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DITRODUCTION

The eccnoric development of Costa Rica presents features similar to
those of other Central Americ&n‘republics. The outstanding characteristicse
cf thie tyoe of development are the product of evolution from a colonial
gconony bovards an economy of moncculture, The economic structure of the
country has been Getcrmined by tqe production of coffee, which started in the
middic of the nineteenth century, and. later - and to a lesser degroe = by
benena=rowin:, On the one hand these crops have céusod the development of
forelgn trade, but on the othor fhoy have resiited in the concentration of
imnoveble property and favoured the expannion of the peonage systom, topother
with a decline in the relative importance of the ?roduction-of comeditics for
intermal consumgpiicn,

Another result cf monccuwlture is that the cconamlic upicavale in
industriel centres vhere coffee end banenae arc conrvned have had an Inmediete
repercuzsion on countries in thoe periphery such as Croste Lica, The declaration
of wer in 191k had a conslderable effect on all coffse-producing countrles, and
the chiqf feature in the hisgtory of banking in Costa Rica consists in the
attompt made by jovermaent since that tiwe to enforce & credit policy in  oxder
to counteract in so far as poeslible the adverse cffccts of the cycle, On

soeveral occasicns, and particularly in periods of devression, the Government

nas dohd its utmost to help the farmer by means of a credit po]icv on an
extensive scale with tne object of stimulating the development of the activities

within the couwntry,

This has becn the case from 1904 up to the present day, and althoucrh the
banking and credit noliclos have changed several timss to adapt themselves to
the edonomic sccial or political situation, the concept of the need to help

the farmers hes been cver-prosent,

Weo willl endecavour in this introduction to.study the evolution of
agriculturel credit in relation to the oconbmy of the country as a vhole,

rarticularly in 1erard to monoy, credlt and ban!*ﬁﬂ

The 1914-10&9 epoch can be dlvided LntO two main. perlods- from 1914 to

1936 thero was &n ebsence of state control and e disorganized banking system.
The Banking Iaw of 1900, which'was in force during the vhole of this period,
A /rave the
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rave the Secrctario de Aaclenda (Secretary of the Treasury) ccmolete control
cver &3l banks, As 13 noted by Don-Redrigo TFaclo in his study on "Currency
and. the Central Bunk in Costa nica" ("TLg Moneca y la Banca Central cn Costa
Tica"), the lack of cnncreoc information rnea"uing bank1n" ogcratwoas medo

it rrectically 'HﬂO"”4bL6 to- evercise un;‘such contrcl, or at 1b&st reouccd

L bo & ourcdy shnical conbrel,

Oﬁ?tho B Hoverber 1c‘“6 DLCTOGB NOb. 15 and 26 re pramiliated,
nrnvid{n" Por the ostaoiiSAment of a rutional bank;np S“Sbcm 1hich

facilitated the pro:'+aole aovelopmont of qcrécultu:al crcdib,

!u

141636 Poriod.

.. Tho world war canscd temporary discrpganizetion in the coffoo war“ut and -
restrictlions roparding leans to Costa Rican farmors,  On the c1e haLd tnc
Government needed credit to mect I1ts ovm expenditures, and’ on the otnor, it

way esgential to RS vido 4mabi:atf ansictance to the farmers of the'countlyu

Tho JOVOTnﬂOﬁt aceordingly passed a series of reasvres which ﬂud prcpound
wrougsions on vhe cconomice ilfe of the cowntry. It Cfbuted tho ' o
Internaticnal Bunic of Costa Rica, the 11rst Statc Benk in Cuntrgl Amcr*ca, and
enforced -non-convertinliity, At the aamo tine the Tirst Cajas de Créd‘t,

Lural (el credit:agencies) wore fomod.

The nevw Banic *wsv~d fovr mi¢lion cr'onos in non~convcru’ble ‘benk~notes, .
Haif {this issue was to Ob lont tn thC’JOVdrnﬂunt and tn& other half Lo

farmers,

Non-convertibility, wihich meant the suspenslion of the gold'Stahdard,
resulted in inflationary pollcies dwring scveral euccoeding administretions.,

This is charecberistic ¢f the history of the political cve.ncny in Coste Rica,

The creation of the nev Bank enabled the Govermmont nct only to act in

the ficlé. of credit, but also to have an economic developuocnt pollcy,

Tho cveation of tho firet "CaJes do Creditc Rwal" proved to be
weivably cxperioncc;vhiqh Jod later on to tho establisiment of the‘ﬁrosent"
"Sictora dc Juntas Ruralos de Crédito" (Systom of Rural Crodiﬁ'Bodrdé);‘“ﬁ
This firet attempt felled, mazn]y on account of an inadequata administration
end of -lack of funds; so thab, shortly after 191h tho farmers were without

any officlent adsistance ‘on tAQ pa t o; tao Banks., During that poricd. the
A o /aconomy
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cconony of Llc coumtry aﬂ a wno]o sutfercd frnm the cf?octs o the worid wer
anc. from the conso ouuncw oi’ qerioxs pol 1t1cal disorders, It Sto¥ ] nnt wntil

1992 thab & Dc“loﬂ of st abilitv sure rVuned, whicn was marLcd from the

financial V"c!“(iﬂi by the cha *on of a Caju do Funvcrskon (CunVu;s¢on

Lenartront) Vd‘rl as tnc only avcnc to have the perileﬂo of issuinz

bunlk notes ar' IS £10: d Lnd fowoipn currencies, The pnrpouc vas to uunicvc

tho stab".li“c;;: oi the cc__on oy meintaining the dbllar nxcnan 0 at L )~"’ Je rmus
seen & rerlcd of prosyori tv'vh' 1 roacliod ite voek in ‘QOO and onded thq
he 1927 crieis,

A m

Thin horiod vas ma“\uﬁ b" 2 gserion ¢f measwres beneficlal to the
cconomy of the connt”“ and 110w s“e >ifically by the croation, oy the qccrgo

of Januarv QCtn 19 T, of the bréd“tn d*‘OtLC& 1o (wOlt N Cruuﬂt Bank).

This instwtutlon was Porwbu "ipnou+ any u@ﬂ_t&;, und-noted,snlmly Cs
Intermediary botween capitallete end mortgageocs, Tt wade leeus for a period
of 20 years and over, ot a rass of intu:ust not oxcueding i pex antim, The
Crddite Hirotecarlo did nct cive (c @) tender b 5 the mor wagoc, but byar r
bonds wn*c4 wWeTro ruaW-qtood by thoe mortgaged urowortv the Bans and the

z P A
Govc‘nm cnt end "h*cn cowld be ﬂlscount’ﬂ The Ban\ rhu01Vud tnvm in nart

or full gogment of tho debt at their nominal vaive,

At fret the scheme proved & succeus, The caplitollsts acceptoed the bonds
willingly. The rate of iIntercest on mortpacs loans was lowerod, According
to Mr, Tonés So]ov gucll, the 'cd&l& rate of intorcet jn thu market full
2 i) b

from tho rate n: l5ﬁ to that ol 3% WJ*c1 had boen fAyod b" tlo QoW Bdnw

The success of the Crdaito Hipctocario waq_such thet Laving cxhausted
the capaclity of investment. of the countir, 3% was able ta:nuil) bends 4o,

Spanish capitalists to the cxtuent of lour 1willicon d,lla

Unfortuately the 2929 ¢

“had a series of.economic roporcussions

.ais
which affcctcd tho development. of  the Crddito Hipotuecario dwring the 1929+

1936 period, . The depression ned ropercvssions on the

Bl

Tisecal policy end tho
Government used the Intcrnationa7 Bank to issve non-cnnvor*ible currcney as

it hed donc in 19LL A SOr;Ou o“lmcasurbs taxnn at thin tlm( rridua;ly

r

a2

donrivpa tno Caua de Conxorslnn nf its powurs, qnd the poricd of Finenclal
#helild 1ty end corwe rL*bi’ity Wit mucc«‘d d by u pvrizd o* QXthDSG control

by & Junte d: Comtrol do Cembios (Lxchclec Control bubrd)- : -
~/Accﬁ?diﬁg
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According to Costa Rican cconomiste who have madc & carcful study of.
this poriod, these measurcs had disastrous cficcts on tho‘curroncy and on -
tho orodit of the counfry.- Yot’thoy'cannot be sald to have becn bad from
the standpoint of tho dofonco of agricultural intcrcsts, Somec of thom.
scrved to counturach ﬁho cffocts of the crisis on farmers and cspecially .
on the landrt FNRTC syétom. Tho 1aw of the 15th January 1932, which
authorizecd the issuo of six millﬁon colones by the International Bank,
laid down‘ﬁhat 1 250 000.00Q colonos were to be sct aside for tho "crddito

Hipotccario",

While its finenclal rosources worc bolng incrcescd in this menncr, a
moratoriuwm in favour of tho Crédito Hipotocarlo was decrcod in Januvary
1933, and its edninigtration vag hendcd ovor to - the Intornational Bank for
purpoéoa of‘l iquidation, The samo yoar saw tho iixing of tho rato of &6 fo1
mortgages end 3% for curront dobts, and a moratorium vas grantcd to dcbtors

who paid 1ntorost with punotua]ity.

Anothor HOBBUXC adoptod by thn Intornational Bank of Costa Rica which
wvas oxbromely valuablo wvas an lssuc of 8 million colones in the form of
bonds at a ratc of 3_por>ccnt intorcst and 2 per cent amortization, Half of
the funds obtaincd by thesc moans vere destinod (4,000,000,00 coloncs) %o
loans for coifcc producers, l million for loans guarantced by livostock and
1 million for tho Govornmonf to provide omploymont throueh oxpondituro in
public works,

This issuo of bonds was & succcss, Tho guarantoo was perfoctly safc,
On tho onc hand the Intornational Bank cowld in tho last rosort issuo
curroncy to amortizc the bonds., On the other hand, therc was an cxcces of
currcney in circulation and for tho privato ‘banks uhu acquisition of bonds
constltuted safc and profitablo oporations.

From the fermors' standpoint, the facilitics offcrod mado possible tho
continuance of thelr activitlces, and provontod tho concontration of proporty
into & fow hands, vhich might well have occurred if crodit had boon lacking.>

Vhilo theeo usofui moasuros woro boing carriod into effect othor
factors wero causing confusion in “tho banking systom. The cxchango control .
system which wes put into offbct in 1932, had not producod the rasults that

worc hopcd for and it had to bo abandonod in 1935..A_
/Thesc
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“Those evdden chengos croated an atmosvhorc of enxicty rocarding the
banking policy of the counbry., In any cadsc thne Intermaticnal Bark nceded
rotorm, In tho course of timo it had become involved in<various activitics, .
end the time hid ccme to reorgeniso its ontire structunel.

:In'fh o ﬁifJurs%éncoé‘tho Ihfornatiénal Bank, with'Gévérnmont approval,
invitod Dr, ¥e from Chile to comd to San José of Costa Rica to roorgenize

the banking system of the country; this was in 1935, His misslon rcsuldted

in the promw!zation of two laws which laid the foundaticns of the financial

and crcdlt systom of Costa Rica, heege woro iaws No, 15 (Gcnoral Benking
lav) and No, 15 (Taw of. thc National Bank of Cosia Rica, the succosser of

the former Intornaticnal Benk), both of Novembor 5th 1936,

Thoge two lavs, and particularly tho Iaw of the National Benk, had
profound repcroussions on tie counbry'e agricuwlture, The creation of ho
Mortgzace Depertmont and of the, "Scecldn del Cr{dito Lexrfeola col
Deparsemonto Comercial’ (Agricnitural Credit Scetlon of the Cemmorelal.
Dopurtmcnt).in the Nationael Bank wore measurcs of the very greatest valve-

and: wiil Dbe studied in the course of tho. proscnt reoport,

1935/1949 Poriod
The .eystom of banking cstabiishod by. the Taws of 1935 have enabled
tho cowntry to go through tho serics of .cconcmic chongos which have

oceyrred during recent yoars without scrious losscs, -

The 1936/1549 poriod can be divided into four parts, TFrom 1936 to-
1940 the banking system functioncd along the lincs dctermincd by Dr, Max;
the Republic!s budgct was balancod .end cven showod swrplusce, and tho”
belancc of payments wae favourable, although the trude balenco vos

negative,

During thie peried agriculturel credit progrossed and the outstending
loansg made by the "Juntas Rurales de Crddito Agricola pesscd from

1&5,?95 coloncs in 1937 to 1,731,925 coloncs in 19L0,

From 1940 to 194%, end cspocielly sinco 1941, there was an inflationaery
tendoney; tho govermment cxpenditwec rosc and thore were budget dofilcits;
the Balance of Trady.wes wnfavourable whilst tho belanco of raymonts

rcmained favourable, Outstanding loans to faymere made by the "Tuntas
[Rurelcs"




Ruralos" rosc from 2,078,737 colonos in 1941 to 4,447,681 colonos in 19hhy -~

When the war onded in 19kh, ithc‘inc*éascd vol umc of 1mports and thc'
docreaso in forcign invostmonts and loans roaultod in a chango in thc,
balance of paymcnts, whieh vccame passive, The "Juntes Rurelos" contlnﬁéd
tholr caublous pniley and increascd thelr outstanding loens from L,930, 621
coloncs im 1945 to 9,307,657 coloncs in.1948, '

In 1948 a now poriod in the banking‘histbry'éf Costa Rica was
{nauguretod with the promvlgation of Deercos No, 71 and No 313 of Junc 21

and Decomber 29 res pcctivolJ, vhorcby commorcial banks worc nat*onal*zod

It 1= not yeb possib¢o to dotorminc tho oxtcnt to vhlch tho said e
deercos modificd the dyutcm of credit for farﬂprs. It can, howevecr, be
statod that in 1949 there was a largo incroasc in Joans mado by the "Juntas

Ruralcs",.

It cen bo secn from the above tnat tnc policy of thc Natjonal Bhnk (tho_
only institution oizcring loans to iarmors on favourablo tprms) has always.
followed the eame 1inc end hag rcmainod both prudent and progrossivo. in tho
midst of cconomlic changces duc to varlations in the netional or intcrnational
policlce,. The results go to prove that the polisy followed by the "JuntaS'f
Ruralcs" has bcpn a 5ood onc, In the cowrse of tho prosont roport it will
be scon that the rcsu¢ts have bcon satisfactory from tho standpoint of the:
sccurity of tho 1nwostmonts. Uo shall also so0 that agr;cultural production
has been showing a stoady risc, and that the "Juntas Ruralces" have oxcrcised
a stabllizing influcnce of an uncxcoptionable kind from the soclal point of

vicw,

c "Juntas Ruralés do Crddito" of Costé Rice giﬁo an,examplé worth
following, Thoir development has boon possible beccausc of.tho deeire to
gorve shovn by the staff, and also bccauso of tho country 8 traditlon
concorning agricultural crcdit, '

/CHAPTEB“I
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CHAPTER I

THR PRESENT CRREDIT SYSTEL

A, Bankinz Iogis‘ation

The basis ~i the banking ‘egislation of Costa Rlica 1s the General
Benking Tav (Lo, 23 of the 5 Nevembor, 1936), the purposc of which was to

intecrato and ccordinatc the various benking institutions of the country.

