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I. I~lPAC'i' OF \JAR AliD EX7E:~T OF RECOV"EE~Y 

1. lJ2~:rcduction 

':'}{e material for th:s study -was obtained part2.y from the infcrt10tion 

submitted by the Government of Aus L.:. alia under Article 73 (e) of the 

Chro~ter in respect of tl1e terri tory of Papua; and also from the Official 

Year Bocks of the Cciiilllomreal th of Australia-. However, the ma torial 

available for Papua - New Guinea e.s a; whole· ·was not as complete as coUld 

be desir·ed. 

Prior to the recent war, Papua - a territory of Australia since 

1906 - and the Torr5. tory of New Guinea~ ccntrolled by AustreJ.ia und.er 

a mandate since 1921, were administered se~arately. 

When the JaiJanese invaded New Guinea in Jarma:ry 1942, the tvro 

civil administrations were suspended. and an administrative unit was sot 

up by the ArrrrJ er;ti tled the "AuRtralim'l New Guin{:a Admi.r..ictroti ve Unit"; 

and, aa the name suggests> it administered the t~vo territories as one. 

As the Japanese war receded from Australian torritory, portions of 

Parma - New Gu:t:::.ea were :progrec;si vely ha::1ded over by the Hili tary 

Forces to the Civil Authorities. In July 1945, the Papua - New Guinea 

Provisional Administrative Act was passed. by the Corr.JL.onwealth Parliament· 

~o provide for one civil adVJ:i::ri.nt::':'a·;.:.io:i.1 for tl1e two Terri torios; and 

in June 1946 the last military control vas released. 

It is to be noted that the present joint" Administration is still 

regarded as a temporary meaouro. 

A 'l'r1.1.:3teashi:P Acreemcnt for the terri tory vf r;ew Guinea s!A.bmi tted 

by tl:e Commonwealth cf Australia has been accepted. ar.d with regard to 

Papua the follo·vring important declaration has been r..ade by the 

Australian Goverr.ment ar..d ls quoted h~.-re: 

"Al thouch it i o r.o t the present 1:1. tent i en of the Gcv 0rnncnt 
to brir;.g the Territory of Pauua under tte trusteeship ayetcm, 
the aims and intentions of t •• e system so far as the A.C:.vance!llent 
and \lelfm .. 'e of the inl:abi tants of the Terri tory are concerned 
'ttill continue to be e>.pplied to Papua es \roll as to N9w Gtdnea. 11 

IT'"le task I 



I 

-.. ':_ · ....,/ci· · 1/s b .. · ~ ;c· r'\ 11 , ... 
l~ ~ o U o J. • C.f N • I 

Page 4 

The tack of restoring'civil administration to an area as vast as 

Papua - New Guinea would in any circumstances be one of sot-:e ma.gni tude 

blit vrhen it is remembered that the territories :tave been a tuge. ba tt::.e 

ground. and th~t rracticali:y every settlement has been devastated and. 

every public utility -~ includ.ing trd 8mall ships. so vi. tal to the island 

areas - destroyed, it vlill' be realized that a considerable amount of 

work is necescary before anything like normal coi:di tior..s c·an be 

re-eutablished. A beginning has bc;::n made vrt th the task and despite the 

many difficulties of supplies ar.:d tran.Jt"ort much p1~ogross has· been made. 

2, ~i ving Cond i ti.ol~. _ot_*t.h_e~l!..l!;,. and:....l'~.8-n:f.o-;re~ ·' 

Pr±or to the war tte populatic.!. of Papua~- :New Gu1.noa·:was 

ap:proximately 5_,000 Etlrcpeans, 21 0CQ Asiatics, nnd a r.ative population 

estimated at over one t1ill1cn. 

About 300 nmle members of the E~ropenn population loat their lives 

as a result of the Japanese ii:vasicn, a largo percentage being foru:er 

Gover~~ent Officials. 

'l'o carry ou.t tho now Comn:onwealth pla:r_s fer NeW- Guinea, a larser 

administrative staff than formerly -vrill be req_uired and to this enJ.' 

the Australian School of Pacific J'.clr::..inlotration (to become rart of the 

National University of Canberra) hao been estubliahcd_ in Sydney for the 

selection and training of officers for tho Papuu - New Guir.ea Civil 

Service. 

