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A. DOMES'l!I:C FtJl1.. :&MPiml~ -POLICDS ' 

~§.ful.l-l!!J>lOZJtt S~;r! 

Onest1m 1 
~~~..............-

Several months ago the Du·tch Government presented a memorandum to the 

Second Chamber of Parliament in which it ~seed tts views on the mtter of 

employment policy. 

As the tnelD.Ore:ndum point~ out I there 'has been hardly e:n;y shortage or 
employment d.~tng .the past five years. The small amount of unemployment that 

ther$ ts .. in 1950·· only 2.6 per cent of th~ total wage-earning population • 

cons tats mainly of . seasoml and friottonal unemployment and to a small extent or 
certain forms of structural unenl.Ployment Whtch have made themselves felt tn 

pe:rttcular areas • 

'lbe main ob3eottves of the present Government's ecollO!Dic policy are: 

(1) To establish equtlibrt\L.Il in the balance of pa~ts, 

(tt) To maintain employment for the rapidly growing population. 

Industrialization is considered to be one ot the most ~tf'eottv:e meellS at 
reaching these a.'tnis. '8()11!.8 details as ~gerds 'the tndustrtaJ.izatton policy of 

•'' ... ' 1 .. ' • • , 

the Netherla.nds have boen provided tn the reply to the inquiry concernb:lg the 

second half' or 1949. Further details can be obtained from. the "Second 

Memomndum on the Industrialization or the Netherlands" .'J/ Another mee.na to 
rel1eve the ettuatton is emigration ot Dutch workers. This lll88.1lS ts gre.dual.l.y 

becoming more important to the Dutch eo~; tn 1950 20,000 persons, a,ooo of 

them being part of the working population, emigrated.. 

· Apart from the danger of structural. unemployment as a consequence of the 

re.pt<Uy growtng population, there ts a dmlger or structural u.nemplo;yment tn 

pe.rttcule.r areas. The cause ot thts type at structural ~lo~nt ts the 

relatively cme-stded economic structure ot these areM, wbtch limits the cape.ott:y 

to absorb new labour aupplyo Th_ts problem can be solved. only partly by m1gl."ttti'lll 

and emigration. In addttton new tnd.ustrtes should be attracted to these areas. 

·In order to achteve thts obJect development plans have been set up tor the 

areas tn"VOl Ted. 

""""'---··· 'J/ 1b.te memorendlun.wae submitted with the reply but 1a not here rep:rO&lced. 

/The de-reJ..opment pl.N'Js 
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. '. ib~ deve;t?~~t plans ·~~rt~.' tor the pr~tJlQn.tJt ·tMu"~r1e.l. sttes lo . 
'' ' ....... ; " • ' J t • 

th~ tawns &nd TlJ..leees ~ are a.ea ttnecl to becKae . the tha.uet%1eJ. centres . . . 
• ' ' ' • ' • (1 I' 

cf those areas. Furth~ they oontatn ~·tor proT1d1ng :these ~tr.ta:L 
c.eo.tres ~th transport ·raeUiti.es · (:'08.-as, etc.). and, wberever neoe~e.ry, .. 

,. ' . 

co:cneltions with t1le publto..Ut111ty system.. · ,,. . 
J ' .. • : • • ~i 

Apart from th1a1 .s;Pectal.attentton 1a S1"nN1 b¥ public aUthQr1~1es to .. tbe 

i:~i.)rove:ment of the quality ot the laboUJ:I t_.. ~·the eata~tab!Dent · ot. .. ,,: 
• .. • • > - ~- ... ~ 0 1", : . 

technic.al scho::M.s in those mun1c1pel.i.t1ee 'vblall are destined. :~0 becOble 'tndn ... t.ea; 
' - • • t -

centres •. Ttie idea ts, of course~ to eJlOUI'e ... ~flow 0~ •tned .. yo\1138. 

lalX>ure'ra for~ the new indus trtea. 
F1~ ·tt ts the i.ntent1011·ot the. looeJ. e.uUi,orltt.ea tn t;btse aresa .to 

butld traatns estates (U ne~essary with a •ubetA;t hom the· State) WhiQ~ ou. \It . · 
. ' ' " ' '' 

put at the dtapoaal at tndus1;l"y o.t a~~ rent. .,,;. 

In the above-.ment1oned memorandum the Oo'NI'\'.IIIIIfnt bas el.ao put forward U• 

tdea.a ~ ~ · ~e.rd tO g;xgj.!2!;\:...~. l'tle Gove~nt ~· .,clete~DeCl 
to a.o' ail tt can ·to nl1tt3ate·:.~ toiothoomiDG deP"Mlon by~ of the neoeaeii.J;'I 

legtslatt~/e.s.· by c~~i:ttna t'or e; dubreas• 1n prt.vate investment aottrtUea,.· 

preventing a. ~·tagnatton o:f'·t'4e otroulattOtt ot JDOM~ and encoUJ."flging et'f~ott..:e .. ·· . , 
' . 1 

d.ene.nd. HoWever~ 
, .. 

. (1) 

(11) 

t t should be a ta. ted clearly that, at:nce cyclical tluatua. ti.on& ere .an:·· . 
tnte~ttonal phenomenon~ tt w1.U:; be impossible tor ~ SW!.ll ··c®n~j . · 
ltloo·. the NetherlAnds 'to be.lt a depresston.by means ot.rneasuree of.;_ 

- . f 

merely na.tioml character; thts .. ts the mpre ·tiNe for the NetherlJmda ' · 

as tt imports aJ.most all the raw mater1aJ.s tt uses tn p~ductt~ ~ · :'; 
... . ' ' ' . , ~ 

exports a large portion ot tts pl'O®ction; 

although the Goverment acltnowled.ges. tn.prtnctple the usefuJ.Deae ot ... 
money-creation d.Ur1Dg a depression Period, tt tears a·t the sa2I1J t1me· · . ".' 

that the ltmt ts of such a policy are easily reached due to the · 

develoP4tent of an tncreastng def'tott tn the belanoe of pa31D8nta, Wb.tela . 
. would soon beoome too high to l.e maintained for loJJg. 

It ts for these two reasons that the GoVEJl'Dllent ot the Netherlands fitNlR5?1 caalt ' , 
'I· 

ttaelt to the establishment of a fiXed f'Ull-em;pl.o311f'nt stand.ard. _ .)~ 

Thts potnt may be further eluc14atod e.a follows. The J11Urchas1J:IS powel". fill~ 

the buyer.s of ~toh export produots would fall tt a )."ecesston ooourred tn t.he 

/world a~ J.Nge.-. 

.t 
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voricl 11t ~~. · NOW· tt ~Mfito17·me~ were takm\" tlle w;r etfeet woulcl 
~~ ot -0~~~ en inc~·' .··). bome deiench fo;-etgn d.emallA ~-~~.entirely 
Unatie'oted by such meaeur~s~ ''!be 'cllf'fteul.ttes tor the (Uport 1~ustr1es woul.d 

be tnores.sed by euoh aottbn because tt ·wouJ.d prevent the home prtce-and-coet 

l~l f'l"'l:il. fallb:lg to the sallle extent as the worid 'market prtce-a.nd~ost le.vel. 
I t :.~~-. ' • ,., ' ~ ' ' ~, .. i • 

Mo~over 1 . the increase '·tn home demiuld woUld cause an increase tn tlllPC)rta, 
wb:tob tn all lttrelihood -~~ld nd.t b8 offset by an tn.oree.se or equal ai'-e. tn 

~ts. (aoe above). Therefore 1. t my be·· &aid tba t tberG ts a real dazlger -that 
. . '' 

d'artng. a.depresston the equUtbrtum tn the belance or ~nts, ·which be.$1 been 

. · established in the pe.st with great dtfftcult1es, would ·be se:rtously dia~ . 
' ·, . at1d tb~t a·'def'tctt oi c~idere.hle ·stze Wt)UJ.d @velop 1f compensatory mee.au.res 
~.~ ' 

;: I' 

we:r.•e taken. Tatiti'lg account· of the very iuoderate stze ot nttoh .~:taey ~s~, 
auoh a clevelopnent would. be bbVtoUaly tmpossible tor 8ZJ.Y reep01'2.91bl.-. G:9verma&nt 

;· .. 
to accept. . , 

.. F,ull em.pio,ment, a'spectally i:n eo tar as t't CN1 be achieved by :nattone;l. 
,'. ' .. . . { ., ' . " 

ud· regtonal measures, is a oonttnutng ob3fJct1Te ot Dutch eeonomto pol,.cy., 

l SpeQial Ot"ge.nizatton has ~en set up. to 4eel. w1 th tbe· matter on a nattotlaJ. 
' ' ' 1 • 

l.~vel and to co-ordinate the aettvt ttes Ot '·l.OOe.l author1ttes 1n thts ftel.d. 