The tondency towerds the integration of the bénking'systom.bocamc ToYC
marked In 1948, and the "Junta Fundadore do i Sogunda Rofublica” (Deeroos
Nog, 71 and 313 of 21 Junc and 29'Decambor) nationalizéd all commcrclal
banks, Neverthclcss tho bank{fg lav of 1936 romaing in Fforce insolar as
its basic principlcs are concornod and for th 8 Yeason it'is’usofml to
examine its main grov1s*ons.

The General Benking Iew defincs as a BunV “any lecally constituted
entity vho recoives deposite of any kind and who invests thcuc acrosits,
together with 1ts owvm capltal cither in ite ovn conccims, or in the form

of loans of any kind",

is classic dcfinition, which is of coursc eppilcablic to nationalize
Th la definition, which i f cowx appilcab tc nationallzed
banks, hasg boen uced in order to dotoermine which organizations come within

the escope of naticnelization,

The General Banking ILaw also provides Tor the distribution of banklng
profits, limiting the peyment of dividends to a meximm of ton Ler cont per
annum on the paid-in capltal wntil the lepel and spoclal roscrves axro
constituted, and subscquently at 12 pcr cent por annuvm, Thooc provisions,
which oxcrcised very considerable influence on the bauking systom, cuascd

to apply vihen the banks worc nationalized,

Tho Goneral Banking Law also includos in its first articlc, provisions
for the logal liquid assots and mindmum logal liquid asscts, The law
detcrminos which asscts can be conridered as liguild, as wcll as the minimum
liquid essctg that shovld be meinteincd ac a guarantcee of thc deposits (20
per cont on the total value of sight 1iabilities and 10 per cont on the
total valuc of other liabillitics), (Sec Table I-=1).. This was porhaps
tho most importent of the provisions of the General Banking Laow, since it

[vas assumcd
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ves agsumed that once the Law's requirements werc fulfilled, the banl-g

could receive the euppert of the benk of issuc acting az bank of banks,

Other important »rovisions of the Gonoral Banking Law wore theoc
roforring to banking and foroign exchensc oporetions and to the

"superintondenia de Bancos”

The Taw cwuebdlished that tho "”uporintcndonGJa ae Bancos is a
devendonce of the "oorctefia do Incicnde" (Sceroters of the Tro suiy)
Tt was the funecticn of the "superintondents” bo supovauu tho Benks.
Rocently the "Swporintondoncia ge Bancos" has boon 1ncorporated in tho
Contral Banl wder the denomination of "Auditorfa Gbﬁerﬁl'dé’ﬂancos”,
Tho functions 01 the "Auditorfe Gonoral do Bancos" Leve bcen, ébbfar,

the oo

iy

]

o as thr e OdtubL4 hed by thc above mentionud Gonorel Banking Iew
for the "Swuperintendencila do Bances", Tho "Anditor General" (General
Auditer) can carry out inspections and aclk the Banke for statoments that

rofloet their finencial positicn,

/Table I-1



Tablc I-1:

Llquid Asscts of the Commcrcial Benks in Costa Fica

{in thousands of cclones)

AObligations subJect by law to Funds which nay be used as S -
vrovision of ligquid asscts . lijuid assets o inima lcgal Excess S99
$ . =248 : g
@ , liquid Clegal @ Ai@
.g o) 5 J L a c/ 5§58
R o8 3 0 Q asscte asscte~ G °%5
. e e ~ - . oo
Periods § ,é :c_g % Tctal B3 - o o83
~ @ oo o .5, g = 9 43 ol o
> R od @ o 5 @g Sga
3 g = Q : i tal
£ ~ P + o) PPN g 2] Tcta
So  E§ g 8 § ©58 a8 Y, 5/ o2/
B - £ 5 2 %é oo touns 52/ - pmownt 2
& = O = Q ‘E)q_g) e O o
8 riﬂo a © RE - A
Averages . - . o .
1947 112,206 - L,793 117,099 9,63k 139 9,321 14,088 23,232 22,937 19.57 10,295 8.79 238.38.
1948 196,855 7,279 khhk2 108,375 9,5k3 260 13,176 11,327 34,511 27,051 24,96 7,760 7.5 32.12
1949 - ) | -
Janvery 95,006 17,273 %,200 135,479 9,321 413 21,103 11,852 42,699 36,694 31,50 §£,005 5.16 36.16-
Fobruwary 101,587 19,214 L,279 125.330 §,356 33k 24,169 13,303 L5,667 L0,256 32.11 6,408 5.11 37.22
March 104,870 20,628 &,k15 120,913 8,0Mh 275 23,710 13,047 47,575 L2,0k2 32,36 5,933 © k.57 36,93
April 106,486 - 21,575 kS22 132,763 8,389 253 2h,L36 15,157 15,235 L3;h33 52,71 4,800 3.6 36.32 9
May 104,000 © 21,567 &% 132 .07k 8,016 265 2L,754 16,253 L49,535 k3,085 3259 6,843  5.18. 37.77 &
Juno 108,560 23,30k 4,030 35 79k 8,75 269 25,63k 13,8k3 53,222 15,509 33.27 7,713 5.6k 38,91 .
July 131,113 25,316 % 668 i1 %97 3,586 288 28,311 19,000 50,255 43,9530 3420 7,759  5.B7T 39.67 -
Avgust 113,193 23,567 h,§9l 15,173 277 30,977 17,280 55,707 - 51,695 35.25 5,012 3.h2 38,67
Septomber 114,677 32,132 4,72 3517 73733 258 3h,hol 17,281 50,771 95,095 35,03 4,176 - 2,75 39,38
October  117,1k7 35,007 4,709 256,583 7,730 233 37,732 17,607 €3,330 55,927 57.50 h,663 2.8k kG.4o
November 117,630 37,997 b,761 166,243 8,351 235 Lo,7k0 17,k90 66,816 ,999 3866 4,817  3.00 L1.66°
December 116,109 © 42,601 L,703 161,k1n 8,232 21k 43,857 17,375 &9,478 5293 39.53 5,185 3,21 43,0
Sourcc: Jouwrnal of the National Bank of Cosita Rica, - o T -
&/ 20 por cont on sight or lcss than =0 day obligations, 100 per cent on Forcign Exchange Qontrolchposits.andA

10 per cent on 30 day or more obligations,

b/ This percentace he

s becen calculated on the total o
c/ Funds waich ma bo uscd as liguld essete minus ericess lezal asscts.,

bligations sﬁbjcct to provision of 1ligquid asscts.

/The wrovisions

L T°PPY/29T/2T°NO/ T

-



e fery 1(\' rr Ianaa

L/CN, 127107 jadd.L

Poce 12

Thc provisions that have influanced rost the banﬂing structure are the
ebovoe mcnthnuuvnocrcoa oe., Tl and 313, Tho benking dJSth.ha beon
comp;ctoly’chungod, from the legal point of viow, by Article Y’ of Deercé No,
1. | ’ '

"Article T, DIrivatc banks arve natiomalized, Only the Steto can,
“rouun ita ovm xzqkin’ 1nstitutions, wobilize the deposits of the public

z_x_xy_g_i‘g_gg_ TI of the same Decrec providus furthors thet "shercs of bho
B&noo do’ Coste Bice, the Benco Anglo Costarricense end of thc "Crddite
. f“Ol&;uu Cartage® arc cxpropriatod on grounds of public policy. Tho

3ta e, thlcu€h its Minlstry of Econcmy, is to take poscesecion lmmediatoly

of tncsovbanxing institutions, The forms and conditions of payment of the

exprovriated sheres will bo provided for in a subsequent decres®

Auocrco-No. 313*of the "Junta Fundadore de la Sorunda Ropﬁbliéa"
lL'a¢]" and financiaily consolidatos the natlionalization of the hanki
syotom, » In 1ts &rticle II, it dufines vhat ts the national banling systom,
which is corpoced bys the "Bansco Nacicnal dc Costa Rica_, "The Banco de
Costa Rica", the "Bonco Aprfesla do Cértase" (the suecific functions of which
wiil be dobemined )uoscqucnt’,,, and tho "Ceja do Aubrtizecidn de ld Doude

Ph2ice (huo“ 1zation Fund of the Dublic Devt), as well es any other

nstitutlon which cculd be incorporated into tho evstum.if 1t is dccmed
edvisable., Since the 28 of Janvery 1950, therc cxists in addition, a benk
of ismuc, the "Banco Cuntrel de Costa Rica" (Contrael Bank of Coste Rice).
Ite methods of opecratlion &8 well s these of tho other banks will be dealt
with in Section B of this chaptor, ‘

‘B, Sources of Credlt

Tho sourcoe of croedit in CéSta Rica are

(1) Thé Centra‘ Bank of Coste Rica;
(2) The "oletema Bancario Naciomal" (Fat cnal Benking System);
(3) The Banco Lyons (Lyons Benk)
(4) The coffoo millers gnd'u“gorturs of coffo
(5) Other private money-lenders,
© The main scuree of credlt is tho national banking system, and in
particular the Wational Benk of Costa Rica., Thc Iyons Bank performs all

/vanking
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banking operations, but as 1t doés not reccive denosits and operates solely

with 1ts own capital it has net been natlicnalized.

The coffee millers end other privatec moncy-lenders meke loans meinly
Tor coffec preductien and marketing, and act to a great extont as agcente

of the Nations' lank, which makes u¥c of them in ordor to make funds casily

avallable to 1a. producers,

1) The Contraml Bank of Costa Rica, The Central Bank of Costa Rica is of

rocont foundatvion, having been cstablishcd by Iaw No. 15 of 2 Jenvery 1950,
It 1s primarily & bhank.of iscue and a remlator of eredit cperatlions. Boelore
its establishment, banknotes had been Issucd by the "Dopertemento Emisor"

(Isswo Department) of the National Bank,

The governing body of the Central Bank is the "Junte Iiroctiva"
(Board of Dircciors) composed of scven dirvoectore, the Ministor of Eeonomy end
Finence (ex officio momber), end six perscns clected by the "Consejc do

Gobicrno",

The Govermment, although it arpoints the members of the Junta; docs not
Interferc with the administration of the Bank. Tho directors alone are
responsible for the administration and arc personally llable, wibi theixr
private pogsossions, for losees incurred by the Bank as & rosult of

operations forbidden by law,

Tho capital of the Bank amounts to 3,000,000 colencs, and its rescrves

to 1,500,000 colonocs,

The Contral Bani posscsses all the powors of the former Departemento.
Emisor (Issuc Department) of the Natlonal Banl; but the law of 2 Janvary 1950
has madc a mumber of innovationg. which mey have highly impoitant conscquonces

for credit in general, and particularly for agriculturasl credit,

The Denartamento Emisor (Issue Departument) of the Haticnal Bank has boen
ablo to contrel the credit of the country by moans of the Taculty to determino
and alter the rates of re-discount; discount and intocrest on the opcrations
it performecd. The Central Bank ILaw widencd theco nowers, In the explanatory
scction of tho lav it is statod that “the cipansion of the cconomy of the
country implics that necw methods should be adcnted for credit and that,
insofar asz possible, quantitetive and scloctive controls should be applled",

/The essential




The coscnbicl vrovision of the Lew is contelned 1n.Artﬁ04u 9

Axticle 9, "The Centrel Bank shaLL‘vlso eve the bevor to establish,

according to @ gencral and uwniform standard, rules and reguletions to which
the nationalvbanks,shall conferm with regard to tho grenting of crcdit, in

4

whe Its poclal duties with the need to onsurc its iiquidity

voron . to eopotlls

. )
ané sCLUOnGy .

i Bank is thus enabled, by 1lts. ‘rediscount polisy and by cven

move direct act: n, Yo rejulete crodit, Although 1t has beon CfuauOu rcccnulv ]
T hoe aircad; uvuien steps to orient credit: and has ¢ivon “ar+iﬂu4ur
abhention to invectments which are liable to fouter the ocoamm c dbchonmcnt

of the cowabry,

In accordaence vwith this poliey the Ben: hes Tixud thoe rotlomjnu
intorest and redlscovat ratee on 22 Fohruery 1850,

23

a) Fer rediscovnt to camacreizl bents of coumercial docwaents

Cx

with terms not excecding 150 days: h por cvnt por annwi,

D) Yor redlizsurat to commcroial banis uf ﬁocvws.ms re’atca to
agricwlitural or industyrial oyeratians,vwlth tQQMJ-ROU‘OxCCUQinQ
g l '

360 dayse 7 rer cent per annum,

c) For rofiscount to commerciel banks of docwments conncctod with
orsrniticns of the "Seceidn de Crddito Agrfeola ¢ Industrial
(foriculture end Industry Seetlon of tho National Banik) with

torms not eoxceeding 360 days: 3 por cent por annum.

a) Fer rediscount to commercial banks of documents comnscted with
rrice control cperations made by thc "Conscjo Naclional do

Froduccifn" (Nationel Froauctlon Council): 2 pey gont por ennum,

For lcuns to the Commerciel Dopertuwcnt of the Nationel Bank of
Costa Ricn, intended solely for the financing of the “Juntas
Rurales d¢ Crédito Aprfzola” ,'with torms mot exceoding 90 days:

(&)
~r

¢.l 2 Ser'cent por enmum,

f) For loans to commprcial banxs, with tcxme not exceeding 90 daye:
b por cent per. ennum,

The Board of Diructors of the Central Bank of Costa'Rica also
/esteblished
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established on 22 February the meximum percenteges that the commereial banks
might cherge in eddition to the rates of rediscount of the Central Benk, in the
form of interest, discount, commigsions and any other cherges, without the relevan
credit documents ceasing to be rediscointeble in the Central Benk.

a) For current commsrclel documents: 2 per cent per ermum

b) For documents releting to agriculture, livestock

and industry: | I '3 per cent per amnum
¢) For documents cennected with transactions releting.
to the fattening of livestock: L rer cent per axnum

d) For documents connected with trensactions in the "Seccion

. de Cre'dito Agricola e Industrial': 4 per cent per annum

o) For documents connected with price control operations made

by the "Comsejo Nacional de Produccion":2 per cent per ennum
f) For documents releting to the financing |
of the coffee harvest: 3 per cent psr annum.

It mugt be noted that the Central Beank givés marked preference to
redigcount of documents related to loens granted to farmers. At the sawe time,
the Central Bank allows the commercial benks greater margins for non-commerciel
trensactlens. The Central Bank recognlzes moreover that agricultural gredit is
more cogtly. Too great & narrowing of the mergin would result in the
restriction of credit on the part of the banks.

Tebles I-2 to I-6 complete the information aveileble on the Centrel Bank of
Coste Rica. o - | ,

Costa Rica hag a serious forelgn exchenge problem, and although the strilet
control reguletions have caused the total reserves to increase, the pressure of
applications for foreign exchange becomss greater every day (see Tsbles I-2 and
I-3).

The percentege of varlation of the curvency in clrculatlion 1s ateadily
positive all through the year end may be seen fram Teble I-L.

