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Economic Stebility and Full Imployment

1. The Cormission's &isc.u»ssion of Item 6 of its agenda on problems

of sconomic stability and full employment took place on the baazis of the
veport «f the third sessicn of the Tuv-~-Commission on Employment and Eccaomic
Stability {docwrent E/CN.1/66). The Comnission also had before it a
statement by Mr. Ragnar Frisch, member of the Sub-Ccmmission on Employment
and Economic Stability, concerning .. report of the third session of the
Sub-Commission. In addition, the following ieports and memoranda had beon
made avallable to tiie Cormissions

(2) Tational and International Actiocn to Achleve or Meintain Full

Emmloyment and Economic Stability (document E/1111 and adderda

1 through 6) ccrtaining the renlies received from Member.
Govermments and specialized agencies under resolution 104 {VI)
of the Council. :

(v) Inflatiornry and Deflationary Tendencies, 1946-1943,

Rerort by the Secretariat.
(c) Teonomic Survey of Eurove in 1948, Prepared by the Secretariat.

(d) Notes by FAD relating Lo the Sub-lormission's oronosal regarding

the development of domsstic measures to covnter recessicon.
(document E/CN.1M.41 and E/CH.1M.59)

(e) Reports containing the views of the International Labour

Organisation on Interpational Action to Maintain World Full
Erployment and Pconomic Stebility (documents B/CN.1/46 and
E/CN.1/46/4dd.1) end on bomestic Mszoures to Counterast
Recession (document E/CH.1/72)

(£) Memorandun of the Interpational Bank for Reconstruction and
Develomment (document E/CN.1,71)

2. The surmaries of *he Commission's discunsion of the agenda item are

contained in documents E/CN‘J,/SR, through

/3. - The Cormission
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3. The Commission hes taken note of the roport of the third session of
the Sub~Commission on Fuployment and Economic Stabllity (B/CN.1/66)

with the observation that, while thls report repregents en Improvement

oveXr previous reports of the Sub«Cormissicn, 1ts analysis of the present
world econcmlc situation end its conclusions ysgarding the international
and domestic measures necegsary to maintain full smployment were inadequate
as a bosis for the formulation of recommendations to the Ececnomic and
Social Council,*

L, The Commission regretted thiat the Sub-Commissicn on Imployment and
Bconomic Stability had becn unable to submit any significant rsport.on the
problen of determining incipient down~turna in economic activity despite
the directions given to the Sub-Cormission to give particular attention to
thls problem. The Comission rocognizes that this problem presents
periicular difficulties, but fesls that soms methods of récognizing
subgtantial declines in eccnqmickactivity vefore they have advanced too far
1s necessary to the formulation of sound domestic and intexmational policiss
with regard to the meintenance of full employment.

5o  The Commission considered the proposal made by the Sub-Conmission

that interrationsl ccnsultation should now be held tc review the activities
end policies of the intermational organizations whose functions are related
to this problem and its suggestlong for a possible agenda for intermational
consideration., '

6. The Commission did not regard this proposal as being of immediate
value in dealing with the problem of full emnloyment as it cxizts at the
vresent time or may in the near future. The Commission is of the opinion
that the Boaxrds of Governors cf the Intermationel Bank for Reconstruction
and Development and the Internaticnal Monetary Fund rospectively, already
include reprosentativss of govermments cn the highest level and that these
are the logical bodles to which suggestions for modifications of the articles
of agreement of these organizationé or enlargement of their functions cr
changes 1n their volicles should appropriately be submitted. lMoreover,

the Sub-Commission's proposal of egenda for international consideration
merely consisted of a list of miscellaneous topics without adequate study
of their relationship ‘o the basic problem presented to the Sub-Cormission
and to the Commission, Some membters of the Commission beligved that further
gtudy should be given to the pronosed egenda items by the Secretariat

and by the specialized agencies.

—
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* The member of the Cormission Tor Frence believed thet his suggestion

- coniained in E/CN.l/SRa was a type of concrete weswmendaticn that could
and cught to be made if reports and data were availeble to the Comiission.

