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I. Ii:lPACT OF WAR AND EXT!::NI' OF RECOVERY 

1 . Introduc tion 

.\lthou:_h Horlcl '\·ler II only di rectly touci1ed Indian soil in the 

northeas~ corner anQ involved s~veral east coast cities in ~omparatively 

minOt' £'. i:..• :•aidS 1 India emerged from the \ofar \·Ti th srea ter damae,te and loss 

to h.er man~)·ovrer and :..·esources and with h0r economy more disrupted than 

·many count1·1es whose ter ritory had actual ly fiaur ed in the fighting or 

been occupied by the enemy. \;'bile on the .:,)OG~ ti ve side the supply 

pr oblornD ::'lowing ot:t of the uar act"'d as a ~)Olrerful stimulus to the 

develo::?'Jle:y.; of a >·rhole series of important new indus tri es , the 

war-proc'.uccd str esces and strains on the Ind:.t.e.n econom.y acted as a 

br ake on their ex,.,..e.asion . so that they only '3U!'!ilied a f raction of . the 

~ount:·y•s t!lmost liu.itless .needs , E:>wever, lfith Ja pan eliminated for 

the ) r esent as a LJajor f actor in thtJ economy of t he Far Eest, India, 

·notwHhst.:tndinc., its ·tmd€-.rdeve lo:pment , is now the most importan~ 

indust;.·iaJ. country in the· area and must be :ce.ckoned vi th in any pl~ns 

~()r ·.- :- 0n "tructio~1 and 'long term economic d"velopment in the 

Far E.:-. at. . 

The a~ter -ef:ects of the impact of war on India are as huge as 

the ~OlL1t:,.,; ' s dimensions and population . The t otal arua amounts to 

1, 581,410 o~uare mile s . Tlus f i gure includes 865, 446 squar e miles 

f or BrHia:1 India an0 715, 964 square miles fa:.·. the Indian States 

and J\deacics . The :.?O:f'Ulation of all -India at the last census 

(1 Mar-:h 1>41) t0t~DE;;C: 388, 997,955 0f ,.,bi cl; :·bout three -fourths were in 

/ Dri t ish 
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:Bri t ish Indie. and one-fourt h i n t he I.ndian St ates and Acenciea . l'lith 

a ~ earl j· increas e at the r e.te of 5 million, i t is now e f?ti.mated that 

the populat ion exceeds 4oo millio~ . (Di rect war loss es in killeQ and 

missinc amounted to 36, 000) . 

· · Predomi nantly an agr icultur al count r y , 89 per cent of t he total 

popUlation live in rura l a reas , in about 700, DOO villacos . urbanization, 

orouc;ht about. i e.r cely t hrouch t nduatr ialization, has moved slowl y , the 

percentage ·increase of · tu-ban population to the t otal only amountina to 

3.5 percent in the last fifty r ears. InO.ia has only 23 cities lrith a 

populat ion of more then 200,000 . 

In this largel J' agriculture.). land t he <>vtstandi~ problem i s the •' 

e;:cessive pr eosure of population on the soil ; The last 70 years hae _ 

aeen a c,rec.t incr ec.se i n popula.tion - ~ome 200 mill ion. As t his has 

not been accompanied b~r a commensurate . i ncrease i n l and area or 

indt.lstrial izc.tion·, · the burd.en has fallen most heavnJ· on the aaricultural 

econonzy- . · About 30 per cent of t he po;?ula t i on nov subaist1nc on t he l and 

are probabl: · in excess of the ma::imum number it can s ustain at subsistence 

The im::.>act of war on Indi o. produced doubl y complicated p.roblems . 

The country' ,.rtth its l.nv:qlved social s t r ucture, f ormeo. on a vattern laid 

dorm perhaps 50 centuries ago,. was j r ad.ually emer g i ng and adaptinc i tself 

to t he modern 'rorl d . The development of indus t r ;r in t he past thr ee decades 

ha s done lit tle to change the predom1Dant l y rur~l character of 

t he I ndian economy. vlhile part of the rural popul ation engaces 

5.n the pr oduction of such cash cropa as Jute; _cotton, o1laeeda 1 

and t ea which are ~mportant 1n the country'~· f oreign. ttade, 

the bulk of agriculturali s t s ar e subeiot enc·e f armers 
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·Who-se low pr oductivity set i~). .,a frame of industrial backwardness 
' • ' : • '1. • 

and v~•der-development i s resr~tLSiblc for India's annual per capita 

i~come ($20) .b~ing one of the lowest in the world . 

Ind.ia enter 0d tl)e vrar with her econonzy· that had s till not 

re~0vered from the economic. n0pression of the thirties , The decade 

endiP.,g. \-Ti th . the outbl·e:l.k of war saw. the prices of exports from 

Iuc'-ia s till about half thC~ :o;Jr e -dcpress.ion normal, while import 

:prices ha d not f a l len coumcnsurately. The boginning of the 're.r 

temr.or e.rily r e lieved thi s situation • . Agricultural :t:ri ces rose 

4G 1_:ercent and .there was .eX:Je..:<S ion in cer tain industries {:P.i 8 iron, 

cool,. s t eel, and. pape>r .) , This :period ended, however, with the 

e;-.try of Japan into t hs w:lr and th;;; over -runninJ of 3ou thea at Asi a . 

India at once became e. major base of operations f or two 

f::.oont.s . · An imme:iiate; expansion in demands for ,.,ar produc ts and an 

e:iei')8nsion of e l]lpl oyment in iudustry f ollowed . The Indian armed 

···3(51'v1ces reached a t o·tal stre:ngth of more than t wo and a half 

million . But cho_rtages inc i dc}"l't on diversion o f producti on e.nd 

cutting off of sour ces of supply, plus the gr eater volume of money 

··i n d r cula t-ion ·and lack . of controls . i n the form of adequate 

r a tioni ng ·.pr oduced infl eti on , Inflation is str es.sed her e as it i s 

one -~ilment ' that Ind1~ ' s post-wa4~ economy has falle n heir ~~ .. 

The civilia n "fat" ·.which ma;ny countries wer e able to . . . . 

...:onsw:il.e· :dur.ing the war had nevt:>r existed in India whose l ow 

s -.;t.ndard of 11 ving left n9 mar t3ins for · sacrifice . The results 

have carried over in t o :pear: a time to complicate plans f or 

·Nconstructi on . 

