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I. INTRODUCTION

1. The first meeting of the Follow-up Committee on Indusiriclization in
Africe was held at Addic Ababa TFrem 23 to 24 September 1974,

2. The following memberc of the Committee attended the meeting:

H.E. Mr. André Georger Mouyobi, Minicter of Industry and Mineg, the People's
Republic of the Congo; the Hon. Mr, Baku M. Wood, Ascistant Minister of
Commerce and Industry Republic of Kenya; Mr. Foly Ba, President of SONEFPI,
representing H.E. Mr. Louis Alexandrenne, Minicter of Industrizcl Development
and the Enviromment, Republic of Sencgal; ifr. Ibrahim Abdel-Rahman; Executive
Director, the United Naticns Inductrial Development Organization; Mr. Robert
K.A. Gardiner, Excoutive Secretary, Economic Commiscion for Africa; and

Mr. A.E. Opanya-Nyynneque, Acsiciznt Administrative Secretary-General, the
Organization of African Unity.

30 H.E., Eng. Ibrohim Salem Mohamadein, Minister of Industry and Mining of
the Arab Republic of Egypt and Chairman of the Second Conference of African
Minigters of Indusiry, conveyed his regretc at being unable to attend the
meeting because of urgent minis*terial responcibilities and expressed his
support for whatever decisions might bhe taken, H.E. Mr. Khairy R. El-Ayouty,
Anbassador of the Arad Republic of Egypt to Ethiopia, proposed that members
of his staff should follow the deliberations of the Committee so ac to enable
. him to convey to the Miniester {1he conclusione and recommendations of the
Committee, The proposal was adopted.

11, ACCCUNT OF PROCEEDINGS

"4s H.E. Mr. André Georges Mouyabi presided over the mesiing. In his

opening address, he reczlled *hat the Follow-up Committee on Industrialization
in Africa had been set up by the Second Conference of African Ministers of
~Industry held at Cairo from 18 to 23 December 1973 to review progress in the
implementation of the programme of action outlined in the Decluration on
Industrialigation in Africa: Principles and Guidelincs for Co-operation and
Development. He pointed ocut that the Committee would need to deveie particular
attention to the problems faced in promoting multinational industries; in
developing export indusiriee based on Africon raw moteriaols; and in defining
the form and pattern of Africa’c participation in a scheme of international
division of labour in the field of inductry. In thie connexion, the Committee
should take fully into zecoun’ the reccmmendations made at various international
conferences since the Calrc Conference.

5, The Committee then adopted the fnllowing agenda:

1l: Opening statement by the Chairman

2. Methods of and arrangements for the work of the Committee

3. Steps token 1o implement the resolutions and decisions of
the Second Conference of African Ministers of Industry

4. Common African position in rcspect of the agenda of the
Second General Conference of UNIDO

Se Any other business
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6. The Commiitee also agreed on the organization of work and its working
hours. It established a drafting commitice comprising representatives of

the three spongoring orgonizations to draw up the conclusions and recommendam
4ionus of the Committee,

7., With reference to the methods of and arrangements for the work of th?
Committse, Mr. Nyynneque observed that paragraph 16 of the Cairo Declaration
establishing the Follow-up Committce gave a flexible and wide mandate to the
Commitiec, It would ceem that the Follow-up Commitice should noi only review
what had token place but should also use its good offices to remove obstacles
to the speedy implementation of resolutions. Conssquently; he suggested that
the Committee should be the focal point {(a) in all work relating to indus-
trialization in Africa; (b) in strengthening the link between Governments and
the sponsoring organizations; () in asting as a clearing house for the
endorsement of multinational industrial prcjects and in mobilizing UNDP support
therefor; and (d) in playing an instrumentzal role in implementing the
recommendatiors of +he biennial Conferences of African Minisiers of Industry.