The deposits and loans of the "Departemento Emisor' (now the Central Bank)
have also increased considerably; investments, on the other hend, have shown a
decrease (See Tables I-5 and I-6). ,

2. Commercial Benks. The gources of short term credit are the nationalized
banks ("Banco de Costa Rice","Banco Anglo-Costarricense"”, "Benco Agricolas de
Cartege” and Commercial Department of the Netional Bank) as woll as the Iyons BanQ\

/Table I-2: ‘
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l(&uv lb
Tabls T-2: Interna+innalfMone+ary Roservel HEZd hy the -
B 3ya;:m of Coste Rige
a'(in.U-S‘-: DOllarS)
Tatwnatione ilore~ Mondtary Re- Deposits of the  ° Total
"e anve; QI the serves of ths Fublic, the Treeg- Internatlonel
Detey Ie» 71,301« of the Commerc:l?z} . ury end othery / Monetexy
e u‘onal Berik of ¢ - Banks 1nstitutionb Regerves
{ogta Rice '
1947 N f,FNTB" - s70, v 161,729 5,523,768
1943 y 2@3,582 '370 h16 73 150 L (27,1h8
1549 ' ; Ty ' R D
Januery +513,052 “195,&395 1,910 566
Fsoruary J539,66 . 183,531 6,123,871
March ‘637,395 1oh ,148 '” , 117,07 u
-[U—m 160,9/9 o // ’2}4r o 6 2( 6 3/2
May . ,316,...21_ _ l}-}h 7}-5-6‘ » _/,uu'? 8
Jvne 389,779 123,219 5,410,661
JuLy 917,R2f :hoc =60 . & hoo,,59a
Ryosest 1,052,603 197, 628: : 6 517,603
Sentembar 1 O',,O99 175, ‘439 ° ' 6,3h , 72l
cuq\h\r 926 080 163, "2 ~5,863 059
Noiowne 1,15 7,,90 39, 560 eho,flo
Devavﬂcw 994 0“7 10( 416 ( laB -G08
‘t‘“/ Wow uhs Couical Bank of Cogta Rice . ¢ iro - B -

L/ Including the Corxercial Department of the National Bank of Casta Rice. .

Source fetional Benk ‘of Costa R1GH

N /Teble I-3:
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Table I-3: Applications for foreinn exchanpe in Costa Rica
during 19)49 '
(in thousends of dollars)

Figures supplied by the "Junte de Control de
_Exportacfon de Productos" (Exports Control Board)

Before 1948-/ After October 1948
0 (o] 3 m o]
. [w] .|
DATES oy ;g 8 :g g 2 TOTAL
8¢ 8% 48 ® 8% 8% i v
42 4 g d a4 e 1 gcﬂ.’ o
78 BE OEY % B Bi EE ¢
- <& g =3 A < 8 I -
1948 ¢ , , ' . .
Decomber .’ ) . - 7,131 : : 589 7,720
1949 | o ' |
Janvary 2,012 430 ‘42,482 9, 613 1 1=h' 84 41,070 1,659 11,272
Februayry +1,670 325 1,995 7, "618 - 594. 208 ¢ 386 2 oh5 9, 663
March . 48 506 - 458 7, 7160 918 193 4 725 o) , 770 9,930

April = - 146 Lok 6ho 6 ,520 1,865 965 + 900 3, 670 10,190

May 27 558 .« 531 5 989 2,072 1,043 41,029 Iy ,699 10,688
June - 102 2798 - 380 609 1 h77 7&5_ + 732 ,,h31 11,040
July . - 2 20 - 22 5,587. 1 605 321 41,284 6,715 12, ,302
Avgust - 30 - 30 5,557 1, ;343 330" 41,013 (,728 13, ,285
September - 32 - 32 5,525 1 hso 12k 41,326 9,05k 1k, ,579
October - 28 - 28 5,497 1, "681 99 41,582 10 636 16 133
November - - 30 - 30 ,,h67», 1 275 83 41,192 11,828 17,295
December 5 207 - 202. 5,265 1,131 6k 41,067 12,895 18,160

Source: Journals of the National Bank of Costa Rica, December 1949.’

_/ Applications made before the emergency legislation regarding forelgn peyments
ceme into force in October 1948,

/Table I-k:
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- . S 2 . N
- '-'I'u.“a L.oaAnd }e:cs;;tbg{gs-;
. = Pamh e rm

{in theasand colones)

Deposita 4n ‘ourrent Cash in hands = = ‘Curvency in
LLIowbs in of the public Cireulation
~Poriodg~ oourreial banks s
4 of % of % of 9% oi S G Vet

{mounft total Variation ' Amount total Variat on Amount Variation

———— i ——— 8 s N A

1947 oy 962 56.63 + 8.08 - 69 661,h3.17 b8 8 1@1,Leg 4+ 8,40
1948 ‘;bl 15 ‘u5.3* - 1172 97,b58 5ho66 - 40,08 179,04k ¢ 1C.6k
Jemaary | 82,101 43,82 4 €.20 105,206 56,17 4 0.21 187,307 4 2.7F
Februvary ~ 86,727 k5,72 4 &,07 105,337 5& 28 ¢ 0,12 19& cCh & 3.61.
Merch 91, b79 46, r9;+ 3.55, ., 105, 321 £3.41 - . 0.02, 107,200 4 1l.62
TApril 92, 903,47 o3 ¢ 1.11*}fe10h %39 52,92 =7 0,6k 197, 3h2 4+ 0.07.
ey - oen2en k6,99 -« 2,50 101 '6, ,3 01.="" 2.5% 192,956 - 2,71
Juns “_uu 191 k8. k2 ¢ L.h o 100 331:51.56.- 1,43 ﬂqL 522 4 Ll.32
July T . 96,156 k9,16 4 2,09 ~a;09,u3; 50, &u'- T 0,89, 195,505 4 0.55
Aungust .97, 80 bg.75.4 1,81+ 98,861" :o 5 .- 0,58 10‘,757,+ 0,59.
Septamber . 90,071 50.3C 4 1,000 97,693 h9 70 - 1l.18° l9§;55h”- 0.10-
Octoder - . 95,,ud 50,264 0,72 v 08,560 Lo.7h ¢ 0,89 196,216 4 ©.807
Tovemver © .1C1,028-50,53 4 1.45 . oo 98 G10- 49,47 4 7 0.35 199, 138 4. 0.90
December - Q& Ace n9.¢8fa: 1,52;%V=102 403 50.72 L 3.,3 201,895 & 0.98
Aversgs :‘Qu,h;ogk$.19r4 16.3oaﬁ;,101 24 51 81 4 - 3.;5 195,944 4 9;hh

I

L

Scwrnss J ournéln of the _N&‘tti:qne;l Bank of. Coste Rice, December 1949,

/Teble I-5:
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i /
Teble I-5: Deposits-invthe Depertayento Emisoxi{
of tue HNeluional Benk of Costa Rica

(in thousands of colones)

& -
% ,g_ e
@  ~
cmmioms £9 B4 583 88 EE 2 OEE T oom
) @ oS [ ] M o) koo
HE BE . 38qg 4E& ““;”g gg a¢
E 88 med €8 EA £ §E B
BEnd of . -
1ok 4,378 4,570 179 ebs - 100 28,238 103 37,5813
19M8 5,146 3,357 18,778 664 - 10 3k 99&' h77 63,h“6
1949
Jenuary 2 »379 1,184 20,833 1,445 . 100 3k, 99& 305 61,240
Febrvary 2,303 3,156 23,,&7 1 199 - - '3h agly 307 r6r ,7h6
March 1 96R 655 25,500 554 - 55 3h 993 732 €h hfh
April l 193 983 25,316 53k - 103 34 993 5 63, 12.
Mey 2, ,909 1,745 25,979 232 - 163 20,086 5 61,119
June 2 ,271 1,62 27,918 G626 - 50 30, 086 5 03, LPC
SJduly S 2 h89 2 17 ©31,2k9 677 - 100 30, ’ 086 5 66 780
Avgust 2 169 1 38# 34 557 220 - 280 30, 086 1 68 697
September 2 106 1 672 38 317 312 - 1ko 30,086 62 T2, 69(
October ~ 1, 490 2,357 hl €86 264 140 - 30,086 1 76 o2k
November l 354 o’ ,552 hh 668 2,239 1k - 23, 067 - 7h ceo
Decemter 2 L92 2 638 46, ,883 u7o - - 23, 066 56 (6 005

Source: Journal of the Netional Bank of Costa Rica, Decenmber 1949,

af Now the Central Benk of Coste Rica.

/Teble I-6:
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Table I-6: Loans end in veshnents of the De“avt'ar"e“lto Tmlsor
now the Central P '«:) ogmr“x_w Wntional Bank of
s .(‘3‘:{3"21:'. }La‘aL 19471049
"(In thousands of colones)
1947 1943 1945
LCANS : | .
Comrercisl P n~~5/ - a h9,423 ’63 509 81,737
Mortzage Taps »isnt of the I’afional Ban}'- 13,195 13,062 12,930
Moxtgnga \“L.O_.J ﬁunk ‘of Costa Riu& 50 ..
" Tpeairy 8 8?1 8,557 - 8,232
Other allocations , : . 126, 227 b
o Total &llocations 71,615 85,355 102,903
TNVESTMENTS , : o o
Bonds of the National Bankihg'systemh/' -1 ,bs9 1,409
Sacurities , 3,950 826 '3, 668
Treegury Notes ' - 26 ,560 16 670
ctal investments : 3,950 3+,845 21,76.{

a/ Including the Commercial Depe.rtz.ent of tne Natlonal Benk . of Costa Rica.
¥/ Up to Dg.ewbsr 1043 the- ‘bords are only of the National Earﬂ’ of Cos‘ca Rica. ‘

Sourze: Natrcual Benk of Cogta Rica.

/Teble I-7 shows
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Table I-7 shows the mein items of the balances of the commercial banks
" during the last three yeers. It will be noted that the availabilities have
" rigen constantly in the:country since l9h7. This rise reflects fundamentally the
changes in the availabilities in the country since the funds coming from.foreign
' gources have decreased considerably during 19&9.

" The increage of availabilities could be considered at lesasgt in pert as
“being the consequence of inflation since during 1949 there wore inflationary
tenlencies of some magnitude (see Toble I-4). Ioens of the "Departamsnto Emisor”
(today Central Bank) end of the Netlonal Benk (see Teble I-6) augmented
considerably and so did’ the total deposits in the commorcial banks (see Table I-8).

It 1s to be hoted that the term deposits, which are those which can best be
N utilized fer agriculturel 1oans at medium or 1ong term, have hardly inc“eased at
‘all ‘during the last three years. g

Teble I-9 shows the 1oane of the commercial banks frcm l9h7 to l9h9. It is
interesting t0 note how the differences of credit hﬂve varied during l9h9. Current
account o;erations paesed from lO 9 to 7.9 million colones. Short term loans
(less than a year) followed an upvard trend with & regular and moderate rise
passing from 58.5 to 65,0 million coleones in the course of the year, long term
 loens of more than a year followed &an irregular trend ‘which on the whcle is
upwerd, passing from 4.7 to 10,2 million colones, lestly agricultural and
industrial loans followed a congtent upward trend pessing from hl 9 to 52,5
million colones. Thege last figures are the meet significant and they show how
credit expansion in Costa Rica has taken place with a basic idea of deVeIOpment
of production.. ‘ .
3. Mortgage Benkina, The.main cOurse‘offlong term lcans.in”cesta ﬁica is
the Mortgage Depertment of the Netlonal Benk. This 1s particulsrly so in the
cage of long term credit related to agricultuxe. In effect the Netional Bank,
through 1ts MOrtgage Department is the only institution that issue® its ovn
bonds in the form of mortgage bonds and its capital represents nearly 90 per cent
" of the total of the mortgage institutions of ‘the country. o

Table 1-10 shows the princieal items of "the balances of the mortgege banks
‘of Costa Rica, ag of 1 Decerber 1949, It will e noted that the availabilities
‘ diminished considerably at the end of the year and that the outetanding loans
‘pagsed fram 40,0 million colonss in.January to 53.0 million in December. TLoans
nmade during January reached the maximum of 22,1 million end decreased all through

/1949 until
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1649 until they reached 7.8 million in the month of December. The items Sundry
Liabllities and Debta to the "Deﬂavtamanto Emisor” (today Central Bank), as well
as to the Comnercial Devartment of the Hetionul Ban“ rerained stable durihg the
year and pregented gimilar amounts to those of the two preceding. years.

The bends in circulation, which In Jenuary totalled similer sums to those
shown in 1947-1948 were reduced to more or less. helf in February 1949, owing to
the fedempticn of the bonds thaet were stilluig’circulation‘of the issues made in
1933 and 1941, I |

Cepltal incremsged from Deceuter 1948 to JrnuarJ 1949, owing to the increase of
20 millions of the capital of the Mortgzego Departrent of the National Benk,

4, "Banco Necional de Costa Rica” (National Benk of Coste Rica)

The National Eank of Costa R¢ca 13 the main source of agricultural credit
in that country. It is the succesaor of the old International Bank of Coste Rlce
founded in 1914 end it is ruled by Iaw 16 of 5 Noverber 1936.

The edminigtration of the Bank 1g in the hands of the "Junta Directlvs
General” (General Boerd of Directors) which is composed of nine membsrs, all
appointed by the Government. Arttclﬂ 8 of the lsw provides that the members of
the Becard are to fulfill their functions in abgolute 1ndependence of ths
Government. In order to give more strength to this provision, Article .9 of the

Law provides that tle memlers are permanent during thelr term of .office,.
unleas they should infringe the Law.

The National Benk, in consequence, can be defined aa being - nubllc ,
institution with a minimum.intervention of the Governmont. Neverthsless 1t must
“be noted that the budgets mnade by ths lanager must be approved not only by the
Boerd of Directors but also by the Government. However, there have not been
conflicts in this fileld between the Boerd and the Govermment., L

The Board elects among 1lts members, e President and a Vice-president and
appolints a General Manager whogs function is to sdminigtrate the Bank according to
the Law. C
" The capitél of the Nétional Bank; when it wes creeted, was of 10 million
coloneas, all of public oronerty. In 1948 this capltal was increased to 58 million
colones. When in 1950 the Issue Deuartment wag geparated from the Bank in order
to form the Central Benk, it recelved the corresponding cepltal, that 1s to say
three million colones. Today, howsver, the capltal of tﬁé.ﬁénk,amouncc to 55.-
willion colomes. ' o . -

e /Table I-T:
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Teble I-7: Mein Items in thé Balence Sheets: ‘of the Commsrcial

Banks of Costa Rica

(in thquean&s of' colones)

" A's 8 BT &

L IABILITIES

; © Avell- CE L, i . Capitel
Poriods - able Loans .. Invest~ Other Totel Deposits Other ~  and Total
' Funds ments accounts , | | accounts Reserves
End of .