Native loss of life was noJ0 l..eavy but owing to the indenture system 

under which so many thousands cf labourors 1..-orked on islana.s hundreds of 

miles from their hcmoo, tt.ore tas been a separ-o. tion· of t:E.e.:::e men from 

their f,qmilies for some years. As might be irr.agined., the natural 

desires of these men to return to their villages, and the amount of home 

building and reoonotruction that they .found neceooary 'thcn.·e, plus over-ell 

war we~riness~ has resulted in a great labour shortace. 

/Housitcg 
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~ing ar.d Cl<?t:hiE£ 

In Papua, the two main FuroJ?enn settlements of Port Moresby and 

Samnrai wore very extensively d.nrr.a13ed; but in New Gui.nea, the settlemen"'J::J 

of Rabaul, Kokopo 1 Kavieng, vlewak, Mtcdeng, Lee, Wau, and. SG.lamm:a vrere 

utterly destroyecl.. Ir.clll.Cl.ed in tho deotruction were all European and 

native hospitals and clinics, numberine l1espect5.vely 10, 25 and 2. 

As th8 Australian Army of rc-occupation took over areao in the 

Terri tori eo~ buildings e.nd. hosri ta: s of a temporary nature vrere erected, 

and these have now been take.n ov:er by civil authority and. it is hoped 

they can be made to last until .such tir.J.e as buildins material can be 

supplled. from Aus.L"ral'ia, RoYover, Australia is herself suffering a 

shortage and rccovf-ry will r:ot be :mpid. ~hus each of the several 

thousand houf\eA to be rebuilt in Hew Guinea will req_uire a wood fuel 

stove; but in September 1946, the monthly quota fTom Auotralia available 

for Nm·r Guinea vras or.ly four stoves. 

The pre-·Har value of wcnriq'; apparel and textiles imported tnto 

Papua- New Guir.ea wa.e £Al75,789 (fi13ures for 1938-39). In addition 

to the monthly issue of 1-3/lt yo:cd.u of cheap cotton print to each of 

5C, 000 labourers 1 as mnch again or more v7aS sold in trade storos, the 

bulk coming fran Ja1an, 

DurinG the vrar expeno i ve cotton gcod.s des ltj:J.ed for Europer.:n weo.r 

had to be used; bu.t now the price of muc~ material will be 'J?rohibi t.l ve 

fer both European employer and native purchacer alike. 

3. Food, Agriculture, aud Forestry __ ,_, ___ _.._ .. ____ - _....,_ 
Imports of ~Gricul tural prod.ucto m:d a.Ll kiLd.:~ of foGl!.ottA.ffs 

into Papua - :-rr:w Guinea in 1938~39 were valued at £A449,J.I-69. Of this 

a:nount, ovor £A90,000 was accounted for 'by thf7 purcr.a:Je of 309,000 

centals of rice, used altr..Cldt excltA.oively for the feedir.G of natlve 

la'boarers. 

All of the rice >·ras imrort:.ed fr(,m South East Asia_. o.r:.d. aupplies 

ceased entirely with the outbreak of the war with Japan. Rice was 

/grovm 

,.. 
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grmm i:1 Australia for home cor..sumptlon. By c;reatly enl~rging b:er 

production ar..d forbidding home consur.1ption1 the Commomreal th has been 

able to supply New Guinea's vital neJcls although at a much greater 

coat to the conoumcr. 

The value of Elxports o:f copra '-.nd other agricultural products for 

the year 1938-39 were as listed below. The two Territories are shown 

separately, for the reason that the war affected. their productive cnpaci ty 

differently. Production In Papua was to a great extent halted during 

the '\mr, but the. plantations l~rgel;y- cscapod dmilage and are rapid.ly 

coming into IJit'od~Qtlon. In fact, tho rubber plantations" being the most 

important ac;ricultural activi.ty in P<-1-puo., hav0 bct:of1ted from the 

enforced rest and rul:c;::r -proc'tu.ction is nov creatE:lr than it ever was. In 

New Guinea, hovrever, a nunbel~ of coconut s.r..d cocoa plantations vrere either 

cut dovrn in order to make aerodromes or utterly rui~ed by shell fire and 

bombing. The pr0scnt great shortage: of r...ative labour affects New Guinea 

in particular ar:rl. makeG the cloar:ir..g and cloaning cf the other long 

neglected plP .. ntat1.0n a very difficult anrl ler..gthy taiilk. For the moment, 

therefore> proo.u.' tion can oEi..y be e.~pecte:[ in Paplla~ 

F.xpo-rts fc~~ Yea:c 1938-39 
-------.. ~--~7 i·efritorfOT 

-.A.r. UA JIJ'FJ GUJJI:J:.ll. ·-----------
Copra tons 57,999 727,949 

----.------------------·---------------~-~----~----------------
Cocoa 

Dessicated 
Coconut 

Rt:.bbcr 

Coffee 

" 

n 

If 

I! 