8.  Mr. Hdyynneque reecalled 0AU resolution 363, adopted at Mcgadiscio in

June 1974. entrusiting the Follow-up Committee with the task of revising and
vp~dating “he African positior for the Second General Conference of UNIDO in
the light of recent developments and particularly of the programme of action
adopted Ty the sixth special session of the General Assembly on raw materials.
It would be nececsary to relate the activities of the Committce to the scheme
of preparatory work envisaged for the Second General Conference of UNIDO and
particwlarly the work of the African Group ot Viennz and the forthcoming
meetings of the Group of 77. In conclusion, he reminded the Commitiee that it
would need to decide how frequently it should meet in the light of the interna-
tional sonferences planmned and the consultations required before and after the
Lima Conference., In aony caee, the methods and organization of work suggested
wonld need to be re-examined uy the Third Conference of African Ministers of
Industry eom the ®asis of the recommendations of the present meeting, particularly
with respect to giving the Commitiee the status of a Standing Commitftees, with
clear—out regional and international roles in the field of indusiry.

9. Mr. Gardiner in reviewing recent international developments, pointed‘out
that there were limits to industrialigation ithrough concessions from the
indusirialized couniries. Before entering the international area, African
countries should give thought to procedures and machinery for investment
promotion. The lack of bankable projects was proving more problematic than

the lack of capital. He cited the difficulties encountered by the African
Development Pank, SIFIDA, the international finance houses and the growing
Afro-~Arab funds in locating viable investment opportunities in African countries.
At the national level, greater effort was needed to strengithen project develop-
ment activities and to streamline investment promotion services.

10. The natienal markets of African countries were, however; too small and
fragmented to attract investment heyond a narrow range of import—substitution
indusiries. Nationsl market:s had to be integrated in order to create large—
scale viable indusiries. For this purpose serious thought should be given to
initiating multinational consultations on specific multinational incustries.
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Priority should be given to such industries as fertiligers and petrochemicals,
metals, engineering and electronics and pulp and paper. ECA studies had
already identified a mumber of multinational industrial project proposals
which, if implemented, would have absorbed investments of the order of
$US1,200 million, created numerous jobs and laid a sound foundation for the
restructuring of African economies.

11. Other consultations which needed to be maintained and intensified were
those with the traunsnational corporations. It was through the "investment
package" which those corporations were in a position to supply that Africa
could develop its export and multinational industries. African countries
should pinpoint their difficulties and clarify their positions on the role
that the transnaiional corporations could play in African industrialigation.

12. The Second Conference of African Ministers of Industry had recommended
the establishment of an African Mineral Development Council. For the least
developed countries, it was particularly important to survey and locate
natural resources so that they could also benefit from the establishment of

a new international economic order. ECA would intensify its actions so that
the Council, when established, would pley an important role in the achievement
of industrialization objectives.

‘13. He concluded by stressing that 1t was only when African countries were
able to offer definite projects that they could derive immediate and full
benefits from international concessions. ECA welcomed the focus on industrial-
‘igation and efforts being directed to integrating regional initiatives in
_global strategies for indugirialization under the auspices of UNIDO-

14. A member of tle ECA secretariat introduced document CMI,2/FCIA.1/WP/2
which summarized actions taken at the national, regional and international
levels to implement the decisions of the Csirc Conference. This document
would be supplemented by the inclusion of action taken by UNIDO since its
publication in June 1974. At the national level, the main difficulty
encountered by the sponsoring organizations was the absence of a mechanism
for monitoring progress in the field of industry. The approval by UNDP of
the intescountry project proposal relating to” the advisory team for review
and appraisal in Africa in the field of industry should enable ECA and UNIDO
to keep progress in the implementation of the resolutions of the Conferences
of African Ministers of Industry under close and constant review.

15. Contacts were particularly needed in the area of multinational co-operation.
The support and constant involvement of Governments was a prerequisite for the
promotion and implementation of multinational industries. 1In response to the
recommendation of the Cairo Conference, the sponsors had elaborated an inter—
country project proposal, entitled '"Multinational industrial co-operation in

the African region" and subtmitted it to UNDP so that multilateral consultations
on multinational industries could be launched at the earliest date possible.
Other proposals submitted to UNDP related to the establishment of an ECA/UNIDO
advisory group on industrial technology and the creation of an African Institute
for Industrial Management Development.

