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Mr. @'Ascoli (Venezuela) stated that, in accordance with the views
expressed in the working parfy,_he rescrved his position on the resclution
on transport because itjpostponed consideration of a vital mafter. Although
he recognized the advisabilit& of awaiting the report of the Econonic and
Social Council, the Venszyelan Delegation felt thét certain questions, such
as freight rates, which wouid not be covered in the report, should be
studied by the Economic Commission for iatin fmerica without de}ay.‘

Mr. Gonzales (Uruguay) expressed the opinion that the draft resolution
on tranqport should be rejected because it scrved no logical purpose.

Mr. d'Ascoli (Vemezuela) did mot agree with the position of the
representative of Uruguay. . :

Mr. d'Ascoli folt that it was illogical for the Economic Commission
for Latin America to postpone ection on other well-known aspects of the
problem, He therefore proposed the #eletion of the word "inlend" in the
first paragraph and the additioa of & seéond paragraph,as follows:

"Considering also that freight rates paid on Latin American
import and export products constitute é heavy burden which impedes
the economic development of thosc countries;

"Recommends that the Transport and Communications Commission
should give special attentiqn to the problems of maritime freight
rates peid in the international trade of ILatin American countriesj
and

"Decides that the entire problem of Latin Americen inland
and externdl transportation should be considered at the next
session of the Economiec Commission for Latin America.” |
Mr, Pangrazio (Paraguay) did not agree with the Uruguayen proposal

and endorsed the Venezuelan draft which foresaew the study of the question
without delay.

Mr. Muller (Chile) disapproved the Uruguayan prcposal to reject the
draft and stated thet while in general agreement with the Venezuelen draft
his delegation opposed the use of the terms "hoavy" burden to characterize
freight rates. It was illogical, in his opinion, to prejudge the question
and determine in advance whether the rates were excessive.

Mr. d'Asccli (Venezuela) accepted the Chilean suggestion to delete
the word "heavy" although he could not agree with the reasons given. It
was common knowledge that current freiéht rates were excessive. |

Mr. Fowler (United Stetes of Amewica) steted that it was questionable
whether freight rates constitute a burden on Latin American economy.
Referring to the cost of transporting goodé, Mr. Fowler indicated that the
strong language used in the Venezuelan text was unjustified umtil a study
had been mede and the results determined.

/In recommending that
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ANNEX (2)

MEETINGS OF THE ECONGMIC COMMITTEE
OF THE ECONOMIC AND SOCIAL COUNCIL

(Seventh session, July-August 1948)
at which the report of the second session of the Transport
. and Communications Cammission was discussed

Summaries of discussions
Nineteenth meeting (document E/AC.6/SR.1Q)

Mr, d‘Ascoli (Venozuela) expressed the opinion that the report had
cne serious defect, because it did not attach the same importance equally
to all means of transport, and in particular that maritime transport was
almost completely neglected. He considersd that the problem of meritime
froight-rates was of first rate W and that the Ccommission might
have devoted a resolution to it.

Mr, Phillips {United Kingdom) considered that the impression conveyed
by the representative of Venezuela that maritime problems, particularly
the question of freight rates, was being left entifely on one side of the
United Nations,could not be substantiated, He reminded the Committee in
particular that a maritime conference had been convened by the
Secretary-General of the United Nations in campliance with resolution N.35
adopted by ECOSOC on 28 March 1947 to consider the establishment of an
Inter-governmental Maritime Orgesnization, and further, that in the
Convention of that Organization the question of freight rates was by
implication mentioned in it.

Mr, d'Ascoli (Venezuela) ‘considered that the conference studled only
technical questions relating to navigation and in fact made no general
study of the influence of shipping freight charges on trade.

