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:;~ '1·,:'".{ 't i.Pk:t~~ d.~nt: ~ta1ll8 the replies of govermenta to a queeticamaire ciroulatee 

b7 t~ Se~tar;r-General concernil!s measures for achieviDB full emplo3JDent" It is , 

sublllitted to the E~~'. ~~~ -~ ~-~~lo~:t :c~~e~i.C*J. in accordauoe 
• 1. •• ~ , • • : • • • :. '--.. ~ • • - ... ! • . • • • ' -.. _._ - •' • # • - •• • 

Yith the request of the eleventh session of tbe Economic Aild Soaial Council 
' • l' ~ 

(re8Qlut1on 290 (n}, .~he '1• add~):•·· ... ~.:quistl.~ir'e; da.ted 1 December 

1950, \IU aa"t? to ~l. ~:·aove~ _el)d to ~~iab:er gove~nt:e 
11$rt1o1x;et:llls ~ ·tbe:· w~~k·oi the ·re~~. ·~~o oailnieelems. 'rbf3 ±-&plies 

' : • ~ -~- ·.:-. :"": • ~ •• • • • ...... - •••• f' ' • ~ • .. ••• ' ,, • • 

reproduoed !lo~ '~· .oozrip~t~ r&Jll~ee., ~~·-09.~1'"~. s~tantial .i?ei't· o-t. the 
questioti.Jlaire~:··i11eY. ·.were :.t;~tted. -:in--~~ ot the:.v~rk4ls. ~~es· ·a.rm recei~d 
b7 26 Maroh 1951. Other replies Will be issued as addenda., to this d~oument as 

the7 beoane ave.il.able or are CQmPJ.eteO:~ ~.Y.. ~o~erxanents • 
2 •. GQvel'flmellts were req-uested to tumish.repl~es 11\ time to permit the 

Se~·Gell&ral1 s analysis to be submitted to tbe s~th s~ssi~·of 1Jhe Economic~ 
maplOJJll&nt 'and. :De~~o~n~ ·~~·~s!i'~~ ·-~~ 1re;oe .~~~~ci-t~. repl7 ~·; .e-m17.'·: 
ques~ion •end_ 'to .. tnttioete it' anY epe"oftic:·q~st~~ .. did n9t ·,&JPlY·~ . ·. .• • . ;_ 
' .~' ~ ~ • ·• ' ~ ' I~' ' ',,.. '; • 

3 •.. Tb& q:ueetionna1re is reproduned 1il seot1on.Il: of the p:res&nt dOCU!l$1'lt. 

Se~~on III.: con~ ~ ~~l~e~ ~·~·fvtd:b~ i~ ~e~~~~,lf ~tters of 
tratiBII11tt'&r Whicli ·Conta:iri e:tplatiatol'i or substantive ~~ormati® .bave been 

. . ... ,. ~ '" )" ... • ' • .. • •'• .,. ·"' .. ·~ .. r- ... ~~ • • . :. 

reproduced to'setlier Wi t'h tlie rep!iee • . .Alm&res ill, sane . cases ':bave ~t beEPl 
' • ; ~ '" - • fl • • ... • .. • .. • ,j , • ,-· • .. ' <f ~ .. ' • • • .. • 

r&~uefftl 'it t'h.ey d!d not form. an inte~! pan of t)le ~plies; i.mpol"tant 
' '• 't { "' ' "I ~ ,. ~ • ' 'f • ~. ' ' t' • ' # 

Ult~ti'oli' codtaitlbd 1h elioli ailnexes~ hAS been referred to .i:ri footnotes' irlserted 
• .', • • '!' ' • • • • • • • ' ' • • ... • " ~- ;.. • ) ; ~ 

b)" tl;ie se·oret'&ria.\ ... - I. • • • • ' • • • • . ~ • • • • • • ' 

~- ·.!;' t, ,, " • .. ' : • • - ' .,'1 ~ 
.. • .. .. .. • 1/fl; ~ • 't t • .. lt; """ ' ... • •• ' 

/ II.· ntftllt':!~..,_ 
~'ll ... '£18~ 

.! ,'i,. 



•• - · ' • ! • ' • '.,," 

-r:~ lt.. "t. <-1'\~f.IIIW&.:T'DDt. ·~~ . .t' ,: .··• . ¥! .• :, } ,. __ .;,/; \. . > - _;. :·.- ; ' 
-~~ .... - .... ~ ... #.~-\, .. J ) ' •. ( 

· ·xDtoP.AimM-~G wmt· 1tm· b1P~~l:6zr'·oi· *6~~·::-2¢.· <rl). · 
. .·. . . :. ,, . -~ .eal -8: {IX)_.olt;T·· liCCIN<Jtt(lt.!Q$ SoCIAL .. ·• i •.. • . .., .,: . • ··' 

• '.. ' '•. '·'. ·. ~ COli~IliG ~ 'AMPLOJM'I:NT ; i.' ..... , 
• .. •• • .• :·:.. , .. · •• •• • • • . ·4. •• " . . ~·r,. . .... . ~h. ·' 

' • • ' "' 1 ' •• • ~ 

1. · ·In·paraeraphtf··7 tmd·-12· 6r iteeolutton'29o ... cn'>~ the EoQ~omi~·,·ima··soi,ial aouJio11 
requested the seoretary•Geilel"al to ~~iid the quosttenn'aires be~ ifi~Ued lm<ier . . 
CCM5c1l re&oluificin '221 E (Ix)"·s·o as i·o ··:tbolucte the 'itt~ -~~ci· to .in -~ious · 

' • . •• '. ' ' ... ' ·l ', il ' ' 

~~hs-.ot.-:resolutlon 290· (XI} aiid t·~ send ~tile· first 18~~- of tbS -DdGd ' 
• . • .. ~ • . •. "'. • • • . ,. ' f ' t, • 

queati~tre·to,Goverbmente· aa·soon·es poBS1ble• 

2. !n addition, the Council requet5ted the Seoret&l7""General t~ assemble .tmd 
aneJ.yze the. ~e sUbmitted: to 1ffii': b7 Governments in. response I to. the ~ed .; . ·. 

auesti<mnai:nf.in'·orde'r to taotu:iate'''the tuk' of th8··~~~~,· -1-t ~: '_'' · ... ~ 
Dovelo:pment .. ColiinifSs:fdn, :w~ioh 1~ rit.·o\tt in~~~-~~hS ~:r ~~solution 290 '· 

• , .... ~ I . . j • , 

{

,.,.) • ' • . • ., ,• ,. .' . ., : • ' . . I . . I ' • 
A.a.. •. . :·· ' • ; •' : . . ' . • . . . 

. . . .. ' ' . .• . , 
3. In tb&" sema~molut1t:m,· the ''en\iu.a1l'&lso :re.~~ed. ~t ~ Co=e~1on With l 

the :l.nf'Ol'DJ8tion required· b1 the Secreta:cy•Gene~l, eao~ Go~~ sb~~~- ~h ' 
him., upon ~uest.,~· 'lith 'full 1nfo:nratton oouo~~~-·ec~'O ~~-- tl:Je ~. . 
el!lPlO,JD18nt stand.al"d, domestic' ec~1c bbJ•~tiT&S &ad, V~l'e appfoprlat•, g~ ~· 
:fore-eaets· 81ld·,dOJJielJt1c 'po:licies and pro~ei, as well ~\8: vith.bat~tes ot' ~~ ·. 
)alanoe•Q:f·~nts · poeition ana.· .infon.t!on. em its ·re:tat&d ecothni~ pol1o1~•, ·. 

4• . ~1a memot~mba aontairiS t~ Uii:;nded q'Ue-~t10rinat~, Wh:lch rbtera tc> .the -
1 

,. 
1. ~- ... ', ~ .~ .. :. ' ••• ~ ' \ • • •• ' .' ,! ~ ~·' ~ •• 

1950 &M.J:9jl~ In· order ·to ~-\rith' the counCilift".~que_st. tnat tbe sectetarr,·, 
Ge!Je.ml.'s·•&ULU3ses ot 'the··:epH:eai"be ··subiutted to ·1,;~ Ec~naado, ~~lo)JIJ8At ·aD¢.;· . ~:; · 
De~lo~t' oauxctssiou so ·as to enable th8 · ocaxl~aion t<,'·~ ~.~~ti~ 'f~·:· : 
aotion-b;r~· the Qo\lnci-1, :·it '~~-~~_oeasary .tnat rePl.:tes~--~6setb&r.w1~h·•e:rq·'~~~i~~ · 
:materialJt1 ··all ·Ul ·tnpliea~e, shobld be reoei ved ··a{ i~· .. fe~r¥: ~~~ · ot.: · 
th&.=UA1ted Mattcms :tn New.:tork~not ·:ta~ than i5 ·.hb~·~1i1,·.: l;t. i~ :~que-:tea· .· · · 
\bat eJ.l ,repl1:es.; .. ·m01ud:l~· ~ supplementar1 'mit·eri~ 'ana··~ihe~~~ ~bel:;'··.,.: · · :'. · 
1dentU1ed.v1th··tbe;s~ol of this ~ll1lt 'ECA.:270f1/"'(3)) 7·:· ': ... · .. '. . .- , ... 

• r • ' • ' • • • ' • ' • ' ' • • ' ' '\ '~ ~ ,\ 

5. If Govemmetl.ts bave alree.ccy sent replies to the queetiOJmaite of' l August ··1950 

oo"ftti'~ the :firet halt o:f 1950 (which was withd.:rawn by a Qable clate·d 30 Se~ 
' '· ' . . ~ ~ 

1950), it is nevertheless respeotf'ul.lJ' requested th&t· they send tull repl1.es·'' 

co~ tbe material called ·ror 1n this e.Dlellded queEtt1~~ •. :I~ ·t!ie tuturtt• .lin 

aM.1Bl questiozmaire will be sent to Go\te~ts 1n October of~ year, ·ad 
• ~ " • ¥ 



l'eplue .W:Ul be a.Q.\leeted tor·the .. to~ . .Tan~ •. 
. . - . , ~- .... ''• '. .. : ' s •. Bep~~s. are ,reQ.~ to .e:teJ7, q~at.~ODJ .. ~ replies ·~:t,_·.supp~~ 

• ' : ~ ' ' . . ' • t . """ ~ • , ' r. ~ ~·~ • • • •' • ' ... I' ' • • _. • - • • ' • • • 

.-.tez1al.s should be n~d t.o co~~· w,1;th 'tht .. nu.n~~ 'ot· -the ·questions •. 
' •. ~ ... , . '· • ~ • t,. ~ • :-; ~: J "' • ~ • ) '. ' • : \_ : :·· • ....... 

ovms to the fact that th6 'eOOnalio at~~· ~ e~c-· pro'blems vary from 

oo~tl;Y ~o. country, .~in quea~~ons ~. ~ot> be ~ppl~oable · t;~ .some. ·countries;. it . : 
'!' ' }'•!*· •'' • .. • ' • ' ~t I '\, .. , ' , ~ ' f ' • • ' • • • • r ~ • • • 1 , 'l"".i ·• • "' 

ltf requested tbat 'suCh ·oa.aes 'be- lnd~cated in the repli,ea.. . ·. ·.. : .. · ·. · · ,.- ._. .•: · 
" i • • • • ' • : ' • . ~ • ' ~ • ' • • 

1. GO~e v~~ to c~Z¢ on-·BAY 86:Peo~··of ~tlieii-.'~ ~~o3!1ient·:· ·. :··. 
0 • : ' I ' '

0 1

'; • • '\ • 0 f • ~ ' • 0 o o : ' •i ~. ~ 

polio:tes whic~: 1• .not· expl1citl7 covered "in; the. ~\Jestiommire ·~~ reapectfUU;r 
•'" ,• . .. .· ' 

requested 'to. sup~iy SUoh OoDDen~ aS se.llBi'ate S~£\tements at the.·.~nd. of. ·the~_:t, .. ' . '• 
k • ~ ~ t 

replies. .. . . . . . . . . . . · . ·· ·· .. ~. : .. ' .• 
• l.f •• 

' . ~ ' ' " . . ~ ' .. ' 

s. ao.v9-nta···re:ep~1b1e tor t~ adm1nls~t1.C?fl.·or :~ .. selt-Go~~ . . : · 
' • . . \ : ~ , ... . ,. . l ~. 

Territ~~e~\~ _re~ue~~d .~-o ~-up~~ . ~~te.· ·:~~~~n~s: t~ tl1e~e ·te~it_0:r1es·~_-.
. 9 •.. ·r.n··prepari%1a their repliefJ,· Go'Ve~~ta··will wish to be ~ui®d by tl$, ta_ot: 

. .. . '. . . ' ·-· . - . l. 

that the S~oretary-Geneml 1rill fee.l tree t6 ~~uce . iz1 fUil ali replies to 'this':· 

~-·~l~:~.l!e, .. ~thQUBh it ~-~ not ~cesea.ri+;r ·~~~ ~o 2;0~~ e.J..:+. reJ~.f~ ~· . , 
aDd. all. JQB.terie.l:s I'Etceive_d • .' , . ·- ·... . . · . .. .: ·' _ · ·.-

10.,, ~~te ·sh0Ul4. aJ.eQ .take· •~(?-p.:ot. -the· taoii that -'1n .~tt1J28 out· the. teie~ 
: '. I o •, " • • • ~ • ~ • • I': •• . '" :· ' • ' ' ' ' ' J ~. 

o~ t~ llponoJui~, EJnplOli!Jent ~ pe~lo];llll&ilt· O~&,e1on ae related jio resolUt~CG .29(> 

(XI)~· t~ ·ciQunQi.l 1:-equeet~<i t_he ccaiies1on. tci =e:ra$1~ ·tlle.~ ~es. t~ttect tc,·' · 
it li; t~. ··secre~ral. ·in -t~ 1~ .Qf ·c,~ eilo. tores~eable e~c :. · -'-

' t '' •• ~ • ' '• • ', • • • . ' . '\-'I 'J.''.i : •- ..,. ' ~ 

t~~ ~ )lith :reference to their posslble ei'feots _bn the w~;td. e~onotn~.o' s$,tuat:tQ'n 
i, ~ , ol,' • , ' ' ' , ~ • 

0 
• 0 ., ' ' , ! ' • ;•. J :,• , , 

' SQ -~~ y~~ ~b~ the O~ssion,.. 1QW ~~ to oc;~tll: at:tentibil to ~he ~pero~sions . 
.. . ~\ ; ":' ., ' . . .. , . ' .... ,. . 

of tl¥( sea~, pol1o1e~ .t:¢d pr~s of the"varioue G'ovel"tllp.ents ~-:~ e~i'C · 
st~~tt~ ~t _,ot~r oo~tries; .. t~ ~orm~te 'e1gl):it1oant Jiroblems .of' tnt~~t1~.· ;: 

1.,., .. • •' ' • ~ • '... ~ • ~ .. 4 ~ • • ' ~ ~ ---~ : • 

... O<ltlQe# 1t:t:ia:t ;..7 ~1~ _tq~ oolls~~ration by,thef.Qo~il.and to reo<JJIDelld propoSI.\l.S · 
~ i ~f.: , • 1 \ •.., , , , • • .._ , • ,' , ~~ • •·' " • , : 1 <, ., I $ 

tot. _act~.~. ~y'the.: CciWle~l; to .ca:U. atten~.ton ··:to···~ me.Jp~ ~bleilti .Yh1dh: ilppe~ :·., . 
1U:eiJ:.t9 ~ --~ t~· l~ -~f \ne .int~t;t.on ·.,upp~i~4 b1·.G6ve-nts, ~~'::. · 
-111~-~1·~~ :t~~~i~t Pol1.o1.es_. ~-·pr~"' and ,:fi~· re;~~ ·pro~~~.~\ 
with reePe'ct to ·~6mattcmal pol~~s.-~: ~s·ror.Qouno1~:-·~i~rat1~. \~ 
·~ .. act;t,(a., 
• ; ._: ~ f. ' t'.t' ... 



/ 
I 

,·•>. 1 ; .;··:·A. »CRRS'l'lC.:;fO'Ii,:JIMPJ.DDB:W··l'OUClli'S' ~ .. '· ·• · ... 

· ;:~e !!:\ib' -:IIIJ!l.9D!st Standard '· · .- . .. 

.:llesolutial 290· (nt .-or ~ :Bconomic eil:d. Social Oot.mc1t reoCII!Iitnct.·tliet •oh 

Go,-ermoent p:lblieh v«s'-'Booil,;aad:a• prec1sel.y as is practice.ble ·the star&dill'd -b7 

tdliah 1~ ·4ef1nes the-~~ est· fUll emplo1JDI'nt· as a oont~1ng obJtct1Te ot poliey; 

such standard beins expressed, wherever poseibl-e, ... in. terma either ot ·empl~t 
p&roentaaei or of ebsoluw . .muabe:n. ·Of tmeaployed or :1n 'NnSefJ ·01 ~ pe~a. 
or numbera; aDd. thereafter ·publr1sll·.auQh Nfit.ed ata~et-4.~ as 11187 beoeae mceaaary 

fran t~:· t(}.- tbe ".• 

~- lfebe:~ wh1~ preceded; the ·e4Dpti«1 ·or this :plimJS1'8lm 1nd1oatea- that ~ 

CounoU intended that ~oh oountr.r., 'wbea a&tpt~ the., :full eJrll)loYJiient standard~ . 

should ·pro'f'tu a 4efinit1.on of t\tll Qlpl'CQ1DeJlt COM'1atent vith the -~at amotmt 

of ~oyment which the o~);ly-'.'.o.e:a ree801)8b17. •X!*ct to have, tak1ng aooount· 
of aeeaQTl8l atld fioict1onel tactor.a which bevt: thus· far· been· f'otmd,,lrret\u-e1ble. 

Please note also thet the COW!C11, ~ pat~e·sraph 7 (b) "<Sf • rea.·oJ»tton, 

particularly raquested the Secretar,y-ce.aerel·~ •na·J.Tze-·ee···atef1st1cal- ,_s1a of 

the t.uU emplcvment· ate.n&arda publ1ab•d by Gov•rmtents~ The quitst4.0Jl8 set •t 
below ~re dee1gned, inter elte, to eneble the· Secretary..a.De"l to 1mp.l.ememr thia 

reque.at, ·~ 01\oh Govel'!liDel',l't;":~e .therefore ursed ·to :mslce eTe~ effort to fu.ftd'sh the 
atat1at1cal tnf'orm-tion requested below~ '·l 

1. If Yextr OoTe~t baa not,·yet adopted a f\,tll. ~amplOlDJel\t· stendard, plea" 

state what steps ere now be~·.tak&n, or ar. oontDplateCl;':.towrda the . '·· 

gstabl:labment of a tUn. ;em.J!l.011l8.Jlt atandlrd, and indicate wbtn ,-our GoT~t-
'I 

3.xpecte to p.~bli~ it. - 1 •• • • •• · !·· 

2.. It your ~m~Jt- ·h~a a~clY adopted. e-.atendard •by which· it--def!DN· th6 

l!!Mll1mg of~ ~nt:.a,t:a Q<m'ti~ objective ot·~c;t;.·pleaee state ·the 

fisUNs &nd · do~~be :ill· ~tail the· nat'ul"e ·o:r.·.tb-18. ·staJld'lml: •. -· · · · . · 

·a •.. ·~f::the. -aJ~_,ia eXpreeaed 88 e 1'8Nelltfrse,:·:otf.:a· rense or 
:peroeii~ea1 :~t 'ijle· .nu:Drber:'.tmployed :bi:tel'lll8 of t.lle.a.-enablit labour'·foroe, 
:plea .. ~xp1a2,n· -Y~ dennttione ot· thi::;le1our-rro1'ic4r~D<l· or emplo~t.;~ In . . . 

· , }erbi~r, eJCl)l.a.ifj' . ._thet-·1~ ct.tia!t~a~t "bf. th&-' lllbOur ·torce 1Dcl.-. ell 

para~. wiU,SDg;~4'·~l&·:tt; ~~·':ta4t·· .. S]fHtJ4:-;U:f1Mf'tloa ot-, if Mt, to 

· ' .. ·· -~ ~ · ·. /whet extat 
~.· .. ·' "· 



· • • . --~ • . .,J ·• ·~"Tt·-~i"{: \~ttn.T•*'i:tr·,-<>'i'..,~ l~· ..... .... v.; <·~.-. .. ·-~· , •• , .• · · , ~. • 
' • ., . ' ..... _/!~.,.e·\~" ~~··~··".l ..... ,;\.·"'i- .... :~l.,lf,..t .. 1\ .• · .. · t., # •"' • 

. , ':*at ut~t ,__- ~-~-~-:~~~~~::~~~~~~;·~ln &leo vbether, 
in oaioulatibs eapl.o11Dfm.t, you ~t the fuU•time equi'fBlent of time 

ioat)1 wap .. ~JWi:Wb6 ····-nOt··et·w11t-4u'rfri8 80111& periocl because ot 
~1...ot1'• or chanse•QVer ~ora 30'b '1?0 _jqb, ~.of tiJIB lost by wage-eel"D9l'S 

\;i --~l'ltias .:s-~tSme ~~- viU!J)g end able ·to wrk full ti,JIItf .U nott ·1ncU;~ 

1\dv: 'tM· -~ ·V0\114 be ·a:tt~ :u .auch d.edUotteu wre. JJJtde. · ·· · ··, . 

. :~r;~;-.. ·\· -s1ove,...nte are aleo :requeatecl to.SJlppl.J the f'ollorirlg aWttQDel . , 

·~tic .it 1t ia ·available: ·: · · · · ~ ·: · . · ., .. , 
' ' 

. ,;_ .:~ •,_!:: ........ ,. 1-t} If .it 1a. poaa1bl& to· make .• ..,.n ·a rough eat1l11Bt4 of ..... ,..... ·:: :.·>-~·, 

·.mz'ber-~.of eelt•aploJed, exelue .the· aelf-.mployed from ··both·· llUII8l't!rtor.

aZid denom:Jnetor of the ratio end give the percentage ot the'· nuiDbel!. · .. ; .. ·' .. 

empl()7e4 tor·hbe·il't.:te~ ot·~ labollr t01'08 av-a1le.bJ.8··~ror li1n. '·. 

. (11~ .. Pl.eeae 1ndiet,l. .. 1 i·t po8Ubl.t-" ·whet l'l'1"08Dtage of . . . ··~ · 

·-.: ~ ~ ·. empl.Ofment iil tel"DJ8 ,of lebou.l" 'or.ce ·dn ithe non•a¢culturel sec~, .. :·.:_·~· 
. , ... ·. of the· eccnarq ta 1mpl1ed by 7<Nr etaadari;· make thte calculatioo, ·u~ . 

.. poecbl:e; .. both m.'teftla ot the total aad ot tlie.ll,tre4 labcm' force ,·, 

in: ·tn::le H'C-tor of ·,.our ecClOOIJI1. . -'· 

li. V: tf»·:'etelld.el'Cl··1• '8«q)NeM4'JUt e psl'ICentagl·,, or a range ot· 
l)el'CeDtages, . ..ot till~"'~" of !nauz-.d employees ·m:~ of ·the inaured 

'. ,Ja~ force' please '1rl41cate ut proportion and *t categories of the .. .>•:'·i;• 

· · ·total l.a~ terce al"fJ l ~,. and whether. tbe mo1&tnce of U..iapl.o,mezit · ·· · 

acms the 1nau.l"e4 workere u e1gn1f1.cant~ clifferel1t :f!OJD' the ino1d8DOe . ,. 

~ ~ vor~r.era .. · PJ.M• cat'er alao the 1tem8 1n .~stton 2a, . · 

abO'fe, vb1ch aa rele:'r.aut :to··tbte form-of the atana.erd. : 

• 
-\ .. . ~· .. ( 

.- -c •.. If-c1ata • the :a'1u: of tl'le le.bour toroe·:.re:no.t· a.vailablel e-114 .-.·.,·::. 

the tuU. esplo1J!!Ct etlmdal'd is exprMII84 1n t.rme ot an abecJ.ute number,. '·-~ .. · 

or of a ~· tlt·.a'beo~te,l'liPbe..-, Qf the ·un.epJ.oyed~ pl.elt•· eXplain'-.. .• :· 

·111betber ·tbe·· ·stenda:rl. .expreued •·• ~ of \Ulemplo)'e4· 1rl.clu4ee'· all · :·· ~·· 

perec:l18 w:l ~t work.~ .seeldng work eturiGS ·th8 perid41.n. que·ntoa,· or1 ·-'if: .. ' ·• 

DOt, to met eX1sirllt.··1t.~exc~dee _erq,:oatesm-t•• o!·-.·vol'bra. ·:mxp1a1a also 

, . 11htM:r· tlle .ua&tl!lll! ~hi48e-~ .for ·the .Nllttim!t e.~Yalent :ot · 

_. ~ -lo.t: bi-"~·•..-.·••~..-.:·:Do.~•a\- .vertr ~dUJ.as 8Cllll8 per1o4 'beoeu.ee· 
I 

' .~··W'~tt•. OP':~· fJ!iola'r.,..•·~~ -IO'b:I"·•D4· ef .... S.,. loet bJ 'Wia88-eamtl'l 

~ J!in.-. eo:••·~,·•ikl:,riiJ.tDf~··to .-r~r .fuU' .. tSD J 1t · JlOt, : ·- .- · 
... , c i' J.a-A.a .,. .... ,. 

'~···"; ... ;~·. ~ ..... \JV 



... ~dicate, it poee1blep_.ll~~ ~ ·:e~.:~~;~}~:~e1:e¢.:;if.~~~cX{, 
-. el..lotm~.w:·were mew:r~· ,' ·:·· :· ' .. :' . 1' • .· • --~· .~.: •· -:; .' :::·". '~· • . '. ;: 

P~~~.su~·tlil·r~ a*~~-1 ~-tion ~i.tt.·is 
a~ai~ble·· ·. · ·. · . .:· ,._, '-~- ·~-..·'-'. : .·. .. . · . · · .. . . . .' · : -~ ·: ·. · 

. . .. . . . •.. "''' 1, ,., " •• • .... 1 . . . . .. .-; .·· ' ., ... .._ :-": .• ........ ,. . 
. <: : :. ·. _'(;J:)~·;"nld~oete<the 'senere~ orvr'· ot:~grrl.~ae .df the· to~-1: ~d.: ... ~ 

, ,0~- ·the .. h1.~d U·~ force 1 -- ,&~~ ff it _·1.,· pPSS,~~ ~to do 110 ~·'. .. . : 
. rougbJ:::1• . .·· ... . . .: . . :. .. ·: k . . ~· • , . . . _·; > . -·-~ 

. U1) Indicate~ if pose~b~, wb:at. ~ro~rtions of:·~e ~::;~ ~ 
unemployed oomprfe$att,;f"·~your 'atexickt~d: ere eaori:reble .to~ the' .~ ··_;~··~ -~· 
agricultural end non-agricultural sectors of your ec~~~, .· ·;·:· 

l"eB:peCti~ely I and giVe the generel <?Nel"S Of mesnitu4$"· Of the .:tcJtal 
. . . 

anct of the hired: labour· force 1n $8ch of these two se-ct~~ , , . 

c;t. If t~ .stande%id ~seed _in ~bers ot une~~oyed relat~a On1¥ . . ' - ,. ,.. . 
' --1 '• ,.. ~ • : 

to insured UMmJllOyment, :plee.ae re~ to the questions in pe~.rag.raph 2o abaTe~ 

eubeti tutillS :blsured Ul'l~JJ!l:Plo~t end ~eil~d labour force '~:or total · ' .. ' ... - . 
unemployment. end total labour :fOrce. ·Indicate elso, if possible, wl).at 1 

proportions .end whet categories ot ~ .total.. }.a.b~r force ere 1neured, 
!: ~ • 

end whether the incidence of un&mplo~t a~ .the insured workers is .. ' ' ' ~ ' . ~ ' 

significantly different from the iJl9.idence ,among uninsl+red ~or~rs. 

To make possible an·e;y;,l1ia.ti0ri 6~· ~e ~rr:t·~.t~~l signifipenc~~ or the :full 

employment standard, please 1ndioete wh~rther your ~ernment ·P~. ;.o prevent 
~ ., ~ ~ "' . , . -:, . .. 

unemployment f~ exceeding the level . set by the fUll emplo1Jil&nt s1;'1mdard, or 
. - . ~ ... ,, ... . . . . .: . ' 

whether it would. permit thi~·le'vel to. be exceeded over a pe~i.o4 of time before 
' - .. 

corrective action would be telrsn. !f so, please stete the yolume of ecldit1onel 
unetD.l>loyment which woul.d be permitted~-~~:. tlie ~riod of time ov~r-·which _it .vould 

be permitted, before corrective action would be te.~; end -state tQBQ~· .. ~ .. · '·· : 
~ • o o A .. > o 

ecorwmio situations envisioned which prompted' the adoption ·of this fe·e.tUre of .. . 
th +""'nda A ... • • ·•· ·, , - · · .-~-- :'· ·• • · e sY" .rw. : . .. . . _. .,· -:'· · · '· 

• . ... l • ' • ~~ 

4. Pl.eatle stat& whether the. plan for tb•. 4mP~~tet1on of :your"=·staftae~~- ;: · r 
•,"' ""'\ ~ l ? • • ~ • • • -l. ' • ,! 

includes e~eific. -me~eures ·forth~ .t,vrpe.of.,correc.ti~;d:cti~ r.re1"1!8d ·to~~··.· " 
~estion 3.-.above, elid~ 'if .. tJO; describe su~ .mee.~re~ .. m 'd.&ten •. : · . . ·· · ·· - · · 
5• Please .~:nt :r~J.j On.. tmY oth ... ~tteJ? reJe.ttve ·to--t!I& full··e~t .. · < · .. 

_... _. • f'~ •, ' i ' t - - > ,' .1; ' \ ' I ) ' ' ' ' • ·: ' f 

standlar4 ldl1Qh is nO\: ecifered in: the ab~o. 'luesti<Xlft.: t · ." · . ,..: · ·· · -,, · ..• ·:· :·:,\' .. ;,. · 
, . • · . Ennmun:te ~MLe~·obAeet$.~&.-tf...~.~·=!t~);=- · · · .. ··t~---.> · :· 

~~ .... ~s ... .;-~·--~.;;._M..-~J .~~•~="' _-~'.· ,~(, ... ~ :_.,:·· 
!rbe .co~i~;:resQau'1Qn. ;tee_.~ .~t ;eaoh.-Qov.lt~; ;Pil<td:lah·~.a~~·u,··.- ··:··-~ 

: .. r· ' ' · /"a ·S1!A~t.~~/.:~:. :· ... 
,;· ''i:, .. ,.:_! •• ,,:: ·~~ '~ ~ ~-.. , 



"•--~ •ot.t~~c-~~;.ciift!{fci!·tbfi~:~ziiiiubl~~ :~'tin! ~iUtif.'~ 
peri~:•• 'SJJIJl be epproprtate,. meldng special ref•rence ·~~-~ ·~-~-·~i::~t 
1n.Afttolee '' and·~··oit-'tie''O'Mte4''ll&tftZa -~i:it.~/enif,.-~ 'ao~led, 

' ~-!~l;J,.._•' ~ ·' , .. · 
.,...._.,_.. ];9.'eet1oe\)le:1. bJ e. statement-- ot qW'nt1tetive goal~ or f~eta· ~latins 

to ~t~ -:Prod.Witt~~· c·bblumptt6~,·)-~~n~-~--~a'~6~r pertinent 
meawra"blfr ec~c ·tectO~:~~- ·~1: b.·· 'eS8nit1ba~t indi~tor8 of;~~ tri;nde of 
S.te ·~,··· - .~;_ .· ~ ;·-~· 

QWMt1aoa ~: to·~a a~ .4;j~ -t<;·--c.:ti~ft -Wol'DIBt·toh -~~tea··-~ the ebove 
• ~ ' • ~ # • ~ • \1 ... • ~ ... ,. ·.,. • ~ . • • . ~ ~ ' 

~ph ot:tit• J'$solu~10il .. : · ._.. ... ;- ·. · ... ... · ·· · 
lloClllpm1c tnt!¥ 'in; 1e:o:·~ · · ~~-- ; -~·,.. .: ·· __ : ·~· ,. · · ·. · :~ ,. ' ..... ,.__ · ~·-... · -
' , ~ • f ' •• 

6. : ~- briefl.f the ···(m,mg.t·,{ vi:liCh · Oo-e\U'r$d'.-t~ '-l.9!i.9 t~·· i95b in· the 
. ., .... , .... · . ~ ~ rt : .. ,. · :, .. !,'·i~-~ t:.., . ..r .. -·· .,.::·"~ , ... 

.,.._r-all leT6l ~t 'ibonaJlic aot1vitq"'1h· your 'cduntl;'. , . 
. ,_;p •. . ·.a. mel.Ud.e; 'data 'as' ~tle'\~8 p1'1.h~tfio;b~'--eho_> .. in 'ecoordance 

• '; 
1:'\td:th ·tt. cllieaitieetion ~low~ loth'-~'ctirre~t a~· 1,~· i949 prt~ .... -- tl?.O 

values of the ilaJc>r. oompdn.ent.j·:ol tb~ ~~i~tl~ai pro~{\n .1949 ·~~ 
I ,~·· ., •,. '; '" ~''l .:~·~,.' · '·.'~'.,.. 1950'S .~, ... •: 1 ·,\· •• --~ ~~, .. ·~~ ••. ,_""':;~(· • ...... • 

• • l · _,.~· (1-> eOti~r eipendi~; ·~· ··- ·,:. --~- · ·.· ... · ' ·': ·< 
·-': ·· · · ·(11) ---,lii:V&r~·.-Ct.~st1~- ··hivea-..nt' ·-:- .. _ · '' .. ' · 

• • < • " • • 0 0 ' ... ~ <4 /o- .... • " ~ : < r 0 •: i 0 < ~ f '\ ~ ~· ~ 

· · ( 11!} ; · a~erti.ient' e:Xperlli·turi&·/ on ·Sooas ·end S.rv1•s 
• ;. ,._ ·.r ;; (1!) Public ir#ie~t- ·· · -;; ·· : ' ·: · · · · ·. ·. · ' :t:. · 
~. ,-:;.-.... J ~: c;)· ·iiltfer3:~XJ!~nd!~~ ~--:· ::: .... · ... · \··· ._ .. _, ·. · · -.-~· 

:~ ·:·:·:, · ·· (;) Other go'f~~t ~~n;u~- ~ ~o~:en4;service*: ·'_ 
. ; .' : · '; ~. ... :· . ~ l.J • ., • ~·: ~:~.. ~t ~ • ~, :r~ 1 •• r : 4 t. · .:! 

~t:. _. · '(1v) . Zxporta of goo4.s ana aerv~petl . --
• "' ~~- • r,•$- ' ' ';., ,. ,... • • • ' ., ·J • .:~,·· ·~ 

- ·.··· · ·~ '(v) lase ~· of goocls'md eervicee 
.. ~~· ... ~'~·, ;_ ~·~:.;· .. :./:~ ,.• :~ 3:, .. ' .·'J'·;.,:.t ...... ··~·· 

Aeoount br1efl1' for eey signi:f1cent cbaDges that lillY have oe~i\t_ ,_,1· 

m ••·-f<*pQllente. In-em;-l.J~~ the (lhan6M 1ni c~t!on, :tete:·~~~ : 

ac~ ~'-J:JD17. tlle oha:nps -1in izloameif ori@iile.tftig iii predalciian~',but :~ ·.L-~ 
eleo the ettecw-.af chensea.--iu tlie~·J.evei~and ·:atrtJOtuie ot:..te_. a)1d:~- ;:~_,-:-::;,; .• ,. 

-~~~~~~ ~ut ·.'fmlnsfe:r ·pa~a ·tonlndirlclu6le 1 , 1ft:~ :,.~_, Li i.'t. ~ .\ 

4'tstr1b\\t1CD of 1ncame ~-in.1'eint.u~ ~-.. (ti"·;ant)- ;aiid 111-'r~ctojf;~jff.ot!ii«/·. 
~ supp~. ~t~~:-~ ~~~:-~--~?~~,-~~~: ~~~iN<Occur:t<e4 1n 
._ ,c#t·-~ ~-·.clt1$8 .,_. ,._ilr:-1950;',Pi-4•.e:-a~~- ~~·t6t: :,.:~.:~ 

-...,:·~...-..l!it \ -' fb., nMM •,_PP17 



E/OJ.!fsl,. 
Pase 9 ,. 

b. Pleaae supp'U ete ........ ~· (loTel: of ellPl011DMlt end 

unempl~n~ .(both total a.m -~~t:tai) :in ·1~9 .. ~·.1950 eftel_expla1n· how· 

the changes. ·1n·tme~t ~r. ~18~4 .to .• ~-.. in •ttoue1. prodUct1<m,·'-

1n factors Aete~tDs ~tpu.t per. 1fQr~r :~nd. 1D thf ei'e Gf the ._lsbour 
' • • ., • # 

fol"'¢e. . If !mporte13.t cha!l8~ o~urre~ ~ . - course of the .year 1950 · · 
' ' 

~ e.w of t.hase items llleaeo acca1nt bl'1et)J for such changes. If yf1tlr 

Govel"BDDI't_nt has alreaq oC.Opted a.· full .omp].op.ent standard,. compeft tb& 

laTela.~of.-.emplQ1118nt ~d. unemploPJe~t 1n .1950 with .thOse· implicit 11'1 70\lr · 
tqll. employJileDt atel'ldal'd. . .. . . ·,·. ' ·· . .. ' :" . ' 

· o, ~.f infl.aticm.a%7· pressure eXi~tted or ~:v:eloped duri·ng 1950, pJ.H•·· 

explain . 1 ts causes 1n the li~t of tbe analysis · ot the. factors eU'fectinS · 

the chanses in consumption l"&ferre.d. to in ~est1on 6e J~··above·;. ·please incl.u'dit . . . 