16, The representative of the secretariat further reviewed recent international
developments and pointed out their implications for the work of the Committee,
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particularly with respect to the common African position for the Second

General Conference of UNIDO. He stated that the strength of the African
negotiating position, whether relating to transnational corporations or

within the framework of an international division of labour, depended on

the practical programmes and projects African countries pursued and implemented

at the national and regional levels,

17« Elaborating recent internutional devclopments, Mr. Abdcl-Rahuan drew
attention to the fact that the share of Africa in world indusiry was only in

the order of one half of one per cent. Even if the targete of the Interna-
tional Development Strategy were to be achieved, it was unlkely that the
present pattern would alter significantly. The traditional structure of the
world economy did not offer prospects for real improvemeni. There would have
to be fundamental changes in the world economic system to raise Africa's share
of world industry. To double this share in the next 15 years, industiry would
have to grow at a minimum rate of 12 per cent per annum. The basic question
facing African countries was how to achieve that rate of growth.

18. There was today greater awarcness in the industrialized countries of the

. need to g4abilize the consumption of raw materials and to adopt a global approaeh
to the supply and rational utilization of enérgy and food resources. The Second
General Conference of UNIDO should also create a structure of international co~
operation for raising the share of industry in developing countries. The current
state of the world economy called for a re-examination of international issues.
The cost of armaments was increasing at an alarming rate. These resources could
have been used elsewhere for the overall welfare of mankind. Inflation in the
industrialized countries had been growing at over 12 per cent per annum and
African countries were suffering from a problem which was not of their own
making, African countries should tackle these problems effectively and speak
with one voice to improvc the prospects of industrialization in the continent.

He stressed that the Third Conference of African Ministers of Industry scheduled
to be held at Nairobi, Kenya, in 1975 chould address itself to these issues,
taking into account the recommendations of international conferences convened

in the intervening period.

19. With reference to agenda item 4, he reviewed preparatery arrangements for
the Second General Conference of UNIDO. Two regional conferences, the Second
Conference of African Ministers of Industry and the Third Arab Conference on
Industrialization, had already been held. By the end of November 1974 similar
conferences would also have been held in Asia and Latin America. These would
be followed by a series of meetings at Vienna to harmonize positions within
the Group of 77 amd subsequently to consult with the industrialized countries.
UNIDO was also preparing a draft plan of action for international co-operation
for consideration by the Second Gencral Conference of UNIDO, scheduled to be
held at Lima, Peru, in March 1975.

20. Mr. Abdel-Rahman concluded by suggesting that the Committee should take
part in the forthcoming series of consultations in Vienna, New York and Lima .
with a view to (a) up-dating the African position; (b) integrating it with the
recommendations of the Group of 77; and (¢) reaching agreement with the indus~
trialized countries. It was important to stress the glaring facts, the need
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for specizl recognition of the African position and ihe necessity of sevting
quanvitative torgets in the framework of a new interrnationsl arrangement for
co-operation in the field of industry.

21. Mr. Faly Ba stated that, in addition to the lack of bankable projects,
there was also a lack of appropriate contacts with potential investors. He
noted that useful work was being done by ECA and UNIDC to identify industrial
projects but it was alsa necescary to carry out the requisite feasibility
studies. ECA and UNIDO should extend ausistance in this area 28 well as in
facilitating negotiations with international corporations and international
financing institutions tc expedite the realization of viable projecte. With
respect to multinational industries, ECA and UNIDO chould sirengthen their cc—
operation with African intergovermmental organizations for econcmic co~operation
so that the technical work which they carried out complemented the political
objectivec of the participating countrics.