1547 k7,339 1s1,1k0 19,645 3,217 221,341 127,308 5b, 2 39, 8 221,341
Agh8 - 64,334 151,35 9'520,81u";8,183,_2uh 690 124, ,105 66,931 =1, 6 24k 590
1949~
January 72,172 154,668 33,673 29,245 269,738 136,317 91,341 62,200 239,758
February 75,L05 158, 926 33 863-29,797 29;,)91 144,604 91,187 69 200 297,991
March 76,529 159,966 ,3h 5,851 280,922 1h9 153 69 269 62, ,200 280, ,922
April 69,16k 159,267 36, 995 11,36L 276 790 1&6,503 66, ,087 62 200 276 790
May 76 383;l159 808 k7 55ﬁ~v8,149"201 €9k 151,390 72, h&o 67 518 291, 89&
June 78 205 161 ,933. h8 ,989 3,348 292,435 153, 89R 69, oJA‘ 68 ,906 292, h35
July, o 261.»159 934k 51, 90& - 3,389 295,482 157, ’ o6k 59, > o5l 906 295, 488
August . 81 567:“163 210 ,3,7&3,~5,063@ 303,,83 164 ,2E 70 267" 68 , 898 303, ;83
September bb,euﬁ 170, 556 55,597 5,430 316, 628 173,21h 74,716 65, ;898 316 828
October 92,142 172 816‘ 559,777 5,922 326, 6 i 175,407 g0’ ,352 63 ;898 3?6 657
November 97 907 .175, 697 6 ,921 7,56% 338, 089 17& 975 90, hog, 68 705 338 089
December G6,482 173,322 63 363"3,83D.~336 997 179, 0”0 88 lQr 69,729 336 997

Soprce:

_ Note :.

Superiutendenﬂia de Bancos de Costa Rica,
do Bancos) :

(Now the Auditorfa General

Ineluding the Commercilal Depertment of the Netional Benk of»Costa Rica.

/Table I~8:



Table 1-8: L‘epoqits in the (‘c’ﬁ“e‘r‘cial' Banks of Costa Rica
(1n thousands of colonses) .
TREASURY AND COMMERCIAL , , ' L
TUBLIC INSTITUTIONS BANKS PUBLIC- OIEER D'F‘POSITD, ;
SUNTRY CREDITORS,
ETC. X
—~ ~ - o — . S
g & & o 8. B g e & 5 ga B TOTAL
PRI S8 38 A8%8 5§ BE. ... 38 B8 -
3 & cf o BRBE 4 wE O BE 4 ﬁg 5 2 IEPOSITS
HE @y m  Egtzag sy sy & F “f & S
——A° H° 8 H°H°E A° F° & _H° H° = )
End of R :
19k7 10,267 63 10,330 396 - 396 98,269 .7,51% 105 783 10,765 9% 1o 799 127,308
1948 5, 7T 67 15,841 k26 - k26 g2, L4s56 ,,,5 1oh ,031 3,696 111 ,3 807 124,105
1949 ‘ , . S :
January 17,539 582 18,121 523 - 523 102,048 11, 971,1;&,019 . 3,539 . 15 3,554 136,217
February 19,672 518 20, ,19C 159 - 159 106,870 1l+ 214 121,084 3,158 13 3,171 1hk4, 60k
March 16,787 192 1& ,979 207 = 207 115,347 11, ’ 860 327,207 2,756 & 2,760 149,153
April 16,210 356 16,266 261 =~ 261 11k1k48 ‘_11,765 125,913 3,693 90 3, 763 1&6,503
May 16,841 239 17,080 67 -~ 67 120,328 10,5k7 130,875 3,860 - € 3,868 151,890
June 17,751 194 17,945 236 - 236 121,73F 10,123 131,857 3,830 27 3,857 153,89
July 17,946 1,744 19,600 743 - 43 124,793 8,131 ‘132,924 3,870 37 3,907 157,264
Avgust 18,728 3ol+ 19,032 416 - 416 132,827 8,577 abi,hok 3,530 36 3,566 164 ,418
September 20,338 203 20,541 339 - 329 135,623 10,174 145,797 6,52k 13 6,537 173, 214
October 20,113 219 20,332 208 - 208 137,282 12,488 149,770 5,088 9 5,097 175,h07
November eg,'guh L 22,748 263 - 263 137,932 12,475 150,407 4,682 675 5,557 178,975
December 18,714 287 19,001 106 - 106 1bk, 727" 155,987 3,969

11,260

175,070

Source: National Bank of Costa Rica.

Note: Including the Commercial Department of the Netlonel Benk of Costa Rica.
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i Tatfe 1-9:;. Loans of the Cormercial Benks of Costa R:-i'ca

(i ‘thousands of colones)

"IN NATIONAL CURRENGCTY .

- 10}
o
- (;: . 42 ) ] o (r):
PRIODS  zc e ,d gy o H TOMEOS i
;g . 8 EG‘ ‘C "P)' ‘:‘3 L I;.“ . '.'3 ' sb‘ 'H
AN A DT S
R - r')v ‘—; ‘~<)
S S - R B R
@ P R R B f 8 ~
g SRR - B 0 E H 2
¢ a—  ad o ads 8§ -
1947 15,201 49,673 6,482 35,237. 39,023 2,547 148,163 2,977 151,140
1948 10,746 57,216 4,122 k1418 34,805 2,65k 150,961 398 151,359

1949 : | e -
Jenvery 10,988 58,593 4,703 141,918 35,299 2,774 154,275 393 154,668
Pobruery 10,543 60,842 * b 901 ho,770 37,948 3,433 158,527 . 399 158,926

March 9,523 61,511 5,522 k0,866 35,540 3,553 159,515 - 451 159,966
April 9,749 61,665 6,331 L1,161 37,499 2,503 156,508 359 159,267
May 8,076 58,076 9,906 43,375 38,582 1,732 159,749 = 59 . 159,808
June . 7,973 58,257 10,192 4k 535 35,186 1,789 161,932 1 161,933

July §,005 56,909 10,992 Ubs,1k= 37,40 1,313 159,93k - 159,934
August 7,366 57,153 11,947 45,387 - ko,177 1,166 163,200 1¢ 163,210
September 7,445 65,672 9,110 .L47,271 39,725 1,306 170G,529 27 170,556
October  &,Mil 61,646 13,320 48,551 37,737 3,144 172,612 4 172,616
Novemter 9,035 65,230 @ 9,764 50,62k 35,225 ;728 175,612 | 85 175,697
December 7,962 65,032 10,203 .52,529 ~32,k86 L, 550 172,762 560 173,322

Source ! -"'Supérintendenc;la de Bencos" (now the YAuditor Generel de ‘}EBeancos")j of
Cogta Rice.: . SR :

Note: Includinﬁg 'itlfley.camme‘fc’ial ’:De?értnent':'of tha Notional Brnlk of Costa Rica.
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Table I-iO: Mein Items of the Balence Sheets of the
Mortzage Banks of Costa Rice
(in thousands of colones)
BONDS AND VOUCEERS IN CIR-
o - CUIATION
Lo Q G}
b £ g G ~ 2
- 2 g & 3 3 3 3
= § 83 93, 9F% & %3 5 E
. s 28 Sox SE8 g, &% a A g
Periods H E o ad oOgn <fd S8 PP g9 o — e g
: E EZ ESE ROy BT KR OER ® 4 B §%
. < 3 = PO 8::\;5 808 =m 28,35 ~ 2? B 8‘ ;
End of , : :
1947 301 39,219 4,308 5,741 13,245 L4 000 1,219 &4,k64 500 3,630 2,086 11,899 13,hkh9
1948 657 39,918 2,&94 5,772 13, 07h 3,775 1,128 k177 sS00 3,361 1,934 11,100 13,580
1949 ' : -
Janvary 1,565 ho?oho 22,146 6,420 13,051 3,700 1,099 4,170 500 3,361 1,93% 11,064 33,917
February 1,380 40,089 22, ,137 6, ,269 13,040 3,700 1,099 Y ,168 500 - 5,767 33,917
March thr k0,181 22 136 5, 687 13,029 3,625 1,069 8 ,159 500 - - 5,728 33,917
April 710 40,233 22 13# 5,726 13, 018 3,625 1,069 L, ,119 500 - - 5,688 33,917
May k79 40,330 21, '888 5,355 13,@07 3,625 1,069 g ,2112 500 - - 5,681 33,917
June 1,130 41,469 20, Tl 5,647 12,596 3,550 1,039 h 106 500 = - 5,645 3& 318
July 656 kk 625 17 525 5,325 12 98, 3,550 1,039 4 ,089 500 - - 5,628 3h 318
Auvgust 318 45,757 16, ,360 5,265 12 974 3,550 1,039 % ,079 200 - - 5,318 34, 318
September 483 146,352 15,898. 5,398 12 963 3,475 1,008 4 ,057 200 = - 5,265 3h 318
October 336 47,459 14,844k 5,242 12, , 52 3, h7: 1,000 h 0o 200 - - 5,240 3h 218
November 2,478 48,618 13,83h, 7,569 12, S5k 3, 475988 3, 983 200 - - 5,171 3h 318
Decomber 4ok 53,656 7,849 5,016 12, ,930 3,400 957 3, 366 200 - - 5123 34,611
Source:

Journal of the National Bank of Costa Rica, December 1949.
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The escential charccteristic of the tnternal’ or”anizution of thc Bank 1s 1ts
dlvision in three departmonts. -Vhen the ' Bank was or7qniZea 1in ‘936 Dr. Mpf
recommended the creation of threc departmentsi™ ¢ " Tsouo Dupartmunt, thp
Commcrcial Department andrthevMortgage-Depbrtmént “In 1976 the need to create a
Centrai;Bank wes Pelt but Dr, Max explaincd that "1t was profersble to'avoid the
trmobilization of larce sums in a country which was in a phase of full -
dcvclopment". In 19350 it was docided, takine into account the development of the
Bank and the economy of the country, to segresate the Issue Départment and to
found a Central Bank, In consequence, the National Bank is now div*ded in two
departmcnto, which according to the Law {Article No, 25), ere vntirul* kndeoendunt
Lach Department has its own accounting system and pree\ntu a scuarutc halance as
well as a ceparate profit end loes accounte. ' | -

The profit and loss accounts of both @spartments rrc, of course, melted !nta
one veneral profit and loss account o the Bank., Thic divislon of thc Bunk in o
pcrts implies that each Department has a separate cepltal thch is of 29 m\lllon
for the Commercial Department and 30 million for the Mort a47e Depurtaent
Mortvape Departmnent

The Mortgesge Depertment of the National Bank wvas craated for hxstor}cal

réasons. When, during the 19271932 crisis the Crédito Hipotescerin dc Costa
lost its prestige, the National Bank took charze of 1ts administration for
liquidation purposes and also increased its own wortcece onerations, Tﬁe 1936 Law
gave a legal structure to the Depertment which toolz ci 1werze of these operations
which today has all the chervacteristice of a Mortgaeso baak. Its fmcutonq are to
meke mortoage loans to psrsons and to corporations with the exclusion of Joint
stock partnerships end of [oint etock companies ("sociedades en éomhndita 7
sociedades. sndnines” ).. The principal source of the funds of the Banu are the
mortsage bonds; these bonds are boarer bonds end are traneferable &nd nerotiable,
The Mortgage Department is anthorized to issuc bonds only up to an amount
determined by the Board of Directors with the approvel of the Govermment., The sunm
total of the mortimage property constitutes the"éecurity of thé bonds in circulation
vhich are also guarantoed by the assets of the Benk, “ | »
Besides the mortgage bonds, the Bank can issue 1ieﬁ'bbnds‘(”bonos de prenda);
these are issued for no more thén five years and are guarenteed by chattel. The
‘Law establishes that the sums available from -the 1esue of these bondu mwsﬁ .be used
to finance the operations of thc Agricultural and TndustrLdl bGCtLDdS of the

/Commercial
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Commereial Department. There s a notiseable effert be{npimadb on the part of

the legislators to ensure that the Mortgage Depariment's funds shoull be useu
elther directly or indirectly far the development of production snd not for
commercial payments, On the other band, the fast that the product of the issue of
bonde ie destined to operatlons of the Agrlciultural and Industrial Section of the
Commercial Department enables the latter to use the funds cbminp from sight or
short term deposits for commereial purposes ln accordance with the classlc
banking doctrines. ‘ ‘

~ The principal function of the Bank is, of course, to make long term loans
with mortgage securities. The law provides that thege loens must be used for

(a) ‘buying land for agricultural purposea; (b) productive agricultural operations;
(c) buying or building constructions of a prodnctive character.

This provision has had excellent results on the general policy of the
Mortgage Department. Besides, from the point of view of théfagriculture of the
country, the interests of tho farmers are safeguardcd‘by the provisions of the Law
of l7vMarch 1539 which modified Article 103 of the National Bank Law., The new
Article 103 establishes thet the Department will, In the first place, give loans
that will be used for the development of ugricultural production, and that for
that purpose, the Bosrd of Directors will dletribute them as Ffollows: '(l)'70 per
cent will be used for purely agricultural ends with the puarantee of rural
property; (2) 30 per cent will be used For building with the guarantece of o1ther
urban or rﬁral property; - The consequence of this new -Article 103 15 to restrict
credit‘with urbén guarantce and to give marked preferénce to mortseme crodit fbr
agriculturel purposes, ‘

It has aleo becn noted that the use of the credit end not only the guarantee
are taken into account end that, for lnstance, the Bank canuot give more than
3Q per cent of its funds for the buying or construction of buildings even if the
guaranteu 1s rural

Commercial Despartment

Thé Commercial Department of the Notiomal Bank is the successor of the
Commercial Section whkich exieted within the International Bank of Costa Rlca since
l9lh.‘ As has been seen, from the total capital of the Bank, 25 million colones
constltute the cépital of the Commercial Department. The essential characterlstlc,
in reference to the uge. of the capital is that one half of it must be used '

exclusively for the financing of the operations of the Agricultural Credlt and
/Industrial
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Industrial Ssectlort, As in the case of the Mortgaege Department, the Commercial
Department has, within the Bank, an independent position. It operates in the same
way as any other Commerclal Bank with the limitation that it cannot make loane for
purposes of consumption, - The interests and discount rates aﬁplied by the
Commercial Department are determined by the Board of Direétoré; HJevertheless, as
hee been seen, 'the Central Baunk can dictate to the National benk tﬁekfetes of

interest and discounts to be effected.