-data ehow1ng changers. in the coat of liTiM and ~ 'IIJI:ftlei/ ·end(~l vases~ .. 
,~· i949 1!o 1950, end ec~ount. ))l;'i.tl,y. S. ·SJV a~iftcaJtt ·.ebel:ages·. :. 

' .. •' 

In view of the emphasis of the 0~11 resolution (see paragraph ··8 .(a)}~on ~·. 
',. 

interrelations amcms the ecCI1omic situe.tione of various countries, each·. 

Got'ermuent 1 s. "* to ques,tion 6 ~01114 pay apeo1el attenticm ·to the ·innueDc. of 

foreign tredS upon 1 ts econow. For inatence 1 1n d18cuaairlg· domNtic and. 
• 0 ' 

external eff~ct1ve demand, the .fe.~tors affecting ch~a 1n exporttt should be · · 
' ' ' ,, .. ' 

vo.ume Qf e0011o~c ect~v1oey end 11U'lat~CJOI1l.'7 pressures, eey sign1:.fiae;nt fectol1J ,._ · 
:' • • I • ~ 

bearing on cbSllBeB 1n the volume and atl'I1Ct\U'!e of imports should be enal.Jr.ed• · ·: 

Econom.tc ob.t!ctivee for 1?,21 

7. I»acr1be briefl.1. the over•ell ecmomic obJectives of yo~ .Qove1"bbnent ·for 

the yea7;' 1951, including in the. ste.teJII'tlt to the extent .precticebls, 'your: r ... 

quantitativ~ goals. or foreoaste (.togetJler with the :necesee:ey explenaticme) 0 
• " • 

relating· to the gross neti·onel product 1n current end in 1949 prices, to·· · .. . 0 
• 

empl~n~ ~. ~~~yment,.. and to pri~e and. we~ a.- PU.ee al1ttl7&e tlw• · ;! 

obJective's along tbe lines -indicated frSr discussing economic" trende 1n Qaeet:loii· 6; 
. ' . . '.. \ 

above. If you. have alrea~ adopted a full eZ!lpl01Jil8nt 1J"tendetd1 .pJ.eeee 0(8p&re 

YOilr goals or f'orecaata for _employment and t~Jlem.ployment. 1n ·195l:'w1th the" levels 

impl1~1t ·1n your full e,mplo~t e~rd.. · . 

B. Please cC~~J~~ent freelY on erq other matter relative to economic trendS 1!1: 
1950 8!l4 eoonOJid.c. obJectives f'or ... l951·0 wh1oh:i·s D6t ... :cove:rea.·in· Q'uest1one·.6 .sad 7, 

' . . .. 
above.· .· •,,, 

1 -. •' 
' .. t.' ' ' '• 



.. , , ,, .. : ... ; *. --~1.ft-~'Pnl-'f•1.as·'"'M.;l~O ._ .. ·~", ... , l,. . . . , . .· ., .~ '*"· .; ~ ::r:r::r"'m ,~;:;::;y,e, ~·,... •(JG,t(K.• ~, :"•. ..., .. ~-.. ~··- .: , 

~he -~G~~l.. ~~~tiqn,_;~.~~*~· '-'t~·t. each· c-cv~~n~ .. ·*or,mul&~ 1. a~, 
8124 ·rp&r1~0t\ll7 .:~n~l, 1n ~ .li_sht ,o~ ·4curr$:r~t .end -roreseee-·'Q~ ~c01Jam1.c .. ~:...ends, 
the pol~~iea, :P~• .~ ~c~quee.:Wb~ch ~t- ~.J.endd·-~ -pur~ :r~;·~~ > · 

. . , . '' . . . .. . 
purpose of, ~ohiev~,.su.-oli~Je9t1~s,:e~l!l end:,sttln~ds.~t1t -~·~t-~<;>r·, 

1teelt ~-·· ,, ,." :',_··.:-..~ ~·I,;~~.'·~.·~ ' ~\ •'··· ... 1 ~-' •l 

.Qu~t1al&l- 9. ta;l6 Al~ d,EUJigtled.· to .elltit in'fOl"ma"~- Q.onoe~··}DilaS'~• 
• .,. l ' ... ' ~ • ' • •• ~ • ~ ·: ~-; • ' 

which were adopted b1 Gmer.mnents in 1950, or eonte~l&~d. .. 'f9r_ .. lf1~~ to .: ;~, 

~tain ftlll ~o~~t or \:O .. co.'llbe:t;:.:t?"obl~. <?f in:.fla~:~,; :f:!?;.1neres~:thi:t 
reaistan...-e :e>f. ~r ecor;o:ni~s to rec~1oner.r. w~nc,_.s_.e.nd to taep.1r.ew steady 

• .. • • ~ :i ' •• • • .. . ' ~ .. . ' 

e~c Et~tUJi01;L.. [be· ·1J::4.""'lwt~ .of the,aa maa~;~:ree 1& _ o: cow~se .reflaeted in 
.) •• , • ·_..' l. ' -:, • ' • • ... I' • • '"';;. - ... ' ' t' • "\ '*' . ' . ' ' 

'bbe.eo~e tz:ftn~. ~or .19501~9:.~• eoano~c _o'tJa~tivea t,~r~l~~·- "Gdv&rmnenta 

ar-1 reque~!lii~ .. ~~11 to the folloving c;~tes~1.9~s, to· ~sor1'!Je· lfl..tOh nl:'asm::es 
tn cletail.~lld tot expio1,n 'ijl~1.~,X'Ql~-l~ ~ .~on~o cwvelopnt~ ~f. l95Q dd 

' • • < ' ' • ~ •.-~' • ' ..,_\,\ f- .. • ~I \'" ' • 

t..ll& o'bJe~tives __ :fo~ J.95l. Pletaae QOWr ·tru- .Y:•e:o:os :~o ·a~ ~951. sepa~t'3ly in 
. . ' ' . .. .... . . - .. . . .. 

y~r r~~~ee .• : .. ; ·· . .·. ·. · ~ · '· 
' ' ., . l ~ ' • ~ l_ .,. • • : \ ,. • ; II' • • f 

Tbtt ~~~iJt1c>ns.:~~t~.fol.l.ow, e-re reiM'·~~ ·•a1 ill. the' ~in,. ei'Plioob-~~- to·,· ·' .. 

eCOllQtlttea~ Ull4'f:lr .. da~e;to.:ped · sq. ;we~ ·JUt. devel.ap&d coun'\irie&; how,-ve:r; .since . . .... _ ... 
• """ t • • • -: • ' • • • • • ' .. • l • .!':: • ' . ~ 

chronic ~mpl.Qymeni;, atssu1se.d: or rts:tl:tle, :1:n under-developed e®ntr.;es ia ·: , .. ·. 
,~ • ~ ,_. ' ' ~ • • < " ;, < • • ~ I 'i ,)~ 

rele.ted .. to 4 :d.e'fic:lenoy· of ~ti':?'e fe~U1t1es; tile a~teution of ,~oh: ., .. ', , .•.. 

count~,~- ~~ .. ~specilfl.lJr :c(IU~d- to.Q.ues~i?:'l·ll, l1hi~!l:.~al.S}:t~c1f7c~_l;r with_ .. ·.: 

this xa~oi>JAm. • , .. ,. ~:_';-- ... t · ~ . ·· ::. ~;.>~.': :. 
MeaSUl."eft to .~!:~1IL.~ll:.:-o!Rlo~:t. ,. ·- .. ··· .. ~> · .·. ,:, ... 
9. It.e.i~;t:;ublem, of ~~nt er~'S~ng out o:f_ina-deq~te ef't'eot1vp·~~~-: : :· . '\. ... . .. . . ., 

existed ~ J.~9 .. o~ ·~a ant'-c~pet&d ftiD 1951,- exple~n w~t. m~ts"~a;~··if any ,<have,,.\ 

been put into. ~It~-ti~, 011.·ara ca:ltemplated, .to in~~"· ·e:f'fe'$'~~:ve :.deillr;lnd;.; .. ~.::. , ~ ... , 

Indiee:te.,whetll"r ·tha~ ·mes•ures we_..,. O,esi.gt\ed ·to increeee._:personal. .c~umpt:ton, ·, 
~· '"" • f • \.. • .. O " O ' .. ~ • 1 ~ O t ' I •• •• • 

-~~~-~ ~q,to.' ~!.~s~nt, public ~nvea-~t. or .o~&f s?Ve~llt; ~q&n4,.it~ · ~ 
good. :jtn4,. ser.v~ce .. l,~or .net ·exports~ ,l!ndi~ete W):i.icb, , 1:f aey 1 :. of :these·· Jll68SUZ'&S .:~. i 

' : •• • .. • f t .- • • ' • ' . • ;. .. 1 • ,I 

sre .•f, -tho·-V'ie.ref~~;to: ~n.t.a.estion Jt., e'tlQVe • .- t , .. . .. :·, ·.·~· .. _,. ·. ;t··.-'· 
&·- ·, . . • J: ·;I:t~ the~. impact :t:4: .th~ae, meas~."- UPon e:f'fec·tiye : ~iJllll+~, was·:· · ·"· ;. .. ~-

, . . . " . -· · ... ' ' , i ~ .,., 

~~~c~d P~ O'th~r, go.vel"!lm3nt, PC?lio:ie&;l :ixld1oe..'t{e ~ whs~-.!J' . .S~'\i8,rit, t4!s.;.· · 
• ., ~· >" ,•, ,'! , , • • • • • ' .- , 4 " ' '· J" lL t , 'I ~ •, I ';.,. 

'tl!l8 tb.e·'!Cfl~~&.·r · ···' ~:~ ,.-\.1} --. .. *.:""~ t;.:~ .. ".~-::; ~,.; :- 't .. ·.: .•.. - .. l • t! •• ' '1... • - t ~ 
" \ ~ . :... • ~ ' ... ~ i , • '~ • ~ .:: ~': ~.. .... i :it .. ~ .: • -... . t" :; 

... ::~·. b .... :lf.:tbtL~~·~·invol.ve 1nm:'eeef&d: gov~nteJ.··expenditUl"Ss, -.: -, .. :_:~: 
eta~ ¥f1ether·:.they are financed by increased texos or involve inc;t"esaed · 

'~· .. <. : .: :·} . :.:..· . .:!"' r·.- ':· '- / gover'fJ1J.'Iitnt 



·~~ 

... •. ~:~~r .... :· rt ''i·"·· ·• !''·.·.,.~-.. ... . , · "· 

scwei-uiattt ~~;a;~:~· ~ ···:~~···'+: ·:.1 ·~;i;~.S-~ ·tt1~: .. ~~ ~~ 
. •• .. , .- j·~· ,. ••'·-~.:,. '-"·•·.;.: ~:,··' • -•··' .. I)'· • .. ~,~.·.- .··• 

eX})emitUtta!.'a-:'-i~d ~. -(ho. ~.;nli.~.- ~~-'-~aed' taXes, _'.ste~":: .• t: 
'·'teJre.-: a~·in\.~ .... -~·a·'·:~;;-;" ;-' .... ····.'~· -~~~ · :- ,''J; .... ~.· • -.~ .. '. ·.:. · •· '. _ _..·. · •.·· '· 

8 •. ·~,_' •. ! .:· ·•, •' ·. \.; ~-· ~.,:,.~'!" . . .·• '. . :· :. 'i: .· ., .. '! ''/'·:~·. 
c_. Eat1~~- t~.etf'ect ~.-~~Dill~~~~- bJ:Y•·eaop&tt-~ri.l950 · .. _,,. 

1
- or cobtAna~le~d -~~~·-~~+1,~~~ -~-~~p;Jroyppt. t.d,t~~!cin 1-n ·t~e~ t~·;·:r~~n.J • 

. ·Inl thEt:~panltioti of the l;'ep.11e~ to'iQ\20et1onr.9, Go't'ernmente·'Jiey w!sh -ta;: 
be guided by the foUowing cl.aaqU.1.cat.~ . .ot -~~~ vh19h _ iq r-1lm ·•t · o~t' t• · '; J : ~ o• I '• • ' • : o \ I •,. ..,l ' o-J ••' ' • • ~ ' • 

their con'rinienoe: ·.r · · .. · . • , · ·· .. ·- :· • • : 
r• • A • "' .' . "--. • .•.~ , ,.. 

_zea!ffiiip: ~i~~Ad to· at~~·-P0%1S!.;s>t1011 :~--' . · · 
' •:_~liee((~tea ·of.'l~~nta b.n ~ cm ... til· ktn4) of ~nces,_ .. 

~ . '.~· . •. ··. '. ' . . . . . . 
· "benefits, p&na1ori.a, etc.; . ;• ,···· ·· · · .. ·· ..... _ · '!"' · 

' ' • • J ' ' • ~ '• - • - ~ • • ' t ' '·~' . 

SUbsidies to private enterpr.tel!f .. '"Jii th the· 1"1ew <>f -~4Ucing ~Prioea' . .... .. . . . . :· ·~""'.:"· : . . . .. 
or 1'8ie""',.. •-a•a· · · · · · · · • · · ·.:.- ·'- 1', • :-

- .... AC ww.~ 1 . :. ·· '?·i. ·'~ .. ;_ . .-;~-..,~~·;. ...... . .. - ._ ~ .... /·· ~:: "" · .. ~ . . ~ 
Bednct1m of prof1~:•rs1• ~. -~:t.i<J •nterprieiess 1n · · · ·: r. •. • 

· ·J'rlve·te 'interpris~a; _' . .. ·-~ -: .:>:. .. .. ~ ··: i · .. , .. ,.. • · 
!• . ,• . - • ' : 4,. ' • 

·'IUtc1:tlctic:xr ot· tex ratite· or .o-.• in the etru.oture of tezet!Oh. 
'~1 I • ,. 

· · ·Mee~s· designed to ·epcG;t.m E~wte:-'40me-atio investment: · 

Beductfon ot tax $te• or cb,aJ28e' in tyt*· of ~J. ,._ 
• I .!. 

Fac111 tat1on of cred1 t; · . ~ :·~:. ,~ I ' 

·:aeauet1~ of 1ntereat .... rete~= •. ,: ·. :~, ·:: ... 
, ) : ~ . "t.· . : t. tl •... c ' . 

· ~ : *saurea ·de•1ecfto· 1noresee ·;Wblic s.mestment 

~: .. 

l .· r:. ·· . \~ ·, 

New public works en_c1 ~ developuent .Fpjectap J ·: 

· ~Sed :ltlv'estmeiit bY e:dsttns ~bl:tcly- oVfte4. 
enterprises ···1 - !•' • · 

, '. ' .. :' • ' ,. , ·.: ' ~ ' , ' ;, . -~~ : ' - ... 1· 

Other·:.me~ree desfeti to 1noJ!aa& effect1v~·· dittrend 

In addition to the meesuree suggested. ebOT~, ple~ee feet:_~~ 
to inclllde eey other -aiRU'ea which we~: adopted by you~(Qo.e~t.: '> 
in CODneld.on with ita effort~ to inc~~se· e~t.ec·t:~Ye ~me~: , -~ . ~·f..~;~: .' ' 

10. If the~ enated 1n 1950:1 •. ~ ~~ enttci}le~djo~}-~1,. a p~~m:ot.· :·:.r~ 
UDSJD.plo;yment' due:·to. ~billt¥. to :_:lmport: o;r_*Q~e a~~a~·:-~~p~~~·- 'ol-:.·;_;, 
materials i·or· ilidustey, 'Whsi/-seuree hev~'t~.e~ .adopted ,or a~ c~~~~d. 
to increaa~ ~~-.~up~ of rev ~~e.r~~~ o~:~w,e.,~:~~~~~~!i~#l.o~i~~.' 
ll. It, aa"'l'a·:Atlt~ ·ca •. ·i:Q ~~t.:!~~a_.ope4. q~~;r~fl ,.,ille~;;_,q ·a pr~b~ ;Of 

" • • .~ • ... • ~ • • .~ • -~ ..,·" tO.:, .J~ i·'"l; : • • 

um~nt_, v1e~brs·: or ,CU8s_u1_ee.d\ ~~.to;·_~.~.~~~~~::~~~ .·.P~~i;~y~·; ' .. 
facU1tiea ·1n 1ildiistlo, ,; ttef:lo&port'~ 'p()l.e~• ·etc·~-~ .. a~te •·1:.bet- 1~ ~,..~t·· 

..... -~ ·_; . ', . /took 'iii t~, . . ~:· . 
•./ 



-,-~-.. Jtase 12 

. . , . ~.... r, . 
\::····--·· .· ·H: ... ·. .. :, .. . ·:.·r::: ~h·-·.:._'·:· ... ;_M:.. ;~.:~·= ... ·~. :.~~·:·~:~:-:~'!'-_'~-~:.·.:i~r~; :~~:~~·/~c~·- .. 

. toqt.SA 1950,,.or ~tell-~8·11119!)1, qaea,~:.·:~ _., .. : ·. 
p:tiOciUct,.ve facW tiM. :lxpla1n to 1ttJat extent the exiattM• · ~ .. IN~ ~-·. 

..... , . .I ' • • . ~ •.• 

· ~tiYe cepect1;1ea.-i~U· .protf6t· • .,.;._PloiiDt~~ ~~~~ ~-for the 

~ , •..•• ~91 .. end. to.r ma.10r·.'bteDohe• .,f-~.C~~9··.,cttv1~.>. ~:~ ··:~ ; -~··_ 
12 •. If ~nt. •• concentre'ti.cJ: t.sl'··~···eiFt 1fic1Uj~i~~.in.i95o.~ 9r is 

·~te4 1t9 be.;·~ ·_ccmOell~i.~ ~-,lg,l, ~~t·-~~'"~·-·~':f~•~ -~~~;~ ~ .. ere 

C<Xlteapl.at:Atcl to deal w:l th th1s proobleat ·· .. · ' ·.· ·: , . . . . . . . ~ ·~ . . ,, : 

13. Whet policies, ~· er ·~bli1~tf1i.e'y~(·b~~-~:t'~~ced ~: 11~~, or 
are o~~aplfrt.i)d to"r .lr~,·? to re~. ·the &isre1{ ~t fl{pti~~ arid·' .. .,omi 
UDt~ntt S\1oh ~a~s •7. moiude, ·f~r -~~~·~· .'tb. ~~st.a~¥.+-nt ot 
J.a~ ~~ .pa;nanta. of_ su~41~· .to. <!~,,_. · ~spori;iati<Z o~:tJ, of workers 

11m'Sq trcD cme eree to enoth~r ·&~ the·. ~~bll·~~ ~f, ,~.~~,-~: ~ provide 

alternat1Ye em~t .in seaeo~ alu~.Ptr1ods... . 
• ' ' ~ ,. *' .. - • : , • , , ' ' I • " • II, "- !,. • • )"';, 

MeeS\U'ea ••1Sl'l!<! to :r,=2'· 1nt'lf~(Xlarz m••£E;!. ·~ >· ··: _ :. _., .. ·,·: 
1~. lf- a -probleill ~ ·1n1,la~101)- ·ex.l~~·~~ ,l;:~t> ;·~ ~s .~nt1~1P':tie.4: during.l9!;l, 

' • . . . • • •.. ' • • . •. • J. • 

pleeae explain ltbat ·~~-1.-at:J.~--··:,. te~~.rt~•-~~. ~~ ~~~ · 
or are contemplet.c,;,,: to .~ai' .• U,. -~-('~'bl,e~ · .... ~~t.a:-,:: ~~-t~~~-.:~~-ef'tect of any 

~~e&au.rea IUt into ope1"8t1CD clur1ng 1950, or c~~m,p+etAt.d .,tQr. "~' :<;>n 
• ' • - .. ' ' ••• ,.l. ••••• t . .. . 

1ntlet1Ul&J;Y preaaurea du.ring these two yeel."s .• 
~ ' .»~ . • .... -... ..J~·~.~;._;:;,·:O 

In the papu:et1<m of t.h61r.;rep11ee ... to ~is q~ion, Govel"JIIItn~ JJe.Y wish 
' .r .. • • • • • , -1-' 1 ... _... . .. ! • f • • • •, t; 4';) $ • .fr.l ::; '.•·. 

to be ¢dec1.'b7 the toU~ lie~· ot mee~s··vhich ·~a .. h~1··~et· ~flor.tbeir 
• • • I,. •• • .. • ' • ~ • • • 

I I~ : t . ' t.; 
• ••. f 'i • -: •• .. .- ~ 

' .. ·- . . ~- ,, ·.· ... 

:tnol'Hae in personal inocme taxea, oorpo1"8te 1noame t.e.x.~,. indirect .. . . .,, 
texea ell, llCil-eaa~tiel e~ds ~,~.; '.-:. . . ~ . . . . . . . . . 
~ ret~,~ b~~~. oii·~'nk-·cie~a1te; 'c~pile~%7 :·~~na;· ·ea~itel 

' ' • .• ' ' I • ' ' ~ ' ' 

leYies ,etc-.; . . , · · · .. · · : · · · ·· 
',I 1' 

0 ~ , 0 ,r ,~ 0 
• : ,' I .. ~·!>" 

0 
.) ! ~ .. • II .~ 1 

C\lrta1~~ of cani!ND8l''~~t!:· .. · ,. . . .-.~ ... ·· : ,. . .... 
Re4a1ot19D · ·ot · Sat'a~t. ~~BL , .. .. .. 
c.urte1~t. ·of ~~ ~.~ .~118 .'.1n ·1m,po~~-~ ·. ~ .. : '· ·- · ·. ··~ ·:i' . . .. 
, '' ' . ,. ' " "' . ' - · • ... ,: ~ ; \4 I ' .. ~·' ... , , ,;, ' , · .... ,. • ~ ' <o( 

~-iJJI»n~ Qt ¢'9:~1!9 .~es;bpltn:t. in fi~ed capital· or ~entoey . .:. · · 
· • · • • · . •. • .• • , •• < .; • "! , • ~ < ....... • .. ·• .• : r _r; r ,. •• · ·,. ~ ·. :. : 

; ~~·~em.~~~~~-~ ~r~~-' .tbrouah. re'~l'~~~:;~ ~f.~·~· :'f . . ' 

;·~J:&C\lt:'e'to .• ;,. ·.-,• ,_,; ..... :, ... r·; ~.,.,.,y. •. ' ' . ' • 
~. .. ... • ••• ~ ... ~ ........ ~ .. . ~...i.'" .• .} J .;•;. .;. .... ··~··. :.·l .... ; ~-:·j:';. '":!.;.:.+ ; ' ... \ •• ••. -.• 

lnq~.t\8. in, ·~P@;.}!·;:,·•""~~~~~ .. tc~t,i·<~!.( g~~. ~~. ~~~~~ · · ·· .. 
,. ! • ' • ., ' • •· I '··' - ~~• ,, P '. ' • ' " ' 

'. ·. -~.t1~ or tb~~ ~~--··~~ -q,~it~~.:of:.~or.~r,: ... : ! .. -~· .. ·· .. • ~-· ·: "~- •.. 
' 'J. ';., t. ,,, .... 1"'\ •• .,: -·' ~, ............ ~ ... ~ .... ..,;., • ..... _·~ .. ,.' 

Bat1~. of, .•. ..-~a.l-Q~ptJon soocl4J an4 1mpoa1t:1on of pr1ce end 
• A • 0' ' • 0 

wage O<Xltrale; /Grente 



I : 

(,lren~ .~· ··~~~~~ .. ~ ... ~; .. ,~·l:,1'~~ t~'-· 
. , . . ~· , ~. . ""~~ .. ·:~.-"". '"·'"· ··,.. ~ . ... , ·, , • -~ .. >: .. ·".: .. lt'"'t;' . .~on. other mea~~ "'""~"'t!,..., ......... ,.. .. - .. !(' tot*'.\··" ...... ~~ .... _. · ' ~ .. . . ~ . ~,< •t· .,~. ~;(!,~.~:,J.! ... ~-r~ .. •',!{;: .. : .. • · ;· .. ~ : .. :t~--~~- ~·--_-·:~- . : ··~· , .... -~· :_. ~~'~~.'~:.'1:-:t:..·~·-~· ·~·.~:; 'r . , • ... ~-.~~~-.~.e~~ ~~:.~:,~,-~~ti~i'{,P~ ~-oh,.a been· 

adOpted,,:(,~- i~. f;~~~~~:-he·~~atfecu;4;·,.,~:,'·1&·l1·lJr t~ .. ~~-; the lf)vel.S of 
-~ ,t,; .. ,. ' ' -~·-• ... " ' '! ··~~ ' .. r, 1.: ~:~ •. 1.. ':· "t' ; .. · .• ,l. '·-~ ",' . ~.; '' ':! 

emP.).o~t. ~~un.p.Lq1118nt. · .... ·· .· ., .. :, ... . : .- .. ·· \: ... . . · ·· .. ·•· .... ·: 
-.. . ,. .. . ' • . '.' ~ ' . . . ( '. :·· . • ' " : l • . 

Mee~a whiCh 1noreeee. tgt rea1etlu1ce of .the:'e99m!lc to· ~oeaa101181J; tel\denc1ea 

15.: ·De~~~b, )ltief~· .. ~~ ·polioi._a:;,-~a enci, -te~gU.a Vh1-., have beaD 
' " • ~ • I ..,, ' , '• • • ' II' ~.·· • .# ' , , , , , r 

0 
• 

introduced in 1950; or ere contemplated f~ ··l?Jl, to prov1~ tor; eutoDBtip 

, atnJlU-~ ·~~t~·a~;L-r1'. tend,ne1ees. P~e~ ... ·~aW to w)a:t u:t.nt theJ 
1~:!. ..:· .. · .. ,,.·'·". 

• • t t. ~ 

··· · '· ·· a •.. ~reaeed tlexi~U~tf .. in.~'lldett ~ fieoel policJe~ · .. : 
' • ... '"' ..... . : .. ' ' . ; 

.. ·'. ··~ .' -:o·~- ~~uc~~;·~f ~~ ot m~e to ~-d~-.;.f~~t~ 
1n prices or 1ncanea for priJDe:rJ.Pl"Qducan; .... ~ ~-. :.''·''"''·,':·":,.:'··· 

o. Introduction or imp.roYelllent of unemplOyment compentta.t1Qr\ 87&tell8; . . . _... . . . . . ~ ' 

.... ' : . ;.. '"d.· -.... Qther ~el11"8e. . '' ·, 

Measures ~e1pd tq t.aoilitate eteeg" ec~c &!Rfffi!i29 · ·... ~·1< .·~·r··:· 

16. De·eoribe1 l)r1ef]Jr _eD.Y polloi~e, p~a ~· ~o.hn1quea vhic,h heVe::-.betll·· 

1ntftdllced, 1n 19.50• or -~ ()cm~ated f~ 1951, to tacill tew steed¥ eOOilOJDic 
~ . . . ·. . 

expenai.cn 1n the l:oilser run. Plee.,e expl&in to what extent thfQ'~i~-: 
'· • .. ., •, '•..]'., .!!. ! :." • 

· · · ': .. a~' .. ~' 'lhe introduction or improvement of netional. ~lf';t-o:e. pro4uct1on, . : . ... . . .. . .. . ' . ' ~ 

.t' ; • tJwe.-ntf 0on.wnpt1on,. ~til or_ imports; ': ····" l'•f:,":,"''''''' . :. 

'-"':', -: ·, .·· ... ;~"P--' ·'11:\e·.,atla:ptat1cn' ot ftsDal,· ·ere4S.t, -~ or ·trio• ~.;;~tO!:::·; . . ' . . " 

~- ... · :~--a. ateaa:tly gro:td.ng level of prilV~te cOD8Wilpt1on; .... ·: ·. '·,,:·;<t~!;: 
i • " 

,• .f 

_,. · •·· ·t .:.: .. ·c.;' ·!l'lle ·a®pta;!~ ot ftSQel and; ore<Ut ~11ci&s encl polio:!:e~S~tts 
' ' ' I • 

monopol1et1o practices so a& ,to ·~se -~ e~41JJ' srowtng ~~~;_o~~·~ew 
~,~. ; -:-~at.mel'lt; 

\ ~ ,, ' ·:. . 

.. ; ' • ·, · : ~ ~ ::4;.' _ ~--~r .mee~e •.. ··· . . .. . "· , .,, ,', ... ·. ~\, .. ·.~:,~ ·_; 

.. 4 i :., ,._· .. ·· .. · IJ.. .. ~or.~~ AND'RRIATEn P<)UeliS · .. , ·.,s:':,.,;:~"--7'·' 

. Wlien '4ealms vi th 'tbe ob.)tct of enodureg1ns e:rtectlw ~'mternatiohtff''~·'' 

:·· .~~t·:·?O~~·~, , ~~ ~1~ intsr alia. ~~~~~l~~\:.-:\·l·~· , . ~ , . ,; .. _ .;.~·~-~~-;;r7~\~Z 
·· ·-~,· '·~t··eaqh-~~t fntena11)1 '1-t~(.,,ff~~1:~e ~.·l~e-· . 
em~()JD85ie-.· .~ ~e~tc 80E'l.s, t~,~~ .. ~.t~~ ~.~te1n •CN~~tbxdua 

:in .. 118:;--~l'JCf of. :.pe,.nte.;·. euch. e~u,i;t!lSt;l- ,AJhoul..~ et ~ · ~--~ 
possible leTtt~:ot··a~' ~tio!P~jt~·ae:: tin~~ be ~r&e~Jie<l 
mte£ elie by: ' ., , .. . ·. . . 

, •• •. • . /
11 (!,) tonditsau 

,. ~:' 



••(!,) -~t!'clfta~-&f-~tzedtr~!lis~~~tlfe-~··llYJejl'it'!Jl 
the ~li'f'el'ltt ~ticmal agreeilent•: • . . ,. . ._ , 
'(1) the a'bse1wJe ot q\i8nt1tat1'Ye reatrict1one 011 1nte~t'!oner·traa.e· 

.. : . · ~~-tor·-lhtJitllOe...'at.r..~w ~ .. oae, e»4 1df., acblti!Qe retrtir1C.t.iou: on 
. current ace~ ~ationat ('as ~11»4 1n tbe.Ar.ttolea .o.f ~reement of 
.; tbe :iilteW.:'t1rAill Mo$,~ JWid) ;· ·(11} '·a· red\icet JATei 'of' ottier· t~(!~r~··.JI.\ 

berriera and (111) & mintmum of cl1acr!mill8t1<m..1n-the ep~c-1Qa '<>t:··~b 
. / .... -:~d~'---~~9 _or~i:ny;·~~nt.~~Q~~~ ~·~~-~stu; ,~~1~:t; __ . .;··. ·<i···-~<· 

. · . ~ _·· · ·• fi (b l · · J\ 41eT•l· O.t ~r.~e.{_;;;t ~<xmvert~lil4 .Qifl.Bncle• · •rid 8014 ·~dcil .. :, 
.·.· . would bi aufftci.nt 'to .»nablA 'li' oOut:ltrr' to meet n.0~1' t!Uctueti'oaa ·tn 'tta 

.:tecu,tpttt ot. foreign ·exobense.; m4 · . ·.. . · · · · · · -' : : .· . . · ;, 

· ·. . .. ;: · "(o)· All inereaaed ·end stable tlow ot mtema·tianel ~1nVeet1siaQt :f\lbde ... -· 'l'h~ Comc1l elao recCIII.II8llde4 ''that each GoverruD~nt tum1.eh the Secretot:l~ · 
Oeneral, upc11 hie r.queat ,- w1 th estiJia'tea ·Clt ·tt. ·b8J.anee•of'•p811J8nta -poai t1on, 

and'• 1nf01'D:t1Cil'~ 1til relete<l ecccca!d :p:ou:ot~. fo'r•"t'tle· ·.eDaG1Ji8 yea~ end, vben 
appropriate, for a lonsttr perio-4.'-'.!/ '.: . · · · : · _·: · · · · : · · :···. <; · •· .;.; 

. ·. ~:- ~-.require¢ b1torDBt1on WOiald. o~ett ~,. - ·" · · · '· · 
(e) A quentitet1-re estimate of each oountl"J' 18 l>elance ·()'f pa1DJ8nts in the 
calendar vea 1950•' ' d . ,, . .. .. : . ' ; ... ·. . .... ·. . . . . i'•: ., r ~ ett; . _ .. ·. . . . . . _ :: : . . . . . . . ,. . . . . ..... : . . . .. . . ~ " . . . ~. .. . .. : :. ~ 

-. ~b) 'Cumllt tendencies encl cb01281• ·expected in the near. f'\ttUre ·m: the. · -'·· 

: ·: ·,.- :ooun~•a bel.lmc4 ·ot -pe1J1!Em.t8/ end its- ·economic policies ~le:ted·to''tlti.~ · ·. 

eob14t.ffJIItl8nt·. and -m1nt.nmce ot ·equ1l1w1um·in. the be lance of peymelita., ",: · 

! ·17+ ·,Aa·regerds the queDtttetive &etiJDete of the .beJ.enee :ot pe~nttJ in 1950, 

tbe emexed tabular form 'trith explenato17·Mte ·be,. :bcfen 4rewn up.-~.'~..o;!eret1on 

With >tb.~--ID~1cmal·Morletator Fund. ·-.~ta-··artt.·reca-uested to W.ppl.y the 

1Dtcmzt1cm requewted by .thta i'otDh Q()V&m~JBnts. whtch .an IIIO.IIIbere ·of ;the1 Fund 

~-- -:.:: ;.._,i ·"-t th&y ·~fer- · eu:ppjq· .the infoJ(metiCil' througll ·tl$· fuad, · which "Vi1l be in 
. ·~·· . ;. ·toaolt V1tb .it& correapoalenta 1A tb1• metter. _,.; : .... ; . · · .· .. ,: ·. 

18. As resarda ten&mciea and expected changes in the bel.&nce dt' :P&,.nti:i and 

nlau,d economic pol1c1ee 1 Govel".DJl18nte are requested to Hnd :t.Jle1r replies to the 

follow1J16 queat1~ ~rectl1. to. ~be u~wd Na_tiona •. In v.iev of the fact that 
• , ~ • , " ' ' • + • 1 " / 

the repU~a to ~~ .. queat~ona. o~•rmna. these. teQc'Mnei~s. rm~ pol:f.o1ee 7IJ87 depend 
~- .:_ t \, ~-· •• '• ,. ...... '· .• '·' ~·· • ~ ' ·- -.). -

1/ ~ resolution deal.l:~-·m ·a&itti~,- wit'h \e: are~t~l,·-~tud;Y ot -~··meni.eJ.e~ht·a 
ot the· 'bilalce ot: ltitemettOM~ peymnts ·. lJ1 1954· -1hld· ·~n 8ne]181a· of the 

·. ·;o~e• 1n :daM•~I'~·eJ.14'.eupJ)l,Y at the pr1il.c1~ ·oODIIboditie&. -~ . :- · 
'1ntet'a!lt1cmel t-.41t. ·:····.A· .. epio1el qU&sti~lre· ~OV'eriilg· tbe/1ntotW:t1on 

, ·-S"eelW.red tor tht.-: ~ .. wfll be aen.t. out· .ttt~e,iat'ei"-ctttte.•i~· _; ~·· .' .. :-.·::' . 

' . . ,, /to some extent 

. J . ... 



to ~(De 8~-~-t~ ~midi ~~'· ~'-~Q-~A9h Ill(.-·~·,,..-. ···t~····- ·.·.·, . ., •--'~-~.'!-.~~-,.~i-." .-.:··'hl~',>·.,'''':hH. ; .. '~\.1·.; ~L -~: . .' _ .. _,. -,_. '!>-~ .. '.;:; 
n~.-~9 , d~~~~wr'~ ~P .~- :.·· ;~ ... !•~ · R, ·, :. · ~·--~-~-:~·;~.~~h 

.:: -... • .. -· •• J / < .. • • ...t.' ~ -_,,;: ~ 0 . . . . . - l . ; • j •. • • _- ·: . • : •• • .-- ,>·, : • 

1"epl.J1ng tQ, Q. .. a"li~OI!-. +0-f.· -~tt·'.il>e''{I.'\I V• :•l-: • : ~ i,~-- : .> !.:':·-··• .'- ~; ;:!;..~·''·.:.. .'J. ·-..;...,. 
-y--.· .. :~6"""~··· ·ifid.i''~ .·. ·-t.~"~t-'',;;·$·:- '. -,>'.::::·,~~·-:_:_lt_t. -:-·:.: ~ ~; .. ,;- " . . -~the 

·-~~- ~:,.:· . .. .,·~· -· .7 :.•· ~~--~·: .~·t··~~ ._.. -~ o_~_.~J. ~~._.~..- ... eo. 
oo~~ry·_~ -~~t ~,w ~-~~ ~-1;"~Ul ~1QJMJ:~6!-e· .... 

': ., 1'•.. I. • • ) . , .~... - ~ • • •• ' ' ' ,.. f . ~ . " 

~iie~d ~;r 9.~~ ~~Qut:.t.lJ1l ~~ 9t-~~ta• ·-:In -pl,rt:~~~t_;'oamnent 
1- 1.: 0 ~, =1: 0 0 J. ·' 0 , ... R O ...... f o, 0 O ~ V'-. (. , > 0 

'9n th8 ··-~l?!:i.~_,:~ .. gf ~Van_t!,tati•---~ti~ ~ t-.., ;·~~-;: ·· .. ~·. -~~~ ,.tt 4 I: •'•,,, J, ..... l'\ •,l, •~~tl:· . :'"' ~ :.~ ',',' .,.., .' ' ,. • , ... · ' . :: • ·;"i. 1 

·rel!trt8t1cns ilal4 otl1W trade ~en, restr1:otiODa '-<:$ :f'orei~ ~~jteJ. 

~~.~t~d ;,n or ep~~~-~ tl_le ~~~~t~.,--;~;·~, . .o_~ DKJVense~t- <:4 :oi&:P!tal. 
J:' ,i. ) I, It ' ' ' • • ~. ·"'" • •' ' .. " ,t • • 

-~~~ln~~~n1?.,,.~~~-!r.~~t-.f!l~ ~:·ot~;~~es, e;ld GC tbe 
out1.ar4 .tl'fl~Wfe.~. ~t. ipj;entjjt, ~~~~~::~·PrO~~~. lridiOAti)io -~«Rent 
t~~~- _'~~i~~ ·--~ci' ~t~.i~~~ :,1.~lfi ·41ft•~~- .-t~t.ii:t·::~r.;_t~t:.ODS 
with ~~~tt'~~~~-- co~~,r~~-:.:~ ~;::~~t~.O~rt ·--.c~.1e, .• ,' ;,: ,:+ \:~ ·····~·< ·-. .. 

, , 1 bt;•· , _ --~-~S:t~ ~-t p~~~ ~"~ ~ et._ ~eitl~~·:.' c~no1e8 ·atld. 'SOld 
•.~ ~. ~ ~ 1 ~ • • • • • • ,' ~ • ' •' • • ' \ " • , ' ~ • # i o ':. ! '-i v' ' " 4 " ' 

si:8, fot a~ 1~~:1 tbat ·-~~~--'-~'.1!, ~~:~~IT to .• _t; ·.ms~J; :f'l~ue.tioniJ 1n 
• $. ~. . [ ...... 'i"' t \ ~· ; ",.. • . .~ ~ ,• ~· • - i' ..... 

it~. ~~ip~s ~:r -~-~re~~:•-~· .~:~~7-.-.-.-~t,::~~e- ~at~lBJ·exteAt 
tlie. !.ituat~·~ woUld ~ ~t t~~-:~-...1~8 ·c)t;',tao~~ c~e&'.:we,., .. 
~~~~-~~~-~b~-~~ ,~ --~- _- .. _.·.: · · . .-· ,v. ·~-~-Jr .. :' .. · ... - '::· -~", ·· i~ 1 ! 