Pu.:rt~e~ the _Netherlands, wbtch ts so dependent on what ta~s pl.aoe <m. 8.Jl 

ill~rna.ttonal, level,. also included in the plan of aotton, wbtch 1 t presented to 
the_ ()rsantzat\WQ. for l!hropean Economic Co-operatton (OEOO) tn June 19501 a few 

lws on the eubJec t or full 'emplo;ym.ent 1 stress i.ng the dee1tre.btl1 ty of 

,.. oo~tnattng the econom1_c policies ot the Phropean Governm.en:ts, espe9telly 1n 

tb~ ~teJ.d.. or bUdget policy. 

9M!~¥l~ ~ to ~ 
These queettons do not ~pply for the Netherlands. 
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Table 6.1 Major components ot the groaa national product 
1n 1949 and 1950, tn current and 1n 1949 prices* . 
. (in thousand. m1llto:DS ot guilders) 

Components of gross national product 
1950 

,' '/ "f:~ 
'') 

11949 1950 
1949 prices 1950 pr,J.ceE 

(l) (2) 1 (3) (4) - I . I 
-

(1.) Consumer expendttu~ 111.5. U.3 .12.3 
(11) Private domestic i":l"reatment . 4.1 I 4.7 5.1 

(tti)" ·Government expenditure on l I ~oods and servto~a tJI : 
a) Public 1nvestmetlt b/ 0.5 0.5 0.5· 

· ~b) Milt ta:cy expendt tu.re sf .o.B 0.9 l'.O· 
c ) Other ~over:tlni.Snt expend! ture 

on goods a,nd. services £1 1.4 1.4 1.5 
(tv) Exports of goods and eervtces I 5.8 7.7 a.o 
( v) Less im;ports of goods and eervtoes I -6.1 ..a.o ~.a 

Total groas nattonaJ. pro<lnot (a~ ~ket. pr!."":'). ·t JB,O _ 1.8.5 19.6 ' i 

l Deprectatton allowances on 
l. private domestic tnvestment I 1.5 . 1.5. 1 .. 7 
2. public investment '! 0.4 0..3 . .l. 0.3 
3. military investment O.,l .L O.l '1 o.l ' . I 

Total depreciation allowances 2.0 l 1.9 J '2.1 L 
Total net national product at ma.rket pr1.oes 16.0 l 16 .. 6 l ., : 17·5 

l 

Less .tndtrec t ta.:!:.es minus su.bstdiefll 1.8 I 2.1 j ... 

Total net nat1oua.l product· e.t factor- costa 14.2 I 15.4 ' l ' .,., 

i 
.. 

~ Depreciation allowances are acco\lnted for twtce, once aa part of current 
ooq>endt ture and once as part of gross investments. This is the logical 
consequence of the gross national product concept •. 

pj Military investments are tnoluded under (U.i) (b). 

2/ ·Ex:clustve of interest on pub11o debt, wlltoh ta considered as a transfer 
pa~nt~ 

/Table 6.2[ shows 
' 
I ' : 'i ,;~' 

' 

i 

' ' ,, 

... ;-,:· 
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-r&ble · 6.2 •howifi.'-·:o..~l*nt .of. ·.2$-ils~r, f)xt!nd:t~ure ~i~ 1~7. It 

appears b-om this table that trnm. 1949 to 195<' the total yolume of priv~te 

constmlption decreased by l/2 per ~ont, which implies a fail. in Pi-tvat;e ' · 

oo~ption E oapit~ by 2 per cent, as the population increased by l•l/~ 
per oe:tt. ~is ~eo~ea~ing trenc; in ~ oapi~ consumption was interrupted in 

sep;;embor ':1:950~ ·wiw~.:· owi~ to''tb.e fear q:f'. ~ furtlier rise ilf price'S, a 12 per 

·. · · , cant increase over the September 1949 level was registered. This developusnt, 
! { '" .... ".•,, ,_, ~ , ..... ,.:,I· 

: .. ~ . · .. J;Lqwovor, wa:a followe<i by 'a heav:y' fall 'in ~ ~ ta oonsumpt$on during the . . .. . . .,...._ 
'· .. · :. ., . ~plloWing, tttOnths, as the table· shows.. These monthly varia.tinns in consumption 
~, 0 ''; ' •• ' ' ' ' .. I ' ' ' • ' ' ' 

. . . . . ai!Q· m1nl:r due to psychological factors • 
' ' I " : • ' ... "",• ~/.,. ,' ,' •','• ¥• ..... , 

~... 'table 6.2 Total'o.9n~\une~-~~;w.1ture''(monthly averages) .. 
.. . . .. ....... . . 

" .. . 

' Vo11ll'J'le MoneY 
.Period . value Price ' Vol tulle per· capita 

(1)' (2) (3) (4)· (5) 

l947 ·100 100· 100 100 
1948" 112 .lo4 108 1o6 
1949 115 109 105 101 

I 

~. '' 

,'· I 

1950 .. 124 ,. 119 ·, :. lo4' 99 
194'9 let quarter I 105 ·108 97 95· . 2nd que:rtel:> · 113 

. 110. 102 99 f -
.. ... , . ·---- '-· ' . '·· 118 3»d quarter J# ·-

.... 109 109· .. 105. 
. 4th quarter 123 111 111.. 107.· ' .. . .. . '" .... 

·~ .. ., .. .. .. 

l?5f'l let quartor 110 116 95 ·91. 
2~ quarter 121 118 102 98 
~ quarter 136 119 115 109 

'· 

4th quarter 127 122 104 ' . 98 . . ,. . ' .. . \. ~~· ..... ' .. .... ,., ....... 1- "·•h . . .... ~ .. .. 
'1949 Oot.,ber 118 

" 
108 109 105 

··, ·· · Novetllibo'r •' •• j •• 1~3 .. . . ~ . 111· 110 1o6 . .... . ..... 

' ·~- .. .l~5h QC:tc>'oe·r · -· .. 122. . . . ' ~-121 . ~ ' ~00 .... 95 .. '. . 
• November- 124 122 102 96 . .. .. ... ., ~ ' ~ . ~ -~ ' . ., '"'· ... . . '" ... . . •" .... . .. . · . 

· '.·.\ .... ·Tho-do:voloPD»nt .Of'~.I3.Qllle ~jor c6tJlllopents of private consumptiOn is . " ' \ ,,. . . .... . 

ind,.~a ted in tab ~e 6 • 3 b~ low. 

/'!!able 6~3 

.• ~- .. 
, . <:.. • 
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li94~ 1~~0 1950 I Vol~ per 
'. t·~- ln 

e~nentCJ 1950' 
1949 prices ·1950 prices 1~9. '100 

ill {2J {3} {4} (51 
l. Food, beverages and tobacco 4.6 4.5 5.0 ~.6' 
2. ~able goode 3·3 3·3 3.6 . 98.6 
3· ()ther goOds ·lind eervioee 3·6 3·' 3.7 '·96·.;7 

Total coneUJD~r, expendi tw. 11., u., 12~3 1.'·6 
These ere provisional f1~a ~"" txelu1Ye of consumption of 
govoi'DlDent services (e.g~ ri1»~1~) ~ o~umption abroad • · 

. Tho oompa.rativeq h~sh level flit 4uraltle - and consumption~ be 

aeorib?d :to b~ing ~t Q~oh o~!·~· ·~ly ot ~xt1le ~ociuots~ 
The changes it\ a! ~al),i1,! cpns~l~ • -~due to chanees .in 

1 ' '·' ' ' ' 

eons~e• disposable money-incomes and to. cha.neea in prices~ 

., 

1: 

N~ tas?s were raised 5 per cent by l January l95C 8J'l4 asain ano~~t- , . 

!5 mr ront by 1 September 1950. Consequent~ wages were on the average about 

6 per cent hieJ';.<>r in .1950 tb,an in. 1949, and soc1al•ineurance payments ~re, 
broadly epce.ltUlg, adjusted ac:'cordingly. 

,·'' . ' 

rncoma of non-wage earners IllBJ' on the whole be taken to have inol"eased 'b7 
' ' '" 

roughly the same percentage. Consequently the tncome distribution between 

tho groups coROerned remai~d practically unimpaired. 

Prices .also increased from 1949 to 1950. ~ c·oat-of•living tnde:l rOM 
. . 

by s~ 8-l/2 per cent.. 1'his average inoroaae 1n the prices of consUl!ler goo4a .,. 
' .. . . ' .. 

'~be chiefly attribu~d to the higher tmport ~rices and higher wagos, 
' ' ~ ' ' ' 

The development of eo.m& major o~tesories ot p~vat& doeestic ,investeeat 
is indicated in table 6f.JJ. .. 

.... . . 

,:_ . . · . ('. t 
-'.t'J 
~4 . '·~·d 

" '•"'' 
',,'' 

·,,' 
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1949 1950 ; lP,C) .. .,. _ .......... __ ......... _ ......... .......,. __ f--ol_~---

-~· 
~aotur1~ -.industry .. 