6,580 

48,14'0 691960 

., .. i 1, r.Ln ), rv::.f'l 
,.1.,.1-'T,/"t-;:J _,.,V_/V 

-
6,911 

There was very little export of timber from New Guinea before the 

war, being mainly a few timbers suitable for veneers. During the war an 

Army unit made an extensi.ve survey of forest resources, as a result of 

/v.rhich 
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which more local timbera thaD: formerly will be used for buildings w.ithin 

the Territories. Imports of timber will still be ncess~ry. 

4. .!E!uetq~~~--_!:1in_!Ef3 

The mi.n:i.ng of eold in Papua ... New Guinf;a was tal ted by the i·ror. 'I'he 

lareest enter-prise, the Bulolo Gold Dredeing Company which operated ten 

dredges in the Territory of New Guinea, has been put out of act:l.on for 

acme considerable time by the total destruc_tion of the hydro-electric 

:plants which su-pplied the power and by the burning of all the '\-TOrkohops, 

aircraft and staff housing. Recovory of the industry everywhere in the 

Territories will be slow. 

Export ficures for 191+0-41 aro as followo: 
£A 

Fo:pua 133, 31~1 
Territory of New Guinea~~~~ 

Total •••••••••·•• 2,942,176 

The search for oil in Papua - New Guinea hns been golng on for a 

number of ycarc. At the outbreak cf •·rar or..e company wo.s test drilling 

at Kariava, in Pa-pua; out wcrk vic~s halted and certain portions of the 

machinery were seized for military llUriJoocs. Replacements from America 

are being nk~de but full oporationo have not yet started. 

5. Trn.r...s-pcrt and Ccmmunicatj_ons 
.... ·------

The Austral'!.a to Papua - New Guinea mail boat service has been 

reintroduced. since the end of hostilities but not as yet. with the 

reculari ty of the pre-war, t:r..ree-vr6ekly, round~ tto-group service. 

The greatect loss, as previously montio~cd1 has been in the fleet of 

small craft conoistir.g of ocveral hundreds of all tonnages which proviied 

inter-islnnd pacsBnger and cnrso services. No early solution to this 

problem is likely, since the few boat-build'i:r:g yards in New Guinea vrere 

destroyed ana_ tr.e tv.-o or three yards in Papua are the only ones loft. 

It is probable that tte pre-war aerial services Sydney - Port 

Moresby - Rabaul will be extended, 

During the v;ar a road was built from Lae to the Eulolo gold field 

/which is 
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which is ·connected. by road with· ~he ~ettlemont of..11au. I,t is doubtful, 

however, if thie roed will be "IllB.i:n~.ined. be.cauae of the heavy coots 

involved. 

6. Foreign .Trade 

Figures for Papua·- New-Guinea showing th~ .direction of trade 

for the year 1938-39 are as under; 

PAPUA • NF:W _9UINF.A ~- 1938-~9 
CO~~~y IMPORTS EXPORCS 

---~~--~ 

Australia :bA 802,699 

United Kingdom 211,200 

Other British 93,476 

Europe 99,017 

Japan 61,485" 
'.'' 

Asia 108,791 

u.s. of f.morica 33:?,037 

Other 139,938 

TOTAlS :eA 1, 855, 61J:3 

:bA 2,735,677 

363~445 
17,630 

49,046 

15,027 

19,B53 

576 

262,799 

J.A . 3,lj.64,053 . 

Gold accounted. for :b.l\ · 2,153,018 of the expor:ts to .Auotralia. 