.. ''-·~-:. : . caiument ~- the . rel4ti0S.h1p ·'bttween, rest~ot19ne; :oti: llore1:So.' 
' " • ' ~ .• ~ ' • ' ' -' • t ,. 

tre.DS:aot~ons_1 of_ t~ ld.~~.rlt-terred -t9 m ~t.i~ ·1ea, ~~Qve,; ana·, tbe 
~"!.,' 9 • :-r' ~. ,t :-: '_, ' •• • ' ' : ' ~ ' • • • ' I ' 

utUize.-~i<:?I). .of la~our and 9ther ~¢1o resaw:-ces. :· InWJ.Qe.W.;. tor.'~1 
-,..~,.\,l,f •' ·· •• I , • ,t t; ;I,, , • ,4 , • ' ' , - ' ' ' , 

whether cn.f'ricultiee 'in -~in€ !'oreigD t~tiOns have' htitmpehtd )'our 

Government in its punuit ot e.n -e:t'tective polio7 o:f' reducing unempl~ or · 
under-employment 1 or whether ~ :restriet ions on t'oreien tl"8llS8Ct1<ms bave 

aimed at ma:tntainins a high level of' em:plo~t. 

d. Indicate the ~1e1' -o0lll1triea, it tJD.y, with which transaotioaa *"" 
recently tended to result 1A -a -eurplus not freely available for f'intmc!Dg 

imports trcm countries ·w:tth which t~icms ha'¥8 tended to result lll-~ 
deficit. Draw attenticm to Jm.portent recont ehlmges 1J1 the- bal=ce f4 

:pe.1JD8nts as .a whole or in the b&le.nces with prinoi:pe.l tred1ng ~re .. lmd 

indicate the oauses ot auch changes,. It pr~ produc;ts pl.tq a ~t 

}Brt in exports., COIIIDent Oil the etrect an .xporte o! reoent trends 1n the 

external. :market far -eacll 0: tbe major~ prodUcts, 8rld ell the irlte~l:ate4 . 

ohonges 1n the valt» and eompoe1tion ot imports-. 

e. oamnent 011 the -e111mses m the 'balanoe ot ~s in 1951 *' 
e.re lialy tA -"-~t tran ~iet!Re Wld ton..ablo t~ in tbe prioea 8tld. 

:•:-:.F·t, · . '. jq"ff!!IZd;1t'¥ 



' •II. l )r ,ollf• ~ Ja{\e
.. . . . ,1·6· .: • 

~ •• Ill' • ... • .... _.,. 

~ ll 

~ .. ~ ... . ( . ....... ='!"; :~'1:-J:.~"~ ,·: :· .. r ~c· tt .· -~·"" :)~.::! ···~. :~· .. ~t •i t4 tt' __ ~ , • .,_..;'!-·~ ·~ .\. t ~-; ,1 ~ . .':/~ 'f ; .' ••• - ,;,.J· .,.,;': ... :·l~ ~ "' ' ..... :, 

~~~W'f-~ ~-~-~ -~.ft~~ -~·· ~ ·~--~~-·~~88-~_:,~t ~~-:r 
~to the eount17 is exter.oel tre~ot1one ond from .~o~·~!~~ ~-~. ;~ ... ; 
~fAA'-~:\~~· ~.~~-·~--~ad ,~ .,~,~~~~· :,f?!. ~· ~cete · 
-~e~:tt --~ .,~ :}(~~ in ;~-~~~!8--~~:!'-~~~t.~.~! v~r~~~~< ~pe 
~-.1;~,! or. t.n ~-.'~~~tt~--~:·.ac~1'f:e .. 9.-r; ~sa~-v:~ ~,lf~• ~itJ+ . 
~~~-;·~~~~!.~o~ JF.P~.J?f q_~ .~~~~,-~, or o~~-;r~P;~~# ... a~ ~ikelt 
-~- -~~1~te ¥· ~~- ~:re. d1:~1~t~ .. ~~· -~"~-~1~t, ~tt~~~- _C?f 

'~~~: ~ ....... ,.. '· • • . • .............. ' . ' •. :. .\· · .• -~' i\ • . -

.. . ~~ , l)l~QB~ .h~ ~ c;;ba~«, .q~~~d. t.o. occur ip.. ,th~ belsnce of 

~~~~ ~· ~~1, ~i. )e' }.~k~~ '~: ~~~~~~ .. li!r~;: c~~: 8 ~otim~ ;pol1o1es 
qt.~. \fpee ~'e~<l-~ 1~-~•~ .. ~on 1~!~~.. _Mt;»~t.jl&rt~~~rl,r_. _1f there 1a 8 

pressur.e em the )8lallO~.?~ .. ~~~t~ .an~ ~~s'"'.;Plt."JY!~~ ia __ e~~ted to be 

~~~~-.:9~·-.:t" <U.8$p~r.Jp -~.25;1~. -~~et,.. -~~ 1~ \s~m~ .11•11 ~t 
~~1?~tbe ~~~~--!'.~~~:·.~-~n:~~~llt .~;xe~ ~~llouji ceu~~ .. ~etic 
~ttmpl~~~. o~;~t~ .• t¢c ~~;~nti .;.:~~nt ~ t~·-~.~ of the 
:r:"fotp~~on~ti~ 1n_,tbe.·~~r,y~s .~.~~~.;op. ~nd _ _:;r,!3~ th!it m1s1l.t. ~~.t from 

• . • ~ . • ,., • ' ·~ • . • • l - • • 

S\1Ch 8 ~J;l88 1n policies. ccmver&&l;Y, if the existing pressure. ~ the ' . " . . 
ll$l.ePII'~,. <;>f .~nt' ~ ~~oted 't9, -~"~B!'.t. .. ~~~Qjie bow the ~OUJltl'Y"• 

... - " .. . . .. ... , I , '• •\. , , J • • • ~ • ~ ' ,. • 

~C?pn·~~ p.olip~~J'. er.,, .111m~ to~ ·~:f).~d •. ~. .... , •.. · .•. ~:;· .:: , 
~-· . g. . C~nt . on. -~111 o~:r eep~t .Pt: ~ }Je~e of. .. Pe1Jil8lltl\ .~~ releted 

.. • 'J. • • • • ... ' • • • ' ., .. '~ .... ; 

~bleme vh':_~ hf~ no~)~•~P. fe.~t .11~. ~n the _F,B1(.~ow ;ll~~ti~ ... ·'·· 
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. !'age 17' · .·· ·· · · 

ANNEX 

QUESTIONNAIRE DEALING vTITH THE IMPlEMENTATION OF 

RESOLUTIONS 290 (XI} AND 221 E (IX) OF THE 

ECONOMIC AND SOCIAL COUNCIL CONCERNING 

FULL EMPLOYMENT 

/ESTIMATED ~ ' ' 

\ '"" 
l,'f' 



--- --
·~ 

ii'"- ."1:1-t!'J .: •. 
!It'!-. 

Item 

ESTIMATED BALANCE OF PAYMENTS OF 

Credit (plus) or debit (minus) balances on account of items set out below, in 
millions of United States dollars. Conversion rate used for domestic currency: 

IN l9SO 

~il' 
• ....... 

C» ....... 
-~ 

This form should be used in replying_ to
Question 17. Before completing the form, 
please read the explanatory note carefully. 

Of Which iD tranSaCtiOOS With I I r 
Members of 

TOTAL Umted States I ·I Rest of Continental Council of 
ILatm American! Rest of World 

and Canada Umted Kingdom St 1. A OEEC Mutual 
er 1ng rea Economic Repubhcs 

Assistance 

(1) (2) I (3) I (4) (5) (6) I (7) I (8) (9) (10) 

..!: 

t 
ade

,y -+ + ...... . ' . 
J: Merchan ed f o b. frootier. tlng country . t- -..... . . ........ . -

Export ed f 

0 

b frontie . .. . _ __ - -t-- ... . ... 
..._.. .-... ..... I -

- '-,~ 

.. .. .. . .. .. .. ----,+-- -~ ortation • · · · · · · =l-1.,.,..., -
3. Foreign travel 

4. Government transactions not included elsewhere . 

5. Investment Income . 

II. Other services . 

Total, 1tems 1 - 6 

7. Donations: 
a) Private . . 

b) Official Y . 

8. Gold movement: 

a) Non-monetary. 

b) Monetary 

II. Capital transactions: 
a) Private ~ . 
b) Of official and banking Institutions: 

i) Contractual repayments . . . . 