The extra burdens of wa:r wei,ghed heavily on the 
• 

h•:1al 'ch of t he Indian :people , a health s o poor i n the be at 

/years 
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years before . the war that ita salient feat ures were an expectation of 

lifo (for a man at birth) of 26 .. 9 years· as compared- with 58.1 in England ; 

an infant mor tality rete in.l937 of 162 per 1,000 live births as 

compared With ·186 in Bu'i-ma or . 58 in England . The annual toll of deaths 

attributabie to bad envircrunent~l· and social conditions - cholera, plague , 

small pox_, dysentery , tnberculosis , lepr.•; sy and malaria ran ir.t o 

millions. ·Sir J ~ · Bhcr e in hi a recent ro:port to ·the .. Government of India 

on the country l s health, estl :r.ated that tha annual economic l oss due to 

mal aria - ·w:i1'~cb 5f1'ects 60 ·:9ercf)nt of the popul ation . - exce~ded $300 millien 

Tne discover;t of DDT nnd the new drug Paludrin -may revolut ionize t he 

incidence cf this dtsoase and have very far-reaching results on the 

To deal WH·h' ttj B pr oblP-;u r"".dia only hao 42,000 fully . gualified 

doc: t ors of medh: ·i ri0 , i ,e , ".!h3 to ever;; 10, 000 peo})l·e , as aga:nst one to 

"'Ve""Y Boo in· '~'·"·" ~-' ·' c: ...... - , ....... .. t., ...~ .... . ). • T:w · i:lf ,-:-se ibHi ty of thi s inadequate service 

copir.g wi th a l,iJ'•Ii:.'le.m of su:.;h 6 {l.tle~1cione vras increased by t he w-i t hdrawal 

ot' many doct or s a·nd nurses int o mili ta.ry services; 

Another 'gr ave p~oblem aggravated by t he war was the .e lmoet complete 

c esnat i or1 of civilion build1.ng fer a period of five year s . This caused 

great hardships for the working· population in .the growing indus trial 

areas. A couritrJ •rhcse populat ion incree.aee at the. r ate· of a.bout 

five mi llir:>r. yearly. ~rid who·Ge industry .is de,•elop1ng requires a 

c~r.tin~ally expar.:Jinc::, ·b:Iilding 'programme, 

/3. Food 
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13 . Food, Agr:iettl tw;~ .and Fe~reetry 

According to":nutri tiorial experts, even in the be•~ e.eat ons ~ .. 

1 :)0 lllillion Incfla!la· suffer ·rrom sel'iaue undernourishment ... Field <lietary. 

svrveys in beth rural a.nt ul'ban areas ahow t he e~bent of malnutrition . 

'!'~e ty~:!.ca.l •Ml 13 e.clnJ t. 1~ ·am-au villages in iloutbern I ndia va e: found to 

have an iverage daily calo~" J.ntak• ~ 1,'700 . In. Ma.d:cae - suburb• t he 

figure was 1,800 which nutr!'t-tonal. experts regard as ~onsid.erably lower . 

·-than the physiological mitl'J;JifMm t·~ medium agricultural or manual labour •. 

Each year' a pppulat1 on increa~e ( 5 tnillion) makiie the food problem • 'l;lotP. 

amount and compositien - th~ more ~ifficult ~ solve . The following 

i ndex nvm~ers ef variati on at population and produ~tion of foo<l grains in. 

Briti sh India indicates the seriousnes s of th& situation. 

1929-30 1232-40 
} , 

Populati on lOt 115 
Production of 

foodgrains 100 96 

This was the normal situation in which India found herself when t he 

Japanese changed t~ war into a gfubal conflict . The vuanerab i l ity of 

India ' s food situation was fully revealed •Y the fall of Malaya, ~Hngapore, 

and 'R~oon, and the whole economy was shaken. · • 

Indian 88l'icult\ll'tU statit:Jtice are not ae proctee 'et& 'those of more · .: 

~evel•ped countries but it is ~nerally agreed that the normal production 

·of cer·eale ie. ab·out 52- 53 million tone, :tncJ!udtns rice, wheat , mill et·a , 

and that ~•neumpti"n is 5lf!55 million ~ns. ·Importa make up the 2 milllon 

tone def1ci~ncy . It must be rememaere d that although 'the proportion of; ·. 

imports to total consmnption ie ver'j small, it repreaents the minimum 

requirements of tbli bare overall atwsietence level: ' Yearl.Y 'le.riations in 

~roduction~ver the country as a whole may run to 10 percent . Local · 

shortaee~ which might amount to 50 percent .or ~ven more in a bad year, 

vere largely adJ~te~ 'b/ f~ee flow of grain ' r;om ~8 Ul'plua areas .• y 

/efficient 
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efficient rail tranaportatio\1 , __ cmd by ri·c• -imports from t urma.. 

Thi ~ ey~te~ wor~~d we~~ eno?gh i n ,eace ~time , but vai · not proof 

against the exig~ncies of · war., as was .cl~ly ehown in the • engal Famine 

of 1943-44 . By 1942-43 'he neeci.s of. military transport had le·~oly 

eliminated grain movementa:.fr4tJil surplus. t • --defi ciency are~ . This was 

followed t y th• · ~struction ~r remov~ by the author! t ies l'or <Leffuce 

purposes of small ri v'r craft in )Jengal an.d t he result was a complete 

breakdo\-m of t ransport . The elimination of rice imports from Burma, always 

the main source of ~upply ~or ~ngal, made severe _scarcity in this rice-

eating country ine vitable . It was further aggravate~ by local administrative 
. f ... 

i nefficiepcy which fail~d to . cope with hoarding and "black mp.rke~_ing . " 
while t.he after-effects of the floods o£ 1942 reduced the power of the 

provinces to help. For four mont hs the provinc(l was d., vaetated . The 

WooGhead Commissi on set up ay the Government of India to investiga~e the 

' Bengal fami ne concluded that its · grim toll amounted to a million an~ a 

half deaths directly due to the famine and subsequent epidemics . A measure 

of this tragedy is t hat the lose of life was five t imes as gr,eat as the 
. . 

total losse s of th~ · armed forces of the J ri tish Empire. in nearly six 

years of. war . 

As a res~t of the Bengal disaster the Central Government intervened 

tO take over contr• l of the food situation. It co- ordinated control 
' 

measures such -a.a: .. prioe contrd, rationing (by mid-1946 more than • 
53 million people in 556 t~wn~ - were covered.), stockpiling, tranaP.ortation, 

·:pr_ocurement , and &·UPPtY • . Thi .'~e~ of crop land• -waa extended. and. there . .. .., . 

waa . a diversion of s~e c~tton and jute lands into food production. The . . . . 

area involved was ab,c;mt . 5 mill ion ~crea. The Commi, e'ion recOllllr.ended. t l}e 

pegging of the ~rice l~yel at 240 perc•nt of the average for the five years ._. ,. 
inding .1938-39 . 

