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Tho econonic deYelopmont of Co3ta Rica presents features similar to 

thoso of other Central .f\..merican republics. Tho outstanding cha1acterist:tcs 

cf thic ty::;o of' dovclopmen~ are the procluct of evol~tion from a colon~.u.l 

econonzy tmrarn.!-J an eccmomy of monccu.lture. The ec.onomic structm:·e of the 

country has bet;n d.etormined by the production of coffee, vrhioh started in tho 

middle of the nineteenth century, and later - a..11d to a lesser decree - by 

banana-_;rmrinc. On the one hand these crops havo caused the clevelopmont o:f 

forej.gn tracle, but on the ethor they have rosvlt0d 5n the concentration of 

:t.rmnovable 11rovcrt~;· and favoured the er~nnion of the }:leonage systom, to.:.;other 

with a decline in the relative :l.m.porta.nce o:f the prodncti.on of cul"!llilOdHius lor 

inte:nal c~s·umptlon. 

Anotl:ler re'B1D..t of mo:1ccuJ turo ~.s that tho oconom::.c 'J:Plll..:av:J.] s i.n 

industrial cCntr0s trhere coffee en(l bl.mf.mne nro cont:n.r·necl hav~ !mel un i!JJmuo :iato 

repercussion on countries in thv periphery such as Crsta 1--:icn. The dcclura-:;ion 

of 1-1ar in J9lh hacl a considerabl8 effect on aJ 1 coffr~u-produc:i.n[ CCI'tmtrieu, and 

the qhlo,_f feature in tho history of banki.ne in Costa mea consisto i:J. tho 

attempt Il".ado ?Y ,_;ovvrruaent, since tll~t time to on.forco a crec'JJ. t poJ.icy in o1·der 

to counteract in so far as -p0ssible tho adverso of:t'ccts of tho cycle. On 

oovoraJ occo.sicna, and particulal·ly ip periods of c1e!J::cession, tho r~overrunont 

has dohu :1. ts utmost to hel:p the fa:r:mer by means of a credit policy on a..11 

extensive scale 1;ith tho object of' stimtL";.atinc the development uf tho activities 

~vi thin the cotmt:ry. 

This· has boun the case from l~.F4 up to tho present d.aJ, and. a.J.thouch the 

banking and credlt :')olicios have chanr;ecl several tillss to adapt themselves to 

the economic social cr political situation, the concert of tho nocd to help 

the farmers has been over-prosE..>nt. 

I-To will encloavour in th:i.s :I.ntroductj_on to study the evolut:!.on af 

agricultural croo.it in relation to tho economy of tho cotmtry as a whole, 

particuJ .. arJ.y in l'eril.rd to moneJ", credit and ba.!l2ri.ng .. 

The 1914-1949 opoch can be divided into two main periods: from 1914 to 

1936 thero was an absence of state control and a d:1.sorganized ~anking systom. 

The Ba.nkine law of 1900, -vrhich was in forco durine the -vrholo of this period, 

fga.vo tho 
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en Yo the Socrotario cle Haclencla (seoret<?-rY cf the Treasury) com:9lete control 

eyer E~:i.l banks. As 1.s nr,~ted ~)Y ·Don Rodx:tso Faci:J in hin stucl~· on "cur1·oncy 

c.nr'. t 1le Cont1aJ. B·mk in Costa :;:;ica" (":r"4 i-1oner:a y la. .&mea. Contra1 en Gosta 

rica")., the laclc of concrete info1mti.on roga:.·ding bankin~~ o:l,)cra{;j 0:10 ,mac.o 

:i.t ~;ract ~.·cf:'l..}.:! :r i m.oo;:; s ~ ble· ·to. e.x.erclstf ·n~- such contrcl, or at J.oust red.tlcod. 

it tc ~. ~~·rci~G..t <~' ~J< .. :::~ ... ;.~l· cont1~c1 .• 

011 't.ho ~it:!~ Ifovol!iher 19:6,· Do ere~~ Nos. 15 and :~.6. ~n;;re :prom111i:ated; 

)rov:i.d:inc :t\~r tho· establis~unent o~ a ratio~ bankinc systom v;~hich 
facil:i.tat'ed tho 11:i.·ol':l.ta01e clovelol).ll".ont of uer!'cultural crodit. 

J ··:1 L-1 o,~ t:; nor. ~ od --' .._ ,\,._.. J.. ..... • • 
-------~ . .-.. .. _,..,... ~· ... ~· - .... 

r11ho ivc•:rJd. ,,,a:t,· cansod tr;t!U})c•rt:U';y c1:inorr>,anizaM.on in tho coffee r111rl:.:;t end 

routr:.ct:!.ona rce.a:cdinc: lc.Jane to C·:·sta H:i.cari i'nnaorB.,· · On tl:10. one hand, tho 

Govol'!J.L'J.(.mt neoclod. croC..it to moot its mm c::<})encHtures, a..'J.(l. o'n the. other, it 

vi<.lB orw0ntia:L tc 1:11'oviclo :i.J~;1c•t:.atc.. ac~:!cte.~1co t.o tho fa.:r.rr ... cra o:f tho ·country. 

'l'ho Govorrm1v::1t e.ccorct::.ncly pasbod a seJ:·ics of m.oasvros vrhich had pr,Jfound 

rc ;}o:'Qusnions on t.ho c cono::nic :u.:':o of tho cmmtr;r e It c;rt..,a ted tho. 

Intc:t:nat:Lcno.l BG::J.;-:: or Cocta ~:tea, th:; first 'State Benk ·i'n Ccil1.traJ .1\:morica, and. . ' 

onforcuJ nnn-convort~.biJ.tt;r. At tho tmmc time the firnt Cajus ·c.c Cr6d.~to 
l.,.l'"'a-'1 (· 1 11"L"~, c·:-·o ·l·~·''1 1'"'l1CiO·~) '·'Ol'O .;~('""'"10"1 . • ~1.4. -- .. \ ·- C\..i. ...... ........ ~ .. lJ (.. ... ~. v . l.;i V\j .1. . .,L.J.l .... 

Tho nmr Btml-:: :!.oGt'·J(l f()rr 111illton cc-hmos in non~crmvort:ibJ,.o benk·notcs •. 

m.J.f thJn if>SUC •,·ras ·to be J.ont to tho GOVJ~·nmunt, and the other half .tO. 

fo.rmcrs. 

:Non-convorti'bil:tty, w:dch meant tho ::ms:;)El!lS:Lon o:f t!'w gold standard, 

rusultec3. in inflatio:r.ary policies dm~inc ~:ovc::aJ. S'~1cccc.d:inc ad.ril:ln:i.Htrt:.t1cns.~ 

Thio is ChJ.raoto::::l.stic 6f the history oi' th~ :political v(kllf',LlJ' in Costa. Rioa. · 

The; Cl'dat:i.on of the nov; Bank e~bler.<.. ·tbp Govornmont net \.ln1y to act in 

tho ::'iuJ.C!. of crodi t, but aJ.so to have an oconomtc dovclop:rw~mt ·policy'. 

Tho Cl'oat~.on o~ .... tlw f~.rst nCQ.jas do C:roc.itc- Bmal 11 pl'oved to be 

vu:Luablu e:::pe:·.'io::1co i·rh:!.ch J.od latcl' on te> tho oGtablishm.ont of tho present 

"Sistor1a do J'ltntas Ruraloa a.o CretH to" (Gysto:m. of ~uraJ Crod1.t Boards) • · .. • 

Thls first atte:n.pt failod, ma.i~l.y on account of an inadoq~w ad.m:lnir~tration 
a...'1d o:f '•lac:: of :fundsi so that, shortly a:ftor 19141 the farmors ''OJ;'C. vr;.t.thout. 

I '" < 

any off.:Lc.icnt e.ssista.nco :on tho' pa::'t o;t' tho .Banks. Du~ing thq.t po;t·iocL the. 
· · /oconomy 
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oconoJr.ty of tho co\mtry as a 1-:holo su:Pf'orod f'rc'Dl tho .. effects of the 'w::c1d vrar 

and :E'ro!il. tho· consoq_uonc•AI of sorim:s polit:tcal d~sordors. It vms n0t. until 

192~2 -::Juit a pe:::iorl. of stability S1.lfO:t'V\;IlOd, 'l·rh5.ch was lll8-~lcod 1 fi:Om tho 

f:l.na!1cial v:~c .. 14Jdnt, 't)y tho crcai:.on of. a daju. do C0~v~rs ion· ( Ovnvo1~s:Lon 
ro::~m·tx:·cmt) ~~:i:1 ·~:1 1:a.s tho only aconc;)" to h&.Vo tho pr~. v:!.lOGO of issui.n.~ 

bunJ~ notoB c.cs.-~not go: d end forcirrri currencies. Th<.' P1U"Poso v;as to u~!1icvc 

t.:l'- sta1Y.lit;>· of the eel on by mainto.:tninr: the dollar o:x:~hanco at 1;:),;~~. Thus 

b0;-~an a ~er:!.c.~cl of }:il'OS:;,"Ol'i t~· ~·Th:l.c:1 rvacJ.orj_. its poak in :' 92,, und 6nile(L 'I'll th 

tho l~J2) crisie. 

Thin· 'J:ci':l.·'d '1-~as 1na~·\:er. b;- a liie:;.·J.cs c:' :r.1.eas\ti~cs roncr:;,cj£.;.1 to thr.: 

economy of tho ccmnt:cy ano. HO::C>. Sl'60iflcaP.y 1)jl' ·'jhC cruat:ton, b:· tllo r":.c,crco 
' . ' . 

of January 20th 1::J~~7, of tho CrotHt,~' :a:t::otc:cm.·ic (I·io1·~,~u;}J Orut!.i .. t Dank). 

This instituti.on lli:1B :fon1<,;,fl Yi'Chout any ee-:o,._tni, .:mC. .:.c~,:;o(; sr.:L•llJ c.s 

intonncd:i.cr~r bot1won cap~_ta~.:l.cto end :no::tgat:oo~J •. ·It ma(le }.crJ..:as ~:o:· a. pcl'llvl 

of 20 ;;·em·s and. (J·vor, o.t a ra·i:n.:. of intu:.·o:.;t not O:LCot~\':inc d, :yer ~'.nnum. 'l.'hc 

Crcdi.tc ·rr:i:rotoc~rio cUd ~ct ;_ivo J;:;nl tonrl..cr to ·tho_;, '<Lortr•n:_cL', 1;·,~t 1J~aror 
·, 

bonds -which woro cua~'b.ntoo(l by t:J.v mortcacwcl :pro1lorty, thG BunL, and the 

Govor·nmcnt and \:h~.cl1 co'Q;.d be (liscomlto(l.. The Bonk rocoi vcd th~:;m in :::art 

or full pnynel-rt. of t~w clebt at t:wir n:Jm:!nnl value. 

At i'~.rst tho £che;mo provod a Sl'.CCC~.:s. 'J.t!10 cap~to.lir.:ts acccpt•,cl. tho :Knds 

will:t.."'le1~1-. Th.:; rat0 of intcrvct on mo::ctca~,; loa::1s ~·;u.s ~.o"ifo::r.•<)d. J'.c<;qrd:i.nc~ 

to Mr. Tomas Suloy Ji..toll, t:ho ccaelaJ. rato of intoru~::t :!.n t:ho ::nark'ct 1\:)1 

from tho' rata oi' 1:;,; to that ol d7; '\·rll:!.c:1 had boon fi:Yod. b;:r tho .L1u'\·i Ban if. 

Tho success of tha Cr6tl:l.to llj')c·tocnrio i'TaE; st1.c!:1. thD.t t~v:'nt; u:xhm,r:to(l · 
' . ! . • ... . ,. ,, 

the capaoj.ty of i.nvestmont .. of tho .cmmtr;:·, tt liaS a1J~ v tq ~ nu: J llc.nd.n to_ 

Spanish capi tal~cstn to tho c:xknt of foyr. lilil.l~.r:n d .1;LJ.ar:;;. 

Unfort1mat0ly the 2 929 crj_sis }JB,C. a sorios 9:f. cconor;1ic rop(:rcUt-J~dons ·· 

which afi'oct0cl tho 'doyolopmcn·t of the C:i.'6rl:l.tr) H1po·~~cario (ll;u:·inc tl1o 1929-

1936 JHJriod •. Tho doprosc;::!.on :ne:ci. ru};lorcP.sstons on tho f1FJcal :pol:i.c:: e.:1d tho . . . . . 

Govorruu.vnt usoci., t:1c IntcrnatLmal_B.ml: to tsono non-co!l·{ort:tb}.o CtU'l~oncy aQ 

it had don(.) in l9l4 ~- A sorios o:t' m0asm;;~s tak£;n at tht; t~!l1~.' e:t'l'!-d:Ua:Ll; 
_; .. " . . . ' ' 

doprivod. ti1o Oaja· do Convors:!.~n of its })O'tv..:.rs, _ana. tho poriod of :i"in.enciu.L. 

f;tcbilit,y ·L.r~d cor,vc·rtibilit;y 'J{tt..- £1UCCit .. G.·.;d 1iy u. .PorL1d oJ:' ')XQ.'l.cng.;,o .eontrJl 

by E4 Juntt: d:: Cor1trol do Cumbios · (l!::x:clll.,.llgC Con.tl~ol l3ol:rd). 
/r;.cct'rdihG 
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AccordinG to Costa Rican economists who have made a careful study of 
' ~ ,- . . -~ ' . 

this puriod1 those measures had disastrous effects on tho curironcy and on 

tho credit of tho country •. ):ot thoy cannot bo sa.id·to havo boon bad from 

tho standpoint of tho defence of agricult'Ul'B.l interests. Some of them. 

served to comr'::. rfl.ct tho effects of .tho crisis on farmers and oapocially 

on tho land ~..:.<-~~·o syBtonJ., Thq ~aw of tho 15th January 1932, i·rhich 

authorized tho idsuo of aix million colonos by tho International Bank, 

laid dmm that 11 250,000,00 colqnos wer()_to be sot aside for tho "Crodito 

Hipotocario". 

While its financlal _resources ,.,ore boine increased .in t:lis raa...'1llor,. a 

moratorium in favour of thq Crodit.o Hipotoca:rio wa.a docrood ~n ~anuary 

1933, and its a.dminiDtrati.on '~as hanclod over to tho Intorna;tional Bank for : 

purposes of liquid.ation, Tho sruno year aaiv tho fixing of tho rate of 6); for 

mortgages and 3% for current udbt~, rihd. a moritto:dum vras erarited to dobto~ 
who paid interest vith punctuality, 

Another moasure adopted by tho International. Baa~ of Costa Rica which 

i·ras o:xtroruoly valuable was an issue of 8 million colones in tho form of 

bonds at a rat..:; of 3 per cont :tnterost ~d 2 por cent amortization, . ,I~.lf of 

tho funds obtained by those moans vrore destined (4,ooo,ooo.oo colones) to 

loans for coffee producers, 1 million for loans guaranteed by livestock, and 

1 million for tho Government to provide omploymont through oxponclituro. in 

public 1-rorks, 

This isnuo of bonds was a succose. ~ho guarantoo.was perfectly s~fo. . . . -

On tho one hand tho International Bank could 1n tho last resort issue 

currency to amortize tho bonds. On tho other hand, thoro iras an excess of 

currency in circ\uation and for tho private banks tho acquisition of bonds 

constituted safe and p?o:fi table opor&t:tons. 

From tho fanners• standpoint, tho facilities offered made possible: tho 

continuance of the1r activities, and provonted tho concentration o;f property 

into a fo'W hands, which might 1Voll havo" occurred if credit had boon le.ckine. 

llhilo tho so useful moasu:rOs wo:re boiue ?a:rried. into effect 1 other 

factors '\voro causing confusion f? tho banking system. . Tho excha~o control 

system iVhioh ,.,as put into effect in 1932, had not produ.co~ tho results that 

wore ho:pod for and it' had to be abandoned in 1935.· ' . 
/Those 
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'Those. sudden chancos created an atmasph:1ro of m!.i5.oty rocardinc tho 

bankinG ·policy of tho coun·~r·y. In r:my case t1J.o Int<J:~:-la.tioi1al vU!.:.k noGood 

r•:;fom. In thci c:Juroo of t:ilno it- had bocono involved -in "Va:r::.ous activities, 

and. ·tho tiruo h~'d. como to roorriani:3o its ont1.ro struct:u:;;:.e:. 

In 'thw:·o ··~ix~urnrd;ancos tho International Bank1 td.th dovorru110nt approval, 

invited Dl'o 1(c:l from ChUo to cornu to San Jose of Costa Rj.ca to roorc;anizo 

tho bnnktnc s;y·i3·~om of '!:;he country; this -was in 1935. His missirm ru~mltocl 

jn tho prolliu.\sation .of t\ro· 1mm which laid tho foundaticns of tho f:l.nancial 

and c110d:!.t Gys-Gom of Costa Rica. Tlloso '\~oro },mrs No. 1:'· (ccnora1 3tn1(~.n(S 

Ia~r) and No. Jt) (:r,aw of. tho Hational Banlr uf Cos~a R5ca 1 tho succcsGcr of 

tho formor Into:rnatiOJ.:al Bank) 1 both of Ncvomhor 5tl1 1936. 
,. . . \ 

Those tvro l~;n·!S 1 and :parttcuJarly tho Imi cf tho Nationel Ea.Tll:, had 

profotmd. ro:1,1crm:ssiono ori tho ccrt.urtr;r 1 s ngrlcuJ t~1ro. Tho crcat~~on of ·t:i10 

Mortgnco Department and of tho. 11(3cccl6n del Gr~dito 1.[..\r!coJa ~~c·l 

llol-Ja.rtem.onto Gomercialtt (Ac;r:i,ctu:I:,'I.U:.'al Crl.)dlt $oct:: on oi' the Cc-.nJr:lcrc~ aJ.. . . . . .. ' . . 
Dopurtmont) in tho National B:mk ~!c;r.o mcasurus of _tho vory ~;rcatoE>t valm. 

and '\-Yi:l bo studied in tho .cou:cso of the. prosont report. 

J.9:l§11G49 Period - .... ~-~---

Tho .syBtom of bank:f?g cstablis_hud -u:r, tho. J"aws of 1936 have o:r.ablod 

tho cotmtry to co thrcueh. tho .. .sor:i.os of. oconcmie cho.nccs ''-"1:lich have 

0CC1Jrrod d.uring ).·ocent .yoars ·w.it~out sorio~w losses. 

Tho 1936/1949 period ·can be d.lvi!lcd into fo1lr parts. Fran· 1936 to· 
1940 tho banlctn;} system functioned along t:1u J.:~ncs rloto:cmL1cd. by Dr. K'J..x; 

tho RoJ,.)ubJ.ic 1 s 1mdr,~ct";as balancod.and a~:on ohowcd sm·:p::.usus, a:r.o. thv·· 

bo.lru1co. or paymontr; waf. favqurablo, aJ.tlJOUr.ih tho t:;;ud.u 1Jalerwo. 1:110 

nocutlvo. 

Dtlrlng this porioc1 acrlcul tu:ce.l croCI.i t proc;ronsoc. and tho onto:.; tend :l.ng 

loans made by the "JuntaG R1u·a.1.os do CY·O'dito Ap,r!cola 11 pesscd :fror: 

J.4:.J,297 colono.:: in 1937 to 1 1 731,:)~~5 colones in 1940. 

From 191~0 to 1941~, and osr:>ocially sinco 19hl1 thoro waG an inflationary 

tonclcncy; th:.:J govorrliJlnnt oxpond:Lttw.~o :cosv and t:horo >wrc buc1got dofici.ts; 

tho Balance of Trad.p .. "ms tmfavourablo vrhil.st tho ba1ancc of :payments 

rc..ma:tncd. favourable. Outstanding l<.Jans to farmoro made 1Jy tho 11Juntas 
/Hv.ralo s" 
I 
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Rt:tra1os" rose from 2,0781737" co1Gnos in 1941 to 4,!~47 ,681 colones :tri 1944:• ·· 

Hhcn thu war ondod in 1944, ·tho 'increased volunio of L"liports and tho 

docre;aso 'in foreign invoBtmonts and 1oa~s resulted in a chance· in tho ... 

balance of' :payments, i·rhich became passi vo. Tho "Juntas Ru:ralos" continued 

tho:lr_ cp,utiou~ :;p0liqy and incro~sod their outstanding loans from 4,930,621 

colones in 19~:5 to 9,']07,657 colones in-1948 •. 

In 19f18 a now period in tho banlciJlg history of Costa Rica was 

inaucuratvd ... \·tith tho :promv~gation of Docrods No. 71 and No. 313 of Juno ·21 

and Dvcombor -29 rospoctivoly, ivhorcby co.nunorcial ba..tiks were ~tiomilizod •. · 

It is not yot :possibl~ to dotor.mino tho extent to i-Thich _tho said 

docrooe modif'iod tho systom of credit for farm.ors. It can, ho1·rovor, bo 

stated that til 19h9 u!oro was a largo incr6aso in J.orms ma.do by tho "Juntas 

Ruralus" •. 

