreements on this footing would make 
their contribution to the general objectives of the United 
Nations for the cncouragCmcnt of economic development 
in uncler-dcvdopccl countries. 

24. The French delegation had thought it necessary 
to recall. in complete sincerit~·. its preoccupations con
ce-rning the difficult problems raised by the question of 
double taxation, but its concern would not prevent it 
from yoting in favour of the joint draft resolution 
(E/L..183 and Corr.l). 

25. Mr. STEI\.NER (Sweden) congratulated the 
Cuban delegation for sponsoring, together with the 
Iranian and Philippine delegations, a compromise draft 
(E/L.3R3 and Corr.l) which would make it possible 
for his GoYcrnment to support the text. It seemed diffi
cult to take a decision before the- Fiscal Commission, 
the body specially concerned with the matter, had studied 
the draft, for a cotnplex issue was involved on which 
it would be premature to take an immediate decision 
without having a report from the competent commis
sion on the subject. 

26. His delegation had misgivings about paragraph 
(d) of the preamble, which it found somewhat categori
cal. It would prefer to include the word "sufficient", but 
as the Cuban representative had explained that para
graph (d) should be interpreted in the light of para
graph (c), he would not put forward an amendment; 
his delegation would support the draft resolution. 

27. Lord SELKIRK (United Kingdom) said his 
delegation was prepared to support the joint draft reso
lution, but like the French delegation, it wished to be 
sure that there was no misunderstanding about the spirit 
in which it was endorsing the proposal. 

28. The United Kingdom Government had concluded 
international fiscal conventions for the avoidance of 
double taxation, and it was prepared to extend those 
instruments to other countries. In addition, his coun
try's domestic legislation contained unilateral provisions 
to that end. That did not mean, however, that the 
United Kingdom delegation would have been in a posi
tion to accept the original Cuban proposal ( E/L.365 / 
Rev.!), which had required capital-exporting countries 
to relinquish all claims to income from that capital. 

29. The immediate effect of eliminating a tax on such 
income would not necessarily have been to increase the 
flow of export capital. At the same time, that arrange
ment would give an arbitrary advantage to old invest
ments and would mean a considerable loss of revenue 
for the capital-exporting countries. The result would be 
a discriminatory tax system with rates varying from 
country to country. 

30. His delegation thought it would be unfair to grant 
any special favours or privileges, the magnitude of which 
would, furthermore, escape the control of the capital
exporting countries, as that would be left to the discre
tion of the governments of the countries where the 
capital was invested. 

31. The studies recommended in the draft resolution 
would therefore be most valuable, and the United King
dom delegation was prepared to vote for it. 

32. Mr. SCHEYVEN (Belgium) recalled that when 
the Cuban delegation had submitted its first draft reso
lution, he had said he could not vote in favour of it 
(613th meeting). 

33. The Belgian delegation held more or less the same 
views as the French and United Kingdom delegations. 
The delegation understood full well that in submitting 
his original draft resolution, the Cuban representative 
had been attempting to attract capital towards the under
developed countries. When those countries had profit
making enterprises established in their territory, they 
could devote the taxes collected from such businesses 
to the financing of other undertakings which showed less 
or no profits. 

34. The United Kingdom delegation, however, had 
just explained the attitude of the capital-exporting 
countries, and in confirming that statement, the Belgian 
representative asked the Cuban delegation to recall what 
had happened in the past. Formerly, only the capital
exporting countries had taxed capital invested in other 
countries and the under-developed countries had not 
collected any taxes on such capital. Later, double taxa
tion had occurred, and then international fiscal conven
tions had been concluded on double taxation. J\' ow, 
further action was being urged. In effect, the capital
exporting countries were being asked to penalize capital 
invested in their own countries or in their overseas 
territories. 