•, .. i . ~ 

ASrioulture · ·· 
' \Dwellings 
' 
OtJ?,er services . 
'l'bta.l (fiXed capital) 

Mi~cel:te.naous ·c inventories inol~d) · .. 
·Total 

:tn 1949 ~ices 
(2) (3) 

-1200'' 

360 
64o 

1000 

3200 
/800 -. 4eoo. 

1350 
• :'"'345 

640 
96o 

3295 
14~~, '~ ... 
4720,.: ,. ' 

l.n 1950 prices 

(4) 

1460 
370' 
670 

1060 
356o:· 

' 16o0 -' . ;~,5166.: . 

•• ,1 From th~s te.bletit appears that the c~e Wl11oh took place i~ __ the total 

~:..valU& ot privaw a~st:to · tnveei:ment :ta largely' due to (1)' the'increase 
'izl ~ prices of inve~tment goOds 'and. (2) the ~peediDg ~p Of the rest~id.ne 

~ ' . ' 
ptoo:>es • The Ja:ttor process atarwd u.t1at.q attef: tho war but was seriously 

" ; ,.. ~ . ' ' 

~red in the b.eg:tnniog ow1ne to the scarcity still prevailing at that time. 
• l • • 

'~ 1948 onwe.l'd a eteady increase took place, which in 1950 was illf'luenoed .. - ,• ' 

-~'f'OUra'bly by tho liberalization ot trado. The strong increase 1n prices after 
,. I ' ~ 

tho va.r ·On Koroa started did give a further impetus to· atock•_piling. ·It should 

be. obsened that a considerable part of tbe increase tn stocks consists .of the 
. I # • ~ 

1210~ Gf work in progress which accompanies the increase in production. The 
'' ' \ - '. 
tncrease in the vol'Ull:IB of investments in fiXed capital is almost ent!ftly due 

' ' • ' " •• ~ ,• • • > ~ 

.to the 'tncreaso in industrial inveetm&nts. Thts developme.nt .is 1n 1ine ·With 

·~ Governme~tta industrialization policy as sst out in ~he first~- sec~ 
' ' ' ' . ' 

JDeDD1"&1ld.a on the 1nd.Us1?1'1aliz_a tion of the Netherlands.. ?:'he goal of this · 

,P.,Oli07 is; (1) t0 .bridge the gap tn t~ balance of payme~te by atrenS,th~~ir.s 
)l- ' ' '~~ ' ' ,1 ' • \ .. ;. ~ ' ' -

the competitive pos1t:ion of Dutch industry in the :;rorl4 market (capital· . 

deepening), and (2) to provide gainful employment for :the rapidly' incre~ing 
professional popule.tion (net increase 36,000 persons ll!1: !'Drium). 

As regards building and construction it should be m9ntioned that the 

· ntaber or houses completed still shows an increase, as -me.y b.e seen tram the 

'"':'~1ng figures: 
/COJ:tlpl!J~ ' I 
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·\ ~~]JJ~ ir;t 1947= · . ~).~. ~wil~ 
Completed in 1948: 36,000 dowell1ttgs 

Comp]4:te4 .in 1949: . 43.1 000 dwel11J2$s 

.; r . ~ ;~:·~;~ 
. ,,'1 

• i, 

. '·!· 

-1,•. '' • •• ) ' .• 

C~l.etod in 1950r 47 ,ooo dwellings. 

'.the ~~opt ·~~sing eho~ te ea.~ted to .amount .tQ !2,0,obo d1$ll1nea~ 
I 

i.e. J2 per cent of the available housi;ns•stock. This .~~ fordS's ~5 pe::. 
co~~. of all l)qwh fa.m1~1es to. ~ their houses w:f.:tll. p~er t~l1ea ariA. ' 
:1mpa.irs the lli.Obility of. l,.abo~,. It is the inten~iion. Of the ~ernm&nt to s~w · 

' '• ' .. , . ' 

for a stable level.o.f oonstruct.~~n aet1v1ty in ordet' to ee.fegtJard. the b&-:t.el'll•t 
. • I . ~ • ~ ~ • ' : , . • , ' ' 

of the employees in the building trade , 

Government expenditure on goods 8J:ld services remained ~ically' 

unaltered. The chS:nges in the mone;r-~ue of th:i.s item are almost entixitt~. 4Ut 

t<:> .. higher pr:1ce.£J •. . .. .. 

Exl?2rte~~· soOd.a 1ncreaae4 'by leaps anc1 bound~ from 1949 to 1950. 
Mea:nWhile th&. average e~ price did .not otwJee· notwi thatanding tbe devaltaa~ 

of' the Dutch .lguilder in S.pteJDber 1949 alld tbtt senera:l i:ncrea~e 'or' v~¥ ~t: 
prices in the second half Qf . 1950. This i:norease in· the volU$8 of · expqrtS 'bf'·. 

• .. • .. • ~ • t !. i • 

some 35 per cent is all the ~re remr}cable in view of the fact that, expc)rta. ~ . 

1949 were favourably influenced by the droUght in neighbouring ®untries aft4 
. the one•s1ded libel"alizatio~. R:f trade. ~Y G&r11JBI1Y ia August 1949. The. t~v~a. 
eff&ct of, these two factors on. the 1949 money-value of exports is eetbzt&d to: :· ·i 

·- "~ ~ ' ' . ' .. - . . .· .. . ' ' ' .. ' . ' ' . 

have been roughly 200 million guildors ~ '.rhe increase in 1950 1DS.y .l'&l"tl;r be· r.· r • 

attributed to the liberalization of trade (especially trade w:lth GerJ11B.n3 and 
'' '!I' 

Belgium) •. 
1

,, 

... . . ~vertheless, the Netherlarlde• balance of peyments deteriorated :tn 1950 · ' 
t ' . • ·\ 

awing to the sharp incroase in impgrts at goods, after the stead3' improveJ~errt 

q,xperienced in previous years. This "'1JAY be attributed partly to a rise in U. . . . 

import price level expressed in home currency and partly to 84 increase in :t». 
~l\UliB nf' imports. Tho .underlying factors ot this .a.eve1op:nent and tbeU:

.~:fl'poctivo- efioota on the. money-valllb of ilnporte my be a~ized as follon~ 
\. . ·, ' ' . 

1. The deovaluation of the guilder 1n Setytember 1949 - ~pproxtmtel¥ 

350 mill~ on .guilders; . ·., 

,, . .:' 

! ' 

];/ A low nUJllber.q~caua.e priority.~ .been given to :rfJpa.X"ab~ war 4aJrBse to · .: .. ·~ 
dwollil'lgs. ' ·' · · . · · · · . . ' · , · ~; 

.1 : . .~: ~ ~, . •. ' ' ,• 
/2. The IQ1or-~ ·,;::, 

I ,_i' ~~· -



' -. I. 

' \ ! ' ' : • ' • ' ·l ' ' ' 

2. The K~an war find red.~t -.1ft seoona -part of· 1950 .. ·a.pp.rax:tmatel;r 
350 !nilliort auil&frs. ' ' '- . . : ' . ' . . . . 
3. The increase in pr~tUJtiiitf dutotng 195o ~ app~tmatell 800 Dl1111on 

. :. ~. ' . ' . ~' ' . 
guilders • · · · · 

4. · · Th~ increa~e in stockS ~ stlndi-y fa.otors .. approxim~ely 900 
-.. · 

· .. ,·t,¢11 'f,on guilders • 
- ~ 

··The favourable balanoe of' 'invisible 1mPorts and exports :tnerea$$4 ft'Om 

1,300 II.dllion guildors 1n 1949 to 1,500 million guilders in 1950~ 
- ' .I ,,""'( .. • ,',,< 

b. Production showed a fUrther increase in· 1950 as can b$ aein :from 

t~blo 6.5. 

Table 6.5 Indices of production 1948 to 1950. 

:Branches of production ··1948 r 1949. 1950 1950 '\ 

::J 
,f, 1938 " ;1.00 1949 .. ~QO 

' 
l ' 

(l) .. (2} '(3) (4} (5) .. •,. '- '-

Manut'actur1.zle industry !/ ,. 113 126 139 110 .. ~ ~ 

· Asrioulture, fishery 96 118 125 106 
' li2 

'' .... ,. 
1o4 S.rv1cos 115 120 

:Total enterprises 110 121 -· 129 107 ' 

.Y ExclUding building trade. and ha.ndioraf't. . .~ 

The increase in industrial production has been even greater than could 

bave been &XllEtOted in view of the :faet that the recovery process· is gradually 

-C~il'lg to an end. Th~---o~vious explanation for this deV'cl~t is the c~ · 
• I •' • 4 •'t •, ' ' ' 

1n the interna.tiQllal political situation after the outbreak of hostilities in 
• '. ~ ' • ... • .. ' ' j ~ 

1Corea 1 . whiCh Oe.uBOd . demB.nd ''to increase and ther&Wi th proVided an -&Xtl-a 
• • ' ~ '!.-" • ' • ' ... • •• ;~ • • ' -

atilmrllatton to production. Accordins to the latest 1nf(,::-rat1on iM.ustrie.l 
• # • • •• ~ • ... •• .. ' • ' • • • • ") ; • ~ ' ~ : • • 

produetion ·reached a level of 152 (1938 • 100) in the ftr;;;·;;h q~r or·1950 as 

compared with 137 the yee:r before. 
