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Resolution apnrcved/ 1€ June 1951

TH% FCONOMIC COMMISSION rOR I/TIL AMERIC..,

CCN3TDERIN: that an increased. rate cf capital formation in
Lotin Arcrecz 1s imperative in crder progressively to extend the
‘use o” modarn nroductive technigues and tc ralse the standard of
llving;

COLWSILEIIRG that the achievement of a satlsfactory rate of
cccnomic development requires the availability of large amounts
of capiial which can be raised only by means of a sustained and
integroted national effort'éombined with adequate and timecly
cooperation on the part of indvstrialized countries and of
interneticnal organizutions established for that purposc;

CONSIDF NG that, despitc the very low consumption of the
mass of the population, it is advisable to examine the possibility
of incrsasing, dircctly or indiractiy, savings derived from
higher income groups at the expense of the consumption of luxury

goods, - capﬂcially as productivity and real income 1nercase;
/CONSIDZR ING
.D/CA‘-. ?/

* This document has'been reproduced in New York from the original issued at
Mexico City, ’
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CONSIDIRING fhat, in 2ddition to the moasures takeﬁ to increcose

savings, other steps should be taken to dircct them toward more
productive and mofe sociﬁlly'uSQfﬁl investrnents contributing to
ceononic development;

COMNSIDERIMG tho desirability of incrcasing the inflow of foreign
¢apitnl Tor tho purnose of comnlementing domestic capital formationg

CONSIDIRINMG thnt existing international public investment
facilitics and th2 potential sources of private funds ir the devcloped
countries can 2 used more. extonsively by public and priv-te entities
to accelerato dovmlonment in underdovoloped countricsg

CONSIDEING that governments shculd use appropri~te means to
irercnsz the flow of private foreign capital to the countries of Latin
.merica, and that in many cases specinl measurss ~pp2r to be roquired
~t ‘present to achieve this object;

CONSIDI “IHG that tﬁe Latin Jmerican -countri:s »:zgard as one of
the most effoctive incentives to the adequate 2vp wrote of the flow of
priv~te cnnital towards Latin America, the suppresion of double
taxation in such 2 way that income is taxed only in ths ccuntry in
wiiich it is oarned; and

CCIISIDIIFG th~t some oth:ir countrics believe tax crzdits for
t~xcs pnid to forecign countries, coupled vith a progruuic of bilateral
tax agrzements, to be o flexible =nd effective weaporn for sunprossing
internation~l double taxation and romoving tax detorronts te thie frec
flov of investnmont, while preserving the cquity of the sepnarnte tax
systoms;

/1. YOIz
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1. -NOTES with interest the report on "Heasures for-the Economic
Develorient. of Under-developed. countries', prepered by .the group of
exnverts azpointed by the Secretar&-General at the reqﬁest.of the
Econom@c an¢-Social Councll under its resolution 250 (XI); .
2. RICOMMENLS that the Execﬁtive Secreiary should 5ive Gue attention
’in his annual renorts to. the -»robleus of finanecing econoiic

development; : -. @

With resnect to the doitestic financins of ecoaomic develooment:

3. DRELULSTS the Executive Secretesry, bearing in rind tho studies
already completed by the United Hations and especially the recent
report of the group of eszerts referred to in pzragraph 1, above, and
on tle vasls of the e:mwerience and nrectices of Latin Auerican
councries, to suggest the nost sppropriate means:

(a) to increase tihe rate of domestic capital formation by
providing appropriate facilities and incentives for. the
promotion of savinés, and |

(b) to direct such savings into private and public investuents
which help to increase . production and procuctivity and <o
reduce the vulnerability of Latin American countries %o external
fluctuationss

cly, APFROV;S the Executive Secretary's proposal to supplement his
report.on "Some Theoretical and Fractical Problems of Lcononic
Growth', sﬁbnitted to this session, . with a study of the process of
°avxngs ana 1nveet*ent and vith an analysis of inTlation as 1t

relates to econoinic develonuent,

-/5. REQUiSTS
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De REQUEéTS the‘Exécutiv?”Secretary also to study and report on
the monetary, tanXxing, crcﬂ;t and fiscal policies best adapted

to thie economic deVeIOpment needs of Latin Aerican countries

6. RZGUESTS the Executive Secretary to subnit a rewort on the %
organizétion and structure of the capital markaets in Latln America,
with special refercnce to fhe cost of financing; -

7

. -7« DNOTZS with satisfaction the offer madg by the Intefnational.

Mopeﬁéf? Fﬁnd ét ghé.present session to cooperate with the Secretariat
of ECLA 1r an analysis of monetary and exchange problems relating to
econom;c'development, anéd suggests that the Executive Secretary should
-pfeﬁare thé'above-mentioned.studies Jointly with the Fund; and
recommends also that the cooperétion of the International Banlz for
Rcconstruction and Development and of other specialized agencies of
fhe U. i .c¢ Netions should be requested in matters concerning thens

8. REAFTIR'S its resolution on domestic canital wmerkets adopted on
19 June 1950 (E/CH.12/197); .

9. RECOMIEFDS that the ~overnments of'iatix American countries adopt
general policies for increasing and directing investment, both public
" and private,‘towards »yrnoses consistent with economic development,
suecan poliqie§rto‘inglude,principlgsnapplying to currency, crecit and
taxaéibﬁ;‘ " a |

10. REQUESTS the Executive Secretary to co-opecrate as necessary with
reguesting governments in the foruulation of these principles;

With resnect to the forefxn financing of eccnomic development:

11, NOTES with satisfaction that some countries have announced' plans

/to provide
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~to provide greater assurance tiiat profits earned on private foreign'

iavestrents may te transferred to the country of origin, inclucing

4

grarantee~ of ccavertibhility extendéd by canital exnorting countfies,
and recommencs thet all countries siiould accelerate further: |
consiceration of such nlans, adonting such méasures as nay be
appropriate;

12, RECOMIEZNDS to the Economic and Soclal Council that itv should
consider tlie acdoption of resolution for. th purpose‘of.eétablishing
certain formulae for the abtolition-of international ¢ouble taxation,
such fornulae to pavy special‘attentign to creating fiscal incentives,
to the investuent of »rivate foreizn capitel in the under-developed
countries;

13. REGUESTS the Executive Secretary, if nécessary in collaboration
with the anpropriate organs of the United Nations, to prepare a
report on the influenne that the fiscal systems of capital exporting
countries may liave on the ¢ecisions of private investors in those
countries to talke foreign investnents;

14, RELUZSTS the soecialized agencies entrusted with granting of
credits for economic development to take note of the ex?anding
deizands placed upon uncer-develeped countries by their economic
develoﬁment nrosrammes, anc fo atverint continually tb ensure that the
justifiable requests of the under-developed countries are met;

15,  HOT 1S "1 measures beinz talen by developed countries to assure
the continued availability of sufiicient public fﬁnds for Tlmaneine
appronriate development projects in under;developed areas;

/16, RECOITIDS
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16. nncomcerms that all countries give continuous attention to
the problem of availabilitv of public funds for international
investment with the objective of ensurin~ that such funcs are alvavs

adequate for soundly coriceived projects suitakle for public

1nternationa1 financing.