22. It wae recognized that industry wcs thce determining factoer for growth

and consequently intensified efforts were needed to increase the share of
industry in the GDP. This objective was unlikely to be oachieved if paest trends
were to be maintained. The desirable rate of growth was in the order of 8 to 9
per cent per annum for the manufacturing sector; but this implied the mobiliza-
tion of immense financial and skilled manpower resources. ECA and UNIDO should
conduct a study to assess the implicntions of setiing higher quantitative targets,
He drew attention to the conclusions of the¢ Pucharest Conference on Population
and stressed the need to examine the population problem ir the context of
overall development efforte and prospects.

23. Mr. Babu Wood noted that progress in the promotion of multinational
industries since the Cairo Conference was discouraging, The proliferation of
small-scale plants had contirued and *he rising costs of raw materiale and
industrial intermediates were discouraging new investments., On the nther hand,
investors were also demanding concessions from host couniries which were '
generally beyond the capabilities of those countries. IHe called upoa the
sponsoring organizations to direct their efforts towards alleviating the terms
and conditions demanded by potential investers. Such assistance could help
countries to purcue an indusirial etrategy aimed at the development of labour—
intensive and export—oriented irdustries.

24. In the discussion on intersectoral priorities, the view was expressed that
the case for agriculture should not be neglected. African countries faced
serious employment and food shortage problems. The econcmic prospects of African
countries were not likely to improve unless serious thought was given end action
taken to raise agricultural output nnd productivity. It was in egriculture and
related industries that African countries had better prospects for higher prices
and for changing the factor mix. These justified a strategy for an integrated
approach emphasizing both sgriculture and industry. Despite the '"Green
Revolution", egricultural output had been declining; the cost of food items had
incrensed substantially, leading to political and scciazl tencions; and
unemployment had been rising. These factors justified the re-examination of
agricultural policies. -
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25. Mr. Abdel-Rahman strecsed that therc wae no contradiction between the
development of agriculture and that of industrv and there was no question of
neglecting agriculture by diverting resources to industrial devclopments The
setting of intersectoral priorities entailed sharing out limited resources

among competing sectors and resulted from a passive acceptance of the rigidities
and constraints of the existing economic order. The vurpose of the meeting

was to examine the long=term prospects of industrialization and growth and not
the methods for tackling immediate problems. There were examples of countries
which, in = span of 30 years, had managed to transform their economies from
purely agrarian to ones in which industry predominated. Ways and means to
increase the share of Africa in total world trdustry had to be found. Interna—
tional co—operation woald be the determining factor for a more equitable interna-
tional order in the field of industry. UNIDO ectimates clearly indicated that

a 6 per cent rate of growth of the economy would not significantly raise the
share of industry in Africa; but one should not be discouraged by these prospects.
ECA with its vast experience of the African continent and its problems could
construct a model for growth based on higher quantitative targets. MNr. Abdel-
Rahman proposed that the conclusions of such an econometric study should be
submitted to the Third Conference of African Ministers of Industry.

26, Mr. Gardiner agreed that ECA would cttempt to produce such an amplification
and work out a model to analyse the implications of increasing Africa's share

of world industiry to 2 per cent per anmum and formulate proposals aimed at
increasing the share of industry in GDP from its present level of 17 to 25 per

cent.

27« With regard to the methods of and arrangements for the work of the Follow—
up Committee, there was general agreement that the Committee should be the focal
point for strengthening and maintainirg contact between the Governments and the
sponsoring organizations; for reviewing progress in the implemeniation of the
recommendationc of the Conferences of African Ministers of Indusiry and for
briefing the African groupe at various international conferences; It wos
suggested that more frequent meetinge of the Committee would improve the prospects
for implementing programmes and projects that would promote industrizclization in
Africa. It would also be useful to draw up terms of reference for the Committee
and to give thought to converting its status to that of a Standing Committee on

Industry.