ii) Other long-term transactions !/ 
iii). Short-term 

All items, 1 - 9 !1 

t --------

---

-1 --I I 
I __ _ 

I --===-+~---f 
~------~--~-4-------4-------4-------+~-----+-------+-

I ----+ ----

~~~~~~-t_=t_--] ~ 
t Y See Jollowlng pages for additional information requested. 

f' , -
:--...---

}'-

~) 

.-~ 

' >'<~ 

.~ 
\ 

"-' :;-: 

.i 
"~~ 

.:fl 
·:9 



"--. --.:· ~~, --~~ ····, .... 'f'; ,-,: •, ..... 
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. . . 

Item 1. M8.xYhO.nd~s~·.t~. ·. ;, :_-c,. :·. '- • ·· _' .,_ .. •· ··~-~· ·y :. ·: -' • ,· 

Show in a special ta1iu , .• VarioUs Md1tf0ui tO ami 4etfuct~Of1S frOm· ... " 
"s~iai;,. trtida; -~~ ~~~rde4·':lli:'t~8de:·n;~~ ·t!i.t~:iaa to· be .1184e ~n order to 

arrive' ~t 'i.be· '·risiu-es ~te~i··in:. t.b8 baianoe. 0~ :·~nte 'table. 
Item7(-b') •. ~6n~tibna;···'o·rr1oliix·:_• .. ·., : ..... :~,}_..,. 1 __ · ~.:i.·r.:· :; ..... . .• 

List': ~~~tiona' reo~iV'ed ana· sranted uilae'i:- th"'~··· beM~.. :·; . 
Item 2 (a). ca:pital transactions, private ·;··!·~··. .. 

Specity the 8.IJ¥)unt of <J,ireot 1nveetmente if info~tion is readily available. 

Item 9 {b). {ii). CaEital transactions, o~ of1'1oial and
1 
~9: ~t1'but1one, __ ;· ... · .. 

oti'le:r lo~ tam transa.otlone · .~ ... _. . . . . 
:.:,o?::··.u.~:Li~; ~iuits dr~wn d~~ the' year~('$~ :~ac)lJ.~· re~ived or· e·xtendedi . 
·~:A1i:·items <f:2l · · · · ,. : , .;_: · ·· · ··· .. : . . ... · · · : · ·_ ~ _·. · · 
'"'ttf_.,,.~·j •,, •. ·, •~ -~, ~· ~ ·, .. ' I' •~· 
· · ' ·' ·Aif¥ 'ba.J.a.Qoe ·in the ''",foteJ." C9l~ wil-l repreeent· erto~s and omiaaione m:·-the , 

.·, •""~• ' 'C! i' ' • ' .. ' ~ , r , t ' 1 ;,.. . · . ,. '' '· ' . , ~. r 't· . ~ , • ', r 

es't.ima~a ·for :iria.iVid.wil. +t.ii,_Y,~~~co!ti Wble~ iteM you~ ~l1'8ve to'~ prima.rn., 
atrected bl/'erro.ra'·ana einiesione'~ ··t:' ii;'~ ~--~ba, ~~f!A· c~~ifea ~~,-·~sid.\ial:. (in 

whtc·k ca~· the 'tTow•• .coiumn~whi ·~e eXaCtly), 1Ddita~ ·the 1~~ m:· que&~icm .• 
··' · .• :f. :·r·: E~eiflf' th&. ''Tbt~l" o·6ii.\mn) a·h6uld balanc;e, tlie~ subaeqi\e~t 9~~1.11iSa ~·. rt~·-.·. . 

' ' " '. : ' . •. ' • • .. ~. •·j. •• > ..... 
likely to do eo since tbe table does not contain ah ·Hea tor "mu.lt~i.e.tera.:J, . 
settieme.nt"; (ah~'ing~ for' ixiatanoe t~ u~e of fore:i~ ·;xclianse b~l~;,{held 1D 

• 1 , ' ~ I ' • • • , 1 , • •', : " • ~ ,~ ~ : , "• .-: 

one oft~ ·a.~aa s~cified' in' aet'tlement of'' a' ~efic1t with anot~r 8J:'ea),.·, IDlicatAt 
.. • ' ~ • ; -':. 7 •"'"-.: -

tbe nature and amount of·auch transfers. 

S.~.C,fal'?~c¥ts ,. ~ -. ;~ "' .·. : · ... :: . . ·. ~ ·. .'... . ~· :· .. : .. :·:..·' .. ;.W ·,, 

.. '· Tilaicate tlle ·effect oh· the .balance of pFJ.ylllents of en;y important e.P,JoieJ: 
~ , .. ,:, . . ~ . • • . . . . . , ~, . , - .- i : :' •· r} .:'1\.~ ~: '-1 -~ 

factors that ha.'ve i,u'luerided t);le' tore'f@n tran88otione :in 1950, e.g. ctro\ight~·· · .· 
. ,: .·, ... ~ '. !' .· .,. ' . -. • .·- ·.' •.. ~~-- , :,~1. '. ~~~t~.l· 

· o~ncy de'ValUE\tion;··politio8l evente, J;)r~~e nio":~m&nta; etc. . ... 
' . . . ·.. ~ .... - ,,~, .. · ... ~ ~ ,,. 

. . .. E.xPLA.lfATORI .D<n'E ·TO TAB~ ON ESTlMA~ ~.OJ. ;EIAYMI.Ufll~ ~ _;.1.~0 
,t , . 0 , .• •• _ 1 t.. • . , . ...._ ~ r, , _ , , . ,, , , f: , _....., ~,. ,.. ~- ~ ., ·\- ,'- ~""';. , , 

.i. · .. ·, . ·'l'be ~uJ.ar· fcn:m -1e .ainiila.r to •table l1l of .:J:Jler'·~.v:!a"t:Sd ~~a:Dd'f)':ot ' .. :..·.:-·' 

.~t&.;S:cbea.-Ul.e·" m .. ~: .Internati~: ~nettU7 'l)md~~-~:Bal~ .. ol· l#!!'#!t . >:· ~ 
Me.nt¥Ll. ~,s}led. ie.n~ .. 1950" ,after. om1ss1~n q:f .·cex:tai.ti: dfitai:l.,. · Th6'·:4.~~f1.6#,8.'11et' 

' , , · 1. r .. . 

Q~·'P l»:l~· an J.n ~e~ll:t .v·itb, ~se. ~f the-~"' / '" · · ., . · . .i- . .'' :· .. ~. ,_:>'~' 
· ."'Po~:tl!~ ~1(hj,'?~ ,-do· no~ fj;pd .. +-t ~ee ~ble . to .ad:o~. tbe ,:-~s.Md: .cli•s·~f~t~~- ··· 

;_ . '9Jl ~~· ;po.in!l;&j s.~ul,1t"·.PUt»Pil illfC»."''IIltion fer, ;i1:.&1Qs c!iffet-111i$· as: ·11 ttlti --~-'~1)~ · 
' . . . . . . . . .. ,:,._. . .-;~~ . --~ ~---~·) 

/troa. those . · • . 

' ' ,1,, • '~'if·(> 

... 
'·' 



troJn. tho~·-· -indi~a~;~~:.:~~e ::~~~; ·-fi./ ~~·a~af ~.: ;e~i~ '· t~-. -~~~ they 

use and, if possible, to give a ·rOUSh in4fc&t.ion of tbf ~t:~~c:t: .. 9tl t~ fi~e .: . ' 

eupplie\\ of · tb.e deviation. from tile· definitions s~*'ted ~lOll. · -· · ·~· · ··: · 
• 1. • • ... ~ • ' .., • • • • j • • • • ~ ' t • ' . •• • .;. ·' • 

· G9V:eX'l'lJI&nts .ref!Pozisib~~ foJ:. ~:.~1etrat~on of Non..Self-GO~e_rn:tns. , ·· 
... : . '. . . ~· ~ ',. . 

Territories are req~eeted 1\Q :-tUl 'in a eepara'he table ·for ·tM.~e territ~ri~s; 

or; if thie ie no~- poslible, to sup~ly a state~~tJ.~.l¥.~.t'-tiEt:theii impo~~ ~ 
export of merchazuue~ -~ . .sold.~·.othe;r·e~te~l trensactione··for w~ic~, · : .. · 
1nrormat1on 1s readily avauable.. - .. ·. · -···· . · ·. . . . ; 

I, 

'•' 

''. 

. '· ·,.;, . •' ' · ... ·,·.' 
-~~cal tti.&tribution · ~- · · · _ - ...... ,. _ 

: 

The. sterlirlS area. .(co.lumns· .3. ~ -4).. incllld:ee (a) the 'Coll'lliOnwealth' coUntries 

(includine protec~ra~e, ~at terri~or~e~: mandated territ~riee and terr:fto~ie~ 
' ' ' 

UDder condominium), exoept Canada, the 1 ~lo.rEgypt18ll:sW1an and' the _New-'Hebtides; 

.'~ .Cb) B~~- Ioel~~ Iraq, 1~~~-i:.~:·tbe·_J;tashim-ite ·.Ki~om of the ·Jord~~ · 

. The continental members of· tl)e:~~iiati~n for EurbPea.n Economic·: ; · 
. • J - ~ . . ' . ~ ·~ c • • \ - • ; 

.~Q~perati,on {o<?l~ 5l ax-. _Aus~~~; ·Be~i~:-L~~bo~g, DenDiark, · ~anc~, the 
,· .-,h~ral ~pub):ic.of German.y~ Gree.oe, Italy,. .rN~tm\l:'lands, No~ay,· POl't~ai, Sweden, 

'• ,. ,. •. ,. 't ' -

S~itzerland,, Trieste and Tur~y. · . · · : ' · ,: 
•. ,t ' • ' • ). 1 • , : •• • 

·- __ T_he me,mbers of the Council of Eoon.c:>m1c Ase:tsta.nee ·(col~· 6)i :tmr Albail1~,. 
~~;ia., dzecho~lovakia, Bun8ary, Poland, .B~ia ~·.the ."Uni~ .of Sqv.iet l: 

·) S~i~list. Republi~s" . ' ... ., ,.. , '"· · · · . ·; .. :· 

The blank col~ (9 and 10) 'llJIJ:1 be used to e~~r transactio~ with aW, .· . :. 
' ' ' 

oo~tr,y or are~ that .j~ of s:Lgn.ifioanoe to the reporting country. 'Goverriment8 · 
;. :. . •. \ ' • ~~ - . ... \ ., • J •.• . 

res~~i~le. for.~ ~~istratj,on of No~..Self-..Govemiilg Territories, are'··· . . 

;requested to oa~r, ~·one of these columm~, f:tg'l.l,t'88. f~i'. their 'tra.ns_a~t1ons. 'wi~h 
' . 

tbese . terri:tor-iee. • 1'' . : ~ 

Tran&aotions other than sbo'l't .. ~~ c~pi tal -mov~ments ~hould l:le allpoated. to 
• .t ' • to • • ~ ~ •• • ... • 

tbe country· or· .area or -.hteh the··~roreisn Pe.rti.c:tpant Ce .@. ·exP9rte_or ?:r ~porter} . 
) : . . . ... 

is a ~~~dent:. Short~t.e-Xm capital movements should· generallY be .4l'+li.ocated ·'to 'the . 
~ if i I • 4 

·i ·~ouati7. ox-- area 1m.91vod: ae:cred:iWr ~ d~b~r;' tm'.w,·DiOV~me~tp-:.1~ -sterling •.···.·<-
'balances should be ebown in tbe. cOl-, for the ·uni:\-.ed K;~dom. ~~~ when.ar~iing 

·• I · : ·. ,-_ F .. 

· ··t :~ ~t;Lqne 1r1~ ~tber oo\m:Wies •. Ill: the latter ease a.· "multiiate~l. ... ,, . . " ' 

~-,·t~JQen~" ie !nvqlv.e~ wliil~h'.abciultt ~ :recol'ded, :in a ae-Pe,ra\e · nl)ttr· {see'·p88e 19) ... 

Ollanse& in balances w:itll. the Europeap. Paymants Union that ca.m;ot ~ allocated· to 

/ezq ot 



!, 
.1 ' 

an.;r·of. .the.·c~~tea *·~.'r~~~j~ tl·z~~--~~ ~~~~.Pf ~~1~" ~
bllt tb:I.Af.:t~t.~.~,~lm.t ~o~;p__.•~.~ iact;~ted-~ :..::·--~··· ... ·. ,;· ,.~ .. 
' .. ': Adv~~4:.b7 ~. ~~~· .. ~-~ ~.~ ~-~ ~-~.:~te~,~~ 

Ba.tik ·~~r .. :Reo~M~t3;on ~ .De•lo~:t eho~ -~ ~•:ted d~ctq to- ·t)ie . · · .. 
' ' • ' ' ' . ~ ~ ; ,' ' " • • ' ' ~ : .. • • ' ' ~ !. 1 

coun~ .who~~ :P~~- ie ·.in.V.~l'Vfl~·-. :~~ :'.{· :, •·. ~~ . . .. ·.:· : .: . ,,,;:~ , .p~ 

· .' : :'r:~~ ~~e.ph~el .. d1e1!11~1lt~Q.l!~;of_ ~:e~,-~ ~. "T~~".~~~~ ~sb~~ ~, 
eertima.:~~:-if c-~le~ 1¢'011D8t1on it _not ava"l~~ ~ In .case. •· ~-t1mate ~ 

• ...... ... • ' • • " ~· .. ) ~ • . ' .t, • • ~ • ' • • • 

be made 1 please enter. -~~ · .d1st:J;"1'bq:tf~op · o~ the· ~~8 ,for ·wbic~ ·izU"OJ'II!B.t~oa ).• 
• • ..... '.. .. • '•'' • u . .. ' ' ••• • . • ' ', 

available; ra~r tlla.n ~avo. ~ .. oo~\DIJD ,'blallkd , .. 
• -. '• 6 -· • • • • .,._ 

'· ·.t:. 1Ii ~ase ·.of doub:t re~~ tbe princip~e. of .. e.Uoeat~ the .~actiODB : 
• ~ ... • • ' • ' - • f • • •• , • . • 

. by ··cOWrtrie& and areas 1 ,ple-ase ~io.a-~ 1n en aceoap8Zl11l)s,~.note _what.- o:r.*tte,riOQ. 
' ~ ~ • ' ' ' •~ : ' • - I I ' '• • '" • ' ! 

was in f60t ;used. , · · 
' i • ,.. 

''! .... 

- •. ~ .·. . . :·. 

.Ite.......,.m......,l • ._· _Me.._.rc;.;:.;;.;.P8:~!:.!~-~~ · ; .. . :· ·· . ! . 

· .1 Beeid~e .goode ·;So~;~· ~ ~ouetlt, ·.~~ i:t;o~ ehould, 1ncl~~ ~e ~pq~d or . . . . . ~ . . ~ . ,,,, .... .. ' . . . ' ,.. . ~. . "~ . . . .. _, ' ' 

imported as gifts or :repa:retione. Such Sifts or reparations ebo~d ~ "o~~t" 

by an ent:cy of the same magn1 tude una.r tJle head illS "Do~t~9lcW" ( t~m 7). · ... 
.._ ... ~ .. • •• • . '' ·A ~ , . 

''Merchandise'~ ;incl1.\dee e1lv.e~. ·bW.liQD ~·.:de~~»;oe.t1ied ~Uve·r· ·oQ~i .sQid · 
~ ' ... . ., '' ' . . 

trens,eet1ons ~ eh~ in. 1-W\11..8., /Ge~~ ~:r~e · ~ludee, beeid~• ''~116ct&J.: · 
' . ' ' . ·: . .. ~ . . . . ·. . ' ~ ', . "~ . , .. 

trade'~,: ·fo~1~~p.roc;uce4J good~ te-.~po~d fr.om.-tlle, doroe,atic ~t orJ~~ .:. . - ' . . . . •' . . - . ~ 

bonded warehouse, and imports for·_re.,.xpo:rt aqt .. fJD'Fie~ :f.P..t.o:,l>~d ware~~·." 
I ' • ""· ' •' '• • ' • 

less withdrawals. fQr dproe~Jtic·.consumption. AdJUS:taont~:of' tre4e t~e .• ~oz.ted · 
• , • • ••• • • "" • - "f • 

in 'tirade· ~tw;ne bave. frequently ,to be. ~e for cQVe.~ as w~ll. as. lTal.~t!Ciri .. ; 
• -. • • ' ' ' " \0 r *"' 

. ,AJIIOD6 e.d.1l1Stmentfil :for Qov~rase are a.dd11(1~, ~quire~ :for items. euch .. e:e -~il,ver, 
• ;, ' • • \ • • • ~. ;t • ... ', _, ·- .1 

parcel poet, fish oaugldf by. domestic ve~sel13 ~ landed abroad,. ft'o~t·ie~ ·.~ 
'' ,,'' 'c ' I <' • ' ' ' .., ~ I • ' • • ' ,. '!> , '' • - ,.J .,: ..,.,,., 

e¢ ;~if-ts~or·.~pe.rat:ione .ink~. Adjue.~nta' 'tor valiJ.a~~on b4vt. :~~~·t·~¥···wt0 
be~ _fol:" ~:ltport duties:,(i~.not inc~uded 1~ ·tbe .. ~<!ord~d el;po~~ .v~~).t,·#ol!'; 
.over, .... or ~e.:r.;ov_aluatio~ 9_t. goods.. bo~t ~qm or ~ld to· subs.1diF,iOI.t.1 ... ,tt~•.'f.. ,~ 

• ' ' ~ • • ' '" f - • r • • ,, , , • 0 ,I 

; ~It ~-rolW,ltUse ~porte c~t. .be oOJ11puted; t .oo.b. this .. should ~be··~~,: ,. 
• • ... -· • ' • • •• .. • • • • v ' t • .. ' . 

(see af~ .;i·~m ~ ... be·l~);. ., ...... \ ,··, . ,· : ;: , r ; . 

Item 2 •. , T!!P!,Rg=t~t:l,o~ :.· . . _· , . . . . , ·.. , .: . .. ~· .: : ... ~. "-
: . . This· 1 teJ& ,rep~•ttJ.- :~: :Q~l&n~ ()f. t• · ,fotJ.~-inS c~.i ~ ~: ~eb~t,·!'-~; 

C·red1t. (a.) Gross freight e&l"rlbd by domesticalJ.y .. ope~~d ~~~i~J::s on.~~ 
and in traffic between foreisn points, and on transit ~f'~o 11~-~UI~:the ·~- · 

.; • :. 1- • .. ' ... • • ;..v~ • ~,. ~· ' ., . .. .... ~ ..... ,. 

·, cpW1t17 ,. ·(b) :pass~~~ ·~If :~ ·~flli\iPb.o¢. ~ex~e. ~qe;ife<i. t~ tS>~~is ··bY 
. ~ . . .. - .. " ~ ' ~. . .. ', ;. .. ' ~ ~ ' ... . . ' 

d(ID$~t.~oal;L;r-ope~ted.' s-iPI, .S@d~~-aj:~~t :~, ;\.1\~tional. 88-l'!t~ Qr. ~tlle~l .. ) 
i ' '0 • ~. • ~ ~, l, \ • t • ! ~ ; • ~ I ~' .. ;. : , ' '~ 'f. '< .. ' .: '',•• '' o • > '• ' • 

' .. 
'.. ·~. j ' ' 

,l .... •• ...... ·:!.£.. .. :.J,:l·.t_'.!.:· ~~~ ... f'l •• '· 
... ... .... f ·~~··' - 'I~ • •• (; ':J.: •' f .. ,-



outside domeet:lc ten1tol7, (c) .:port.d~~~laintis b7 f'orei$ix..operated ships 

and aircrs.f't With~~ reportin6.countr:Y 8Zl4 (d~ obal"ter..:b1re ;f,'eceipts • 

. . 'Debit,. :·(a) Grose fr&·isht paid on import$ to foreiSfi.;;c,;pe):e.ted carriers as well . . 

as t'r$ight paid to foreign--operated carriers for transport services rendered 

1J1 domestic coastal traffic or within the terri tor;y of· tbe' reportinS country,· 
'· 

(b) passenger tares am shipboard ··~penses paid by residents to fo:reign:•operated 

eh±pe and airo~t 1n 1nternat1o%1EU eerY' ice, (c) po~ d18bureements abroad by 
• 

daD:~~NtioaJ.ly .. operated oarriere:··e.nd (d) cbarte~·hire 'paiulents~ · · 

The above defini tiona are baaed 'oe. tbe assumption tbat impOrts as well 

ae" e~rta are shoWn t .o. b. in 1 tea .l, fllld that payment& by fore 1sn v 1si tors 

to~·.tnnaportation \Within the reportilig eountr,1 ae w~ill .as by domestic visitors 

tor transportation a'brcll:aA, other that1 to i'oreign ships aud aircraft in 

interzl8.tional senice, e.re record~d 1n 1wm 3• If tl:le Moounts cannot be 

&l"1'8zlged ·in· thiS 1118llner; tbe · SCOpe Of itols l 1' 2 ·and 3 aS reported Should be 

cJsarJ.y defined •. 

Item 3 ... lo:n.:!§l trave; · 
I 

This entry ·represe.nts the balence ·of tile follow ins items: 
Ctedit. Expenditures of foreisners ~tourists, ·business travellers, students, 
sovernment officials, etc.~·). v.ieitiDS tbe ··:reporting oountr.r, inolw:Un8 their ·· 

pen~ent for transportation rtthin' the country • 

. Debit., .P~nte to t.o~.igners by :eeidents"of· the repc)rtin$ co"imtr.r tra.veUir.18 

outside. the domestic territor.r, excluding passage ·Snd 8bipboard. expenses paid 

to tol'eiSJl ships etld· aircraft ~1n international service· .(enteJ"ed ·against item 2). 

Itea 4• Gove:ri:l~De,nt transactions not included elsewhere · 

·!hie heading includes foreign receipts end expenditures ot the Govel"J3De.rit 

of. the\ reporting countey ·as well as expenditure in that country of foreign 

Gove:nllllents. and of international agencies. Amo!li> items 1ri6luded mB\V' be mentioned 

diploJJJatio and consular. expend1 ture ~ contributions (except for investment) to 

international ~n.cieB",. pensions, p831Dants to or from Non..Self-Govemms 

territories and military exiJ8nditure. Items not to be included here .are· 

SQV-erimtent mports and:' .exports, ·mte:rest on government debt, reparations S.nd 
goV.e%'1111ent grants and 1~. 

, .. • " ,Jtt.. 2;,: , lqv~t·nt incOJne 
. · 'l'bie item reproaente curre:nt Yi~ld ot capital. Inte:i-eet and dividends Paid 

'b\1:t 11Dt tra:nefe~ ebculd. 'be included and· otieet.-'under "Capitai. Transactions"., 

T)le a~. proc'duro tt~uld. be foUawed, when possible, . in the case ot Ulldistributed 
. /profits. : 

_., •'' 



profits from ·~a!wct,.,:!liYe&l.aient&,; that,.isFhltee~t'a"iii· ooaiai8rc:ifll Pzo()ps~ .. , -
or 1n enterprtse~··thab ·are ·etfeot-1vel.7'·c~tro:o.e-tt··-'~s14enti:ot :the· 1nvest1Jls ,_· :·-

countr.r.~· ·: · · · · · ,_:. · · · ·t. ,· ' " • I 

Item· 6. ···other eei'V'1ee8 ·' · . · · .._ ·-. · · -,. · ·: :' · ~- · ~ · . . '·": r, 
';.. l •• 

Thi's headirflB 1ilc'l.ides-· .... Z•.but·1e ·not ·rt:ta·tticted .to .. sUch· oP,l-at1olls-: ae · 
insurance, ''lnelud.Ul$ marisie iBS~ance ;-' e.mill68. 'ot. r~t1e·r wo:tkere; 'iia'Jl888•nt'· · · 
feeS 1 bl'Q~ge fe&'S' { ffim · l'eJl:'t8J.S 9zl4. r0,Y&l't"f8s •' ·'. , > • ·i . . . ; : ; . -

Item 1. .Donat-ions· , · · · - ·. · ·; · · < • - · • • ;. ·• •• •· .. • • • ·' • • ... 

(a) Private. 'Inolude·besides e~ta· "mi'btallces (otber·then tor Own' acebUilt) 
such items as institutional remittances, lesac1es, i.nherite.nces, etc., endl t~ 
the value of' pro :per-cy beloJ.l6in6 to e~ts 8.IJd 1Jia.1slWlt&. 
(b) Off1c1e.l. Include tbe value ot reparations, even if in kind., 1n which ce.ae 

the entry serves as an offset to 111ero~1ee or aervicee, srants tram or to 

foreign off'icial 1llet1tutions, iiJiolUd~ snmte bt the Economic Cooperation 

Aaministration. (Loans by leA., oc the ~bel' ~~ sltol,lld be clealt with u 

oap1 tal transactiOilS.) 

Item 8. Gold MoveD~&nt 

Tra.nsactions in gold a;e divided into wo it.ae, non-moneterJ (Sa), which 

are e:tlJI.ilar to merchandise trade, ~ ..-met.ary (8b) which are similar to 

DIOVements 1n foreign exche.Ilse holdin8S• ~!'be total ot these items equale foreian 

transactions 1n gold; but distinotion between tllea can be 2ll84e onl,y by takiDS 

certain do118stic transactions into account. Item 8a, tbe · "nonooJIIODetar.Y sold 

movement", represents domestic gold production and private d1s·boe.rd11'26 (credit) 

less consumption, increase 1n mine inVentories and private boarding (debit). 

Item 8b, the "moDetar;y gold ~vement" represents the net increase {dttbit) or .... 
decrease (credit) in monetar3 gold hold~, not oOUI'.tiJlg ~· 41le to 
revaluation. 

Since each of tllese two items 1JJA¥ include offsettinB domestic t%'8ZJNCtions, 

frequently onlJr the total oen be divided 8DlO!JB the geographical areas 1Dd1oated 

1n the table head.inss. To tacilite.te reporting, the two itel118 have therefore 

been entered in the table 1n such a wq t.bat tbey oan eas:ll¥ be comb1Ded 1n tlle 

area columns. 
Item 2• Capital transe.otioll8 

{a) Private cai1te.l. *1\l.de .. ( 1) lo.ns .. te:na capital ~esct:lozw ot resident 
I I 

individuals or ._e.nte:rpr1~s, other than bemtina ~titut;J.ODII, wlth tores.saen, 

· · /fmii ( u) ehort-tftll 

I 

.. 
' 



._... ... .., •.; ·, 

.... 
eat (11) ehort,.te..,a oaf1tal;. ~t~OI:\II :tJrtolrinS /._ c~ · 1n tbe tpreisn . 

' ' 

ua:eta. or debts of ~~h 1DI11v1cluala o~ .en~1aee. ·Govenant~wed ·· 

lo~ ot private enterprises should be deal.t with as "otticial.". 

(b) Official and ,banlc!PS 1Mtitut10f!• ~ludes (1) oont.rac,tual reptpen"tp, · ~ 
(11) ot.ber. :J.ons•tem tnmsactiODS, am (iii) short-tem transactions •.. Tbe ·last

ment1cmed .1~m incll.\CWI, inter alia, ~· .·m outatendinS c.le.imS and 

liabilities under ~nts 8lld cl;earillg asree•nts, ip' liab111tie8 to the· 
~ ' ' . 

Intematione.l Monetary Fund ~ tbe In•l1l&tio:osl B8llk for P.ec~nstruction .. atld . . 
.- J)evelo!D'nt, ·in 80"8l"QQBnt tJ;"ade c:red,ite am. 1n tore1sn exohanse. reserv-es. in 

' . ' ' ' . 
' .. ... ' 

.. :· 

/III. lEPLlES 



' 
I 

J 

_... ' 

_;:F ·' :;.,; :··' ·h .:AU3TBiA 

.,, .... ·j, : (or1g1nai-·text: Ge~) 

,~ A..'' IXH!!&rlil · FtJii EMPWYMEN'l' OOnclEs·:~ 

· ·: -'' T.~; J'U.u· ·Emi}QD!nt stan~a 
. , . I 4 

.Question 1; · · ._to _ •• · .. 

The :uaintenance oi- ruu· 'employment is om of the: most 'important. objectives. . .- _ 
' ' ' ' . . ' '-; ... 

of Austrian econanic policy. An of'tioial "full emplcl'JDent o~4&rd" I witlibi' ~ ~:-

me&n1Dg of the uni.ted Nations resolution De'lltitmed,. .be.s .. bowe:ver .not Jet been;~, 
established·. . · · ; ( _. :· ' -. . . · ·•.· · .( · · ·· .. • · : :·· J . :.~ 

In Juit lAst year, a ~cial camnitte& 6f'min1.ster.$7to deal.'With the. 

prevention ot unemployXr~ent and the l!B.:ln1;ena.nce'",~ tui1 'employment 'was set up in. ;. 
the Council of Ministers; ··it is aae:Leted,"bf·.a·"~cUns-'·1nte~m1n1sterial a.d'.iit~ 
committee. The inter-ln:inister:lal ~d.Viaory cOJIIlittee has been concerned1 _-.a.11ic08 ;-: ·: 
oth~· tniDss:, ~th the problelii br the estabUsHmitnt ot a full .emplpl'ioent. etAn~. 
and nas iliatruoted the Austrian Insit~te tor·,Eobnc:lll1c :Research to undertake the' 
n~~ei:u:u.\ry' p~pli-ato:cy work' for the de:f'1n!tt• of a full ·omplcyme~t s~aa~.· ':i:~ '; 

• , I • ', • ' •' '. 

is propc)eed to· eipresi:J the standard 1n the form ::Qf·. -the . ratios of employed '\;o. . . 

unemployed 1f'Oi.kers in reph,aentative ·oecup\~ibeal·grwpa~ Jllta rel&tiilg: tp_- 1~ 
total ga.WWJ.y oocill$1e a popu1a t1an,· ·1nc1uamg self' ~employe.d. ;peirs~a, :w:Lll. :not be 

availAble tmtil attar· 'tlie~·campletion ·al the population census to be oarri:e~ .. Ol:lt · 
1n 1951. '· -';; 

On canpietion 'ot the p:n,iimina.ry .ata.tiatical:~Woz.k by the. ~nat:ltute tot·· , 
Economic :Research~:- preaunab]Jr in spring 1951 - the 1nter .. Jniniater:ta1 adVisox, 

~ ,' ~· . . . -' ' . : '~. 
c<:muittee Will:- take ~p the_" question· and ~bm1~ a rec~ndat.ion to ~e 9~~~·· 
of Ministers. •' '' 

' ··.' 

Sj.uest1SQ 2 
Accordingly, no reply 1a necessary to 2a, 2b or 2c; 1t it is dec1<1ed to 

establish an official':ruu.J;m'pl~nt a~d;· a· ·;re~ OEu1 be tumished later. 
~ t' • ' ' 

Queg;tion .3 · '! . , c 

Althoogh oftt()ia.l:ty Austria-; .has no :f'uU empJ.OYment s:~dardi ~ GoVenlilent 

iritende·, wi.th the--help of the eare1ttee at ministers Dj$nUcmed; --~-~ ··thodi~ 
action to camlii.t ·Uriein:pl~nt.. ·' , .. _..,.,, • .... ~ -:, . 

In ··view ot · the' a 'tioraaaJ.t· }48h" · aeie.s~l··-~~nt. ·:in· the W:lnteX' ot 191¥1~, 
the catmn:Lttee liB.S concemed pr1D.riJ.y With the -p~b.te11t' Qr· :sea~J::-~1; _ . 

., 
l 

·~·· . '... /ih tlW l:u:tl4sos' . 
~. 

- ,,' 
'f, 



in the buildi.ng indWJtti~-. -~-~re,-to~~-.-..~f:.ta~,. ~ensure that v1th1n 

the l:lmits set by the teehnioal and ~oonQlJde ~ntialltiea offered b1 p.1blio 
• ,J ·. . • 

vorka, building open.t:tons •re <;QatiiiUed ··dtu.:'tbe tl1e .Yinter manthe'O: An emergency 
' ·:· . -.,.: ' . l )·· ::~. ·. : ' ; ; .~ •' ' 

Ml4:1ng ~ 'WB.B ~~ _pre~~~. ~~1~~ a~tlorlf"l · sommes for PlbUo bodies 
·(teaei'al scve~nt, pravincW geve-nt;··~9~1Bl1'ties)' it covers 1nvestmmts 

< ',; '" :. - ''• ': • .: 't " ~t { 1 ' \ L 'J.. \ .'' > :•.-• • 

l:o- ;private and governmenta.l·unaertak1Jl8·s and is ~ed by ERP oounte~ funds 
~-the ~t of 1,50 .. l6o milli~ eohill1nge •. Th~ ~ :w.s ;pp.'t, into·:. · ·· .. ·: 

I, o :. : , ::, • ', , • • ; , t • I , o , • ', 
0 

• 
0

' 'r > t . ~ ,.J • .. • , 

bpemticm·at the be8inn1tie ot January or' this -rear. ' ' . . ''.' 
. ····h~ ~-nt41·~-pl-obl~~:ar·~ ~Pi~~t·~-tW! 1951: ~ · · 

' ',· , '' ~ .. • • ~ ~ ,' ' '\> • ~ .t~ ' ; .:: , ' • I ~ • • 

tid .. ordirlation of the grantu~f ot P\lblie contracts '11th a. view to the avoidance· .of 

$ti abn~lq unbe.~oed seasCD!ll ~cline,. :problems or. l:ltruotu,ral upemplo,_nt 
' • • ,. ' ' : t., '"" ·~ ' ' '•" • •( •' ''r I I • • ' 

'-ong empl~yeee and' ~ot~ssiona,l'l,oi-kers, ,..n ~410\lrl& persOAa wil~ be ~l.t 
'' ;,: • ~ • ' l , ' \ I ;t ' ' Jl" ~ • I '< 

Y.1tli·bt·tbe.·1nter•m1tiister1al c~ttee)n the near t'utiu:e.· .· · · 
·~ • l. ~ ' ~ ~. '· 

lo \ ...t;:il "* ~ . ' . ,. . . ., . l!!fatton .. ·. · · · .. · ·. .- :. 
~' J,.,.. ~ ), $' •' '• • ¢ , ' ~ ~ 1 , : • , } ~t ,"' ' ;'t-· . . • • ·~ .if , , • ' 

1 
, • , - ~ 

·Bence, even fi' !Ul offio~l .eta.ndarcl. or full · &!Qi~~t · :1~ adopted, 1 t Y.lU 

~e'rt&eieab' ·b:t neceseary. t~ ~s~rt. ~-. ~~O'u:to. ~ti~unempl~t ~a.e\uoes whic~' ·. 
~ :... • ' ' • . • ' .: '• : ·:·;~ . , • ..~ : • . J • "' • • 

'10\lld va._ey· a.ccord1llg •:to ca.~· or· 1¢le~~~· and -~~h vcUld be in keep1tla :w1 tb . 

tb$·• PoBsib111ti~Hl. of' ·,..e-au,<i~ UneZnplo;ym$nt - s~it.ied ·groups of ;peraons· Qr, · : 
• ' .. ' • ' ~ . ' • . ' ' ' • • .. ' t • • . . • • ~: '. ; ~ • ' 

ccoup.tioxal' .srou:~?S, as 1n· the ·~ae of t1l6 measure.$ referred to under 31 above •.. 
', ' ..... ~.. • fl • • • • • '· ("' q. • • .. J. •• ,-: • l •• .; ' ' ~ • ;.. • • . • ' • 

~n· viett ~ the· t,act tm t extB'tinB, iuiom:Ploiioent is lA;"s~l.J. seas'OllAl_,_ a~~l·. ~ · : 
' ' ~ . ' ;, . ' . . . ~ ~ ' ~ . . .. ' . . •' . . ' . -~ 

.-4 trictlonal; in eparacte.J"1 it. ie iike~'.tllat on~ eecon~17 use Yili be. self) .. ·. 
- f. ~~ • - • -~ ' ' •• • • • ~ •• •• ' ' ;· '~ ' ' • i \ . :· . . - . ~ ··'" . . 

IJt the method of i.ncrea.aiJl& effeot1ve dt>m&nd for the S})&oif1c purpose of 

; 

. . 
Saprcwizla the emplo~nt pos1t1Qn .the a».re so because 3.n the. Austrian eCQl'lal\Y 

•' • '. ' ' "' • • : .. l •, • ': t • ·~ '...... ; • ~ • , "'·. :~ • '~-· • • • ~ • ' • - ~ .; • : ' • 

tibere are s~ong u~rd pres~s on pric&s dlie to other oe.uses; thj,s in .. · · . 
-~,, ... ,c,'•, ~_. • :,r ~ .. • ' ,.;.·: ! ~~ '•., ~ • ,• :, : •• .. '• ~ '', ,•': • ' ' • 

ocmJQot1on With the eportage ,Of .~w •tet:ia'ls e~qted this ~ar and.~ e.eve~ 
• \·: ( •: '·. • :. • ...... :. • ~, : ..... ,. ; • ~. • • > ~. • ... • • • • ' 

reauation in ~P aid, might r&J.easc;t inflationary 'tendenc;tes • 

. ftstiop ·~ 
No cc::IDID9nt .. 

.. ·,,.... . ... -~~. -.,_, . ·.· .. ~ ~. 

Eegasutc W'e~dS mti Rb.J..ec~iVef for 12J2 pond 1221 , 
it·':t~ not ·thJ,pri.ctiee 1ii Auslrta:··t~ ·1s~· ~ficiai sc)venant sta.te•~~ ·. 

' '. :•. -~ ... 
-.ch Jear regarding the Gove~t~ s eoonQ1111d t4rse'W t'or the )"MJ;~ 9r tr# l~er 

• • • • \ ,'1-r ; • ' ~ .:, • '. :: ';' • : '; • ,• ' ~ • f ; • ,: • ' ! . ' '• 1 ' ... t " • • • ... •• • • .... ~ t· 

)eri~tis) :su.ch· 't4rg~ts"ha.v~, howver; ),_een $et. ~n tbp ·i95Q/52 .. 1m'estmr;nt''p,~ : 
I ~~ • •• ;,, • .::. ' '• ' ~ • • ' ~,.,' 'I' ''. !." ~ • ,!'" : ~ ' ;;, ..,: ' ~~~ ' ' , ,,.. • • : ~., • ' ; I- : • ·~ 

~- 'llP ·bl' the Av.etrian Gove~t) 1p various export and,~ -~ and 1n 
j.. ' ,• ~ ' ' • I • l .~ ' • • • : 

~r eov~nt _doc\U211:f.lts~ /f.. ce«a~hon~ive .~~~-~ t.•<~ A~~an 
.,· -~---~i~\i•~',.: .:t.\:~~l '; ~ M·:-~ ~·~·~"...,'".-;_.,·, .• i ~: ... l. ' 0 ·! ..... •· '• • ~ ...... : ·. ~' . 

"~-··a ·.a. :Vb;~,l.e.. 1' ~.~~~~lap.. . . ·., · . ·. , . : "< • . . .. • . • :-, . . 
.~\.:J''I:.:.~"~ .. ;tl.,!f]!• {-~~~,l\,,..g..'~.,-..,~.,. ~' . L.1 ',,); :• ... ,.,~'"• ~~ '"}, • '.....- f ! > • ... t:~ • '-.. 

~~c 



... ....,. iC"( ·--:v-: . .:~";'l'liit;·, 
r ~: 

19se*s:lt!Jlt&,JU U ,.~.~~jij-~~~.1 ~o ') , . -.. : :· _.:_~ ,., . · 
btM~A'fo.i t:.: . : . . . .' . .. .... :' . · .. ,· • :.. . 1 

• 

:z:;;:;zO! :X . ' ' j ' ! • . • ', • .-·· '), • I • ' ' • -~·-- •• ,t ~; 

. ~th .1949 .and 1950 -.J'It--;~s~'?f r..pU, reemr,:'f~:~th~ A~~·"''~:- .. ·:~.1. 
al.moflt.~ ~JJ~ots, alth~_'~ up~ard-~nt ~-~81~·~~-~s •·-. ·· · :: 

result of tb8 ·e-st1on--ot ~ aVailable ~-~: pto41\ot~ye ~~eitY_:,~~~ -~·.· . , . 
end of 1m (see Tabls 6). BOtb-~rS lh0i·:oeeas1~l •brupt r1~a ~ 1;hf ·,2,nO~· · _,·: 

• • • • • • , ... # ;) • ' • •• ,. • r. ~ . 

&nd price levels (May ~ 1 'Octo bel' 1950 J ~- · cJeteildzie4 'b7 the technique· ot· •-..1,; ·: . 1 . 

and _Nice a$l"eillentsl' ( 1n OCtober 1949 p81cbo~a&1 ~ac1;Qrs 1 ·- b ··to ~--~ . 
ref0111l, . .,. '·tb~ ~us~· of a ~ked rieo); - :eetwe ~ rtse~ ~~ ·-· l~; <.-( 

1 •' ' , • ' I .. -s. o ~ 
1 

.: !"I '<'o ' :' ' " ~ ' :. .. ' • ' 

periods. of sta.bJ.e. or sllghtq cJ~tcliti~ ~1ees (Sjt1.lJ8 1949 and~~ 3:9!50)·. _. ... 
~rally siJeaking, how&ver, 1n bbtlf'~a, thf, J.rt8'4 1ncrea~.~~ .~at1~ ~- .:~·::.·:i 
aoc~ed by a ao&rked rise 1n prices and-JI0%187 1ne<D,_ Oouphd .V1th a .. . . . ... ,, 

oorre~dillS ·exJimsion ot 'IIJQlJ.e7· ~ c~dt10Jl_(·eee S..bJ.es:2, 3 ~d 4) J --~• .. ;_.,, 
• ' • • • •.• : .~ ' .!' i ~ , .. . . ' f ~. " :--· 

fact~s,undo11bte41Y·llad a f'a~)1&. ett~t .Cal. tM ~nt position ~saa~.•::·.';., 
' ~ . - . ., . . ...... . . . . . '• . ~ ... -~ 

This te.voux.bJ.e:efteot ""'" ·.enhe.i'108t. :in bo1ih ~a ~J tb& exeeptiO..JJ.i h1;Sb~~···. :;;. 
• ' • "1 I • • ' • 

at investment ade :possible by_ the B&l'le~JJ 1$P 4'14. , 
' ' ~ ' I I ' ', ' : I f' 

It should be noted that thO~~~~ 1ibe pre~--1n emplOJIIII'n14-~~ -... ~· 
tb$ pen0'48· :ift .questim nevertJlelihte :re-.~4.~;-F ~·~ cons~t ~eeo_:tab~·::f~•-:: . 
In both years;; 'tlle increase 1n .lproaUqtian is to be •aoi-1~4 o~ to a Terrs ~ · ·, .. • 

• •' " , I , ... . : , .. 

extent to. -the- increase: -~ the' niralrer at peraOD.s 1n ~nt anct to the ·mere.• · · , : 
• i . . .. • "" 

of actu&i mn•hOUI'Sifoioked~ .... In, larttoular1 :fu 1950 .the 1noree.se of'·.tJw ~oe~.-:-'· ·~: 
prodllct by ap];¢'oxuate~ lO :per <;ant is' •lmosi ent~l.r- aUo to tb~ 0-~~ or' .. ~. : : .... ~. ' . 
investuent proJects and to the 1mproved SUJ>PlT ot mw •t4tl'iala' and· powr~ 

' • ' • • L ~ 

Avera.ge procb.lct1vity pe;r persan employed 1n ·1950 ~se ~ 87. pOr _ oent. ot ~ 193•{ . · 
.... -.,. ' · • . ••• ~ ; r •• fJ 

leve~ _(see lallJa.:,6h· : :tnauetr:t'«l pr()dliotiail ·in ·~950 inQ~d. tv a:pproxU,.~-~ .. _~. ·, 
l8 :Per cent, thel'eby ·exceeding' tJie Pie••r 18-Ye'l. by 39 per cent. On the bas18 at · 
prelimi:nary &t.ta 1 agricUltural produ.o't1on can be -est1:aated. at approxilrateq 

90 per cent of the l937 level, i.e. 1 17 l'Or _cent higher tban 1n 1949. 
A pu"ticularl1' remarkable achievement liaS the increase in ezporta 1n 1950. 

The year 1949 _can be :regarded as the lAst year ot the transition from a -.r 
eoonC1117 to a. :market eoono1J.17. · In )al't-icuJAr, 1n 1950 the difJtorted price 

structure underwent the oorreetion l'leoeesitated by· the progressive aus:pension ot 

eoon<::li'!Uo controls and price restr1o1;:1ons. · While· exteltlal trade -.a still 

staticmary 1n 1949, it suoceetlitd 1n malt~ • 8l'9C't adV411oe after th$ ~7,- ,... : .... 
l'ei'Ol"IJt; in Novembeir\19119 (en~d 'bJ ~ ~Ubet&Uation. C)'f tore.jgn tra'cl8 :~· ,.,., · \: 

i 
). 

:._ · · · · · · ·· .. · · - Ita~,,·:: .. · . 
~· ' .~' 

- :~.,.. . 
.. ~ ... --- ...... 



' •, ' . ;· ; . ·~ . 

• ~ ~ir18 VQrld fJOO!leliSc·eit;wJ.;t1tG).,.,_,~J~~--- .-.x~·-··:·. ;. ; 
\ • • I. • ... ~. - .;.:· ~· : • ··~ ';-

..-rtalonlS of the ~oreisn exol'ange a.n«. tmae ooc~ ·are niU .havinS a ..... :-~· .' -· · 

•••1efr1n- er.taot:::in: 'this .field, ~· A:t( $a2Q.l.: ~lim.,¥, .~f -v,~e .. Of. e~ :,..s 
.ttler oent-h~;·~• -19.~~ _;tn·tbe-~~-~~-.ot 19~ th8,:v()i~·6t .. · ·:··· 
·~~ lt5l·~r··~.e~~ aver~ tkf):,-*-~ t~:~ ;t9lt9 (;~ ~~!'-~~~-~'~7 jler_:. ~~::. ~ 
_.¢ ~ ·volum& :tii .. the, .ao.me ;pe·n~ ot. 19..i7h · th4:. ~at. ~a.. ~it·tf-$chea . '· 
• ~-~·- ;, . . .' '. ' '' '' ·';• ., ; ' '·> ' : -~· ·~ ··, ~' ' : .. :: :: _· ... . ' ... -. ·~·:·.:: '·: '; 

. ·· ·. -·~al' .apite ot the. ~·Cti«l· .of EP.P;atd bi appr~118~~. 90 ~~ton :¢0llAre_ :~ -~ '. 
'19,01 -~a ilLC~ae ];lerm1tted._ pr1va.ttt' o~Jipt.~. to m.~~se ~ &JlPrO~~li ·:-:_;~ ·: 

• ~ I ~ • • ~ I '", , 

:' ,. c&Jl.t e.s .~tit l9fe; it. is h~v~ ~~ll ~F_exia~l¥ J.O pef cent. per . .-·:::~· .:,1- 'be3,ow; tJle -~•11U''J.&"rel. '> · • ,,'' ~ .•• ' . , 'c ' ', :. , . • . • ,. .: .~.. ". .·<}:;~~·· .. 
_(_ · Avexage real- :w;t.ge4.~ hove~&r, b&ve ·Qill,y-:·~ae~tt· .7, .P.9r. oe~t 'at Fe~-~ ~if~.:.··: 
~ • .. -..a •. : 7!he di:tf'e~noe -~tween-:-~ d.no~~- :.in to-tal c~pt1on and the.t ¢ .ria"~:.'.~. 

/~;"' .,...:"ia ·aeo.ounte.tt .tor: b,.. the: tact--.'*"-~~~~- .Qt. ~aona ~mpley~~ .is .. ab~t: _, 
>f ' ' • • > ,o Jllli'' ;cat hie~" .. tbaii :'bhe, pre~ t~s. · . . . . - · , ~ . _ .. · · · · · · 

;"'"' .... ' t •• ' : ~ ' • • ' .... ' :·. ' 

.f·· . Towards the end of 1950, tbe -~blbm. ~ tho' ~01'tase ot $V •*~la 
:~'· *"*1t¢rl8· fX!01111nttn-.;-.t;tOt\Bl ~tsi ~- tc;·_.,ar; 1n A~tr.ia. ·aa eve~ 
fj•, \' • ' ' .. 

;~·:;.a,.,., ~ouah~-up, to .the: ~~nd. of the- )'Hr -tb1s- ·aevelopent' ¥-d 'nc)t_.a.dv&~~ ., 

;i.>:·..r.re.etet. the J.e~l qt ~~nt.-ip. AU&W:IA •. _In o~unc.~1~ ~2;)1 th~ rise ,.4\ :.: ·. 
k' .' Pice.a -:ln.: -~ ~Bl&t1onal o<DII041-tY. ~keta· a. ~ra.l V.Plll""cl JP.O~ment of price& .. \ . . . . . " . . . . . . . .. . . . : '·• 
~,;-·.·QCOV'ai'EH\"Wbieh ~ -~bseq.ue~. ha.ve ~raus 1ntlAt1Qnt.l7 e.tfeote •. ~ .. 7", ; . . 6 , ' :, ~, ' ~ , . ' ... ~ . . ' I. , : •: 

.t· ;··esPa. . -.if • .' .• .- ,; . ..... ... • . '. ti"' ' ' ' '. . . .. .. • ,, • : . . ·. -. • ~~.' 

~-:·_ a. 1!1)& toll-9~ en-~,,of'_ the Au~ ~a a~i&f Fc>thlet ~,ita use 

£~\~-t'elllttr&,-1io·~s'\1Q\s 6a (1):·to ·(,:) .• All ~ues _.. &".,. ·~ 1.9ft9_»11oes, wS.th ~~--
:t; ._e.Ptl• qt._ ..__ :waluee :1:n c~~ 3. which ~ giv:e~. e.~.~~ 1956 .pj_oea_~ . ., · .. . : . 

. I 
·' l 

( ,,,,..,'!,,;_';: • 

. :~ .»-::. .. ~ ;:-~ ~~ . 
•.• :-~ .• !, ...... ~~\:,!}~ ~ )._ .¥;;._,,. ,, 



··"· 'r 
'• ; . 

' ;. -.•, 

. . . 
• ,.t· .... #" 'J;·'i· ~ ...... 

" IJ fr •. ., . "·;.. r .. iJ .. ' _. ~ . i? )-- f . . . t ~< . • l .. ft... 
.l., . JJ~. • , ~. J .C.. ~ .'t!. t .5' ... . · r >1 • 1 _ ,. ~ , ; ·,_ r e !l .. u .• • . ..; 

!/ A:~.;~~·-.~~ce~~·,t. , .... , .•. _._. ·.. . .;:, f!·· .,. . ~ •. :>:. · ~~·, .: .-r.. ~v' .. <. 

![ 2urren,t ,P~~~· ~ 1 . , . . ... .' . :·t . . . .• ·.~ -.:;: . .-'-~;., ~: .:'·· .. ·' · . , .... ·· · ~ .;~ 1 

:it ·~~~- 'moV~3J18n~ .. 9:.. ~. #.(>s~ -~~14+ ~~''·\' pt tQe -~~~ of. .~n~ :~f.l~t·. _ 
·: a.i'id·a'V&il'M.ble.~reeo\U"Cea a:t 19"9 prices eo~l.d on.l.i }>a a_:P.pr~te~ est~~~. 
-~~_,-(rca· t-he. inadequacy Cit: etatiet,tca.J, cJ&t,:t;a'·~:;·S~Ui.1-')clit'f'lcii1't!ss &re·:-tiitj·•." 
to ~e fa.c~ that h). 1949 .. ~ Aus~~ Fi9e stru.o:ture.·-~vi4~d.,,fAl\>!5~~3r, .. :
f'rcmi the price relationship in the international :uarket.. Aa a. l1'e.aul.t, ~· •.... 
balance C1l Ja1100nte deficit.. in schillings 11aa aubstAJl~;tAJJJ, .. lo··~· tl.x(:Wie~ ·{ ;: 
dollar value of foreign ~id, calculated. at the ottio1a.J..·rate. 'ot .axe~·-:~·;\, 
consequently' ita eignitican~ to t.he Austrian eco~ is not f'ull7 retJ.ect$4~· ~ 
MoreovE!'~ in. tll~:-e~tiztlea· .ot .tbe.;gt-oss. 80o~l-prodl.lct, it)as·ne·C$~~ w1''· 

dedU.?.~,. ~e ~i?Q oo:tTe.ll!ll_<?n~ to :~e .•. e~t:ec~s ~ .. ~ ~tar~~~!~:·~~ 1,_. ; ... 

terib.e' ·Of 'ttada ·and ·.ru, actual l.otila of value euf'fered tbr®Sh·.tbe exc~· ~ · · 
OTer-vaJ.ued.(i:n oompu-ieon with ,.1riw•t1oml -.r:et··poices) !ll~stiial ··. · · 
~duota ~or Ul,l~r-•lue_4 ~w .:aa~r4l:S ,~d ~9PQs~a.. The ·~J; ;~.. ·:: 
,&ce:tal prt)Cluct··theref'ore has .ri~n le·as tmn the •t.shte,d e.vemge Of ~e , .. 

.. JI'o~·-.of· outpu.t ·1n -~ aeve$1·•otors or tli& ~,-~.·· '~· . · .,_ ... _. ' .. 
!!;./ Aust-n~:~ no·~ ~d thenfOl'S:no mill~ QptJlat-ture, ·bUt i_t, ~~~~~~~~ 

f'or ocoup:i\j.~O.n costs. . . . , ~. . . . .. , .. < .• • .•• ,,: .,. • •·. ·. _, · • •..• • • : .- ~ : •. 1 
• • • .. --~·: • • .... ; :· {_ •••• • -; , )' •• ,,. ...... ; • ,; f ' 

. : r ~ 
' ," '• L L ~ • ~ I ' • • Jo..-

• . ~-~~~-~~~- ~-: i~~:.~~~ -~· ~~~r r·Qt1~n~s~1n~~~ in .... ;~·: :~:f~ ,'-
Cat:l~ti~ .. ~ci ~~c~1.oP.~;: .. T~~- ~e,.l.~. m -~A in~~~t.iuent '1Jll9!5Q .. 8iS··~ine.-~:··. < 
the ~VioUS. year. 16 ·dU~ ·pr1.nci~~J.y~ .. ~ .~"bn~~;lltu1~t1on ot: itm~n~ee. . ·, ·.-~; · 

Which topk p~p~ _1p t4e ~pr~. Qf. l-9~ ~c:J .. a .J'88\1l1i .of ~~~- Q.JlPl7_;~d1-ff'ieu.lt~• · 
~4 ~-~~ire~~~~ ~~e~·~t;.:~~~~-:~--.~!r.-~v.~_nt df JW~oe• tn-.-.. 
:· f ,•

0 

'•:· ~·, ,• ~ ~ ,_.,· •• : '. _.J \-~·~,.. .. ,t'.',._'.. :..,.•'' •.: 1• • ., .. ,• 1 
.. ' ,• ... 

0
,1o ~,,.,.,.' f • I 

AUStria. ~~~~-~- ~~.f~~ F1~~:' /-~~-.~~~ ~ ,'£¥~~~·. ~-l}r8~bq! -; 
~~c-~·d ..• ~~: ~~9~~_ .. '!, ~-~ i ~~SP,~~~'-~- .. ~~~n:~ne••.-::/~¥e. Slr~-~s, ~~···~~· 

:· :.,·~. t ' • ........ - i .~ ', . . !· . : 1'-~ -:·.,. ••..•• :·~ ,,' .. • .. _. . .· /i;JJ,.II'o ta· 



. also m ~ 1~·:d&vel4~~~~~~~~~af.:t~~ .. :wi~t~ (see also 
\ ~ ,. r 1· · - ' ;.' '. ~ "'f. · ~t · • • 

· ~bl.S l.8e &ild·Table 9}. :Irt: ~~:ions ~~ · th1i'··d8~1cit cUpWi1~~ 1n aoooraance 
'• ·.- -~ ' - • --.~."'' • _ ... \ •• ~· ,L ~ .. : I---~ i." • :. ' .i ••·. l . ,··~ ~~:__ ' I ~- ' '- • •' 

vt\b 'the. redUctiOn of UP a.:as,1~~~ J>T ~ich. ·it :·is. E\.1~ ZIB® possible_. 

. b. The.-e~jtianalJ3'.JIBl'ke4_r1se. .. in·llJ,lelll~J?.t-1n the ~~~--ts a·_ . 
·~ , .,.· A 0 ",::.... ,{1_, • '· • , ~· • ,., • • , '"" 1t( ~ • , • ..~; •• • • _1 • ~ I 

~1ld.lig feature'.' in 'both the years lU:ider review (See '!'able .~). The ~tiap.._ ~:. 

ot tb1EJ phenomenon: .is to ~ found 1n the c~s 1n th8 cprodu~ion structdw ~;-f '' . 
... ' ... J, .\ • ' • -. - • • ~ ... ; .... 

(~.:-~4~ ·the n,Wilb&:r of~ -~~~s •. .employec11s noW-almost t~ times. as J..arge·~•s.· ... : 
.. .. .) ••• ~ ~ ... )!'. ~- ' •• ~ • • ' . • • ':- ... • -. • • 

:tn 193'1) and. i:artiT in' the .. a~.:9&f4ir)}l::ri\_~i~· of\;·~·rA#iess•·ac1xJ:v1f.Y' :~.n. t1Je· .. ·) .. · · Cbr;t,.., ;pe:t;iot~ ·., ~ the t.:tl'at·..f·~l! ·j,~~~,.. ·y~a;.··iii~a"cttd not have eo · · ;.-. ' . . .. . ~ ·. " . ... ~ ~ ' . .. ' .. . ' . . ' .. '. . ~ . . : -
-prono\U:iced an ef'f'eot sinoe labour va.s •hoarded• ·by ·buairiesaee as a result ot, the 
, &Upp:eseo4·":inf'lat1qn;, ·' ._ . . . ··· . ' .. ~-· '. · .-.. . .?·:: 

·'' '.··. ~' ::"~ ,"',;.: ~- -.. 
: a·6. In the first :part of' 1950·)'bhere -.a· nQ upward pres~~e on .prtcef]; in ~e. _ 

.,eg911~ ~. Jt6$r,,::~s Et-V.t.e4.'bet~re, •. mtJAti~_',tencdenQite we~ ~smi1itecht<>._': ~:·: .. · 
· Austr~ r~ the ~ternationai·~cmmodity- Jiarket·bY. 11ay 1at'· .. exter.nal tracle:.-- Tb&: ,, . > • 

. . . . . . "' . . . .. ... ,..,. .. 
· uplli.ra Pi-ee&Ure on prices •a' ··~~1104 by ttle need' t~-·witlla.i-aw s~Woe. ~ ·-
, ' • '• ' ' "'~ -. ' • If"'*' l ~... .... 

.· ... ·~ntta!~·Eiu? ·soociS•"(see ~ra~ph .. ~)}--:Ae :e, ~.-uit th,~iast few mon~~t--of _;~5({·\:, 

, Wi~i~:a'~. g~~i.l-u~dmove~~t- ~,;-ses-~t-pr1oes, .'Which.st~u---~-· . ·. -
·. (eeef41.bl~ 4)• · - .·· - :. ·,·_,. . '~~ . 
. ~: ;,~~'t~'l ~·-. \:,·. ~·· 

.. Jeoee4o ·:oo~ot!v~s •. 5"$, l92t ., . . .. .. 
' <·"" ,. .. """ . "' .•.. ... ,w,.' " ... • .. • • ' • ' -i!!8tJon:7_ .. · · .. ~-, .. ~:· ., .. , ';·-,··--···-:o·u ..... -~. ,. -:· •, .. .....,., .~ ....... .-.-_ '"'··- ,. .• 

; ~ - ,.._ o ' ~ ' ' I ' ' ; _,. • ,. • .. • ' \. •' ,,' • 

. . · · ~The tun~ntal:·.ta.ots ,..h1oh YiU· dom1r.lf\te All&Wian economo develO}lnent ·±n • · ~. 
· .. : 1951 a;re):~ -~r:thel' · ii .. auction ~- E~' atd ~a. ~e ~~·of· ra11 .• te.rial~;: .. :· · · · 

• ' • ' ' • ' ' '• ~.. ' ~ • ' I ' t;t I'• ... ~ I ' • • o • ." • ' ' • ' 

cauaed ·1>1 :!.Ul'l& .preaent-~~t pi"O~,s ,,.,. .... :. ' ' ' • . '' . .., ~ ' ; ·: ' 

-~~ ~~~ ·~~ ·(JUlt .~o ~~J'.l9~i1~;l.·di~t)~·~a-±n41r.ect_e~~l . 
> '> ' \ ~ .... Ao • • ~\ { 1 • : , 4 > 0 ' , o • < • ~ 

0 
1 , • .. l 

. · a:esi~e .. &lnO\ints to a~·t;el.7 'l95;~~ion doJ.la.~s, _or ~ bol.l~ :J. :ilun~.t\ ·: > _-
··~~=-~~f~~:ie~i.~_.tnr~·-.~~:~·- In-~51/52 a;:rurthe~----.; __ ·~ 

' ' ' ' • ' • ~ f ~ • < I < • •' ' I ' ' • ' • o f o J 

·J~ectaot~on (prebablf ., ~-~60 in1htcm.. aol..l&;s) ~e :to "De,._~~~ted~ .As. a.·~~&Uif.cit 