. • • ~ ! : • 

-t\S,ricultural production lilre'f.,1se ino:-eassd, though ;:~~, -'jt. the 8$DIJ extent. 

Crop products failed to -reooh the 1949 level, which is nc·': surprising ·in View '. . ~ 

ot 'the extremel3 favourable weathar conditions whieh prevailed in 1949 • 
. ):.ivestoek production (meat, milk, etc.), however, continued to 1nc1'e&Se 

tbroughout 1950. 
/rhe production 



:pa..-·.11 . ~· , '},11· r;.· " / ' 
. ,/• 

The production of ael:'vices is oloaely related to the iridu~trial and 

agricultural p;ro4uetion as well as to tho vo1,_ of consumption, and developed 

aocol'dingl;y. 

The deyelopment of ~oductiVity· in recent years te shown in table 6.6. 

.. Table 6.6 Indiaes ot product~vity 1948 to 1950 

1948 1949 1950. 1950 
' 

Branches of.~duction 
1949.: 100' 1 9 3 8 : 1 0 0 . 

(1) (2) (3) (4) (5) -
Manu:racturing industry !f 82 87 93- 107. 

Agriculture, fishery 105 I 130 137 105 
-

Services 100 1~ 104 '102 
. 

Total enterprises '94 101 106 105 ')./2 
... 

!I Excluding building ~~ and handicraft. 

Industrial productivity, which was still on a rather low l!evelin 1948 aa. 

'a consequence of the .Second World War, has increased satisfat torily in the· poet-· . 

war years. Before the war .the average .annual increase used to be 2 ~.5 per c.~nt 

for the ma.nutacturine indUstry and 1 1'6r cent for ·indusrtry as a whole. The . . 

rapid increase. in the post-war period 71JA'J' be attributed. to the repair of war 
damage and· the fact that advantaSe was taken of. the technical development of 

the weyr years. It should also be mentioned ~n this connexion that the trade 

unions •have pf6mised their' stip~rt in t"he productivity .drive. · .. . 

. The remarlm.ble rise 'in asr1ctltura1 ,prC?duetivity is minly due to the· ... ' 

increase in livestock and· the re:ault~ing_l.a:t:ger production of milk and··egga •' 

This increase in livestOck· has been supported by the increase in t)le root ·crops. 

Furthermore mechanization: 'and weather cond.itions influenced agri<:ultural ., ·. . . . . ' 

production favourab~. 

The eml!±o~pt situati.sm hae. been very sat~sfa.ctory indeed .. as table 6.7 
shows. · 

/Tabll!J 6.7 

·. 

.L 
·\,' ,· ... ' 

. .. ·~· ~ ' '-... : . 
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~ u' 
I' 

• ,h 

·.,,.' 

'' •' 
.1948 .. 1949 ,, 1950 .. 

(1) (2) (3) (4) 

l.. Agriculture !,/ 645 645 645 

2·. Mining· .. " . .. . I 55 ' . (56 . : . 57 
•' ' 

3'.- · Mand'aeturtne industry . .. 1097 114'2 1174 

~· Building and construction . ' ,., - ' ... . ~56 264 .. " ' , .... '' '270 ,., Pu1>l'-c utilities 
.• 

32 33 34 
6~. commerce~ bank, 1ruiura.nce 

'' " 596 
. .. .. '608 

~ .. ~. 

.625 

1· Transport '·' 285 285 ; 
..~85 

'•. '· 
8. otlaor services E./ 714 709 '710 

'•, 

9····· ·Registered unemployed .. ' 43 ' ' 63. ,·,.,8o ' ... '• ' . ' .. 
,.. 

'l"otal in c1 vil employm&nt J ,. 3717 3005 . ·S.88o 
' !f · The reooJ:rJmendat:tons of the Sixth International Conference of Labour 

Statisticians presented in their report ''Emplczyl:D9nt 1 Unemployment and 
~. Labour Force Statistics" have 'been adhered to.; this implies· that family 

_meml;lers working more than fifteen hours a week in the fami~ bus1nea19 .. , 
)lave been counted as full· labourers • This point is ot partioulir · ' 

t•,. importance · in the case' of agtioul ture • · · 

£l . 'Includes: ~ligion, professions, domestic servicQ'81 civil serVice '· 
(i;noluding ed~ation)., hotels, restaurants, et~ .. • .. 

0 . 

'. 

1h.e cbs.raotel_'iatic f'?e.ture o'f. the "-~~ur market in th& Nether~ is that 

ta. profeesional populat19Jl, inpreasos by more than 1 per~ cent .12!!: annum. In,. , 

1948 .~ 1949. approxiJilately ,0 •. 2 par oen~. of~ the profe.ss.1o.~l Popula~ion em1ue.ted 

For the rc>J~Jinde:z:. of' the ~~crease ~d.di tiq~l employment has to be .fo!-md! .~n 

.~950 the ~bilizati()n of the armed f'Qro~s in Indonesia ~ovided an extra . ~ , ' . . ' . . . . ' ' ' ' 

probl6m. It is on account of. tbe la.tte:t: fe.c:t;.or that the. ~unt, of u_nemplo,ment 
' ' ' . '. 

increased slightly in 1950. 
t • • ... ~· 

The. high s.'~aorptio~ <;apa.oit_y., eapeci~lly of the .,pan.ufac-t.urit:e 1nduet171 
• • • ' • •,' •' ' 1., • ' .. • 

liBY be attributed to a certain amount of under-emploYm8nt o'f the productive 

. apparatus in 1948 and the high level of investment in the industry in th8 ~st
'WaX' years • 

.... : 

/Table .6 •. 8 

! ' 
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! ,. 
fable 6.8 ~~nt 

' 

' ' .... '•'' ·,I' 

. ' !. ;, 

l't'f_8 '194S l~_ ... .. .. 

' '. number 
~~I 

number 
:ra !1 number 

' 1000 1000 X 1000 fa 1!1.· X X -· 
(l) 

. 
(2) (3) (4) ;('5) ·(6) {1) ' 

1st quarter 59 2.0 I 79 ·!2 •. 6 102 -3 .. 3 
2nd quart"9l' 38 1.3 I 59 ,1.9 ee . 2-.7 

3rd quarter 29 11.0 49 .1.6' ~1 ~ .. o 
4th quarter ltJI. 1...4 63 .2.1 _73 2Jl. 

" "• 

i 1.4 
.. ,. 

average 43 63 .,,2 .;t 8o 2~6 

!1 The percentages refer to the depel14eni; pl"(>fHaional popula 'bion. 

- . ~ ~ .. , ' 

It oan be seen from table 6.8 that, in l-,01 tt. total number of ~e§lSl!j · · 
still remained below the leve-l wP,1cP, for. tbt ~s can be :c.~i4eri4 e.s. . 
a min.im.Um for frictional and see.sona~ ~-··- tl4mely sli~tly, _over 3 ·per. ' , 
cent, whioh amounts to sl18h1;1y more t~ _.,._ llemployed with .the pntsen~ ... 

' ' ~ . , ' ·~ 

size of. the labour force. The incr~e.~re in ~~nt is therafore to ~ 
' t. -

considered as a re.turn to more normal conditions in' the. labour ~ket ~. no-t. ~ I 

' .. " ' 

an unfavourable turn of the tra.de cyole. The 1.nternationa.l political s~.t~t1~ 

re:f'iects itself in the remarkably. low unemployment figures fQr $' second .. part 
' ' ' ' ' ~ 

of·l950. 

c. With respect to infla.tion .a strong distinction shou.ld be made a~ to. r; 
' . ' ..... ... 

the internal and external factors causing the upward mo~nt ot: prices, 
' ' '. . 
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I Coat of MQn.ey B&al Dnport 

• •'11. ' ' .. . .. 
' .. ltv1ng prices : 

Period 
,. wages wages 

" ', .. 
' ' ' ' 

' '··!-· '' ·' 1949·100 l949al00 1949•100 1949.10· 

'' ' 

" 
' ' 
I_..,, 

·' 
' 

•I. ' 
I '' 

'j '\ 

~Q,'·~~ft~t _quarter 
'• ' · .2nd quartor ~' 

' 

I 
3r4 quarter· 

I! "• 
· 4th quarter 

'· 

i,,' 
' ' 

let quarter 

j " 
2nc1. quarter 

f~ .... · · 3rd· quarter ·, 

·, 
4th quarter 

.: ~1, • '. 