28, The discussion on the modzlities and procedures for the Follow-up Committee
was based on the time table for preparatory meetings envisaged in connexion with
the Second General Conference of UNIDO, the preparatory work for the Third
Conference of African Ministers of Industry and on the role that the Committee
was expected to play in up-dating the African position in accordance with QAU
resolution 363, paragraph 4(a) and (b)e Mr. Abdel-Rahman indicated that the
calendar of meetings preparatory to the Second General Conference of UNIDO at
Lima was as follows:

~ 2 to 14 December 1974: Preparatory Committee, fifth session, first

part at Vicnna;

~ 5 to 10 December 1974: Meeting of the Group of 77 (during the
Preparatory Committec recess), =t Vienna;

— 20 to 27 January 1975: Preparatory Committee, fifth session, second

part, at Vienna.
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29. The Chairman of the meeting of the Group of 77 at Vienna informed the
Committee that it had been decided to hold a ministerial conference of the
Group of 77 at Damascus, Syria, from 15 to 18 February 1975. Hosting arrange-
ments for the conference had been finalized with the Syrian Government. He
further indicated that a document outlining the African position should be
prepared for submission to the conference,

30, The Commitiee was of the opinion that such a document should be made
available, but this did not imply that changes were to be made to the
Declaration on Industrialization adopted by the Cairo Conference. What was
needed were recommendations by the Committee based on recent international
developments that could be annexed to the Declaration as additional guidelines
for African countries in their negotiations at the various meetings preparatory
to the Second General Conference of UNIDO. The Committee therefore decided to
transmit to African Govermments vhatever additional observations were made in
the course of its deliberations at Addis Ababa.

31 It was further suggested that the Committee should hold two meetings after
the Lima Conference, the firsi to be held immediately afterwards at Lima to
assess the results of the Conference and the second to be held at Addis Ababa
in August/September 1975 for the purpose of making preparatlons for the Third
Conference of African Ministers of Industry. It was agreed that the Third
Conference of African Ministers of Industry should be held in December 1975 and
the sponsoring organizations were invited to consult with the Government of
Kenya in due course to set a precise date.

32. The Chairman stressed the importance of making all the documentation
relative to the meetings of the Follow—up Commitiee and *he biennial conferences
available to African Qovermments well in advance of the meetings themselves.
This would enablie Governments better to prepare themselves and thus participate
effectively in the discussions. He further recommended *that documentation and
other correspond~nce should be sent directly to Ministries of - " s :y as

the prantice of channelling correspondence through Ministries for Foreign
Affairs was likely to delay exchanges between the Govermments and the sponsoring
organizations.

33« The Chairman of the meeting of the Group of 77 at Vienna extended an
invitation to the Administrative Secretary-General of OAU and *the Executive
Secretary of ECA to attend the preparatory meetings for the Lima Conference and
in particular the minisierial conference of the Group of 77 at Damascus, Syria.
Mr. Gardiner stated that he would endeavour to attend these meetlngs and that
ECA would assist and service the Afric >an Group.

34, The Committee concluded its work by adopting recommendations, which are
reproduced in Part III of %his report.

35, The Chairman thankedvmembers of the Committee for the very fraitful work
that they accomplished in such a short time. He also thanked all those concerned
with the organization of the work of che Committee, He then declared the meeting
closed,
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III. RECOMMENDATIONS

‘ethoda of and arrangements for the work of the ‘.‘,r:nzrmn:i.tt.c.'_g.-::11

1)

(11)

(iii)

(iv)

(v)

(vi)

(vii}

(viii)

. et e 488 e g e it |
— i -

The Cormittee should be tha focal peint for ptresg i 23m
and maintaining contacts beiween Gavernments ?nd t%ﬁ _—
Eponsoring organizations through the in termedliaty ot ¥
Chairman,

The Committee mhosld use its good offices %o a3t aﬁ*?n&t4 nal
clearing house fur the endorsement of action on T eaoring
indus‘trial pro;jact propogals eman.ting {reem 2118 S'_DOHSOI"JJ".S

organizations,

The Commitiee phould examine and advise on intercountry
technical assistanze proposals drawn up by the gponsoring
organizations for submission to UNDP and other donor agencies.

The Committee should assume the role of relaiing the
activities of African groups in internmational conferences
t0 the decisions of the biennial conferences of African
Ministers of Industry.