Mr. Morozov (Union of Soviet Socialist Republics) was of the opinion
that the question of freight rates was cne of paramount importance since
the present system of freight rates reacted on the whole econcmic structure
and favoured highly developed countries through the pressure of commercial
monopolieé. He considered that maritime questions should have been xept
within the Cormission's field of activity. After further discussicn
Mr, d'Ascoli (Venezuela) said that the Transport and Communications
Commission should clearly have devoted greater attention to the study of
a question which had not been sufficiently studied by the maritime
conference. '

[Twenty-first

¢
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Twenty-first neeting (Aocument E/AC,6/SR,21)

As regards the specific question of freight rates and how and by
which organ this question has to be dealt with, Mr, Valenguela (Chile)
referring to the United Kingdom draft resolution by which the
Secretary-General was requeeted to bring the question of freight rates
before IMCO, pointed out that his govermment conslidered that the body
in question had abandoned any claim to competence in the matter of
freight rates and was not in a position to deal with commercial problems,
In his opinion the Maritime Organization could not intervene except to
make a study of the problem.

In short, the delegation of Chile considered the United Kingdom's
proposal unacceptabls and proposed that in the text of the draft
resolution it wes mentioned that the Transport and Commnications
Commission in its deliberations pay speciel ettention to the problem of
sea freight rates effecting latin America,

Mr. Muniz (Brazil) supported the proposal of the Chilean delegation
and stregced tire disadvanteges of the United Kingdom proposal. He was
of the opinion that the proposal of the Economic Commission for
Latin America should be retained and that the Secretariat of the
Transport and Communications Cammission should assist in the study of
the gquestion of freight rates end of discriminatory practices, He
conaidered that the maritime orgenization was not competent to deal
with such a far~reaching problem of economic policy as freight rates.

Mr. d'Ascoli (Venezuela) emphaelzed the considersble importance of
the quéation for all latin American countries and proposed to amend the
Chileen amendment in order to make it conform with the text of the
resolution of the Economic Commission for latin America.

Mr. Phillips (United Kingdom) seid that in the conference which set
up the IMCO, the gquestion of how far freight rateas oould be discussed
internationally had been considered and thay freight rates could not be
considered as falling outside the terms of reference of IMCQO, even
though its competence was limited to the tecimical field, because even
if freight rates had an economic aspect they had elso a highly technical
one. Referring to the Chilean amendment, he mentioned inter alis, that
the suggestion that the Transport and Communications Commission should
study only the problem of sea freight rates seemed unfortunate, to say
the least, as it completely overlooked the fact that freight rates formed
only one aspect of the whole transport problem.

Mr, Stinebower (United States of America) stated that he was willing
to accept the United Kingdom resolution although inclined to prefer

/references
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references in the last paragreph to the Trensport and Communications
Commission rather than to the IMCO.

After further d.iecussion, a propoaal that the Committee consider
forthwith resolution 5 and the resolution of the Economlic Commission for
latin America simzltan'edﬁsly, was put to the vote and was adopted.
Twenty-second meeting (document E/AC.6/SR.22) ‘

Mr, St:lnebowcr (United States of America) recalled that it has been

~ his aim to ascertain the feeling of the Committee as to whether or not
the discussion wes to be confined to the field covered by the draft
resolution of the Tremsport and Communications Commission.

Mr. Phillips (United Kingdom) explained that his delegetion hed
felt that, in view of the specific request contained in the resolution
adopted by the Economic Commiseion for Latin America on 25 June 1548
for asslstance from the Transport end Commnications Cammiseion, it might
appear a little ungracioua pot to mutharize such assistance in the
Council's resolution. .
| The Committee contimued to discues drefting of the resolution in
the light of the verious texts propoeed.