JCHAPTZR II
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CHAPTER II

AGRICULTURAL CREDIT IN THE NATIONAL BANK

vThé financtng‘of agriculture in Costae Rice has fallen traditiOnéily'QPon the

National Bank. Tpday the nationalizatien of the Commercial Banks and the

" separation from phe,Napional Bank of the -Issue Department, tozether with the

merked trend towérds the specializatipn of the bank institutions, have made this
function of the Benk even more important. For that reason, vwhen a study is made
of agricultural credit in Costa Rica, the credit granted for agricultural purposes
by the Natlonal Bank through its system of "juntas rurales de crédito agrfcola’ is
most Interesting,

The Commercial Department of the Nationsl Bank xrants, in general, short-term
loans and operates 1ts own capital and deposits and rediscounts at the Central Bank,
This department absorbs the greatest part of "av{o" credit for coffee which 1s
granted in Costa Rica, |

The Mortgage Department generally makes long-tern loans, and operates with its
own caplital as well as with the pronduct of the mortzage bonds,

The "Juntas Rurales de Crédito Agrfcola" (rural credit Boards) which are
affiliated to the National Bank are administered by a specisl section of the Bank,
These apencies do long and short-term operations, exclusively for sgriculture and
up to determlned sums, They operate with funds that come from thé Commercial
Department or the Mortgege Department eccording to the type of operation,

The most important section of the Commercial Depsrtment insofar as this study
i1s concerned, is the Section of Industrial and Agricultural Credit which operates
with the "Juntas Rurales", In addition, the Departmsnt deals with "av{o" credit
for coffes and finances the coffee millsrs in order that the latter may in turn
finance the producers,

All the agricultural loans that are given within a year amount to an average
of two and a half million colones (in this figure the "av{o" loans for coffee are
included), These operations are of relatively small importance, The most
important operations are done through the "Juntes Rurales de Crddito Agrfeola" in
small loans or throush the coffee millers who generally receive umore important
loans, a large pert of which goes in specilal condtﬁions tn the producers to
finance their crop.

During the last three yesrs the Depertiment has loaned an averege of

/10 million
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10-mi1iton coloneo per annum throuwh the "Tuntas ani;éo‘m11lion calones through ¢
the coffee millov o s “,_Y

+'More interesting and orlﬂiﬁal operauwonc ere those dome by *ne "Juntas" and i
they will ke studied in a se“a:ate chanfev Tie financing operations of the
coffee millers are maie in 133 Faﬂ* ﬁL OTfics oy far ﬁy;e,or throuh ony of the... :

i

branéh offices and a;ﬂuuwes 11 tHe _\ru o Large locos

23, for.coffee nillers who in
turnfdistribuie the moaey tne" rec ive | 8mong DUGLL praduuexu in accordance with -

norms established by the law,

The coffee millers aﬁd e#farterG of coffee ore dLLth *nd indirect zouwrces of
agricultural credit tn the countrv _ Thoy elso ueke loona with their own funds. to.
small producers. Before the uecond Woxld La-, co Tee mtlle*s and exponters . -
sbtained from theilr Britiab bu”ers crastU_Ln pohﬁdv,sterllﬁa vhich wers uged for
the finnncing of the crop. When war ves declarod in 17>7, those credits were
interrupted and a form of crpdlt "imown 1wnn before and whxch nes been increasing
constantly since 1340-up: to thig* date, "had to be eutablLsheu. “hls hrpe of credtt i
18 called in Costa Rica, ™crddlto de acepuactono s" (dcceptatLon C?Gdlt) mhe 7 'L
progedure adopted is the: followtnp “{He "coffes mtll@r reque sta txe Benlz f01 an ;
important sum (between 10,000 and”¥’ "#illién colones), and TLVBS thc Bank a ,
guerantee in the form of (a) agricultural or livestock 1*ens (v) movtgages
(c) persongl securities,: or (@) 1len bonds signed by qmall rroducers. )

: After having examined these puarantees the Bank puto ut uhc dlSDOBBl o; thev o
miller the:sum that the latter has requested without charginL 1nterest ThlB neans ;
that the miller has the possibility 6f regquesting funds'frémithe Benk.

When the miller actually needs the funds, he accepts Ln the fevour of “the Banh
2 bill of exchange on ‘terms that vary according to the opex atlon mhlch the Bank
discounts at the rate:of 6 per éent’ per ‘anmum, In many cases, the nrciit that ig
thus obtained by -the coffee miller- '3 uded by him to meke small loans to smaller
coffes producers with the guerantee of lien bonds, All the Banks of Costa Rica,
make these. kinds: of. operatton,  Frok tHe 30 Apr1l 19h3 to the rmch 1950 the "
amounts: of these loans: for eoffes: ‘amountsd o a tbﬁal of hl 992 283 80 colonss .
which were distributed as followd: h

-Benco” 48" Codta Rice - ...........,....‘ ) 603,690 00 )
. ", Apglo-Costerrioense. i i iivii. +8;447;232,007
" N&Gion&l l.’.‘.-@.'(.".t..‘l‘. 21 1:65’2?1 70'."«':"
SR LVDDB 0-.--.0¢urt‘~vouzot0|c-to 5R1 090 15
Cartago AsabputaDses I pesans 9324000 00

Totel: 41,992,262.85

n
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The Mortgage Department, operating through its csntral‘office or through eny .
of the branch offices or agencies, or " juntas rurales", is the principal source of
long-term bonds for agriculture, According to the law, the Depaftment uses more
than 70 per cent of 1te budgset for mortgege loans far agriculture,

In 1543, which is‘the 1astbyear for which statistics are aveilable, 530
operations were made for e sum total of 3,39 million colones. This constitutes a
decrease over 1947, In the course of that yeer 932 mortgage loans were mads.and
the total was 7.16 million colones, In L1943 the mortzage loans made for
agriculture represent 73.7 per cent of the total mortgage loans, .

| One of the most important activities of mortgege banks is the appreisel of
the sareties. Costa Rica s in advance, as compared with the other Central
American countries, in the manner‘af methonIOgy of the appraisal. Ve will,
thérefors, examine the methodology of appyd;sal in‘dgtail. '

_ _ _ Methodology of Appraisal , _
Aspeasment of Resl Estate! During the first yeers of its activities, the
International Bank of Coste Rica and later Lt suocessor, the Nationel Bank of
Costa Rica, employed for the evaluaetion of the warranties well-known agricultural

producers who appraised the properties with no other knowledge than that they
could acquire in their prqctical 1ife as farmers, R

In these conditions, the evaluation of real estate was based ou- the costs of
re-establishmeﬁt of the holdings at the moment the assessment was done, As could
have been foreseen, the economic prosperity that took place during- the last part
of the period'l920-1930 had an. impect on the prices of the costs which rose
considerably.

In many cases this method of asseasment was conducive to the loan being
larger than the real value of the surety. When the world crisis broke out, the -
loans ceased to be safe, and in many cases executions were made which resulted in
great losses for the Bank, , : . _ _ ,

These facts obliged the Bank to form a body of farm appraisers and to adopt
more scientific methods of -appraisal., In 1937 a speclal section wds. formed within
the Bank and aince then there has been a continuous progress in the methods
employed, This ‘experience of’mnre than 12 years shows that the percentage of
unsuccessful, loans has diminished considerably and that, if 1t is sure that some E
of the loans Liave. led o ‘exXecutioris beuauae of defaults {1 the payment of interests |

/and emortization,




E/CN.12/157/Add.1
Page 33

and amortlzation, in every case the éale of the,mortgaged property has not only
Qovered the total debt but alao, underfcerfaln circumstences, has given profits to
the Benk. | - » | N |
It must be noted, nevertheless, that althoush the quality of the Bani's
portfolio can in pert be attributed to the aprralsal system, the economic ‘
proeperity that the countyr,y has lnown since the establishment'of tats srstem of

appraisel has e2lso had oreat influence on the anccess of the operations of the

Bank, The methods of appraissl have not as yet heen tested during & grave
economic crisis,

The method of appraisal is simple eand 1s based on the following concepts:
1. The gTOss product of the holding 1s tiie sum totel of the gross returng of
the asricultural holding,
2. The coats of production are the sum of expenditures thet onccur in the‘farming
of an agricultursl holding,
3. The capltal charges are the sum of the adrministration costs calculeted at
3 per cent of estimated value of the property to which are added rates end taxes,
insurance cherges and the rent of the land (calculated at & rate of 5 per cent of
the estimated value of the proverty).
4, The net income of the holding is the gross product of the holding minus the
costs of production and the capital charges,
De The oconomic velue of the property is the capitaliuetion at 10 per cent of
the net income of the holding.
6. The estimated value 1¢ the value estimsted by the farm appraiger of a
property taken as a whole, 1t corresponds to the value that before the
introduction of thie new method was connidered as the Tinal ascesument and which
is still used in the mortsege banks of the reat of Centrel Americe. The estimated
value is used as 2 basis to calculate the costs of administration and the rent of
the land,
T The minimum ratio iz the gquotient of the dlvisinn of the estimated value by
the economic value and gives an estimation of the deairabiility of & property. The
desirability is based principally on two factore: the location and, the azronomic
conditlions of the holdinz. The location of a holding is debtermined by lte distance
to the principal consuming centres and by the means of transport to those centres.
The agronomic conditions are measured »y the rental value of the crops,

The Bank has reached the conclusion that the less desirable holdings in

/Costa Rica
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Costa Rica have a minimum ratio of 300 per cenh and aseumes that,

in geaeral,

the locatlon and the aﬁronomic conditvon have an equal impatt on the

desirability of the property.

Taking this ac & basté hypothesis, Ecéles have been:

drawvn going frem O per cent to 150 per cent that represent the minimim location -+

retio,

Another similar table has'been'made'to represent the minimum ¢rop ratio,

The scales of the minimu locatlon ratio corprise 8 baeic zones, determined after -

a cowPlete study of the popdlation ‘centres and means of tyanspsrt in Costa Rica,

The scale of the minimux s ronomkc ‘conditions retio, which for ‘gimplification has

been transformed to a scale of mintmui crop tatio, has Ybeén obteined by drawing

the vwetlghted avereges of long serles which Indicate the influence of each of ‘the .

prineipzl crops in

Coste Rica on the rental valae of the holdin:; the sccle

compr{ses 23 crops or enterprises in a decresngins srder of dedtrabllity. -
The locatlon scale varies little with the progress of. time; the crops scale

varics éonatantly bocause of thé tnfluiencé of ‘the prices of the products,

~end the.

Bank prepares every vear a new scale of miniimm crop ratio;-
In the light of “ the fore;:ning, the Ean apnlies the following formule to

determine the

in which: -

w
T4

RM

2

[

value of the propert“'

50 [P - (GE +"‘C)J
o (RIS +RiC) w4

X =

100 - .

Value based on the rent velue of the agriculturel holding,
The holding's expenditures,

Cepltal charges, .

‘Capital charges.

Mintmum locatisn ratio.

Minimun crop ratin,

This method of appraisal implies that the appraiser must collect a

considerable guantity of dote and information to make the econonic study of the

agricultural holding, vhich muet forcibly. be made before

described sbove,

applyLng thejformula

The Bank pives the ﬁppraiser'baatc;statisticé'_series and scales

of minimun retios, but there cre many date that can only be obtairied on.the spot,

Once the appraiser hao calculated the value of the land, teking as a-basis

1te rent value, he conslders it in relation to special factors which will augment

/or diminish
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or dinminish the value; he then e»timatns the volue that he fixes in his report
which will serve to determine the acceptsbllit" of the guarenty,

The value that has thue been eetimeted by the agnraiser cen be elther equal
or smaller than that obtained by the spplicetion of the forwmla, It cen mever be
prpatér unl 268 the specisal conditlions of locaticn lezd to the 00ﬁ01u51on *hat the
agr*oultural enterprise is susceptible to urbanization,

" Appraisal of other surcties: For the appraisel of chattel goods, the systems

that are used by the appraisers of the Natioual Bank ere still more siuple and
exact, ~".. L . : i IR S
p”icultural products such ac wmatze, rice and beans*ére‘valuéd at the
inimum.orice, puaranteed by the MNational Council of Production (Conhvuu Hactonal
de Producciqn). For the cqttle, the Btatisties Section of the Bank prepa:es each
yeer scales oflpriceé for the different types of head, based on the'qﬁoﬁation of
the live cattle in Alajuela (which 1s the principal cattle market of thé‘Ré?ubltc)
during the preceding yéar.' For suzar and "penela" the f{xed prices sre based on
those annually determined by the Suger Cane Bpard {Junts de la C:Ta), Insofar zs
farm machinery is concerned, the appraisal of machinery is macde on the baéis ¢’
the market priées to which appreclation precentages are applie& based on}i'
calculations maede by the Bank, To these elements is added‘thélperSOnél 6ftﬁ{bn of

the appralser on possible factors of depreciation or valorization,

/CHAPTTR IIT
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CHAPTER III
_ CREDIT FOR SMALL PARMERS

1. GHistorical backsround _ i
In 1911, tirough Government action, the "Cejas de Crédito Rural” were created

in ell the couaties {cantcnee) of the Republical ,

. This flrst intent to expand the credit facilities for farmers erose from the
need to set up credit institutions in the agricultural centres of the country
which wéuld enable the Tarmers to obtain the indispensable funds to dsvelop the
agricultural activity of the country es a whole,. ,

The simultancous end raptd-expansion of the different "Cejas" without any
previous experience, and the limited financingy capacity of the Central body,
brought the disintegration of the system which had to be liguidated within a short
perind of time, The principal‘defects in the edministration arose fron the fact
that the directors of each "Caja" were directly responsible to the Bank and that
there was not, between the "Cajas" and the Bank thet finenced them, the constant
and effective link that would enablé an opportuns correction of the possible
deviations, whether well meant or b, in the credit procedures.