It can bo soon f1·o:m tho above that the policy of .tho. ;National Bank_.( tho 

only institution offorine loans t~ farmars on favourablo ts;rms). has always 

follo'\rod tho sn..'11o li..."1o- and has remained both :prudent and :prog:r·ossivo. in tho-_ 

midst of e;cononuc chan0os duo to variations in tho national or international 

policJus. Thu rosul-t.s go to provo that tho :pol:l:)y follo'\-rod by the; ~~J~tas. 

Ruralos" has be;on a cood one. In tho course of tho prosont report it ':rill 

bo soon that the r6s11lts have boon satisfactory from tho standpoint of tho 

security of tho i~vcstmonts. 11o shall also soo that acrioul.tt:tral :production 

has be;on showinc a steady riso,'and that tho 11J1.mtas Ruralo~".havo exorcised 

a stabilizing influence of·an unoxco:ptionablo kind from the; social point of 

viov. 

Tho "Juntas Rura16s do Cr6dito" o;f Costa Rica give an oxam:plo i-rorth 

following. Their dovolo:pmont has 'bcon possible because of tho d.osiro to 

servo shovm by tho staff, and also because of tho country's tradition 

concerning agricultural credit. 

/CHAPT.Effi I 
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The bas:' P rf ·'.:ho banking :.cgislation of' Costa Rica is tho General 

Ban1c1.ng Ia;r (>:o. ::: 5 of. tho 5 Ncvombor 1 1936), thu pv.r}Joso of -vrhich '•ras tu 

intocrato anrl ccordinato the various. bankinG institutions of the country. 

'l1he tendency towards tho intecration of tho banking system "uocomo more 

marked :l.n 1SJ48, and tho "Junta Fundadora do 1a Sogunda Bopu·l)licu'1 (Ducruos 

Nos. 71 and 3J.3 of 21 Juno and ~9 Docoltl.bor) nationalized all coiJ111J.(.rciaJ 

banks, Nevort1!clcsa tho banlc:!.l1G lav of 1:?36 ro:Till:!nc :!.n :t'orc0 lnsc:L'ar as 

ita bas!c princir;Jos arc concornod, a.."ld for this reason it :!.&· unof·<:. to 

oxumino it3 main provisions. 

'.i.1ho General :Ovn..~1nt;; le.ir defines as a nan!-:' 11 :::11ly :: o~:a1 1.;)' consti t1,;.tod 

entity vho rocoives deposits of any };:ind and vrhn invests thc!Jo C:o:Josits, 

togothor 'dth its mrn capj.tal oithor in !.ts ov:n concoi:ns, or in ti.1o form 

of loa...'la of any kind". 

Thin c}.assic dofini.tion, which is of course apl)licablc to nntionalizod 

banko, has been used in order to doturm.ino -vrhich orcn.nizations como 1vithin 

tho scope of nationalization. 

Tho Gcmoral Bvnkinr: Lav also prcvic'l.cs for tho distrHmtion of bfu''lldnn 

profits, limit:!.ng tho pe.;ymont of d:i.vidcncln to a ma::::iml1lYl of ton -"'or cent per 

annum on tho j?aiC:.-in capital tmtil tho lor,al and specie]_ ros0rvcs uro 

constitntod, and subsequently at 12 fOr cent _per annu1;1, Ti>L~c px·ovj.G:1.r):lo 1 

'lvhich exorcised vory considerable influonco on the ballldng :vstc•l, c0asod. 

to ayply '•illon tho ba.lks vrero nat:!.onaliz.cd. 

Tho Gonora.l Banking I,avr also includes in its first artlclo, :prov:Lsiono 

for tho legal Jiquici assets and minjmum lcga}. liquid assets. Tho lm·r 

determines vrhich assets can 'be co:acidorocl as liquid, ac; 1-roll as th0 m.:l.nimum 

liquid asseto t11at silo11ld be maintained ac a guarantee of t:1o deposits (20 

per cent on tho total valuo of sisht liabilities and 10 por cent on tho 

total value of other liabilities). (f1oo Tabla I-1). Th:'.s -vras perhaps 

tho most important of tho provisions of tho General Bankinc Law, since it 

/was assumed 
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1:as nss1.1mocl that onco tho Ia\·1 1 s roq_uU·omonts •wrc :fulfilled, tho ban:''"s 

co-:.1ld l'oco:i.ve t:t1c support of the; bt•nk o:f isr.;uo actinc; ao banl-;: of l)anks. 

Othor irnr.ortant !Jrov1.sions of thG Gonoral Banking la"tr v.'oro thoso 

ro:forrjnc; to banking and foreign e:-:chan1?,0 orjorr.tions a.'ld to t:w 
11 ~3u:porln-tond.c::-t-:::.n_ clo Dcncos11

., 

The J.m-' o·hB1:>1inhod that tho "SuiJorinto!'ldonc~a O.e Bnncos" is a 

d.ol)cnclcncq oi' the 11i:.iocrotaria tlo 1JncicncJ.a" {Soci'otar;r of tho Trco.su1·y). 

It '\ms tl1o ft.-;nctic•n of. tho '' ~u:p~rintondcnto" · t.o supoi·v:i.oo tho Be...~l\.s. 

HocontJy thu ";_:upo:c~ntonr].c):qcia. ~<J_.::.J Bancos11 has 'boon ·:i.ncorl:oratod in tho 

Ountra113anl': under t)o donornjnFxtion of "Awlitor!a Gc·norD.l d.,/ Ee.,ncos". 

Tllc; f11nctior:a of tho "Aucl.itor!t> .Gcnoral ~.o Ba.ncus" havo boon, so far, 

tho sat1u as t~1occ- ostc.bl:!.s:1;;d by tho a·~ovo m.ontionucJ. General BanJring Ie.v 

for tho 11Su:porintond,;nc:to. (:o Bnnccs". Tho "And.:!. tor Gonural 11 (Gone:l:-a2. 

Aui'dtcr) can cGl'rJ' o1.1.t ina)oct:l.om~ and ae:<: tho Ban1.-::n for statements that 

r.:.>floct tl1o:i.r fine.nciu.J posit:tcn. 

/'rn!Jjc I-1 
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Tho provisions tllat have influoneed rd.ost tho bari.king strocture are tho . - . . . ' . . 

e.bcvo mont:.i.onwtl Decrees lios .• 71 -and 313. Tho be.nk:!.ng oyntcm has boon 

c:-)mpJ.otoly chanr:;od.1 from tho legal point cf vio\r, by Art:l.clo 1 l"Jf Docroo No.

'iJ. 

"Artie}£_]:. :::?rivate banks aro nationalized. Only tho ste.to csn, 

through ;its c-;:n ·:Jankinc: institutions, rnobilizo tho deposits of tho public", 

Art1cl2..11. of tho ow.e Decree provi(J,.t;s fu:rthor: that "sha.ros of tho 

Bronco d.o: CoGta Etcr~, tho 1)8nco Anglo Costarr:loeneo e.nd of the "C1~6cUto 

A,::rf.cf:?lD.' d'-' Cartaco" ·arc oxpropriatod. on r;rouncls of J)'ttblic J?olicy. Tho 
i 

S t2-t0, thrcugh :i. ts H:tnistry of J<;conom.y, is tc take p<)EJSoss ion irnmocliatoly 

of t:1oso bankinb institutions. The fol'!US U.'"l(l conclitions of payment of tho 

o:.cpro:t_rr·ie.tcd nhares '\/ill lx.:; I!'NViO.Od fol" :i.ri D. S\).bf30C1UCilt dOCl'G0 11 • 
I 

_ Docroo· No. 313 ·of the "J"ttnto. F\.Uld::.v:ore do la E3oc"Lmr1n Ror-dbl.ico." 

lc:c·ally ancl f'iP..nncin::.l~,. conr:JoJ.idatoe the: nat:tona.J.:!.zati0n of tho ban.lci!l[; 

s~;otom. : I:n its A:::·t!clo II, "1t dvf:l.nos 1:-:1at 1o tho nati_ona.J. ·nanJ-::ing oystom, 

wl::i.ch iA con;'ocod by: tho '13a.nco !I~cicna.l.. G.c Costa. Rica'i, "Tho Banco d.o 

Cocto. ·llic:J.", tho "Bnnco Acrfc·:,la d.c C6.rta.:Io" (tho s:~;ccific ftmctions of '\·rhich 

\:·i.J 1 l'c uotorminocl sn'bsoquontJ.J·), m1cl tho '~Caja do Jur..()rtizo.c:ton de 18. Dtmda 

Pl~1Jl~cc", ( .. ".J.;lortizat:!.o~ Fu."'ld :·:f tho l'ublic D0~t), as woll· e.::: any other 

inotitut:l.on \rhJ.ch ccuJ.d 'bo incorporotod into tho system if it is dec::nod 

advisable. G:l.nco tho 2[3 of Jnnuary l7~·o, there exists in acldi tlm1, a bank 

of isano 1 tho "Bm1co Contral d.o Costa Rica" (Central Bank of Costa Rica}. 

It8 nothods ·of operation as wull cs those of tho other banl~s '.>ill bo cloult 

\-lith in :Sect io!'l B of th:!.s clm]?tor. 

B. Sources of ..QEE.,9.i t 

Tho sourcos of crvdi t in C<.~sto. Rica aro 

(1.) ';['h9 Contro.l Bank of Costa J.tica; 

(2) Tho "Sistema Bancario Naciorial" (1Tat:!.onal :Banking System); 

( 3) The Banco Lyons (Lyons Bank) 

( 4) Tho cof f'oo mp.lers aad 0:\::i,IOrtors of coffee 

(5) Other private monoy-londors. 

Tho.main nonrco of cred~t.is tho national 'bankinc system, and in 

. :partlcular tho Hational Bank of Costa Rica. 'J:ho Lyons 13an.k rorf0rms all 

/banldng 
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barU{ing operations, but as it does not receive doDoeits and operates solely 

1-:it:h. its o-wn ca}.Jitul it has not "boon nationalized. 

The coffee millers and other private monoy-londe:r.s make loans rn.ainly 

for coffee p::.·od~1<"~~ion a...'1.d marketing, and act to a. groat extent as agents 

of the Natio-·L·;.'. :·.-~::t~~ 1:hich makes m~e of them in order to make funds easily 

a vailablo to -L~L J? coducors. 

1) !h£_.QQ1.lt:l'0.1 J:lc_..:.1k_,£,f Cost~.]l!££. ·Tho Central Bank of Costa Rica is of 

recent foundation, ha-vinc; boon established by law No. 1:; of 2 Je..n'.:a::cy 19'50. 

It is prtluaJ::':Uy a benl:. of issue and a reGI.Lle..tol~ of crodi t o:rera.tions. :So foro 

its estab:I.isll!!l.ont, banlmotos had boon isstlod by tho "Do:>artamonto F..:n.5.sur11 

(Isouo Dorartment) of tho National Ban.lt. 

The coverniilf:.?. body of tho Central Bank is t'!.1e 11t.Ttmta ::Jirocti va" 

(Board of Directors) composed of sovon d:!.roctors, t:h.o Hinistor of rcconor.w and 

Finance (ex officio rp.o:mbe;r:) 1 a."l.d six persons oJ..ected 'by tllc "Conse;:c C:.o 

Gobierno". 

Tho Gove:r:m'lont 1 al tho"..lgh it a.ppointB tho n:mnbors o:f the.: J\t.'1ts., docs :1ot 

interfere i·rith tho adn!inistration of tho Bank. Tho diructors alene ar0 

rosponsiblo for tho aclr.lin:l..st:ratJ.on and aro pornonally liable, idt:l their 

privatv ?Ossossions, :for losfles inm.crred cy the Bank as a ros1.~:::.t ol' 

operations :forbicLdon by law·. 

Tho cap :.I. tal of tho B.a...'1.1<: run.olUlts to 3, 000,000 co:onos, and its reserves 

to 1 1 5001 000 colonos. 

Tho Contrel Be.nlc possesses all tho povrors oi' tho for:nor De?t:~rtCJ::'l.t.mto 

Emisor (Issue Dopartmcnt) of tho National Ban!:; but t:1o ] m·r of 2 Jam~ary 1950 

has mado a munbol' ol' innovationp. 1vhich may :i.1avo hi.ehly im:r'-'I'tnr~t conscg_uonccs 

for cred.it in cenoral, and pe.rticuJ.arly for a.gricult·,u;aJ. crod::.t. 

Tho Do2a.rtamonto Emisor (Is suo DepartJaont) of tho Ira ti_cm-:..l 3t: ... "1k has 'Jcon 

a.blo to control the crodi t of the e;ountry b;-;r m0Rns· of tho :faculty to cletormino 

and alter tho ratos of re-discount, discount and interest on the oporot;i.ons 

it :performed. '1.1ho Central :&u:lk La>•' vridoncd thoco :;>m:ors. In tho explanatory 

section of tho la-..r it is· stated that "tho o:c11ansion of tho economy of the 

country implies that new methods shouJ.d bo adc:?ted for credit and that, 

insofar as possible, quanti tati vo and sclvcti ve controls shoulcl bo a-;,Ypl:!.od". 

/The OSf>O:ltial 
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Tho o~:mqnt:i.c.J. ::!_:rovis:!.on of the T•.m-r is· contained jn Artlc}o 9. 

[£:!:.1.:-J:.~o. 9. "Tho Central Bank ·sbr:J . .ll ~lso have tho pc1•or to estalllioh, 

a~c-=>r\l~nG to a ,zonoral and unif·:Jl111 ctandacd, rulos and rocuJ.e.tions to ,.:hi.ch _ 

tho neticnnl knko. shall confcrrn 1vith regard to tho erantiil[; c'f.' credit, in 

• ._ ·. r!~.' to Gor::.·:~. L:Lto :Lts SuciaJ. duties llith the nooo. to onsu:ro ~.ts J iquj.d:.tt;r 
ll ~~::16 6~:-c~.-:~·:n-..;~ • 

The Gl~n:::.··13.L Bank is thus onablod, oy'its rod.:tscount· policy and by ov01i 

more di:.·oct r.cf:: ··1, to ro.:;vlc:to crodit. AlthOUGh it has bcon croatoi'J .. rocontly 

it hr~e ~:tru~dZ" ~-.:<.~ce:J. steps to or:i.ent credit and has c.:i. von particuJ.ar 

ntt~::lti--!n tc invoct::icmtn '>rhlch a1·o :u.ablo to f'outor tho oconc.m.:c dovoJ orm10nt 

c:f' t:l(• CO\Ul"tj;;/~ • 

In accorC.a.'1.co id. th thi's ro~_icy the Ben:: :b.ao ::.':l.xGcl tho :t'oJ . .lmdn;-3 

intr;:.:ost and rodisoo-r::1t ratoc on. ~~2 I>'o brt.tr.ry 1950, 

"") Ti'r:~" r-,;;-; ~,,..,.,,,-n-•- to ,..e-~r·rc·• "']- · ,_ ... .,~-, o"' CO''""'"''··c1 "1 a• OC"To"~ts '-"' _ -·.L ~ ... ..._w "-./_.l. -· V V ·•.Li.L • .....,.. ,.,._~ ,. i.J~~-....-1 pl. ~Lt;,i,J,. -·'-V • \.1,;..1.\...' .... 

'l.'i th tenus n~)t o:;~csvding l.FJO da~~s: 4 po1" cont pur armv-1'1. 

Ll) ;-''Or l'Orli::<:Jil'.1t to commcroi.aJ. 1xoJ.11,kS (If 00C1.'nonts ro2.atcd. to 

acriC1.tJ.turnl c.r ln(3ustrj_a:i O}\\Sirat:L.•ns, ,.,-i th terms not o:::coocl.:l.ar~ 

3t:; dn~·p: -- :rcr cent ror annum. 

c) Ji'or l'or".::.sr:-otmt to commercial banks of docn:monta connected 1>r:tth 

o:r.:;n::i;:u:·rls of t:J.C 11Docci6n do C:::6di.to Agr!cola o Industr:l.al" 

(L.'':l'i:-mlturo and Industry Soct:.l..::>n of tho Nati<)l181 B~~c) ·1rHh 

to :rna not exceodir>-:> 36(·, de. ys • :o. ~or cont per em.num ~ '" . ,. .... . 
d) Fer rodls cmUlt to co!lll:llorcia1 bmll~s of doctunonts connoctou 'Hith 

:rrice control operations ruado by tho "Consojt:-- Nac:!.ona:; do 

l'rodc~cci6n" (Hatione..l. Pro<luct:Ion Cotmcnh 2 ::Jcl' qont j?Cr annum. 

o) For lc<ms to tho Commcl'cie.J. DolJ8l'tmont of _thu National Bank of 

Costa Rica, inte:nd.cc'. soleJ.y for tho financing of tho "Juntas 

Ruralos o.o Credito Agr!0ola", '·iith tonus not exceodine 90 <'lays: 

:::..1/2 ::Yor ·cent por anmun. 

f) For loans to COJ.mllO:t•cial banks, vii th"tcl1llf1 not excooding 9o days: 

lJ. pur cont :por annum. 

The~ Boarc1. of Diroctors of tho Control Bd.U!\: of Costa Rica also 

/oste.bliahod 
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established on 22 February the maximum percentages that· the connoorcial banks 

might charGe in addition to the rates of rediscount of the Central BLnk1 in the 

form of interest, discount, C011ll1issions and any other charges, without the relevan 

credit documents ceasing to be rediacoU:ntable in the Central Bank. 

a) For current com.nercial documents: 2 per cent per annum 

b) For documents releting to agriculture, livestock 

and industry: . 3 per cent per annum 

c) For documents cennected with transactions relating 

to the fattening of livestock: 4 per cent per annum 

d) For docun:ents connected with transactions in the "Seccion 

de cre'di to Agricola e Industrial": 4 :per cent per annum 

e) For documents cormected with price control operations made 

by the "Conaejo Ne.cional de Froduccion" :2 per cent per annum 

f) For docmr.ents relating to the financing 

of the coffee harvest: 3 per cent per annum. 

It must be noted that the Central Benk gives marked ~reference to 

rediscount of documents related to loans granted to farmers. At the sarae tirre, 

the Central Bank allows the commercial banks greater margins for non·commercial 

transactions. The Central Bank recognizes moreover that agricultura.J. ~ci1t is 

more costly. Too great a nBrrowing of the mer13in would result in the ' 

restriction of credit on the part of the banks. 

Tables l·2 to I-6 complete the information available on the Central Bank of 

Costa :Rica • 

Costa Rica has a serious foreign exchange problem, and although the strict 

control regulations have caused the total reserves to increase, the pressure of 

applications for foreign exchange becomss greater every day (See Tables I-2 and 

I•3). 
The :percentage of variation of the currency in circulation is ateadi~y 

positive aU through the year end may be seen from Table I·4. 

The deposits and loans of the "!Sparta.mento Emisor" (now the Central Bank) 

have also increased considerably; invea~nts, on the other hand, have show.n a 

decrease (See Tables I·5 and I-6). 
2. CollliOOrcial Benke. The sources of short term credit are the nationalized 

banks ("Banco de Costa Rica" 1 "Banco Anglo•Costarricense", ":Banco Agricola de 

Cartag<' 11 and COI!lllercial Department of the National Bank) as wll as the I.vons Ban• 
I 

/Table I-2: 
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'Table I-2: Internaticna:t MonetarY' 'R&serves · hAJ.d by the ____ ,. __ ... _,.,. __ --~-.. - ----" ... -~ .... _....-_____ --·---~---·-
• ·r--

N t .. "'~·\·"t~ '~'I - .. "'h~~ j ,:...., '. \T(-.; ;-~ " f "< ~ t' • 'r)i;. . a ·--'-''·'"'--· _,,_,~ .:~··'u-I" 0 vl'S 8 ... , ..,a -~-...,·- ··-· __ , _ _...______ ... __ 
;(j,n U .S•., Dollars) 

·------~-----

Dab=~s 

1947 
194d 

19+? 
Januar,y 
:B'eoruary 
}.:3.":~11 

Ap::U 
Me; 
J·rUlf:? 

. Ji.lly 
A'..'.. >:-rt .. 
sti;Ycc r.~h3.r · 
O\)t,(7.x'r 
N-:n . <·J'.:''' r . 
J);j ,;(Jt :)('. :r> 

~>. ~. :1''11·· :,.7.\\lle: ~-i~ri~-r i1o~'taey Re- D3po81ts ·of the Total 
. ~c; :·~- n•;··::~1::'Ys~ qf .:the serves of the :Public, tl:a Trees·- Iuterr.a tionel 
~.,, >o ... :~.1:).sor::' of, th~ ?o~:rci:~:L.. ury and othet;; :Monetary 
11Tc cJ.onal BanK of · · BanksEI institutions- P.es'erves 

Costa Rica 

~ '[Cl', '78" . >. ,..,,..,. '·. , 
4,203,582 

!• 0(!..,.,.,.., .. <:; 
t'c.; ... ,:>,_,-

5,400)475 
t:. ~·7~ ·~31 lJ i- '.•' ., __ , 

~ .. q: '_;. ::48 
~" J ,.,j.7: t·?9 
_..J,, it- .. ~' ):• ,J.~. 
4. u·J:~-··· • ;.p3 > .-' ' f . ..,~.._., 
r::; f ( .- t..:73; _..) _'J.~v•·-~ _, .. _.. . 