Fores try 

The . exten~i v.e and valua. Le forest res erves of India ara s cientifically . . . . ·. . .. 
· • .. = 

/and ca.refvlly 
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and carefully conserved and administered but the urgent requirement for 

timber for the ~ar inevitably resulted in eome over -exploitation of 

f orest r.e~ources . In t~ ProviriceEJ advance fellifl€ exceeded annual yield 

by about six year.a. In the privately owned foree~te in the Intli~ ~aates 
•· . l . 

the over -exploi tatien waif even greater . Measures to repair the ti.a.Ina.ge 

done by over felling win· probably result in tim;er lteing in eho1·t s upply 

for a number. Af years. 

/ 4. Induatl"y 
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4 . · tffdittry 

In r~lation. :to size, resources 1 :populati~. and needs .. esp.eoially·. 
I • ' : ', ' ,~ <: ' 

wartim.& needs - India• s ... ~artimB expansion of i~dustry was small and 
·:i ~ ~~ · : ·· ~ 

from i}le viewpoint .of fut~re econODlic d.evelo'P~.nt uns~~isfactory. In 

such. important indus~ries, .a s aement and iron and s teel, ca:poci ty ""as . 
increased . The pro~uct~o~ . of such items aa ~uniforms wits. increased .. 
int o the millions but this wa5 partiftlly accomplished by diversion from 

• 
civilian production. in some cases amountil16 to 90 percent of toto.l output. 

Many new industries were established, :particularly in chemicals, 

scientific instruments, and textile machinery, but as Table I shows , 

output hitherto has been small . 

When,· th~ overall picture i G ~rveyed, industrial expansion i s seel\ 

to have been limited, particularly if measured 8{;ainst present needs of 

India and the devastat ed area s in the Far Ea~t . 

In Index of Industrial Activity (maintaineyd by the publication CAPIT,~L) 

moved from ill in August 1939 to about 130 at the end of the ''ar and it 

.. .. 

..LOVt;.,_ • 
~- _z_,.3 .... _._..,_, 
••• •-4~'-~>~w v• .. _ ...,. 

production. l'-1ost serious vras the fall in coal pr oduction from 28 .34 million 

tons in 1938 to 25 .51 milli~ tons in 1943 . Present production figures 

are at prewar levels. A more comprehensive :picttlre of ,.,.axtime industrial 

production is revealed in Table II. 

Textiles 

\ie ll e stablished before the vrar 1 the texti l e industry, including the 

weaving of fabrics of cotton,.Jute , wool, silk and artificial silk, is one 

of the country's chief industries. In 1938-39 mill production of cotton 

clGth amounted. to 41 269 million ye.rds • . Hand.lo• m output :probably accounted 

f or about 1,30J million yards~ Jute manufactures amount ed to 1,221 million 

yards . Mills empl oyed over one million persons and the hand.loom indus try 

about six million persons . India follovrs the United Stater; as t he world. t s 
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... 

Industries \olhich Came :l:ntb Being Dur~ng The 
vlar and FiC:,ures of . Production . · 

f \ : :. 

I ndustr,y 

.~I Industry­
Caustic Soda . . 
:Bleachirig Powder 
Liquid Chf.orihe 

. ·. . . : . 
: 

i .. . 

. . 
Soda'.· ash arld.' Sodium Bicarbonate 

Potassium Chlorate • • ' • • . 
Sodium Sul phate . • . . . • • . 
Bichromates • • . .. . . • . 
chromic acid . 
Fi ne Chemicals-

. • . ·•. . • • 

Jteeton • .. . . . • . • • . . 
Oxalic Acid . . • . • . ~ • 

. . . 
• . . . . • 

• • 

• • • . 

' i 
Productio~ pe~ annum approx~at~ 

~ l ! 

. . 
• 
• 

• . 

. • ··4, 500 tons . . . 7,500 tons 
1,8.90 tons 

"j. · ; 

• • · 7, 500 · & 1,500 tot?-~ 
: respectively ' ·: · · ,. · 

1,6:)0 tone . 3,000 tons 
• . . 5,000 ton~ 
• . • 100 ton.s 

. Boo tons . • . 100 tons 

8. Miscellaneous Chemicals-
Sodium Thiosulphate . . ..... ...... , 1 ,000 tons 

· Sodium Sul phite • . • • • , • • • • • • , • 500 tons 
Chloroaul,Phonic Acid • • • • . 25 to:qs 
Zinc Chl:qri de . • • • • • • , . • • • • • • ; .1, 000 tons 
· Ca1ciU'Dl Chloride • • .• • ••• , ••• ·. 1 ,000 tons · 
Barriwn C'h1oride , . • • • • • • • • , 100 t ons 
Lead Ac.etate ~ • • • • , • • • • • 200 tons 

9 . Waterproofing Compound •• •• . , . • . 200 tons 
10 , Refinil'lG of non -ferrouo scrap ';lhi te Metal Total output not known. 

11. 
12. 
13 . 
14. 

15 . 

' : 

Lead Pipes. • • • ! • • •• . • •. • 

.'\lwnintml . • • . . . • . • . • • 
\'later Fittings • , • • • • • 
~extile Maphinery Looms an~ spin~1es . . .. 
EJ;~ctric~l· Acc~ssor14~- . . 
' · Black : adhesive ta:Qes • .: , • ••• · •• 

Conduit Pipes end;'D' class sicnalling . . . ' 

Pr.~ssure · o11 lamps •.•.•. ' . . ~ . . 

350 . 
" ' . 1,500 

.lOO,OOC> NwnbJrs. 
Total output not : kno\-k .• 

~ 40 tons , 
cabl es. !I'otal output. not kJ;loWI;l. 

' 
36 ,D.O'J Numbers i 
60 ; ooo Numbers : 

l,6 ~' 

'17'.· 
18' .. 
·~9~ 

i::toves • . .. • ·~ • . • • • 
Scienti:fr'c Instruments • • . 
Grinding wheels · •• _ , ••• 

. .. . ; .. . . . Total output not 
) 10 tons ... 

! 

Not~ : .-The list is not exhaustive • 
. .. 