' : ~ ~· ' 

•· . 

-
I 99 100 '101 101 

I 100 100 100 100 
i 

100 100 100 ' 96 
101 100 99 103 

' 106 lo6 105 99 
' .. , .. 

1J 
105 97 111 .. . 
107 98 111 

'. 

1:_ ___ .1 ··~10 98 119 

. _. Inf,lationa.ry pressure. ~s a..' coneequence of internal ~e.uses will exist ~ soon 
,. ea :hCIDe_ prod.uctton is surpassed by· b0ll8 demand.~· In the opposite cas~ def~ticma.17 

·. · · •.',1l1Jdlell0ies will .. set in. 

i 
1 

· ·. t~ the lfOtberlanda dt1r1zig., 1$49. aDA 1950 the ra.te of increa.se of x,a.l 

~uo'blon ~urpe.esed the rate of incree.ee of real nattonal e:lqlenditure-1 e.e given 

,·: ,llf:·q,orieumptton.and investment of ce.pita.l goods. This development JJ!AY be re~d 
'·:a.a~·t'bo ·consequence of the f'1nanc1e.l policy followed duri.ng those ·years 'by t}le 

f1Danc1e.l authorities. on the one hand. the wage level did las B9liJ8'Wha.t beh1114 

tho eost•of•living index, while on the other hand the Government virtually 

· 'nt~imd. from the creation of money. 

·The det'latiol'lfL:cy te:nO.enoies arising from this situation have been 

coimtere.oted, however, to a certain degree by stock-piling for speculative 

~es,. induced by the international political situation .. 

But this tendency was maincy restricted to the business sector 1 e.e the 

liquid :reserves still available were not in the hands of private households. 

Xt therefQre seems questinnable whether the dishoarding of liquid ~serves for 

tbe_~se of stock-piling will be able to continue during this year. 
, F.inally it should be noted that during the period from December 1949 to· 

!'': •. 

. ~·:(?~er 1950 total money in circulation decrea.aed subetttntially, e.ltho1J8h at 

:, <: ,._. same time the vol1.l!lra of output as given by the index of industrial 

;\·:~<:~~tt~n showed an increase of approxine.tely ll. per cent. 

·~~·~(~·,_v . 
,',• . 

:,. ' 
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TaQle 6.1~: :~~~~~nt of ~ ~~_nt~ey- ~: -~;.·,_L-195~ 
· · { iri millions ot suildere) · · I · 

~ .. 
•' ~ :1-. 

Month Currency Deposita Total .. 
191:.9 3,126 . ·4,426 7,552 

>. 
Decemlx:r 

March 1950 3,058 4,206 .. 7,~· 

JUne 1950 2,966 4,238' '7,2~ 
. : 

' I • '• 

7,.147 september 1950' 2,871 4,276 
' . ! 7',o8l DC:'cdmber 1950 2,967. .. 4,114 i' 

,. ' ' 

The effect1ve.nese of money,. com.pa.ripg both mtional income and total 1110Zl87 ' 

1n c1!'9.ulation, for 1949 atJ4, l950.f!lhqws therefore a not negltgib;J.e. inc~ase-_d . 

COZJ1II8l'6B favourably even With 1938. 

Table 6 .u 

: .. Average quantity Nat1o:na.l 1noome at Effect:J,veneq 
of money me.rk-st '!_jrlces . of 

(in thousand m1ll1ona (in thousa-,d l'!l·lJ..lt'D .. ,. 
·or guilders) of guild\3ra) · . .. -; ., 

(l) (2) (2) • (1) • .. 
~938 2 •. 54 5.4 2.13 
1949 7·35 ' 15.9 

' 
2.16 

-
1950 7.19 ' 17.6 2.45 .. . 

~- With deflationary tendencies tsreva11ing1 and ewn being accentuated by tl)e 

detertoratt6n in tho terms of trade,. the rise 1n the cost of living ·and JllOne)" 

'Wa88S can only be attributed to the sharp rise in import prices Which- 'occurre4 ' . . 
in tho period. Although moneta:ey equilibrium defined as the oquilibriu.m ~~n 

'·-~ 
i 

! 

'•. 

\ ~· 

home <!Ama.nd and hO!ll& supp:t,r :tn nominal . to~ )las. be.en .. made increasingly dif'tl~lt, 
• , ,. • ->~· w ,. - .. , ..... .. '-.. ' ' • 

by the suddon rise in the lovol of import prices, it should be noted that :th& · 
adaptation of the Dutch oconom;r will be facilitated by the fact that ~ ,pri~ · .~ 
of. expcjrte tend to follow~~; .-s~,. time :.ihe' pr:l.ce le~el o:fi~t~~ :&t the ·. · \ 

' .•• '! '.~-.: • . . 'S'}f._l(_ .. ..,::.~,~-·~ • .j'.,:·.· . ;f -· f!ft_,.· ~ -

oae.-t ot the Netherlands, where the proporifon ··ot ·imports to tllf natiom~ ~,.ot ·:e 
,·: : . . . ~ •:: ·~ :. . ~ 

/1s~•.:,.;, 
' •• 'i ~ ,. ' 

' ";! ''::, '~"t· 
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1'1;1 &xtl'e~lt unre.~ablJf~·~(l,,l;ida,e~k:·~-~ase. in the external pr~ce''level will 

tbttref'ore bU!t'dotl unduly· the. nat1roM.i eo~ exact)Jr in that per1'0d during which 
~ > ' 0 - .. •• ,_, 0 ' > > ' >.. > ~ .... ' ' > I • R ,, 

!9-~c qbJactt~s f(Jj,'" ·19,21 

s~~tions 7. ~~ 
· · A,s a consequence of the chEinge in the 1nteJ:!l'lationa.l political eit.uation, 

~lt1r.g on the one band. in the necess1 tt of' a substantial increase in m1'11tal:7 
I > ~ < > 

axp&nditure and ~n the other nand in a ee~e~ ·aeterioration of·the terms of trade, 

the· objectives of the. Netherlands' eeonoiu() policy have been ref'ol"!!lUlated eo as . ' . .. ~ . . . ~ . 
to meot the difficulties arisidg from .the situation just mentioned. ' 

· The official sta~me~t as .. tb the main goals: of· ·the. ~ve~nt' s. ec~c · 
policy, as f'or:mulated by the Prime Minister on 17 March of this year 1 olearl.1 

discerns three different ob3eotivfts: 

1. Although as shown already in reply to question 6o the Government1s 
]ntpset for 1949 and 1950 has been pra.etically in equilibrium, .the 

additional ex~s for defenoeif~ n&c&s~ in the ~iacal year 1951 will 
· e'nde.nger this oquilibrium a•verely_. New. mea.sures in. the field of public 

tinance are therefore inevitable to restore equilibrium. Tax proposals 
~ • ' ~ • ' • \ •• • ' f 

amounting to about 250 million guilders have already been submitted to 

·Parliam&nt. 

2~ ThG reduction of the deficit of the balance of ~nta will require 

in 1951 measures of a more incisive character then hitherto contemplated. 
• 1 • 

. . 3. !lea idee this, howe'lrer, tl}e Dutch GQveJ:11119nt, a"78.1:'6 of' ~ neceesitz 

f.}f' industriSl.tze.tion in order to meet the requirements of a high rate of 

· ine:reaso of the working population, ·emphas fz·es that such Il:IIBa.Sures· as . 
might prove to b& necossart for the ~aeons· stated under 1 and 2· a1>ove, 

.. · ·ehoiald. impe:1r as 11tt~ as possible. the :future poseibll1tiee. for full· 

·emplOyment~· 

',,. 

9H!et1ops 9 • 16 

.· 

:-·' .. ~ . .,...~ ...... m order to _meet the .. requil;e~~t~ .. o~ tbe obJective~ mentioned: e.~ve e. .sree.t 
·~r of concrete measures oitb.et1''baV. •'been already enacted or are still ~r 
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: 

The ·~·.~· .. ~te4..Jd .. 1Rl'1~: JQB,:tn obJe~the ·tJt ·ws~tns . qut'li'br:ttiln-t:h: ' 
tlu:t. ,aov!~~ 4!!di'I•·~, JU'O~rAntl$ ot, ,a: :tis~ !)atu:re • 1 -Botewert~·· :are· .. · 
an inc~ in \di~ot_. ~~ on .bus1.~as, ·profits, abl increases· Ui' sOm6 'ot· the· 
indi~Ct -~S" · It 18 expected .the.t _a curtailment ·.of' the ConSU~JXPtion Of l~ 

' .,. - . - . ' 

goode will resu. 1i as a consequence of the measure last mentioned. Apart tram 
' \ . 