5; ~),.;, ... '.72 
~c I>·· "•83. 
/)I •, I~-

4,'T'i·::: 'i45 
4. ~~~· ':! 3<=;4 
' ,, ... .J~ ..... 

"). 1 • .' ' { .)"'92 
..,. ,/l ., 

........ _ .........-..~-. ··--.·------
570.,252 

. 370,416 
'·'

: 513 > 05?. 
. 53.9,865 
·.63'/~'395 
190,959 

. ~16~12],.
389, , .. (9 
917'1526 

1,952/}03 
1,075 1 099 
. 926·,060·

1,157,596
. 994 Oc:;7 . , / 

~.611.729 
73,150 

' ·lnr- 439 · lJ;; 1 . ·. 

 ,183,531 . 
104,148 
1851245.' 
14h 7!~8 . 1 

123,'219 
:4oo,:;6o 
19"' 628 I ~ . 
, 7<=; J,-:'>9 ·' 
..L. •. 1 1 T..) 

163;274 
39 560 • 1 .. 

lb7,416 

1:; <:;23 7 6'8 
./-J -' . I I 
4, 727 ,1!~8 

1+.,910,866 
6,123,871 

.... 1·17 0 7 4 l1 1 I 

6,2t56,352 
5,1367,898 
5 410 681 -'4 , 6 .· 00 759 
6' 1/ : ~..). 7, o03 
b -:<4;7 r7'~1 J-' ,,,c; 
Bs863,099 
""' eho '"'~ o /' , .•.I. '7 .1. 28 {.;(;,:; 

:; ' ' _,J 

-.<.,.. ... _. ... ..., _ .., ___ .... ~ . .--.. _ __, . -·-·----...... -
~_f:·.:' I?,,:,,; ~1:1a C.·x!.t::.:J.i 3ii:lnlt. :of Costa Rica ' . 
]:../ In-::ludine the Comrrercial Departrrent of the National Bank of CQsta Hica •. 

., 
·s~: I,Tetio~a:i narik 'of bosta Rica 

/Teble I-3: 
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Table I-3: Applications for foreign exchange in Costa Rica 

during 1949 
(in thousands of dollars) 

Figures supplied by the "Junta de Control de 
E.xportacion de Productos" {E:JEports Control Board) 

--;~~o;;-194~/ After October 1948 

m m m m a s -~ a s 
J1l. TES on · '". o .. .,... .... .Prd .p Q .Prd .p 

Ql(l) COrti ~(I) tlO CIJ(I) a:!rd 

Q) 

8 .. ~ 
01> OID r-IM 0' 0~ OQ) 

.... "rl •rl .J::> .q ' (j) ,..., "t-1 ..-1 trl .p 
r-!Q) r-1~ .PCH ..!t:l .... ID r-IS:: PiO Pi S::lH 0 PiO Aal 

,::->.., A O"t-1 a:! P., P;H 
<I; e <I; ;:2:"; rd ~ $ ~ <Jl to 

1948 

~~ s:: 4-1 
Otrl 

' ;?:"; rO 

g> 
~ 
0 
Qj 

P=l ---

· TC11'AL 

December 7,131 589 7,720 
1949 

January 
Februaey 
March 
April 
May 
Jure 
July 
August 
September 
October 
Noventber 
December 

2,912 
·1,670 

48 
146 

27 
.. 102 

2 

5 

430 
325 
506 
494 
.558 
278 
'20 
'30 
32 
28 
30 

207 

t2,482 
-1,995 

. - 458 
640 

.. 531 

... 380 
22 
30 
32 
28 
30 

- 202. 

9,613 
7 ,.618 ' 
.7,16o 
6,520 
5,989 
c:; 609 
"'' 5,587. 
5,557 
5,.525 
5,497 
c:; 467· "'' . 5,265 

1,154 
594 
918. 

1;865 
2,072 
1,477 
1,605 
1,343. 
1,450 
1,681 
1,275 
1,131 

84 
208 
193 
965 

1,043 
745 
321 
330 
124 

99 
83 
64 

fl,070 
t 386 
+ 725 
f 900 
fl,029 
+ 732 
fl,284 
fl,Ol3 
tl,326 
fl,582 
fl,l92 
fl,067 

1,659 
2,045 
2,770 
3,670 
4,699 
5,431 
6,715 
7,728 
9,054 

10,636 
11,828 
12,895 

§2urc~: Journals of the National B~mk of Costa Rica, ti3cember 1949.' 

11,272 
9,663 
9,930 

10,190 
10 688 

' 11,040 
12,302 
13,285 
14,579 
16,133 
17,295 
18,160 

~ Applications made before the emergency legislation regarding foreign payment• 
came into force in October 1948. 