(. Fi~EE~ 

Revenue ancl expendi tu're for Papua - Now Guinqa for tlw yca:r 

1938-39, are shov;n ·separately :for each Terri tory as Papua was in. rece?,:pt 

of a variable anr~ual era:nt from the ·Commonwealth while the Terri tory of 

New Guinea "\-T:ls .eelf..:su:pporting4 

1:'18-1_2 

_______ _;;P~nue E~-i t1;re 

Papua (a) :hi\165,823 bAl66,331 

---------------------------~--------------------------
Te1~~i to1~;>r of 
!Jnr Gu !nea (b) 1A46o; 836 :h.A502,530 

----------------------~-------------:a) includes CommonweaTth grant of M42,500 

(b) add. a surplus from year 1937-38 of :f.A59,691 

At the beginning of the year the amounts o•ring by the Terri +:orles 
/for loe.ne 



I' 

-·- I I I Jr 
~: fc:TJ .lfSub .1;c. 2 1 vi. 7 
P.aGe 3 

for loans made by th0 Commonwr-;alth were: 

Irr.ount of I,o3r.t 

Pr•"'J11 :' LA "'4 oP ':> ~..~... .,........, X.r,j ' V._) 

Terr:itory of Now G-,:j:nc,o f.!cl3,)16 

1.~ritl1 rr_8st of t1'~'3 coccn"Ltt ?l:IT~t:;.tior...s in t.f1e Territcry of lr~~nr Crlli.~c2 

out of procluction, revnnuc is aff'ect:)d_ in t1w -ways. Thera is loc.s of 

import duty on c·ll plentaUon requiramonts. j_nclud:ing r:J.co f,nd other 

lebourerB 1 'noces::::i ties tmd. ttere :is the lNlS of )~t:ort ·.duty on coprc., 

There v:i 11 bo 1'·3V:mue deri V":d from irr.port dLA.ty en r:ov rr:achinory for 

the gold fiel-ds but it will bo somet:!.me bcCJfc.;re t 11e 5 J!Grr:ont o:X:}JOrt 

rayal ty on c;old. is forthc orr.~.r.:g·. In 1930- ])9 th:i. E:J ro~rul ty m:W\..'.E ted. to 

:H107 ,975. 

II. :PJ{E2TI1JT JJIFFIC't..TI_JTIB8 ~~-i·TD ltl.JJTS FOP. TI~ FTJTU.i:{P 

1. C1Jc.-f:c.,cleE· -to I~oC01Ter-:;· e_r.!.r3-· 2"?8corJ.c~rt~etj_r_:',!2 

Pr~.pue - -~T,/w G1J_:inGEl vn::s (j_ bhttle cround nnrl tl1nr:) wc~s [_;l'G(j_t clr>vr.:.st:Jtion 

of !':t:.roporn sottlomonts end n~lt-:v,.., ville.-sos. Most of tho m1. t-,rials to 

rnbuild the European sottlomt'r..to) ~nclu-lir.g vrorldng rlant ,;f eJl 

des('ript::ons, muct 'be 1:r.rc>.rtcd. f.uStrali'o, ~-he n:a:ln SC"Llrc c? of BUlJrly, 

:i c hr-ersolf c:A."}?orlenciT"(; ·a gren.t shor":c.gr: cf- l~recL'3cly thi~ some nw.tf,ri.ols. 

ITc:tt:i"·lO v:711LCO ctvoll:incs (:['ll be rabu.ilt 16t1::. grr;[,t 0f.lfc30, ucjnr, local 

mater" nls for oll but >-rutor ctors.c;D ;:,,net ut;h: r im']Jro-,r:-;montc reG_ujrJn1; 

ElJro:p~~rJ.n 1TlC.LtGl'i s_ls. T-Io·wo""v'"or, the 1~t-:~"r C..c,3trtlct~~-orl ()f \rillagc;s c:_:~~l~Jc~d a 

con.::oiclorc.bl-; c"::iclocr:.t:l (lll of w::tive :popul'_;tions c:nc"c ·r0-settlomont vjll not 

be j_r.JnecU ctto. J\ :~ r, t -' - ' . 'c , 1 f , .-.,, , -"'-' · c• ' ,--,- -1 r c< t'-, ' N ,. ,U De..;_. -~\'0 neccs laUS . ..J \.,V ... .ut.....-· _t __ r~.-)L., c:u .. ll'... (;,0 l!Or0 11.:) ('n 

:ntc-:~nae 1-TC:.l"'-vro~}r:inf'f:.s r.:.:rrJnGct ti_.:) poor:. , tJ~,,~j -~~ .. -~_rnlJ·'JE'rl mr·.c~ b-:::; I~J:")epc_n:'nd. 

for D, g:1 8Ct SbOX't£,,,~/~ of lcbc.,:;y fci--- 1.··5 S nr::;od_s ~Ol.'t CCT:-lG t~1ne. TrJ: -~,,o 

rne.in otst~--~.clos to roco,r~,:.:.:·JT J t:-~o~--r:~fc; ~--., er-_""'n f_:tcJrt::tges ~-n ILc..tr.,r~~-~~'12 r:·nd. in 

lebour. 