The Committee should be the main instrument for devieing and
promoting practical ways of implementing coiference reccm-
mendations,

The Committee should endeavour +to participate actively in all
meetings preparatory to the Lima Conferencs.

The Third Conference of African Ministers of Irndustry sghould
be held in December 1975 at Nairobi, Kenya; “he Jommittee
should hold its second meeting at Lima at the conclusicn of
the Lima Conference to assees the resulis of the Conference
and its third meeting at Addis Ababa in August/Sep tember 1975
to draw up recommendations for the Nairobi Cunference. The
sponsoring crganizations should prepare the provisional ageada
of the Nairobi Conference and consult the Commititee thereon.

Thought should te given to raising the status o¢f the Comrmiiiee
te that of a Standing Committee on Industry; to *his end, ECA,
OAU and UNIDO should be invited to draw up proposals for the
consideration of the Third Conference of African Ministers of
Ind.us‘-;rya

B, Implementation of the Cairo decisions

(i)

UNDP shculd accord high priority to the implementation of the
fellowing intercountry technical assistance proposals which
have been formulated by thec sponsoring crganizations and
endorsed by the Commitice:

(a) Advisory team for review and appraisal in Africa in the
field of indusiry,



(v)

(vi)

(vii)
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(b) UNIDO/ECA joint advisory group on industrial technology,
(e¢) African Institute for Industrial Management Development,

(4} Multinational industrial co-operation in the African
region.

High priority should be given to measures aimed at improving
the procedures and machinery for project development and
investment promotion.

Interested groups of countries should be requested as a matier
of urgency to initiate multilateral consultations on multi-
national industries already identified in past studies.

Intergovernmental organizations should intensify their co-
operation with the sponsoring organizations in order to

clear the way for the earliest establishment of multinational
industries.

ECA, OAU and UNIDO should draw up specific proposals relating
to the establishment of an African Mineral Development Council
for consideration and endorsement by African countries.

Thought should be given to the setting up of a regional centre
for the transfer of technology and the promotion of invest—
ments, initially to operate out of the Joint ECA/UNIDO Industry
Division.

Governments should promote measures aimed at harmonizing
incentive policies and at co-ordinating industrial develop-
ment programmes with neighbouring countries.

C. Common African position in respect of the Second General Conference

of UNIDO

(1)

(i1)

The contribution of Africa towards the formulation of a plan
of action in the field of industrialization at the Lima
Conference has been set out in the Cairo Declaration and
endorsed by the OAU Heads of State and Government, In the
light of more recent development, and of the mandate given
to the Committee, certain conditions and elaborations should
be adopted by the African Group.

A common set of principles and specific targets should be
adopted by the African countries in formulating their
position for the Lima Conference. These should be embodied
in the conclusions of the meeting of the Group of 7T which
will take place at Vienna in December 197L and subsequently
in the negotiations between developed and developing
countries which are scheduled for January 1975 at Vienna
and at the Lima Conference itself.
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(iii)

(iv)

(v)

(vi)

(vii)

(viii)

The share of Africa in world industrial production ctande at the
infinitesimal figure of 0.5 per cent and has not changed dnring
15 years and more of African independencc. A quantitative
target should be set whereby this share conld rise vo; for
example, over 2 per cent by the year 2000. ECA ard UNIDO snrould
amplify this target, spelling out its implications in a echeme
for the industrial development of the African region during

the next 25 years which should be submitted to uhe Neirobi
Conference of African Ministiers of Industry. In this ascheme
special attention should be paid 1o a more even d1$+r¢buu;on

of industrial activity within Africa itself.

The low share of African countries in world indusirial. outlput
and the fact that they are the latest starters im industrizl-
ization indicate the need for speecial consideratior to Le

given to them in the implementation of the Urnited Nations
resolutions on the establishment of a new intermational economic
order adopted by the General Assembly at its sixth special
session in Mey 1974,

As the only effective means of sirengthening the positinon of the
African couniries within the new international divisipn of
labour, the initernational community should help %o c¢ieate a
stronger base for industrialization in Africa including the
manpower and machinery required for the implementation of
industrial projects, appropriate industrial pclicies and
programming and the co--ordination of the plans of neighbcuring
African countries in the field of industry.