/Table I-4: 
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Table I-4: A~re"'"' 06 C1'~"nC" ~n Ci'Y'~"'"l"•ti· ... '"l -!n t:o.g+a n-tf'l"' ~~~5: .. .......,.._:-~· __ ;.,;1-~-7 .. .;!.:.. ..=.~·r,,;:!.;. ::.:.,_·:.: \:.:.=~- . __ v_'< :...~-~~~ .. ...::..::.~ 

~~~~~~- ~~-... :~E~(~~~;:~!-~Sf~S·: 
{in thc.,tsand' colvn~s) 

" ....... ~ ·'. -·· . '' ,, ..... 

Dc,r:·~:d ts :in ·c-urrent 
-·-·-·----\- ·----·----------~~~----~.~~~-----

~;;::-ot.u.'!.ts in 
Cash in hands 

of the public 
· Cu1•rency in 

Ci:rc.ul~t:lon 
~ · Pe 1-i-oe: S' · -. · . · " (. c'·n.::: C!.:: c :':.C!l" btl ii.it s 

, .-.... ~.. ... ··~ . .. . . · .. ·~ ... -... '
---... ·-----· ........ ---------. .:..----~- ------ -··-

·• .. ~' of % of % of.~ 1~ of . 7~:of·· 
Amol.4"1t total Variatio.h · Amount total Variatio,.."1 Aliiount Ver1at:1.on . . ' . ~ . . . . . . 

--.~.----- ·--·· . ~_._ __ _ ----··- ...... _ ............ ---... ____________ .._ 
·:s· . .:.;9~~ 56,5~ '? 8e08 .· ;:69.,:~143.1'(+~ 8~.?2:· 161)823 + 8o40 191~7 

1948 . ol,lco 45.}4 - 11.72 :· ·.- 971Ei5:S .5~ ... 6? .. -:- .. ~9~98. ... 179,.9~~ f.).Q .•. 6.4 .. ........ ~ " ., .:·"" . . ... ......... .. ... ... . . ... " ... . ... " 

·ldr·o 
•' ./ 

Januai·:r 
Februar;y· 
Narch 

:~ll.p:):':l..1 
};;_::,y . 

June 

·, 

Ju.J,y 
ln1eust 
Se:rtP.Inber 
Octo"::!er 
:i•! 6vcm(e r 
December· 

t32,101 h3,53 f 6$26 105,1;06. ~G.17 f 0.21 
88,'('27 45 .. 72 f B.o·; 105,337. 54.28 t 0 .. 12 
91,879 4.6~59; + 3·55,, : l-05,321 .53.41 - ~- 0.02·, 
92";)63(4·:-r.oa +. 1.11.· ·:·1o4,1~~9·52.92 :..::. o.e4 

:en 0"n 4·tC. C0 - 2 00· 101 ':'or .. ,;.., c;3 '01 ;.; 2 r::;4· .1-~<-'v.:,; u.,':')';j ,,., . }.' j .-1 •. • •.- , 

S•4,191 4-8.42 -} · 4.,41 ::)..00,331. 51 .. 58 - " L'43 .· 
c '96,15~ 49.,16 f· ?.09. ·~ .. 99,437'50.84- ~~ Oo89, 

97,.85'1\'!·!!9.,75 .t ·.1.81 .~ .:98,861~50 •. 25 - . 0.5~:: 
,· 98~C.~7 L ~Oo3C . .t .. LOO >'97,693'·49.70 - . 1.J.8. 
. oc. -~cc.~o 26:·+. o 72. ·,_~-oe c;6o~~9."r4 t o 89 
' .... .;_. ..... ...... (1 .• '·· ~""' ,.,.~. • 

1Cl,U23 ·~0,53 T. 1.45 : · ·98,910· 49,41 t ., 0.35 
~7,4)!2 ~~~.28 .... 1.52: ':t-02,403·50.'"(;2, + . 3.53 

'.;. 

1,~ '" 30'7 1. \,__, j' i T 
194,oC4 + 
1S'711 ZOO f 
1c?1 3~2 .1 

.r 1·1 ., T 

19l~99b -
l~:Lc; 1)22 .. + 
~ c'r' '"05 + .l,',.., t<).-

J.96) 7'57, f 
10< ~:64 -.-I--> j .. " 

19C,J)t6 f 
199,938 t. 
201,895 + 

........;;._ __ ....... _ 

2.77· 
3 .:6J., 
1 .• 62 .
0.07
2.7l .. '; 

l.pf-.
0.)5 ..
Oa5Q
Oc10··
o.So'·
o.9o 
o.9.B 

------~_.----------~ -..·~-··--·1<-·•··-··· ... --- ~"'-··•"1; __ __,., 

Av~c~:~::n·s . :()1 ;)+.::.o~lt~$.19 f 1C.)o'. ;,1011 524~,51.81·.; ·~ 3.75' 195.,944 + ·;9.44 
-~ ........... ·- -.... -··--- ........ -...... --. --... --.- -·~ - -- -
-----.. ·----.... --- ..... ~ ... _., - ........... ,.... . ..... ~ ... ,s,.,,-;-,u.ss.; .. ... 

Journa~ .of the .Nati·onEJ~ ]enk of. Coste. Riooe, December 1949. 
, • ".. r • " ·. 

Sot'trr:lo: 

h'eble I-5: 
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------------------------------------------------------------------·------------
Source: Journal of the National Bank of Costa Rica, Deceruber 1949. 

!/ Now the Central Bank of Costa Rica. 

/Tsble I-6: 
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Table I -6: ·I.oana and ~~-s.!~!2-!~~-~~J]~-~.E~":t!:~~~~2 .. L~:EE! 
{now the _c~~£~!:. .. ~.2:~5eL;!~~J-~: . .E~~~-o! 

Cu-=r>~ ::::·~ca, 1947··!.949 -- . -·--.-......---
(In thot,:aanda ·of colones) 

·----------~------.--.-----~·~----------~~------~----------.. --~--~--·~~~------
LOANS 

C onmD rc ia 1 "?.: '!;lr. ::/ 
l'1ort(~age 11-~};.:., .··.·,.c.sn.t of the I,;ational Banlr 
No:-cteug3 (,~·t::o . .s.".:; .3b:L1k ·of Cos·C.a Rioa 
TreaaurY · 
Other allocations 

Total allocations . . 

Il'!VESTMEI\1TS . 

Bonds of the. Na. tional Banki~g· Syate.J:./ 
Secur·i tiE::s. 
T:roesury Notes 

Tctal 1nvestw~nts 

1947 1940 
_..,..., 

49,423 63,509 
13,195 13,062 

50 - . . 
8,821 8,557 

126 227 
' 

71,615 ·8"5 35~ _,., _,. 

1,459 
3,950 . 3,826 

26,560 
. 3,9.50 3i,845 ---------· ___ ._ ___ _, ____ _ --· 

-
1949 --- ... 

81,737 
12,930 .. 
8,232 
.. 4 

102·,903 

1,409 
'3 668 

' 16,670 
2l,76? 

~I 
!:.I 

... . ' t ·. 

Includir'lg the CoLillleJ.?Ciel DepartLJe:P.t of the :r_Jational Bank. of Costa Bic.a ~ 

Up to J):;·.e?1·ber 1:748 th~ bonds are only of the l'Jetiona1Bank of Costa ·Rica. 
SOUl"r;e! Na t.i'c.·:·•al :Benk of Costa Rica. --- . . . 

/Table I-7 shows 
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Table I·T shows the main 1 tema of the bal~u.1ces of tb~. Conmlercial banks 

during· the last three years. It will be noted that- the availabilities have 

risen constantly in the country since 1947. This rise reflects fundamentally the 

changes .. in the availabilities in the country since the funds coming from foreign 

SO".lrces :he.v~ decr~aaed conside~ably during- 1949. 

The increase of availabilities could be C?onsidered 1 at least in part1 as 

being the c6nsequ~nce of infl~tion alnce during 1949 there were inflationary 

ten.ieneies of some :ma.gnitude (see Teble I-4). Loans of the "Derertamento Emiaor" 

(today Central Bank) and· of the National Bank (see Table I-6) augn:ented 

considerably and eo did the total deposita in the c~rcial banks (see Table I-8). 

It is to be noted that th~ term de:poai ts 1 which are those which can best be 

utilized f•'r agrictilti.lral loans at 'medium or long ~rm, have hardly inc:::-eased at 
:~il 'during the last three yeats. '-' " . 

Table I•9 aho~s the loane of the conm:ereiai bai.uc~ from 1947 to 1949.· It is 

interesting to note how the diffe~nces ol' c:redit have varied during 1949. Current 

account OISrations passed from 10.9 to 7 ~9 million. colones. short term ~oana 
. (leas tha"n a year) followd an upt>re.rd trend. with. a regular and moderate ris:e 

passing from 58.5 to 65.0 million colo~ea in the courae of the year; long 'term 

loo.na of more than a year follo~d t:m irregular 't~nd1 which on the whoie is 

upward, passing from 1~. 7 to io.2 million colones; lastly agriculturS:l and 

industrial loa..'"ls follovreC!. a constant upWa.rd. trend passing :from 41.9 to 52.5 

million colones. These la.at figures ere the mo~t significant arid they" show how 

credit ex~naion 1h Costa Rica he a taken pla.ce with· a b~aic idea of develOPment 

of production. . . . 

3. ·. . ~rtgage Banking • The main course of long term loans in c'osta Rice is 

the ll.nrtgage De].:art.Irent of the National Bank. · This is :particularly so. in the 

case of lone terril credit related to agricUlture~ ·IIi effect· the Na~io~l Bank, 

throUgh ita M~i-tgage ~:partloont is the onJ.Y institutiOn that ias~ee ita OWn 

bonds in the form of mortgage bonds and ita capital represents nearlY 90 :per cent 

or' the tbtal of the mortgage inst:l t~tiCm~ of the country.' . . 

Table I-10 shows the principal items of'the balances ~f the m~rtgage banks 

·of Co~ta Rica, as of '1 Decemberl949. It will ~·.nokd tha.~--~e availabilities 

d1nrliiished considerably at the end of the year and ih~t the- outstanding loa~s 
passed from 4o.o million coione'a 1n Janliary t.o 53.0 miilion· in D:Jcember~ Loans 

made during January reached the maximwn of 22.1 million and decreased all through 

/1949 until 
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1949 until they reached 7.8 million in the month of December. The items Sundry 

Liabilities a~1d Debts to the uDe:pe.rtan:ento Emisor" (today Central Bank) 1 as well 

as to the. qol!lliDrcial r.erartment of th<;l ·!'Jl:ltio::tul Benk: remained stable duri.hg the 

year and pres.~nted similar amount~ to those of the two :precedins years. . . . ·. . 

The bends in circulation, which in January totalled sim,ilar sums to those 

shown in 1947-1948 ~~re re~uced to more or ~eas,half in February 1949, owing to 

tho redemption of the banda that w~re still i~ circ\uation of the issues made in 

1933 a:ld 1941. 

Cc:pi tal increased from Decemcer 1948 to Jenuary 1949, mnng to the increase of 

20 millions of the capital of the Morteago ~;;artrnent of the National Ben!c. 

4. "Banco Necional c1.e Costa Rica" (National Benk of Costa. Rica) ...... _... . ---- . . '.' 

The Netional Bank of Costa Rica 1.a the, :mnin source of agricultural credit 
. ' J ·I ' • 

in that country. It' is the successor .of' the ~ld International Bank of Costa. Rica 

founded in 1914 and it is ruled by raw. 16 of :; povez:lber 1936. 

The administration of the Bank is in the hf':lnds of the ''Jtmta Directive 

General" (General Board of Directors) which is composed of nine members, all 

appointed by the a.Ovei'lUJ'lent.: Art1cl;} 8 of ·the law. provides that .the Jrember~. of 

the Beard are to fulfill their functions 1n absolute inde~ndence of the . . 
Gover~ent. In order to give more strength to this p~ovis1on1 Article. 9 of the 

.. 
Law provides that tl1e members a~ :_permanent during their term of ·officE? 1 

unless they should 1nfri~ge the Lew. 
· The National Bank, in consequence, can be defined a.s :beiz:J-6 a .public 

i:ns.titution with _a minimum intervention of the Governm~mt. Nevertheless. U must 

be noted that the budgets made by the Manager must be approved n_?t only by the 

Board of Directors but also by the Government. However, there have not peen 

conflicts in this field between the Board and the Government. ·. 
The Board elects among ita members, a President and a Vice-~resident and 

appointR a General Manager whose functicn is to administrate .the Bank accol:'4ing to 

the ·Law·. 
'· 

·•· The capital of the National Bank, when it was created, was of,lO.millio~ 

colones, all of public l?ro:perty. In 1948 this capital ~s increased to 58 mHlion 

colones. When in 1950 the Issue Department was. separated from t~e Bank in order 

to form the Central Benlc1 it received the corresponding capita~, that is ~o say 
. ,, . 

three million colones. ToQ.ay,_ hO\\'SVer, the capital of the . .Bsnk .amounts t() 55-. 
miilion colones. 

/Table I•7: 
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Teble 1 .. 7: Mein Items in_:~E~ .. J!~:~nce Sheets ;:of the Co~rcia.J. 
! .,,. 

Ba.i.ta of Costa Rica 
-· f. 

{in t~ouaan*a of< co lone a) 

A s·s E T S L I A B.-I LIT IE S 

Capital A'l{'ail..; 
Periods~ · able 

Funds 
·.'loa:ria .. Invest..:: Other Total 

menta accounts . 
Deposits Other and Total 

accounts Reserves --End of 
-~-~---;-...... 

:1947 47,339 151.,140 191645 3,217 221,341 127,308 54,142 39,891 221,341 
.1948 64,334 .· 15:1,359 >20,814 0 ,8,183 244,~90 124.,105 68,931 hl 6!';4 244 690 

,I j ~ ' ·: '. 

1949·' 
January 721 172 154,668 33,673 29,245 289,758 136,217 91,341 62,200 289,758 
February 75,405 158>926 33,863 29,797 297,991 144,604 911187 62,200 297,991 
March 76,529 159,96~ ,34,57_6 .· 9,8.5i 280,922 149,153 69,569 62,200 280,922 
April 69.164 . 159j267 3.6,99~ 11,364 276,790 146,503 68,087 62,200 276,790 
May 76,383 159,8o8 47,55 · ·· 8,149 · 291,e94 1;1,d90 72,486 67,518 291,894 
J\Ule 78,205 161,933 .~8,949 3,31~8 2).2,435 153,.895 6~,634. 68,906 292,435 
July, 80,~~~61 159,934 .51,901+. 3,389 ,295,488 1~7,264 691 261{ 68 1 996 295 1 488 
Augu.at . 81,567: 1.63,210 .53,743.· 5,0~3, 303,583 164,4~8 7o,2G't 68~898 303,5e3 
Sapte:niber 85,245 170..,-556 55,597 5,4~0 31~ 1 828 173,214 74, 716' 6?;1'398 316,828 
October 92,142 172 1816. 55,777 5,922 326,657 rr:;,407 82,352 6d,898 326,657 
November . 97; 907 175,697 56,921 7,564 338,089 rt6 ,975 90,409; 68,705 338,089 
December 96,482 173;322 63,363 · 3,83:0 336,997 179,070 88,196. 69,7~9 336,997 

, ' .. 

' y 

Source: Sup:.rintendencia de. Bancoe de Costa Rica. (Now the /mdi tor:!a General 
' de Bancos). - · 

~:,. Including the Commercial LBpartment of the Netio:Qal Bonk of Coate Ri .. ca. 

/~: 

,,.,,-



FERIO!S 

End of 
1947 
1948 

1949 
January 
February 
March 
April 
May 
Ju.."le 
July 
AUgust 

Table I-8: Depo~dts in the Cc::rrrt€lYc"tal Banks of Costa Rica ------ --·-------------~--

{in thous~nds of colones)· 

TREASURY AND CO:Ml-1ERCL'\.L 
RJB:UC INS'riTUTIONS BANKS PU'BLIC· 

r-f r-f r-1 

8:=-. tb:=-. ~ >, ij :>. ~:>. 6b:=-. 
0 0 ..-10 0 Oorl 0 0 0 ..-10 
•rl s:: ~s:t 'rlQQ)Q oriS:: a>S:: 
+>~ .PCJ)J..i<D +'Q) ~ ~-0~ H !tiHOH H a:! H .H 
~g tri1-1 

~ 
s:t g 'H J..i 

~ ~g tri~ <::l!' 
:::i ~ ~ ?lo t:jO s::os::o s:t 0 s:: 0 

8 H H 8 H H 8 
~·-- ·.~-

~0,267 63 10,330 396 - 396 98,269 '7,514 '105, 783 
15,774 67 15,841. 426 - 426 92 4r-6 11.,575 lo4,C31 I ,_~ 

. ..~ 

17,539 582 18,121 523 - 523' 102,648 11,9?1 ' 1,14,019 
19,672 518 20,190 1.59 -!- 159 106,870 14,214 121,084 
18,787 192 16,979 207 ·~ 207 115,347 11,_860 127,207 
16_,210 356 1.6,266 261 ;.. 261 114;1~8 _11_,765 125,-913 
16,84J. 239 1,7,080 67 - 67 ]20,328 10_,547 130,875 
17,751 194 17,94:; 236 236 121;734 10~J2'3 131. St::.7 

' ./1 

17,946 1,744 19,690 743 - 743 124,793 8,131 -132,924 
18,728 304 19,032 416 - 416 '132_,827 '8,577 ·141,404 

OTHER DEPOSITS1 
SUNDRY CRED:!:TORS, 

-ETC._ 

r-1 

~~ {1:=-. 
0 0 'rlg ..-IS:: 

+>~ e H 
~ ~- ~ ~-

~-
s::o s:to E-1' 

to; ' H 

10,705 94 10,799 
3,696. ill 3,807 

' 3,539 ' 1~ 3,554 
3,158 13 3,171 
2,756 lt 2,760 
3,673: ' 90 3,763 
3,860 8 3,868 
3,830 27 3,857 
3,870 37 3,907 
3,530 36 3,566 

September 20,338 203 20,541 339 - 339 13.5,623 10,174 
12,488 

i45,797 6,524 13 .. 6,5.37 
October 20,ll3 219 20,332 2o8 .. 208 137,282 149,770 5,088 9. .5,097 
November 22,744 4 22,748 263 - 263 137l932 . 12,475 150,407 4,682 675· 5,557 
December 18,7~4 287 19,001 106 - 106 '144., 727 ·u ,26o 155,987 '3,969 7 3,976 , 

Source: Na tiona! Bank of Costa Rica. 
Note: Including the Com:roorcia1 De_Jl8rtment of the National Bc,nk of Costa Rica. -

TOTAL 

IE POSITS 

~7,308 
124,105 

136,217 
144,604 
149,153 
146,503 
151,890 
15:3,895 
15.7,264 
164,~18 
173,214 
175,407 
178,975 
179,070 

/Table I-9: , _______ 
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Te.'tll.e I-9: Leana o.f .tlJ.e Conunercial ·Banks of Coate Rica 
i .. .; 

'(in .:thousands of. colones) 
. '. 

------------~------------------~-·---··----~-----------------------------------

PERIOIS 

End o:f 
1947 
1948. 
1949 

January 
J'ebruary 
tl.i!lrch 
April 
May 
June 
July 
Augus.t 
September 
October 
November 
~ceznbe:t" 

I N N A 'I' I 0· N A L. C U R R E N :c Y 

t•) 
+> 
:S ,:cs · 
'() 
·o 
~ 
.p 

~ 
H 
~ 

(..;' 

w 
r.::~ 
cJ r 1 
~,g. 

r-1 h 
Hrl 
(\) 

.. p 0 
,, .p. 

+' 
>-. Pi 
CJ ~ sr-

15,201 49,673 
10,746 5'7,.216 

......, 
H 
C'J 

Ui (\) 

-~ ~--· 
~2 
~ 4'3 
.P· 

I Q) 
1:;0' 
r.:: s 
0 ~1 H...._, 

'.::> . od •,-{ 
r:':<ti ,-~ ID 

• lo\J : ... ·. 

r--Io 

~rl i-1 ;_, c0 
(; +' oc-1 

';-i .--1 ~ 
:::.l : .. 

1!. '!',.) ·,IJ 

~ 
·~ ;·~ 

. ~ rj 
. ·· l JJ r~ 

~-o-1 •.t; f ·I 

OJ; 
..L) ' 

;·~ .. 
~·· (j 

c) 
Ill 

~ 

rll 

H 
'-< 
•rl 
+~ 
Cj 
0 
r, 

,.::i 
r-{ 

'cj 

~ 
~ 
c:; 

TOTAL 

(') 
Q) 

•r 
~ 
(\) 

i-t 
i-1 
':i 
0 

[i, 
•r1 
~) 
;... 
0 

~: ·I 

r.:: 
H 

(J) 

r.:: 
0 
•rl 
+' 
:ru 
n 

~ 
cJ 

rl 
~J 
n 
H 

6,48? 35,237. 39.023 2,547 148,163 ·. 2,977'. 151,140 
. 4,122 41;418 34,{~05 2,654 150,961 39D 151,359 

1Q,988 58,59~ 4,70J 41,918 '35,299 2, 774 154,27:3 393 154,668 
10,543 6b,842 4;991 40,Tf0 37,948 3,433 158,527 399. 158,926 

9,523 61,511 5,522 40,866 38,540 3,553 159,:;15 451 159,966 
Q,'"/49. 61,665 6,331 41,1Gl 37,499 2,503 15D,9oe 359 1.59,267 
8,078 58,076 9,906 '43,375' 38,,582 1,732 159,749 59 159,808 
7,973 58,257 10,192 44,535 39,186 1/(89 161,932 1 161,,933 
8"'09.5 56,909 10,992 45,145 37,1i60 1,313 159,934 - 159,934 
7$368 57,153. 11,947 45,387 . 40,177 1,168 163,200 10 163,210 
7, 4h5 65,_67'~ 9,llO . 47,271 39,725 1,306 170,529 27 170,556 
s,4r4 '61,646 13,320 48,551 37,737 3,144 112,812 4 172,816 
9,035 65,236 9,764 50;624 35,22~ 5;728 175,612 (~:; 175,697 
7,~62. 65.,032. ,10,203 .. 52,529 ··32,48p 4,550 17'2,762 .560 173,322 

' . . ·...:....:_ ·---·-------·-----
Source: -"su:p6r1ntendenc1a. de Bancoa" (now the ;,~uditor General de ~encos'') of 

Costa Rica. · 

~: Iilclud:\ng the· C~rcial Department of tl".e Nvt:!.onal Brnk of Costa Rica. 

i.J'able I-10: - -

 



Table I-10: Nain Items of the Balance Sheets of the t,;tr:l 
£'()--

Mortgage Banks of Costa Rica 
(!)~ 

• 
~~ 

(in thousands of colones) }::;-
0\ --.: 

BONDS AND VOUCEERS IN CIR- ~ 
~ 

al CU!ATION • 
(]) ~ 

...... 0 0) 

.p ID § .p $ ...... 
~ ~ r-I.P tO tO 

r-1 om a.1 ~ Qj '8 § ...... j ...... •rl (]) 
~ 

(]) 0 al 

~ gio BE~ 1<0...-1 0 r-1 t +'~g fihm ~~ ll=l ~ 
14 ~ Periods .-I i al .o!m tO 

...-1 ~ ...-1""' 'da.1tO t'g t~ g-g (V") r-1 

~ 
..-I rd CD 

~ H.-I (]) Pi •ri <I> Pi (V") ..:t j."2j a Ql. .s ,::: ~'8 ~~~ ,so<D 0 0 0 (]) •rl 0 0'\ 0\ a.1 <I> 
c:t: H OA ~~ :E:O ...:!~ .-I .-1 8 0 p:; 

Em of' 
1947 301 39,219 4,308 5,7~1 13,245 4,ooo 1,219 4;464. 500 3,630 2,086 11,899 13,449 
1948 657 39,918 2,494 5,772 13,074 3, 775 1,128 4,1T{ 500 3,361 1,934 ll,100 13,580 
1949 ; 

Januar-.t 1,565 4o,o4o 22,146 6,420 13,051 3,700 1,099 4,170 500 3,36.1 1,934 11,064 33,917 
February 1,380 4o,o89 22,137 6,269 13,o40 3,700 1,099 4,168 500 5,767 33,917 
March 747 4o~l81 22,136 5,687 13,029 3·62"' l,o69 4,159 500 5, 728 33,917 1 ..1 

April 710 4o,233 22,134 5,726 13,018 3,625 1,069 4,119 500 5;688 33,917 
May 479 40,330 21,888 5,355 13,~07 3,625 l,.o69 . 4,112 500 5,681 3J~917 
June 1,130 41,469 20,444 5~647 12,996 3,550 1,039 4,1o6 500 5,645 34,318 
July 656 44,625 17,525 5,325 12,985 3,550 1,039 4,089 500 5,628 34,318 
August 318 lt-5,757 16,36o 5,265 12,974 3,550 1,039 4,079 200 5,318 34,318 
September 483 46,352 15,898 5,398 12,963 3,475 1,008 4,057 200 5,265 34,318 
October 338 47,459 14,844 5,242 12,952 3,475 1,000 4,040 200 5;240 34,318 
November 2,478 48,618 13,834 7,569 12,941 3,475 988 3,983 200 5,171 34,318 
December 494 53,656 7,849 5,016 12,93~ 3,400 957 3,966 200 5,123 34,611 

source: Journal of tl:le National Bank of Costa Rica 1 December 1949. 

/The essential 
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.... 

The osoenttal charFctel'tst'tc ·of the lntornal ortantzatton of ·tho Bank is 1. ts 

division in three de;partmonts • -v!hcn tho :&nk' was; :or3ant 'zed, in 1936 1 Dr. Max 

roCOilll'!lended the creation Of tlll'6C dopal'tr.lentsf"' tho'.!s;:;uo nepartr.J.ent 1 tho 
. . .. , C\ 

Commorctal Department and tb.e··Mort'rc'J.ee Dept•.r"tment. ·In 19.::'6 tho need to create a 

Central,Banlc 'vas fel,t but Dr. Na:x e:xplainud that·"tt ~vas preferable to avoid the 

t!TI.mobtltzatton of_ lar'3e s1.uns tn a country l-lhtch was tn a phase of full 

development". In 1)'50 it was doctd.od, taking into account the deVL'lopmont of the 

Bank and the oconom.v of the countr;r, to se(!l"ecatc tho Issue 

found a Central B!';lnk. In consequence, tho Nattonal Bank is 

departments, uhich according to the Law (Arttc.le No. 25L are 

Department and to 

now di v~.ded in ~~vo 

entl.roly independent. 

Each Department has ita own accountt00 system and pres<mts a ser;or<~to balance as 

well as a eeparate proft t and loss accounts. 

The profit and loss accounts of both d.e].}&rtments · r..:re, bf coUJ.~se, melt~d Lnto 

one general profit and loss a,ccount o: the Bank. Thif, illvi.sion of tho Br::nlc in t'w 

pc.rts implies that each Departmc.mt has a separa.te cepl.tal w'h tch is of 2:) mi.lli 'Jn 

for the Commercial Department and 30 million for the Mort~~.:t~;e Departmtmt. 

~rtr;age Department 

The Hortgac;e Department of the'Nattonal Bani{ ,.,as created for htsto!'i.cal 

reasons. \{hen, during the 1)29·1932 crtst s the Credt to Htpotecer1 o d0 C·Jsta Rica 

lost its prestiee, .the Nationul Bank took char,3e of tts administration for 

ltqui.datton purposes and also increased its own !Jlort.'3cce o.:x~ratlons. Tlw l13G Law 

gave a legal structure to the Department 't-:htch took. chc:rce .J:f these operations 

wh~ch toda3T has all. the characteristics of a Mortgac;<J banl:. Its f:mctions are _to 

make mortGage lonna to persons and to corporations vi th the exchwlon of Joint 

stock partnerships and of ~oint et0ck companies (" soctedao.es en co~ndt ta .Y 

soci.edades. an6nil>l8.&11 
). The principal source of the funds of the Ban~;: ere the 

mortt;age bonds; these bonds are· bearer bonds e.nd aro transferable e.nd ne(~otiable. 

The Mortgac;e Depertm8nt is anthorized to tssuo bonds only up to an amount 

de term t ned b:y the Board of Directors wt th the approval of the Govornmen t. 'l'he sum 

total Qf the mortgB.()e property constitutes the sect'.ri t:r of the hond.s in ci,rculatton 

which a;re also ::;uaranteed by the assets of the Bank. 

J3es ides the mortgage bonds, the .Bank can' tssue lien bonds. (,;bonos de p;renda"); 

thet;le. are issued for no more than five ;yer..rs and are c;uarenteed b,'f chfltcel. Tho 

Law eatab.l tshes that the sums available from ·the .1-ssJ.e of these bonds m'Wt. be used 

to finance the operations of tho Agricu.lturai and Indnstric.l Sections of the 

/Cor:Jr:lerc ial 
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Conup.orcial Department. There ta a notteeable effort being· made on the _part of 

the leg i. sla tors to ensure that the Mortgage Department t s funds shou.lcl bo used 

either directly or indirectly f"'r the d.ovelopmf!lnt of productton and not for 

.c~8roi.a.l payments. On the other hand, the faet that the product of the issue of 

bonds i_n desttned to operations of the AgricUltural and Industrial Section of the 

Commnr:Jtal Department enables the latter to use the funds coming from sir,ht or 

short term. deposi.ts for cornm.13l'Oial· :purposes· in accordance With the classic 

bankiDG doctrLnes. 

The princi.pal function of the Bank :ta, of cour:ae, to make long term loans 

with mortgage securities .. The Law provides that theso loans· must be used for 