Although this trial was not very important, insofar as the expansion of credit.
1s concerned, it d1d, however, contribute to establish the experimental basis upon
which the system functions today with full success,

The present "Juntas Rurales de Crédito Aprfcola" (Rural Credlt Boards) began
their operations in 1337 and are agencies of the National Bank of Costa Rica. As
such, they can be considered as penetration agencies of thig Organisation in the
rural centres of the country. They are administered by rural boards (which are
considered necessgary to establish effective and direct contact with the farmers).
Besides, a Central Office has been established in the National Bank, the function
of which is to orient credit procedures, control the investments and guarantees and
establish, insofar as possible, uniform methode,

A direct and conetant link between the Bank gnd the "Juntas" is the resident
Bank Delegate who 1s at the seme time a counsellor and Manager and who orients the
credit procedures in the best way possible in accordance with the policy of the
Central Office,

;/ Costa Rica is divided in 7 provinces that are sub-divided into a total of
62 cantones,
/The system
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'The system endeavours to give small farmers opportune and easily obtained
credit based on the moral and economic solvency of the individual, his capaclity ,
for work, as also on the iut{lisation of the loan, Y
2, Organisation

The. "Juntas Rurales de Crédito Apr{cola” hEVe been establishea in the regions

which contribute most towards the garldil el oro uuL1on of "the countrJ. Its"
expansion was made progressively so that the nessnary e“pe”LelCquDG actually '
obtained, Durin: the first and escond years four "Jantas Rurales ue Crudito 4
Agr{cola" were founded per ennum 1n regilons that were uot onlv *ood from the
point -of view of agricultural production but also were‘reprosentdttv« of other
larger. . regions of the country.- Laﬁer,‘dthér "Juntes" have 5681 ornanvsed in
acoordance with the poseibilities of the Central OfTice of the }Lnk and 1n
accordance with the necds of the dlfferent apricultural rezions of the Répﬁbltc;
At the present time there are 32 "Juatas" thut are operatéd in nesirly all the .
territory of the Republic where it ia felt that credlt facilities Tor small
farmers are needed. o Lo S

Each "Junta Rural de Crédito Agrfcola" is composed of three members and two
substitutes, all zppointed br the Doard of Directors of the Fational Pank, :The
members of the "Junta" mast live in the territory undsr thetr Jurisdiction, be
over 25 years of ase and preferably be furmers who have a sﬁécﬁa]ﬂknGW1;dép bf.the'
region, Their term of office 1= two~yearn but ‘1t can be pzoLon od *ndefxuitely, )
they meet in ordinary sessions évery fortnL ht aqd ﬂet hono4ar1a eacu time they |
attend a meeting. ’ ' .
. Bach "Junte Rural” 1¢ provided with en office wiich 1s under the authorlty
of a Delegate of the National Fank snd which has all the necessary facilitles to
attend to the credlt business, = 7 - R

The Delegate, who is an employee-of, and who 1is paid bJ the Bank, lives 1n
the locality where the offices ere; he controle and stnervises the credits whioh
have been given by the "Junta", He is an asricultura)l englnesr specially trained v
in order to héolp emall Farmere with thelr téchnles) probleme. = |

When the importance of the work justifies lt;‘thé Bank'appoiﬂﬁs asoistants to
help the Delegate with his work, either in his office or in'the‘ftéld. When there
are rural communities which are of different sccese, auxiliary offices have been |
eatablished. which are attended at fixed dates (onee or twice & week) by the
Dslegate.. The farmers can, in this way, make the necesaury operattons wtthout

"/having to '
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having to make long journeys or lose tiﬁe and money in -a way which;would meke .
credit more costly, |

Generally the geographic limits of the activities of the “Juntas Rurales" are
marked by the limits of the "canton" of which the "Junte" beers the name.
‘Neverthelss~, “here are "Juntas" which deal eiter totally or pariially with
territories wiav Lelong to other "cantouaes”®, This system hes contributed not only
to the fact that each "Junta" performs its funciions in & territory which gives it
an apprqpriate aﬁount of business, but has also made possible the study of the
conditions in determined locetions so that when & segregetlion 1s declded on, the
creation‘of a new "Junta" can be made on a more solid basis. In any case vhen a
"Junta" is aséigned an operational territory, the fact that its territory must dbe
gufficient for &.corréét control of the investments end allow for & good
knowledge on the partvof the members of the "Junta" of the clients has not been
overlocked, In such a way it is possible to obtain from the farmers the necsgsary
confidence in the Orgaulsation to ask for ive =orvices and to make 1t possible for
the Directors.to méke Just decisions on the requests for loesns that are presented
to them; ’ 5 : ' ,
The National Benk of Coeta Rica has'gob<in its Central Office a "Seccidn de
Juntas Rurales de Crédito Agriconla" (Rural Crsdit Board Section), which controls:
end directs all the activities of the "Juntas", systematises the work, accountancy
and 1ntéfnal organisabion of the Rural Off'ices aund centralises the documente end - -
the accountancy of the whole system, . It also calculates costs of production for
various régions of the country and keseps a record of inapections made by the « °
Delegates of the avﬁilabilitles, movemehts in the financial situations. of the -
"Cajas" for each type of credit, as well as a duplicate of the "book of debtors"
of each "Junta", Lastly, it assembles and analyses the statistics related to
the system, ' ‘ :

Each "Junta", in addition, has 1ts own accounting systems and archives whigh
are extremely simple: a book of debtors, a cash sheet in which -the payments made
to the Bank and the eipendttures made in cash are noted, a card .index 'of the
debtors and their collatera1> end copies of the documents of the "Junta",  ‘In the
smaller ' Jun+as the functions of treasurer end cashier are carried out by one of
the Directors who is elected by his fellow Directors for thise:purpose, In the
"Juntas" where there Ls considerable activity, there is a special employee or, in
some cages, the Branch Office or Agency of the National Bank performe these

| /functions for
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functions for the “"Junta".

3‘ " OE E"L‘.Lf\q
The furtsr presénts his request for credit in the office of the "Junts" and

the Delegets holps him t5 £111 in the forms, to detormine the rva t and the term

that are mostv convenlent for hie needs, o fiviviche an inrestusat plen, cte. and
gives hin advice as Wz sees I1t, The Dulz.iris rinlins the requast, eveluates the

guarantee -and mzkes nis observations and poueonis the cage to the "Junta" for
dectston, If the "Junta" approves of the opereéticn the farmer sirms & credit
document and receives thé money immediately. If the loan must be given by jhotas,
in conformity with the plan of 1nveé+m9nt the nocessery documents are prepared
immediately end remain in the hands of the "ir::", to be hended to the farmer on
the sppropriate dete, Once the lozn has thus kc>n.formal;Ged, the operation is
entered in the bosk of debtors of ths "Junte" «nd the Delezate 1y 1n cherze of the
control of the investment end guarentees.

-The requests.for losns with mortgage cuzcrniee: a) which erceed the emount
with which the "Junta" 1s authroilsed to deak; b) those vhich cro mede S0 reletives
of the Delegate. ur Dirsctors; or ¢) these which in sone vay dicfer £ n;the
ordinary raquests, ‘are refsrred to the Heticnal bont before they gre finally

"Sececidn de Juntas Rurales ds

approved,'aIn'most cazes, 1t is the lanager of the
Créditc Agrf{cole” vho, in the last instance, tckos the decision. Neverthelesn,
when the suthorisation of the Board of Directors of the Bank is ueeded, all
necessary steps are taken to expedite the operationbin order to cllov the Carmer
to obtain the loan as soon as possible,

The funds with which the "Juntas inales pperate are thkeh entirely from the
Netionel Bank of Costa Rica which earmarks annvaly for each of thea, en estxmated
sun to meet the needs of credit in each of the different classes 4 loans.

"Loans &re granted to farmers ot a unifornm 1nterest of 6 per cent per annnﬁ,
~without any extra costs such as taxes, comnissions, coste of inspection and: ;‘
assessmsnt, stamped paper, fiscal etampe, reoister eharge, notary'chargee, etc, '

The interests are only paid on those sums that are actually drawn bye 1
loanee and for the time thet these are used, '

" The maximm amount of etnble loans granted by ‘the. Junta Rural" is 16 000
colones; 8, 000 colonaa tn short and medium term loans and o,OOO Colones in long

- term mortgage loans,

/b, Different types
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Differont_typee of credit granted by the "Juntas" .

The Metisnol Jenk of Costa Rlce classifies the loans granted by the "Juntea

Rureles dP Cridito Agr;co]a in aﬂcoraance with the utilization thereol:

 Logg

A, - Louns rede with ’unds of the Commercial Department of the bank st

-~ £ i R e -
aroyy, or omes i tormes

~a) 0 MAvie fpefoene {Crep loon) . 'l ese are loans which are granted

fer cropping cperations which vrscuy every yesr, such as sowing of

£

mai ze; rice, potatoes, beens, tcbacco, vegetaebles, cuore of coffee
and sﬁ;ar piuntations, repailr of feuces, re-sowing of perennial
crdﬁs, etc, These Jains afe crented at a maximum term of tuelw
mouthe end are in each case iiuiied o the cycle of recuperation of

ths ananei operationn. Guezrantiiog are. persornal suretles,
Uy ¥ x

-~ [y

zgricultural llens<, livestock or industrialg/ liens, urten=/ or
rural Iortgaces, or any other guernnty accephable o the "Junts
The rereynent 1g made at the snd of the term. If the productivity
of the investment allovs it, particl cmortiuctions are requested
before the end of the term.

)  "Avlo Gangiero' (Livestock loan), Trese lowus ere mede for
betterment of pastures, for 807D} £Ta83 for hsay, for materiale: for
ensilage end other eimilsr opersvions, In this case the game ’
maximun termz, the eawe guareuccss, and the same method of re -

imburzenent are sdopted as In ths case of crop loan operations,

When the cropz ere grown on rented property, the owner foregoes hie rights
to the lLiarveste in favour of the "Juntas", o

In'operations with the livestoek gusranty, a nminimam of three nc&ds 18
requested unless there is a subsldlery guorantes,  Besidss, no head,
notwithstanding 1ts quality, cen represent more than 4C per cent of the total
aguaranty, ~ - o S ‘ '

The "Juntas” do not grant loans on partlal ~ights 1n undivided properity or on
property thet does not include the interesi of that property, The properties
offered by way of guaraniee must have beew entered at least two ysars '
previously in the Regilster of Landzd Prossrsy and must be entirely or partly
under cultivation, since the Boords 4% nob grant credits on uncultivated landa,
Mcrecver they only accept first moitgeges. Other subsidiery mortaseges are -
only accepied when the previous mortzases have heen mad@ in f wyour of the

Bank of Costa Rica, ‘ C

/e) "ayfo
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"Av1o Agr’bola Especial” (opecial Crop Lodn), ‘Thése loans are

/'granted for part of the cost of ‘production of crope such as meize,

rice, beens, which are cultlvated 10 places ‘Where the temporary
bad conditions of the roads do mot permit the products to be moved,
The guaranty that 18 requested in this caso 'is a special type of

“lien mithout transfer of the harvested.- crops to “‘the lender. They

“are wnrehoused by the owner. The "Juntas” determine the term of

tnese 1oens in the dtfferent territories under their jurisdiction;
nevertheless, the térms are alwayn ‘determined by the conditions of

'the roads and are fixed for the tims in which these conditions

'lmprove owing to the change of season. Thege loans are re-imbursed

by the total payment &t the end of the term with the product of the

‘sale of the crop. The omount mist never axcesd 70 per cent of the

value of the surety estimated by tho Dolegate according to the

‘mintmu price detorm ned by the National Council of Prodiuction of

‘Costa Rica. '

"Tomento Canaderc” (L{veﬁtbck’Dévé1opment‘Loana) These loans are

“tntended for thé dsvelopment of the livestock industry, i.e. for the
- purchase of animals for breeding, for the dairy industry, or for

fattening purposes, Theé guaranty is elther chattel (livestock or

industriel 1ien)2, or urban-or rurel property mortaeges<, or else

" personal sureﬁy.u © The meximim terms pranted for repa:ment are

" oight years? for stud anitiels, ‘eightsen months for animals for

&/ Cperations gusrdanteed by personsl surety cannot be allowed a longer term than

.twelve months according to the regulatious of the "Juntas", In the case of
improvemsnt or rursal develapmeqt lonns, personal gureties are accepted only
as edditlional .or subsidisry provided the value of the real estate guarantees
represent at leest 100 per cent of the total amount of the loan,

Operations guaranteed by livestock and for the improvement of breeding are
limited in the first instance to a term of two years, renewable every two
years up to‘a maximim of eight years, ~Those intended to promote the fattening
-0f Livestock, -or those which are guerenteed by thia type. of s surety,: have a
‘maximum term of thhteen months, and those guaranteed by a mortgage may
oontinue Gvey & period of eight ‘years, =

/tettentng,



E/CN,12/167/Add L

Page L2

‘”e)-

: uf)

g)

fattening, end four years for the development of dairy

industrys  Repeymert of these types of credmt has to be
effected on the eXplrat;on date, or by means of monthly or
annual amortizations, according to the productivity of the
investment. 4 - o
"Refaccionario Ganadero” (Livestock Improvement Loans)

Thege are losns for the purchese of draught enimals, for which

garantees are accepted on the same basis e&s in the case of
loans for livestock develomment. The meximm terms are four
years, and the loens are repayable on the expiration date, or
by means of monthly or ennuval amortizations, eccording to the
productivity of the investment.

"Refaccionerio Mobiliario® (Chattel Improvement Loans)

These are loans for the purchase of sgricultural machinery in
general, or for the acguisition of implements ard tools for

agricultural holdings. The Boa;ds eccept mortgage guarantees on
3

-either urban or rural property=', liems with liveastock or

-industrial guaranteeg or,personal‘suretiesﬁ-; the maximum term

granted 1s three years, and the amortization of the loan has to

be made in instalments, every three, six or twelve monthe, according
to each indlvidual case,

"Refaccionario Inmobiliario” (Real Estate Improvement Loans)

The Boards grant so~called real estate: improvement loans for the
installation of machinery, for the construction of stables and
shacks, for the meking of fences for the peremnnial coffee end.

supger-cane plantations as well as the permanent pastures, for -

~drainage operations, and for other investments in real estate for

agricultural development within a medium term period The

guarantees required and the msthods of repayment are identical
to those adopted in the case of chattel improvement loaps; the
maximim term however can be extended to five years. '

"Fomento Rural" (Rural Development Loans) These loans are made

for the purchaase of propertiés; fdr the building or repairing of

farm houses, for the cancellation of mortgages on them, for

expenses connected with obtaining the title~deeda, for the
[arawing-up
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' "'drawing-up of‘nlana, and ' for expenditures of a similar nature.
Y guarantees for these loans, the "Juntas" require livestock or
" industrial liensg or personal sureties-'. The maximum terms are
8lx Yéaréé "and repayment has to be made by annual amortizations
‘of at least 15 per cent of the loan; for the debtor's convenience,
"these'may Yo divided into monthly, three-monthly or six-monthly
" payments. Co
B. - Loans made with the funds of the Mortgage Departments of ‘the
Natioral Benk of Costa Rica, both medium end long-term, solely with
'mortgage guarenties: ' o e ' _
a) - "Refacclonario Inmobiliario" (Real Estate Mortgeges) The
~ ""Juntas" grent this type of loan for the planting or renewal of

perennial crops which give slow returns, or else for ‘the
dcquisition and installation of machinery. The maximum-term is
five years, and repeyment is 1m the form of fixed cummlative -
instelments in capital and ‘interest equel to 23 per cemt of the
original sum, to be pald in advance every tliree months, or by
ennual amortizations at 50 per cent of thée original sum, -the

‘approprifite interest being peld in advance every thlx“mohths.'

by “Foménto:Ganaddro"' (Livestock Development Loans) The s
" loens for a term of five years, ‘end are authorised for the’
2 purchase of young cattle for: breeding purposes. Repayments are
made along the semeé lines as repayments on real estate
improvement loans, a8 described ‘above..
" ¢)  "Fomenté Rural" (Rural Development Loans) The Boards grant

¢redit for Rural Development with a mortgage guerantee for a
term of fifteen end & half yéars.‘ Tliese loans are made for the
'purchase ‘of agricultural property or livestock, for the
cancellation of mortgages, ‘for farm builldings, for- expeYises -

é/ The term of these loans is.one.of two years in the first imstance, end
_they are subject to annual amortizations of at least 15 per cent of the
original sum. The transaction can however be renewed for two periods of
- the seme length,:in succession, on the same terms as the first, when the
recovery of the investment or the economic situation of the reciplent
do ‘not enable him to pay hia debt on the expiration date.