~ r1~e -·u/i~~tio~· ~~-8; ·'*, ~=~~iorl','tn)he•;ac~~-ta.iu~~~ ih8 . -_ 
.saistAn~ ;:{s -~betent1aJ.Jt··sreate~ als·.:'·o~(v:tt~;\~l-.. ~.~~-~:~~~r~ The~-~- is 

• • ' " .• '' • • ' .1, ' • " ' • ' • ' • • 

.reason lo .t~r ·tbf.\~ ~Win6'·to __ ~~a~ two.-·cir~\an~s·<'A:us~.~. Will' --b<i .fa.Ced. b1'·'· .. · 
,' , ... ,. ·, ·, ,"'· .... ;;·.~. ,•, .. ;~ _.,•,t,..._~ .. ; .. :. ·~..t ..... ~··.:;.""'.;:':tr1 ~·!:'! 

. aJQr c1.1tt1culties. '· , . · .. ,> ·· · ·. ~. . , , _ . .. . ; , ... 
• -· lt is therefore· .truf~Bk·1,-of ·thJ. A.us~riall GOv•~~t to ~ ,i~s 'iitao~t '~;~-

.• ..., . . . . . ' .. ' ' .) 

the neoe~aa:r;: ~i,.~l&i~--~~p'owe;t.· tci;i- ·t~ eq~;-'Itisciar~~~- .:-t;li~t :~· _':-., .· -:~: .-~: .. -.· 
' ' 

0 
< ·, ' 0 I ~, 0 

• t I • • ' ~ .. ' l' • .- ' t.' t:f 0 ' ,':! ' 1f • ' •• ' ~ 0 

' 

t&,..,nt. ~--""'M~S. "Tble'-·W!l.J. ./Av& 'bQ take t.ile,f. .... :ot rt_ t1e1 't ~:- ifn' ·. :·· :':· • .' 
, ~v, • , ,. • -·~·· '·'·" ", " , • '· ~ ;plit.,j, ~,,!, " , 

·~<lltJ. ""~~·~ ~~ ~~ ~rt!i~·~-~ ~db~~ dt;,~~j.~,, · . 
• •

1 :~~.;: -~··:· •• _· .. ,, ···~·-~--~ .:.' :, '._,:l;,~,t.:~-.-·; .. ~.-.~ .. .'';'~ .. f:.:~.;,.:_: .. ~·-<~:-~--.~· .. ~{,\'~.-·~;~· ·::~· '::.;',':~·.:····( 
·-··, -·.·. · .. ".:,;_~_-_.---.,. :._._; ___ -~~~~.-,·,~.-~ .• ' · .. ·.'··:. •.,, , •. :·\ ·, . .. . i • ' ' ., . -,, -- ~· • _t. '-~~--~A,_;:;~ __ .:,•_,.:_..1.t ...... ~·•·_.~- ·"'·~ ,, ,J,.· . ,•._ :l~• ·•·. ,·, h 



measures at. :ha •. :: .J)..tt ~·liittaD· f-or'·:titiia ~Be -~·.receniilJ :p.e~a. ·. 
i • . ' • \ .. .. f ' . ·~ ..... ' . . . . • . . . 

The AUstrian ihve~t ··~ · :rc,r·' 19'>0/52 (.-.e ~ph 16) las also· been · 

O~d so ~a :~ ~tezistti the ''FoducU<Il !Csr; dCIDsStic; raw Jiate~.tals and poWer I· . 
• • • • ... ' • •• •• .. • ; ' • '. • .li 0 ' ' • ~ : • ' • 

w:1th1:n th8 IlarroY 11m1'ts of n&tw:t.\1 rssWNes.· t'hua, tOI' e~, 'br011Jl cOe.I: · 
If ~ .. ' • • • • t ... : 

prodUction is to be increased by 380,000 tone to 4,8'lt)',ooo tans'-'thia· ·yee.r e.nd. bi· l· 
. . . . : .. ~ . : : . . . ' . ,. 

a fw::t;her he.l:f' ~~On tone 1n the neXt t'Wo years.. · · 

. · .. In 4c1d1t:1an, neri etf'ort viti have tb be ··ae· to ·8eou~ a ·~r'':ih~:nt...e ···. 
of production and expQrts and so not only to :p:revent a decline .in the sian~'' ' · '. · 

• ... • • • ' • ~ • • J • • ',. • • ' ( • • '. 

of liv1f:lS 'of the.pol*1Jat1on biit 'to 'pe~'t .•. further slight increase ~;tbat' 
stan~d.·(~ estimaite of. j\U&trian sras*' ·aoe~l pl'Odllo.t e~·~ 'a'b<ive}.... ·, ... : ~ ,, , .. 

In Vie;.,: of these 'circumstAnces, an :tlic~ae 'in tMction'a:l uiJ,emplO~t.. ~cfa~:\~ 
•.. . 

possibility of the occurrence of ~-t1me emplo3lJIBllt on a larger scale is to·be:·:. 

expected 1n 1951. Certa1Ji: 1ilf'lat1atlal7 ten~nciea.~, Ot' coilrse 1 exert a . 

111t1fiatiils illtluence~ The e~nt at ~l'lt' wtla' ·ho.e:ver la:_rselY·:·~llmd··on 
~· JIBgnituaa· ot the 611h0rtage 6f' iiw -teJ."ia18 iUld. tbetet~' baririo~;· be more . · · · . ~ 
aoc'Urat<t·~ eatimted~ .. 

~syion 8 
-NO oOJJIDBnt.. : · · · 

' ' •. .. ~ ; . ' ' 

~ ... 

.. ' M6a·~·~ oi eeOll(IJlic :gol1oy' 1n 12;:> aa4l95l-
.- ~ . " ' , ,; 

See relevant portions ot e.nswe:r to '1\leat1an 6. · · · 

"i::' · ..... 
.... - t \ ' } 

' -~- • ~ I ._, ' .•". 

J!easures to pa1n.ih·£BY·:emJl.oPmt· ·· · ·• ·· ·· · "· · · · · 
'". ~ • -: • ';t • • ' 

Qu!retioD. 2 . · · ·· . 
1 . ' ... . 

. :rD ··the sprblg and· a\mJiier ot 1950 ·, • certain' f4ll.ins oft· of et:f'ect1ve ~d , · 
became app:l.rent1 nainly 1n 't1'l8 con8umer. gocids intbistnea (:f'~~~ ·~.xti~s) ;: 
this \laS~·. however I very ··aoon of:f'aet by rilcM~d· relea~s. from o6unter·i;Brt· funds 

(in other· ~ords, ·by reotNree; to public funds) ~·by ·the Ul:teneive ~· · ' ·:. 
• • • • • •• J • •• • ' , : • • ' • ~ .. ·,.... " ' • • 

~a.: ln 1951 • as mentiOll&d before·· :there 1s reason to· tear not a 
sl10~ a.r· effective am.tna, .. but. rather· ~ ~Pite. ;:._ 

a~: "The high l1qu1Mty ot 'money 1n c1rcu.iat1on in the· se·ca:id.-hal.f' ot l9,c> · · 
W.S oft'aet 1n p;,.rt by the. necesea~··ino~~ {Vh1Ch.:had bee~ inesoaf"';l)J.efbi ·,~ .. 

' . : " . .. ~ . . . . ' '' . ·- . -... 
altogetQ.er 151 m1U1on echilliJlga in· the prices ot aQUa tarm. irrocblo~a ad· the: 

1,. -i ·~-: . -: ',:~ ' . 
soe.liDg doWn of subsidies by 615 million sohillings cc eesentjt\1 OOIJIDOd1t1es.- The 

camnodities 1n question -were 1irlported With ERP ~de and supplied to the 

pop.tlat1on at low o~t. About half ot the subsidies sr&nted in this ,.,. •re 

aca~d do'Wn. Both masuree were etf'ected b7 ~e at tlle tou~ -se and price 
" . . /WJ,J'eeJIIl'Dt 



aeneJDel}t-.·< ~~be;o..~.l9;Q, Which-.. ,.. l@k&A tq .. a nclldual 1a.se· and •l.aiy ·. ·. · 

ble~-· ·or ~-.ave%YA68 ~ ~4 .. ~tf ocmt, t.he1~n· ot ·the mtu.¢"iem tnt .CUes ,.~ 
•s ~~·~~be .ID!s&~4. ~to~·~. ee:lf.-:e~~tt. TM• miaawrea'beoare nec;es~rl-. ~'·. 
as a r.e·~t :.Qt. ·tl;le. ~c'J;i~ .. ~! ~:as~·~ o.nd ~. lltlrkB4 dis1Bt'1t7 between .. 
~s~1~ ~ct. :(c;>~~ agrteult~.+: pr.~~ee.• · .. . . . ·. • · · "· 

·b. No further Up1Brd reviaiOJl· m.. the tcf.x n:tes 1e contempl&tea,, ·thOugh · · ·· 
re~ .. r~ ~-tion iJI ~~cted: lO ;:1n~se :as a :.result or thft'hi!ber··Wsse a.rid 

)1"1oe ~VEJl,'! . :. . •. l . . . .- t .. ··· ·· · ·· · 

e, .· W~~ to tlle :me&~Ur8S"~;l. :ln )95(}· to ·OOID.bi.t tmelilplc.Ytnent, it -8 ·' ·: 
.~ ; . . . 

J1088'1l>le to ohec):·.~ ~cline ~-. ~ .~ x:wmber Qt .empleyed :perscns·. It ·._a 'not; 
~Vt!.l'1 PQ.~f!~"'~ .. to a~aorb .~h,e ~ddit1om.l laboUr f'oroe entering th&. 'la.bOUr .. ; , 

< < ~ .. ~~ 0 'N 0 ... -.rket . . ~. . . : .•I '·• 
• '' ,, • ~ "- "'! ~ • : • of I' I;~ ~' • .. ' '• : '~- ,' •\ _. t \ .~ ! ,.. "' • 

.. · ~s~a ·•u.~-4 -t<l, .. ~n'.!!!.Jt~!s( · · · . ;·~.-·-: 
~pt.rt from. ;the e~P'tJ:ons me~~;:~.oned .un~r-.. 9· such measures wro not reqU!~ui:· :· 

The s~n~:rai.l,y ~stnS price leve.l ~~-period 11n·aer rev~ew JB.'& ·tt necess&.17 · · 
to 1Mrease annu.i tr JByZDents I pensions' grants I etc. As a 1'\lls ~· m subsidies a~ . .. 

. ' 
pa.id to private enterprises Yith a. view to price redUctions or-~ 1ncrea.aes. : · ·. · ..... 
Pt.lbUc enterprises liB1nta~ed their prices or tariffs during the period ·unaer : 
l'BT1ew W1 th the obJ~ct of .oontr~ ~tix)S to holdiDS price l&verls:~~S: ·low as pos•1ble • 

. ' ' ,, .... ' • '1'' •' • . • ' • 

Jo attempt 'tiaS m®
1 

holiev;·:r,··t~ .. ~cht~·prof.its. ' .... 

!!!a.sures ~AA~m!d to ~ncffiP!!Be · l'S:V&i¥' 1nve.s~~· : ~ . 
!n order to encourage investment, an Act vas taseed :ln the epr:tne of 19~; ~ .. ;·. 

it ~~s UP, .. to 20 per c~'ti ot:.t:he . ._'bl.e ~ar.oe ot ente~1:aee from ta:xat1on 
',,,. 

on ooD,CU;~~ .tha-t ~he eume .:J.n t,~etton e.re reinVested. . •. ~ 

· :New· ~s1slJl,t1on (Scl11ll1naee~s'b1J.&nz...oesetz) eM. bl1Dg' ·the· buB !ness · 
... : '· ·.... ' ' . . ' ' ~ "' ' . . ' ... 

' .. \-

un1Sarta.k~.a: :to _enter ~~1~1t? .aepre~.iati~ t1sure·s in ·their be.l.ance:·.sheets . 

:lnstead ot ~:.:fict1:t1oue ·~~.c~'b~on fi~s·, a.·a h1tberto1 iq ~ pre~1)1on. · 

- L 

.. , 
• . . . l 

In order to encourage the ~ns:tr.poti<m. of, llousinSf ~ lbisiniJ :aeeanatruot1on· ·· 
:. :PP.nd.-~ 'lf)t up, 1~ (}t)rivea i:ts ~ds f~ p.tb~io~a.nd pn..,.~·resaureea as wu· as 

', ' ~ ~ • • ' ~ r • 

f';t'OJ!l ()!?~~~: ~lpl¥~· · .. lt· ~~ll yer:r l~·te~· ~ a't a specia.l]Jr l:ov-··rate 
·· of' in:to~~· (~~W.e .~.100 ~ri,',· 1 ~r, ~:nt.·:Per annUm): tor 'the··recanetru.et-1-.an · ··, 
ct·~s~.tl,~~-~·; -. . ..... · . · ... 

' i . " 

'. 

·~: . - : . . ,, . i ;. · .. . .~ 
·. , .. 

' ' ~ ,• 
"" ~I ,~· : .,_ •'" • \ ' • '" • • '• 

. . ~- ... 



I 

, '.t; 
- ' '• ~ :. . . . ~ . '.. . 

·· :-;. · : . ·. · .. Mea;!!!!e: !:2 tm~· J!!bl1C mvo...-nt;: .. ;. : · · · , .... 
Jt - u . • 11 . , I 

· . The_ :uea.aures ioo1l,ione4: .above·. a.re :not liJnited to.: p;ri"''&te -iixv&stti:ent • ~ ···TlleT ., ·. ,_.. . 

w1U a.~so benet.lt .public. :1nr.&etmen'tJ.- thrc:vgh publ:lo boctt.es a.nd nationalized· 

undertakirlga. .. ~ ·· 

In this conne.xion we would refer~ IBrtioul&rly to the Austr1a.n Inve~ ' 
Progra:aane for ~950/52·.; , This 1nveetmmt pr~ is not limited to tl:le a.Uoca.~•:, ·· 

of th~ .• p1blic .-.~souroes ·e.;peoted .to be arvailable' "' in partieula.r resource& f'rca . 

counterp:~.rt tun.di:J _•.-but attempts..to ellfu.mel and .. ·co•orMna.te· public and· priV&'\ie·•"\ 

investment as a whole. In the apportionment at investment among the seve~> . • . 

aect~s ot the· -ec0tl0Jll;1 and proJe~s 1 ~terence is given to 1nve.stments wliieh w1U . ' 

produce early ·results, in· l'eUev:l,ng·. the pressure on the lialance of' x:aysnents. · 'J!h6 _: . 

procrarmne 'Providas. for grose -inv~stment~ to. a.· total·eunotatit Qt 28.7 "thoueand 

million sgh1llinss, or .22 per·.eent--ot the gross nationaXJ.inco.zr.e, dJ.u-ing tbe pebt04 

l95Q. to. 1952; ~s amount-includes 1T·,~~.Jn1l11cm soh1ll:lngs :for.net 
' . 

investments 1n fixed capital and 2 .. 3 'tl.hO'U.SIInd milllon: etmflli:ng·s ·.1'01" ~·inventt'>rt$81 . 

{all expre,sae~.in -·prtoes-•. prev~il11V5 in ths aecond q~r of~l9!JO)."· ~ 
this period pnva.te con~ion is ~ b& 1norft#i.8ecl 'by 10. Jlel" cent·.·· . or~!J;lall.t' :.· .. 
41 per cent of the ~rwm:ne. •s ·to ~ f;l.11&llce4 through ;private 'cbanne.la~-- 3'5·.,~~:. ·-

1 
cent from counter:tart funds a.nd 21. ]ill!tJP 9ent :r:rom~ other· p1blic fundS; but this··· :·. · 

J 

diatr~bution, IIBY· be subject to· certain a.dJuatmente. As· credits from.--cO\U'lte~ 

·.t'unda are usually ~urn:\!lhed only for imestm&nte for which private funde e.n . ~ · 
also provided, it. is ~ _b&.- expa.oted that the prog~ will bave a }larticulal'lf;·. ':' 

stilllulating -of~ect on <investment as a whole in Austria..· . ·· 

Question lO · · ,. : · ·· 

.: . . .. ·This queet;ton. leS :IBrtly answered in ~mph 7 ~. The furtheJo question 

regar~ the· poasi'bility· ·Of· alte:rnative empl,oyment·.iil ·the event of unemp~·~: 
a.Ue :to raw .material d1ft1du.J.t.iea_is now. under d1seil~ion by the bodies. ~nti~a: .. o •• 

' . 
UJldeJ:: ·3. ' . ' . : . ' ·,' :· ··~: 

> I ;, ', ~' 

!;Qles~ion ll ..... ,.. .>· · · ,\' . .· :;· .. • ... :::~ 

I 

Unemployment· d1le ·to. the uneer-aevelop.aent ot prodUctive ·t-.ci.lltiea df;i$4J not'· .. 
" I' -, , l·.' "' 

.. exist in Austr:te .. ' ~oau£M . t..'l}e ;.n(l:t rate .of inveatnient is alr6ady: v&l1f''· bl.gl1:·aa4 ,:,18· 

expected to continue d:si;r.e :r-ar: ee:veml moN·;·y<tarii,. a.-;f"urther:~il'lereaSe ·or· this · '· 

rate beyond the proposed level aree:n~:'.4~· ~~"Q.J8.f:,.(:}:l9.•·.;tl}.e. ;f.~~a~· · .':~._.:' .. :·:· 
relatillg to the Austrian gross ~c~l ~~ct on p~.ge 29)• . It is inte~A . .- ·.:' · ·',. :~ 
however,· to. give- mor&:·att&ntiotJ:: tb ·capital ·:timi~··e~d'to-· inc'2lt$&~'"' · 

(; . ; ·;-~. 

'·, 

... . 



'i 

·. ~nt. B»&cie.i ~~~t~~:~i~~~~~·~:s~:: .:.."1Ws ()Qtll¥)x1on to. the 
M .. #:blllv Of,: ~r· ~tUnS ~~ ~ansiiilfir.l g®cis . indttatrde~. ~ ett~ot: Of . 
fiT- " ' ' 

· noh •·e~t1fon:wo~la ·"be 1 to· ~,;..icie ,f<ft 'ro~ ·tllo-·~te.n~ ibo"~s~ .. ~ber 
:'' ot .... n· entering empl.Qyment. . '!''• ... • • ' . 

' ' ' ' - ... ".. " .. •• • ' ' • ' ... • :'II'' , ·, :) ' ,.. i-· 1.~.:··12· ": . < • .' :; .;• '~ • '.~ .. ;,..: • • • ••• ; .: • .. •\••" • • • • 

.=;;:; ·):. ··~ ~ 

· :: ·,. ~.·J~:··~·e~ 'lnduetr.t~s•"ate fu~· oocupied·;. Unempl()31Dent: eouia,· however~ ·. : · · 
•, ' .. , i, , ~" _. , , • • • 1 • , • , ,• • ' • ' ,' •; • ' i : •I ' ' ~ ::· • 

· oac.Vi·~ven ·in "these· indUstrieS. 1t e. ·sb0l1:Age ·of raw ma.te~:"ials or po-w,r should 
< 0 0 • .J I • 0 ' 'o 0 r • : ~ •.l • 0 •"" • 0 .... ! ~ P : 0 ' :' 

' fne~. ·lzl 'this· .Ccqle:don 1 l!'efefeJ1,de 1S .·made to the rip)Jr. to '1 tem 7 • . . . 
I . · . ~ •1 • ..1 .,., : t • ~. ' • • : ou. ....... " . .1'3 < • • .. .. ' • !<') "•' • • . . • • " • ' • ' .• ~ 

~,.. -=:::. 0-'W~QR . ~ . ;· . . . . ... . . ' . •' 

·:. .. . · FridUanal un~iiit>i~nt ·in Aust-ria· ·ba.~ .for·~ yea.rs bee~ ~alt Y.t 1ili bt 
' ,. . . . - • :. . . ;(f :-:. ~. . . ' . . . . 

, elapl()yment offices~~ ·'Th~se off'lcea ·serle· ae employment excba.nees, and in the··- · · 

> ·&ll.ooation,of. llU:blid 'works bbn'tm&ts 6o~opera't~:clos~·l3 With< the compe~nt' '' 

·' ~ttee in order to ·prortide ·we,rit;'t·or t~ unemployed~ Thei also bw on ~a· 
' ' • ' : • ~ '\ ' ' ' ~ ' I ~ , ' 

· l"\98Sl"Ve ftmd to provide a'BSis'tiuice for ~rryiilg out or completing work projects . : 
... • " ..... -: j _., t , ......... .. : : ·: ,, . 

(~iv~f·tulemplo~nt ·relief'}'; ,. .... · · ·· ··· · ···· · 

. t·~ln·.4dd,it1oz;t:, re'biii.ii11n8 an((aciv&tioe·d 'tir:6ihms 'are. pr~ide'~ for une~loyed'. '. 
--~' f~e ·traisPort 1s:·prOvid&d fot\~r~mei eeek:ihg ,work~ workins ciothei; . : .... 

•• l r' .. • ..... • I' • t" ' : \ ,·, : 

· ~, auj,>pJ.,..d1 trave-l 4llo'1Bncefii fU'e · g:nmte·d tti persons seeking work in distant. 
. ' • • ,.. '· .... _ "' l \ •· •·•• ,! • 

. ~a,· ·and·oth~r,fo:rms of a;ss1stanoe ·tu-e .givan. ·. ". · ' . ;. ~ 
• . .. • • t. • • ' . .... • . . ,. ' • • . ~ ~ : • : • • 

.. ·~.:·Measur-es to ~·&oe eeaaOMl lllletnployment have already been ma:p.'tioried· under 

. twa 3•· ~-A system· for· co•oX"dinatins ·the tilniris a.nd -~giomi · uew'buiion. ot·;p.iiii_6 
' ~ t ' ' ' 0 ·, ' ,' < • I '( ' .. ' ' 

' Worlf!contmota·.is to·oo institutea for the fiXtst time this year, pu-tieUJ.ar· 
" . .. ~ .. . r ~ :~ , . . .. . ... .. . , : . . 

'. attention being given to woi'k proJects tliat· can also· be carried out during· the · 
•, .. ·' .... ,...· ...... ""' " 

• .J ... • 

:By meens '~ thier sy.stem ·cit 'oo .. ord:lnat.ion a.zla talc~ mto accouiit· tlie seasoral 

t~e~e>ne of .pi-1Tate c<2lstruntion, .. an attempt Will. bona~ to achieve ~:,more· '.' 
• • • 1 ' ~ I I • {'' - •f "· • ' 

· ,ttYen !tiietrtbut19ri ··bt. 'oonstrU.ot1on- tllreusboot the. year than· has liitheito =~en~·:th&~; 
.'· ~$8; These and other aaministra:tive •asures, such a.s ;permitting the .e~~t·:: 
_,. ~ioes to play a. more active ];8rt in directing workers to construction .. · ·: ·: _ .. ' .. : t__;:·· 

-"rpd.eea, i:tll. .~lao serve to check:the:influx of Unskilled per6otl8~ '·. ,·. 

• ~-W:Q' ~io~ltural Worker:s, :tntci the ·bUi'lding industr;y in the ~SUD~Der months . 
. One caUSe :a.gsravat1ri8. s~so:cal Un.empl:-nt Will thtis ·~ removed~ 

.. ~ eaf¥!e· a.,.sumea 'tt te4Uce···:1llfaau<m&;y; ~es~s' . 
;;:·,ieft1on:'l4 ·· .' 1· r.,.: <· : :<··:· · .;· .. ~. •.·· · .~ ·' · . 

:,·..: ~ · ·. n, ;goal i:st AilR~~ e~o,· ~l1cf. ·tii')o· ~eo the: staa~:td di l1v1;1:W d 
~-. < ·-~'; •• 

::· · ·· <'\It%'· ·.· ~ /the popu.lat1a " \ 
o<f", ',,~--~:- s:~.~~.: 1' • ' , I '"• \,.;;~ 

. · ~·;; •• ' .. ; ' <t:• - ~ ,,.., i,.~ .... ·/~· . =~-..... :~J·Jltwrl·:t:.t,;.~':l:. -.-!:.~.'-• •' ,_..<1 ··''' 



the population while minta1n1118 a. .s:tabl.e ·price -level~-· The ·aJ~~ount ot eounterpu:"t 

fundS. .released for inve~'t, ·arid ·the ··t:tlnins· ot such releases:, shoold to ·ifar.e · 
exten~ have· a regulat1.'1S ·affect, OI{ prioe movement. 

An annually 'te.Jll,nced ora.irlar7 budget 'WaS ach1eve·d· With dif:ficul~y during 

the post·'1Br period and Will by all means be retained .• · The 'blocking ot b:mk 
deposits, cOlJ.lllulso:'!'y !oena or ce.]?it.a.-1 levies are not co.."l"lia.zirp.JJ;.ted.. All theae 

measures were abundazrtly rescr'~d to dUring a..'"ld after the war 1 a.nd their 

· re-introdu~tion: would lll5et with the general o,pposition at tile JP,blic.. Consume~ · · · 
ere d1 t { insta.llnent buyi..~) ;ple .. ys a very unimportant p3.rt 1n the Anatr.ta:n -:6cOnamr,· 
and no :rart1cular benefit would be derived from restr1ct1ng it.· A reC'llct1on of 

public spending would be <leairable 1 but does not aPJl8ar possible at this time• 
On the , contrary 1 for a number of rita.acr,as, such es highei- sa..'iariea for civil 

se-r.vants and generally rising p:ri~a 1 public s;penains is W;llld to be higher tlU 

last year (see forecast rele.ting ·to the .Auatr1e.n gross social· product o:1 lJI.Se ~-). 

Accordillgly 1 .the ordina.:cy buC:get estine. tea for 1951 provide for current gross 

expenditure on the :r.art of the Fe·asral Goven•nt ot ll, 193)~ IO.illion sch1Uilsga, 

an increase of 2,176.3 ~illion achilJ.irlGs, Ol' 23 per ce:&it ever the y:oposed- " 

budget for 1950.. Admittedly,. the 1950 eatiiiatas 'Were exceeded by a substanti&l 

JI&rgin. 

There is l.:tt-tle ;possibility of effectively reducing·1nfla.t10llB.l7 tendencies 

throueh changes in the composition of im,POr.ts, because the foreign trade of 

Austria. is 1n a1:ty oase subject to controls o Impcrts are based on import 

;progl:'al:llmes :pre:t&red annually and· hence are limited a.lJDost ent11-ely to essential' ·· 

goodS. The J)ossibil:ity of ·raising the general level of ilnports through 1no're&;ae4 
exports ·is discue'sed in item· 7. 

The entire field of: ;private and p1bli.c investment· is subject to a Cred1t 

Guidance Commission (Kredittenlenh."'Ungskammiaeion) whose decisions are le.rgeJt' " . 

determined by the Austrian investment ·Progra.nDile :t_or 1950~52. Investment 

restrictions are not contemplated .. 

Bationing of essential conemner goodS as a measure of resistillg 1nflat1onar)' 

tendanciea .is. now. of minor izn}lOrta.nce. Only sugar· and certain cooking fats are .. 
still rationed, but · if: a strooge,r upward ·pressure·. on prices develops, · 1t· ·!B-·· ·. · ; 

_planned to extend the rationing· system.. · . . , .. ,·,, · '· ' 



I ' 

,~ .. and pt-ice c~~ls d.Q -not e:ris~ -i.n pi:dncipie., · but prices and -se""J4ates 
1n ~ I!JeCtots. of_~~ .. econq;:are ot.f.~1all.y· fixed. ·There are ~also: certain. la.W$ 

to regulate prices, such as th~ ?nee .. Cont.J"pl Act a.nd tbe Profiteerillg Act, ··Which 

&~. ~D:ten~d to . protect the· c~rs.·.f1:Pm -~xplqitatic:m. A. :certain amount of 

v~t.-untary contrpl ov~r •sea an~ prices is exerois~d by employee and employer · · 

organizations, a.nd .. th1~ Strra..'lS~ll,lent bas :re;pe{.lrtedl.y proved sa.tis:t'actory ·in the· · 

put. 
I 

Jte!:!'F!s 'Which increase th! resis:t!:s2e of -the ~ffiE'l% to· ~~!_Siona.rz ·tendencies 

-~1~ JMl ' . '· 
Au'ti:m8t1o stabilizers against, recassiona.r;r tendencies are. generally non• · ·. 

enstf)nt .in Austria, and; none are contemplated .. f. or 1951. The preSf;lnt sy~em of · 

unemplo~nt insurance 1 which has been ~ existe-nce for many .years, my be 

~S&rded as ind.ir.eot, even though by itself ~sufficient, means ·of effecting such '. ' ' . 
autC~Ia.~ic sta.biliza.ti.on. , 

~though new legislation to stabilize farm. inca:ne and prices at a fixed level 

oa-.e into .force ill. 1950, . th.ia l.egisJa.tion pursues merely the object of supportiflg 
1o ' • • 

agriculture and is not conceived as an inst.nuoent or a general a.nti•cyolical. · 
• • I 

ec~o :policy. Under the provisiQnS of the Grain, .~iry and Cattle Act ·which 

catrJa into force on l September 1950, detailed import and export schemes 1 subJect 

to o~e only for ~oreseen and ccmpe·J,.ling reasons, are cqntempla.ted tor a 
m.mJ.ber or ta~. proCtMo-ts. If the priqes of certain f.am products imported from. · · 

abroad. are lowr than :the prioe..s of corre-sponding Austrian products 1 an 
equal11Ation duty- Vill be ·levi,ed to bring, 't;he prie,es of' the foreign products up 

, . 
to the domestic level. 1'he proceedS f1::'am this dUty accrue to the- State and are -:-. 

I 

to be used to mal:::e Austrian farm products cheaper and to benefit a,sricu1tu.re·. . 

'l'~e ll<;Jn-aUtOJIIatic method of stabilizing the eoonotrzy' through the release of 

countorpu-t funds ha.s. been referred to in i:tems· 9 and 14 above. 

Measures aes;emed to filcilit.ate etea& econ~c exJ!:Psion 

9U!ation 16 
Be pea. ted ~terence ha.s 'Qeen vade to the importance of ERP aid and· to the 

Austrian 1nves..,.nt.;pr~ .for 1950:-52, tor the rella.bilitation: of the ·Austrian· 

eo~. ER1' ~id;, 1n adtU,tion to its ~d:la.te .effects, provided the 

iapoveriahed Austrian eoonom.y (through releases .of ~e counte~rt :fundal· with a.n· 

initial stock of capital that Will also guarantee steady exp:msian 1n the future. 

~ same purpose is served by the Austrian :Productivity Centre, establ1slled in 

/the apt1.ng . 
. . \ 



•lflllf~tt· : .. >b ',' ,.,..... .-~ ·~ .. ~ ' ' 
~ ~ ' ' 

- ' ' .::· .: •·;~~ . -

' ... ''• 
' . ; 

' • ' • • - t. • • • ~; ~ • -~ ' • • lo. ~' i 

tbe .. epring.qt.:.l~Q,,.. 1n w!lioh--~ete,' ... iMdiidti:~;.,_. ~~«l"e 
. ~ J.' . ... r ~ 

to co-ope1'8te 1n order 1fo: ~~in,ate and develop all efforts towai'dt1 ~tar. · 
. .... . ~ . ,., :J: 1• .. ~. :·· • ( • • < .. {" t ,. . .. ~-

pr()().uetiVity:. ~-·this QOr.IDeX101il "~ ·P40~-al.e?:tqent:f;Cil -~-~--• .a\lOh 

as the.~ for ~nt of -~. anci ·t~'&et4blte·n~:· Or eti Alllftri&n: \ . ' .· 
Expprt Devalo~~- Corp01"at1on .. ~:n .1n :.i956 to ·~ exportf5 ~· t: :.; · • · 

. . The ~s 'EncOUt-~nt Act p~~~s t~t . .the ~~ Government. will 

aocept;:a substantial part. of export .~ia~ b,-:ass~·~iability ·tor uP to 80 _ ··
per o~t ;. of. .nonll8l tre.cla riska·. :~ sum of 5()0: !'lill~on sohillings h$& beep ee~ 
as1d&; -~9J': t'h~& purpose and 'Will m:tnc1118ll.3' be~fit exports 'of cotimercifil·'·end' :· -

tndust:t;ia).. ~t&rprieee. . ·· · -· · ~ · ; .. ·· 

.' :· .. For the purpose of embling ~~r 1ndustl"1al undertaldngs to pu"tioipate . 

in ~}le expo1-t trade I the :Auatr~ Export· FUU4 Col1'oration1 with a· oapttal ·of ~~ · 

25 million schillings, 'wee ·-~d. .,. th,.. ~>it beB 'becane :pOseibl'e-, desPite· 

_ ext~d terma of' Jl8Ytuent, t~ ·. t~ - ~e of theae 'mriB.ller :n.naneie.ll,)" · 

wee.k establishments and to steer the exports by preference to the hard currenc,. 

countries-. Fil1allf; ·~ous steps. weft &leo tAkeD· durillg the yee:r~ aud a:re · 

being continue~ in 1.~51, ~o: vn1~.: tbl titf'erential: rates of toni1gn exChange. m· · 
'9X1atence.- a !nee the currency de-veiua.tion ·of ·November ~949. · :. · · 

A proll?ee.d .legi,ela1;1~ ·~~~ting to cartels·.~ debated at. le.fieth ~·one c4 · · · · 

'-'he .Parli~te.ry. .O~:.t;~t~s, .. but 'no -dec-i~ion --~.yet .b.,., :t"eaOhed. ·· · · 
• >.-, • o ~ o o ' ' ' ' ' ' o o ~.'\- o ' ... ~ f • ' _. '' ~ j ! • ""• o : • 0 ... I " 

, .. 
. D.; MIANCE OF ·PAlMEmB. AND REIATED.':~~C!BS •' .•·. . ' ::: ,:.. : 

4uestion 11 .. \ . 
, I . ' . ~· ' ;~ ... •. I " ,.'. • 

A cmplete· Pllr'Ve1 of· the. belsnce pt pe,ments :ln·.:l950 'ia unf~~~ly not 
• ' • . :'' ' ' ' •' ' '. ,.,· I 

wailable• 'bUt suCh aata as are. at·~ have .. b~en1,itclUd.d 1n .tlle fol'!!l ~. · · 
\o • ' • • •• •• ,• 'r .• ........... 'r 

1ereto ... . · · · · , •.. ·' 
. ; I . 

l,uesj:i9B lS ·. ,.· · · ... ·. 
Conoel.'n abov.t.:.the· balen~ ·~f pey.uie~ts oonst1t~tes, together with the ert~ 

~o ·stabilize the- ~vbl er.r:prieee;,. the. main817r1n{i' of ail Go"Venae~ ict·~~· re'latjps 

to t~ end· t~ .. : .For :·eOM1derations ~cted With· the bfil.it:noe of' ~nts ' · 

it has hit~o bee1L1mpoes;l.ble ~-o- d1~ns~ rt~h such q~titati~ restt.ict~~. ~.-
~s ~ ~d export ltcenee~~ for: certairi oeimn!=>d~~~e.e ~ r0r&1gP..·'ex~~ · ,; · . • · 
cont~:;·.fte .. exi&tlng protect1ve''taritts'wer$;.;~t~uesd. 'ror'·ril!cai mid. ; '',· 

:. ' 

/ 'l 

. ,_ 

. I '• ( .~. "\r•. ' ' • •• •' _, : ' > .'· '' . • ·' '~: : ~· "• 
'•t''"> 

. /toreif!11• 
,, . . . . ',' . ) ··•' 



'' . 

....... ~.......... ,.I. • - ' ~ •• • .,• ,·,,'' ~ •).•:_.,' ~· r,J':.·.=' • 
IICJ ~~-~~·~· .. , ....... ~·,,.·,~. -,.~~ ;1•,4'. ·v.· ~,·' .. ~.· ".: .. ~o~:.:,.. ~·· · .~ 

f •• u~, AUIItr~ fOf!'ei~ :•haase .cantrol- i~fltme'Bt;; ext Austrian -capt ttu> · ,· 
abroad. ·ia. ~t permitted., ... In~reet -is pe.id ·om ·ubts t~··ainoe the ,., • ·· 

~ te no di~crtDLlllat~~ aga.t•t particular countries ""r'dltmnote..; 'The 

ello.nt 9t -t'oreigll exa~e- ·is 4etermine4 -~luatveli'"~·bt the fore!sn ~nee 
.. ; ' ,. ~ 

receipts of the National-Bank.· ; · . ... '·:' .t '\ · ·.. ' .I '· ( ·. 

b. ~se,nt reserv9s:ot gold at14 lut.r\\' currencies are·-not suf'tteient- t()bfdanoe !.. 

the nol'IJI83. tluctuatione.-ot foretEJI'l payments•• · Convert1·b1:lit;r of· soft ··oitrrehc-t~s · 
'Would not affect thilil situatioq., because_ even trade with the·eoft eurrenoY.-'·'·"· ,, 
co~tr1es tends to produce deficits •. 'lbe;sold and:f'ore1~ ·exobange-reseries of 

the Na~19fl8.1 ~k on 31. December .1950· were reported to ·be- 4:9.9-.8 million s~h:tl.lings1 
. ~10~ means tba.t t;bey: roSS' by 3p5 ·million' SQliill1ll6S duMng the ye~ •. . "l'tie. pi-resent 
f~igtl' ~0~8~ re&erv,Jfl of t~.·IAus,trtan·economy are probabl;y abOUt ·1,500' mtfiion 
"'""""·illinhA • •'· · · .. ~ .: .: ·. vv~ -t:>- '! {' . ... ,. , 

c. Dit't.iculties in· b8.l.atwtng f'C'¢e1gn- tranaadtions and the· mea~·s 'takei( td· :. : 
"-~ _iihts I!J1 tuation,· did not (ti: the pe.et 1l8.Ve an·\rrif'av<Mrabie bUt' -theif'a .... ; 
~&"10\U'e.ble elfeot on employment;::tn··general.. However, 1'or"i-e&lit>ne gt~en in. 
tuetti.on 71 untavourable--etrfeota ,can·,'be :expeoted.in 195]., ·.:~ ~ 

. . . 

Apart trom ·'- ~ral ·tm.provemsnt ·in receipts, the b&iancj ot'.-p~nts ·.has ~: .. ! • 

riot mat&rlally chat~ged •.. HenoB&~ ._1 t "'¥ ... po,ee.ible, w1 th~t . ao ~ causing any 
• ' ... p .. ·~ ·- •• ~ .... j ', • ' 

• ' '• I~., ~ ,: :; ' " serious ditt1oul ties, gra<.blally to red,uce the def'ici t Oli A eoa1e '",..,._ ... .., .. , ... ,. 

l'J"'P~~-t~o,na~.;:~--~e deo~~J~.f'~~~~ a~d .. -; ,· ,· l-': ,, ,'.·.-., ·' . · .. · .. ,: .. :~,; :., 

d. .~s -~~~d;Y 1!19tltioned.t no .. figu~~ !lr.fl ~t. ~'V'&ilabl~~~w *.e· ~;e ,qr-,_~~.-.f'l:; 
pa~~t$ tar 'i95o as ~ wh~le. The .. rouorins brief remark~~ l'l!ter to the l95J>;·:· ·.· 

trde bal.anoe (see also c.table 9). , ..... ::.1::: ·:. :;· . 

'J-.{ _., -hpor.~~ ,~~~~.to, o. ~ ~t $32(? .1 mill,~on whi~lf!, ~flpi~ Jih~. f.\aP~&~ 
ry~~~ ... t~~ ,~e .. ~~~-:~r .th~ year_.~· ~Y _$40!'2 .mill~~ • .. ·l).l..~r ~ect,;" .. -···, .· 

~~r -~ ~~-,~~~? t:t~'Y-.· .~t~: ~~or~ (.t~d~~ JlU! tt.~t~es}~~nte~·· · 
to-~~~?~: ~1J;,~~-'. -~~.lf.~-~!;~ .. ei .. ~J+i~~ .l~s-~_}i}l~n ,thoa~ ~~~;-~;ilt.~~· ~ .. -~ ·. '··'· ~-' 
def'io·tt ~s ... tFr~ -~~Y:..~.?.-5,7~.~ ~-~~Pl?!.-,.4.~.-~a~t $305.8: ttii#,li~~ ;~n l~~~'i.Ow1ng' . 

to a. tav~~¥,~-~~~~t."s.e~:s·~ . .t-.~)i}t~~-,l@.S, ~--~g~, ~ur.~iU.,_~- f*t:,.tW ~.,~a:'.\'_, 
.- ..re· COt1Cerned1 eo that .the def'ici t of the ·1950 ~- (Jt ~~~~ ... · P.P9,~ .· .. , 

:\ 
.' .· .. ::._·. ' 



oJll.7 about ~130 mi.llion •· fiml1~~·.:at·:$tt."~ .. ~ be:tns a.faiJAble • in 

canpe.rison With $290 lll1111on :tn. 194~. .·~ ~·, 
'~·'I ,,: '"'•'-' • >' 

The· deficit of t~ .1.950_ Mle.rice ot payments wee thus reduced. by $16o Dilli• ·· 
, • .. w~ 'foreign ·aid~~- by---c:ml:7 -~~-~·....-ieh•· h'alt-·~ m-11-1.._..,.. · _, ... 

' .. ~'• ' ~ I 

$202 million •. , The ·'dif'.ference ie pertly due . 1;o the investment in.: short•te:na 
• ... . ~ ,I )II."'-~ .. - . .. , 1 ~ ,.,. ~-· ' . , . ., ,, • ~ . ~ r·'f •'t4• • tl , ~ 

.f~j;~ · ~Q~¢!t.f ~#·. -~ .. P~~~-ot· ~~~~P.~i~t:' ~ ~~ j;AA. ·~~nt· of foretP 
•. ~ ' ...... '4 •· . 

credits.. ·Dltreteaces in -.tht: t~~J;iD¢~ · fo!!::·pe.:vm.nts in tlie foreign trade JiJa7 
•• t .• d -' .... ~ ... - f ~ : • • • ' 

· -tieo"ha'f'e been'·of' sree.ter·importalloe;:-t'er WbU.e·-.,*t- lOJ'J6er·~~·are··sueW4··· 

. _in. tpe. ga~-~ _of ~a·,·.~ -~~-~~ ... ~~ :.·~~'! .~ ..,p:rt.~~- rteeessa%7 to tme1ft: ' 

del1ve%'l.-Of vital.·re.w materials.. . . ' · 
'·. < :. :. • 1 ,. :, 

The __ oanpe.rativeJ.y small~- of ~ts deficit and theiiJlcreaeed ~-

of ehort;~rm e.cc~unts in torsi~, -~tnee ce.onot Yitho~t -~~er1o1UJ · q~JJ.ttca~v~.~ 
, . ' . • . ' ~ : ' ' I ~ 

be inte~ted as en indication of e. :rodaoed depel'S4eDoe on .t.qre1~ aid• -~~ th18 · 

tavourabl.e eitl.lfltion was to a l8:rp ~ the 1 .... \ll.t of a teduotion in tQtal· 
: ~ ~ ' I • • • " ' ~ 

imports •: ~ mat~ials in partie.~, end aleo eeeentiel foodstuffs., ,.,re JlOt 
beiDg ~ed during the &econd. bait ot 1950 in ~uantitieE!. ~~d.oien~. t,Q. meet·~ 

' ' . \. ' ' . '... .. ... ' ~ . ' 
the t\emand; the resUlt was that, Jue:t at·a t111le When other,~unt:ries we;r.e, bUTins 

' ' ~ • •• ' ~ f.. - • \ : • 

all the rtJ.'W matei-iAls and foodstut£e. they could, AU$tria wu draWing~~ its 
J ~ , • • r ~ ', l 

re~rve s.tooke. . , . : • .'• '~ I;:. .. 

:: ' .. · ~-,~~· . 



. ~-. '·:.: ;, ·, w :: '.,'··~.; .:.·~~'-~ · ... :-..: . ·-~.: :~ ... ~· :. .... '<· .... •. ·.. ' ' ,. .. : !. '-:. : . -~ .. ',.- .f.· : .. < .. ~.':.:. 
l1!···~ ... _ ... ,_,,,_ -~ . ~:o=;:· ..... ~ ~~·~i~~t~ with_~·!Ya~~~~'·,··'· 

··: -::•~.1. •. :;. · .:·, · ~~:.; .; ·B&ld b7 .p)Jblto·auth~it1ea·:~··&l:f by ~d:tt.· ·:~ ·. 
. institutions ... 

. ·194~ 5~767 
' \ ~~:..AJ. . . >\.'• ' . '1~' -~· ,, .... ·. ~·.· 5,83!' 

l~~ ·.·~ .. ~ . ·' '5~Bg'3 ..... ', 
.·;"~~.::·Julie.~ • I f.' •'5/7<i7 • 

·· "·september '•. '5;8J.7:. 
: ... ~, ~bet• ~ ··' ,,721' .. 

1~·~ ManUi ' -~., J,5· 6l.l'>." '. 
' , . 

. ,."·.:.tl: J\Uie. ... ·-~,783 ~- . ' 
·· ·"·: ~ptember ·., 5,86-s .·:£ -·. ·. • 

De~er 6,349 

!/ MOnthly aTere.ge. 

': •.' 

}/ End of the month in all ~a. 

831 
,- '"·::: 1'. • ...... ' l';.o61' 

,. ' .1;034 
::.1;111" ' :• . 
. 1;2e4' 

988 

·• .... . '' ' . ' . ' · ' T-~t It • ,•/II! '., ~ ' 
3~·,:··· ... J.t ... , .. 

'262~-···. 
~... ~.: .:-.~ ,._J.' .. . 362' ·' . .' ' 
.... 363~ ~ ,.._·~ •.: 
. ': 3l8' '< ::.·y ::;',: 

·:~54' .. ·.··.~·.!', 
' 'l "· ', , ~.... ' 256 ·' ..... . 
2o4· · .. ~ · \ 
. . ' g'i6 .... · ·' .,. 
. •· 
428 

/'!able 2 
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I • !r l 
' 

CheektQs.~eposits .. : .: .. · . " •, ·Money 1n circulation . , 
with credit Savings. ·afipoaits ·l (conti.Jl:ente.l:. ~th.~.: ... .. .. i.l'lstitutiODS ,;i(.o .... ; . ' '' "A f B ·-.· ) .... .. .. .. '· . .. .. . ,. ..U · .. .. .. 

... scli~titils~t-- ) 
.. . ..... 

' .. r -~ '*" ( In· ..• · ·~ · millions .. 'bt:·' ~ '"• .... . . 

194# 
' 

,,, i '· .. . .. · ~· 
I 

5,331 1,539 t 6,965 .. ; ',. 

1gjcfo./ 
. .• . . 

7,154 - - ( .. 

1949 March 4~930 1,461 6,7g'7 .. 
·, I 

June 5,330 1,562 6,}23 ·: 
.I 

Se-ptember 
- 5,490 1,583 

~ 
7,o61 

December 5,988 1,670. ,, 7 ,396, .. . • . . '' 

1950 March 6,067 1,954 . 6,901 
June 6,428 2,095 . ' 7.,098 ''·' ' 

September 6,949 2,204 . 7,463' .. 
December .. .. 7_,765 

..... ' ~- .. ' . . . .. .... .. , .. ~ .. .. .. . " . ~· .. ' ... .. .. ... '· 

~/ Monthly aver8£e. 
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T8bl~'3 

... • • ' .. N ~· .~, • ~... •• • ""~*\ •• ' 0 .,. ~ 0 ' ' 0 '· 

-·- .. 

1949!1 " -· 

l95cPJ 
i '. 

1~9 March 

June .. 
• I, , 

September 

Deee~b~r - . . 

1950 Marc~ 

J,'JXOO 

September 

Dece~~~-· 

!I Mcsith:li awrese ~ 

Money 1n oircUJ.ation 
. '(Anslo-Saxon. method: 

: A +B + 0 ) . 

"(lri . · Jidl.tlons · 
' 

" ... 
" . ' 

) 

11,929 

··•·· 11,365 
11,690 

. .. 
: ~· 

12,233 
12,930 
12,712 ' 

13,322 
14,096 .. 

t 

•• 

of 

' " 

: 
! 

i 
' 
·. 

Volume of credit of 
credit institutions 

schillings) 

.. 
,,909 

.... 
4,915 

' 5,477 
6,238 

. ' " 

7i011 .. 
7,974 
8,776 

.... ,. 

9,690 
··; 

,. 

I " 

·' 

.. 



.J 

. 'l 
... '- .. ,. - 'V, "''·•'"' ....... !\ ... , 

. ·-;n~~~·prioe ~-·-~ · . .-·.:··c~ of living mde~ 
~ • .~ ' • I • ',r 

1~;v·~ 
lc;?oW 

1950 Jenue.ry 

February 

Ma.roh 

April -June 
July 

i~ust 
. . 

· · September · 

·.· .. October '·,/ 

November 
[:v<=J.~-..--l;)e~~r- · 

' ' - J ' ' r ~: 

1951 Jenuary 

' ' ~ 

•· ~. \•\ .. 

. 

~-'•· 
. ' 

; 

ti . ' .. ~: 

418 

553 

510' 
520 

534 
526 

527. 
519; 

569 
.. '552_:._ 

564 
§60 
604 
610 
63'3 

., 

.• .. '•.t. . . • "-·-.. • .... ·~ •. 

March. i938 =. 100 • •• • 4' ....... •• ' .. ... .. ...... • • -: 

•• -11 ' • 

_,. 

. ~ 

' ! 

, .. 
,.t. .. 

.·• 

·4u~5··· ··· --·~-~:·: ·" ... ~~ 
465.4 
472.0 
lt.59.6 

.L 

452.6 ; '· .. 

445.4 .) 
439.8 .· .• 

454'.o ', · 

455:1 
.... ,.

4 •447·~Q :;; ·. -

, j . • • 45.9 .a·: • · ' 
; ; . • • l 

491~0 . .'_ ·. -.. t. - .• 

"499~9 . . : ··.: .. :· . 

.:' ... 

-~.3 · .. ,-~:·, .. . . , ·~~~~ 519'.4", . '~-.-.. I :, ... 
.. . ... 

. ' 

a/ Index of the Austrian central Bureau ot statisti'es. '· · · .. · -~~~ -. • 

RJ At officie.1 prices be.sed cc e. pattem of normaJ. cons1D;Pt1on in time of peace. 

s} Monthly e.vere.ge. 
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.., -. •, ~· "'• ,. A'-.. .,. ......... .,'"''t-,' ;.• \f.,~. ''~··~· ~.::'. '•' ',_! ~•;,_• ..... •, .~''• ~ .• - .. ";. "'.'. •, "•· ,, "', ~ :. . , ••·· 

'. Bet 'W888S of York&" . Net eat"ninge ·of Yorkete 
•' I oO '. • .. , 

' • • t • . ' in V~e~D1,, II _'J: 1 ' :-. • iii Vielllle. '9.1 sf 
··' , ....... ~ •• ;. • • \,~;!.•' ., - •. .,, ,,'·· •.{ :·\.. •• ' • •• """. •'' • ••• • • 

·' 
' '•'' 

<I' ~ • ''o ' - o ~. I' ·- -·· Apr11·~5-:~: 100 Ausust 1938 ~.l09 ,, 
•' '·.. ~·- ., ~ 

. .; 

1~9 March 338 377 .• .. 
June 4* • > 

384 
., 

September ' 418 391 
Deeembe~ 418 403 

r ' 
M~rch 424 396 •' 

June 431 402 . 
september 1144 410 . ?··· .... 

.. 
teQ&mber 523 ·~ •' 

.. 
' 

AI Ocmpltted on the ~is of the •ve:re,se hourly waee received by a mar!'ied wrson 
with two ohildi'eb; after ded.UQt1CG of taxes, social security contributione 
aud trade-union dues. The index bas been weighted according to t~ ,emplo)'ment 
fisUX"eS derived from the 1939 census of ple.oes of emplo~t. · · · 

' . 
)/ o~a. fra;D.. studies relating :t'o IB$%T:$.ed :pers<me with two child%'en. undertaken 

bf the Austrial IMtitute tor Eo«manio Research, . 8lld weighted e.ooording to 
the l939 census. · · ·:, 

ii · oh1iai-8n•~ ·8i1c:Mmee iilOi~a •. ~ - ~:- ,. ~, 
.. , • ' • ' ' '• .. J ... • ,. 

J ...... : ..... I. 

' \ . .,., ''. -
\ 

•• ,J. -·~ . 

/Table 6 

' 



.~' . 

. ·:.::·.se:ptembe~.: 
. ;-.' .. · n8Cember 

l_ ~ 

1950 .'\ -:~h 
, ~ ·;,~ne 
. ·. "~ :September . 

"·~\~ember.; 

~~y-aver~. 
!, 

100.) 
122~3'· ·: ~ .. 

133~5 ·-~ ~-. 

129.8':' 't . 

142.14:· ·.: ... 

14, .• 1 :·:., . 

149.4 . ... :.. 

... 

. t 

' .. 
<·, 

( 

'144.3',. 

149.0-· . 
153~8· :. 
1'56.2 ·/ 
1~·.1/~ 

1,7.8.\:' 

1'1.;6 . 

'. ! .. 

82 .1 , .H ~:'f~~~J· 

-·,. ;••"· 't*'-8 ,;P• ~ ;~[.\~'" 

-: -..-s).o 
.. ··.9};.2 

: . J.91..9 
93~6 
... 

!I 

· .. 

'' .. :-. .. -:·· .. •·,, ... -.... 



... 

Ma:i'6h 
.' ' 

. April 

('·,.~ ·' 
June ,. 

I 

........... •· . ,~T"1 v ....... . ., .. . r. '"tV'. . . 

september 
October 
_,ovem'ber 

' 
December 

~ .,~~;·~ 
't • .. 

.•... .• , .... ~ •. • ........ ;;; .•• 31-~··~ .. '"ll>. ......... . ... ' . . 

1~9~4.2 
1,2~~6. ·. ' 

.. ' " 
! 

!i 
' 

' 

l,&n' ._6t' . 
1,~·~:· 

l:J,83.3.0 I 1,6Q4,p' 
4 ' • ~ • • •••• 

1:~825 ,e " 1,5~~~-; ., 
1,~s~o . 1,~~~~. 
1,904.'5 I: 1.,676.1.·. 

..... • • $ .. t. 

1,~1.~3 ,., 1,9~·~~ 
i,~3.4 ., 1,712.~0 

·~ .. ~-

.. 
! 

~ies 

·.~. 35.724 f '.i 

25 •. 187 
19'.~ 

_;· ' :;2~~375 
-: ·.-33.317 

! . . '•' ~ ' . 

..3~~9 

·k- .. . 30~148 
,... ·' 2$.933 ' . 

._ • l..:. nlo9 6 n ....... ~.. .. ... 10,, .~<•• .. 'l •O'<'S..,!'f}>,"7 .6: ', • ··.''· •'""' .. • .,, ,' - ..... "·"~ 7.~. . ~.-l"J. ........... ~.~--,·t. l'f .... 4 -· • ... '·-
.--:-·· . . ·.2'7. .·7~- .. . ~ 

1,962 .6 1, 7~9~4 ·' 
1;970•7 1,736,9 
1,973.2 1,737.5 

.· 26.183· 
26.459 
22.717 
18.286 
12.622 

;: o}. S~~ietics· b¢1r!P1led b7 the r.~fe.,_ ~1n1a~7 Ot Soc1al Atfan-1 tran .Wo~1;1on 
11~lied b)' Uie 816knee• insUn.nce funQ.a, 

'' !} . iba. ~t the itw!ith. 
~ . 
·:a/ illcmi~ e.verage • 
; 1 .• 

/'table 8 



.,. . ... -~ " . ......, ..... 

• • ..l ' • ' - • , ...... ., •• io'.l 

1949 
1950 

' f' ~- :~ 

.' ·~ . 
195<> . · Jan~ry. . . . 

•I ' ' ' ' •'~ l • ., - ' 

' f~ b:I:Wl.ry ' 
'·", ... 

,Marph 
.. . 'I. • ' ~' ' • ' .. ·. · ' . 

;. ~)'!'~~ 
~. ' . ~ . . 
~.:.: 

-... ·. . . 
June 

~ . --I~ll ·: .;· .~: ~' 
• • ' ~ f ...... j,..... ) 

AUg\lJi31i . 
~ ' '"_t': !J ... , !, :' • 

Se :p',teptber . \.""' 
. .f>c.to~~Xi . . . .. ~~ ' . . .. ' 

NoYem.~.r 
'· ''. ,. ... 
. ~cember 

' .. . ·-~ ... ~ . :.;. .... 

Per~~-~ .. t."ci ._: ~idas.:~if./Y 
·· .. ·. · :· tra ~tb0ri11Nlts1 ~ ·. "' · ..:· · ··: • ·' ._;.: .. ~' fo ,. · • 

.Wage· ! • . ~~ aa.wry 
· · .,-;." earne-re ..... C"~r.naf-.e 

82.6 

109·~ .. 
l68~8 ' 

•.' ,I 

' ' ' _1,75.8 
,• 

131-.2 ·.·: 
107.5 . 

• .... t• : .• · 

/' !: .89~6 . ' 
.:~·... ;8o.4 . ·. 

:76.1 
; : •• ' t ~' ·, 

. .. . 73..0. ,· 
,; . ' '• ' .. '• 

1 69 .• 0 '' ... . ' . , .-
··~'' 71.5 .·· ' 

• ; .. ·, .J ' • \' ' 

' . ,99.7 ' . . _, \ . ' . . ~ ~ .... 

'::. 163,.6, '' ; 
. .. _..... ' ... ' 

17•5 
i9:6 
2b~3 

20.6 . . 
20.0 
20.2 
19~4 

18;4 

18.7 
J.6.3 
19.1 
19.8 
20.2 

20.6 

Total 
'~ ·• ' I • 

67.~ ,. 32~6 
l . . .: t 

~1.2 :, : ·.· 47~8 
. --: t 

143 .• i ' . ' . 46.q . · . .J.89 .• 1 ... : .. :~: 
• • • .1 r ~ ,r -~·; < .. •lit!! , 

11&8.6 :-,·· . ·, 47~8 .•. . ·.:).96.4 
109.9 \ ' ' . 47~3 : ~1,~2 

~ ,79.6 . ~·. 48;.1 :;~7 .7 
:: .~2.0 : ·~ ~·. :4P~9 , 1~~9 _ 

. . 53.1 ... ; 45~ 7 .· . ~ .• 8 
' . 

1:+8··3 46~6 ' : ·94·9 
.4$~7 ~ :~ i~'{;; 45~6 .: 1~';;: 9,l .. j3 

• • •• < I I" . 

43.~1 i. , .. ·. 45!~ .. '. : ... Jil'-®~1 
.. ,t •"" t .. \ "·4 ', .. · 4619... ) ... 91•3 -. "'• . ~ .... ~ . . 

. ~~~ .. ' : . .. 51•9 •', .\. '.·119;,9 
iJ.28.~3 :' ~ .. 55,9..-.. ·: .. ~4·2 

\ 

' 
\ 