Source.: Indian Legi·sla.tive Assembly Debat~s - Tuesday; :19 Fe·bruary 1946 : . ' Vol. II - No. 5 ~:Page 1100. 
' ' . 

/T~LE II . . 



Descrip:tion 

Tons 
I . Jute Manufactures irlc1ud.inS t':riet and yarn, •• · 1 , 27 _;, 909 

C1-rtS . 
II . Paper ..... .. ................................... , 1, 416 , ':207 

III. Distilleries and Brevreries :-
I • .... , 0 

(a ) Distilleries (Country 6p1ri t · Indian 
made for eign Spirit_Rectifi~~, denatured 
sp1rit1 etc.) .............. ... ~· .. · .. ~ ............. 9,2Ll, 386 

(b) Breweries (Beer) Porter; Stout 1 et c , .... 
IV . Paints . . . ... . . . . . . ..• . . . . ... . . .. . .... . . . . . . . . . ... . . . . . 

' v. ~tches ............. _ ............ ; •••• · •. : ..... ...... ;.· •••• 

VI, l-7hea t Flour •••••••••P1•~••••••••• •• ••••••,•• 

1,·310' 388 

·cwts .. 
6W),843 · 

(}roSE I 

21 cr·o 101~ , , 1 

Md.s . · 
16,-):.0, 547 

Cwts .·· 
VII , Sugar (12 months-Hovemb~r to -.ctober) .. ........ 25, 81~0,541 

VIII , INn and Steel N.anufacturea-: 

{a) Pi g Iron ....... , , •••.•• ; •• ~ ............... ~,. 

Source: India Lec}e1atlve Assembly Debates 
Friday, 22 February ' l946 
Vol. II ·No. 8. ~ · Page 1341. 

Tons 
1,8:17, 636 

Industrial Production i n India 

(Apr il to March) 

1940-1941 1941-1942 1942-1943 1943-1944 
j 

1944-1911 

Tons Tons Tons Tons Tons 
1,109, 252 l,Z7l3 , 961 1,24~{ , 231 1,067, 857 1.,097,.000 

Cwts. Ct~ts . Cvts. Cvta . ~ 
1,753, 235 1,871, 206 1, 820,833 1,752,154 2,001.,.~ 

.. 
L. P. gallons. L.P. ca11ons . · L.P.gal.:lons. L.P.ga.Uona. :C.....P ..galloiU 

·•· . .. 
'· ; 'tr>t 

. ,· .... 
•· 

10, 586,627 ~2,850, 0ll. 13, 592,712 ~6,028,841 16.,..790,300 

1,889, 361 3:,463,414 3,6o8,927 · 3.,331,788 .. 3~555,..4oo 

Cvte. Cuts. Cwte. Cwts . ~' 
804, 666 1,119,504 990,526. 1,149,872 . 1,129,000 

Grose Gross Gross . Grose Grose 
23,124,788 10, 509,31.2 14~8317o47- 17 963 ·932 . , , 17,095,.000 

Mda . Mda. Mia. 1-t:ls. Mia •. 
16 899 640 , , 1£3, 176, 999· 13,392,485 14, 662, 663 14, 892, 000 

Cwts. Cwts. 
17,042,000 22, 057,00C 

Cwts. Cwts . Cwts . 
23,148., 963 15·, 901, 5::3 21,713, 710 

Tone Tol'is Tons Tons Tons 
1,963, 278 2,015,- 22]. 1,8o4,353 1,..686, 551 1,303 ,000 

.. 



IX. 

x. 

u. 

n. 

Industrial Producti on 1n India - Cent'd. 

Description 
1939-1940 l 940-l9l'1 

:.. !.r.ena Tans 
(b) Iron Castings end manufactures ...... .. · ...... 129,299 132,390 

(c) St·eel fugots .; .• ........................ 1,070,355 1,253,8t5 

(d) Semi.s •• • · ••••••••••••••••••••• ·• ~ •••••••• 872,169 970, 633 

(e ) Finished Stee1 •••••••• 4••··~····••••••• 8o4,469 679,875 

Galltns Gall one 
Petrol . •• ~ •••.......•.....•................. 21,065,965 21, 310,553 

,, 
Kerosene ~11 • ...................... .... ... , ..... 28,176,476 39, 928,28o 

Tons Tons 
Ce1:1:W3nt •••••• _ ••••••••••••.•••••••••••••••••• 1,733, 400 1, 727,~'53 

Heavy chemicals (Other than .AmDoni um twte. Cwts. 
eulphe.te) •• .................. .. .......... - . 960,397 1,119,646 

(a) Ammani:ur11 Sul.phat e 

( 1) Neutral. and ) Tone r.ns 
) ..•.•.....•.......•..• ao,089 27, 633 

(U) Acid ) 

S:>urce.: India Legislative Aaaembly Debates 
Frlda.y, 22 February ~946 
Vol. II - No. 8 - Page 1342. 

{April to Ma.rcll) 
19li1 ... 1942 1~2-~942 

Tons Tme 
140,461 125,149 

1,363 ,307 1,299, 327 

1,057, 887 972, 531 

991, 902 906, 620 

Gallons Gallons 
24,4o3,03.l 28,61.6, 821 

36,ll5.4o4 24,66o,l78 

Tons Tons 
2,222,418 2,182,818 

• 

Cwta. Cvts. 
1, 237,879 l,18o,069 

Tens Tons · 
29, 993 25,209 

1943-1~Ii: 194li-1,.5 

Tons Ton·a · 
122, 913 106,io. 

1,365, 510 1,264,ocn 

l,o42,o86 952; QOO 

:-978,373 923, .aQ-.· . . . 
' Ga.lloni:f Gal1ons 

29, 257,414:· 30,6].1,000 

16,919,050 15,936,000 

Tons ~-
2,lll, 218 2'-,.OIPi ,;;;aJ -

Cwte. Cwte. 
1~ 219,650 1,~8,000 

., 
Tons Tons tl c: 

22,666 22,·--05 (I 

1-
\... 
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l arcest ra•r cotton producer. The 8\'erase annual produ cti on of raw cotton ( 
·~~:: 

for the five pr ewar years . ws 4. 7 million balEle (478 lb, balea)4 A 
·i . 

siGnificant wartime devel~pment was the reduction of cotton acreage 
.. '·· . . 
·~· · . 

(about 25 percent in 1946-47) and d1vera1on ,,f the l and to fo~d 'i 
l 

crops . 