/conhected
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connected wlth death duttes or with the. costs of tltle-deeds etc. .

wPepeyment is made by means, of fixed cumulatlve instalmente in
1nterests and capltal st a rate of ten per. cent of the original
‘amount of the loen, to be paid in advance every three months; or
falsq by drnual amo"tizations at ten per cent -of the original sum,
the approprlate interest being paid In advance every three months.
Tho dates for paymert are fixed for about the. time when the farmer
will sell his .produce.. i

5. The‘poxtfollo of the system of "Juntas Rurales

The sysgtem of the Juntas Rurales de Crédito Aplicola of The Nstlonal
Bank of Cogte Rlca ‘has been expanding steaélly and has come to’ maturity,
on firm foandations un il it,has_sucpeeded in becoming ope-of;the most
importantffsctors in the progress of egriculture in Costa Rica. Table
No,‘III-l:gires sonie 1§ea of the wey in which the system has developed,
shoﬁlng the humber of Jﬁntas in operetion, the credit trensactions that
have taken place, and the"r sum total for each _yeax since the system began
to function up to December 31lst, 194 19 R

Table To. III-2 shews the number of loens gxented during l9h9, and
Table To. IlI 3 ngos the outstanding loans and the nuwber of transactions
to Decemoer_ 18t l9h9.i Table No. IIT-h shows, An addition, the'transactions
effected in 19&9, ClaSSlfled accord*ng to the the of guarantee in each case.
It is obv1ons that the Juntas Pureles de Credito Agllcola have attached
spec al inportance to the product*on of rlce, maize and beans - .which form
the staple diet of the Cost& Rican people - to the breedinb of dairy cattle,
and to the routing of the farmers to the soil, by assisting them to purchase
propertles.' The maaority of the transactlons have been carrled .out with
funds fror the Commerc1al Department of the Natlonal Bank, and the Juntas
have showr a marked preference for persoral surety; consequently the system
might well have suffered heavy losses from lrrecoverable loans; yet the
percentane of losses on loans durlng the twelve years over which the system
has been 1n operation scarcely amounts to 0.02 per cent of the total. The
reasori- for thls success may perhaps lie in’ the fact that the uuntas, ﬁesplte
the expansion of the gystem, are fundamentally conservative in the @ranting
of loans, end- insist that the guarantor should possess real estate which is

/in a productive
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in a productivétconﬁition, and ‘18 entered under his name in the Register of Real
Estate. T B
vaple TII-1 Devnlopment of the System-of Juntas Rurales

de €rotito Apricole of Gpate Rice
(Rural Agricultural Credit. Boards)

~Year Mumber of Transactions Total
- Boards . Performed - .- Amount . ..
1931 . Lo 576 145,295
1938 .8 1,746 487,930
1939 13 3,547 1,139,700
19L0 18 5,124 1,731,525
1941 18 5,809 2,078,738
19h2 19 6,085 2,470,378
1943 26 6,872 3,201,602
19kh 27 8,264 4 hlh7 682
1945 28 8 682 4,930,622
1946 30 11,936 7,078,961
9L 30 12,641 8,829,703
1948 31 12,8L7 9,307,657
1949 32 15,846 13,987,843
. Totals 32 99,997 fe 59,037,636

ifSource: National Benk of Costa Rica
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Table IIT-2, 'Distribution of the loans granted by the Juntas
' Rurales de Crédito Agricola in 10L9
Board of': RURAL D EVE LOPMENT
Purchase of Cancel-  Cencel~
agricultural lation = latlons . Housing
holdings of of "Build- Repairs Various  Total
mortgaged obligations ing ~ 1tems :

Oretina 105,815 ~ 3,360 - E -~ 600 800 .. k4,000 716,240
Puriscal 94,030 3,360 7,780 1,500 . 225 546,166
Sante Cruz 91,850 : 5,000 2,800 2,000 812 ,605
Turrialba 89,250 L ,850 8,800 L ,500 ,{50 5,000 368,385
Pelmsres 15,150 L,000 L ,000 Loo 432,115
Sen Remon 70,200 5,700 1,500 400 436,792
Paraiso 40,830 2,340 2,300 100 zho 116
Cerrillo 16,950 ‘ 4,250 700 181,960
Escazu 51,190 18,920 1,0k0 4,850 7,300 900 240,706
San Carlos 109,300 11,000 3,2%0 5,900 500 1,000 6&1 675
Taranjo 140,775 10,570 L,,oo 3,000 2,230 423,235
Tarrazu 126,217 1,233 L,000 3,050 73&,150
Pococi 8,000 . 2,800 1,200 289,225
Lbangares 30,450 - - 2 8oo 200 229,55¢
Atenas 59, h75 2,728 1 1600 272 410,90¢
Grecia 157,000 7 "21,000 8,600 000" 1,600 b6 ,90C
Alvarado 72,525 3,000 ’ 6,300 ‘ 536 810
Nicoya - - - - 55-,879») e .. 3,000 hoo ... .. ...900,035
Acosta 96,925 6,800 - 13,575 1,750 668,117
Espurta 103,345 9 1,755 o - 674,728
Oreamune 14,750 8,000 370,37¢
El Guarco 13,300 276,57,
Tilarédn 85,636 1,400 1,400 5,750 1,800 566,921
Liberia 29,600 6,800 423,550
Coronado 23,600 8,000 1,800 5,800 12,825 500 348, hso
Pérez Zeled. 110,870 3,600 k0,200 300 550 6&3 52¢
Turrucares 32,000 7,200 2,750 1,700 800 301,731
Alfaro Ruilz 74,300 1,000 500 206 39¢
Cefies 31,700 2,000 1,000 100 291,55C
Toboei oh,775 7,700 2,600 €,300 335,10C
Belen 78,450 23,300 9,500 1,800 2,200 302,260
Puntarenas 2,000 17,00C
Totals 2,146,488 139,061 71,455 152,130 43,727 21,875 13987,84"

Source: National Bank of Coste Rlca.

S e freble III-2. yse of
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Crop loans 3
£ Rice Maize Beans Potatoes .. -Tobacco
I Mg‘; ¢ Mz. ¢ Mz. d Mz. ¢ Mz.
- Oretipa 92!;-0 393,275 - 33-9 6,050  17-5 kL, u75. .
hriscal’ 6hge2  1kB k75 1,336-0 160,307 80-5 10,080 113-7 2,36k
839-8 89,322 1,52hk-0 142,493  108-0 8,925 , ‘
37=5 6,900 357-3 39,345 32-5 5,025 §-5 2,650 6-0 750
S 496-6 101,000 259-9 33,975 b2 1,500 355-1 166,181
20-7 4,400 1,212-7 122,135 289-7 31,233 . 52 1,254 13-5 5,000
; 77-% 12,350 - 131-1 20,600 6-3 4,550 :
‘1h2-3 25,335 1185-1 25,025 ’
h7- 11,135 381-0 . 34,175 137-9 12,721 -2 100 3-5 1,000
32,000 +151-0 19,650 -~ 58-5 . 8,030 25 1,300
- 271-0 - 38,550 68-5 9,500 2-0. 850 205-9  88,k00
600 882-2 - 80,225 110-8 10,650 25 1,050 S
L 250 - 284-5 23,250 _
99,u75 - 317-5 57,275 - 145-0 6,800 -5 100
181,275 - U575 65,675 183-5 27,330 -2 [P 46-8 18,270
500 19-7 3,220-  10-0 1,000 -5 200
. 618-5 89,645 -8 150 294-0 139,825
134,960  1,610-0 159,555 1463-5 7,200
52,825 980-0 1k2,200 336-5 34,892 1-2 800
274,380 356~1 3g,225. - 224=0 22,090 ,
B ‘ 171-0 31,400 17-5 3,300 5148 263,625
_ ©.395-5 81,300  103-8 1,750 18-5 9,350 A : s
46,400 - 261-0 28,325 275-0 26,175 2-5 1,170 -
87,100 1630 . 29,400 138-5 27,200 R
: 76=1 13,700 L5 600 15-5 9,800
.. 26,035  1,946-2 101,900 632-0 46,235 12 130 55 850 .
179,630 27-5 3,395  Le-8  Lg6e o -
227-k 39,225  1-5 175 2h-l 16,500
34,600 6405 69,6k 172-0 16,300
T - T hhoe2 67,120 35-9 - 5,900 1-2 64D
57,850 89-5 17,700  185-0 31,850
B 1,800 8.0 1,500 2-5 200 - A e o
B-). 1,822,622 16,005-9 1,845,955 4,169-2 507,083 -90oh-1 L5k 299  752-5 323,985

onal e Coata Rica),

ST 2 e
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Table Tui-z.  (Cortinued)

Crop Leans
. Coffee . Suger Caons Mendor! - Vegetrbles  Oleasinous Sundry
M. ¢ Mz. ¢ Mz. ¢ Mz, ¢ liz . ¢ Mz, ¢
‘Opotina . - o 3-0 200 B 3=T 1,500 13-3 6,500 5-0 2,000
~ Puriscal 45-0 5,710 T3-0 -~ L4,300 B ' ' S
_Senta Cruz 1-5 170 7-5 .- koo = : -5 100 2155 :_3,735
Turrislba 223-3 32,150 83-5. . 8,100~ 9-0 1,550 9=5 1,025 o 13-0 71,050
”Palma;es 2355 37,9885 L-0 . B0 27 "350 =5 7 190 1-5 720 1-5 539
San Ramdn T1-€ 12,925 2-0 . 200 S 1=0 - 100 2u-5 4,800 1,120
Peraiso 99-1 18,10  19-7 2,660 121-5 43,931 70-8 17,675 37-5 7,160
.Carrillo . ' - : 13-0 3,350
Escazu 50k 0,630  14-5 . 1,820 e 52-3 31,350  1-5 300 7-3 895
San Carlos Go-2 1,,, - E2=5 - 310 ks-0 7,815 - 30 500  13-0 640
Raranjo 4157 58,475 L.+ 050 6-0 1,575 o :
Tarrazn 750=b- 76, 25 - 232-6 23 070 - 15-5 2,k50
Pococl - - 8-0 650  23-5 4,5 .. 92-8. 4,300
Abangares 6-0 850 1-0 50 - 225 k,200  16-9 3,600
Atenas 28-5 1,850 11-7 1,575 . B C1-5 1,100
Grecla 83-3 20,025 96-1 - 17,050 31-9 8,525 €-0 3,700 -0  L,925
Alyaredo . -5 . 200 58«2 10,ko5 3-0 . 550 1k 2,250 6-0 675
Nicoya 16-0 k 050 25-0 2,500 : 2-0 3,890
Acosta. . 8ko-k 95,075 L28-9 19,050 |
Bqparte ' - 15-6 7 2,000 b7 o0 12-0 3,000 2.5 550
Oreamuno: o iy ‘s1l-k 0 2p,sc0 - T :
'El Guarco 432 6,750 5-0 - 1,050 18-1 5 250 S . 525
, Tilarap 98-5 8,600 1-0 100 1240 2,00 7-0 1,100 1-0 200
Liberia 15-0 1,200 1-0 5oo 50-0 1,000
Loronado 2h2-l k2 000 o ‘ 1120 L4 ,800 Lo + 1,000
Porer Zeled., . 59-3 2,905 17-2 - 855 - 10-5 _,830 39-0 10,070 12-C_ . 375
Turrucares ) - 100 I R - o I~ o T D N £-0 1,500
Alfaro Ruiz 1-0 - 1,00Q o 22-2 11,550, . = e
Cafias . 1-0 . 150 o v 2e-8 3,900
Tobosi 322-0- ~- 57,400 -+ 35-3 6,760 v oo - 800
Belen _ 10-5 5 300 2-0 600 : : 59-1 35,685 5Shkeg 21,975 R
Punterenas T R e
Totels 3,741-8 501 735, 1 125-2 130,7 2207, - 6,706, 566-h 213,225 186-0. . 55,0h¢ LOY-W 10,329

A G

Y
il

Y



Table III-22 (Contirued)

' Real Estate Improvement Loans

L Porennizl Crops Other Chattel
_Junta ~ PTULT Cofieo Sugiu Cane Pastures Sundry Build- 'ﬁﬂﬁiﬁb lmproves
" Mz. ¢ Mz ¢ M. ¢ Mz, ¢ ML ¢ NG ppouertr Tont
| ; ) ¥, _ < ety lQ.@::n_,ﬁ
‘Orotine -2 250 37-0 5,000 © 1,000 1,3 9.570 16,225
Puriscal , 19-2 - 9,028 12-0 975 3,310 2,530 2,290 7,200
Sante Cruz ’ 8.0 1,375 - 186-0 0 8,550 1-5 950 2,850 TL,770. 8,700
fPurrielbe - 584 - 21,540 127-0 17,250 LkE8-T 6,900 3,700 ¢ 12,700
- Palmares : B 2h-9 12,375 1~5300 - ‘ 1,000 1,250 1,160
San Remon . ‘ hr-3 -+ 3L-375 , 52=0 7,500 ' 1,000 900 65,600
Pareiso -0 11,225 : T=0 1,300 242 9,025 50 - 17,910
Cerrillo . 3-5 1,000 5,200 1,450
- Escezu 1L-5 16,900 , _ -5 7,004 8,346 870 19,800
- 8en Carlos - T 116 9,200 1,395~0 173,220 139-0 19,350 5,800 30,400 7,200
Nerenlo B3 2,k50° . ~ 56,100 1,500 - 2,575
Tearrazu 192-3 112,050 - , 75=0 L, T%0 1-5 150 4,800 14,075
Pococi LT = ' 37-0 5,600  1-0 . 2,kC0 1,300 22,075 9,750
Abangeres 0-5 3,150 56-0 3,L00 1,h00 27,150 - 1,650
-Atenas - 2=5° 1,600 1-0500 o . 6,500
-Grecia CTe2 3,025  63-3 56,080 : oh1-0° 29,050 - 1-0 2,380 4,000 1,50 - 17,150
. Alverado : 2=0 600 25-0 - 3,156 . 150 - 8,600
Nicoye : Loo 200 : 36,470 5,100
. Acosta - . 180-6 - 1,225 £6-0 8,k50  1-0 3,100 2,000 3,150 20,450
Esparta -5 75 1-0 359 18,755 7,000
‘EX Guarco ' -5 22 9-0 1,300 S 2,000 1,650 1,900 5,350
Tilsren 3E-5 - 4,830 732-0  &L,8ks 78-0 19,725 3,500 2L,345 - 9,75
Liberia 15-0 5,30 03-0 12,300 -0 1,706 1,000 17,059 1,100
_Coronado ,‘ 205 12,400 30-5 4,000 5=5 2,200 292,500 2,750 £,000
Pérez Zeled, 2-0 Loy  €1-F 1€,€20 053-0 25,700 2%-5 7,310  €,100  5k,Lk05 35,000
- Turruceres 6-0. 3,400 , : 2,000 1,300 L, F00 9,740
‘Alfaro Ruiz : -2 - 100 181-5 . 19,015 5=0 700 1,k50 2,790 ,25
Cenigga - -~ 7 7 7 3¢-0 3,000 2-0  1,kco 16,550 . 5,700
Tobosl s e bl 29,8k0 C3-T 1,535 2,200 9,950
Belen ) -2 250 , 4 8co )i ,0C0
Punterenas LT T ' 1,000 5,500

Totals 15-7 6,925 687~-3  Lh1,333 2-5400 h 00%-0 L1l 125 370-9 93,950 63,006 372,000 u»?ﬁé;ﬁﬂﬁ

- 64 edrg
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Table I1T-2. (Contlnued) o