~~~~~~~~~~--------~----~--~--------~----~~~--~~-·· £}:./ ·"s;~i-~uca ."c-ow-pile.Q..·'by_ tme Fedet'a.l ·Min~etry: :of soeiail. AffQ.ir.s.· tzom .. ,.. · · 
info:rllllt~on a~~li~d 'b1' .. the'·,p!rortncial lAbour:·.Oft!;ie"Eie. 1.1 . •• ,-~.- .... ·. · ·:·· ... ~:, 

' 
b/ End of the month• 

/Table 'I 
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. ~ 1·-> ·'\ .. ;r !t c amneroial . '~ . -' ......... ... ,. ... , . -~ :-. . ... 
. ". ·.:. ... ; .... '~ ... 

iinports E,/ EBP imports o / - Exports . . .. . - ... 
.·, ·M·. ··llr· ' M w . .. , 

w . -' W' M 

194<fo/ .. t ~ ' . 6,~9 373.1 161.9 2,045 269~0 
\·· •• 

19~. 
. .. 

i .. ~ ... ' 6 ,;384 684.7 2,932 542.7 '. . '590·7 175.9 : 

19~ Jariuary 6,378 548.8 899.9 193.8 .. a·,l28 341.8 
Febrt\IU'1 6,423 .... ~3.8:: .1,035.3' 201.5 2,4773 402.6 

. ···March ' 8,299 657~9 1,299.8 ;,,Q98, 497--2 . 313.7 
· .. · __ .:Apr:t1 

. 
6,gl8 ' 563.$ 473''0 147.4 2~1o4: 462.5 

~ 6,362 ·6,0•9 9-46.6 243.0 3,02K 490.1 
. ' 

544·6. 
~ 

..•. J~ . 5,808 567.2 ' 141.9 ; 
~,ll2 52(>.8 '. ·. 

·.J~ -~-· 6,129 !)26~4- l 831•7: 207·5 2,715 510 .. 8 
. v· ·. A\lf51!st · ; 4,690 ~39·;· ~.6 197.9 . 2,676 '493·3 ':' 

September . 5,?61 . 529·3 207.4 83.4 '2,810 :;92.8 
' ; 

3.,436 l ___ ,·october 6,211 . !580.5 .. 499.;2. . 129.6 674.6 , ·. 
,.Bov.eliber ., 

7,692 740.8 1!4.,3.8- 110.9 3,555 764.7 
' : .. : ~ceaber.. 6,533 698.7 JR38.S 128.6 '3,446 757.1 

! . . - ' ~ , .. .. 
·--....-~ ... ~ ..... .; .. . ' . .. . 

tl·-Fi~s f~·vol~ a.nd. V&.lue of fore~ t:r&de l::q,sed on aata _supplied by_ the . 
Aust'rian Central Bureau ot Siat1.st1cs• ·Aa f:t'ODI, 19!50,, all· figures are · ; 
pro~is1onal. 

"!/ ~l.Ud1Jl8 draWing rtghts and coal aid deliveries; as trom July 1950, includinS 
in:ttial position. 

· ~l l.kloon<U. t1oral a.i d. 

J/ Monthly avere.se • 
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-~-· :' ... <"-~,~::··.,(o;M.g~! ... ~&J~ ~·~~. • ' 

The M!n18t17 of l'orf-~·/t.t~~-~-~~4 ·~~et4l:'1a\ in a letter 
,. ~. ,• ... .. ~~ t ·~ s '~, •• - ,,.. ... ' ~ .·... .. . . ,. ' .. ' 

lateci 21 Illoember "19')0 thet: ·~. , ..... . ~·~ =··"~- , .. 
,.......,.: ? ...... ·r: :.~:'"' \~-!...'' 

\ ' · :, ~ ·.:· -~ naw~ 1n the ·.~et.tiN'rQf.•::tbe :f41n~a~ ... ~ .. fo~1~ ~ ... • 

. .l'fb .. -~~'~!) . ..v.:II--.of ;]2. A¢1· ·l91P) :thf'.··~le~. ~f.< ~~t .-~~ ~t,~:·J. ~ 

·./· .: ·: .. ·. :_~l: :~!.{A'8· t1Je ~at10D'U!tiw-.·.;t~~;.with,~~r ,~tter:t•· -~~.;~ ,.r:e~tt 

·· .• .. ·:;, ·.:. o;:.:t.!J6., queet~~ire · MUt-. :tQ i~a. Fe.Yi~~,. :+JJ,e ~ni-~IV .-feel$ ~1t.P-!~ 

ll&&d be add8d to it., ·letter refe~4d~Q·81>09' .. :'::· .... ·. : .. :-· .>:·,, -:.··~-.~ ~ .. r.r · 

'•. 

' 1 



~: .. 3 •. · .. :erutM~ 
A. ~-rbr£~~.'.)0LtCIBS 

'·~- • # •• . ., • ,,j;, ·. -.~:~ .:.~: ftl.li!P±9J!!•t Standard·:~~~,.·!.' ,r 
. . ' ' 

guestione/1. to 2 ·. , · · . ·' -<i> . : · :1 . ~~._~~ 
The Ob1-.~~i Ot · Oa~d&, · ea:· wdei:made . cleer· b7! the: -~rr- ilfl~tion to the 

lltll l&aei<m ot li'CCBOC; ·he a not~-fObftd·;-1 t,_ practical tci adOpt ·tor. c.tJea&~al\r 
erJ.tbmeticel tozmul.Btion· of a tul.l empl.CJ!D8nt standerd. ·ThiEf .. irt.' Jittt·: to'.'be 

. "•o<illstrued' a'"fi ~:i that the daila<Uer>. covenant; 1:s egE~me.t the· Bllltt~ of eey 

' ,._~nt obJHtiTee .. ~. th~.Chat1'18D of.-the:C&Dedian Del.e88tion1!1i.sP.kin8 to 

the Uth •••ion of Eca30C, pointed outf: · · · ~"- .. ·. 
1".rhe- .¢Jlciple of employment obJectives directing the policy of 
pel":'lJIIInta towards precise eel tete~d 801la is XDOat desirab-le.. We 
haTe adDptecl th1a l.1ll8 of action in eanaaa end have p:~.t it into practice 
tor seVeral years. 11 

Caxe<fa's ~t ob~ctiTe 1a ~et out in a Report on inco~ end. 
aplojment presentecl to Parlie.ment in 194,, In the sUl!IDBry of this Report1 it is 

. ltatecl 'that: 
' I . 

''Tile GO'fernment bae atated. unequtvooell1its adoption of a high en4 
·atable level of e~nt and 1noQII1&1 eild thereby higher atena.ards of ·· 
l1Tillg~ as a major aim of Government policy." gj 
It 1e also pointed. out in tbia report; that: 

••In •tt~ ee lto ~ia a !11gb en4 stiible le•el ot Mlpl.~t and 
incOme 1 the Qcirez'amlta1; is ·.,t aeleotme a lowr target that1 'full 
•pl031111nt,. Rather, the QoYemmant ia mindfUl that employment end 
bacomea will be subJect to fluctuations 1n the sphere of international 
trade, vhich cannot be wholly and tnatenteneousl.y offset, and that 

, eeas<Xl8l fluct'Uilti<.ms, result112g from oliJbate encl buying habits, ere 
not to be cwerocaa witbottt much patience and resoul'Qetul work." J./ 

.. , These points have been continualJ¥ COnfil"DDI!Jd in JJWI81'0US statements Of 

. ~b.U:c · pollct1 in apaechea from the '1'hrone end 1n Budget speeohett. ~hus, the 

caDa41an GoTeitament is Of tbe opiniOn that the principle of fixing seawral 
~nt obJect1Tes 1• iaoet desirable, but, for several re&IJOilll, has not set 

JNCile quant1tat1Te •pl.onxmt standards • 

!/ B:QQ •. Al);hanae J'oumier, IC.C.; 1 speaking at Geneva on 18 July 1950 • the 
Eleventh Session, 39l.et meet111g of ECOOOC, · 

Y !!P~Ol!I'!Bt end. ;nccae ('l'he nDe'a PJ-inter, ottawa),. page 23, 
v 'Ib14, pase l. 

T'_,,' 



i. 

.One reaacm the oeauU.an ocmtruflibtAin aot;. ~ '6"1 qBt:tttittve •'lo7D*i:t.t ·. 
·~ -~:-that it.· mrq·;·leect-.to :aii· dW'*....,..at•· dlr._. ·obJect1'fei.- ·There ere 

other e~c:~·a,_Wfcb.~·¥·.~~:; .. ~~~-::.~,~-~ ~r··-~~nt-~1. Aa 

Bon. Alih.~--- ~i.r ata~d·-:in ~···r8Jjeecb. ·o-'f 18 Jul7 mo· to JJCCBOOt.:- ·•·· . 
.. ' j ; • •:~ •'", • "' "'" '• :: \ • ' to ' I\ '1,, ,: ~ 

~-·pr11JC1ple'of· fi:Jd.ng'a Jl.On11'or terget ,~-~1~- a l·"·o~~tiTe 
is open to most serious objections. Article '' 'of the' Chartet- of 't"Jlb 
United Nat.~ :9.1P~~::~--1_~,·~:.~~;~;-~-~'l'JC1&.~0lie; higher 
standards of 11T1ng1 economic etabili ty 1 and full ~pymellt, .It .1~ .~;· 
that the realir.atian of theae obJeot1vea oftell require aiia.tJ.eit JIOiclea Gt-· \ .. 
action. However, to the extent that this ~ght not be the ceae,~ ~, .·. <~~~ 

. concentrfltion 9f &fforta .0111 a .s+ns;ls .o~Je.o~~e ~P)ll.d: aer19.118.11 Jtampar 'tki 
r . r$allzetlon of' the· ... others • .. : QOVerilmenta 

1 
taldm indiTidua~ 1 . vriuJ..d then 

·, :.,. ·l?e· ~t ·1n stl't,es~-. ttaeee ·important·· ob·.1e-ot1Tk'.in d:I.Uerbe•·aeSl'M•· .... ~ 
: ·'- ~· .. ~~:tf:~•, e .be~!d. p<;>licy ,.ioh,:;r-a~•. '~o~t. of, t~~ ~ fa~~~ 

' 'l tf.:: Andther ·1,8aon such a ·stan"*1~f !iaa ~~~ ~~-~.i.~ru&bed.;1 1. t.bat' ·~-: . . . · ... 
c&M&It'..ConCIJl\v ia ;;ii rtS:Pi~ e~rlS--. Oii8 ,~-· ·· M~'*~r·, the···~~·· 1~- ,. "~· i 

-~iarlY""t;\i'bJect··to-· aliet-p'eeeao.1· aD4--~t1c~~lationa;- It le!.-·~l:ao -... , __ 
cbs~~t 'to·' a li18b detrefi';Oil' c!Op ~i:t.Ji4af ~iiia:'"'oli' the exPo-r~ of' pi.b.rt 8te:Pl./ 

· r · · ·, ~~ • ~- . "'. · · - :. ·~· . ·: • - ~ ..... •·. · • · · . .. : ~ · ! ,. • , - ·1 ~~~ ' . • • - • . 

:pi'Oductif to t.be ·world. ·mark8't • -· :Bac.\lae 'of. •• var1il tioila 1 .. en· art ~tieel · --· 
emplo~·· atantiira .. coQld ·be a mtil.eed!nS ·ani' Uiuletistectoey·:s'liak~: · .. :;. ;,;~1i 

. . • ' . ... • • • ' ... - • .. - . . . • ' ' • .. l " .;, • ·.. ~ ~ J ';, ~ • ').. • 

le'Yel ot· \memploYiient mi'ght be mo:N serioue 'a£· one tila8 than at ·another d'ae t6' 
:,·r .... , ~a;•7 r(.l· :_~ · • \ ,_,'"' :~-~ 

its concentration in a s1neJ,e industry or region, its diira't:ion, or .l?ii.C&UH' ·or-· 
~ • •• • ... :· ••• ' • i; - ' ; • ... ~ ' • • • • • •• • !''• \ l ; ... . .'~- : \"1) •, • ~: ;~ t .: · ..• :,._~·:.... . 

:l the--ecantiliic ci!U.~us•nts iuVolved." The Canadian econa.uy 1 as the ~~di_an .. ,. 
. . .. ; • ., .... r. . . ...~ . ~ . , -~~ - ... : . ~.. . .. -~- - . . . . _ ..... : . _: . . . :. - ,~ ..... :,·- . -... ". *:. :- .. :~ .. ~-

representative po:S.nted out at the llth eeasion or EOOSOC, is not e s~ ~ .end. . 
·, .. ·' ,~~ . "'·.·;: ~ : , . , . ... -.. '~;~ .· . , . ..;· "r·."- _,~ "\ f~ ... ·{:· 

undUJ 1 netd encJr orer-a.1mPJ,1tied concepts are unsU1 table as a be sis for 8hep\J28 tb& 
ecO'D.OX!db polloy ~~f. the ce'udien dave~t.!f·::.; .. ' . ·'.. . . \1;. ::'. :·~~ .. ~··· 

' • ' ~ jj .. ';,!, ' 

. Aside fran ccmplex statistical and other problema, the ·a:pPJ.ication or ·ari · · 
· - • ... ' ' i · · /' • ·•. ' ' , . ' 1 

• • • '· , r: r\·': ; 
ar1thJil8t1oal standard in Ceneaa· wcW.d be c0m.pl1eat~d bi the fact that .~iacl1pt1ac · 
OY~r' .. nefl1·:~ttertJ o~m~ laboUr ~11(~· ·t~:.:·.h· of ~-1n~-l~l 'soverrment.i~ At 

• , _ • .... 11 : , " , ·' """·· -, ., .... ,. ,. ·• , • t"' , ; •. • . .. ~ • '->·"'' '---~_..,~ J.1rc 

times tli\t'•at'ta~nt'ot 8'"s:Pec1fic' tiar8Qt ndght requira remedies which i:'be . .'~t:ral 
·.~: _ ...... ·-.. • ,; t '' : f ·- •••• ' ·.,",. • ' • • • • • • .. ~\;_, ' '·: \, .. :'· ;J ·,.,.·., 

author11'.f' Would not have ERU'f1c1ent power to put into effect, es certei~ .. -t ... 
• ,f • • ' • - • • • • ' ' '~. - ~ • • • • ; ~ - .. -: /( J •. ~~ : • • --..·· J' . ·" l~· :.-·$-t> 
prarogati've's 1n such' Jll8 tters belOzle 'to the :Pro\rinc~al 'governments, which. a~ Dot 

l ~ • • ~ • , ( , '• 1 , ' 1 1/'fl' 

alway~ able' to acl· in c~ceri ..... '. ~·.t- •. ·.;. :·. ·' ' ' . . . . . .. '\'!' 

r ', , •• • 1 '~ ' : ;, ... i , ,... : ' . , ,,' ,: .,, ~ • .1 ~·\ 

· The p(;s1t1qn ot the ·ca .. a.s.an· GOV-e~t "on qi1anti'tetive em~o)"Dent · . · ··"' 
•, ''4' • J.P. r.,. ,. ~, ',' ' ; r, • , • t' , • oi: •-.,... J •, {' , • • • ' ' ·' ; ' ' .,, ~ -.f ·~~ • ·~ • '•· 

etand.Bl'da' fs aptl,J' 8\umziarized. in 'the wrde of th6 ChB.irJiBn of the Cenadiatt · · . · · .. ..,._, . . . . .... 
:Jjej.. . .. ,( .-· : ~ ... ~,. .~ ... : : ........ ~ ~ ... ;· .... - ... : . . !t ... ; • ••. ·~· • , ~,.· ... .;t~"· ,;; , ~ ·..: -~: .t·J ~ y Mr. Arnold Smith at· the. 4Uth $sting 'of IO<iJoC, ll68tt 316 ·or the- ottio1al 

Re~orcl. of the Uth Sees1on. 
·· ·' , · /Delegat1cm 

I 
•• f,' 
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·.• ~ :: . ~ I •, '~ '. :· -· \. . , . 
- ' . . ....... . ' : .... . ··· .... , ..... ~ •'. ·'·,. ,·. ' ' 

. . 
a. In Canada ·the year 1950 wat!l characterized by a steecJY. expensipn in 

' • ) ' ' , • l • ) ,, ~ ~ •l '·',,' • : ' 1•:, • "•. lo ' 

eOOD.CIId.c actiVitY throughout: tta:courae.: There wea sane eleok 1n tbe ·~ 

at the beg~-:~ the yea~1 ''i~~l¥'_'·~j$ t~ ~~~ l~~~ (o{ 1~r~~~ 1¥i:j~ .~te~l~ 
&X'efl a~ ·w the ·recesaional"l in~s· prea&nt in the United. Sta.tea fl;'om,late. 

l91J8· watt "iat,C)'·'l949. :But th~ \~!b~eaive oet®ins' up·:m; ·a.ome"tic bectlog~: ~-·. 
alao a· oontri~tory'':tactor .. · Iii··the, f1i.f,t qurter of' 1950, ~ployment reached 

a· poetwar ·peak·· and there we ttJa capac~ti: in a number. ot 1ruluatriee. However, . ' . ' . ~ . 
cleep1 te ·ad.Terae 1afluencea,. ·6m.plo1Jie.Ut :;ia.i''milinte!ned, incomes' w're higher end 

c~r apend.ins ccmtixmed to :ueli:e ;~at geiila·.".. The inveatmeplt. ~SJ'8UIIIII .. 
c_ant,mplSwd ·wa lerge, 'ev~n 'if· 't'!i·~'the ;prt.f~~f 'aec.t'or th; h rete of ~dvance had 
elow.¢' cl.otiD PJrc~pt1bli ~ . · · :. · · : '· · ;t,. · . !:, I·. .. • ! · · l ·! ~ · · ' · · . · · 

~ .. Meanwhile, the1 .ADB~ce'n' bocln vas gathering str~nsih; .. pric~~ ~d. reaumed . . ' 

their interrupted upward course, and vi th the seasonal upsving 1D the sprtRg of 
the .1ear 1t· beoame eptarent. tbat the C$llild1en economy····~· ~-ills :re_pidly toward 

flMl ut1liiet1on of resources.~ This, in essence,· defines the situation at the 
out~reak of the Korean wr. , 

· .. i'JI&·. OQtbl'e&k of hostilities 1n ltol"M and aub~(luent aevelopnts in the 

iJltarrl&ttanel 1l1tuat1~ a(Jded a new atiDillus to the eXpansion that was already 

~r V87· lJowe'Ye~;, it· !n'fol~d no abrupt· change ·1n trend.. By mid•;yea.r 

OOfteWIItr spendiDS was r1ams at an ecceleretillS rate; private invea~t 
I • • ~ 

.~tiona had al.Jeafl1"-been 1'9Tieed upward. ·Moat ·of the' greet 'expolot indu&tri&B 

wre operetiJie Cll.oe~· to capaoitr end wholesale prices ~·re eppreciebl,y ·htgber 

tban at ~ beginning ot the year• A~ the JnOPt.hs went by., tm, e"OUODJl moved, 
ateadili fof.Weri.' to hi~r.:JAvel.a 'ot.~ctivit;r.' :By the .end of t~e.yeer,. eeaeorl&l 

Y Hou. Al}ilonee J'oumi8r apeek1ZlQ at the 39lst uetine of the EOCSOC •. 