The war sa.w an increase in cotton-mill production of about 14 

per cent over 1938- 39. This was substant ·:e.lly. exceeded by the handloo:ilt 

ind.na try. The high production l evels reached in wartime are at'•present: 
. . i . ... 

beinc mai~tained. However, the increase i n the number of spindles wa~ . 

only 6 1/2 percent- fromlq, 059, 370 t o 10, 730,518 and the number o f · 

looms c1eclined from 202,~64 to 200, 890 . Improvement in this industry . .. 

''as :.1reYcnted by shortages of coal, slci llet'. labour and materiels for 
; 

t extile maintenan ce a~d repair. I t has ~een estimated that half of 

India ' a apil"'..ning machines, power l oot:ls anC. sizing ·machine'e are in need . ' 

of re:Jle.ceroent , 
• 

· A."1other i t.porta.'1t wartime development v1aa the conversi on of the . 
. . .. 

\'1 

i nclust17 t o supplying "'a.rtime needa vrhich r e sulted in the supplies 

. . - . . . ' 
The productiQr. of ra~~~ jute , of whic~ India has virtually a roo~J.i, 

' \ 
I w 

. declined during the war,. as did exports, mring l~gely to shipping I 
• I 

''ehortnges. Production qf jute mantlfactt.u·e.s al,eo declined about 25 percent . 
. 1 

T'ne \·:c-:ti n:e growth :of t he woollen. tei'hiles indu·etry lva.s: :phenomenal; 
. . . . : 

rising from ru~ .·:.mual p~·od'~')tion of 7 ;3 million .pou!'ldi to 27 million ~ 
~ . 

:b,.u:th-;r expans~or. 'J f' thF 5'1-iu::- t"·y i.s dependent ·on imports of . . I 
l 

machinery. The '\oroolJ..en: hanc..loom industry _:and .~he ~allen kni ttine ' 
l 
I 

production or hosef 
• I 

' j 
and. german ~a t'1•om j 

:.:.:;.0::.s tri c 3 

' . ·. . 
also sal., a e~bs.tantial. l>rartilllB: expansion; 

... • • ! 

from .4oo,ooo: to 1,225, 000 ;ai~~ :per ~nt~ . . . . 
l :+o,ooo to 425,.000 :per 1nonth. The out put· va.s large~y acquired f or 

.T i.l :t tar y ::nu.·})O o e s • 

f.The large - seale 
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The larce-scale clothing industry w.s e. d.f!4ect outgro;-rth of the war, 

month!~· ont)ut in 1942- 43 avera.ging 10 million garments, iimilarly the 

l eather indust1•y underwent a substantia~ ex,aneion. Annual output has 

·oeen est imated at 20 million co'<thides , ) , 5 million buffalo hid.es an.cl 

44. 5 million goat, kid and she~p skins. Internal needs, par ticularly by 

the mill ta.ry vrere met by an increase of 20 times prewar output. A..l"JJ'lual 

:production of army boots rose from 100, 000 pairs a yea.r to 6. 5 million 

pairs . 

Great as the wartime expansion of the chemical industry was - Te.ble II 

shous s. more than ).00 percent increase in production of hee.vy chemicel .s .. 

India is not. yet a.ble to produce enou&h to meet her requirements. Thus , 

even -~houc;h the annual pro<luction of sul:)huric acid '~<Tas raised. from 

~,000 tons to 93, 000 t ope, this falls far short of needs, and results in 

a similar shorta.ge of nitric acid, copper sulphate , and bicbroma.tes for 

<rhich it is a basic raw material, The annual requirements of blea.ching 

po,rd.er are 11, 000 tons but production has only reached 3 , 000 tone . Only 

a fraction of caustic ecda requirements are being met out of local 

production. Littl e more than 50 percent~ of the annual requirements of 

sodiwn carbonate are being produced locally. Other imp~r~ant chemicals 

such as potassium, chlorate, sodium sulphide were started during. the war 

but production (as shoim in Table I) lras sme.ll. 

On the other ha~d, the cutting qff of imports greatl y s timul ateu the 

esta,blishment o{ a fine chemicals and. pho.nnaceuticals industry , lv1ore 

than 50 percent of drugs used in India al'e now manufactured locally. 

Prod.ucti"n of fertilizers ,.,as also stilllUlated by the war but 

not'.!i thstanding an increase iri output of o.lmost 100 ·percent, only about 

one -~ventieth of ~resent requirements to~ ?lanned expansion of food 

production are being produced indigenously. 

/Heav-y I nd.ustriea 
. . 
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Heavy In<h1stries :: 

The most auccessfu.l. vartime industi.·ial expansion took place in the 

sector of e.rmament s production. Follo~.,rinz the d.ecision of the Eastern 

G:ronp Suppl y Council established in 1940 to co-ordinate production in 

the Indian Ocean-Southwest Pa:cific region, India produced machine· guns , 

anti - e.ircraft guns 1 anti ... tank 5UJlS 1 and. optical end fire combat 

instruments , etc. The further expansion of the armaments industry t o 

include the production of au~omobile and air craft engineo waa ·greatly 

favoill·ed by Indian industrialists but this was ruled out by an early and 

gener a l decision by the Central and Provincia~· Governmonte against 

encour aginG any industry which could not deliver i ts goods within about 

a year. As events unfolded this t m:-nei out to be too short a vievr. 

~~e weak aide of the prewar Indian ~nduatria+ atructure ~as the 

v-ir·tual. absence of a r ounded out· enGineer 'inc( i ndus try. Those industries 

in e:d.stenc·e had depended on public lTOr!:a construction which had tal)ered 

· off ~~:urin:: the depression years bef")r e "tl'ie -i-l'ar . The ·war 1 however, 

stimula.ted significant growth; especiall~' on the metallurg:tcai aid~ . The 

of -~?1:; iron from 1 , 750,000 tons to ·lllOre t hon·2 million tons and finished 

s tee l f rom 750,000 tons t o 1,250, 000 t on.o put produced many special steels 

:t'equired f ol· armour··plate and ordno.ncc . Ancfilary indus trie-s were 

esta.lJl ished such as ferro -alloys, tin:::>late ; bol ts , ·nuts and rive ts, lrire . 

Ver y iDvor tant too was the beginninG or non-ferrous metal product i on, 

1ncluding a1wn1nium; ·copper, l ead, · zinc , tin and other non-ferrous metals . 

As ·stated earlier, the output was small in · relatio~ ·to present and ·ruture 

needs but .lt is imPortant to emphasize t he success with :whlch these basic 

industries •,roro :newly ···e sta:blished.. 