(a) bu,ytng land for agrtcultural purposes;· (b) producttv0 agricultural operations; 

(c) buytnG or bui.ldi.ng constructions of a productlve character. 

This provtsion l:).as ha(l excellent results on the c;cm.eral ·pol icy of the 

Mortgage Department. Bosi.des, from the point of viow of' the' a:srlculture of the 

countr;y, the intereots of thu .farmers are safeguarded by the provisions of the Law 

of 17 March 193)1 which modified Article 103 of tho Natione.l Bank Law. :J.'he new 

Article 103 establishes the.t the Department will, ln the first place, give .loans 

that wi.l.l be .usud. for tho developmHnt of U.[Sricultura.l prodLwtion, ·and that for 

that purpOtie, tht) Bot,:r.d of' Dlrectors will distribute thm.rJ. as follows: · (1) 70 per 

cent wi.ll be tcsed. for purely agricultnra.l ends with the 1;uarantee of rural 

property; (2) 3J p0r cent will be used for bui.ldl!lf_; wi.th thu guarantot.J of either 

urban or rural property. The consoquenco of this new Article 103 is to restrict 

credit with urban r,uarante:;e and to ci ve !llar.lced pre:f'orencc} to mortr:r,age crodi. t for 

agri cul tura.l P'...l.l'PO so s . 

It has also been noted that th0 use of the credit and not onl;y tlw rtnarc-Lntee 

are taken into account <md that, for insh~nce, the Bank cannot give moru than 

3Q per cent of its fun(ls for thu buyine or construction of 1m tldings even if the 

guarantee is rur~l 

Corn1nerctal De,:p~~m.ent 

The Commorc-Lal Department .of the National Bank is tho succesMr of the 

Commercial Section which existed within tho International Bank of Costa Rica since 

1914. As has been seen, from the total capital of tho Bank, 25 million colones 

constitute the capital of the_Commerciul Department, The essential eharacteristic, 

in reference to tho u.se. of the·cap~tal is .that ono half of it must bo used 

exclusively for the financing of the operations of the Agricultural Credtt' and 
· /Industrial 
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Industrial Section. As in the case of the Mortea~:se Department, the Commercial 

Department has, wi. thin the Bank, an independent post tton. It operates in the same 

way as any other Commercial Bank with the limi tat-ton that it cannot make loans for 

purposes .of consumption. The interests and d~.scomit rates applied by the 

Commercial Department are· determined by the .Board of Di.rectors. l'-Jevertheless, as 

has been seen, ·the Central Bank can dictate to the· National J:Jenk the retes of 

interest and discounts to be effected. 

I CllhJ?~I'~R II 
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CBAPTER II 

AGRICULTURAL CRB.:DIT IN THE NATIONAL BANK 

The ftnanc1.ng of ac;rtculture tn Costa Rica has fallen traditionally upon the . . . 

National Bank. Today the .nationallzation of tho Commercial Banks and the 

separation from the National Bank of the-Issue Department, tot;ether wtth the 

marked trend to~orards the speoi.alizatton of the bank insti.tutlons, have made this 

function of the Bank even more important. For that reason, when a study ts made 

of acrtcultural credit in Costa Rica, the crGdit c;ranted for agrlcultu.ral }.)nrposes 
II , '1"" by the National Bank through its system of juntas rurales de credtto agrtco a ts 

most tnteresttw,. 

The Commercial Derartment of the Nati.oru:!l Bank ::,-rants, tn c;eneral, short-term 

loans and operates tts own c?..pttal and d9postts and redtscounts at the Central Bank. 

This department absorbs the greatest p('..!'t of "av(o" c::cedt t for coffee which is 

granted in Costa Rica. 

The MortgaGe Department Generally makes long-terT!l loEms, and operates lrith its 

mm capt tal as ,.,ell as with the product of the mortcage bonds. 

The "J-untas Rurales de Credito Acr(co.lan (rural credit :Boards) 1..rhich are 

affiliated to the National Bank are adrnintstered b;;r a special section of the Bank. 

'rhese agencies do long and short-term operations, exclusively for asrtc1.tlture and 

up to detern1tned sums. They operate with funds th~t come from the Commercial 

Department or the Mortge.ce Department according to the type of operation. 

The most important section of the Commercial Depe.rtment insofar as thi.a etuccy 

is concerned, is the Section of Industrial and AGricultural Credit which operates 

vri th the "Juntas Rurales". In addition, the Department deals w·-t th "av(o" credit 

for coffee and f tnancss the coffee millero in order that the latter may 1 n turn 

ftnance the producers. 

All the agricultural loans that are ei ven vti thin a year amount to an average 

of two and a half mi.llton colones (tn this figure the "av{o" loans for coffee are 

i ncludod). 'l'hese opera.ttons are ;)f relatively small tmportence. The most 

i.mportrmt operations are done throuch the "JnntAs Rurales de Credi to A.[jr(cola" in 

small loans or through the coffee millers who cen.oralJ.y receive more important 

loans, a large part of whi.ch eoes in special cond!.tions to the producers to 

finance their crop. 

During the last three years the Department has loanecl an avere.r~e of 

/10 milll•ln 
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10 mi.li ton colones per annu.m thro;.:.ch the "Juntas" and. 2.0 mill ion col o:ws throuch · 

the cbffee £OJ LJ.l:lro. 

,,.'More tateTaHttne and orictn~l operations m~e tlJ.O_ee ,done b;;; >:( .. 8 ".Tuntc:ts 11 an~ i.' 

they will be stu~Ued. tn a se?aJ~ate chapte':'. ':!."tc finap.ctng o1Jerati::>ns of the 
. ~ ' . 

coffee mt ll.A:rs are mai':.e tn i.-~D Ca':''trr-1 0-;"r} c''' -::.~· 2·G~ .J,(,2e .Ot' throu ~h :~n:r of the . 
. ·.I' • • ..__ 

branch·'oit~ic:Js · an..d ac;(:Ji~•.cies 1:1 t~e:. :'\)rn c~· .La:·;_:;-.: lu.:: :-·.::; f'or. coffee uillerc who Ln 

turn~''d:tstribute the moaey they receive <u,orJG amcdl pr,o\luc(;U'B tn accord[mce _vi:th 
' ·:·: {,: ·'· .• ...... ' ... 

norms established.· by the law. 

The coffoe miller~· ·cind. e~-1~;;~·~r·s of. ccffee nre di:J:ec.t c:md tnd:rect :c:,om·ces of 

agridiltu:r.al· credt{ td"the .. coun~l~J;·:··,;They also L).8.ke l;;.ns. with tl~e-tr ow_n funds. to 

small produc·ers'. Before th-~ S~c~~~- ~Jo~~ld ka::.·, .coffe~ .rrrtlle::.~s rmd. exp<J:r,tors. 
. ' . . . ..... ···i·., . .".r.· , . . .. • . . . . 

' ~-- ..... . 

•htatned from their Brtttsh bnyers ·cr~d,itn,ln pm:::1d.c. st~_rli~_ w-Lich w:r3 u§fflcl for· 
. ':: ~ t:• . : ... ' : . . . . . ' ., ' .· . '' . . 

the ftnnncing of the crop.· \Jhem war was declared in 1:731, those credt ts were 

interrupted and a form of credit~ kUO"Wn io~d bef,:)re ci.~~l:·Hbich hes been increasing 
. ·. ·... . . . . .· . ' ; ' ~- ·. . . . .... - .• 

constantly stncs '1940 -up: to thta ·rlat·e, heel to be eotabllsh~tl. 'rhts t;rpn of credt t 

ts cal:l;e.d tn Costa Rtca, ''-crE1dt t6'"'d:e ·aceptacto~es" (abceptatton credit), The 
. ' .·' . ·.·. ·: . ~ 

proQe4ure adopted ts 'the fol.lowt:ng'f ;the· coffee mtller reqli.ests the Bun1
: for an 

tmportant sum (betvre{m 10,000 ahd''J;-.::-muHd~ co lone~), ·~t;_d ::Aves the Dank a 

guarantee t n the form of (a) agrt oul"tl:ii-al or li. vee·toc k 'lt,~ne' (b) . m~l~tcr~ces' 
(c) perao~l e.ecurt ttse:, \ or •\( d} li'en bonds signed b'y small :rroducors. 

: .Att.er hav.inc examined thea{{ cuari:tntoes the Bank putB ~t the dtsp;sal .of the
' • • • < '· • :: .' t :· ~ • ~ ·• 

mtller _the: eufu. that the lat·ter ha:s requested 't~"tthollt charetncs interest, This 1~1eans. 

that the mtller has the posstbth ty of· requesting funds fron{ the Bank. 

When the miller actually needs the funds, he accepts ln the favour of .the Bank 

a bill of exohanee on 'terms tbat: vary ac'cordtng to the op€n~atton, v:h tch the Bank 

discounts at the rate of :6·;per·cent~per 'annum. In many case's; the creit.t.that ts 

thus. obt.atned ·by ·the: :cof.fee ml11e'fkls t'tsed bJ• him to make s~ai{:l;a~~ to smaller 

coffee producers wt th the guarantee of lien bo.nda. All the ·iinka . ~~ C~.~tf!.. Rica.:· • 

Blake \fleee, ktnds· of;·opeitatton•'~"·::tr6ln· thf1~"3o' Aprtl ']:949 ·'t;o the 
1'l.<~~h ;'{95,d the,~: . 

a.mo~~Ftl.' of .. these loaner· .for· ~of!t"ee-··ambuntad; to';,_ tbtai:'~t: it1;~92;;28:~."8o ·c~ion~e · ~ 
.... •''J

~ .. , ·
whtoh were t\iretrUmte·d .as follows: ···· 

• 1'•;:-,· ··:· ~· ••• •·. • --~: 1' 4~ 

.. :aan.oo:' &VCc5.et8>Rlca ·~ · ... 9,6o3;690.00 
". .A,nn1o;..Cos-t.:.-tne'ili:Je;.':' .;., .:~ //. :- i·:;:a ·li-47 :232 oo•· ,: 

•• -~ .... . . ~· V:· . • .. • • • • .. • • , ' • 

"· Nactopal. ....... ~~··•u.••• .. u ... ~ ~1~.~~,1 2.11•~70·:·.:',
0 ' ' l ,.., I , , \ • • 0 ·, /'. 1,., , ' :'\_'\ 0 :•: 0 O •, ' 0 • M ~ • ' -

:·:: Ly01ls--~·~.: •.•••. ~~:~.-•• ~ ......... 2,;551,090.15 
Cartaeo •••••• •'• •.•••• • .. ~,...... 22;2 1 ooo. oo II 

.Total; 

·~· : -...
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The Mortgage Department, operating through t ts central. office or through aey . 

of'the branch offices or agencies, or "juntas rurales", ts the principal source of 

long -term bonds for agriculture. Accord t ng to the law, the Department uses more 

than 70 per cent of i.ts budeet for mortgage loans for agriculture. 

In 1948, which is the last year for which statistics are available, 530 

operatlona were made for a sum total of 3.39 mtllton colones. This constttutoe a 

decrease over 1947. In the course of that year 932 mortgage loans were made.and 

the total '\vas 7.16 mtllton colones. In 1943 the mort13age loans made for 

agrt culture represent 73.7 per cent of the total mortgage loans .• 

One of the most important activities of mortgage banks ts the appraisal of 

the sureties. Costa Rica ls in advance, as compared wt th the other Central 

American countries, in the manner of methodology of the appratsal. We will, 

therefor~, examine the methodolo~y of appr~tsal tn detail. 

Methodology of Appraisal 

Assessment of Real Es~: During the first years of tts o.cttvtt1.es, the 

International Bank of Costa Rtca and later ita suoc::easor, the Nati.onal Bank of 

Costa Rica, employed for the evaluation of the werrantteE well•known acrricultural 

producers who appraised the properties wtth no other knowledge than that they 

could acquire in their practical l1.fe as farmers .• 

In these condtti.qns, the evaluation of real estate was baaed on·the coats oi' 

re•est~bli.shment of the holditli]S at the moment the assessment was done, As could 

have been foreseen, the economic proapertty that took place during·the last part· . . 

of the period 1920-1)30 had an t~act on the prtcea of the costs which rose 

considerably. 

In many cases this method of aaseaament was conducive to the loan being 

larger than the real val~.te of the surety. When tP,e world crisis broke out, the 

loans ceased to be safe, and tn many cases ~4ecutions were made which resulted in 

great losses for the BaP~~. 

These facts obl tged the Bank to form a boey of farm. appraisers and to adopt 

more soienttftc methods of .·appraisal. In 19.37 a spec tal section was farmed wt thin 
' 

the Bank and since then there has been a continuous progress in the methods 

emplo..red. Tl;lis expertence O'f lllOre than 12 y-ears ehowa that tbe pereentMe of 
' '' '. w'·•• < .... •' ,·.',• ,. I ... i '• ' ... 

unsueoee.sfl.ll, latina ~ae dtm\niahed CQllS!derab+;y: ~nid that, tt tt ta Sta"e that some 

of ~ l.oall$' haw. led .to ·axecU.ttori,o ·wc;aU:e~ ·or det.~ults tn the peyme~t of tntere~st• 
' .  ' l ' , .  

/and amortization, 
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and amorttzatton, tn every case the sale of the mortgaged propert;}' has not only 

covered the total debt but aloe, und~r certatn circumstances, he.s ct ven profits to 

the Bank. 

It must be noted, nevertheless, that althou:;;h the g_ualt ty of the Bankt s 

portfolto can in pc.rt be attributed to the appr·aU3al system, the economic 

prosperity that the countrJ has l;nown since the establi<:hment •)f thts s,::stern of 

appraisal has also had ,3reo.t influence on the S 11Ccess of the operations of the 

Bank. The me:t!Jods of appro..isa1 ht:lve not .as ;ret been testetJ. durin:; e :::;rave 

economic crisis. 

1"'he method of appraisal ts etrnple ~.nd ts bssod. en the follovtrJG c:.mcepts: 

1. The gr.oss product of the holdinf~ is tl1e l:iU:n. totf'_l of the o·os::~ r(:;turns of 

the acrtcultural holdtnc. 

2. The costs of production are the sum of expendt tti.!'es that occur in the fc.rming 

of an agricultural holding. 

3. The capt tal charc;es are the BUll of the ~dr:rintstrati.on costs C31cule~ted at 

3 per cent of estimated value of the propert,- to whtch are acl(tei rates c.nd t?...xes, 

insurance clwrges and tho rent of the land ( calcule.ted &.t a rate of 5 per cent of 

the esti.raated value of the property). 

4. The net income of the holding is the gross pro.du.ct of the hold~n;.:; mirrc.s the 

costs of proci:t1ctton and the capt t<:.l charges. 

5. The OC·)nomi.c value of the property is the capt talL:atton at 10 per cf.)nt of 

the net income of the holding. 

6. The esti.matAd. value tc the ve.lne ef;ti.n).e.ted b;c the farm appraiser of a 
property taken as a whole. It corresponds to the value that before the 

introdnctton of thit! new method vms connidered as the r:.m:~.l asE~Mwment r:;.nd which 

ts still use<.l tn the mortgage ban1-cc: of the ren .. t of O(mtrel Arne:ctce. T:1e estimated 

value is used as a basts to calculate the costs of, afun.inistratt.:m and. the rent of 

the land. 

7. The minimum ratio ts the quotient of the d.tvLncm of the esttmated value b,y 

the economic value and r·ives an esttmat.ton of· the desire.btlity of a pro:}erty. The 

desir.::Lhiltt;v '!.s based prlnc1.pal1.:y on t'vo f::l.ct:n~c: the~ l0cat1.:m c.ncl..the a3ronomic 

conditions o:f the hohl.tnJ. The lonat~.on of a holding ls d.P.terlnlned b:r t ts dLstanoe 

to the pri no ipal· consumi nc centres e.~1d by the means or transport to thof.le centres. 

The agronomic c6ndt ttons are measm·ed :Jy the rent~tl -ralue of the crops. 

The Bank has.reached the conclusion that the less destrable holdings in 

/Costa Rica 
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Costa Rtcr-t have a minimum ratio of )00 per cent an<l assumes that, tn geaeral, 

the location and the a1:ironomic o6ndi ti.i.1ns hrive an eqnal · impr\ct ori. the 

destrabtltty of the property. Taktng thiEJ aG a baa'i:c h.J7pOthests; sctiJ.es have been:. 

drawn BOinG from 0 per cent to 150 per cent that represent the minimum .location 

ratio. Another similar ·table has been made to represent tho minimum crop ratto. 

The scales of the 'mtntmma locatton ·ratio coaprtse 8 baste zones; determ:l.ned after 

a complete study of the pop:.t.latton centres rind means of tran:;;port in Costa Rica. · 

The scale of the minimm:t n,:_:~onomic condt tiona ;r,·tto, Hhich for s'inii:Jliftcatton haa 

been transformed to B Sccle of lllinimti.Hl CJ'.'Op i'at!.O, l:as hee·n Obt&ined by drawing 

the r;etr::;hted averages of l::mg so~teo '\-rhich !.ndtcate the influence of each ·or the· 

prindpal crops 1n Cost~- Rica on tho rntit0l vai:.u~ 'of the holdtnc;. tho scc.le 

comprises 23 cr•)ps or enterprises 111. a decrei...atnc: 0rdcr of destrabili.ty.·-

The locatlon scale varies ltttle utth t.'l.e progress of-time;· the crops scale 

vr..rtos constantly because of the tnll'.te'nce or 'the lif{ces of the products, and the. 

Benk prepares every :.oar a ne,., sce.le of m-tnil;nJ.m crop rattb ~: 

In the li.t;ht of'· the forecotn,i, tho B..-triic. ap]!ltes the following formula. to 

deternilrie the value of the property: 
. ; 

X : 50 L:P- (GE_+C_~ 
) (Rr-!S + R·1C! -t. 4 

l~)Q. 

ln which:·. 

X = Val11e based on the rent ve.lu.e of the aerieultural holding. 

P ·. = The holdi:ng' a· expenditures. 

CC = Cap1 tal -charges. _ 

GE = ·Capital charGeS. 

R>:iS = t'linimum location ratio. 

Bl-1C • ~ii ntmum crop r::t tio. 

'l'hts method of appraisal impltes that the appraiser must collect a 

considerable qt1.anti. t;y of. d::".ta and i-nformation to 1r..alre the econonlc st~dy of the 

agricultural holdinc, -vrhtch mur.t fore t bly be made ,be;f'ore s,pplytng t~e forrn.u:;La 

des.crtbed abov~. The :Bank gi.ves the _a:ppratser be~etc stattsttcs' sertes and scales 

of minimum retios, but there ore- man;r de.t~1 tl1_at, .can on:J.y qe obtai-tied on the spot. 

Once. the ctppra i ser. hao calcd,a ted. the v;altl.e. of the land, . tr.kt ng as. a baste 

ita rent value, he constders it in relation to s:pecia.l t'actora l;htch '"ill aucment 

/~r di.mi.nish 
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or dimtntsh the value; he then estimates the .. va:Lue that he fixes in his report .. :,', 

which will servo to determine the eccepto.bUi t~' of the. cuarenty. 

The value that has thus been: estimated by thA appraiser cen be either equal 

or smaller then that obta.tned b;r the applicetlon of the fo1·mula. -It ce.ri never be· 

greater :unlC>.bS the specifl.l condi ti.ons of locat~.Gn lea.d to the conclusion that the 
. ' ' . . ~ 

acrtcultural enterprise is susceptible to urbartization. 

Appraisal of other sur_~tes: For the a.ppraisel of chnttel r;oods, the systems 

that are. used by the appr.atsers of the Nnttorial Bnnk ere stUl more stmvle and. 

exact. 

Ac;rtcul tural pr0ducte such e.c 1nai ze, ricf~ and beans ·are valued e.t tho 

minimum s>rtce, GUaranteed by the Nattork'll Council of Product~_on (Conse;;o Hacional 

de Produccion). I~or the cutt.lf3, the Stattsttc.a Sect ton of the Bank pr.epares each 

yee::r: scales of prices f·;,r the. differflnt t:r_pes of hand, based on the quot:e.ti.on of 

the 1~ ve cattle in Alajnela (~vhich ts the }!rlnc1.pF.l.l cattle market of the Be:.mblic) 

during the precedin,'3 year. For OU!?a.t' and. "pttr:f.Jla" the fixed prices ere based on 

those annually determined by the Suger Cane .t,Jard (j-unta de la CcLa.j. In5ofa-.:- as 

farm machiner,y is concerned, the ap:ora1.oal of mach~nery is maC.e on the basts c · 

the marlret prices to which appreciation precentages are applied. based on 

calculations made by the Bank. To these elements· ts aclded the personal optn{on of 

the appraiser on possiple factors of depreciation or valorization. 

/CHAPTER III 
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1. ~ri.9~l baok:sround · 

CHAPTER III 

CREDIT FOR SNALL FARMERS 

.In 1~•1'+) t:~:roue;h Government action, the "Ca jas de Credi to Rural" were created 

in all the uou.;.7.ies (cantones) of the P.A}?abli}.)./ . 

This ftrs.t intent t;o expand the credit facilt ties for farmers arose from ·the 

need to set up oredt t tnsti tuttons in the agricultural cent.res of ·the country 

·Hhich would enable the i'armers tr:> obtain the indispensable funC.S to develop the 

agricultural activity of the country es a whole •. 

The simultaneous and rapid expansion of the different "Ca,jas" '\-ri. thout any 

previous experience, and. tho limited fine.ncitl(; cn.pac:l.ty of the Central body, 

brought the disintecrettion of the syote:n ,.,hi.ch h::J.d to be llquidated: lvithtn a short 

period of time. r.rhe principal defects tu the l".d.mini.strr.tion erose· from tho fact 

that the directors of each "Ca)a" \>ere directl~" rcsponsi ble to the Bank and that 

there '\-ms not, between the "Cajas" and the Ba'1k the.·~ ftnanced tlwm, the constant 

and effective li. nk that vrould enable an opportune C,)rrectton of the possible 

deviations, whether vell meant or not, tn the crec.li t procedures. 

Althoue.;h this trial w3.s not ve;;:y imp·'Jrtant, tnsofar as the expa.nston of credit. 

ts concernetl., it dtd, hm.;ever, contribute to establish the experi.mental basts upon 

which the system functions today 1-11 th full success. 

The present "Juntas Rurales de Credito Ac;r!'cala" (Rural Credit Boards) began 

their operations tn 1937 and are agencies of the Nat:onal Banl;: of Costa Rica. As 

such, they can be considered as penetration agencies of this Organisation in the 

rural centres of the country. They are administered by rural boards (which are 

considered necessary to establish effective and direct contact with the farmers). 

Besides, a Central Office has been established in the National Bank, the function 

of which ts to orient credit procedures, control the investments and guarantees and 

establish, insofar as possible, uniform methode. 

A direct and constant ltnk between the Bank and the "Juntas" is the resident 

Bank Delegate who ts at t~e same time a counsellor and Manager and who orients the 

credit procedures in the best way possible in accordance wtth the policy of the 

Central Office. 

Y Costa Rica is divided in 7 provinces that are suo•divtcled into a total of 
62 cuntones. 

/The system 
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The system endeavours to give small farmers opportune and easU;y obtained 

cred.tt based dn the moral and. economic solvency of the individual, hts 0apactty 

for work, as also on the utUisatton of' the loan. 
· ,

2. Qrgantsat~. 

'!'he. "Juntas ·Rt1rales de Credi to -A,gr{cola'• have been established in the regions 

which contribute nK)St townrds ·the' agrtc'~~::<,u -~ . .-: :)n) :t<~t:ton of the co1mtry. Its .·-.. 

expansion was made progresst vel:v so thc;.t t:1e "'~' ~.:s:Jary experienc,:J woo actually 

obtatne·d. Dl~ri nc- the firt~t and secon•i years four "J't.mtas .Rnrales tle Crc-§lli to 

Agr{cola" ~ere foundf~d. per armum tn r8p,tons thr.:tt 1mre uot only :~ood from 'th~· 
point of view of agrtcul tural productrton: but ~lso wero l'Elprosentati .v;J of other 

larger. regions ·or the country~. Later, other "J-:.~ntP.s'' have·· lleeh bl~[?;an·Uied in 

accordance with the pos<eibil tttes of the Central Office· of the }1e~nlt an(l iri 

