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THE ONOMIC CONNISS.ION FOR LATIN ANERICA, 

CONSID1~RING that as a result of the emergency the Latin 

Amer.ican couptries are ae.cumulating exce-ss exchange reserves, 

and that giv~ present c:trcumstances, it may be assumed with 
\ 

reason that such accumulations may continues 

THAT THIS !act derives directly among ethers from the 

difficulties experienceà byLatin American countries in finding 

sources of supp1y or products and capital goods: which they must 

buy abroad in order to maintain normal economie activity and the 

development of thei\r economies, which difficul. ti es. re.sul t from 
\ 

the sacrifice impos~ by the diversion of production to defense 

P,urpos.es and from th~\ different nature of the products involved 

in the_interchange; \ 

THAT;· by reason o~ this development, Latin American countries 
\ 
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mj.ght be compelled .to. increase ·the iMportation of non-essential or 

luxury goods' or e.lse,might aggrava t.e the inflation from uhich they ' . 

are sJ;:i-~rl~g t,;·'being forced to issue circulating 6edia against 

the increase of reserves; 

THAT if the Latin American countries decide, even at the riisk 

of greater inflation, to acc1..lf:1ulate foreign exchange balances'ilorder 
' J 

to acquire subsequently the capital goods and other goods nece/s s~ry 
/ 

to their continued economie developrnent, they \..rill st-ill be ejxposed 

to the danger that, if the priee relationships which existed ;Jhen 

sales were made are not maintained, thes€ extraordinary reserves 

will lose the ir buying pauer before u.sefùl purchases èan b.; meJ:1e; 

THAT, in so far as trade arnong the Ar!1erican countrie~ ris 

concerneà, the .Fourth Consultative 11eeting of Foreig~ lü;:':.sto'J of 

the Ar:.erican States, held recently in i·lashington, adopte,d resclutions . . 
uhich indicate the means through Hhich the solution of jtr1is g:;o.'"l.Ve 

problem can be sought; l 

TH.AT nevertheless the problem exists andmight become very 

intense 1:Ti th respect to La tin A.merican trade ui th European covntries, 

and that it is generally and mutually desirable that this trade be 

~aintained and.increased; 

THAT, as regards the European martets, prac~.ical metl"iOd.s should 
:' 

be studied to ensure, as far as possible, suppl~es ade~uate to the 
f 

normal operation of La tin Americ2..n economies aid the p·rovision of 

capital goods for their development; and that /if such supplies 

cannat be obtained simultaneously '"ith Le.tin /~m1erican salés to 
i · 1 Europe , i t i s 

j ' . 
; 

• 

r 



E/Ciïl.lt:./262 
Page 3 

Eul:'ope , i t is nec es sary th at vrays be f ound at one e, wi thou t 
\ 

pre'udice to other permanent solutions, to the maximum extent 

poss ble the purchasing pm1er of the foreign. exchange balances 

that ~ay be accumulated; 

T{IAT in studying this problem, account should be taken also 

. of the disparities which might arise in the evolution of priees 

and ava~ able quantities of basic products exported by the Latin 

American\countries, on the onè hand, andt on the other hand, of 

products -·~nd capital goods suppl1ed by -the countries of Europe; 

1. R'COlfi.fENDS to ·the governments concerned that, in studying 

the applica._ion of practical measures to maintain and expand trade 

bet\-Teen La tÛ]. America and Europe, they gi ve special considero. ci on to 1 

(a) The -\)roblem of maintaining and increasing the purchasing 

power of ~atin American countries in Europe; 
' 

(b) The adoption of methods to assure, as far as possibJe, 

the maintenl).nce of the purchasing pm·rer of the foreign exchange 

that may be ~ccumulatéd; 

(c) The fair tind orèl.erly liquidation of foreign exchange 

balances that ~ay be accumulated; 

(d) Practical means of avoiding or mitigating the consequences 

for Latin Americll3.n-European trade, and, in particular, for the 
') . 

maintenance of the purchasing power of accumulated foreign 

exchange that mig~t be caused by any disparities vrhich arise 

in the evolution 

various types of 

priees and available supplies of the 

ds involved in this trade. 

/2. REQUEJTS the 
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2, REQUESTS, th Executive Secretary to continue the stt·-'lies 

recommended 

Montevideo, developi 

particularly, to see 

countries to enjoy g 

and to extend to gov 

his disp'o~al to · carr 

ope1·ative pc:rt and 

takc in the future 

3,. AUTHORIZES 

ion E/CN,l2/200 of the third session in 

more fully their significant aspects a~d 

practical viays of enabling the La tin Ar:.e/ican 

a ter transferability of European currt nç~.es; 

nments concerned the technical assistart.:e at 

out thè stuèies mentioned in point lt the_ 

advise them concerning measu1·es they nicht 
' 

obtain greater transferability of th~ir 

.e Executive Secretary, if he deemsf i t 

necessr.ry and lTi thou prejudice to the studies requesteri in i .is 

resolut lon, to conve · a group of experts to study the /pro ble: 1S 

mentioned in paragra 1 of the opera ti ve part and to /malŒ th,.~ 

4. EXPRESSES I SATISFACTION that the Executj_ve Secretary 

has l>:en chosen to r 1resent the United Nations on the Ad Hoc 

Co!3J"itt~e establishe by resolution XVII, 6, of t}"le Fourth 

Conru_1_ tnt ive Heeting )f Foreign liinisters of Ame:.."ican States; and 

requ~~ts htrn to offe 

Econ::>mic Com..'nission 

5. NOTES \·Ti th 

Europe9.n trade and, 

the prep~ration of t 

.. 

tha t cor.uni ttee the full est; co-opera ti on of the 

>r Latin America, 
i 

ttisfaction the study on /Latin American-
• 1 

1. particular, the effecJive collaboratioa in 

ls study of the Economf' ~ Conunission for ~·Jurope, 
U'e Organization and t 1e International l" netary 

/Fund; and 
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F~d; and expresses its desire that these studies be continucd, and 

thEt the Executive Secretary periodically publish information on 

thL. trade with special reference to capital goods and the 

materials that enter into their. manufacture; and 

~. RECONNENDS to the Executive Secretary that he seek the 

collab~ration of the International Honetary Fund in studying the 

possibility of. taking measures to obviate and combat the disturbances 

in the m;netary field which might affect some Latin American · 

countries' as a re sul t of the accumulation of fore;tgn exchange 

balances during the emergency period, 

-----




