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If we consider th. analysis of our exports from Chilc, we
notice that they consist of but a few products, meinly coomer ond
nitrates, These constitute the bulk of our foreign trade with other
countries,

In other words, this means that our country depends on forcisn
countrics for the sunnly of manufactured and other goods which are
necessary and that sales to foreign countrics are closely ticd to
the cormercial possibilitics of a few products, These products
constitute the basis of our foreign trade and have a decisive influcnce
on the credit side of cur balance of payments,

Therefore, ®ach country depends as a last resort on these few
products to obtain its necessary sunplics; when the volune of its
sales or the level of its vrices in the intornational markets drops
stability gives way. Our ccononics arc therefore extremely vulncrable
to the contingencies and fluctuations of thce world economic cycles,

The semi-colonial charactcer of the Latin .mericen econory ronder: iv,
therefore; weak and unstable, subjecting its progress or retrogrossion

to external clements which arc beyond its control, In spite of our
enormous natural resources, and of the atundance and wealth of our supnlies
of raw materisls, prosperity or d#saster for each Letin .merican country

is balanced upon the demand on the price of a few products, the

conditions of boewm or of depression, even on adequate subsistence or
hunger, calm or disorder,

The national utilization of our nztural resources and of our
raw materials appear to be an imperative condition for the progress of
our peoples and the stability of their economies. Latin merica, which
enjoys agricultural, pastoral, and mineral activities rust needs
indust rialize itself to carry out its development and give to the. people
who inhabit it better and higher standards of living,

More than one hurdred years ago ilexander Humboldt, the great
scientist, after acquiring a knowledge of our peoples, sald that they were

paupers seatcd on chairs of solid gold, thereby bringing out the contrast

/ between our
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between our potential riches and our economy which was only then starting
to develop.,

Two wars and one depression have taught us thet we canndt continue
to be tied to a structure which suffocates our desires and which, from
time to tinme, launchces us ifto depressions with the loss of a subsbantial
part of the progress made with so many efforts and sacrifices,

We necd to industrialize and to diversify industrial production,
both for home consumption and for foreign markets, as this would be the
only way to avoid being reriodically deprived of gocds, products and
commodities se indispensable to satisfy our normal requirements and to
ensure the continuity of our economic developrent,

We also necd to industrislize in order to attain higher living
standards, to fulfill the aspiration of generzl well-being, so that
everybody will widely enjoy thc benefits offered by our civilization, end
s0 that our peoples can lead a worthy life, free from fear and uneasiness,

Just as important as the industrializstion of our natural resources
in Latin imerica is to be ahle to improve and bring up to date the
conditions in respect of agricultural activities, It is well known that
approximately two-thirds of the inhabitant~ of this part of america are
dedicated to agricultural activities, But only too clear, as a general
phencmenon, are the technical backwardness, the primitive methods employed
in rural activities, exerting a definite influence on yield, cost and
prices, Industrial orogress does not go hand in hand with a rudimentary
agriculture, divorced from techniecal advencement and deaf to the advice
of science, Latin /merican fields requirc equipment, fertilizers,
irrigation projects as a complement to industrial development,

The last war and its readjustments have caused disruptions and
created new problems which demand a quick solwution, dmong them we rmust
emphasize the inflationary spiral facing every country and the lack of
neans of payment in forelgn currencies, which threatens to paralyze
the exchange of goods, to hinder seriocusly indispensable supplies and to

/block our
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block our industrinrlization plans, so neccssary to our progress,

It does not appear necessary at this time to go into the analysis
of the factors that have given rise to the phenomena to which I have just
referred, But it rmst be xdmitted that the inerecase in the cost of
living and markedl;- adverse conditions in the balrncc of trede, are
alarming evile. The effuvets of th;se frctors, in view of the econordc
interdependence that characterizes our cepoth, erc felt beyond the
frontiers f the country experiencing them, They are felt by other
nations with which cormmercinl relations arc mairtaincd, No one any
longer doubts thet prosperity is indivisible and that it cannot be
achieved without mutual integration of .fforta rrd intontions. No one
any longer doubts that only the homogenceous progress of 21l the nations
is the one sound, real and enduring ohjcective, Internationsal
co~operation, lent generously and wi-hcut reticence, is the only
efficacious means whereby world=wide cconorrr why re-establish iteelf,
recover its normal vhybthm and acquire stconzth in order to acnieve
improved levels of soecial prosperity snd collective welfare,