this the reuinil ·~ subsidies have been diminished. In this ,-ear's budget 
-:: 

sp-3cial provisions have been introduced in order to reduce the Govel"I'l1Dant's 

expenditures in other :fields. Especially to be noted is the curtail.Jnent of-09t 

directly productive 1nvostments o:f Government and local authorities, 1n order 

to safeguard the pc;>ss1bil1ties :for productive iavestments o:f private &nterpr1se 

at tho san10 time·. 

Measures contemplated \1.th the ~1-~ obJQotive of reducing the defio1.t of 

the balance of pa..yme:nts tend on the one band to stimUlate productivity_. 

co-operation of the employers' organizations as well as trade .unions has been· 

socurod to this e~. On the other harA. the .wase policy had to be changed so 

as to otfectuate a reduction of real wages 5 por cent below the level o:f 

September 1949. In o:l.:'der to prevent e:x:a.ggerated price movensnts, specific 

moaeuros as to the control of trade margins have been enacted. 

As to the pure]J' monetary, sector, :it sho.uld be noted that the interest rate ' 

o:f the Central Bank has been raised from 2•1/2 per cent to 4 per cent in the 

por1od :from 26 Septei!lber 1950 to 17 April 1951. Apart :from this, certain epec1t'1e ', 

rules hs::ro been enacted b;y the Central Bank concerning the credit policy of the 

private banlt$·. 

In order to curtail stook~p111ng for speculative pnrposes, ·,advance paym.e_nte 

of imports have not b&en allowed since 18 May of this year; at the e~ time it 

has been decided that 25 per cent of the value of foreign ourrenQy bought at 

forward exchanse will have to be paid in advance. 

Although the dif'f'erent measures cited above must lead inevitably to a 

contraction of activity it is possible that the inowaae. in expenditure for 

national defence will counteract this et:fect to SOtn$ degree. Besides it should 

bo borM in mind that measuros such {!loS t~ase enao ted to date, i.e. of an 

indirect rather than direct c~cter, tem·~ effectuate results only after 

some time. It is expec~d thel."etoro tha~ 81111 rate for th~ year to come, i.e, 
until spring 1952, ~lomm will tmprea.se ve:cy gradually- tr 4\t au~ 

.l l ,; 

... ; 

'f it' 
•. 

., 
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· ·Revi:>rtheleee1 siDoe the preeent.qircumstances apparentl.r. are not f'a~b~. 

·. tr>r, •· ·~al1Za.t:tp~.)~ .... ~ ... ll-~·.;Ae.t:ft'iM~::o:f.<t$~'tirlre:Diiit1mj~ ·~the·"·•t'herlaDls 
" 1o , •••• , ... ' ,, ,1, r• . ,. ~...._. ,,~,.. -;..~ -.!"i?,..,\ •.t tU:~~- ,·• , , t .•. 1. · ~··· . • ~1 ~:.""t ~·'; ~ . 

·. ~t. .. t•ete~,~iS ~e.a'e,v,t·.~frlWJ~f':'.:'!'!S:r·~:b:e':s~tS:-din'tns 
','• '(,~ ••' ._, ,,.,, I ,.1 Q •,.. f, :' .-~.-• ',~''J'•,', ~''' ,0 , t' ' '' 

I. 1~ ·~~t\~to-.29,QQo..~~~,~~f.--~om}~.OO(f,.re;~it'¢~·w~ns 'fi:jji~~~·~ ·. 
: .·c~a'PQildA.ng .. e~J~U.Zte.d -f't~e-rf'or. .19~ are, .• :3o:,ootr"am ·12,000 l:'e-~~t'ivety. · 

- .. , ~~~ ~ ... ~_,,,, .... ' 
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Estimated Balance of Payments of the Nether~ ~~. 195~·· :····. . . ."· .. '• 
Credit· (plus), or debit .(minus) 'balances ·em ~cdount ~f · · ' 

items set out below, in milliOns· of··~¥ ~tates. dol:).a.r.s '· 
· Conversi.on- rate. used. for. d~stic O.\ln"eppy;. , 9~·??3;t6 . .. _ ... · . 
. . .. . ...... , u .. s ..... dollars. per. gu1l4er . · .:, ;: 
.... '1'>t .. · 

... . ~ ' 

. "' ., . 

. ~ ,. ' . •.. 
of which ta ~ wtt.h . 

\ I ,1· • - · ~• Item · .. · · Total Un1 ted 
States 

United Rest of Conti- Latin Best of.· ,.. 

'IC::a_~-
... Kingdom Sterlil'lB nental American the 

.area QEEC ~ Bepub_:Uqs , vorlcl 
. . ,, .. 
• . ..... . 

(l) (21 l3l ~4} . . T5J' T6I -~ .. '(7) .i 
•' -

l. MercbaDdiOO, .j~::ade. . . . .. . . . . . . . ... 
Exports va;ruo.a r .o • b.. _ . , . . 

frontier- .... +.1386 .. +. 65 ... , _+,2.50 .. •42 . +737' ' 

... 
\ 

+·60 
" 

•232. ' 
'Imports value)! r .o .b. 

front1e~ · .. ~f,.' .export- . .· . .. '-

. .. 
1ng countll7.. · ~~~ .. 215 · · -228 · -73' .. eJ2 

Bal.a.r.lce - lj.92r-.. ~l~5~)0--+-+~22~-+-~ .. 3~1...___..-.;_ ~7~~5........,.-~~+--~~ 
-ll'i -36.3 - 57 -131 

2. Transportation + 77 .. l • 2 -+ 5 + 33 
3.• Foreign travel • 7 + 4 + 2 : 0 . ·- .1.4. · 
4. Govonltll6nt transac- · 

tiona not included ,.. .. :. .. 
olsevhere .... ·· · ,._ · ·38 • 7 ' · • 0 - l :,, :;, 3 

5. Invoetment i!lCQme + ·43 +. 7 --+: 22 + 2 . .. l2 
6. othor services + 120 +· ··~7 . .,_·57 ·.:·.··o-· '. · - 14 

Total, 1:bems· 1 .. 6 ·· · .. ··227 ·.;138 · · •101 ·-25· '··· · :. B5 · 
7 ... Donations: .. .. '··.··.: 

(a) Private 
(b) Official· · + ·317 +257 · ... 

B. Gold movel:I&Ilt: 
(a) Non-mooetary 
(b) Monetary .. 114 - 8o ,_ .. , .. , 

·' 
"·' 

. ,. 

+ 3 '. 31 .. ·-~f 
. ···~ r·· ! .......... 

.. 

- l -~6· 

+ l + 23 
• l + 69' .. 53 .. 27 

l I 

.. 5 

•. 

< • ~. "\. 9• Capital transaetiO~liH . 
(a) Private , ·+, ~? ~~!5'" .. ;. .. 2 .. ... . : ' .J' + '5 .··· ' .. 25 
(b) Of of1;'.1c1al and · · · · · · · .. · · ·· ~: · •'· · · ,•' ~ I.; ' • -, ~ '• 

banking inatitp- .... tions ·· ... ,. ... , .. p .. "'·······, ., • .,.\-~ .... , ·"'·"· .. ,.. ........ .:.. !-~:··--.·~ 

(1) Cont!··e~tual - 69 • 38 
repa;y:n-9 ~'!ts 

( i 1) Other l::mg
term trans-

- 6 - 27 

·- •' 
•'"i",. '" 

.... , 
·' .. 

., 

.. 
, ., 

.. 

:~ 

j 

. { 

actions t 33 t 4 + 2 + 4 3 • 16 
( 111) Sho:r;-~·term +- 24 .. 35 • 18 + 66 .. 25 ).. 

' . l 9 66 15 ~113 •26 .. 88 - 48 - 40 l' •;, 

__ · _A_~_~_-1_-~ __ ms_,_._.-·_~ ______ ._· __ ~----~·--·----~------~----~~--~~--~-~-~> 
I~~M•1Pt-"' I• ~:· 
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Addit1ona.l information .on 'b&lance of ~ts 
of the Netherlands in 1.950 

!tom l. Mercha.."'ld.i:se trade .. 
Expo=:_~ valued f eO. b • . frontier., at:~ ~e~orded · 

f. in CUStqDlB statistios1 amo'l#rtte~L~n 1950 . . 
to ....... • ...• , ...• ~ ................ ·, .. ·~· •.•. ~ ..... .;, ...• •:• ... . 

Plus pa:rcel-post and .. ~1-~n.ds ••• -•• ~-~ ........... ~ .••• -. •••••• 

Minus unsettled items •••••• ~·~························ 

Finally must be ~aea the s~lus ~:P. .tranai ts ·at ••.••• 

Imports valued c • i .f. frontier 1 as recorded in 
customs statistics amounted ' in 1950 to •• ~ •• • ......... . 

In order to realize co~spOndenoe with tne 
figure of exports f .• o.b •. troritt~r, tb.is fi~ 
has to be scaled down wi t1i • · ......................... . 

Im:ports f.o.b. frontier then amounts to ••.• ; •..••••••• 
Plus paroel•post and diamonds ................... , •• .-~~. 