Hacnine ·tooi s production whi ch ·before the -...rar hiro: .been negliGible 1 

Vi th out put l ess than a h1,tnd.red U.."li te ,: ro.~j_dly- e xpahded unti~ 'by t he 

/middle 
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midcU e of the war produ ction exceeded ~~, ::;oo . The hand t ool indus t r y was 

al s o ~reatly e;..-panded. Pre,-rar output 'unr ely supplied 10 percent of 

r ecyireDJen t s . The i ndustry nov surr~?li .:; s virtually all internal neecl s . 

Ot he r j.r.ius ~l'iaJ. products e.:-'IH3a.rlnc for the first tilllo3 or in great er 

nu.m'Jer s i ncl uo.e cen t rifuGal pu::J.J?S, ha."ld :::>tun;ps, oil enGines, weighinc; 

machines , jacks, textile machinery, ce!ll..ent makinG n:achinery, dairy 

equ i :pmon t , r oad making equipment and a ~ride range of electrical mach i nery 

ani accessories . Nearly 400 milli on drj ' cells and bat ter ies were 

proclucod . The prewar output of freicht i·:accons (2 , 600-3,000} ,.,as eX})anded 

t o 9,000 a year . 

Di fficultie s of supply held ba ck more rap id expansion of shipbuil ding 

and repa i ring. During the '-"aX' more than 2 , 000 craft - including la.rce 

careo ves sels - were built in Indian yart!.s . By 1945 !!!Ore t han 500 ships 

i·rere under construction. Over 50 million tons of allied merchant ship:!_)ing 

,.,ere r e:Qaired 1n Indian yards, 5 floa.t ing docks vrere construc\ed 

incl ud.inc tvro of the big:;est in the lrorld. 

Other Indus tries. 

;.moncst other industrie s which sa1r la.re;e wartime expanai.on ,.,ere cement 

' 'hose production rose from 1, 700,000 tons in 1939-191~0 to more than 

2 , 500,000 tone by ~d-1946. Also signif icant is the fact that the 

industry ncnr manufactures its o1m ::;>l ant . 

llood1·rorking industries expanded greatly t o meet •rrar needs, ~ro of 

cont emporary; importance be ing the bodybuilding a.'ld p~rood industries . 

Distilla tion of industrial. al.cohol and :..)roduction of pa:l,nts and varnishoa 

1·ras aJ.so Gt"eat l y expanded (see Table II). The production of soap whioh 

be f ore t he war appnxima ted 15'{, 000 tons dropped seriously through the 

cuttinG off of caustic s eda supplies out revived after the aatablishment 

of l ocal caustic soda production (see Table II) . 

Literally hundreds of new products a:!_)peared - cycl es, rubber pr oduct s , 

/ cutlery 
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cutlery, glass 1 cr ockery, ~mamel 1-rare 1 brushware 1 surgical instruments and 

dressincs, paper p~oducts, hemp. end coi r · rope~ buttons , ·safety r azors and 

msny other coneUJ:rl.er sooda . Important ' too \;as. the expansion of t he food 
,. 

:P:COI;G2sing in<lu.striea such as bisc:.<i t Il".a:cing1 · dehydration end fruit 

cannint3. 

l~L?n"T:'c~·re:c ---·-
The creat i ncrease in employment in all industries · provided L11dia '~<ri th 

a. s:9eciall:r valuable postwar asset i n "the forin. of a eubstanU a1 ad.i.li tion 

to t l1e labour pool of skilled workers , In the heavy indus-;ries the 

increase was e.bout 70 per cent. Technical tra1:ning ~chemea were ~sta'blished 

t o ·)r ovi d.e a f low of skill ed labour of r.very categor y . :By the end. of the 
' - '": ~ .·:. ·: ···- ~ 

,.,a~ ror~ . t han 100,000 pe:r.s0r: s had been· tr~.ined. i n 164 centr e A , including 
. . .. •: ,( ·... . .. ' : ·· . .' : .. 

. abcut 1 , 0?0 'rho ha.d. had. adYm1')ed pre.cticel t r t:J.ini r.g 1;1 indust rial plants 
• •· · • •• · •· ... .: •. '·.'.! 

in Great Britain • A num";,)er of the .;er.trc3 are s till in usc but ony an 
.. · . L . 

ei!3ht h of the estir-!ited nuLn.ber Of tec}m:;,ca.l workers reqUi!'ed annually are 
, '1' . : :· . : • • •• • 

at pr esent :.md.cr going t ruL1ins . 

/5 ,; ·Forei({Il 
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5 . 1o:i'ei&ll .TradEl : e.rJL,.a.;ans•· of PY!epta· 

As a N ault of :''la~•ii'B~itiah ver.time purcaa~ee in India the country 
. \ .. ·- r .,:.. . ~ . . . .. 

~merged from the war a~ a··eredftor· riatidn ~- Th'9"'-publ1ci ty which has 
: ~ : - . :;: . ' 

~a~ompan.ied thi.e,. qui.t.~·.:~~~~ .~ttT~lopment h.a!J ppwever ~ended to 
. . _,._ .. . . ·. . ...... ,..'!,.~,... . . . ...:.. . . . . 

·obacurs the re1.etively' wt'~ ll_art:.Indie hae P~S1ed tn world trade. In 

the· immediate prewar ye*a ·Irid~a~· E:! percentage o-r worlr. 1mpo~te wae about· 
. . 
2-,5 :ana· of wor~d e~rt 3 ,~· ~ · . 

. . ........ .:.._,:_ . 

Since the first world war new patterns have been farmtng in India's 

forei gn trede t hrough ~ortan.t ehe.neee .in 1ta . compoeition and direction. 
{ . . . 

~aw met~:Y;iel imports' vbicb .. "in 1926-29 callprised 9 percent of total 

1.1nporte, ·mor.e than doubled.; · At the eeme time import s of msnu.factured 
I I 0 

goode. whioh i n 1928.29 constituted 71 percent of tmporte declined by ·. . 