35. He wished to emphasize that to grant preferential 
treatment to capital invested abroad was contrary to 
social justice. Moreover, like the French representa-
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tive, he \vondered \vhether the under-developed coun
tries would derive any real advantage from instituting 
a system of lower taxes than those in force in the more 
de,:eloped countries. 
36. ::\-1oreo\·er, it should be remembered that that \Vas 

only one factor in the much vvider problem of the gen
eral restoration of confidence. It would be vYcll there
fore to continue the studies proposed in the joint draft 
resolution, the text of which the Belgian delegation \Vas 
prepared to support. 
37. Mr. GARCIA (Philippines) noted that, with 
regard to the joint draft resolution the delegations of 
France. l3c:lgium and the United Kingdom had made 
certain reservations v.:hich should be thoroughly studied 
lr\' the -Cnitcd Nations Fiscal Commission. Neverthe
l~ss. they had accepted the draft, and he expressed his 
satisfaction on that point. 
38. The draft resolution under consideration men
tioned that the international flow of private in~:estment 
capital was insufficient for development needs. That 
was a fact which had been recognized in General Assem
bly resolution 405 ( V), which emphasized the necessity 
of studying methods likely to stimulate international 
investment. In that connexion, he recalled that, accord
ing to the report of the experts on Measures for the 
Economic Dez•cloprncnt of the Under-developed Coun
tries (E/1986),' almost all private investments abroad 
consisted, at the present time, of direct investments in 
enterprises under the effective control of the capital 
exporters. He stressed that a great step had been taken 
tovvards the solution of that problem when the Council 
adopted resolution 378 (XIII) at its thirteenth session. 
It was important, however, to press on with the study 
of measures to stimulate private investment. The draft 
resolution submitted on the initiative of the Cuban rep
resentative \vas a step in the right direction, as it would 
request the Fiscal Commission to continue consideration 
of the problem of taxation in relation to international 
investments. He hoped that the Council would adopt 
the draft resolution. 
39. The PRESIDENT proposed that the words "a 
study Ins been undertaken hy the Economic Commission 
for Latin America, \vith the co-operation of the United 
Nations Secretariat" in paragraph 1 of the operative 
part, should he replaced by the words, "A study is being 
undertaken jointly by the Headquarters Secretariat 
and the secretariat of the Economic Commission for 
Latin America." Moreover, in paragraph 2 of the 
operative part, it would also be better to replace the 
words "the study which has been undertaken by 
the Economic Commission for Latin America" by the 
words "the study which is being undertaken jointly by 
the Headquarters Secretariat and the secretariat of the 
Economic Commission for Latin America". 
40. Mr. PEREZ CISNEROS (Cuba) accepted those 
changes, pointing out that they raised the technical 
question of relations between the Headquarters Secre
tariat and the secretariat of ECLA. He thanked the 
President and the Secretariat for having clarified that 
portion of the operative part of the text. 
41. Mr. WYNNE (United States of America) agreed 
with the representatives of France, the United Kingdom 
and Belgium that the first Cuban draft had raised highly 
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technical and complex problems. That was why he pre
ferred the second draft resolution, and he would vote 
for it. He wished, hmvever, to point out that it would be 
better to recommend that the Fiscal Commission should 
submit the results of its study in a special chapter of its 
next report to the Council, without specifying to which 
session of the Council the report should be submitted, 
as the date of the Commission's next session had not yet 
been fixed. Furthermore, he did not think it \Yas advis
able to mention in paragraph 2 only the study under
taken jointly by the Headquarters Secretariat and the 
ECLA secretariat, as paragraph 1 mentioned two types 
of studies: the joint study and also the study undertaken 
by the Headquarters Secretariat in accordance with 
Council resolution 3n (XIII). The latter should, there
fore, not be exclucled from paragraph 2, which should 
accordingly be reworded as follows: 

"Recommends that, in the light of the further studies 
being made by the Secretary-General and of the study 
which is being undertaken jointly by the Headquar
ters Secretariat and the secretariat of the Economic 
Commission for Latin America". 

42. Mr. STERNER (Sweden) said that he asso
ciated himself wholeheartedly with the reservations 
made by the United Kingdom delegation. 

43. Mr. REISMAN (Canada) recalled that his dele
gation's position was rather unique, as Canada was both 
a capital-exporting and a capital-importing country. He 
shared the Cuban representative's view and thought that 
the present moment was an appropriate time for a 
private investment movement, as private capital had 
not played its expected part in the deYelopment of under
developed countries. He had rather liked the first draft 
submitted by the Cuban representative although it was 
too complicated. That was why the Canadian delegation 
favoured the new joint draft which was an undoubted 
improvement on the original draft. The Canadian dele
gation therefore would support the revised draft when 
it came to the vote. 