Minus unsettled i tema •. ................ ~ ........•. , ..•.• "' 
. :··,· 

Item 1 (bL D.onations•officie\1 
Official'donations in 1950 ~onaisted of 
( l) reparation ~nts ( aereement of Washington) ••• • 

and ·repaid aold from Ge:rtzJB.ny. • ...................... . 

(2) diroct. ·/·aid (grants) :tnel~ $43 million 
ot 1949 ........................ •···~··~····.•••••••••••• 

to subtract in bohalf of the "Welva.a.rtsfonds voor. 
S~iilame" .......................... • • • • .. • ... • • • • • • • • .. • ' • 

t,tem 9 !a). Ca~ital transactions, ;erivate - . 
. Direct investments abroad .................................... . 

•• I< •• 

'· -.Minus dep!'-&Ciations • • , ••• , ... , ........... · •• ~ ................. : • • 

Plus miace llaneo-us ......................... ., ................ . 

!/ European Recovert ~nm. 

Millions of 
US doll$~ 

........ 

.2,040 

184' ir356 .. 
I· - . 

r.it·. .. , 7 
~ -

2 

~-
343 
379 

2 
3T7 

21 
1;1. 
10 

~ 

/Item 9 {b} (11). 



\ .. ,;;··;.. ,l 

·' 
• 1',, ' ' :- . ~ 

'' 0 

•, •' ,'I •' ~ ::-1 
,· .•·,, 

ot1ler1<me .. term tranaao 'Ol.E , .. . . . .. 
/ ' . . .... , .. ,; -~ ..... -· ., ·., ... ·: ::··.~· 

D.re.w on ~overnment loan~: 
B.I . Basel nelSium ·.. · :•.' .o:· ·. ' 

. :.SWitzerland. (~~ bond-s} . 
ll!BP loan 

Minus: miscellaneous 
; .... , 

Re~em~iona on so~rnment loans: 
Paid:. u.s.A. EX- . . . , . 

· · ·4~ bonds 
WM 

Belgium, account II 
Canada 
United· .Kingdom · 
Antilles 
Surinam 

(o 

' 4 • : 

•' ', 

illions ¢t 0 

p§ · 'dol.i~:ros· · . 
' 

0 2.8·. -: · .. 
.·I, '-.36.0. 

.0.1 
. . . 4~0 . 

. IPT:9 
12 •. 0 . 
~-

~ .. .'; \. 

32.4 
L5 

:· .. Q.l 
16."2 
2.4 
6.0 
3.8 

·-·o:-1·0

: 
• 0 

'I 

·' 

· Sweden, ·Enskilda Bank (balance) ;t-.9 - ....... 
tt Government Loan 
" ' " ,, 

II If "?0 ") 
. Switze·rland !:Ba:nkersloan,. Sw.tr.5() ala) 

Brown Boveri) 
0 

' (Oerlikon) 
\ '\' 

Surlnam 
Indonesia 

All items·! 1•2) 

$ 5.0 million· 
·. --~ 0, 7 million 

. 2.9 
1.6 
0.2 
4.6 
·o.6 

'· 0.2 
7Ir:5 

·-~ 

' 
· ·. 'lteme:2-9 have been :reool'ded on ·cB;sh~basis; :trtem.1 .. 9no transa.ction .. ~sis 

(customs statistics)·. ·,:Should this it~.~l:B.(> h~ve been recQrded on ca·sh·baais1 · 

th& "'l'otal (! column would balance exactly. The amount of $65 mill~or.a .tn the J.aat; · 

line represents thus the difference between merchandise trade balanoe_qn 

cash-basiS and on tra.nsaotion.:.basis. F:or .a,n 1mpo,l'ta,nt part thiEJ. tigllre of 

$65 m1Uion wUl consist of a rise :i.n extended or a fall in 1'(?C$~ ved commercial 

credits. . •' . -

Sl!cial fa.ctors .. 0 

In the course of 1950 the prices ot. prime.ry .. pro4ucts ~ave risen to a much 

larger extent ··than those of manufactured goods. .The ilnports ot the Netherldtt . ' 

consist of nearly 8a{o of the former; the exports, on the contra,;-1 ,. nea:t'.:)..y '"' 

I com:nlet'A.l'li' ·· 



< 

I 
., ,1'• 

' . 
ctmrpl.etely of the la.tter. Therefore,. the terms -of trade of tlle ~etberlands MVe 

.~. ~ .. '~' .... ,.~ · • '~~r • . • "'·1r· ::. '• • ·~ ......... ,., .... ~- ..... · ...... ~,.~ -·~-~ /~ • · ·." .· ~\·, . ., :, 

aete,;i~ra~a: ~~hsiaei-~l>i:Y :finci -influenced tit&· i)aJ..ailc'~ ot"P41me~ts·· 'in. ;~/~~I?· ·: .·· ·· :-.-· . 
unf'avo\U,'abl~ ; way~o 

;.:~· .ih;'"~~al yearly increase of the working popUlatto:r{·t_:rf l95:t. a~uzits 
to 42,500 people, emigration on a scale as projected for- this. year is:_equ:i:v-alent 

. ' . ..: . 

to 28~ of _said increase. 
' ,., .. 

!iu.estion l8 . .:, . ' . 
As :roil.bws from the balance of payments on tra.nsaction-baa'is ·the det'ic.it 

on c~ent ~ccount in 1950 amounted to $227. 
· The Netherlands therefore are forced to co~l.trol,·th~ir'·eicbe~al· paymen:trs· 

. . . "' .. ' 

l!J.B.inly ma;Ufe sted in q:uanti tati ve import restrictions and Te strictions on capital 
I 

transfer. 

At the same time internal regulations have been made - as mentioned before -

to prevent speculative purchases as much as possible. According, to the idea of 

free trade 1 which the Netherlands has always advocated, import. duties are very . . . . . - . 

low and serve an almost exclusively fiscal p-Urpo~. · :.The quantitative -restriction£ 

''· do not ap!J).y to all countries to the same extent. Above all, imports from the 

'', ·.,_ 

.,• 

dollar area are rigorously restricted. On the other hand, however, trade with 

Belg:i.um - under the economic union - he.s almost completely been freed, while 

6Cifo of ~- trade with the F:ro!/ countries of western Europe has been released. 

Tbe great post-war deficiti.:on tll.e balance of -;pa3!ller1ts could only be covered by 

loans, followed by large-seale US ·aid through ERP from 1948 on. 

Conseq_uently the national reserves did not dry up and it ma~ be expected 

therefore that these reserves will be sufficient to meet the normai fluctuatiOnS 

in traneaction, once the balance· of' paYments is in equilibr~~ again. 

OWing to this ERP aid the Ne-therlands -has o.lso been able to. mainta'~ ~ll 
• ' ; : ~ • - ' • 0 • 

em~l031116nt. . ' ' . 

The. balance of payments shows that th~ ciefic its e,xist mi~ .. fo~ the . d~i'lar 
arf>a ~d the 6ont1nental 6EEc co\~ptries. :Becau~ of the surplu~ that: the· · · 

• ~ l ' ~ ' ~ 

:Netherlanas bAd in relat{on ·to. Germany,. the ov;r-ail·. deficit. in relation t0 all 
EPU countries could be limited to a certain extent. 

I ,< ·~ ' 

These surpluses have. changed into considerable. deficits since tll~ ~man· 

ori si-s of 'P6-Yments · in the be.ginning of l95l ~ Renee the. Dutch over ... al+ position il 

the EPU has becotne much wor&=, • 
, ' - . ~ 

f .[ • • 

3/. European Payments Union. /rhe considerable 
I , 

•' . 
. \ .·, ~· · ' 

.,, 
' 



The ooneide~able riee ot prices in the external markets,· t*' aim:ul:t;..,~': 
tleterior&tion of --bhe- tenne-.of trade and tlle ·~ulati!V'e .. stook-p~l11\Ssy have . \ ;, -~ 
affected· the ·Dutch balance ot payments adv~J"Mly.. -··· : · : '• · '· 

It ).s riot 'expected, however, that te$'8 ot·trade v:tll stil~ deerease; 

besides,· Stoc'~ pUrchases'are expected.' tO.eil4.bj'the middle of 1951. . ·.... ·~.!' 
' :.;· .:·. ' ' 

~ Ooneeq~ntly· the 195,l·balallee ·of pa)'ments. can be expected not to becOll& · .·, 

worse in co~rison ·.wl;th 1950· This developnent, however, is strongly depeuten~ 
on· the d&velopment ·of the German "liquidit;ytt. poi.i tion. 

... •' .... :/' 
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.; J' '.:: 
• .... + ·~ ' 

".,. 