Livestock Louns Livgatock Improvement Ioois X

Junte - A

Meat : Milk Zeef Caitls Dairy Cattle Hosg Sroasnt Andrmels

Mz, ¢ ¥z. 7 Tezd g ‘Heed ¢ THezd ¢  Izad. g
Orotira 2-0 Lo0 207-0 2,300 7 13,000 289 95,450 100 k1 =00
Puriscal 176-0 . 3,5%0 o 12,245 20 7,000 ) 33 10,300
Senta Cruz 420-0 6,650 5,195-0 52,950 1,507 225,835 T 79,579 3% 2,830 13 3,300
Turrialba 31-0 1,100 295-0 8,900 185 22,300 138 sz,h75 43 17,02
Pulmares 18-0 500 15 2,000 o7 17,350 : 20 6,840
San Ramon  275-0 5,500 05 =0 1,500 161 27,400 zkho 70,200 5 1,000 b 19,550
. Paraiso 240 900 52=0 1,200 2 11,140 58 23,650
Cerrillo £5=0 8co 257-0 4,550 L29 50,100 315 %2,350 3 700
Escazu iy 23 . 6,550 2h 5,310
San Carlos T26-0 10,100  1,144-0 20,530 390 - 80,300 20k 58,350 79 6,100 L 17,900
Naronjo 5=0 5 1 200 35 17,485 ko 5,700
Tarrezu 60=0 900 2,E37-5 5%,250 43 9,300 333 151,630 185 58,775
Pocori 110-0 4 ,ko0 129-0 L, 200 132 =2,900 3k 8,575 6 550 17Y 79,275
Abvangires -105-0 1,100 100-0 1,000 122 17,650 153 25,550 : 20 7,900
Kienes L -0 675 6l 13,500 106 - 21,000 1 5,900
Grecia 80-0 1,CC0 32-0 .. 1,150 165 32,100 =3 19,150 C 20 8,150
‘Alvarado ~18-0 500 6 700 312 135,800 20 71,115 13k 56,850
Nicoga k5.0 10,k10 Lsp 71,130 2,37k 235,k6S : 7 2,775
fLcoste, 1-0 100  632-5 185,400 9 1,900 113 29,600 & 550 90 25,100
‘Bsparte 20-0 1,000 120 20,180 ce3 L 1EE,815 W8 1k ,900
Oreamune o : o7 10,850 27 - 10,990
E1 Cuarce 120-0 1,900 10 1,100 157 €T,900 _ 130 52,500
Tilaran 170-0 3,400 1,174-0 20,775 546 o4 ,950 507 10k,500 11 725 3¢ 1k,100
Liveriz 72-0 4,300  k&3-0 .15,320 600 108,600 397 71,350 | 25 7,730
Coronado 60-0 500 . 153-5 4,650 8 1,500 207  111,8%C 7 775 19 =,800
Pérez Zeled, 9k5-5 15,045 181 23,550 180 b5 9ks b 2,950 133 40,890
Turrucares 150-0 2,500 220 . 200 68 13,200 4 - 2,300 - - - 57 25,180
Alfaro Ruiz 140-5 - 4,815 13 2,300 - a9 2h,070 8 600 2k L 050
Cenaga - 210-0 % ,800 26k 32,050 365 54,025 : Lo 1k 625
Tobosi 25-0 " k6o c 500 L6 20,600 2 70 56 20,150
Belen e e o1 7’000 28 10,500
Puntarenzs 1z 3,300 o 700

Totals ~  2,457-0

17,035 1,775 630,295

43,660 16,172-5 253,670 5,993

~ 8,k35 1,926,995 2l

/Table ITT .7 Substanding
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Teale I1T-32

s Outgtending loens made vy the Juntes Rurales

de Credito Arrcicole on 31 Decembsr 1940,

/Linon

Boerd of: Iosns nade with Funds of Commerzisl brhartrvgi Ioeng mede with Purﬂq of Mort s> Departrent
Liveatock  Rurel Mortgage
Crcn loeng Improvemsnt develorwent developmsnt Sub-totels Madium-term Lmng—+ern Sub-totals Totsls
Orotins 251,911.7C 10g,862.95 149,037,400 £1,077.80  563,186.85  3,000,0C 122,518 09 125,518.09 718,707.6h
Puriescal 355,570.00 52,448,20  23,320.80 7,680.,00 439, hko.00  6,785.00 233,55: 75 240,33¢.75 679,788,758
Sante Cruz 265,898.12 115,299.60 343,739.95 1&6 058.15  &7C,965 .82 13 900,00 13,9oouco 66&,895.82
Turrielba 86,383.,25 131.90%.20 92,300,700 51, 2@7 00 361,8sh.15 5,650,060 115 42,57 124 727 =7 k85,975,772
Pelmares 320,,8,.0 35,220.06  23,77%.00 19,7&0.00 h01,,9J. 71,944.95 71,904, 95 U73,638.00
Sen Remdn 171,%92,60 8L 650,00 Vu,qﬁﬂ 00 k7,h60.00 k12, cez.Gc 6,740.00 123,5%0.%8 1?0.:?u,65 542,302.,48
Paraias 9C,330.00 ,h 250, oo 14,515.00 204,615,0¢ 202 hop.cﬂ =, ‘g0 €.00 58,417,316 64,23 25 267,938.26
Cerrillo 51,510.00 10,520, 11%,125.,05 25,910.0C 202,070,05 11,200.00 11,200.00 213,270.05
Eacazu ob Loc.Jc hL,Tsa.oo 15,905.00 22,960.00 170,052.30 13,640.00 156,465.69 170,105.€9 3&0,%87.99
TR dkeie orie Dlbi Snn sali Tidve b denen A
Nerenjo 5 " - 5 . .06 [ c_, o 0 v . 712, T
Tarragu 16A’§L6.,o 222,5ﬁ7.50 <12’73§ 00 652,350.50 6)5'9=§.,o 27€50.00 236,294.20 23ﬂ’§hh éo 834750370
‘Pococi 28, 7h2.b5. ‘135,209.1o:v136,,¢5 00 1&,&&5.00 31k,921.55 - 11,209.79  11,209.79 320,131“3h
Avangeres - 86 $61.C0 £6,100.00  =3,924k.,50 £3,270.00 ”ﬁo ,155.5C 800,00 1 830 00 2,630.00 252,785,50
Aterag 284, ,875.00 17,850.00  39,455,00 20,775.00 «fo , 95500 106, »17C. 26 106,1?og20 u69 x25.26
Grecie , =5,055.co 123,950,00 T71,925.00 73,150.0C  32%, +1P.Ju 2k,030.C0 zcz ,247.51 231,277.51 555,367:51
. Alvarado 200,093.75 70,875.00  191,595.00 75,925.00 53¢, "hes. , €1 Oob,/h 61,096.54 599,585,29

. Nicoya 373, 066 75 "2,;21 00 £03,817.00 92,277.85 1,0k 7;2.60 2,k00.00 15,9?0 Ou 18] 350 Ca2€0, Q9;,bc

-~ Bceoate 3h3 661,75 © 103,261.37  40,550.00 57,800.C0 - 625,293 12 2,700.00 153,298.%k 155,958,44 481,291.56
Eerarta 293, k20,25 42, ,h22.50  192,250.25  73,495.0C  547,AC1,00  7,70C.00 o" , 722, bb 105,422,688 653,023.88 0=
Oroaimino 211,60&.&5 1”,-23.25 16,80C.00 11,450,0C La 08010 01 uﬁo,uu 21, ’560.00. 271,84L,10 ¢
Bl Guerco’ 9€,022.5G 2,505 7u 8€,00C.00  13,060,00 2u9 15,20 25,216,058 25,?1ﬁ 05 295,194.25 N
Tilarén 96,019.1C  1yy,64 .00 2h2,082.00 73,015.00  €1%,7¢h,10 20,000.00 190 215.25 210 ,295.28 €22,063. 38 £
Liberia 173,525.00 Lz =50, Ou 19%,84%7.00  k6,499.00 uLe’ Jhar.co 4h8 401,00 -~
Coronedo 60,67C,C0O 60,314,75  115,399.5C  1¢,220.00  2%E bch 25 3,706.00  66,237.51 69, 937.61 328,,&1 56
Pérez Zeled. 1=9.119.oo 25/,0)2.00 86,8¢£ .00 117,5C8.00 61‘ *hh CO  1%,270.0C 122,512.L45 137,782.45 756, 726. h5
Turrucares  164,890,10 36,305.00  17,70C.0C 22,769.00 241, "&6h .10 39,304.53 39, 30&.,3 280,968.63 :
Alfero Ruiz 66,,40 15 L43,770.00 ki kk=.00 46,225.00 198 380.15 490.0C 13€,364.04 143, 3E4.Ch 3&2 26k, 19 i

s 3
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N

Td,ble TIT-3.° Gutstands ne locuns made by the Juntas Rureles T

- . ag Credito A x ctl; cn- 31 December 1@4“ (“om,. »NE

(¥

Board'of: Loans made witn Umuu_ol Conm:uch De w*rvn ' Loans TI’L.,',.,( “with funds of M .f;u ::ir‘_—D mavf’uoqt, . ;-'

: : Iives vO.v" -‘1’&1 E o : o Mortgagé‘
_ Cron loans Imﬂ;xov cment development evelo-ment Sub-totels Medijwn-verm Long-term  Sub totals  totele oo
Limdn _ ' 800.00 - ‘8oo.00 0 SRR . 7 800,90».
Caflas 1Y ;,926 00 41,750.,00 93,lla oc 33,;;5‘; 00  288,438.00° 0CO.CC  1,800.00 16;60‘0,00- . 395038.00 -
Tobosi = 125,020.00 77,150.00 -23,670., 00 58,525 0C -, 28% 375,000 L 11,092.50" ';- 61.092,50 - 345 hb?,ﬁf}._-
Belen . 129,710,00 = 22,250.00 1 )Jo 00 . 34,100.0C - 187,q1u 00 j- B 74 \)29 L_ 'pz 009 1o «9_53;_239;12[.
Puntarenas h?,’)l&l?,.iO _22,505.00 3k, lni& () 2,650,007 101 71,25 _ o 741.2:2'-_
v £ e . .

Totals 5,157,000.17 2,00%,510.08 3,150 1#9 S0 1 47\) T02.50 2-,9&'(,63‘,.114 1"1 SI00 C,L 50 901 9 :«7 6:*;221?.5?,“1‘6;@6&,

Fv.en%:e:f Banco Nacioml de Costa Rica

/[Tavle ITI-k,
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Table III-h. Greweutiss sccepted by the Juntes Rurales ds

ihs Agricoia auring 10L9

i e

- 44«

Ihumber of

e e s

Clags of guaranty cperationa = Percentage Total Percentage
Personel o o 11,519 72,694 8,592,651.35 61,429
Livestock 2,502 15,790 2, d L (465,00 20 ,hC7
Livestock & personal "ih6 0.921 "o0u’ ,105,00 1,459
Livestcck & Indugtrial 08 2,575 300, Suo 00 2,200
Livestock, industrial . .

& personal ' Ly 0.278 7&,560;00 0.533
Livestock, agricultural ' _
& prergonal . L 0.025 L r;o (" ¢.C33
Livestock & &gr*cultural € 0.038 4 ,600,00 0,033
Mortgage T 676 h,25¢ - 1,8 ,,,3,.00 11.405 ¢
Mortgage & versomal 2 0.013 000,00 0,036
Industrial ' 36 0.227 hu 20¢,0G 0.321
Mortgace & livestock 1 -~ 0,008 h;u 40 ¢.003
Induetrial & Forsonal 8 0.050 15,900.00 C.114
Agricuiturel hos 2,662 178,3582.00 1.275
Agrici’ tural & perscnel 6% 0,410 91,552,00 0,655
Agricuiturel.& industrial 1, - 0,006 500,00 0.003

Personul llvesiock ' ’ ‘
indugtrial & ag sienltural 2 0.013 L, 000,0C 0.029
- Ferscnel, Indvatrial % . o o
agricaitiral 1 _0.006 8,006,00° C.057
. Totxle . 15,846 10C, 000% 13 Gt ,8U3.35 100.0C0%

-~

——

Source: National Bank of Coste Rica

/ANNEX A
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ANNEX A :
PRINCIPAL BRANCBEo oF AC“TLUluURAL PRODUCTION IN COSTA RICA

_In order to have .an idea of what is financed by the Costa Rican banks, we =~
will examine triefly the a&?iru ture of this ‘country. } , .

The agriculiure ot CL ate Rica, although i1t ig similar to that of the other -
countries of Ce;tral Amerlqa, insofer as the number of products for export is
concernen, differs substaniiuily from the, others in other aspects. PropertY‘is 7
considerably divided end in spite of the fact that large properties (latlfundios)
can be fourd vwheie coffee, banana, or llve-stock are produced, the principal ,
cheraoteristic of the Costa‘Rlcan faymer is that he is nearly always the owner of
gome holding or is in a posiﬁibn to obtaln it immedietely with the present
legislation on barren lands pértaining to private individuélc} In these conditions
the fafmer can diversify hils labcﬁrs énd count on a greater quentity of food than
that which is at the disposal of the "peon" from El Salvador or ihe "indfgena".
from Gu(tensla. Co t ,

Taile A«I shows the ares under cultivation, the proluction costs and the -
prices of the princi pal agricultural products which are marketed 1n Costa Rica.

It has not been nossible to assemble e+atistical series which show the variation -
of & perlod of yoars, but data have been taken on production and sewn area for l9h8
which, eccording to the Ministry of Agriculture; 'was & normal year inscfar as the
activit; of the farmers, climatic cnndlfions and yields are concerned. The costs
and -prices heve been taken for 1549, ' R

Besldes the products that appear in the prevlouslv msntioned table, the
Costa Rican farmers cultivate many other crops for 1nternal consumption, many of
which are hardly marketed. They consume, besldes, more meat and dairy products

than most Central Aumerican farmers,
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Table A-~1. Princinal branches of Amrlcultural Production in Costa Rica

Areo under Production Ccat per unit Price per unit
Crops cuitivetion (in ?uintals (in colons (in colons
AT ot 88, r gquinta intel

feeen) | citTeed) | mer ol | mer gpey
Coffeo 56 500 357,900 100 180
Banenas 33,509 - - -
Maize 23,120 456,600 15 2
Bean 22,000 225,000 25 L
Eice 13,900 319,600 30 56
Suger 5,000 1:51,000 17 -
Unrefined
Lrown zar 12,200 773,400 - -
Potetoues 3,100 12,600 13 2
Tobecco 2,000 S 100

K . - 7 ‘ . . q g o .
Source: Departomerto de Ratedistice y Fconamiz (Stetiatics and Nuonomics
Depertuent), Ministry of fgriculture, and Kotioral Rark of Costa Rica.

Loteas

E/ Ths fizures for the area under cultivetion and for prodncticn ure thoss of
1547, vhich in the opinicn of the Minietyry of Agriculture was & normel
faruang yeer. The costs end prices are those of 1949,

b/ Costs calculated by the Juntas Rirales de Crédito A;wicols of the Nationzl
Bank,

2/ Wholisenle prices In the Sen José merket, except €or ccffee ani benanas,
whare the export prices I's0.B. at Costa Rican ports are givon.,