Latin Ameriea requires such co-operetion and it reauircs this
co-operation urgently in order to develop its resowrces, industrialize
its raw materials, intensify its agriculture and liberate itself from the
afflictions amd anxieties which obscurc the horizon of its destiny, In
these tensc and agitated days there is no corner of the world that escapes
the anxieties that torture and perturb the spirit of mankind, Natilons
hesitate at the prospect of the future, But here in ocur America there
is no room for uncertainty, because in its fertile lands, rich soil,
almost unexploited waters, extensive ond diversified forests, formidable
hydro-clectric potentislitics, and in the one hundred and fifty million
capable, intslligent and entorprising inhabitants, its destiny is
assured,

Nevertheless, in order to achicve its destiny, Latin America

requires the co~operative assistance of alilcen capital, inasmuch as in our

/eountries
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countries capltalizetion I8 in general, scarce and insufficient, In spite
of the noble and extraordinary effort being exertod by the United States
under the Marshall Plan, whosc object is to rchabilitate European, we do
not belleve that, as a reflex conscquence, it will prove to be of
substantial assistance to all the countries of Latin .merica, inasmuch as
the purchasing power which the Marshall Plan extends to Europe can only

be utilized by those nations of imerica that have ample exportable
surpluses, It wlll not benefit to any apprecitable extent, those
countries that are secking credit and capitzl to expand their productive
capacity or which have had to curtall their imports because of the lack of
forecign currency, Hence, the Marshall Plan does not constitute a solution
of our problems, However, if this Plan is only to take care of the rccon-
struction of Purope, then the International Bank should endeavour to
promote the economy of those Latin Ancrican sountries which rave only
slight industrial development, In particolsr, the Internaticn-] Bank
shou'd envourage = as cxpressed in Jts Arficles - the means ana sources

of producticn in the nations placed in sucn circumstances, in ord-=r thet
the transilion from a war econoryy to a pence economy be effected without
setbacks, As pointed out by the Presicdant of the Intermational Bank
before the Economic Coanmission of the Bogota Confcrence, we believe that
it is in the eourtries of Latin America that the Bank will have the
greatest opportunity in the near future to lend its constructive aid in
economle development, Im this manner the Bank will 11 the hopes which
our nations cherished when discussing and subscribing to the convention
that brought it into existence, It will thus have fulfilled the object
of co~operating in ocur progress by facilitating the finaneial means that
Wwe require in cTder to begln to make use of the bulk of the natural
resourses con.ai~ed ar verriteries, We also hope that the govermment
aganciecs existing in the United States whose functions are similar to those
of the International Bank wiil continue to participate in the finencing
of the industrialization plans by means of adequate and sufficient credit,

JHowevar. as the



E/CN.A2/1T
English
Page %

However, as *he loang ~f the International Bank and of the official
cgancies of the Urdz2 St-tes must be utilized in the acquisition of
machinery, equipment - . irterinls, it 1s necessory to have cvailable the
currcncy with which to «-tablish thec proposzd industries or activities
From this point of viu'r the contribution of foreign capitel available to
assist our econcmles is also necessary. In this respect, we should
offer foreign investrrs n trestment similar to that received by notional
capital and the assurance that their Justly carned profits will be
repitted to the country of origilne, Tt will not suffice, however, to
have laws to inspirc the confidence that ecapital seeks. It is
indispensable that the leglslation be strengthened through goverment
practices which, at all times, will respond to the promises rmade and which
will effectively fulfil what the laws interd,

We belicve that thc suppression of double texation so that current
taxes would be aypliesblc only in the country In which the incore is
derived, would be a grcot incentive to attract forelgn capital to Latin
Anerica,

Latin Amerdica hes both the physical and hunan factors to build a
strong and stable econory on a sclid basls, For this. lLatin America
only awaits the impetus of capital and the assistanee of technology.

It neads also to have faith in its destiny, The task which the Unitad
Nations has entrusted to the Eeamomie Comrmission for Latin America is

great. a task which begins today uder the expectant and hopeful eyes

of our people,
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