lr. .. cl\ of r;10r1ny ~1i11 not :~i:rl~~---~.l"' ~c--_,cor.;3trllct:.on.. iller d:~;Y.J.~ . .r~c tq ~lJ.l'C!)OC.:=t_n 

urj_vnte nr-onnrt·/ a J.r:cll.l(~_-!n·~ ]iC'1J~~nr~old 0\_""f'n('t,f~ ;·_.rnr:l11•t.nri t.n '"('r··y .. ~;:.nq - - -- .... ) "---' . J ·-···- - -- - . - - 1.'" /- •••.• ~ ...... 

-r t C. 00" C''Jr--, T.J-.~-' ,_, .~ \./ ' ) ' \_) • 

cch-?rno. T';e 

T::-·iis w~L,.S c::ll c -_"'I:·· rod C:{ ~_::::le ~.~c·n . .r:~on'\·l:~!G.l tf: vr:01~ dGT:'LR(/~ ~.Lcr.rnnc.e 

{-s:t.:r__;[~ t ma)orj,t;y- of cJJ,:tms hav8 alr01d~r bnen cettl(~d .• 
hovrerr. 



I 

E/CN .1/Sub.J./C .. 2/ll. 7 
Page 10 

However, as has alread.y been po-inted cut,. the dlfficu;Lty w:!:ich now 

faces the individual or firm is the purchase of materials and the securing 

of native assistance. 

Native loss and damage vras not coverCJd under this cchcme; but 

a special commission was set up by the Cormnomreal th and payments are now 

being made for loss of life, perrru::,nent injury and material losses. 

2. Total S!:crt-']er:m Needs 

Apart from the temporary shortage of labour, New Guinea's needs 

are much the same as those of Australia. Building materials, motor transport, 

replacement parts for foreien rr..actinery <md, above all, adequate shipping 

facilities. New Guinoa economy is now part of Arcstralian economy and. 

must be considered in that ligl...t. 

3. ]eccnst,.,_U£._M.orl pl':'~ 

In order to emphasjze the extent to which Australia :tas 

undertaken the reconstruction of New Guinea, mention should be made of 

the New Guinea War Pension ~3cheme. Tl:e Japanece captu~ed Ecme hundreds of 

European civilians in New Guinea, and after the war it vms learned that the 

majority of these were lost being trar:.aported to Japan. Although with the 

exception of permanent officers of the New Guinea service, such people 

were not covered by any scheme of ccr:.penscttion, the Conm10::vroal th Government 

is providing for thelr depender..ts by the institution of a scheme of New Guinea 

Civilian War-Per..sior..s. 

(a) Assi~'tanca in Pr~ :'l.uction 

The Australian New Guinea Production Control BoardJ created in 

the Territories during the military occ~paticn to secure the greatest 

possible proiuction of viLi::tlly need.od. copra and rubbor, baa been 

continued. in a now form to aosist generally in the rehabiHta tion 

of the Territories and particularly to facilitate and expedite the 
~-- . ... ft~ 

.... ,.1. 
•. ··•·· 

reoccupation of plantations • 

I (b) .Bt.IQ.~tJ..Jng 
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Arrangements have been made wHh the Commor.wealth Department 

of I•Jorks ar~d :flousing to undertake ths rebuilding of settlements in the 

':'erri tories and already to•m planninc; and redesigning of such aree.s is 

in hand. Roads, aerodromes, i-lharves and other public utilitieo 

constructed for military needs require to be reconditioned on a permanent 

basi. s .where they are sui table for the civilian needs of the Terri tor :I es. 

(c) Forestry Resources 

While the Territories have large supplies of timber much of vhich 

is commercially valuable, they do not possess forests which will 

boor unlimited and uncontrolled- ct:ttting. It is considered that 

with proper rcculation a substantial .timber industry cou)..d be 

develo·ped, not only to sup1;ly local reg_uircmento bt:tt for export 

purposes. An. tnrportant feature in recard to timber is the 

preservation of native richts and requiremont.J, 

Pla:ls have been formulated for a long-term timber industry and 

for repla~oment by reafforestation. Pending completion of these 

plans the export of timber from the. ':erritories has been prohibited 

temporarily; and onl;>r ct:ttting for local needs is pormi tted. 

