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ORIGINAL: ENGLISH 

CONSTRLJCTION OF PRICE MID O.UPllTITY HlilEXES IN NATIONAL ACCOUNI'ING 
(Progress report au'bmitted 'by the Secretary-General) 

b._ Introduction 

1. At ita third session the Statistical Commiss1.on decided to 1.nclude in 

its work programme the develo'Ptllent of ind.ex numbers for use in deflating 

estimates of national income (E/795) • During its fourth session the 

Commission, taking note of the vie\-TB expressed in a paper prepared by the 

Secretariat, recommended that the Statistical Office (a) ohould continue its 

studies of the pro'blems involved in obtaining series of national income estimates 

in terms of constant prices, and ('b) should develop recommendations for 

expressir~ estimates of national income in constant prices, giving particUlar 

attention to the deflation of the components of national expenditure (E/1312). 

At its fifth session the Commission recommended that the Statistical Office 

should complete its 1-rork on the measurement of national income expressed in 

constant prices (E/1696, Rev.l). 

2. The Statistical Office has collected and. published available estimates 

of national income in constant prices over several years. Published data 

were given in Appendix III of National Income Statistics of Various Countries, 

1938-1947; in Appendix II of National Income Statlstics of Various Countries, 

1938·1948; in StaMetice of National Income and Expenditure, Statistical 

Papers, Series H, No. l and No. 2; and in certain issues of the Monthly 

Bulletin of Statistics and the Statlstical Yearbook. In several of these 

-publications the etat1.stice were accompanied by brief descriptions of the 

methods of measurement used. Differences in conce:pts and methods were noted, 
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some of .which tended to rerluco the val:tn:rty of i1riter-country com:pa:rlsons of 

fluctuations in the :net5 onel Rer:l.cs. Statj stir:a1 series o:f' nat~ onal '5 ncome 
. . 

in constant prices for rer;e:r.t ;years arc avrd lab1e for the follo :;ng conntr:i es~ 

Burma.) Cerlaa.a, Cu1)a, Czechoslovalclr.t, Derlt!'tn:r·k, Flnlrmd, Franoc, Greece, 

Netherlands, Norw~:-,y, Pern, Foie<.:r..r.l, Portugn1, 3Fed( :n, S"rltzc:rlarlrl, Tltrkey ~ 

Union of South Afrj ce., United K:irv:~d om, U:nj_tcc1 Etat0s a:r1d Union of Soviet 

Socialist. Republics. 

3. The Secretariat has undertaken a prel:J.m·~~nary a.nal~rois of the r;onceptual 

and staM.st:tcal :problems enco1li.Jtr:red in tf.le ~orr::?:aat:: on of esttmate0 of national 

income and expenditure- in r:or.:JJten't p:r:lccs. The +'ollowjl:l{j problelll8 have been 

studied: , (a) basis of valu.c'.t:l.on of major f.\3·3:r8c:at.es, particula!'ly valuation. ' 

at market .:plfices or ~;tt factor cost; (ll) cho:i~.e of r;rosE o:r net totals,. and· 

treatment of capital cozw.vpl'?tion a.l 1 .. owance;s; (c) "national" versus 11domest1c'" 

product._ am income concerts, and ~efla:tion .of net investment tnc·ome and other 

net .factor income received from. abroad; -(rl) treatment of ru'rt:!.onal product and. . ,. r: . . 

expendf.ture for c.ountries vith en open econG!ll~r; (e) ad,justrn.en.ts for chan3es in 

wants due to ch~es :i,n exte.rnf,l.l condjtion:::t; (f) phan.:ses· in GondJtions und.er 

whic.h producM.on takes place; .(c) .. effect. of'. changes in the d.1 £Jtr1bution of ·. 

i~pxn.es; (h) choice pf approp;r:!ate q:uontj:t;:l U.'I"J.its; (i.} changes ~n qu.ality, 
.. ; ' ... '~. . 

includ.ing. changes. due. to technological progress~· shor·tn,gos and import 
l • ' ' 

restrict.:!.qr~' al'l!i che.pges ~n ~ustoms.and hab::ta; (J) sel"viccs attached to the 

:purchase of commodities; (k) treatment of governrrren;t services arrl other 

ser~ices; (1) other prol,lm.s sur::h ao appear9.nce of, novr comm<Jd:itte.s, :r-egional. 

:price differentials, and seasonal fluctuations •. 

4. Many of the problems fO'DCo1J.Ptcrf'd in the const:r"uctton of index numbers of 

prices 8nd. quantities :i.n n<,.;;t:l.on~l ::!ncorne an.alysis and n~tj.ona.l accounting are. _ 
' ' '. ' ·- ',.. . " - ' ~ 

common 'to the, construction of price anc. quantlty indexe~: in generaL : ·· Tb:~' · · 1 

:problems i_~.natio11ftl account:r,g c.re often more com:plicated. besa'Ur3e the index~ 

numbers must 'cov~::r very "'ice grotrp3 01 .. tranr'Jactionm, includ.hlg .;:Jerv~ces,_· end. 
correspond ~s closely .as. :r>oosible tp the etJonom:ic conceptn .en whjch nat·iortal· 

" . 

iiY?.ome. analysis :J:e puilt. The Se0r·et:m;-iat feels that ulMmate rec ommende.tions, . .. . ~ " ' 

particularly with respect to the problRm of ex:p:r.c~str..g national product ib. 

constant :prices, reg.uire to be :relaterl t~ the propoaals respecting 'tfiNlooalo 
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pr:tce 1.m.exes ,,rhich are to be d~ a cussed. at the seventh sean ion of the 

Statist:! cal C omr:Ji ssion. 

* * * * * 
5. Th€ Ctatiat1.8al Commission may vri.sh to recommend: 

(a) that the Se:::retariat continue to study methods of measuring 

estimates of nat:l.onal product and expenditure in constant :prices a.Tld 

includ.e in :l.ts study a description of methods used by various 

governments in compiling these estimates; 

(b) that the Secretariat consult with countries, ancl experts if . 

necessary, on methods of compiling price and c1uantity index numbers 

for a oystem of national accounts and the fo:r.mulo,tlon of proposals 

for international standards in th:l.s field; 

(c) that the Secretariat submit a progress report on this subject at 

the next sess1.on of the Statistical Commiscion, including a summary 

of comments received. 