-1938-39 to '61 .percent. The shlduel industrialization which hee bee.n ·, . , .1 .... 
!' .. 

geing on since the first world W?!r was also r eflected·.in-· t~ export 

p~oture. Rew material eXJ)orta whicP, in 1928-29 accounted ':for 52 ~ercent 

~f exports .decli~ed to 4? peroent by 1938~39 ~d ~nufactured goode which 
. . . tl.; 

comprised 27 percent of exports in 1928-29 1nor~~sed to 31 perc~nt by 

],?,38-39. This trend which the war did 11 ttle to change baa import ant · 
. • + . I I 

impli.~~tiona f or the role vhich India can play in the reconstruction of 
·• 

devaetat~ areas in Asi a and the Far East , particularly ·in her capacity 

to supply some of the manUfact ured goods ae urgently required, 

Changes also t0ok place in the direction of trade , the moat merked 

being the rise in exports to Brit ish Empir e countries and decline in 

imports from those countries . It ie not yet possible to predict how far 

t his change, which was a direct r esult of the war, will continue with 

the resumption of Brit i sh exports. T~ble III shows percentagewise t he 

principal countries or sroups w1th,·wh1ch India trades and Table IV shows 

t he velue of tmports and exports, and Ind1a 1s balance of payments . It 

should be noted t hat these figures do not give the full picture as 

figures on ler.d-leese, reverse lend-leeee or trade on government er 

def ense account ar e not included , 
/T~r:E III 



E/CN.l/Sub.l(e.2/W.l3 
Page 20 

'!'ABLE III 

Ind1a~s Foreign Trade - ·ee.ntr!ee 
· ·· (P~rcentage) . · ·- . 

. "..·:? .,~ "'1: ~ • ' '• • . ~ . 

U.K. -30.5 _ 3_4:1-·~.1:;; 35.1. ~2.8 3~~7 ·:~1.1 32.4 26.8 30 .5 25.1 30.2 
Total ~ -' :·, . .., 
British Empire· 58.1 52 .4 56 .3 ?5.9 57.3 62,4'61;.0 ~2.7 55.5 67.1 48.0 64.5 

I :·. t •' • 

u.s. 6 .4 ··a·.·5· ·· i :i 11.9 17.2 13 .'~ .t9.9 19.5 11.3 14.8 15.5-. 20~2 
I . 

. ' : 1:; ' 

TABLE IV 

IntU;~' s Foreign Trade .. Va-~ue 
.,1_ .. (O,o~o,ooo· rup~esL , 

' t f':.; 

1938-39 1939-40 1940-41 1941-42 1942-43 1943-44 
Imp . Exp. II!ip • Exp. !5' , Exp. I.9, ~Xi. I~\. EJCR. ~ • E!f i 

. . . ( ....... 
Total Trade 152.3 1~2.8 i65.3 203.9 157 187 173:.3 237·.6 ll0.5 1~.6 118.9 199,~ 

Balance . "· 10 • 5 • 38.4 ~ 30 'f 64 . 4 t 11 .1 ., -~- 8o. 3 

·The decline in forei~ tr~de e~rly in the war was soon reversed (Te~le IV). 
. . 

Tbe steady tiee in the imi?ort pric.e level during the war . was ·In9r~ than. '6tteet 

by the rise in the export .price level and the change from debtor .~o creditor 

accom-panied by gl"eater diversification of msrkets saw the close -o! tiie'iong 
. . 

. ' .. 

period during vhich the tel".!llS or traae ha<i ·oetju 

/6. Finance 
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As i ndi ca ted earlier, India came ou\ of the ilal' t a a cr&di t or 

nation. No t only was she able to :;.--e :pat rif te prewar e~rll\)g debts but 

1-ras able t o a ccu.m.ulate sterling balances in London whi.ch at tho end of 

the war in At:.gust 1945 amounted to more than hl b i llion. ~his \'as the 

most important development on a f inancia l frqn t which saw great changes . 

Gove~nment r evenue increa s ed trom 1,210 ~llion rupees* ~ ~938-39 

to 3, 690 lllillion rupees in 1944-45 (estl.mate) • .A. substantial pt\"t o-r 

·chi s inc:::.·ca se came from direct t axat i on . Gover~nt expendi tures a_.lso 

increased grea tly - from 1, 217 million r upees 1~ l938· 39 t o 4146 mill~on 

rupees in 1944-45 (estilnate ). HaT expenditur e account s for the greater 

:.-art of thi s increase. The def1c1 t ha s -.een met l.a:z.tge ly by bon-owin(l . 

~he t otal public debt of • r1t1 ah India in 1942-43 LUIJO'Ulted :.o abou t 

11,000 milli on r upees , 

Inflation 

The :p::.•essu.r~s of wa r on the i iri:.erna l ecunom.y pl'oduced a serious 

inflati on lthich the t r a."1S1tion to ::_:>eace ha s dono litt l e t o a lleviatwe . 

\lith I nd.ia ' s deve lopment i nto a major supply base ~fter Pearl Harbour , 

large ~uantities of Indian ~oods and services wer e purchased by the 

B~itish s over nment a nd paid for i n rupe6S whi ch vera obtained by sale 

of s t er liiLJ to the Reserve Benk 0f India . Between 1 .September 1939 and 

18 October 1946 the amm.mt of currency in c irc •tlatlon i ncr eased more 

than 600 per cent . Added t o thi s was the expans i on of Indian government 

expendit~~e . While there was some incr ea se in pr oducti on , t his was 

li~i1ily in non-consumer goods . L' addition a large proportion of consumer 

e;oods was Ci i verted to defence purposes . Finally the prewar t r end o f 

ne t impo::t of mamu'a ctured .:pods \-:as r ever sed, and a net oxport of 

man .. ,factu;:e d goods from Indi a contributed to the shortage of goods 

available ~or c ivilians . 

* The Indian r upee i s linked t o ster ling and tts c urrent value is 
abou.'c $0 , 30. 

/T'ru=J Cost 
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The Cost of Living Index shows the d.imensiona of Indian inflation. 

The L11dex f er B.:Jmbay (base 1929 = 100) shows a stead,y rise from 1o6 in 

1939 t o 268 in J uly· 19~. For Ahmedabad comparable figures are 

·,·5 i n 1939, and 210 i n May 1946. T!1e Food Price Index fer Bombay was 

114 in 1939 and had risen to 334 by July 1946 • . 
·'· 

II. INDIA Is Plf..NS FOR THE FUXURE 

The ) r esent economic problema of India differ greatly from those 

of highly developed countries such as the United States and the 

Uni ted Kin..::;dom. In these countrie '=l a major problem is the maintenance 

of high levels of employment and an orderly switch from a wartime econ~ 

to a ~acctime economy. In Indi a chere is, of course, the immediate 

1n-ob l em of 1JrOV1dill{3 sair,ful E!mployment f or demobilized soldiers, 

control ling inflation, and reconvert ing certain war industries to 

:.)ea cetima uses . Bu~ the r eal task ahead i s more fundamental , and is not 

only e Bscntial to India, but i s 1nt .ima\e.ly associated vith :future 

oconomi:; development in the under - o.eveloped areas of Southeast Asia 

and the F:: r East. Trl'ia is the trera.endous task of raising national and 

\3nd ma-t,e:..·ial r e sources . One positive fact which emerged from the war 

w-e.~ che almost cmiver sal determination by infor.1110d Indians to reaha~ 

their economy . 