(d) !:E9~1?~ct·~.E!L for Oil 

':he Commonwealth Goverr..m.ent ia continuing tr.e cearch for o~.1, 

usinG the best technical resources. Immediately prior to the outbreak 

of the ·Japanese -vrer cmJ.siderable as3istance had been gi von to companies 

searching for oil. Ft:trther assiotance has now been given to these 

companies to resume their operations and., in e.ddi Uon, the Government 

proposes to concentrate en geological c.nd alli e:i surreys by direct 

expenditure throuch ito mm stc-f::' anJ. to prodr:_ce niaJ)S and data which 

will be freely available. 

(e) Communications 

It is planned to rr.take gree.tor use of radio communication jn 

/ t:r.e future 
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the future than was done in the past. The Territories Administration 

will make extensive use of the broadcasting network operated. by the 

· Ai\stralian Broadcasting Commission in Port Moresby, in conjunction 

iTi th the Postmaster-General 1 s Department. A special fea turc will be 
. . 

'programmes for the natives in Er:.glioh and in nati.ve languages. 

(n Aviatio!l and Shipping Service 

Already there is a regular four-days-a--vreel: aviation service 

between Australia and New Gu:!.nea and it l.s proposed that there should be 

within the Territories such air services as are necessary to the needs 

of the area. A regular shipping service between Australia and 

New Guinea is ur..dor consicleraticn. 

(g) P.ehabil :l t'lticn of Fx-servicemcn 

The benefits of the Commonwealth Goverr~ent's scheme for the 

repatriation ar:d rchab~li tation, inclurling training, of ex-servicemen 

are beine applied to residents of the Territories with special prov-ision 

for natives who served. as members of the arrr.od forces, in the Pollee 

Forcej or as labourers for the Army. 

(h) Rehabilitation and Aclvrncemont of 1laUves 

'Progress has been made with the Goverr..ment's plcn for 

the rehabilitation of the natives. Labour cor.d5 tions hav-e been 

dral:ltically revised by the raising of wages, shortened hours of work, 

im:_:Jorved r3.tions and. reduction of the length of time the le.bourer may 

be abaent from his heme. Trade requirements, su.ch as clothing and 

steel goods, are now sold only cy licensed traders at prices fixed by 

the Governm~r:t. 

Me-ntion ho.s been mo.ie of the :I<:1r Corr.:.pcr~CL~t.i.on :~:chome nr.der 

vrhich pa~"1ents are nm-.r beinG maa.e for d:SJaths, permanent injctries and 

material losses cs.used by either enemy or allied actj.on during the war. 

(i) HC'alth, :Ednce.t:ion and Ar-riculture 

The scheme for the health cervice of the Territory makes 

/provision 

I 
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provision for the training and use of nati vos in the p;'actice of medicine. 

In Je.nue.ry 1947, the first Nei·T Guinea natives to ·be trained as med.ic~1l 

practitioners will commence the:ir stud.ies at the Central Hedical School 

at Suba, in the Fiji Islands. 

A nevrly appointed Director of Educetion hao cow.mcnc:::d duty 

~.n Port Moresby end is vrorking on a co-ordinated plan of native 

education. 

'I'he immedia.te aims of the reconstrl1cted and greatly enlarc;ed 

Department of Agriculture, Stocks and Fl.shorios ere the improvement of 

nutrition and liv:ng standards, by teaching and encouraging the natives 

to take full advantage of the t,)Otential rnt1rinc, -plant and a.nirnal 

•voalth of their countr;;r. 

':'he i.rnportation from J\ustralia of l:rc:;cd ing pi ,3G would be of great 

v.alue as Jap[mcoe troops lcillecl off the rr.ejori t:r of all domestic pies 

in the territory of New Guinea. 

(j) H'unds =-----
The Commomrealth Government has dcclo.rcd that it i.o incumbent on 

the Au:;;:trt.tli.an Government and the Auotrc1.l:i an peoplE', to see that the 

neces:mry funds are forthcoming to develop Now Guinea. 'l:he present 

revenue of Papua - New Guinea is insufficient to meet o:cd.inary 

administrative expenses, to say nothing of tho costs of rehe.bi11. tat ion 

end the schemes for development. 'i'he sltua.tion is be1ng met by the 

Con:monwealth Department of Poct-\-lar Reconstruction, -vrhich is provid.ing 

sums of T!l.Dney, which dvral~f pre-war Papua - New Guinea exiJend i ture. 