Africa should support recommendations of the Lima Corference
aimed at implementing the objectives and fulfilling the
corresponding commitments that have already been made in
supvort of the International Developmeni Strategy for <he
Second United Nations Development Decade.

At the same time, the Africam Group should support the ccncept
of a new international divisicn of labour and 2 correspording
programme of action going beyond those envisaged in the Strategy.
Recent events have imposed the meed for a new internsationzl
economic relationship, specifically with regard ic the utiliza-
tion of raw materials and natural resources.

Africa and the other devaloping regions should be in a position
to gain easier access to the resourcce nceded %o securg a higher
share of world industrial oaiput. To. achieve this. ccme
quantitative limitations should be placed on the level of usage
of non-renewable natural resources and the rate of increase
therein in the more advanced countries. The calls that ave
still being made on thesec rescurces, boil material and
technological for increasing military use is particularly
un;uatlﬁede
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(ix) Africa must co—operate with the other regions working towards
a new and morc rational world order in order to harmonize the
objectives of the different countries and regions. As part
of the new pattern of industrial co-operation, a common search
should be made for new technologzy zimed 2t increasing the
supply and economigzing on the use of raw materials and energy
in placc of the past tendencies to regard these resources as
being cheap, available in unlimited quantities and to be
exploited simply in response to the profit motive. The
resources of the sea should be developed primarily to serve
the interest of the majority of thc world's population and
should not be exploited indiscriminately for private benefit.
The Governmente of the world must subscribe to a~ more rational
allocation of the world's resources based on the elemental
needs of people rather than on the present distribution of
purchasing power among them. Priority in research and develop~-
ment in industrial technology must be given to the consumption
and other welfare requirements of the masses of people in all
countries. :

(x) A new international economic order can be worked out only
through a system of continuous consultations between the
Governments and industrial interests in both developed and
developing countries, It should be based on the principle that
the industrialization of the developing countries, which will
account for more than 80 per cent of the world's population by
the end of the century, is in the interest of the developed
countriec themselves. Such a large majority of the world's
population, if left at the present level of poverty, must
constitute a brake on the whole world's capacity for industrial-
ization and trade. It cannot therefore be in the interest of
the developed countries that this poverty should continue and
industrialization should be a prime vehicle for reducing mass
poverty in the long run.

(xi) African countries can no longer follow the policy of trying to
meet their requirements for even the most basic manufactured
producte by way of the export of raw materizls. Their national
markets and their existing endowments of manpower and raw materials
should enable each country to embark on the road towards indus—
trializetion with 2 view to satisfying a reasonable portion of
its demand for manmufactured goods. The processing of food, the
provision of the requisites for agriocultural modernization, the
production of construction materials and household goods,
clothing, choes znd materizls for culture and health offer
opportunities that can be used by each developing country as a
starting point for the development of a2 national industrial
economy.

(xii) International agencies should help to organize the processes of
congultation and negotiation. They should define a common
technical basic for the dialogue, assemble information on the
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(xiii}

(iiv)

-

respective plans. and targets of member:countries and help
with the implementation-of agreed decisions, It is their
special responsibility to help fo sirengthen the position
of the weaker partners in the programmes of industrial co--

.Operatlon.

African couhtries:shouid_aim to participate increasingly in
the international industrial economy @ exporters and

-importers of manufactured goods. They would then represent

better and no less lucrative markets for the present advanced
countries while being assured of a more equitable . share in
the benefits of 1nternut10na1 -economic oonoparatlon.

An Afrlcan Induetrlal Deyelopment Fund should be'created to
support. the new role env1saged for Afrlca in world industry.

There is a need to survey and locate new naturdl resources in
the least developed countries so that they may participate
effectively in and benefit from the establishment of a new
international economic order. . ;
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