The:..·e are five :c:a.jor plans fo1· the economic r econs\ruction of India. 

Tilese a~c t he Central Governmen t Plans, the Provincia+ Covernment's Plane, 

the Indian Ste. t e Gyvernment ' s Plans, -;.he i ndustrialist so-called 

''Bombay Plan", and t he "People •s l:~lan" of the All-India Tred.e Union 

C·:m~resB . vlha t is striking is the ::otrong endor sement by all these plans 

o: a common basic policy calli~. for a revolutionary reorganization 

of the entire agri cultural struct·J~·e, and planned industrial developzqeut 

with t he a im of multiplying the excessive ly l ow per capita production 

so that ·0he national income may· be raised vithin a comparatively abort 

/t~ 
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Heavy .industrial expansion 
,' ~ , • ; ... .1 . .. 

Hi ll have t o·. pri0ri ty in all plans. 't'he a:mbi tious nature of the plan&·' : 

is r ealized from the ir objective s . Covering periods up to ~~enty ·five 

yea:..·s , o. :1m.e of them envisa~e a 200 -400 percent 'increas e in agricultnral · 

out put auC:. a 500 -6oo :per cent i nc rease in indus trial producti on . 

A,i;. ·:.:he end of 1946 India Has ~oing through what Indian economie:l:.e 

called a . '':s;:lanless interregnum" . The Central Government 1 s policy, stated 

0 :1 21 A.::):..•il 1945, :pr<:'posed "t~:J take a ctive steps to encourage and p:c•omote 

:;;1e ra·pid industrialization of the country t o the f ullest ex t ent possib·le 

Vi0.:h a vi..:w t o obtaininu a vast i ncr ea se in the · national wealth, better 

:pre per a tion f Jr def ence , and a hi t:;h and stable level of employment" . 

Linl;:e d t ·; t his is the GOVernment 1 s t r ade policy which calls for deve lopi ng 

~·he 6X:._:Jo:··;; of partial ly or f ully llll?.n Llfactur~d g oods rather than the export 

of raw materia l9 1 and diver sifi ~ation of marke ts wi th special empha~is on 

neighboc::..·ing count:c i es in the Eas t . Poli t i ca l diffir:·..llties , however, 

a nd. an :Y.l1r: ertain f uture have done much to hinder the trans lation of this 

:.'olicy l:Yi;o acti on . 

On a long- t e rm view of a heal chy wor l d economy, there are two 

iw::;:eful u:1d cons truc tive a s pects of the various plans for the economic 

{l_evelopmen'l:. of I ndia . Firs t, the spreading of· the drastic agricultural 

and ind,l_s t :c:i.al c hange s ove r a J:>eriod running up to twenty- f lve years, 

• :ci c,ht ly 1·c·cognizes that a s ubstant i al time H . 1eeded f or the necessary 

ac·.J ~,stme:lts to be made in l ocal as we ll a s world economy . Second, none 

,. () f the -·' lans are of an a utarkic nacure . ~elf -sufficiency will not be the 

;1ati onal c,oal; In c (:j r t ain vulne:::·ab l e areas of the economy such as food 

y.::·oduc tion, India will have to become more self-reliant, but the 

i nrportance of f or e i gn trade i a emphasized in' all pl ans for India 1 s future . 

Froill t h6 pi ctur e of the war 1 s :ilnpact on the Indian ·economy outlined 

above , i ~ \·rou l d be ov.:lr optimistic ·t.o expect that India coulc~. make D. 

maj or vOitt l·i buti .:>n t o the immediate r econst:roucti on nee ds of the devas tated 

/areas 



n::..·eas in f>::l ia and t he Far E.l ~t •... I n gener a l those things of which India 

i;as an expor tabl e surpl us:. are ::L~aw rna teria l s such as manganese 1 mica , j l.\ te , 

etc . , which, with some ex~eptions such as sugar which I ndi a can sup~ly , 

e:.·e not ::..·.; quired i n the d~.vastate& areas , at l east not in t heir raw form, 

There a:..•e , however , a numb.er of l!lant'..fa (: t ured 0oods whos e pr oduc tion ha s 

expended suffic i ent ly f ot · ~upplies to be avai *ab le for neighb our ing areas , 

Jf gr eat i mmediate ~~portance are texti les ~nd c l vthi ng , It s hould be 

noted tha·i:. the se a r c "incentive goot~.s " needM~ to stimulate agricultural 

producti on in such countri es a s Burma, Siam, and Indo -Chir~ . By supplying 

"these co<1;1tl~1es with .textile a ancl. c l othing, I ndia bas a t hand the mea ns of 

~ :a.rt:i:a 11.,: <Ja tisfying her rice need s . At best, however , India can supply 

·only a r:~action of the enormous a r rears of demand. 

Otho::..· indust r ia l products whLh may be availab l e include paints and 

va:.."'lishe.:; , paper produ~ts , chemicals , pharmaceutica ls , some r olling stock 

a::1d raill·oad equi pment, cement, some :i,ron and s tee l mil l pr oducts , war 

s\.t.'pl us mater ials , an d mat(;hes . 

Th.::: ;,,.ealization of Indi a ' s pot ent ial power t o make a r eal and larae 

in motion some of the . pl ans for hei.' economic development mentioned abvve . 

Hhile;, the i.I:ninedia;te effec t s o'Z Indi a •s industrializati on will be a 

Grea t n3Cd f or t he goods of other countr ies , especially capita l goods , 

at t hEJ sa1ne t ime t her e wi ll a l so b J a are at demarid f or . cons.umer s ' :·goods 

·e.nd foJ.• r ;;:.w- mater ial s , . The deve l o:9lJlent of Ind i a 1 s f or eign tra de wi'll 

:i.nte&·e.te her mor-e closely .i,nto ci10 wor l d econoli\Y and a id in the ge:.1er a l . . 
1·ecover;r o:: :1e i ghb::mring are~s eleva :;tated dur ing t he war . 