44. In conclusion, he recalled that his country's legis
lation was rather liberal in regard to the taxation of in
come from capital invested abroad, and that such income 
benefited from certain concessions. The Canadian Gov
ernment thought that bilateral agreements were a prac
tical means of avoiding double taxation. 

45. Mr. ABDOH (Iran) said he had had doubts about 
the applicability of the Cuban representative's first draft 
and he therefore thanked its author for agreeing to 
amend his text. He observed that quite frequently the 
taxes colJected by the capital-exporting countries were 
disproportionately high in comparison with taxes as
sessed on the spot. That situation justified the Council 
in recommending equitable measures \vhich would en
sure an expanding world economy. He thanked the 
delegations which had supported the joint draft resolu
tion and hoped the draft would be adopted unanimouslv. 
He agreed to the amendments accepted by the Cub~n 
representative. 

46. Mr. CHA (China) recalled that the important 
studies made by the Fiscal Commission on double taxa
tion and the question of international agreements had 
already produced excellent results. On the basis of that 
work the Council had adopted resolution 378 (XIII), 
which had invited the Secretary-General to continue 
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studying methods for relief from double taxation through 
international agreements. 

47. The draft resolution before the Council requested the 
Fiscal Commission to continue its work. Ile \Vas grati
fied to note that fact, for he thought double taxation was 
a serious barrier to the free flow of capital across fron
tiers. He also thought it very encouraging that in para
graph (c) of the preamble the Council shouhl note that 
the deterrent of international taxation had been greatly 
reduced, but he would prefer to have documents cited 
in support of that statement. He also dre\v attention to 
what might be a contradiction behvecn paragraph (c), 
which stated that the deterrent of double taxation had 
been greatly reduced, and paragraph (d), which recog
nized that measures heretofore adopted did not appear 
effectively to have stimulated foreign private investment. 

48. As regards paragraph (c), he emphasized that the 
reference to fiscal measures had broader implications 
than the authors of the joint draft resolution had prob
ably intended. He felt therefore that it might be advis
able to replace in that paragraph the \vords "fiscal 
measures" by the words "measures designed to do away 
\Vith double taxation". 

49. The PRESIDENT declared the general debate 
closed. He recalled that in accordance with rule 65 of 
the rules of procedure the Cuban representative had re
quested that documents E/L.383 and Corr.l, as 
amended, should be put to the vote first. 

50. Mr. SAKSIN (Union of Soviet Socialist Repub
lics) said that document E/L.365/Rev.l and document 
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E/L.383 together with four amendments had been IJbccd 
beiorc~ the Council in succession. He \va.'i not in a po.si
tion to vote on document E/L.383, for he had nnt ye-t 
rect.:ivcd the l~ussian text. He proposed, hm\-cvcr. that 
the Col!ncil should_ take a decision on document 
E/L..)(J5/Rev.l. 

.\1. ~Jr. PEREZ CISNFEOS (Cuba) said that in 
Yicw of the numerous statements made during the de
bate to the etiect that the Cuhan draft rf'solution set 
forth in documents E/L.383 and Corr.l had received 
the support of the majority of the Council, he would 
\Yithrlr;-t w the other draft resolution submitted bv his 
delegation ( E/L.365/Rev.l). 1\lorcover, he recalled 
that there were two \vorking languages in the Council. 
English and French. If the Soviet Cnion delegation 
made ;1 rf'gular IJractice of calling for Russian transla
tions of Cmmcil documents, the Spanish-speaking dele
gations would be justified in rerJ_uesting the same privi
lege. l-!c went on to explain that the amendments intro
duced to his draft were only formal and he hoped that 
th{' C onncil would be able to proceed to the votf' forth
with. 

52. The PRESIDENT explained that the Secretariat 
supplied 1\..ussian or Spanish translations of documents 
at the request of the delegations concerned. lie assHrf'cl 
1\Tr. Saksin that the Russian text of document E/L.383 
\vould he distributed almost immediately, which \\·ould 
enable the Council to take a decision on- the question at 
the following meeting. 

The meeting rose at 1 p.m. 
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