. · E~i~;t~~ ,ba~nce ·of. ~a.i/!!!11~.! .of. the ,Y:li ta(l. · K1EJ52.f>m in 12~0 
' ' 

Credit (plus) or debit ( m:tii~h~J i):s. tnillion~ of Uhitttd. · Sta.tf!J ·dollars. ·· 
. Conversion rate used· for dome•t~.c eul;'ltehcri tr 4S' $f.80 .. ~~ f4 . . 

111 i • ~ u• ' jj . ~' ... ......... i ~ .... _ ' u h'• • i ••' AM ··~ ,, Uli a. lli'ifii~j .. 
' Of' which in transactions w1 th 

' .. ', ·!· ' ' . 
'ITEM T<1rAL !Rest of j Continenj;al Other 

Dollar Western· 
Beet 
of 

aNe 
sterling 1 OEEC and 

are& · Dr:tr a,!/ :S:emisph~l'e vorld 

Ct.} .l~l { 3) t!tJ l5J ( 6} 

l. ~rchandise trade; t I 
' Export$ valued t 

f .o.b. frontier 6220 ~ ·+ . g;'22,_ 1661 300 585 
_Imports valued f .o. b. 
~ierofu.;. , I 
'POrtnls cvuntry 6647 ll-2_2 ? 2678 1604 426 747 

I ' 

Balance -427 .. 310 +114 ~ 57 ·126 -162 
2. T1'flnsporta.tion +399 + 32 

I 
11.71!. + 18 +20 .. 65 

3 ~ . ·1i'o~ign travel ... 66 +- 48 -39 ... 83 + 4 ... 4 

~- (Jovernment trans-
J 

actions not in• 
eluded elsewhere ·385 ... 1 -263 .. 26 - 2 ... 95 .,. Investment income +342 + 36 +281 + 24 J-20 

' ' 
( ,, ,t' 

'~'· 

. 

- 19 
"!"" ~·-............ 

6. Otlter ae:J.I'Yices +8(;) -121 •968 +387 +l(J "' 82 ...... 
Total items 1 ... 6 .;656 -314 <~-635 +334 .. f>..•? 

'',.l .. 86 

1· Donations: 
(a) :Private ... 14 + 4 - 7 ... 4 .. 1 ... 6 
(b) Official ...402 ... 6_71 .. ... 269 - -

8. I Gold movement: 
.t (a) Non-monetary • • • • .. . . • • • • 

(b) Monetary .. 1612 -745 .. 844 .. 21 ... 27 + 25 

~:~: .. 'l:/ .. J)e.pendent Overseas Territories. 

,·· l/ ReJ>ly' to part A and question 18 was received earlier and reproduced in 
! :· · E{CN-l/817Add.6. ' 

/9 . Oa-pi tal traneactiont 

' ' ''i 



\ 

.. 

·-
9· Cap~tal transactions 

(a) :Priva.te .. 
(b) Of' of'ficlal and 

banking 
institutions: 

( 1) Contra.ctual 
repayments 

(11) Other long-
term 
transactions 

(iii) Short-term 
(including 
private) 

All items 1 .. 9 

j. 
I ... _,. 

~ . .. 

h . Of' vhioh in transactions with 

'TOl.'AL Best ot Continental Other Rest 
·Dollar sterline Ol!JEC ar.d Western ot 

area area D<n's a/ Hemisphere world - ' 
(J,J (2) {3} {4) (5} {91 

00 •• •• •• •• • • 
. ' 

... 22 .. _l03 .. ... 68 - .. 13 

l 
+lB ... 55 .. 4.0 + 3 .. - 30 

~21.2 +432 +_m ·444 - 23. · ... 120 

- .. .f.5Ql -33_3 + 36 -204 

. 

... 
I 

.. 

f!_/ Dependent Overseas Territories. 

~ ---· :...' 
·'I 

:-.~ 



A. Jl'ct&a on.}netbods used in COm;i!leti:n.,s S'll~Btionnaire on the 
g5.nce . oi' I!a~:ment a. i~ 12:20 . . . . ' •" 

1. • ' ' ..... ' , ~ ' '"'' ·~ , .... , ... ' ' ... 

General (1) All figures are provisional. 

. .. . ... ~Tif i~ .. a~i:tniti.ona·a~ the seographic1ii areas a.-re· 1<1eritrcal· wi':fh ... ·· 
· those in the off1.cial :Balance of Pa3'}00nts.White :Paper (cmd.820l). 

· -· · ·· ·· -·- ·· · ·- -~e ·notes below a.re:~r tl.t.tention ~to ~Jor points. 

' '/ 

;~i~·:. '• 
F·, ,, 

" 

' ' 

'1 ', 

;: . ,I 

:' \ 

: ' 
•'' 

,' 
i • ". ·, 

t}-. 

·, ,., 
•1 
'· ... 
~: 
' 

,'.. i ·, 

~;=. '' ' •' 

. ' 
'~1\ j ' 

1~,T:, -t .... ,~.~ ./ 

i ' . ' . ,, : 

• (3) Column (4) covers' the ·1!JOll9.ta.,.,- areas o-r olr.1!D oauntrtes. 
·, 

t~m. 

2. 

Trade figures me~sure .;transactions in. g6qde between tiriiteci ieinSQ.om · 
residents and non .. resi'dents and are not therefore f~o.b. frontier. 
·Iml!Ort-s--are- in li:l.l:'ge· pan deri?ed .frOm ExcbaJ:lBe· Control da1:;~1 not 
from Tra:de and Navigation Acco1.mts. (§!! Supplementary Tabl,e . I) • 

t 

Dry cargo shipping only. Figure~ for tankers ana ci-ril aviatiQ.il .. 
are not available. ' : · · . · · , 

. ,, " ... ' .. · .. 
Includes grants to the colontes. ; 

·Excludes·earnings of ·British oil compa.~es 1 wh-ie-h are included 
in Item 6. , 

.7 .(b)_. 

.a ~<•>· 
B (b). 

~ _Supplementary Table I:t. 
~luded 1n 1 tam 6. 
The total g 1 ven is the movement 1n gold 5.9; 9-?~t reserves and the 
f'f.gu1188 \udsr· the seosrapbieal aree.a represent net goU g agJ lei! pa!.f 
to ar recetwtl f~ t~ ereee. 

9 (a). 
9 (b) 

tnolucled 1.n 1t$ 9 (b') (11,1). 

{iii) , Includes changes 1n sterling liabilities and official holdings of 
non-dollar currencies, revaluation payments by the United Kingdom and 
private and au other net investment (items 18, 32, 33 ani 38 of 
Cmd . 8201 - Table 9) • 

1\U, i teme 1:2 

These ftgures are a l!leasure of net inter-area transfers, predominantly 
in sterling. :Movements 1n s-terling between the rest of the sterling area 
and North America are treated as equivalent to movements in gold and 
dollat' reserves included in item 8 (b) (Col. 3). The amounts shown are 
subject to a large margin of error. They are essentially residuals of a 
series of provisional estimates. (Item 27 of Cmd. 8201 • Table 9). 

/B. Sul!}llementa& Tables 
; 



:B. B1;lpplementa!"l Tables 

Table I 

Merchandise Traoo 
(In miliions of US dollars) 

Dollar Rest of Continental / 
OEEC and Da!' ~ 

Other Western { Rest of 
T<Yl'AL area sterling area Hemisphere j world 

Imports c. L'f. 7288 1343 2773 1838 
- -I -- - - - .. ... - ... . ~ payiOOnts tr1gures 1n 'tne 'tao.Le pro:v:;.a.ea. 1n answer 'tO ~ueB'C~on .L7 

Exchange Control record a and cannot therefore be related to the above figure a :from the Trade ~Di 

Navigation Accounts. I i -~ I 
Exports f .o .b. 1 6o76 t 788 2898 I 1521 314 555 

I Be-exports f. o. b. 

Total exports f.o.b. 

Adjustments for timing 
and coverage 

238 

6314 

-94 

Exports and re-exports on 
balance of payments 
basis I 6220 

r;./ Dependent Overseas Territories. 

----~ 

g. 
S' 
H 
H 

. ,, ..... 
yO ... ~· • - '._ 

48 

836 

,.46 

882 

~ 

~·- -

30 131 3 26 

2928 ~ 317 581 

.. 1,36 t9 -17 +4 

2792 1661 300 585 

..,. 
~ ...:: -:.._ 

--

-::/'~""IF 

. . ,Yt'Jlf 
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' ' •• ~ J • ,,' 

Table II 

D~tans of .. item 7 (bl - Official ·donation~ 

Millions of 
US dollars 

ERP,Grante 

ERP 5'/o Counterpart Fund 

Intra-European Payments Agreement: 
Drawings on United Kir~dom (including 
refunds of drawing rights) 

Repayment of "Initial Debit" in 
European Payments U;nion 

Total 

". : 

-
;.401 -

Column 

2 

2 

4 

4 

1 