accorda.nce wt th the nec;ds of the· d. U't\n·mit a{;rt cu.l tt.n·al l'E:\', ions' :)f the Ht'pil blt c. 

At the present time ther~ are 3~: "J·unti.l.s11 thLt · nrl'l oporate'l fn neti.rly 'ail the 

territory of the. Rept1:hltc where it ts felt thrit crodtt f'i:tctlities for small 

fa~ers are needed. 

Each "Junta Rt.~ral de Crod1. to Agr{cola" t s coraposecl of tl1rer" meziJ.bers and two 

substitutes, all appointed b;r the Bonrli of J>irectort of the r::'1t1.onnl Bank. ·The 

members of the 11 Junta" must llve in the terri tor:r Lmder thetr Jurisdiction, be 

over 2'3 years of ar~e and preferabl:r be farmers who haV'l a ope'ci al· knowlGdc~e of the 

reg ton. Their term of offtce is tvro yea.rn, bnt ·1 t cnn be ·j)rolow;ud ~.nd.efi.nitely; 

they· moot tn ordtnary flOSAtons every fortnir:;ht and Get hon.:n·aria each ti.m.e they 

attend a meeting. 

Each "Junta Rural" ls prr.)vid.ed with an off teo which is under the authort ty 

of a Delep,ate of the National Rank and whtch has all the necessary faciltties to 

attend to the crEHll t; bus'inesc ,· 

The Delerate; who ts an employee of~ and who ts pa1d by the Btmk, lives i~ 

the locality 'Whore the bi'fi.COS are; he controlCJ c'md Sli.~1orvls'es the cred1.ts Which 

have been given by the "Junta". He ts a!1 a:~rtoultur~-:.:1. engtnHC:>r spectally 'trained 

tn orde.r to help small farmers with thetr tt3chn t Cl'l probl~:l~nb .' 

When the importance' of the work jt'tstlfles lt, the Bank appotnto as:.1tstants to 

help the :Delegate "iV'i th his work, etthur i.n hi8 office o:e in the fl.eld. When there 

ttre rural col'jlll\.uniti.Eis which are of d.i.fferent access, auxiliary offices have been 

established. which are attend.ed. at ·rtxtJd d.ates (ortoe oi" twtce a week) by the 

Delegate •. The farmers can, tn ·this way, ma11:e·the necessary operations wtthout 

)havtne 'to 
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havtnc to Irk"tke long journeys or los~ time and mon€)y in a way which,. would make· 

credit more costly. 

Generally the geographic limits of the activities of the "Juntas Rurales" are 

marked by t:~:e limits of the "canton'' of t-7hich the ''Junta" bears the name. 

Neverthel::3S.'; ·::;::a:"e -n"e 11 Juntas" which t:l.eal ei.~·b'lr totally or par~tally with 

terri torteS -r,:~l?.,v belong to other 11 CaUtO~lf)Et . 1J'b~.8 system haS COntributed not OtllJ 

to the fact that each "Juntan performs its f1uc:t-:.or..s in a territory which gives-tt 

an appropriate amount of business, but has also made possible the study of the 

conditions in determined locations so that when a secregatton is decided on, the 

creation of a new· "Junta". can be made on a more solid basts. In any case when a 

"Junta" is asstened an opera.ttonal terri tory; tho fact that t ts terri tory must ·be·· 

suffi.c tent for a correct control of the investments t-nd allm-r for a good 

mow ledge on the part of the members of the 11 Junta" of the clients has riot been 

overlooked. In such a way it is possible to obtain from the farmers the neceesary 

confidence tn tr .. e O:rgenisatton to ask for its ;:;~:>cvv~as anC'~ to make it possible for 

the Directors to make just decisions on the reqw?sts for 1oan<:s that are presented 

to them. 

The N"atio"'Jal Bank of Costa Ri.ca has gob in tt.s Central Offtce a "Seccton de 

Juntas Rurales de Credi to Agrl"cola" (Hu~al C'r3~'!.i t .Board Section), which controls 

and· directs all the activities of the "Juntas'', systemattses the work, accountancy: · 

and internal Ol .. ganisation of the Rural Office'S and centralises the documents and 

the accountancy of the whole systemo . It also calculates costs of production for 

various regions of the country and keeps a record of inspections made by the 

Delegates of the availabilities, movements in the fina~cial sttuattons.of the 
11 Cajas" for each type of credit, as well as a duplicate of the "book of debtors" 

of each "Junta"·. Lastly, it assembles and analyses the statistics related to 

the system. 

Each "Junta", l.n addi tton, has its. own accounting systems and archives which· 

are extremely simple: a book of debtors, a cash sheet in which the payments made 

to the Bank and the expenditures made in cash vre noted, a card .tndex'of the 
. . 

debtors and their ~<;>llatera1_.~ and copies of the documents of the "Juntat1
, · In the 

smaller "Junta.s" the function~ of treasurer and cashier .are carried out by· one of 

the Directors who ts elected by his fellow Directors for this -purpose •. In the · 

"Juntas"- whe~e' there is constd~rable activity, there is a special employee_ or, 1.n 

some cases, the Branch Office or Agency of the l'Jattonal Bank perfoms these 

/functions for 
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The fa.t~.er presents hi.s· request for credit in the office of the "Junto." and 

the Delege.te hJlps him t6 ftll in the forms', to determine the rmm·nt ano. the' term 

that are mo:~l; co'(l.Y<?r.tent i''Jr hir neede 1 t::; '·:··r·~:::. t:. 1:,•) an 1.U76s 1·:u::r\:. p1En, otc. and 

gives him aCI:ttco au h.:;, sees fit~ Thcl DJ.:s,~:l:_, r. ':t' . .":Lns the lOilU·:Y:tt, ev~·lue.tes tJ:w 

guarantee -an<l-J:llake·s ili.s observations ani p.:,,E "'r...-;· J · t:19 case to the 11 ·'L-mta11 for 

dectston.; If the "J~.mta" approves of the opc:..~c:. ticn the fru.·l!'.er stcns 6. cred.i t 

document and recei vee the ml)ney immediately. If' the loan rnust be s: ven b;r ::potas, 

tn conf'ormtt;r wt th the plan of t nvestmn:1.t, tho r:>·:;cessel~y clocum.ent,=:; ore prepared 

immedi..ately and remain tn t:1e· hands of the l!~'rc::. ·.n) to be henclccl to the fQl•mer on 

the approprtc.te date. Once the loen b:1s thtcs· 1:•.:011- forrr..aliocd, the o:perntion is 

entered :n the book of clebtors of the "J\mt~." r.n:l the Delecate ta tn chr·r.ze vf the 

control of the tnvestment and f~-13l"enteeo. 

The reQuests for lotms wt th mo:rtga,;e c;u-;:~cr·n'~ee: a) VilLch e:-~ceed the amount 

wi.th whtch the "Junta11 ts au.throlsed to deJ.\j b) t:v ... se Flnc:-~ eru :necle ';o rele.ttves 

of the Deler.:;att.. .... u.t> Directors; or c) these i-rhich in some i.-D.y clli'fer fJ .'J. the 

ordt nary reQuests, are referred to the He.ti.cnal b:'x .. ·c b3f•)rC t;).lC,y ere f ~.nally 

approved. In most caoes, t t is the Bant'.[;er of the "8ecci -5n de JuntaG Ruraleo de 

Credi.to Agr{cole" vho, in the last instance, tck<;s the deciston. Ne·:ert'!-l<.'lesa, 

when the autho:.:•isiltton of the Board of Di.rect:)rs of the Jhnk :s neede·i, all 

necessary steps are taken to e.xpedi te the ope:cetiori 1 n order to r.ll•Jvl the farr:1er 

to obtain the loan as soon as posstbl~. 

The funds with whi.ch the uJuntas Rnra.les" O]!erate are ta1:en entirely from the 

National Bank of Costa .Rtca which earmaJ;'kS anntn~.ly for e~ch.of t~1en, an estlmated 

sum to meet tbe needs Qf credtt tn each of tlie dtfferent.olaasea of. loans. 

·Loans are '·granted to farmers e.~ ~ untfo~ tnte;est of 6 p~r cent per annimi, 

wtthout any extra costs such as taxes, comm1.sstons, coats of. tnapactton a~ ' 
assee·a~t,lt /stamps~ l)a.pe~, ftacf?.l: stamps,, ~gtet~r oharse, not~y ch«t"gee, etc~ 

The tnte~este are only pa.td on those au~. tha't ~re actually 'dr-awn by a .

loanee··and. for the :tfu.e that these are ueed, 

., Tb~· maximum ~nt .of single loans SJ,~anted. bt the. "J)inta. Rl~al" te 16,.000 
... ' . '.·· ; 

\ colones; 8,000 colones tn abort and medtum term loans and 8,000 coiones tn lo~· 

term mortgage loans. 

/4. DH'ferent ~Yl?!! .. . 
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4. Di.f~:r.Qn.~ __ t"!Qes of, cred 1 t. granted b;v_~.e II Juntas" 

'I'he I:et;_.:;a~'l Jan:r of Costrt Rica classifies the loans granted by the "Jun'!)es 

RureleP do Cr--~i1.to Agr·(cola" in accordance ;-rtth the 1lti.lt.zation thereo.£': 

A. - Lt:"i<.:'-":J r::.ade with funds oi' the Commrrcl.al De:;s.rtment of the Banl';: <.1t 

s\::...-.. .... -:.J ·J'r mc.:_~--:.i.~J.Ll. to:~n:s: 

\ 
• a) f, ' .• • / ~ i! I c 1 ) _r, 'IT", .~ rJ 1 • .., ' I •, (.·! t r('"J ,-1[('-, 

..... -..:.. •• ;.:.~· .. : ... :;..,;_-_...~_:::;;~ \ ,.IJ.;.• -··· ..... 
'i.1] 3c;e are loans iihlch e.re eranted · 

fer _cro.typtnr:; operation~ wb:i .:;h r;:;(· ')..J' every yeer, such as no-vrtng of 

maize, rtce, potatoes, bee.ns, tcbdcco, vegetables, c:.u:·e of coffee 

nn'i S'J,~ar phtntati.ons, repatl' .of fenc0s 1 re-eovri.n{3 of perenntal 

cro;,•s, etc. ThGse lo,ms ere .c;~c:;:-l:;ed at a maximum terL'l of tvel·.,-e 

r1on<J:hs en1 a::.~e !.n Gach c-:1.se L .. c·i ·, sd to the cycle of recuperation of 

th0 ftne.nce;l operattonr.. G::.:t.:.·:r:~"' 1• ~r:z D~'e persoual surettes, 

t~g:;,·tcu.lt~;_rrJ. li.en~.J:J;' li v~stock -:-r :.ndt~strialY liens, url.s.ti.:J or 

ru"al 1''1 0"'-r-~.,,..,.eS ,.., •.• "'•1~ Oc"h""·• nuo·,~.,.,-lc,r "'CCApt<>b 1 "' +-o .._he· 11 JUtl~,.lt 
J. ·•·..;.. vt.:._.r:-. .t~~ · 1 J..t.. t.i4->. tj l1 -:..-.L t·~, t...~..~o,.!l.l.4r.J.,c ~ ..., '.J ..0...• v V , ~ JC.•,. • 

The re?a;ynent is me..cl.f.' at th~J ~:-1<::; Jf the tel~lil. If the productivity 

of the investn:ent all·Y·8 :.t, pmtL<..J ;:_mol'tiu)t-~on3 are requested 

before tho encl of the t.:e:r·:m. 

b) "~Y~!.?..Q?.!:~Jl..:e:.ro·' (IJt vost0ck lv!'ln), Tl:ese lou no are made for 

betternent of pr..stnres, for so~;·-~.:J; r::c·aso f·:lr ha;{, for mater~.al~' for 

ensilaee end other similfir orje:01 dons. In th to. case the S'JL'le 

ma.·dm.m term..9, the eal!le euare:1.:,c:u, and the sru.:e method of re

·tm1J1~rsemer:.t are adopted ns Ln the casf:' of crop loan operat!.ona .. · 

!J1 When th·C') cr>op:; ere (:>,ro~m on rented property, the ov.rner foregoes hts r'L(?:hts 
to the lwrves-tEl in fe.Your of the "Juntas". 

'?} In 0pe:'C'etlons Hi. th the li vest·:)Ck gL18.ranty, a minimum of three heads ts 
I'All~!eE ted '..mless thert~ i. s ec BlebS LdLttry guer<:L.tSG. 13e31.d.GS' no hea(l, 
U0t~-ri thstand.i!JG '!. ts qualt ty, can r8present more than 40 per cent of the .total 
guarant:r. 

J./ The "Juntas11 do not erant loans on partial rights tn unU.i.v~.ded. propercy or on 
property that does not include the tntorert '.:lf that p:"opert7. 'l'he properties 
offered by -vm;r ::>f guc:,ro.ntee nmst have bef,'J. ente::::-·ed f.tt least two years · 
prnvtously in the Rr)~~iste::· of L'lT53d. Pro~).Jr::;:r and must be entirely or partly 
tmd.er cultivation, since t~1e :s.~c,.J:":1s i.') rwb Grant credits on uncultivated lands. 
Moreover they onlr accept f'Lrst rr1m:·t;3a.gea. Other. euboidtary mortgE>,_ges are 
only accept.ed when the previons mort:3nces have been made in favour of the 
Bank o:f Costa Rica. 

/c) "Av{o -
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o) "-~vfo Agrfcol~ ]§Rectal" (spedHti Crbp Loan), These loans are 

granted :tot part of the cost .·oi :product t1Jn ·of crops such as !!!£ t ze, 

. r'ice, b~o.ns,' w11tch are culttveied>tn places where· the temporary 

b~d :cond.tt{ons .:of' the roods do ··not 'permtt the products to be moved. 

The nuara.nty that ts requested tn this case ts a special type of 
 ... ' .. ' \ ~ ·; : • ·.!: : ·: ~ '.; ,., ' ,. :.·. . .. ' ' ' J • ' ' • ' t .. . . • 

Hen Wi. thou't transfer of the harvested. crops t...o ·the lender. They 

.,8.~8' 'WOioehOUSed by tha O'W!ler 0 The II Juntae1' d.etermi. UO the term Of 

iii~ a~: ld~ns .fn 'the c'l.tfferent terri torte's tinder their jurtscltctton; 

ne~e-;theles.s, the tertns are ah'lays 'deterniined by the conditions of 

. th~ toads· and are fixed. for. the. t1.me in ·whtch thE"sEr cond-t ttons 

tmpro.ife·owtng t'o the change of season. These loans are re-imbursed 

by the total pEl.yment ·at the end of the terni l-Ti. th the product of the 

sAl~ of ·the crop. The ~;lnt must neve1• eic.ea.d 70 'per ·cent of the 

. value of th~ surety estUruitteQ. by tho' Delecete eccord.tnc to the 

mtntmum prtce determined by the Na:ttdnal 'Couricn of Prod'lction of 

Costa :Rtc'a. • 

ci) . '1Fom.Entto Ganad:ero11 
· ·(Ltveotock ·Dervelopment Loans) These loans are -

intended for the development of the livestock lndustry, t.e. for the 

purchase of atitnliiis for breeding:, for the' d&.,1ry i.ndustry, or for 

fattentnc p'tirposee • The guaranty ts efther chattel (11. vcstock or 

tnduotrtal lien)~ or urban·or rural property mortc,eges~ or else 

personai surety .1{/ The ~extim..im terms cra.ntea fo:r- x·epa~-ment are 

etght yee:ra21 for' stud antmals; 'ei.ghteen months for animals for 

Operations ·guaranteed by peraon.e.l surety cannot be allowed a longer term than 
. .twelve .months .according to the regt(ll;lttous of the "Juntas". In the case of 

improvement or rural aevel:)pment lo~nis 1 personal sureties are accepted only 
as a.ddi tional or subsi.di.CJry provided· .the value of the, real estate guarantees 
~ep;resent at; lee.st 1_00 per cent of the total aiJl01 . .mt of the loan. 

OperationS guaranteed by lLvestock and for the improvement of breeding are 
ltm.i. tod. tn thE) .. :p.rst.. tnst,ance ,to. a term 9f .two. yec.;:-s, ren;"yr~b~e every tl'TO 
years up to 'a 'rila.Xtm.Um of etcht· years. Thoae··i.ntenJ.ea ·to· :Promote tho fattening 
<rf· ltveetQcl£., ·or, .. thof}e.. ·wh.t.ch &re· gua.re.ntee.d · .PiY t~t'"", type. qfs :B11Tety,; have a 
 ~1:~J;~·~,.of .,~\.~~en ~~~s, andr.,t~of3e sU.~~ii£.~~~-.~~'::a:·~tgage 1DAY 
·etmttnue oVEit-' a:JJex>to'd·of"· etght ·;yam-s. 

/te.ttentng, 
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e) 

· fatten~rts1 end four yea:t·a for the development of da:Lry 

inc.ust.ry. Repaym.ent of t,hese types of credit.has to be 

effected on the expiration date, or by means of monthly or 

an;nual a.mort.izations, accol:'dir1g to the productivity of the 

investment. 

"Refaccionario Gana.dero'' (Livestock :ttnprovement Loans) ---
These are l08J.lS for the purchase of draught animals, for which 

gnaranteea ai'e accepted on the same basis as in the- case of 

loans for livestock development. The maxizw~m terms are four 

years, and· the loans are repayable on the expiration date, or 

by means of monthly or annual &rJ.ortizationa,. according to the 

productiv.i.ty of the investment. 

f) "Refaccionario lvlobillario" (Chattel Improv:ement Loans) 

These are loans for the purchase of .agricultural machinery in 

general, or for the ·acq:uisit:lon of implements and tools for 

agricultural holdings. The Boards accept,mortgage g~arantees on 

either urban or rural property'l/, liens with livestock or 

·industrial guarantee?../ or personal suretieJ./; the maximum term 

grantee. ·1a three ;rears, and the amdrtization of the loan has to 

be made in instalments, every three, six or twelve months, according 

to each ind:l.vidual case. 

g) "Refaccionar:to Irunobiliario" (Real Eatat,e·Imprcvement Loans) 

The Boards grant so-called real estate: improvement loans for the 

installation ·:>f machinery, for the construction of stables and 

shacks, for the making of fences for the perennial coffee and 

sucar-cane plantations as well as the permanent pastures, for 

drainage operat:i.ons, and for other investments in real estate for 

agricultural development wtthin a medium term period. The 

guarantees required and the methods of repayment are identical 

to those adopted· in the case of chattel improvement loans·; the 

Ina-"Cimum term however can be extended to five years. 

h) "]'cmento Rural" (Rural Development Loans) These loans are made 

for the purchase of properties, for the building or repairing of 

farm houses, for the cancellation of mortgages on them, for 

expenses connected with obtaining the title.aeeda, for the 
/drawing-up 
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drawing•U:p of plena, ahci 'for expendit:ure·a of a similar nature. 

·As guara11tees for these loans, the .. Juntas~' require livestock or 

.·industrial liens'S.! or personal suretie~/. ·The maximum: terms are 

six year/:./ and repayment has' to be: made by annual amortizations 

·of at least l5 per cent of the loan; for the debtor's convenience, 

'these way be divided into monthly, three-monthly or six:.monthly 

· paymEmts. 

B. - Loans made vi th the funds of the Mortgage Departments~ of the 

National Bank of· Costa R;i.c~,. both ·Iti~4i~m .. E.J.A9: lbng~tEirmt solel;r wi ~ 

~ortea.ae 6!-'larantiee: 

a) "Rofaccionario Imnobiliario'' (Real Estate. Mortgages) The 

· "juntas" grant this type of loan for the planting or renewal of 

· perennial crops which give slow returne1 or else for the 

 acq,uisition and inatalle.tion of machinery. The maximum-term. is 

five years, and repayment ·is in the form of fixed cumulatiye· 

instalments in capital apd. :interest equal to· 23 per cent of the 

original sum, to be pain ±n advance every three months, 'or by 

annual amortizations a.t 2o per cent of the original sum, the 

 · appropriate interest being p~id in advance every th:t. .· ~ months. 

b) . "Fomento ;Ganadero" (Livestock -r)·a'-velopment Loans) Thea~ 
loans 'for a term of five years; and are authorised for the 

.purchase of. young cattle .for· breedinc purp~ses. Repayments are 
' . 

made along the same linea as repajments on real estate 

improvement loane; as describe'd above •. 

c) "Fom€n1to Rural" (Rural Development Loans) The Boards grant 

credit for Ruri:u Develo'Prnent wi t.h ·a· ·mortga·ge guarantee for a 

term of ·fifteen $na a half years. These loans are made for the 

purchase of agricultural property or livestock, £or the 

~aiicellat1~ of mOrtgages, .. for farm buildings J; for· expenses 

6/ The teJ:"ID of the sa .loans is one, of two years in the first 1n:atance, and 
- .they are subject.to annual amortizations of at least 15 per cent of the 

original sum~· The transaction can however be renewed for two periods of 
· the same length,· in, suocessi<m1.:on the earne terl(ls as the f-irst,. w~en the 
recove~y of the.investment or the economic situation of the recipient 

. do not enable hllll to· pa,~,; li:i. a· debt on the expiration date. 

/connected 
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connected wl th death duties or with the .. co-sts of title--deeds etc. 
; ~ ' l . • ' • ' 4 • •' • • • ' '. 

R~paymt?nt is.,made by means of fixed '?umu1atlve .instalments in 
' ' ; , ' I ', ' , : \ ' ~ • 

in~eroGts e.,nd, Ca'Jli tal at a 1~ate of ~.en per c_ent of the original 

amount _of the ,loan, to be paid in sdvance .ever.y three months, or 
,• I • , :', ' , 

alsq by .~nuaJ. ?mortiz.~tionr~ at ten ,per. dent of the or~ginal sum, 
' . . . ' . . ' : ~.. . . ' . '~ 

t.he a~pr,apr~.at .. e. Jnte.rest be:i.;ng. J;>aid ~n adv8.11ce every three months. 
. . . ' . . ' . 

The dates for :peyment are fixed for about the. ·time .when the farmer 

wil,l .se],l hia.,p~·oduce •. 

5. ~ pot~t:o;J..io. of the &stem of ttJuntaa Ru~~~' · 

Tho. ~~otem of the Juntas Ruralea de Cred.ito Agr{cola of The N.a,tional 
. ... ' :, .. ·-···· 

Bank of, Costa Rlc.a.has .been expanding stea{Hly, and ha.a come tb' maturity, 
. . ,. . ... · 

on firm foundations, until it. has aucp~eded in hecoming one of.,'the moat 

important factora .in the pl'OgL'ess of e.griculture :i.n Costa. R:Lca. Table . . . . . . 

No. III-1 g:ives SOille idea of the r,.•ay in which t;hc system has aeveloped, . 

showLng the nuiD:ber of Jm1_tas in Ol'err.tion, the cred-it transactions that 

have taken place, and tbei;r 8',m. total for each yea~: since the system began 

to function up to Dec(:)mber 31st, 191}9. 
, ' •• ' ' > 

Table :ro. }II~2 shows the num,ber of loans granted i!urj_ng 1949, and 

Table l'To·. II~-~ giva~ the outstanding loans l;lp.d the nUlnber .of transactions 

to-December 3is~ '191+9 •. Table No. III':"4 sho:ws, .. ,in additlon, tr.e·'.tral;lsactions 

effected in 1949 ';" clas~'ifi~d a~cord ing to t~e t~~pe oi· guar~ntee in each case. 

It is obvio;ls ~hat th~ Juntas ~re.les de Credi ~o Agri"col€t have attached 

speclai imp~~tance to the pr.oduction of rice, ro.alze and ~eans ~.which form 

the staple diet of the Costa Hican pe~ple ... to the bree.dinc of dairy cattle, 

and to the rou~i_ng pf the farmers to the soil, :by assisting them: to :·p:urchase 

properties. The major{ty of the transact.ions have been. car~ied .. out with 
. . . . . . . 

funds f~~ the Connnercial Department of .the National Bank, .. and ~he Juntas 

have sho'Wr.'. a marked preference for peraor..al surety; conseqpentl.y the system 

might well. ha;e a1iffererl .heavy losses f~om irrecoveraple le,ans; yet the 

x.erce~tage o.f l~~aes. o~ l~ans durin~ .t.h~ t"trelve years over which the system.·

has been. in operation ·sca.rcely amounts to 0.02 per cent of the total~ · The ·

reasor~·for this s~ccesa n;ay perhaps 11~ in'th~ faet that the.Juntat;J,· desp;i.te

the exPa.ns~on_ 9;( ~he sya~em, are fundamentaJ.ly conservative <in the granting 

of loans, and> insist that tlie ~a!~tc>r should· possess rea.i estate which is 

., /in a productive 
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in a product.ive condttion, and .ia entered under'his l;la.rlle 1.:n the Register of Real 

Estate. 

J ~ III-l D~~~-~opment of _::;he··s;rst~m···of' ·Juntas Rurales 
de·-G~04ito_Agrfcpl.a. of Cpeta Ric.~:~- . 
fRural AgricUltural Cr~~Ut Boards) 

...,. _______ . ~-------------~-------------------

· Year .. Number of . . :Bo'e.l·d. s".' ..
.. ' 

 1937 4 
1938 8 
1939 l.3  .. ' 

i8 

Transactions ·
Performea··.--._

578 
1,746 
3,547 
5,:!.24 

T·:>tal 
Amou11t 

f>" 

1940 
 1941 18 5,809 

145,295 
487,930 

1,139,700 
1,731,525 
2,078,738 
2,470,378 
3,201,602 
4,447,682 
4,930,622 
7,078,961 
8,829,703 
9,307,657 

 ;1.942 19 6,o85 
 i943 26 6,872 
1944 27 8,264 
1945 28 e,6a2 

 1946 30 11,936 
1947 30 12,641 
1948 31 12,847 

1949 32 15,846 13,987,843 

Totals ,32 99,997 
~~~--.--~ 