/fee tore 

I 
. ) 



',1 , I' --.;pt- ,., 

,. " .; ..,\ 

~aotoi'e:~.:_~ I tuw··wa-.·Y1l"Wa'-,.;.. -~~;h ~ to~~-fti·.:t&.·:._f:tiSr&.:. . ~ I, . , ~ ~ . ~ a"" .... 

e~w·-~ti<ma\7-~'"-1f6'~:~-..z.lt'a, .. t.~~- -.· ,. · · ·.. · 
:>: .. ;•&mlbu. •• ·the'.._ ....... *' ~j,;··•··ot. ---A_ .. .._t ·1ft ...... lllber: ~ 
'. . , r:ti"-.T ~·. ,nsr.u; ' -l'- , 
.~nt.-~ a: 1Derea..~·-.• 24ll mUiOQ':.:{,feppr<>Pz;tttt1~8 tor •·r-. for 
(' 'I( : l 4 • • ·,'t-1' ' ' "l llr ' T ~ 

tbe .1':1 .. 1 rear ~5lt~' ~; tlllJ'totitl •PPl'Otne't10Da tor '4etebce ~~ 
• • •• ' I' '1#!l' , ... 

tQ· 't124 irdtw .. ~t ~~ *• &1.1'6#!41- a \l&l"Se iiDd ~·11Ul-Plus. but 'the ' . ' 
• • f- • :~ ... ': i J • • ' • ' • ' • 

. aove'l'IIDOI'lt ~d --· 'to corer pert ot thia' e441 t!cmal e%pelld1 tuw, b\ 
ocmtomtt, vitlt the "pay ea you go" pol1cy~·~l-d ctow6··at tile tiiil~ ···'l'be 

1Jlf'lat1~ ~ot. ot t.l)e ~llfie ·we ~bf ~clueed·;:,.,· .-· : ·._, ·· ·· · · 

Attt;IW ~-.b .. ~-~~t· tn~·neti-tottoCa ou o ... r .. Oredlt 
. ~ .·; . . . .. .. . . . .. ' . . . 

am ourte11ed·~ tlfta~* .. :r ·tJ~e··Ja·ttoael Jlo\i~ Aot•'' It eleo pee-' 
the Jesent1al Mater1ale (Dtf'eDCe) 

14et,· ~- P<-ere to ·au~e:te .. end oontJ.-01 · 

thfJ ;·price a I ot; material& eaeent1el ·•• diAaae·i. ·'·!; the end. of· the ·year twO ~ 
b4:;bW~··matttut.t.l~er: the Aet. ·.-l'hiJ' jrc;ri484 tf>:r·prtOrlQ' tree~t: ot eteel 
Nqu1nd for def&llee co:utruet1oa U4 rettr14lte4 ·• ·.-.··or 'eteel-11'1 Ye~OUt 

. . 
t~Pe•··!of~;naa-ea•nt~tll ~tl"ldt1CQ. r. .':: .. ->·· .- ·. ": · • 

!h•'·tietabteM<l-'lelli.p6- ot a'cttrtit'l84 ., .. upiNrse in prices eDd tDca.i• ·at 
the .. em t>t ~ 188r a$ attell~'cl 'b7·a. liu.mbtr'ot·ltliU.eatore. Tb.e ·1nc1sx ot 
1J:I4wlt~ :.~t10D~"U na~ 1950··•• Up' at ~per "Cent. tltoia 14le ·118JD8 .-til ·• 
1e&:P e&l"'liw; ·.a· 1ibe ·eaife peri~ the :1n4e~ of vttolae.J.e 1iri'*• ba4 rlaen l2 

:per ·cant.; BD1 'tba· GCMtt'· or 11Ting· 1Dile~ 6 peJ:i cent·:;·· ~118 a'Qil- 8Yera·ge weeitl¥· · 

eezmnsa 1n a selected gr<:~Qp ot 1ncJwttr1oa·· wre highijr ·-· 12 8114 :7 per cent · 
re•pe:c.tttelJ' .• t :~ .tbei !ftDal q\1ial'ter of· ·1950: the ft'lue ot me~baD41H exporta we 
hiat»JI: tban 1n tile· ... · q•rter-or 1949-~by-".6 P.it· O.nt, vbU.-· the vel.ii8 ot ,_. • 
tl'El41~lJ.7;e .eceit1Te·SQI.1cator- ••· .. up:Z~C lees then 33 -per oeDt,··i ·· 

OC!?pJ!!tt~PR!!!lf.~," , •.... <: •• ' 

.t 
. ,, 

A.·.NT1evlot,~.-r ezpeo41.t\D'(;-Ul 1l:9!5o. ehoaald. pe .. pe: be preGe484 b;r a· 

._r.t:•ta:teant of· tJw·trea4altn.~·~a-b4 OoaauiD&r!Pl'i••· Ia'b<MJ.Jt ' 
s~ wa: d1dllg ateacU]¥ 4n 1~9-ed ·1~, ~ 1il·~t1ect1~ ot· the' 

~4-·atna,oe i11:vage'Ntee·.: tlthou8fi~gii1z.i 1n· emplojment·•u'li •lelafhceatt. 
ocmtr1button,.; pw.t!cul.at-11 tn·the t1rtt ... heJ.t of.-.1,..9' end.:m, the ..eo-ct belt ot .. 

· ~o. other' peN~.1nq~ were elao ·rtatug, '-witH the ~:rtent eXQepttoa. · ot 
asr1clll~l~~ vh1eh· feU below 1tlf' 1~ :Peak, Iilcol8 'i1..-e11G'bls to 

oaa.-K ·~ar epa11U~ ·we. t\u-the"r a~#ti4· tn 'the ,pr!q or 1949 bt t!MJ 

Np81111P.'ti_:ot the:wr-.tt• t~a. f'Q'v:t.nse qct: lt 'thi ro_,t1oi'2. 1a retee ot pl...-1 
r. ~ • •; . · .; ·. '• /bJtlt:e tax 



l'llC8 ,.. .. ·I • • •• '"• . ' 

. ' 

1Dcame.tax etfeet1Te AF,'illJ.t~ ~;.-·~~_,to;~~~~~;~.~-· : 
:returidllbli·:·i~!cin .!~ ~'.;";l"l~A,'·.~~ '~ ··u'' ·. )t4;1,. ~ri.;.:ft ':a ~ ·. -'--t Jn ,1949 J!V~fl . . • ~t , .. ~·.' -~ ·~ . . .. ..,. i .:.'I{&Ji:, -~ }·~;; ' T ... ~~PIP&?'""! .,... I . . •. ·•. I 

rose a turther.,4 .per ~iLAA ~! '-~~- -~,~~;~~-~~·-~$ad 
t_...rcJ.iil ~t;;.e•i~ed. ta1rl:i &t..d¥ 1i1-~9·, ~-~· ~~,. .. ~4-.c~" 1n 

· .·:·~·ot-mo·:::~--~- ... w~{~~J.·;ri~~,.;;;. '~~r~.-~ ~ Jl8~ -~nt . 
... . · .; .. ~ ·~ . '* . ·~· . •'" ... ~!~ ... :~'..t!··~ ........ ;l·t··,"~.-.~Jio.':":: ,' . 

1n ~9. And. '¥tr e. ·:Nrther 3-~ ~nt in l~O.. . _'l'he~. trends, ~ inct~ ~-cl~ JWiOM 
. . . .. , .. t• ..... lJ,' .· .~ ••.. 

wre ~niea.:tv- BIJ ~~~---Q~· nea.riJ' ~~-~r :~~t m o_~r ·~~-t~,;in 
1949 U14 · ot· -~~· 7-..P.i eent in i~o. · · . · ~ , ~. . _ . . , . . "! ·> ·._. ~, •· "1 • _, __ 

In the sene:riai ~<Z~ pt r_ie~ne 0~~-inc~ ~_.ria~ c~~~ ·'{ ;; ... 
f .. ~~. • • 0 't I ~·· .~ • • t J • 

•DUDs.,-~_.tbe.~~l16t·-~eloP:nt ot-1959· ... :wee,,th~ .. s¥~· ~n the "~.p41ng, 
. ~t~ •. A~t!\~ -~----~ relat~;~ ~i~a:. P:lef~~ ·_:;~·.-~t.- ~ tb,ia· ·: ., .~- · 

. ,,, j 'I ' ' ' l' ' '· ' "' • 

~eloiaeJ?:~, ,1J.l.:tfle'ma1n it_.,ret~c.~e .. a .cU.IItiP.ct ~liiP~~n~ in.' ~e; vo~;~f._:: 
i •·'•"f ' ' I '· ·• ' 

... cJl,t.rabJ.ee. ~ilabie .to~wcul4·be;pu~•r•· --~~- i95o·,. t9,,: 1*.e tire~ .. ~-~~ 
r .. tile p~,ar· p8ri~~ *ortase~ · ce·•ee4. .tO be .a~ iJI:l~:rte».t 1,n~u;~ .in tM,,;l~Jr!~~t 

• •• ' ., 1 •• \ • •. ~ • • • 

f~, .ctCliUIWIII!r' ~ ,.d l.e1"'1'1oes • ... .. . .. .. . ~''t •.. . . . ·,- · · .. · · . . . · ~, ·. ·1 . ··; 
• , ' ~ ' • I 'i ,• ' ,;c ' ·~ •:. t. ' • 

The :tncreese in apendiris on ZJOn•clurable, soo<ll_~irl 1950 w,a. of.;tll•LP'~r' of· 

6. Jltlt._r· 1Mnt, ;the __,or »f&t"t of:vhiab·.re~~n~s· -~~~!r prices.; 1. ~- oa¢-.ta. · :· .. 
contiump~OQ. of food V88 wea;.JI~intaiJlri. in Spite Cf.'! 8 .5. per _cent ~~:.1~~~~-

. pl'!loea.. Q1 .b other. hand., purch&Na ?f' .. !J8Dii-:-~b~· ~9-0cls .d~l~,S. telJsll~ . 
both .. ~~~oi~ ,am~.: .·Clot~ pr1.oes bepn ~-.rec~~ slf.Sb:tlQ. -~··3.949 and 

,, • ,I • 

ta,n tul'qed.Jlpward .tn.-the .,ec~d half' ot .1950;, bu~. tb;~.,ohensee_.,.a~~rxov e.nd_ ... 
probl:i"blJ not ~e%7 tt1¢f1coJlt. · , .... ,. · . · .,. 

Sh&rp· ~~-· 1n purchases. ot- dureblea 1n l959:_.el'6 tn· coctrest to ta~l1 
"wU·•~talnecl·level.a ot.~~ion 1n ()ther fielcls~., Jor du,reble~ aa e ·sroup, 

.• . • -: I '" 

tbo 1rlo~o.amounted. w·a~t ~ pe~ can~ 81ld the .inc~astt in purch8aes :ot· 
passenger cera to 60 P'r cent. In the paatvar J)eriod the e~~~~~·,~ti(J 

auppl.J (dcllleatic -P~tton. pUf.-~ia:portt-leaa ·eX)Orte) ot -new..~~:l" cera 

~t.-4 .w-~5 ~~4 uai~~ o-t which 1950:acc~ta f<tr 342.'~-~ .. ~· 
S1ailar.)11 ·. 1950 · aooO\Ulte. to~~,e.:,,_~ PI'9PQri1.oc ot;-;tbe: el.ectr1c.:;;l11tr~·eeretol"t'. tbet 
'be"'" ~l.eble, .~ -. pos~:r:-pe~~.;,; .. ~.~~ ~d-~ .the.·.~YQ outs~~·;,. 
--~· tteme, c~t. '8efle~~~ tpeek1Dg·thue: -· fl -~te~ ·~M-.. nt ·m. tht:!!'q~ 
mt· uri&-· of-·cilQ"eble ~lf'.#.t,~f. for .Mle. ,, ld'ter· ~· ~~~~ ,.~f:-· ~ ~ ··· .: 

. ' •. . .. ' 

Korea the feU ·of: hia)Wtr..~s em :renewed 18Jlo~ ~~te,d.l;J. ~~~~e4· the . . . 
al.reelJJ ~':~l ~t ~ ®mi._ ,ifJtlJle~··in th~ ·ar):t.t:·f~~ctiU'e~• ,1XJ. 

~950·111.1 ._ . .-.~.l*f-..·pht.t~ of,h~-~s,_.a~~ •••·_-QA . ~ .. "' ..... . , ' . . ' - .. • 
···, ~: · -~-:~·' · /acQ\11Ul.ate4 Uqu1d1ty. 



"' • ;:;,1 .. l 

i··.a ... L ' .. .. , : .r; • •. 1;~4( ·~ :-.:\"" ,, • . :: '·'' ;, ' 1' . ,. ' 

a~•ct: ':a.pi4!tg~'· ·· · . . . . ·. ':... ·.· ·,. " · 
. ft • • • . .. • '. ~ ' , .. • , l : ~, ·,f.' . ~ . . ; : . · .. ., ' : . ~ ' ' ~ ~. ~. 

C~r apem1Jl8··~ •wrfcea:'~· ~~tns .1&.3.950, -~ ~- 1949 .. · ~.bo$ ...•. 
- ' • • J ' \ t' .~f ~ ' t ' # ~ ~ _, ' ~ • 

7e&rfl~·p~•s ·wi& =rt•1rt8· Ui .fihla' ae~i. · 1'!w riee .~rent, • .2 p,r .. ~nt -~~· ... , 
1.949 and 6 per cent 111 1~ • is 1mpcrient :lJ1 · thi.a ~1~~~ .. Wit- c~t~ .. 

. '\ • '" I - '\ .. - f- .. _' ' • 'f,•,; ' ! ' " ~ j " •~, if ' • • ' 

1ncme81rlfb :-.rv10W'ii w)$ · t.i4ing to-- take up. a Bi"'V~ ihaJ;"e. of.. the ·iSOS')&ymal"' s 
AMII.,a , i ·- •'f>·... .. • : • -L,~•£" { .. ,, ' ·. •:,. .. ;····. ; . . . ~, ;. 
~r. . . . ·, · ... , ·- ....... · 

. '"i:):.·.v .. fha ~~ 7 per.'c~t 11~ in·cs~r: s~ndin8 ~.··,;whole ·~-~.,194~~-~ ~ 
1.9)0 repreeente 811 jJ2.crease 1n conaumption end llisher. conaume~ :prioee .. izl· -~ 

• • • • • l. .-.. 

equal. proportione. The eignificen.t pr~oe il1crea~e!l oqcur~d 1n n011~~bi.,. ·..-
., alJd; .. "~·l· The' ~tioa of :per~:~-... 4 ·.-., •. :aqt .• 1p~t1~an~l7 . ~ ·~·. 

clifteHnt·1n·the tvo·J"eere; a1tho\18h thei-e we a conaiderab)e dec+ine-!A.- .. , .. , 
~~Pi-e llqu:ld;·t~ of savirl8~ · . . ~ . . .. 1 •. •· .·. . • ·. :. ~.:,~ 

fri•ttVpdm!ittc lnTea-t:.ment .'. ·· l " . . .. . , • · . . • • ~ • r. .,_ .. ~ 
··~-At the· ~1mi1ng of 1~0 'it~- .t tli···_;os~~~ ~es-nt)>QOll -~~ .··.·r

reaChed i:tti :Pes·iC ahd beeun·-to;levtJ.·ot:r~. 't~.·~,, ¢' tnv:astllleJlt intent~,,_·:'. 
mdieated-'ali 11la1Smf.iomlt ~ .. ·ta; ~ Pr~ir~~e :~~---~~a .whole •. Aa ... 

• • '!. ~ • ,• '•/ ' • • • : • ' ~ I ' \ 

year a~d, the imprOV"ed exPOrt ~tlOolc ~~ ~~- ~ilewe<\.UP:-.turn -4P F.i~a. 1 .· ~ " . . . . ' ' . •·. ~ ~ ' ~ . ~ : .· . . , .. . 
tci~' :-o··tj~J.ate-i~ea~t.eottviv •. _~ve~le~s, .t~e ¥.r1*~-~ -~p~tel._.. _ .-: 
~ recall~ed in 1950. •• •Ught]J' love:~' 111 TOl~ ~~thoush .1t wee .• 'b.c:ut., , .. 
5t per oent~aboYe".1949 iJi,\feiue. ··Apperen~· th~ ·~··in th8.. ~l~te of. ·. · ... , 

·.• • . ' , .. t .,_ t'\ .·' . ' .. 

im'ea,._t tbtit toO~ plSCe aano~f ~ ~ ot the zee~ l;Ja! littl• .efteqt OD. 
•• :. f-•' •• ~ ' -: • ~ ~: • • ' • : ", ·, • •• 

the. ,~ .e.t. th~· t1JDe 1 . I)al't]¥ np doubt beoaWJe .. ~e ~--. "'' elrea41,. 
:aear11 e:. ·lii-ee sa r&&OU~~ •. wmJ:4 ·~.it~·. · · .:· .. · ;. . · .... · .·: ·< .. 

-~~ aeQ11191tta .ere t~md.n ~-:~w·.re~~~4.1n l95Q ~~ .·_,. ·,:,.:. 

util1t1e•,· ud. tred.e, ·finance a~ c~1ei services •.. K®s~ .did .not :pW:i~._.r 
•• ' ... \ .' \-\ ~· • : .. • • • • 4. • - ' ' • ... ' ~ 

quite ·-eo ·J.arse:· a .::role ·t.ae ~hi· the· prev10w. year• St,el'te :were ~Olllltwba~ hi~r ·wt. ~ 
' '• .,._l .--.)I ; ••, .. ":, :~ •t" '.~ ; ' ·~I'.·.: 

cc:inplettona e--.t:~r.·:·thu. ·in 1~,. th• :pe~ .hop;e1:ps 1.P:r, and ~:t .. the : -~·::. 
\ . "· \ . . ·~· .:. ' ' . ' . ' ' 

1'eflr~··~ then,-· ... a Dlrtrit:t- Oar1V«er·•t·'_un,c(Dl>le't;ftd ,ho\JS$8·.. ' . . :'.'. . ' . •, . . : ·. .~.. . ~ ' ~- .. ·' . ' . , ... ) ' ' ,• . : .. 
. . ·IJ;· -cabl\aa tJle:,Jiiot1'tetill@: t~eas. beb!~· the .-~~~~-,.bo~_ in· .l~.o -~~,:-. . , ·: 

aa ·~-~Ti·oila poatw:r';:e~a,· the .-4_:-~or ~~uq,.;_ t:~)l1.t,~e• ... to ~PP;'f;.~;-:i 
·~eenice ~-'srestl1·'~rse4 ~-i .. ·~·.tb$ ·vee. ·~-~v~~i()p.~nd: ~lo1~7~~w-_. ~.-.• :·J.·: 

reaOUl"Cea. latterly, reaQU.Ne. ·d&Telopmen,~ ~· ~ ~-.~'-~ ~l'11Q., .. 
roJ.$.·: .. :i :;_·'. ·~l , .. : .'_:.~·.· .... :· .. -~:)_:·.:.~.·•: .>::·::;.,< .. ,·.It·:·:··.-./ .' .· 

so· ·,v •• baaSieu .. 1119$atllleJit.: ~- ULT,~~- .. ~.~ ··~~ .~t ·~0\l~- ~~ '··~ ._: :· 
n~·-t~-~·~.u.·-·-u-"p·$n4~_ow~· -cd.~QQ~~~""~·:" .. :.: .. 

. . '· . . :. . /:virtuel~ 
r \~ ~"'/' ';... '") ' 

i I . 



Y1rtual.l3' Cellt1Z11CUe ·pi'OOGSe 8113Ce the ead of the war, althoUP;· tfie· rete of'' 
~tiail. ·····r1~4 vttb ch~tng' o~taflciaf;··!btJ:·:bOoktielue of·. '. 

U~rentOri~• 1'016 lubatailt~ iii 1~0, ,_i\h~ a: iarae llii-t' ~f. ta& blcrea•e 
; . - ~ ., : ' 1 -t , • • • ... I · , "' • , · - "' · · . " 

l'8~aente high.- price •• · . . . . . ' , . :' ·. . '·. •; . . ':' k ...... •·. • ; • • r 

' 91t'tre :·we a· substantial·~·- ·:lb.: tel. inTectories d.Uring~·the ye'a'l"~ ·· ,,. .. ,.f~. 
largt]Jr ~· '"reeul.t ot 8 cou1481.'8bll. bet.ter orop. While the~ vas 8 J.arse ··· · 
~tioz{'or a~c-- ;,r Breut db··rarsaa::itl··1950,···tJ1ere wea eppereh.tl.Y no·tncreaae 
tzl it.Y.atock· ~ere.: .. ·· ·. ·· ·: · ,. 

~~~~·~D4~rr1~·~. ~.·.·.' .· ... :, :: .. ~· ~· .. · · '·· ..... , 
lh the· ear.1t a<mtbe ot 1950 1&1~-~li:ei export 'i-alusa· wre somewhat lover· 

.~, tblm .• Jealw 'ee~l1~ 'but b7 .ia.-y~· bsere··1fatt:·a al.1gbt gain arer the ·firSt half. 

> of 1949. Moat ot the ereat export 1Dduetr1ea were then' c;peretina -.near cape'ctty. 
aDd, thereafter the velue ot the tac» 1M"""~ hinged' on tbe. tn~d ot ~91'.!4 : 
prtoe•· 11ben. \~na~ted. into ·oenaciten ~ttoeriei. In the situatiOn: ot d.evel-opins 

~· ot 8oods ·ror ext>ort ·the ~c~1«1.· to fioe(e·:th8 caucUan 'dollar;·{hitherto 

n.Xe4·at ·~ 10 ;per cent ueco.ln~ .. WJ.tli··'liJli.·;u;.s" · ~1 m september waa· e epeo1al 
f'eotor 111·~ ·to reduce ~.\'ialJ1ea·m t.J1e 18tter ~part of the ·yOST.· 

B~ertheJ.G88 i ~ Y81Ue Ofl!me'rcbaalaiae exports ... Ul i950 re8ohed. $j 1157 m1ll10D8).: 

•• oc:apare4 vtth '$3,~ idluona in.t-~9 and $3,llO Di!Uiona 1n 1948. Vtrtuau,
tba ~ ~t tit~- ~eae s.c· l,g,(f ·1. ·attributable iO h18bej. world :Price•·• · : : · : 

·•_ 'ICIDe ... 1¢~1~ cba.a took piaoi 'b$twee~ · i~9 and '1950 1n the · . · ~ · 

oc•a-*~ · at~t\U"e br ··~· tl:e&; 8~ tar· a• ·'f'Olofet · prod.ue\s ·eM: baa& m$ta;J.a 

•re CCDOe~d, 1n J$50 4emend wes aviil au\ p~iO.a; riafns;' Vhel'$aa ~' 1949 · · .~ 

thera wo ,acme heai~~ 1n t.&e· extemai· me~lt tor tbe'ae· proaucta. ·In 19.50 

u..e; .tWo ttec11t1cmel. export 81-ouP. aecountea:··ror'ebout'hal:f 'tlie trade. The .. ; 
ftl~ .of f'arm ·pi.o~ct~ upo~~>we:af mcll.thl{;BalDe ·iJl the"' two ':eare·;.~ Tbia we·. · 

au. to a~~ of ·.ftactOr~ ~·'i~aUc:ea' ~terl.inS :S}.e·e.:'pureliaJ1Ji8~.'.l1m1tfd' au'ppl1e& ·. 

'tor eXpOrt, en'\ d1tft~tY tn' me.f1'iie: the WiitJ6·-t :crop ·on aceouilt of inadeqW!tA · · 

--port t8cillt1~ •. :.x~· ~ 1. ~r of 'manutae"ture·d proocu were ·:].ower 

-~·~ ... ~~~~i{ :~ta~~. ~t ·:1~ -.nd ·Si.tl &;uveil1eb oil' ft.la'UviJ17 ., 
- . ' . .. ' . \ . . . ' . . 

~rse .. to;..d:sn· ql"Gera'tor'auOb' itema' a& ·ehipa ~llci·i'oe0ai>t1Tes· be~· ·ne&l'lY -oomplltte 
b;·':Ul•·~· o1 ·1949. <· '. < .·· ·· ·· · ··., · · . · -·' : · ·· · .,.·:. ·. '·" 

.~ _.,~ ~otablAI. ~tlopDfJnt of 1950,, however., wac the great shift 1n·tb• •* 8tNc·'·ot .. ~~ ;':i~·~/~··•ate~ibig·•*··tilOW.d·a·:futua~ 
oca~• :.48cl.~ '~$U~ ~l ~· iihil.e exports ·t"o· tJie, tJn1t~-6t8tN roae .. 

/el:lllof#t 



i 
l 

. .ra.ga ~lf." ,, ''·1 . ~ ' 
• .,, -~ !. • l :- .... " 

•,· .. 

a~t: .. v1~ou.t ... ~~ .... ~~~;~~ .,ill!~:~&~~ f~.,·~!l~'~:t:~~~. 
~~~~)~~·.~! .. ~~!lfB:t~~; to ~~l?t,.~.~~. ~-~~~~·t~~ .. ~,·~:· ,; .. · 
~ttelf;~i~~·ms·"" .=~~i:~~!'" .~ :~.<!~.~~the. .. ~~ tb~;·~-1'~v ~. .< . 

. .,. ~ . .~. I. ~ ,~ •... .<J··I •••• ~ ~ ..... ..r, ... f ....... , -, ... ·~ ,,., . ~. 

C~·,!~~-~~r1'1! were .. ~ •.~~~~on ~--~~P~~a~.~~; ~~-..~o~ .. e~r~ :·· '> 
,f~TtJ.7 • \: . ·. . - . · . • · · · ' · . - · 
, :- ..,,, ... ., .. , s."''tl. •· ·• ·f~ r., :.. . . '(;.. z. ~~4-... !o\ltl.'i.- ~-, ... ~· ~~.~ . · ··:~·~· - •.;~!~· ,··l.t ._:. ~ 

. Iets. of- GoOds. 8J'ld. Serr1cea .: .. ·. ' f • ' •,C. • •, • : ' ' • ·. ·: ' • • 