/ ' /7. The discussion
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Te The discussicn of the various aspects of economic stabllity recesserily

invclved reference to the present world sconomic gituation. The Commission
exchanged views on this subject in a clossd segsion with members of the
Secretariat, It also hsard statements from a nuwiber of its menmbers
regarding the currsnt ecor-mic situation in their own countries, particﬁlarl#
the member from the Uniter Stascs (E,CN.1/SR, ) end Belgivm (E/OW.1/5R
8. The Commission elso gave conslderation to the vroposal of the
Sub-COormission that the Commission should prepaye for, and place on the »
agenda oy the Economic-and Social Council a dstailed outline foi the use of%
the Councll in a discussion of "Immediate domestic measurss to |
counteract recesslan, to be used if and when found nscessary'. -

9. With the materlal available to it, end the time at 1its disposal,

the Commlssion was unable to present to the Economic and Social Council a
rrograrme for action te maintain high levels of precduction end employrenv. |
It noteld, however, that some of the merber countries in thelr replies to theﬁ
guestionnaire of the Secretary-General on thelr plans for preventing a
decline in employment and the maintenence of economic stability indicated ﬁ
that they would impose restrictions on imports in the event of a serious 7
decline in employment. The Commission was concerned and wishes particularlyf
to call to the attention of the Economl: and Social Council the fact that f
certain member -nations proposed to make use of import restrictions or <o |
dump exports as a means of maintaining employment in the event of serious
downturn in eccancmic activity. This, in the opinicn of the Commission will ﬁ
lead to the export of unemployment to other countries, and even though

it might possibly help th country introducing such measures in the !
immediate situwation, they might well contribute to accentuating the severityﬁ
of recession in all countries Including those adopting restrictive practicesg
This danger, the Commission feels, should be recognized and trought to the |
attention of member countries. This policy would represent a confession

of failure to deal Iinternationally with the problem of economic stability.
. Commission is of the oplnion that expansivs rathsr than restrictive
measures, both domestic and international, should be the basis of
counteracting any throatemed decline 1n the level ¢f production and of
employment.,

10. As en Initial step in the »proper direction, the Commissicn birings to

the attention of the Council its resclution-contained in Amnex A in the
bellef that Intermetional discussion at this time might lsad to the
Foxrulation of more satisfactory measures.by the member natlons.

1l. Several nmembers of the Commission desired to see an effcrt made to

link anti=-cyclical mezsuxes with the ne.ds of the under~developed countries.

for economic development. Some members rogarded this as cne of the most

/Efruitful 1
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Ervitivl $lelis for the Goruission's fubsys work, The Commlssion

refers the Bconomic and Social Council to the draft resclution contained
in /fnnex and to paragreph in Part V, dealing with Economlc
Development.

12. The representative of Brazil intrcduced the resclution given in
document (E/CN.1A.57)

JANNEX A
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ANIEX A
1. Whereas the Commisslon has noted fram the report of the Sub=Commission
that "in the United States of America, the world's largest industrial unit,
previous growth in economic activity failed to be custairsd during the last .
oix months and that there has been some contraction in employment end ?
production over the past three months, accompanied by declines in all grouns
of prices"; |
2. VWhereas the Commission has noted thet similar trends have been noted
in the economies of some other countries;
3. UWhercas the Commisslion has noted that among the many measures
contemplated by governments in the event of rocession.are some that are so
restrictive in nature that they would intensify recession;
L, Vhereas the Commission has not been able as yet to develon a specific
rrograrme of reccrmended measures, domestic or intermaticnal; and
5. Whereas there is a mossibllity that the exlsting trends may continue:

The Econonic and Emnloyment Coxrmlssion

6. Recormends that the Council urge Member Governments to prepare measures
of an expansive rather than of contracting types to counter recession and
have them ready for ilmmediate use if the situation should deteriorats;
Mo Believes that thls subJect will be given serious consideration by
the Economic and Sccial Council in conrexion with the Renort of this
Cormigslon, and that as part of that discussion the representatives of
governments will be prepared to review both
(a) the measures which their govermments now have authority to use,
if and when found necessary to counter recession and maintain an
expanding economy, and
(b) the additional expansive measures which they plan to seck

legislative authority to use, if found necessary.
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