59,037,636 

.. 
. ·source: National Bank of Costa. Rica 
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:. 
Ta~le III~2!. Dietri~.~ of -tp~~s qa.nted .. ?Y the Juntas 

Rura1es de Credito Agr1col~ .tn J242 

:Board of: RURAL DEVELOI'MENT -
Pur~hase of Cancel• Cancel-
aericultural latlon , lations 

·' . 
Housins 

holdtngs of of Build- Repairs Various· · Total· · 
mortgages obligations ing items 

'·· 

oretina · 105,815. . 3,36o . ..• 600 800 .. 4,000. 71,6_,.24:0 
:Puriscal 94,030 3,360 7,780 1,500 225 546,169 
Santa Cruz 91,850 5,000 2,800 2,000 .812:,605 
Turri alba 89,250 4,850 s,.eoo 4,500 2,750 5,000 368,385 
Palmares 1~5 ,150 4,000 4,ooo 400 432~115 
Se.n Ramon r{O ,200 5,700 1,500 400 .436~:, 792 
Pareiso 40,890 2,340 2,300 100 240,116 
Cerrillo 16,950 4,250 700 181,960 
Escazu 51,190 18,920 1,o4o 4,850 7,300 900 240:,706 
San Carlos 109,300 11,000 3,2~ 5,900 500 1,000 641,67<; 
Faranjo 140,775 10,570 2,500 3,000 2,230 423,235 
Tarrazu 126,217 1,233 4,000 3,050 73(?,150 
Pococi 8,000 2,800 1,200 289,225 
Abaneares 30,450 2,800 200 229,550 
Ater~as 59,475 2,728 1,6oo 272 410,90( 
Grecia 

. r ..... 
21~000 · a·,60o 12;ooo ·· 1,600 .... 416''900 1.7,900 

Alvarado 72,525 3,000 6,300 ':536;810 
Nico;;ra 55;870· . ·-- ·'' . .... 3,000 400 ... "' 90.Q,Q35 
Acosta 96,925 6,800 13,575 1,750 668,117 
Esparta 103,345 79 7,755 ·. 914,725 
Orea.mune 14,750 8,000 370,37~ 
El Guarco 13,300 276,575 
Tilaran 85,636 1,400 1,400 5,750 1,800 566,921 
Liberia 29,600 6,800 423,550 
Coronado 23,600 8,000 1,800 5,800 12,825 500 31~8 ,450 
:Perez Ze1ed. 110,870 3,600 40,200 300 550 643,52; 
Turrucares 32,000 7,200 2,750 1,700 800 301,737 
Alfaro Ruiz 74,300 1,000 500 206,390 
Canas 31,700 2,000 1,000 100 291,55C 
Toboai 94,775 7,700 2,6oo 6,300 335,100 
Belen 78;450 23,300 9,500 1,800 2,200 302,260 
Puntarenas 2,000 17 ,ooc 

Totals 2,146,488 139,061 71,455 152,130 43,727 21,875ll987,84.: 

Rource: National Bank of Costa Rica. 

~able III -2. ijge of 



 ·· Tat>J.~ IJ...1.-C. •. u/jt:l o~· . .LODll8 mc:t.ue. O.Y w..t::· Juntas nu:ca.Les ne Greaito a.u.rJ.~~t.> -. · . ./ 
· - .. . . __ .·~ · . 

. H·i·,.··:~ ... ;~'! 

. :,\,~~: 
I -.~'- ·~ • 

. ·!;.~. 

~!:ei· 
Santa' C'l"UZ 

'tUni~lba . ·:. "I'#-- c ·~· •• ~. : 

~a· 
~: .. --~~ .. }.~' ... ;# 

~~n 
~Ulo it;r.::o,·.:· . 
-·~-~u .... 
~~l.Os 
·~~ 
~u 
POCoeF · 
~b~s 
A'te:lll~ ~
QreOia 
Jd~o .. 
ii~ .. -
~---
·~ 
·Bt~~o 
··~~ bberi .. 

<· ...... 

Rice 
Mz'~- r/ 
924"~ 
6li9~2 
899"-8 
-37•5 

20-7 

"142-3 
-47-2 

1.86•5 

~ "7-0 
&..;5 

16o-o 
558~1 

.. :t:-0 

1,343 .. 5 
383-0 

1,179•7 

.·34a..o 
3_3;1.:.8 

393,275 
148,475 
89,322 
6,900 

4"400 

25,535 
11,135 
32,000 

600 
4,250 

29,375 
181,2~(5 

. 500 

134,960 
52,825 

274,380 

46,400 
'87 ,100 

Crop loans 

Maize Beans 
Mz. f/ Mz. cf · 

33-9 G,050 17-5 4,475-
1,336-o 160,307 80-5 10,080 
1,524-0 142,493 108-0 8,925 

357-3 39,345 32-5 5,025 
496-6 101,000 259-9 33,975 

1,212-7 122,135 289-7 31,233 
77-4 12,350 . 131-l 20,600 

' . 185-1 25,025 
381-0 34,175 137-9 12,721 

'151-0 19,650· 58-5 8,030 
·. 271 .. 0 38,550 . 68-5 9,600 

882-2. 80,225 ll0-8 ~0,650 
.. 284-5 23,250 

317-5 57,275 . 45~0 6,800 
. 457-5 65,675 183-5 2'(,330 

19-7 3,220- 10-0 1,000 
618-5 89,645 -8 150 

1,610-0 159,555 463-5 74,260 
980-0 142,200 336-5 3lt ,892 
358-1 39,225 224-0 22,690 
171-0 31,400 17-5 3,300 

.395-5 81,300 103-8 21,750 
261-0 28,325 275-0 26,175 
163-0 29,400 138-5 27,200 
76~1 13,700 4-5 600 

.· 
Potatoes .. -Tobacco 

Mi':" r/ ~~z • fj 
-

113-7 42,364 

8-5. 2,650 
4-2 1,500 
5-2 1,254 
6-3 4,550 

6-o 750 
355-i 166,181 
13-5 5,000 

-2 100 3-5 :~,,ooo 

2-5 1,300 
3-0. 850 205-9 88,400 
2-5 1,050 

-5 100 
-2 75 46-8 18,270 
·5 200 

294-0 139,825 

1-2 Boo 

514-8 263,625 
18-5. 9,350 

2-5 1,170. 

1:3-5 9,800 
.. ';cJ;, :; . . . z "Zel.ed. 327-3 

!)ll:l-o 
26,035 

179,630 
1,946-2 101,900 632-0 46,235 1-2 130 5-5 850 .. 

'llU'rUeares 
Altal"o. Buiz 

:~· :~lX.iai. 
.~~ ... 

ol<o.: .P 9 . ... , ...... 34:600 

27-5 3,395 
227-4 39,225 
~-0-5 69,640 
446.;.2 ·-67;120 
89-5 17,700 
8-o 1.'500 

42-8 4,962 
1-5 175 24-1 16;5DO 

172-0 16,300 
35-9 5,900 1-2 .. 640 . 

185-D 31,850 
2-'5 200 . 

1-dl:r;! 
{:\) ........... 

(7::) 0 
(l)~ . 
+ i-' 
~11\) 

........... 
i-' s 
~ g: . 
1-' 

""': 
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:.~~ta 
~' ~ . ,. ,. Coffee 

Mz. . ct Mz. rj 
~--~-·~···----------------~----~-------·~t!AA .-:· 3-0 20D 
»urtscal 45-0 5,710 73-0 4,300 
-~ta•~cruz 1-5 170 7-5 4oo 
'Dtlrriall>a 223 .. 3 32,150 83-5 8,100 
--~&a 235-5 37,885 4..o . 4oo 
'8anj~am6n 71-6 12,925 2-0 
:~i~ .99~ 18 ,l6o 19-7 
·~illo 
,JSQ~U 59-4 9,630 
~.Carlos 62-2 1,950 
-l(tiranJ'o 415:"'!7 58 ,i+ 75 
'l'~e.zu 7.50-lt~ 76,925 
-~0.41 
A~gares 
_A~a~. 
-Greela 
At~Q·. 
-#-~coya 
~o,Q,$:ta.
l~ 
,9r:eeJ!l~.· 
ElGuareo 
'r1ifl.re;p 
t1be:ria -. 
C.oronado 
P~rez:Zeled. 
'!'Urruca.res -- · 
Alfaro Buiz 
Caii.a.a 
Toboai 
Belen. 
Puntarenaa 

6-0 
28.-5. 
83-3 

... 5 
i6-o 

849-4 

850 
1,850 

20,025 
. 200 

4,050 
95,075 

43-2 6,750 
98-5· 8 ,6oo 
15-0 1,200 

242-4 42,000 
. 59-3 2,905 
· 1:-5 4oo 

1:-G 1,000 
1-0 . 150 

322-o·· . ' 57,400 .. 
- 10.-5 ·- 5,300 

14-5 

232-6 
8-0 
1-0 

11-7. 
96-1 
58-2, 
25-0 

428-9 

.. 

17-2 

·35-3 
2.-0 

1,820 

23,070 
650 
50 

1,575 
·17 ,050 
10,425 

2,50:) 
49,050 

6,760 
6oo 

T .. o..,.ta.....,.1.s ___ ;;;,.3t-17l-~1-8 501,335 1,125-2 130.,Tl5 

8rop Lc·ar~s 

·vegetr't1es OJ.enz~r:.ou s ~~neE;[ 

Mz. ¢ Mz. q Mz. r/ Nz. ¢ 

9-0 '1,550 
2-7 .. 350 
1-0 .. 100 

121-5 43,93:!. 

2-5 310 
4-o G:;o 

23-5 4,6.50 

3-7 

-5 
9-5 

<; -,; 

24-5 
70-8 

5~-3 
45-0 
8-0 

1-5 
~1-9 8,525 6-o 
3-0 "5·50 1h-6 

15-6 ·3,000 h-7 
5.1-4 

5-0 1,050 18-1 
1-0 100 12-0 

1-0 
112.:..0 
10-5 
6-o 

32-2 

59-1 

100 
1,625 

190 
4,800 

17 ,6'75 

31,350 
7-,815 
1,575 

4 200 
' 1·,100 

3",'{00 
3,.250 

'"900 
2T,500 

5',250 
0 hQI"'\ 
~'' '-' 

500 
~-4 ,Boo 

13-0 
1-5 
3•0 

.12-o 

2,800 ~9-:-0 
2,96(f -
11~550' 

--~----6,500 5-0 2,000 

750 

3,350 
300 
500 

1,100 

.. 

215-5 
13-b 

1-5 

37-5 

7-3 
13-0 

1~5 
92-B 

14-0 
6-o 
2-0 

3,735 
'1,050 

539 
1,120 
7,160 

895 
640 

2,450 
4 300 _., 

'4,925 
675 

3,890 

550 

525 
1-0 200 

50-9 1,000 
4-o 1,ooo 

J:-2-Q ... -- 375 
2-0 1,500 

22-8 3 900 ._ .. ···-·· .. - ' - ' ..... 2-5 ...... 800 

35,685 .... _5_~-:.9. .. 2~,_97~ ... .. . .... ., . .,1 .. 000 
' 

;,:J (:lj 
o:• -........., 

C1 Cl 
en :=:~ . 
.l;::" j-J 

•· .. · GO'\) 
......... 
I-' 
0'\ 
-l 
........ ... 
~> 
~ .. 
:-).1 . 
1-' 



J:unta 

Orotina 
Furiscal 
Santa C:i-1.lZ 
Turrie.lba 
Palln.ares. 
San Ramen 
Para.:iso 
C-e.rrillo 

· Escazu 
Sen Carlos 
Na~..njo 

Te.rraz.u 
.Pococi 
Abangu-ea 
·Atenas 
· Grec~a 
._.Alvarado 

Nicoya 
.,Acosta 
E:spa:::t.a 
,ore~. 

El·G:uarco 
Tilaren 
L:i,beria 
Coronado 
Perez Zeled. 
Turrucarea 
Alfaro Ruiz 
Canas 
Tobosi 
Belen 

Table III-2~ (Continuet) 

Real Estate Improvement Loa.~s 

Perennlc·1 Cro:ps 
Fi"U1t 

Mz. rt 
CoTfeu 

Mz. ¢. 

-2 
19-2. 

8-0 
58-4 .. 
24-9. 
47-3 
14-o· 

14-5 .. 
ll-6 
~)6-3 

lSJ2-3 

10-5 
2-5 

7-2 3~025 63-3 
2-0 

1:90-6 
-5 75 1-0 

2-0 425 
6-o-. 3,4oo 

-5 
3:'·-5 
11:; f'l 
.;._/-v 

20-G 
61-C 

-2 

1~7-1 
-2 

250 
9,028 
1,375 

21,540 
12,375 
34-375 
ll,225 

10,900 
9,2')0 

c2,45o· 
~112,050 

3,150 
1,600 

r;C1 (IO.Q 
.,;V 1 vv 

Boo 

61,225 
350 

2:;0 
4,850 
5,300 

1 r lJJQ0 JJ_' . J 

lE:,t20 

100 

29,640 
250 

SUgD~.i" Ga.ne Pastures s·uno.ry 
Nz:-··.--7 -Mz. ¢ 

1-5300 

1-0500 

YJ.Z. if 
37-0 
10-0 

/' 15t>-O 
12'(-0 

52-0 
7-0 

5,000 
975 

8,950 
17,250 

7,500 
1,300 

1-5 
hB-7 

24-2 
3.;5 
-8 

1,396-o 173,200 139-o 

75-0 
37-0 
36-o 

::la-o 
25-0 
4-o 

66-o 

9-0 
733-'J 
~19-0 

30-~i 
Gl;3-0 

181-5 
36-o 

l!, ?;0 
5,6oo 
3,400 

29,050 
3 ,1::-o 

2CYJ 
8,450 

1,800 
64,645 
L::,30-J 

0,000 
::3,700 

19,015 
3,000 

1-5 
12-0 

1-0 

1-0 

73-0 
;. -0 

5-S· 
39-5 

5-0 
2-0 
3-7 

1,000 
9,310 

950 
6,900 

9 ,::-~25 
1,000 
7,Go4 

19,350 

150 
2,4co 

2,3CO 

3,100 

2,000 
10,725 

1,70(; 
2,300 
7,310 
2,000 

'?00 
1,1:00 
1,535 

Punt.~as ·· ·. ·. · · 1 .000 

Bu".lc-
~:rJ.c 

ouer 
worl{ on 
im::.t<.:· va."oJe 
'PI'O~J~rtY .-.. .. v 

·---~ 

1 "=:1'111 ,_ ·- ~ 

2,530 
2 ar:;o ' / 

1,000 
,1,000 

8,346 
5,8co 
6.,100 

1,300 
1,4oo 

4,000 
150 

2,000 

1,650 
3,500 
l ,O·Ji) 

29,500 
6 100 
' 1,300 

1,h5o 

800 

9 ,:/)0 
5,:.,JO 

71,770. 
3,700 
1,250 

900 
850 

5,.-:.oo 
870 

30,400 
1,500 
4,800 

22,075 
27,150 

1,500 

36,470 
3,150 

18,765 

1.900 
,.,,, '-:::1,5 
._..,..' .. f" 

17,050 
2,750 

511- ,Lo5 
4,6oo 
3 '79:J 

16,560 
·2 ,200 

~ptaJ.s ~5-7 .. P,9g5_oB7-3 441~333 2-"jr~::~?~_-h .~l;;:o .. ~J()35 370-9 93,959 C\3~~:~: .c'·"' 

Chattel 
im?ro--re
:rr.ent 
.log,~ 

18J~25 
7,550 
8,700 

12,700 
1,160 
6,6oo 
7,910 
1,450 

10,800 
7,200 
2,575 

14,-075 
9,.150. 
1,65£1 
6,500 
7',150 
8,6oo 
5 .• 100 

20,450 
·7 ,ooo 

(, ":<"'0 .... ,_.,/ 
9,1'50 
1,100 
C:OOO 

35,000 
a ..-,.:,0 
./' I·-

1,250 
5,700 
9~950 
)~,coo 

5:500 
?~0~~'05 

1-dt?:.l 
C) ............ 
<NO 
(!) 2! . 
+="' 1-' 
\Df0 
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1-' 
0\ 

-...:) 
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'iable III-2. ( Gont ~m~,:.~)_ :~~ 
".l ·-~ @ CD 

Livestock Lc~:..:.::-~s L.:voatock Im.proveme::1 t. lo~':.s . 
'01 j.!-1 Ju:nt.a oro 

Meat I~~:lli ..;cef :;ed./de Da:i.ry Cuttle lb-::::s :Sr~~ur;1-:: .!'~r .. i.r.~J- '.1 s ......... 
I-' 

---;....~---..... -- 0'\ 
'·~'7 ¢ !.·:z. ¢ Lt 0 r~;! rJ Read ¢ :'Iec.d ¢ Ir.:)od ,-{ -.;j .......... ._._ ......... '""'" 'f• --......... ;p. 

95,450 
p. 

Oroti.~a 2-0 400 :~~'{ -0 "'· :{Q() 
-~ 13,000 289 100 L., "'0(1 ~ . 

3'~ho ' -4 ,...- 1,. '·" . 
Purisea1 17a-o ~- 12,24-5 20 7,000 --~~ 10,300 I-' : ..... ' ;- J_• 

SF.:nta Cruz 42C-o 
; I'; "' .~9.-:: 0 52,550 1,907 2.25,235 j1i-l 79 ,STJ 31~ f,tJJ 13 3 ,:;·oo o,o;:,o .) ,.:. ,_,_ 

Turrialba 31-0 1,100 295-0 8,900 186 22,300 1.3(3 42,475 43 17,225 
PtJ.tr.c.u-es 18-o 500 1 <=", 2,000 27 1),3)0 20 ?~ s<o 

~./ ;_;' "·-·· 

San Rarn6n 275-0 5,500 85-0 1 Boo 161 ;'n 400 ,-!I {'\ 70,20'J 5 l,OX> G4. 19 ,5)0 
' ,_ I ' .c._~,: 

Paraiso 24-o 900 52-0 1,?00 21 11,140 58. 23,650 
CarrHlo 65-0 800 257-0 4,550 ~:J9 50,100 316 !~2 ,;350 3 700 
Escazu ~_J~~ . 0,550 211- 0 310' _ _, , ' . 