._ Mr. Muniz ffBrazil) said that the question of meritime freight rates
“was of vital importance to I..a.t.in American countries and ccmparing the
United Kingdom and United States of America drafts he considered thet
the United Kingdom draft resolution envisaged the best apprdach to the
problem whereas the draft of the United Stateé of fmerica attributed less
importance to the maritime freight retes as applied to Latin American
countries,

Speaking on the subject of the relative importence of the proialems
of inlend trensport end those of sea freight rates, Mr. d'Ascoli (Venezuele
mentioned that the reason why so much interest had been showm in the
problem of sea freight rates at Santiago de Chile was that inland
‘transport was regarded by most of the latin Americen govermments as a

: damestic problem, where international co-operat.ion did not play so-
1 decisive and important a part as in the case of sea freight rates.
Twenty-third meeting (document E/AC.6/SR.23)

Mr. Morozov (Union of Soviet Socialist Republics) pointed out that
the dlscussion had shown that the question of sea freight rates was an
extremely importent one for all members of the United Nations and
perticularly for under-developed countries. He mentioned that in the
speeches delivered in Committee, two tendencies had been seen: On one
hend the South Americen countries were relying on the assistance which
the United Nations might give in their defense against powerful

/monopolies;
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ANNEX (3)

Inter~American Maritime Conference
(Weshington, November - December 1940)

At the Inter-Americen Meritime Conference held in Washington in
November-December 1940, the ocean freight rates problems were discussed
end e resolution on thet particular subject was adopted. It was
included in the Final Act end reads as Tollows:

“OCEAN FREIGHT RATE FROBIEMS

Having given extended consideratio:i to the subject of ocean freight
rate problems, as set forth under item 4 of the agende approved by the
Inter-fmerican Financiel and Economic Advisory Committes; :

Having considered the detailed information relative to these problems,
submitted by various delegations attending the Conference;

Having discussed at length verious aspects of the subJect a&s develcped
in individual problems of freight rates and the making of rates;

And having considered proposals of verious delegations reletive to
the considerations which these delegations have emphasized ae being of
importence in the determination of freight rates,

The Inter-American Maritime Conference
AGREES: =
1., That the problems of freight rates, the bases on which they should
be determined, including the needs and costs of the service as well as
the position of the shippers, and the extent of desirable governmental
supervision of thelr determination, are problems exceedingly dellcate
and camplex.

2. That among the meny considerations which have been suggested to the
Conference for apecial attention in the determination of freight rates,
there are included considerations which, when standing alone, appear to
be incompatible, but the relative importance of which become significant
according to the circumstances of the particular commodity, route, and
service, ,
3. That therefore, no single criterion or list of criteria can dbe 3
formulated for equal application in all circumstences in the determination
of freight rates; but that in the determination of the factors considered
in the establishment of freight rates it 1s essentiel that every endeevour
be made to accord the fullest possible ccnsideration to all of the important
interests concerned; that the fullest precticable hearing be accorded eéch
such interest; end that when freight retes are established, perticuler
attention be given to the desirebility of aveiding erbitrary differentials
not based on normal end equitable trade considerations; and

/RESOLVES:






AMEX (b)

" Ninth International Conference of Americen States
{Bogota, March-liey 1948) T

In the Final Act of the Ninth International Conference of American

~ Sietes, hald in Bogote mumh-uay 1948, 1t was stated, under 3
-t Miele 18: : : .
" “FOPICS FOR THE /GENDA OF THE |

INTYR-AMERICAN ECONCMIC CONFERTNCE ‘

i Moﬂbima,
- The Ninth International Conference of Americen States

1., That topics on maritime and river transportation, railma =

cemunications in generel be ificluded in the egenda of the forbhcc_q!iag
 Inter-Americen Econamic Caaference.
2. }.‘hnt the Bolivian proposel on Freedom of Trensit end the Peruvien
- propoeal on Transportation and Cmmmicatims, presented to the Ninth
o International Conference of American States, also be included and thet
 the application of the principle esteblished in Chapter IX of the
Econamic Agreement of Bogota be regulated. v
3. That, for the purposes of the preparation of the aforesaid agenda,
the Governments of the American countries tranemit thelr points of view
to the Inter-American Economic and Soeizl Council.™

Therefore, the forthcoming Inter-American Econamic Conference,

which according to the decision taken by the Ninth Intermational
Conference of American States is to be held in 1949, will include in ite
da maritime problems, and. questiona of freigit rates may be discussed.

Seeyw