San Carlos 726-0 10,100 .1,.144-0 20,630 390 80,300 ~ 58,350 79 6,100 48 17,900 
Narunjo 5-0 50 1 200 ..... .-, 17 ,J;BS 4o 15;700 ;c; 
Tarrazu 6o-o 900 2,637-5 :;.2,250 41 9,300 jG~ 

- _7-' 151,630 185 58 775 ' . Pococi 110-0 4,400 129-0 4,200 132 _25,900 r~3!J~ 8L~ ,675 6 550 171 79,275 
_Abang<:u-e s 105-0 1,100 100-0 1,000 122 17,650 153 ~-· "50 ~-- 7,900 c.:.;;, .. ~u 

Atenes 4!t-o 675 64 13,500 lOG 21,01)\) ·14 5,..900 
Grecia 80-0 1,000 32-0 1,150 166 32,100 58 19,150 20 R 1'"{) '-· I ./ 

·.Alvarado 18-o 500 6 700 .no 138,400 20 -~ 1,115 134 56,550 
'NiCOJ'a 41~9-0 10,410 452 71,130 ? ,3'{1; 335)-1-65 7 2,775 
kcosta 1-0 100 63~-5 18,6oo 9 1,900 113 29,600 8 550 90 25,100 
Esparta 20-0 1,000 120 20,180 G63 1 '): ,-, 15 48 14,900 ,..c,u_ 
Orearru.:::E> ,.,.., 10,850 ')"7 10,950 .:.:..: ,_ l 

'El Gu.aro(l 120-0 1~900 10 1.100 .., ~~ .... , ;~ 0 130 52,500 .J.~) i 0( ~90 
Ti1aran 170-0 3,400 1,174-o 20,775 546 G4.qc:;o 507 1\.)~- 500 11 725 36 14 ,10() -· ' .. ..; ' . Llberic. 172-0 4,300 . 46?-0 .10,320 6oo 1Ct3,6ob ~0'7 71,950 20 7,730 .J';/1 

Coronado 6o-o 500 153-5 4,650 8 1,500 207 111,850 7 775 19 5.800 
Perez Zelet; .• 945-5 16.,~)4 5 181 28,550 lBO 45 <)4"5 ·S4 2,950 133 40.8GO ,_ - . -Turru.cures 150-0 2,500. 22-0 200 68 13,200 .4 ') -~."'\. t:;"7 25 ,18,) ~.,:;·vv ./1 

Alfaro Huiz 140-5 4~815 18 2,300 69 24,070 8 6oo 24 4,050 
Cerca3 .. 210-0 4,800 '264 32,050 365 54,025 l:.o 14,6?5 
Tobosi 25-0 460 r 500 46 20,600 2 70 58 _20 ,150 c 
Belen 1 500 28 10,500 
Puntarenaa 12 3 300 -:-· j'OO 
Totals 2,457-0' 43:660 16zl72-5 253,670 5,993 90.'\J.L9o 8:435 1,926:995 244 17,035 1 ~F'~ 6~0 ?qc:::, 

;~~~ ... · 
J'ral;le nr .. :)ntE -~ ,--;;).d:tng 
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Teb1e III-3; O:tk;tandina loans rrede "r!J. the Juntas Rurales 
de_J;~_cd.i to J',r;-.cicole on 31 Decer:1l'er 191+9 .' 

Board of: Loans LBde wi tn. li\:m.d.s of corrqn_.::::::-~::~.r:oe partrr~_nt 
Livestock Rural 

Lf)ong Y"1EJrle ··rl .... h -:p-1;;:11 3--;.·.p-~-10"" ~..-:-:;--::::.··n"~"'r+···-n.L c... _ _ .1 ;~. v '· ..L .u.~ •. .J.J.. ...... .L -....·:.:_·.,:...tt.;_.. __ ~.).)u vo~.c.';::. t.·. 

Mortgage 

orotina 
Furisca1 
Santa Cruz 
Turrialba 
Pal.Inares 
san Ramcm 
Paraie:J 
Cerrillo 
Escazu 
San Carlos 
Naranjo 
Tarrazu 
Pococl 
Abangares. 
Atenaa 
Grecie 
Alvarado 
Nicoya 

· Acc·sta 
Es?<Jrta 
Oroanr..lno 
El Guarco 
Tilaran 
Liberia 
Coronado 
Perez Zeled. 
Tur:rucare a 
Alfaro Ruiz 

C~cj loans Improvement develo::irrent deve1oymmt Svb.:!:Jtal'? Madium-term Lcmfl:::_~~~ SUb-tote1s Totals 

2.51,9.::..1. 70 
355,9'10.00 
26;,898.12 
86,383.25 

320,985.05 
171,492.60 
90,330.00 
51,510.00 
86,462.30 
81 Q'7". 00 ,_,,o. 

180,500.00 
164,346.50 

2B, 742.45 
86,861.00 

284,87';.00 
55,055.00 

200, 093. '(5 

373,066.75 
34 3' 681. 7.5 
293,420.25 
2ll,6J4.f.:;: 
98,022.50 
96,019.1C 

173,525.00 
60,6{'0.00 

159·119.00 
164,890.10 
66,940.;15 

1 ()0 •~62 Gr::: 
.,~,_,; •./,/ 

52,448.20 
115,299.60 
131.905.20 

35,220.00 
81~,6,50.00 
74,2,50.00 
10,52~ .oo 
44 r-r~c:· 00 

'I/,! • 

359.275.50 
50,07:.;.00 

232,:'47.50 
13~ ,209.10 ' 
;6,100.00 
17,250.00 

1'"'':' c~;:o oo· 
c_,,..;~· • 
'70 r-. ...,~=: 00 

; J , •• ,,. • 

...,2 ~···1 o~
l ,-;c. • u 

K3;26L37 
42,422.,50 
10,l2s;.25 
72~: ::.~3. 70 

l C;c.. 0+'· ()0 
;.; ' ,./ . 
4~. ,-.. or· 

.5,...:5'-. v 

t-:;.~ ':<1;, '7t=, 
"'-'1-1 ..,.. I.,; 

2.55,0,52.00 
3G,305 .oo 
43,770.00 

11' 0 ;-:<··, 4o· --r-./ , .... -_;:. 

23,350.80 
343,739.95 
92,300.?0 
25,775.00 

100,420.00 
14,515.00 

111+,125.05 
15,905.00 

134 C."'<; 00 I~ I_.,. 
~5,635.00 

212 '7::7 .oo 
136,525.00 
53,924.50 
3° 4c:;.; 00 ./, //. 

71,925.00 
191,595-00 
c:: Q? uRl·~ 00 _., .) ' ; . 
4o,:;sc.oo 

192,250.25 
l6,8oc.oo 
86,6oc.oo 

2lt?,o6~.oo 

1 d-;, r.;~;; no 
__.~I u , I • ~ ' 

115,399.50 
[)6 ,065 .oo 
1'7, 70C .00 
41,44~.00 

'. , ·- h.': 
f._-..L' •_., • /~v 

7,680.00 
r46,os8.15 
51,265.00 
19,740.00 
47,46o.oc 

204,61s.cc 
25,910.00 
22,960.00 
55,675.00 
14,o2;.oc 

6;:;2 ~;:;() "'0 ,.,1 , _..,. / •. _,J 

14,445.00 
53,270.00 
20,775 .Of..~ 
73,150.00 
75,Si2).00 
0 2 27"'' 8<=: ./, ,•~· 

57.EJb.oo 
73~49f:..OC 
11,4so.oc 
13,DCC.OC 
73,015.00 
46,499.00 
1c,22o.oo 

117,908.00 
22,769.00 
46,225.00 

"'9~ 18° ;:;c:; _., _, 7•..-.--
439,1+49.00 
f70,995 .82 
361,6;4.15 
lt01 1 693 • C5 
412,C22.60 
20~ hOc. c·n ·~ ..J, ~_;,.,-...,~. u 

202,070.05 
rro, u .. ;52. 30 
6~1 r.:o3 "'·O ,J ]./ . ,,. 

2!,) ,235 .oo 
6~5,959-50 
311 C)21· .<':<=; 

' '"" . ./.,., 
250,155·50 
362,9~~.00 
_32)1 ,110.0(; 
"3t: 4;<8' •;J::; 

,.,.I . ' "-' • : ,./ 

1 n41 ... ~.2 6c; - ',... ...i...' i ..., • 

625,293.12 
"'4'"'.h(l 00 
./ l ~ . • 

0 L<:J qC:[, 1 r, 
'- 1_..~ 1 .,vr • .J..V 

2t)SJ, S1'(S. 20 
611 •;-(~'). , 1"', 

_,' I ....__.-.. .... \_ 

448 ,4Gl.Cv 
:?'""· P. t;o4 2"· ~/ '~· '\._ . ...· 
61::' '944. co 
241,664.10 
198,380.15 

3,000.00 
6,788.00 

5,650.00 

G,74o.oo 
<:::; Pr:>6 00 
,./ J Vl- '. 

13,640.00 
25,436.00 
E,G2o.oo 
2,6so.oo 

800.00 

24,0.30.00 

2,hoo.oo 
'2 ,"rOC .00 
7, i'OO. 00 

?r. o.or, on 
'-VI -..'"-e \.. 

3,700.00 
1~,270.00 

7,490.00 

122_,).lb.09 125,518.09 718,707..64 
233,551..75 240,339.75 679,788-75 

1:) C(JO, 00 13 .• 900 00 G64' 895..82 
1., f.• ,. '~ <=;7 124 , .-,-) c:;7 ''8"' 9'"''-· ~2 J_ .. );,·r-~_,~ ;-r;·-_, T~l {'.)..-{ 

71,91,h.95 71,9h 1~. 95 473J63o.-oo 
12~ "~t~.o ~.8 1~0 ·:.r~(, r,; 542 30~ 48 _,' .-' . " ' - . ;. . .,...,_. ~ ·- -.../ , ..... 
"'8 4•• ·"! 16 6'· ~· ., 0 ,.. 26~ 93,.., 26 ,., : .l. I ~..... ... ... :,.; ..::_ I J . ~- 0 i, c. . 
11,200.00 11,2(•0. 00 213,270.05 
156,465~69 1'70 ,105.69 340,187.99 
134,711.05 160,147 .. 05 791,650.55 
176,092.51 182,712.51 452,947.51 
236,294~20 232,9~4-20 894..,.9QJ .. 70 
11,209.79 ll,209.79 326,1r31}34 
1,830.00 2,630.00 252, 7.8)~50 

106' 170.26 106 7170 o26 469 ,la5 .. :26 
2C'{,2h7.5l 231,277.51 55'5 1 387~~1 
61,096.54 61,096.,54 59J,!f.l5~~9. 
1 "' or.:;o O"· 18 3""0 0"~ ""'O ·c·9~"'- 60· _,;' j .,..· ~ !\.} r I ..,1 ~ \.ll..,-'\..-' J ,:...,.,.. 

153 7 ?.98, 44 155 ;99.S.4lt '(8J.,29L56 
0'7 '7';'2 ~-8 10"'" 4° 0 L~LQ 6.:;3 023 88 1-tj ~ .,. ; 1 I -: - • I.. ../ 1 '-'- (. ./ I • f.J -.. 

21,86o.oo 21,3Co.oo 2'71,8.44.10 cd f . 
nr::, "lF (it:: 2"'- 01 L1 0" 095 lni•· 2"' ~. • r..,.,.;,c .....,_., -· .. ..- .,1;~--c',. ... ' '-. , 7...- • .,..· ~ ,__ 

, or: "1 r; r•;::< 211"' '?'"'('; I);:{ 0 22 063 38 1-:-' f' ... ,;...: 1 c ... ;,.c:..-.J ,J,-';;/)o<-'-' C 1 • .· .... 

448,401.00 ~:;-' ~ 
66,237 .61 69,937.61 328,541.86 

1 '"'2 "'1'"' ".5 1""'"' .. ~.2 1'"' ~r::6 "'26 45 . ~ _c:. 1 _., c.Lf· ::>1 1 :0 o'"t_.1 (_.1 ,1 • f..: 

3q <04 <=:3 ~9 304 "'3 280 968 63 :~-:- 1-' .J,J ._., J ' ._., , • ~ • 

136,394.04 143,384.04 342,264d9 :1· f-

/Limon .. , , 



Board o:f: Loans made 1d Gll 

L:! vestocl: :r-:·.1ral Mortgage ' : 
Cro}? lo~ I11~ll'O\&ement develo:puent develo~~uent Sub-totals 1-:.;d:iw.n,.·;:el'I"'-' Lon;~-teri:l S:~·~, -+~:yt;als tvt<:~le . ____ ....;._.:... __ _..._...;.;....:;.;;_.,_._,..------:..------·-- ------ ----.. -"--· ------ ----.;..:..... :..· --'-- _________ ..._.....__ 

Lim6n 
Cu!!as 
Tobosi 

119,926.00 
l 'r}>, 020 00 t:..""'' • 

Belen 129,710.00 
Puntare.nas 42',417.50 
Totals 5::i51,.~10.17 

80o .oo soo .oo eoo~oo··.
41,750;.po 93_,112,.oo 3~,·5) oo 288.,43G.oc Goo.co 15,8oo.oo 16:/)0o.oo· 3J~;ose,.,Q(> .
77,;t5o.oo 23,G7o.oo . 58,52~ oc 2B4,37s.oo ~1,092.50. 6-~-/'92.50 3'15 467:.50 ..
22,2~0.90 1,55~:.oo 3~~~09.00 i87,6~o.oo . 74,G29.J4 .. 74,~~9.12: ~?62~239·.i2 
2 .... 2~·_,~5~~,..;·:;,_· ·.:..o,...o __ ...,..;:;3.;,4.;L·'.;;l.,.D,.,· ~· ·..,:7.;5,.....,,.....,.,.,.2_,!..,6~5;;..0~. o,.,.'o,.,.--.,.· ·_ . .,.,;t.,.,o,l,:..,..;..7 ... 4.,..-:l. 25 · · . . ? ·. . .. ·. • .• ~~ . ,;...,:.~ "·: .. ~~ ,.,-;---~ •• ·--~ •) ·:.., 74l.. 22: .

2,1I;;4 ,,416.~2 3 ,~5o ,109 .• 9o 1,47;), 70? .5o 2,9u7 ,G9:; .19''l;.Jl,3~0 .cc 2_,0,_)4.,901.95 ~ .. ;n~~:,221 .. ~1::; ... 6, MI+ ,9el:.14._ .
.· j,. 

·' '··r 

Fuente-:· Banco Nacioml de Cos-t:~ R:tca 

/Table III -4. 

... 



E/CN.l2/l67 t4l;d. ~l.. · . 
Poe a· 53 · ... ;. ' :. 

Table III-'4. - GNl"~e~+,~ss accepted by the Juntaa Rurales de 
--:-:;:,:.; ·' ~ ·A,..,.··f~c-::1-a· "-t.,~-l.-n;.--lar,-9·-·---·--.::..':-':;. ::.-.~~~ .. -~~-~-.!. --'~·') ,_.!__ .' 

-------- ·------··-----------
Class of guaronty 

IJumber of 
o:pe:;.·a.t.j.cr.os Per0entage Total Percentnge ---·-·---- _,__, ____ . ____ ---.. ___ . ___ ___,__ _____ , -------------------

Perso:::1a1 
LivestQclc . 

11;;::.9 
2 ...;02 
'146 
408 

L~veatock & y,ersona1 
Liv-estock & Inclus.trial 
Livestock, industr;ial 

& personal · 
Livestock. agricu1tura1 

& rereonal 
Livestock & egricul.tura1 
Mortgage 
Mortgage. & r:ersonal. 
IndustriB.l 
Mortga~--:e (:.) live·etock 
Induet.:--:lal & Iersona1 
Agri.::tt.:::.. tu~l 
Agric<i.' tur·al & personal 
Aerie·~-L;ll'al. & ininetria1 
Perscnal, livestock, 
industrial & agricul tm:al 
'Itt:t:'E\t::•:nD.l, ind.v,s trial & 
B[!ric~u t.ura4. 

44 

4 
6 

6'(6 
2 

36' 
1 
8 

425 
6:; 
l, 

2 

1 

..... 

~·--· '"-----·-:··--·--- '. ·--
Tot~.:_g 1"' 8h6 _.~, . 

72.694 8,592,651.35 
15.790 2,354,~·65 .oo 

0.921 204,105. 0(\ 
2 c:;•~c:; 308,890.00 •"' I-' 

0.278 7h,:;6o.oo 

0.025 L. ""'0 00 . '_.!,, • 
Oo038 4 6oo.oo 

' 4.266 . 1.,595 ,337.00 
0.013 51 QOG,OO 
0.22'( 1J.h,90G .00 
o.oo6 4]0o00 
0.050 15,900.00 
2.68e l "7'' 3°~ 00 1 CJ u,::. o 

0.410 91,552.00 
o.oo6 500.00 

0.013 4,ooo.oo 

o.oo6 f?_z,OO£! 00 . ----- ... 

100.0007~ 13 9'-··· Al~" 3.::: 
I "I''"'.)~-' 

--..----·--........-.~ ... _,.. _____ ... ______ , ___ .. _,_ ... ____ .__________ ... 
_,___, _____ ... _____ ..,.,...__....,.. __ .,-....,.__ ·-~---.. ... _ .. ___ .,. ____ ~·--"'-

source: National Benk of Costa Rica 

I M;J:r&.. A 

6l,l+29 
20 hC'/7 .. 

1 4"'9' .. / 

2.208 

0.533 

C.033 
0.033 

11.405 f 
0.036 
0.321 
0.003 
O.ll4 
1.275 
0.655 
0.003 

0.029 

0.057 

lOO.OOOy', 
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J.J..lNE% A 

PRINCIPAL BRANCEES OF AG::•ICULTURAL PRODUCTION IN COSI'A RICA 

In order to have ... an idea of -what is financed by the Costa ':Rican ·banks,: we .. 

will examine br:l e:':ly the ag:d.cu,l ture o.f this .. country. 

The agrieUl.'G't.Ce ci' Cc:s:a :fUca; althou~ it i~ _similar to that of the other ..... 

countries of Central Amer:tca, lnsofe.r as the number of products for ex:port is 

concerned, differs substfl.r...,t.it:.lly .f.rom tl1e .others in other as-pects. Property is 

considerably div.Wed and in· spite of the fact that larce properties { latifundios) .. 
can be fouEd whe1·e coffee, banana, or live .. atock are ,produced; the p~ncipal 

charaoteriatic of the Costa Rica.'1 farmer is that he is nearly always the owner of · 

some holding or is in a position to obtain lt immediately with the pre_sent 

legislation on barren lands pertai.rdng to private indlv;i.duala. In these condi tiona 

the fa.rmer can diversify his .labours and count on a greater quantity of food than 

that .Wh:lch is at the disposal of the "peon" from El Salvador or ;he i•.indfgenaJ• 

from G\Hi temela. 

T-aLte A-I shows the area under cultiv"e.tlon, the product-:!.on costs and the 

prices of the pr.incipal agricultural prodi:tcts which are marketed in Costa Rica. 

It has not bee11 1JOSStble to as~ewble atati~tical series which spow the variation •• 

of a period of yohrs, but· data have been taken on production ·ana sawn area for 19~8 

whj_ch,·.cccor:J.::.rlg -t;o. tb.e.MirJi.'atry of Agriculture, -was a normal yee.:r·'inaofar as the .... 

activit:· cf the fc;.rrlers, climati.c condit.iops and yields are concerned. The costa 

and.-prlces have been taken forl949. 

Besides the products that appear in the previously mentioned table, the 

Costa Rican farmers cultivate many other crops· for inte~f c~~sumption, many· of 

which are hardly marketec1. They consume 1 besides, more meat and dairy products 

than most Central American farmers. 

/iable A·L 
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T&.b1e A-1. PrtncJpa1 branches of Ap,rlcul t.ura1 P:r·oductj. on in Costa Rica .....__._.._ ____ ,_________ --·--..... - .... .-....-.............--

....... .-.. -·- ._ ..... ...-~------ --------------....---
/~ree uPder Pr,·)duction Cost per unit Pr::.ce per uni.t 

Crops r.u:L ti '11.:' tion (in qu in tala (in colono (in colons 

____ "" __ -~~~1~:;~~~!:~ ~~---~j-~-~+~ rrgs.} pe:_3e~--~-.:~z:t~--
coffeo 6(), ~(JO j97 ,900 100 180 
Banenas 
Ma:l.ze 
Bean 
B. ice 
Suge.r 
UnrefL)I'}d 
bl'o'.lr. t.'1.:-. .;sar 
Potc tc:C'l:l 
'l'obcceo 

31; . f) 

23,120 
22,000 
13,900 

5,000 

12,200 
3,100 
2,000 

1}56 ,600 
225,000 
319,600 
1;.51,000 

Tr3,4oo 
~'(2,60':> 

15 
25 
30 
17 

1?, 
100 

20 
4D 
5G 

2'i 

_________ ......_.,____ -~···--------~-----·u _______ ,.,,.._. _______ _ 
Source: ' " ( DepnrtnrneLto de Rsted:~st~ce. y Eco'.1~nri..s St<:-1-in~j cs m1c' E .:Oiiom.;_es 

Depe.rtl:tent), :t.·lii.:istry of l.grlc;llt<u~e, anc1 1'(<1 :•:'J:·,al. Bar:lc of Co.3ta I\:!.cr .. 

I~otes~ ---
a/ Tl:"'J.·~ fL::.1ures for tte area ur1der cultiw.t.ton and fnJ' p:coC.neticn ore those of - . , 

10··+· ·, v:htch tn the opinion of the I'linis·try of Agx· i c'll ture was n normal 
f'ar1u~nG yeer. 'l'be costs enu p:.L'ieetJ c.re tf.ose ~._,f 191~9. 

E./ Costs calculated b;r the Juntas R,lrales c.e C1·edi to P ,•:;:fco!.f:i of the I:;a·U.onc~l 
Bank, 

c/ Wh')l·.:lGC.le pr::.ces in the Sv.n Jose :rtal'ket., exeept for coffee an.:: benanas, 
- wha:c·e -the export. prtcea F.O.B. at Costa Ricml porto are civon. 