Merobend1ee :Import Taluea wre alao dt:nftl ._.t ·a:t:·tb& ~1nn~:oi i95o 
~ • • • • • "1- • • • • • ' •• : ' 

~~~ta~ .. ~d~yeer~~~.~ ·~~~ .. ~~ ~'.~~ra.~ ~~·or. 1~. ~·.~at;.!--~ a 
.'!.f!rif~ ~-~~~-, oamb~d to brmg,a~~' ~ ~- 1n im~ va]..~_e,.:. ~-
•• • • t , f;,, • • •. ' • r • • ~f I > h· ..... • , ·- , , '• • r • ..... 

these ... M .. ~~ .,~r,l!~ ~iae 1n tJ~. ,price~. f~~ .. ~~~ .o~t~~. of· ~. ~~~~~r, ? 

~~·!·r1~~·~~~1.:~ ~~c ~~t1~1~:~~-~~,.~~t~~e _remTal as of . .t:~·i~~(; 
of a suba~tial,part 'ot .the •rael3CY ~rt restrioti~ 1mpose4 .late m·l-947 •. • 

. ~ . ,. • ~ ' . ·~· ·l' j ... ' . .., ~ . ' t ·:. . .. ' ~--. •. • • • ~· "' . ' \ • ·-; .·: ·. • • '·l :. 

For ~:}'·~:r·:·~· a~~~~~ :•~d!~ ·-~~· -~.:$3,1?~ m:J,Ui~'-·"~ ~~~,~th 
$2,,76;·r~~~ :.:f ,1949.·~· .. ~• .. ~.~·~ta, -~,. ~~~~.c~cu~t 1~reaae ~ ~' T~~ ·~of 
goods iDlp()rtecl. The eva1lab111tq of imports 1n 1950, eTen thougb e.t h1gber .~c.,a, .... 
c~~~~~~-··-~~. ~.:DIOlmt~ ·.J.ttr~1 o_~ ~.c~.~~.;!~:···.~, ~<\i~:n iJtd~~~~ _end.~ .tbe 
,h.~:~"t~ o~~.<t~~1~.:~~:~~·~~~··: .T•re wee no.~r.1. ·~~·,Oif~t·.~ase. . 
. ~··:~~ c~~·.•~z;uc~~ ... -~.,~· tra~}letween the ... two years'~ . . 1 t.· .. ~ ., .. ·,, 

. . ' ~itlg '19'jo'. the.re" we ~ '.dtitt- :iJl.the 8Na stru.oture. of imPorw."' :~ ~· ~ 
.):•,!• /11.- ; .... I~ ., •• .... \"',: ~ • ... \C. ! .. •1-i .t.t • ' • . .. . . .... ...,. ~ ~ ' . . ..~ ---~~~. + .'!,._ ~ .~ 

recOV'ery ot European produot1Cll1~ .. ~·'• .~ee'Y1~,4e?Bn<let1Ce ·on·:clolle.~ ~~·;.c:t.( ·• .. ,, '··. , ... •'-, , .. ~ ' ' ~ . . . ~ . ~ .... 
supp.l.y ·1m a 801Qevhat dSmSn1&J»4. !be U .a. eher& of totel· tmporte ~.»J!8<l ~ 

ft· .. :~i ~ ~t1·. ·t;~i) :~;~~~~ : ... ;_t:·.fl': '7. ~ ' \\ . ,' ;·· ·: •'" ,,"t, ,~:-~ ~ .: 

7~ ·~;;,~~~}f .~~:t'l:i~.~~;·~·'-~~o •. · .~:. ~~~~. ~ ~~~,w;·{~.: ~·> 
vat a +ems vey ·toward. brmst~· into balance OaJlada 'a aooounte w1 th ber two. • · : 

'•1'"-' ~ fl"'r_;.. ••. : >'' 0 ... ( '• r "'• ".·~~ •' ''I' .J'f, '•',. ....... r ' I ' l ' ;• • •lj, t• ~::-' r· 
~.i~:: tl&~ ·~rt.i.i-8.- tb& United st8tel.'ena. ihe Vnited.n~. ·Tit •.. ·::;:,. 

:£)~'!/t,t: J~J;,. ... ;.".-: .. ! .. t · .. ~ .\ : • ~·~:·... ·- lie···.··. ,. ; • :. ... . .t, ... " · ...... , ~ ·:~ _._ ..... ,.-;~~·,··":. ·Jm~--
uficit on the one side and the a\1rplua 011 the otber wre both reduf)&cl to~ &;,:.· ••. • 

~ ~ .. " . ··r,, 'J ·t· :(~ -~. 

fraction of their former aize. · . . . ·. ; . ,' · · ·~~ 
.. - ·"Jf . ~ :··~· •: ~ ~ !·~ ·; ~ .. : .. - ··, ~ 

n.tw ftDli8'Dit ~tnftll I1Nvla ~ Sei't'i • " ' •• ' '.•' • I . .• ••• !> • '-

.¥4~~.==ifi:yp-.~JF=n~·~·lGZT··tt .. , '. ce•·-~: . '. ·. , ., ... ,~·. ,.< .. i; 
· · · · .(~) hbllc Inve.tmBut ..... · • .· ... · ,. ·. · ... , .~· ... , .... 

. ~·,~··~· • .· ••' .,."',, .1 I · , • .;! . .,.-\..· . • ·: ,r \.,.~ • , 1.._. ' .... ~ :~ ~. t •;· ,·,. 

~ .. -, :.·~>~~ ,~~"· ~. of.J~e ~r·.:~~~o1~ ~ ~ct~l son.~~~ ~~·/'•~«.;-~:~ 
. ~~~ ~~~ .~®i ~. Jl•~; pro~· ~t ~W.c: ~ka: ... :s~~~~ ~<!f""l~Y~- r~~j~!~~, 
· P&rt1cu).ap.t~ in ~~::al"fe.e, .. were c~e~~:-~~~~t~te,. for.~ popula~~ ·iQc),.e~ . ."~ 

• ~- •' •' il • • '•' ; ... '} .. ~ • ' ..... ~ •• • ,... .; , •• , '.. • '·:; .:.J •• : 1...- • • ~ 

'~1~~··~,~l~rft~~9-,~~~;~Jo~ a. c~~~~~·;(~~~;.in.~~·.-;:·~~";·r 
ot J.a\®r' aM. materials de~~.~~~~."X!~~i~ .~t:.~•, ~~i:.·~t.~~~~~r 

11' •, "'-1. • • • •II. lo •• r •• 'ft • • • • > ' • 

to ~~~\t~· ~: .. 1~,~i~'f.,~~ ~ ~~~; 8CIY~~~.'na~~~-f3~ -~~~ aDl 

1n ~~·~f~,~ ... ~;~ .. ~91 t~~~f~.~ ~.~~i~~ t?· r~t.e~~~~~.~t~;.~~. t~.l~ 
· · ·· · ~· · · /the ~11- -.- -

f.~-~-./r/;~ ~~· ~-of.·; ~ r- . ...,, 
;~~,..-,-.·•·"'. ~ ~~ . 



' 

age~··',. 

~· ~1··t# .ae~·.ltll·lnlt;. ·..-t~a1 pt.0Uq:.110lb.·•~a. _. -~ •• ~be1 
vou..J4 ~ .Of8lpet4 tor·_..,.._ ~~toUroe•-r·. !he .. ,.._..1 ;Pl'08r«,_ •ti'.'!Bereaefus· 1B 

1949, ~t •• Ctlt ~·~ ·~· ~0 Sli ac~lecSf11181Jlt. ot ltb8 paaMJJe' cleime of 
def-._oe 8114.-.. ~ f#·1ntla.tiQWJ7·foroee. :r.e.-.nt. ~tm-ee by·. 

au leTele ot go'fel'im&nt Deftrthelaea mo•aeed epprec$eb]¥ 'betlf&en 1949 U4 1950' 
hca $kt-74 m.tfuQile to $529 JDill1cme. :. :· .... ·. · .·.!.· ·.~ , .. 

. . . ' ()) -l!tt,eDCle; !§!!!U!!Imb ·. . . . . .. t'· . . • . . . . ' : . • .• : . r 

,_,.. W,~t )l"'USht 4~ · ~ tM eprmg .tor the f1acal.<J88r 1950.,.1 :Pt"CW1484. 

tQir.·aD ...... ~ ~tare- f~. Uf$D08 OYctr the leT.e1 tJr th .pre.iowt. f1eee1 

: ·JWU- 9f··$17Jt m1U10bi1··~J)C·tlle·'def.emct ~t to a·-tota1 ot,e'bOut $1f25. 
•Uli~- At,_, the n.csa1 aeea1an ·fl...,_d ~te. 1a·lA11gUit ... ·l'srl1ament vote4rea 

· acl41t10Wil apprQ1"1et1011 tor. 4efence ot about ·te" JDU.11... ,U 1950.'1:; · 

·· , ' ·. tl'..PJ:OJ1'1at1CDIJ lf&l'e t~ Jl~·· tateace ad· :Sa penial hlt1lant of- C8Da4a '• o..s.-. •• a •Diber ot.~the tJDited .Nettou.aDd. a1:•!glla't01f to tbe'Atlaatio. 
t" Jeo.t... . .~ : ~· .. ; .: · ·c ' • ·." · 1 • • t. • • •· .,, " ~ -.: ~ ~. ~ J .. ; · · ,,. i-- ; .. 

. . Actual. _expeM! turee til~ cel •. Qdla1'170*X"· 1950 ·Wre '&betu..t1all1 belOw the 

·~~t19Q JDSDt1oatd ebQYe. ~,'J3lff1 OIJOUbt ~to.~ebou.t $500 mtlbOUI a iDH8aH 

ot aear~ 30 par ~t oY•r ~9· 'l'heJ W9re rie1Zsg JharplJ' towar.t::the eD4 of. the 

.. J.-1'1 ;t318 ld.lUOJla: out ·otdihe $629 millJane·.ot 4efeace ccntraota·ilaoe4·.c1Dr1ms 
tM. , .. r .laa•ms bee -placed -1n .. the -~ quarter.. · . ·. . · · · · 

... <~l -~ ~·t GGY!!'!eJ!~ •m~AAS!• ~·rosse.dd. !!!!!Of.!• · · ·,\ · · ···. 
f ~turei·OQ··tbe·cont!.tm2na eer~1oea of .,..__.t were·.rtt.S~te ~ 

l~ aa4J.9501 .SD Ntleot1CD of ~-eoeta ~-labcur -d 111teZiala--"::IICIIIIt~ 

..,_.., 1Q, .. ~ .:t .• leNt.! tile ·tacreeee :4D dpeRClttaee ..-.:tb1• ....as 
1a 19-;0 •• 7 _. Clfl'lt ... ·• •:.i ; ... · ., •. . . • ' { • • ':. 

010• lfe.Y,oaal J'r<!<l¥C' · ·.· ·, ·) ·· :·: .. ·. "'' · · 
arou Jat1CM1 Prodl1ct 1D 1950 1a .. :~•~'tri. ·~ f17 ''" ·~~~- •" :~¥e4 

'Vlth $1.6,383 ld.Uicma 1n 1949. ftie 8 per eent 1DDNQe ... _....~te~' .;a.a..-r 
·~- .tit rOUtplt eDil· Jd.ghar pr!cea .ill t'CJagbly the 81lle propozrtiou.-. Jette'!' Cl'Gptl 

• -~W \0 ·tbe ~ae: ·1n catpu.~,- ·'faa prodnct!on betlss nbetutiaU, ldshft 
, · ....... -atter a~ ~or tbe. poor .. Q.Wil1t7··rsl 'much ·-ot: .the wheat. A satJt 1a : 

PJ."CMMlot.t•tv ~aab1Decl· vith· .... .u -~ ... ill ~~·t. eJld 11* ·•--.• b~ ot 

:.WI'k ~t tor t.be.lazaer YalmDe ot ~K~D•fara:ou'\plt. · · ·· : ..:. ·:. · .. : · 

;:·, ~eo. tar·~· ta · ci.StltriloU•· et .-..- prOtmrJ.t 81110111· the' •rlou olalllli•te· ~' 

·--~ •·~,.... :de'f'el0JIIf•·••;11be lddtt r,. .•. -u Mlt'Pl1ae·<Jil 
.. , :, . \ /tll• .... 1 

t 



L 

;11''d .. '(, 

•·' ,' 

•":1.>1' 

t~ ~~ .~· •-:~·-1:P'.'•'~..,.wq.--~ •t~t::~- .. m~,..;--~1~~·-~::.; 
no cJDubt ~d •-'~-~ .!Ji~tta-~-,~~- Ji:•stiii•ui·;··_ A a.o:t-~;_~;:t 
l.aJo- ~~ ·or tlae, ~· .-.1llfld-.. ~.o-·.~ ~P .•ts-o~~.-~ U.d\\8~;7 and on tb.f. ;_ .. · 

~ ... -_~~ ...... / .. c·~··\· ,-_: :!'"t .• '"t:·\ ·-···· .. · ·• "'.· 

farm. ~ aJia~. of _-~an~rs, ... ~v.~t~, cepi~l 1:Jl-y;.~t encl g~~R.:ts V81J. · . _ · 

substent1am ~i~d; alth~~- b.:.~~·t ~re (i3-.5 por ~t. -~ 1950) :t..~ · 
t!•ille ~ at ~~ ... e~ ·' ot the. y~~~- .. , . .. .. _ ... _ .. .. .. . :f~ee-- refer,;. to Table· A.-.. 1ch to~. . .; 

.. .. . . . 
"•)'' ............. -~~·.~.t·'j•.,.·' 

: ~ •• .. ': : ~~ ~·. • ... # ..... •• ./ ~.. .. • •• ' 

.. :.'. $II. A • .,QB(;SS .. IfA!lQIU,;.~ lif CON8'.l'Alf.r (1~9) DOL1.A88 
~ ;, j ·tJB!m~ .of." aouars)" . 

,.• .. 
14 I ( lp p 

·~ ' .. t 1 I I 1 

,,· " Jq Iii f;i: 

P~llhpend1tur& on Canwm&r ao~ e:a<J ' 
se:r:rice• • . • • ~- • • ·• .. _. ~ . , ., • • .• -·· • • • . . 

Gc:JY$-...nt lxpezl411Nre eft Gooda .ana, 
Semce• •••••. _. • • • .. • • lit • • ••. • • • • 

. 
.... · .. . . . .... ~ ... • • . . . . . .. . . . ' • • ... .. ~ . - . . . ~ . . • • 

,, ·~: 

EX}Xirtir of _GooU end aerr:1~~ ~ · • · " 
Deduct: Imports ot Goods em. 

. . ........ '. 
~ I • ,J • • J- ' 

1949 
, J I .$ 5' 

u,o86, 

2,128 

741 
2,220' 

--23 . 

4,004 

Services. • •. ..• • • • • '· ,. • ~ •..•.•• 
. 'l .. "·"' • : 

• ... -~,@37. 

:l.6,3i9' .. -··r· 
• • •• 

~. l ' . . ~ . • • 

• r ' 

.~ , J : ..... , .. ~?-; 
1~:~· ·:: ·· .. 

It , ;s ii;j~:-~' . -

11 Inol\1<18• oo:cy the ·pb,-sioel c1lenee tn 1949 ~ieee for' both 'bUebss· encl._ • 
f81"Jn ihT~·~ . ~, ', I •. 

.. ... ..... .; . 
'', -, 

/b. ·.b~· 



• • • • 5,108 
•••.• ,,4,933 
•••• -- 5,324 
.••.•.. ,,·201 ..... 

~ t t '"' 

. ( ... . . 

6.1 
2.8 

:. . .J. :9 .: ~
~..2 .. I 

.. ~ l ' . . ~ \, . 

. ' 

,..£,.., ...... ····-~ ,.2 .. ;eoc:: ' . .I • ~ .. . 

155 . . . -~ 3 .. () ' , .. 
140 ......... ~, .. T .. , .... '- .. . . . .. ' ( ..... 

- ... t) • 

'l64 . . . '.• 3!~f~'-

ISil!J!•:': !'tie tabour J'orce ~ulletins ,._ Dominlon Bureau or~ stirts.sttce, · cmuide, · ~ · ··.· · · 
. · . ~the Department of labour. · · ·. .-.·i . , . , .. :··~:~·:. 
l. ,;T / - , ' ".: • ~ r "' IJ. '~4 1ncludecl1J1· eet~t.a CGlf' fJIIOSJ OctOber 1949-.·' · · ·, 
!(·~~ Maniitbh"~Wi:wli~ not. ~·l!d 4Ue to tlood 0.~~1~_, ~;. . .... 
' . ' -; . ~ . . "' . .. 4 '.. ' •' ,. •.. . • .. •\ · •. - • . ..:. \ . ,.. ' . ~ ~·· ~,.. ' .· 

·,~ •. :-~~ . ...C.\ ''• 
40 --~~~- .. ·' .·tt ~ : .. , .~.,. ... .,. .. ~ ........ ~.::.. ....... ; '. ·~-:'-: .. -~ .... · :. '•' '( ...... "." :. :_ .. -.. ; '-;-.: ~ · .. · 7 .... 

1 • 'l'h~ a~~. ~JIOJ'iep !J~ ~ ~ .. ~op ~1 b4t -~ -~" . a~· :1ndicet1on_ o~:' . :. . 
:' ' • • • :<\ • ~ ' • ! i.,~w,,' • I ·l: {-f l' ~ ,r r ~ .. '. ' ~' _. •' ~· I ~,.' •. 

1U\ 'MJ].~t. One aeries 1a obtained. through· the Is1iow:" :rorce·· SUJ"V . ., .. Gt:. t.JJ• · · 
• ~ , I " 

;,ih'-'P»Jdn ~ ot Statistics which ie baaed 01'1 e semple of C~dien houeeholda. 

'.ft.t• aal"ies, which ,.. shown in coJ.mDn. 2 of 'lable l, represents persone 'Who did. no 

- at ell in the f:1\lrf'e1 week end who were ect1Tel.y •kiDs work.. Percentage 

tahlstllolment, ae in<U.ceted by the number of people vithcut Jobs who were IIHldJle 

;·· ~'f1ds4 by the totel l.e'boUr force, ie shown in column 3 of the 'l'8ble. The . ' . 
;rt~Uiitu of perfJO.Q8 who applied for work et the local offices of the 18t1cmel 

• tl 'IJ118Dt Bel'"V'ice is the second. ser:S.H ~ iff ahown in column 4, while the 

~- _ot the" ·aPltl!oenta tor wort to the total lebour force 1• · ahowa 1n 
:: ...... ;. . ... : .. :: ~ . :. "::-' . 

,\:.l~~~~'wt:' · .. ,,,
1
, :· • • • • /StMJ: of :J.'&ble I , \· 

'""" n.,,..,.,, 'Vi! .. L. .• \ .I • ··-~ • 

-. • ... ~ . ~ • ~ -~-~ ~ t :._:·_'"' ._;~:o_~i~E:·~·~l~~J':.t' ._/) ,·. ' 



·7;.. • .. · .. 1 ,., ;.: ..... ,.,. ... , .. ,..;_,~ ·~OJJ. '· ·r .. i ~\?;;,., ~·\'\fi·• ..... J··/f..-::W..}~~,.·t-:~~·~:,~.-.~4.-~ ;..V: .... -<';J.Y.~J~~i. fi.'l c:_, .... ,.._ .... ·; ... ,-;.. •.• ··t' .. ~r ·". 

,_ .. ; ) .... -.. {. .. ... or .:I .... ; .,. ... .. -e • ... ,·~ ......... ~·.·¥>·~ .... 1~.,v .,~~.,..~~: ~ .... ·.~.,.- ........... ~ ....... :.t .. ~)\...,.: ... ~. : .. ·: ~ .. "' 
.. :1· I ~-.,~;...,. • ..... t,-:.;t .... ~1 ' ... ·-·jf: .. ~.:-. .}l,;,.,..; .:.~"Y\j;''1~1 ..... ~··>!-",.!_,. :~~-...... :.~~·.;..: ~}.,:~ ~ ~7"i1~ ,'. _.;.: \'~ •.: .... ~·.:~ _··;· ... ;.~~"1~· 

. ~-: . . ' .• . ""' ...... !....,,._., ....... ·. ··: . .-..:!.· •• . ~ ,.:·!...'.'"- :..,;.·.!', ··,.' "., __ :.; . .J •• :· ,...1/tl 

-~'-· ;:;.,.,s~~ot: fiJb,:t· ••~ -.'t~.~t.·.~-~~: ,a::~te. b7 ),o~'-·~:-
~&J. ::~a._,: btrth :1ft·. vQtt*lo• e~·.••·:'f: •_pe~~ _ ~ ,~/~f;Ji,l. ~~ r~:. ···:~ 
a• -~Jl'&d.~1ttiilt ·:1.~ tor· .aer ti'iost.'\ibfte:-\l&~;sbq,~.- ~-Bl:·.~~'rt~?·.;~_,hP"'!--~~ 

. :t'be ;~~t ~twrt1<H1 .cl ~·4:, :~~ -~-~ ~-~ ~th. ->;, :_.' · .. ·: •{'.:!-( 
q~nt1tati'tel$ :'8ml .aat' a ~,·:to t.btt,; -~~ la~ ~o~ e• c~~~ ~111-;t~ 
aame p;r.s:oa.·in 1949..-. ~-... , ·. ~ · · ' ·· ... , ·. ·. · · ··< 

The significance o:r.:unempl~t ~a.>.'i"efiecUJd 1>3' the.~~; of Jraiths. -~·.:·, ·. · 
, "" ,' 

.1obless ·w:er:e ·to~- f"or·~·:worit·!is Sf.feli··tn-~)ile·•n:. _,'l'hts.,-~ble br:Ulge wt: the · 

fact tbet ~emplo~ht.was ·of. l~t-··~ti~· dilr~ the first''-three-querten of 

'" -lg,;50..•thml: ~ f.ite.. :~\i».~. ~r);QJ..-.~· ~~~~: ... ~~ .. e8f!:lh; ·~ha..feye~, ~" We&,, a, dsc~~4 '• 
imprave~nt in the lel'lgtb of tmemployD!ent. ~ tbe Ut-t~r ~Part ~f i95o a a..·· co..P&··· 

· -~ri~h·th~--earife·;,. ~th~ ~r' l~<{and.'as ~ witll f.b~·;Dtter pert ot· ·l.9ai9. 
~ ·.L · ..... :, ~~ ,"'loo: .. ~ • .. 1~; -...J.~~ ... ·.- ~ .:·.. "' .... . · ... " , "':':· ~- • "" . ~~ . • • . .• ·· . . . ..• • • 

TABIE n - P!RBOie waam.r·· JOBS JUO.>' sua:nn waucm .. QA.1fA.M. · ~· ·. · ···'· . · ·~. 
,. 

, .. , 

. ~. :: \ ,• 

Mo~tb 

. .... . . ~' .. - . '• .. 

· ...... , 
: ;\. ! 

·: ,., : (EstiMated tii thoU..., ~ ~~ ·-.i~ t•slt' of a~ . ·. . .. _ _..· . . . ·. ·.; !. 7 

· · end. over, . \V; munbo;r. of ~tbs ~ tc;rr work) . . . . -~ :· . . · 
. ' ' . ll"\lt9 lO«<'l ' . . . : ' ' ' 

• • •• v::l"'f' • . .,,.,. · · · 4 ... • .. , • "' ' ' ; ' 

· .. · ; . ,, 

' " 

. ' 
~ ' ~· 

.. ' 
l: •. ( 

~ ~: .; ~ t ' 

::-· . : March 

' '· .... \~ . 

. · ... 

1950-

' '. . . ~ ,' 
. ·' . 

-
:: 

"" .·. r ' ' . '..' ;r. _,. " . ' \ . . ,'. 

~ 4 ' • ,:.. 1 

'~ . ~,) ~ ·~ . - .. ' ' 

t • • L. . 
I •· ·'

1 '· \. ~I -

• I :.,. y• ·~ '' ._ :, . i..'"" '• Jf ¥ '\; ,.._, .. ,. ' ; • 
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. · · ·~·.-. .~,,-~ ~-~ 1n .• amt· i~ '• .... ~.~ ,...,le: nt:: __ ;· ·· 
! • . ~~ divides 'the. ~~'turallalqllr. ~OI!Ott .1n aa..- eo tbe ~~- •. ~ 
~;·or.~' :~d~·pr.:-:~k·:~-iWe&· tile. &Un'oJ .was.·.~.t~ ~,is at .. · ~ "~le·~ ~~ a.· ~~~:~n-•-~-~~~t,h~~.l~tt.\~,·.-.~~~~iat\l;,G_.:r~~-·a·'! 
--~ ~.prol»~on· ot"'~se·. w1t1lf; j;~~.--t~"\~81t~u~f2ll 'ldi.t or·JSel.s ~.-.x:· :·.:;;\~. 
than. ~-·1949~ ·~;~. ~-~~llS;··F~~ .• ~ .. ~·k~·,,~i,.bu~_.~(;rrf~,~~ .. ib ·~e 

.. ,.,'tlloq~ ·rear •. ;:_:~n~· ti-e~~;~:ho.~~~,~·:t~as~~!~· ~·pt~n\ ~.:ik~: ~~ · ~. 
'~· • •• • " • • •• • ~. J ... r· 4f •I' •. "'ft .. " t ~ . "' • 

e&l"Uer p.rt of 1950 as oan~d-with 1949 1as h6t·as drted '4s''tbe.teha$iic~F" ,·,_ 
~ -~ter llMmp1o-nt -in'di~ted,.~·Tatble~ ~- ~4 II.. ,·._'.' . ._.. · ·'- .' ·: · :' .. ~; ,• 

":~~w I"'"'..Nm~B~L,·enrnwr.'tA~~ .. Faoo1f:m;·eSl.~~·i .. J3Y.'Hotms;· .. 
t • ~ • " .. ~,.,_..~, --· .....,., ""'~ I 

.. : . ' WONKED FER ll.BEK:. . 'l'Ol'A~:. F9R. ooTii. ~·1·"'"~949··_l9~·. · · .. : .. ,_ .. 
,. . · . ...... (Eetiml~4 ~: tho~san~· ~ ·~s9ns .. 1~. ·;e_a:r:', ?f~,~e ... ~d·. em~).;: . :.. . · · ;.!t .. ~~ .. 

.. . . . . ,. . '·· '·. · ... \ ... · .... · .. :.-ia_'J.n . ~" ·. . . ··~ ·· · . ·:.. .. . ··: •. 
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• • ••• ,_.. • •• • •• • • !.~ _, ·:::·t 
included •• .-•••• ~ · ·3,744 1.J.<lO;o: ·3,a~ · .1w.o_, 31920 · ''loo.o :·_4,oo5 1oo.o 
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• o-.a. ·• · 2·.l .. ..,. ·' 222 · '.''1··~···:: 84 ' 2.1 · 
1 1 ~ "' 14.... •• •• • • . . 56 '• l .. ; ... ·~ '~~4-· ., '·36· '0'',9 60 1.5 
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• " !/ · -p:e~Mtnte4. bi-~h~ . 'Wl,>.Q 'Ji$d jobs· 'but :Md: not· \To;t-k: ~-. ~· .SUX'VftJr·Weelt 
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Vi ttl '~fini~~ 1nstruct10J?.s tO ro~:·~·t:"(1l'J.:''!11th~'~-~~1:of b ~·Of' 
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JI'he amo,lnt 'of-·tinempl~t-· ~~-be.h!tit.Ct·;:J*.$4. ,~~=til$· .ieer 1.949 8134 
1~0 f~ each :JOOnth ia given in Taqle ri .. ~his Table show that for the first 

nina D!Qnt;ls ,o.f' the .year the QrQ.iner,- -bene~1ta paid ·1.~:·l950'"EtX9ee!led thoQe _of·.tlle · · 

eorre~ months o:t ·1949,-vh:ile the ~tobe~ ~- ~mber -1~50 :be~efits ~id .. 
feU· be'lov· those ot-·1949~ - .. ·· · · · ·· · · . 

"l ! 

''· TABIE IV .. tJNEMPI.OYMEm. -~NCE·:·~~ 'PAID n CANADA~ 

Month 
. · '• 

r January •••••• : •..•••.•• 
Febrtl8ey •••••••••••••• 
Me.. rob ••••••••••••••••• 

,. 

Ordinary 
B~nef1ts 

1949 

6.73 
. S.l6 

10.40 

. . ·-Ordinary gj 
Benefits 

1950:. 

1J..=r8 
13.61 

.. '15,. 75 

. . . 
· . 

...... '. 

Sup.:p,lementary 
.. B9ne-fita 
. '1950 . 

.. . 
' -April·.; •• : •••• ~~.-:., •. ;~.~~· ·7.61 11.35 2.487 '•' ... .. ( ;·~ : '' . ' . 

May ....... It.· ••••••• · •••• : 5,51 9.59. ·909 i 

June •. •.• • • . •. • ••.••• •. 4.U 6.38' ~281' 

July" • • • • • ' • .••• • • ' • • • • 3·37 4.73 .034 
A~at, ••.•••.•.•••••• 3·72 4._41 .010 
sapteli'ibe:t•. ·• • ~;. ~ ••••••• l 3~67' 3·84' .009 
Qc'tob&r-. •••••. • .• ·• •r•.,·. • . ,. - ; .... ' 3.85 3·57. ·.ool 
November •••••••• , ••••• 5·05 4.18' 
DeCember~ ••• ~ •••. -.: :l ..... ..·. 

7~18 5.]1 , .. 
'. ) ' i 

Source: -Unemployment. Insurance Cop:misa:t.on ani Monthly ~aport of Unemployment 
Insurance Branch, _Dominion :Bureau of ste.t1stics. : · ' · · · · · ~ 

. -i/ 
"g_/ 

Rebates have not been deducted.· · . \ . , . · ... 
Ordinary .be:lefits. ere defined ~s unexnployment insurance ·benefits- .'paid out 
in accordance 'with the Unemployment Insilre~e Aot end exf'lUdizlg 'benotita 

· paid under the··strpplementery Benefits Progrelllle which \IU Ultrodueefl -lor 
. tbe first, ti~ _i:Q. 195.0.. .. . .. . . · · 

The num~r o:f .. ordiru;lry claims ;f()r_ .~mplo~nt ineure.nce. benefi te Jr101'1th by 

JBqnt;Q f_or tlui ~~ers ).949 end._ ·19.50 are· -given 1n Table V •. 1J.'h& s~ patt~~- ~. no~4 · 
• ' • t - • • ' ' .... ' - • 

in the C:fljiie Qf the previous tables :ls av14ent here. '])uring the f11:'sr~-: ¢De months 

of 1950,. o~inary live claims. exqeedSd tho~ fof' the corre~pond.i~ ~n~hs ~f ~~9. · .-. 
.. " ' ~ ~ ' ' ' ' J..: .,,..:.- .. :~:' ' ;; 

From Qc~?~~ to Deee~r 1959,. bqwever, the.· nwnber of live. cla:J,lns. ~]lp&.d. ~~!: ·'·. · :-~ 
1949 levels. .. ' · · · - ·; :·. · · 

' : ') f i 

... :1 -,· 
· . ,l •: • I ',• 

... "'"!. ld 
·~. ' 

~·: 

.. I-
/TP$rB·v 

( . 

' I 

• I . I •> 
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wnr_·.,~r1~oo:1Ftlr~--~.l1EJ.BJIT$ .•. - · . . . . ' . 
' . 

' ..... •·t': • ' ," • • '~ ,·.:: .:·. '1~9-'1950~--· ''• '1 '• ,., .' ~ ~' ', ,f',: • " I '• :. ' '·: ,.' 

. .. ~. 

' . 

Januaey.·!·•••.··•·•.••·•·:•············· 144;058 
Februe_ry. ~- .......... · ••• ~ • •• ~ ... :·. ·• ~ ~-•••••. ·• ~~ · .~ ~ .. ·.197.,675. ~- I 

Malrch. •. II e •• e t •••• •. e ..... ·.;· •.• e • .•••• f •• • , ~~08.,~18 .. 
A JXril• • ••.•••••• • •• -..... ~ • .· • .•• ~ ~ • . • • • . 185 , 787 · 

~ .. M&J; .•••• · •• ~~.; ........ ·•· •• ~··.-·.-~ ..... · .......... , ·~. "134148o .... . 
'J ' t • I •' c;w:; 8':)-:;) 
• ~-·····.···········~··'-·,~ .... ~ ••••••••••• o\ 'IT;!J ~ 
Juli' • ............... ~· .. · ~ :-. ~ ......... ~ ••.•. · .. · . 80,391 
Al.'l8Q.8t. • • • • • • • • . • • • • • • • • • • • • • • • • • .•• • • 79,902 

•• 1 .September ........... ~··, •• ~; •.•• ~~-· .••• !_ • 80,8l3 
October •••••••.•••••••.•••••••••• ·· •• ~ . 83,525 · . ~ ' ; 

lftlVembar ............ ~·· ................... --... 105,937 
J)ecembe r ••••••••••••• · .... ~ • • • • .. • • • • • • • . ' 152,269 

' • :;;,:~ ' .• ~. ~ '<\ ••. 

• • ~ t' ... ... ;. 

Sou-roe:· statistical Report of tbe Ope:tat1on of the Une~l~YIPQ~t iri~oOe'. ·.-· 
Act, Dominion Bureeu of stat1et1oe. · .. ,;;,.· . 

' . . . . . ... ' ., 

. . . • ~· ' 1 • •, "- ' 

The ~mploynent in eT~dence during the early months of 1950 ~s Q.ue ~ part 
to the cuatOJIIlry ceseaticm of seasonal ec·ti.,:;ties which wa.s, howa-ter~ 'ec~ri~~e~d 

' . ' • • ,. \ • ' ~..... I 

b7 ebnOl'Dial weather ccmditioris; in part to inventory liquidations. l>otb in•:cQe:na~. 

anc1-u.s.- iridu~tries;· end also to domestic -complicet-1ons ar.is-ing-out 0:f ...... .,.,._, 

disl~ati~ in the ~tte~ of 1riternet1anal ~~~ ~-·, Stei-l~ devaluat'~on aid-~--· 
.. ' . ~ . . ' ' 

trade restrictions had left Ca:radien industries. temporflri-J.y 1h ·-e-state of flux. 

Aa,a. resul~,~ t.hOee,_f~··ax~ting. g~4-S a~c~--,~s'wood atld_fiel;l_ prodUcts. to ·~veraeee 
~ - l ' • ., ' ' • ' ' ' • ' • • . ' • 1>· : • • • • • .~. 

eountr1ea· founci-t!lemaa1Tea·vith6ut -toreian ~ta for- some ·of their ou.tput. 
'- . I, l i·. ' I ' . 

8oD !~tries were also affected by chanees in ·tb& pattern of imports Nsulting 

1rait deval.uetian. 
· _in ~~· a¢:ns th~~ .. _situati<;>n ch~d repicliy ·for tlie--·~-better.· The·:, · 

'. .• ~ " ~ . ' • t • .. ~ •, • ' ~ ' ~ ' " • .. ,~ r 

~ai.nslJ' buoyant·onaracter ot the u.s. ·econoJey' resUlted in e··_'Bharp ·upswing ·In 
• r ~ , ; t ·' .. , ' ~ ' , , , • ~ ' ~ , ' , ' , 

~porta ~o·- that country, so mch so t.tu;tt this oom:Penaated·1n lar~ maa~··-for·:the 
., ' . ~ .. . ' ' . . . ' . ., ' ' . : ' ' ' .. ·, ~ ' . ' ; . . ' . 
decline 1ri aeles -to tbe JSterltrJg are~. · Tii1a Wa.s paralleled by~ a· general 

'st~b~ m'most ~e\;;ors:-~ ·:the' cenedi&n' eccmOJD¥, vhi.ch W$s're:f'l6cied·in'•a . 

high level of effective deDJrm4. 

Roetllitiea in Korea SOlidified end strengthened tb:i:s ancoureging development. 

11 incUQStias the 11E1mn.ce of.~ rep14J.J accelerating ~fence :progr-f:~;t_J» IC~ 

/war . 
\ 

\ 



I 
I 

I. 

I 
I - • 

war re~d al.l;hesltancy •~.the .. ~:p&it't o~ .~~ .. :W).Kt,_. hQldi.pg; ~ inventOriea 
' ! ' • • ' 

for. fear bf a general pri~ decl'irie, and s!Xlmcf ·pro4u~tion 1n the heretofore 

·l.e.gg1ng prOducer good.s ·i~'tl'!ee-. .. ·It .alsa .. .at-:bmlla;tecl, a"~~ t.C? those sectors 
... ·-. , ~ ,. . : . '. ~ . '"'" 

where material· shortages wi-Ei expected., while the ilDpGtus given to stock·pll1ng 

ot ,t;ategic 'xreteria:la )n oanii&Ca:na:·'tl}e' 'U.-s." ·in'tehaified the· producti~:..o~ man3' 
• • • ' . ~' .• • t. . ~ 

primary prodUcts . 

· c·. '!'he firat'part o·f~thia question has been arunlf)red,undSr 6·a. abov-e.· . .. . . ' . 

~ The cost· of living reJD91ned relatively stab~ .. ip 1949~ decl_ining elightly 

du.r-in~r the latter half of the. year. .In 1959 th~re wa.a a ge.:neral rise of 7 per 
"' ... . . .. , . . ~ 

cent in the cost-of-liVing index, .e·s domestic _apd fqreisn .de'mM incree~ed prioe.s 

of imports rose. All n£1 Jor components of the cost-of-li!ing index increased in 

195:0 but the food ~P showed the greatest 'ri'se·, ebout 10 per .cent·.-.·. ·· 

·· ·Although ~e cost~of-living index incre-B'sed about ·7 per cent betlieen the 

. -~g~nning Snd thp" end' of i9?·o:. t~- ave~:ge· 'mon.thJ¥ ,figure· 'tor" the' year- was· JUSt. 
3~ :per ce~t above the montbiy av~rags for. 1949. _..Thts average .~onthly :tncreaee. , 

during 1950 wae less thttn that of any other year since the end of World war II .. 

The rising cost of living, together with strong IDfilrka~s, ri.sing profitts ~~. e 

tightening labour supply 1 !llrticul.arly of skilled and sami-skilled workeriJ, ·~1'8, 
., : .. ' '~ 

ftlctore-contribU.ting to wage inoreasse. Avereffft hourly eaming~ of hour;J.Y-.. rated 

Wage-earners in MahufaotUI'ing, tor 3xamp:La, were more then 5 :ger cent highs~.~~. 

1950 than in 1949. .Average ·reel hourly earnings w:ere. !i per cent higher, -encl . 

almost 10 per ·cant over 1946, the-first post-war year. 

·In 1950, average weeld.y earnings Qf_wage and--eel,ar.Y WO:rlmrs .in nine lea<U,Dg 

Canadian 1Diustrias were about 4~ per cent. higher than in 1949. A a the coat.:~£.: 
living ·had increased 3~ per cent.at the._ same ti~, .this sugg_eets a r111e o.f Jus~ 

wider one per: eent ·in the workers' e'V'~raee. re~l .weekly earnings.. .In manut:aoturing 

the largest industrial group, average week!T svmings ~re :more than 5 per, cant 

h1sfler tllen in 19491 and a:verage reel we.ekl;Y earnings were 1~ :pe_r cent hi~er. 

There are, however, sOlll:l li.m.ttetions to the$6 com~risons. . . 
In eddi tion to increased. wage rates and a resu,+ting increase in earn1nss.~ 

• ' II • • >, - .. 
the work~rs improVed their reel, position J.n .19~0 by obw~ning Dlny .fringe be~tits 

These included welfare and .pen~;Jion plans, eetabli!3he4 or .~~~ralized, end 

increased· paid .v~cliltions enq. holidays~ .. 

/The CC'st-of-



' J,'t· ' ,. '- ~ '" ' •• ~ 

.· .... 

1949 - i9"'0 " . 
: -" . . ~ . . :' .. -.. "~-

c~et-of ... IJving Index.··-.:'.~~:.:.;.: • .' •• ·· 100.'6 .- it$.:6· ·· 12;' .. 4 · ·i30.1 · i3~~7 :··· 
Average Weelcly Earnings: ·- ·:1

: 

~ ·tsedillS Industries.-.... "" .•••.• ~ .. $·: ·:J2.-l48· . 3.6.19 . 4o. <» .:·._ 42 .. 96 4~t.B4 
'\ · ,,. 1 x ... -.. _ Y · 6 1"\Q . :·Rea uw:i¥:F ··~·····""• .- •••••• -~'. ~00.0-, 101. ,._ 7V•3' :1-01.7. 102.5 

MBnufaoturmg .• '• • ·• •• • •• ~ ••• · ....... • $: :. · 32 ~51 36.57 40 ~ 91 -4.4. 23 46. 48 . 

· .;·Real .'II:IiJsx!l •..••.•••••••• -.. •• ·· · .· 100.0 . 102t4> · ·100-..3 lo4,.6. :• 106.2 

ATer8se· Mourl.Y Earmngs.: ·. ·:· , 
J.fanufacturing ......................... ~¢ 70.0 ' 1/ ' ' . ~ . . : 

Real In~x~ •••••••••••. , • • • 100 .o 
• • ' • • ~ • • !, ' ·' 

• • • • I 

80 •. 3 

l~·-7. 

'' 
103.6' 

., . 
104.0 - . ~ ' 109.9 

!I Ind.ei __ o'f moriey rates d.iv,idad 'by ·o6at-6f .. liv1zlS iildax',. both. ~xes haviJlS 
. beee 1946=100. · · .. :·,. . . .. · · · ··· · . . · . , . . 

~ ,·· 

~- · _· llo'Onamic ·outlook for 12<1 

f. gu.st!on 7 · · 
' '. 

" . 
. . .r 

' ' 
... 

\ ' 

.-· ' .,.. 

· · '!'he. rapidly motinting defence ·proe:reJmJJe, in Wes.tern, countr~es is :t~e de()i4in&_ 

teetOr in the econOIDic 'OUtlook this yea:r _. Canada 's. a~. :;rograli!De -is .substanti.elJ,y 

hJ.ereaeed.. Heavier d01Dist1c and fore!sn demands will put oow presSUl'e <2:A.~ ... _: 

productive machine already operating at -near capacity levels. In-.thase 

circwnst.anee's tbe 1Jla1n question to be arunrered. on enteldng 1951 ia "Wha·t increase 

1Jl ·l'eal··out'put is iik&l.y' to ~ echieved'l" This 1n turn leeds to a con,si~~t'-011 
· ot-:tbe gflina ·to be eXpected in emplo11Jlent and.:in tile e:tfective.ness of e.tfort. · 

. In 1950 there· ¥ere 5,270 thousand IJersons 1n ·the canadian labour fol"Ce . . The 

(' a:naual increuent to the labour force .through·.neturel il3Creese is ueuelly dStimated 

:- · . at r60,ood persons end in t'ba e·bsenoe Of -war tbe're '1181 ie BotDEI .. but no Oori,ic;Wreble 
-r' 
r. 
~· . tlhift fran the non-working into· the workin8 poptilation~ In 1~1- the· addition ; 
;~ 

\·· ~ Jiet immigration Jllfiy amount te:·perbe.ps 4o,OOO or even as DB~ QB· 6o,OOO 

. · ::terecme. ·.There 1e· also a poseibil.ity. of an increase '·in the length. of the average . ' 

··, · work week1 in that th&: eb~c conditions envisaged· ·wOUld. seem to favQU.r leas · 

shcrt.. time ell(l. more over-time. Unemplo;yllle:nt 1e l$._kel.y to be . lower: than .. -in. the ·. 

first halt ot 1950. ~ving regard to the foregoing considerations, employment 

/in 195l 

i 
·~: . ' . 
";' ', 

·. \ 



.·.· ... -;; ·n: 

in 19)1 (¢ons1dtJred in terms of mn .. hours) could.. oxce,cl. wiJet it ~a, 1l1.1~() .bY .. Pt-
",~; ..... /. -·! .~ .... ' .. ··' /;.~. ::~':.:: ~ ... ~ .. :.-~·j~ 

least .. J .~r ce.nt1! .. 1 .... ,. . ·:. , . - . . • • . : .•..• ;'; • .· . • •• · • .- • • .... - • •.•.• 
' o 

0 
I ' > "' < ' ' ' J_.. ; ' < l , ' ' ~· .. ' ~ .. o , 

0 

,-+n c~_~e ~- J:~·:~.~ t~.i;D .~.t.~t~~r~~~. fJbo~ -~~;~~~f:u~~~,.9t..~.;;per 
cent .per ~nnum.. I,n vi~w: ~of ;~.e .. ~~~Y- ~~-s~t: p~ _of. 1the ~~ ~~w;- ye~!'l~·,, 

. 1.~ ~1sht. be_ .expec_ted ~~-:t .. _t~e .. ~ores~. ~n--~. vcu¥.. ~ .~ -~~-~~·'·Q~ .. ~~ .l~.§7:~rm 
_avex;sse~ l;lut,o_pe~t1-o~.,.~,.f.l nuplbe;r of__~uatx:,ie~ a~ ... +~lte~ to-:~ ~re,~."bt ... :· . .. . . ... -). . . " , .. . ~ ' . . .... 
abortage~ .. en4 ~e shift .. t~ ~~·~ce::l\J'9.~Ct~pn .~A.~@' be. ac~lisl!,9d.:!1~b~t, .. , . - . - . . . . ' .~· ' . . . .• ': .. .. .. . 
-~ d1ff'1cul:Q'.and 41~oc;e.t1pn. M<n::e.OT~r, a t1~t,Z11n$ ;lab~ ma;~t .. ll-.~!lJ..l1· .. ·· . 

.... ' •• ,. • ~ • ' J ' ••• .. ;r , ~ • • " ~ .. • ,, • ' l" JA.' . 1' • ~ .. 

tends ~~an ~%'ease 1n a~entee1~ and ~b~r tu~qver .. _In _t~ese, ... :· ,, .· , . 
' Iii. • • • "'. • • ... • • • • • .. J • '::•, 

c1~/~~~ea, .. 1t would :tr~~b-~. b,e ~ qpt~e~_~9. .'t9 expect .. a.~- &"'a~-~-.,',~·" 
inorease ~n outpu~ per WQrker $an .1e shoyn. by ~ ).png":"Wnl trend., .. 

. . .- . ... ... ' ,'·~ ' . . . . . ! ' . . . . • . . 

On these assumptions the increase in the real output of g~da .. !lJKi .s~;p~' . 
' . ' . . ' .. , ... ,. 

J.~. ml,-~.l~l.y to .be ot' .the._ o~r of' W.J' cen1i. ~~much ot this ~u· .. be . 
~ • / , 1 • •, • .f , l • ,· I' , ,. • , • ,I! • • I •, • I , ,.; , •·,~ • :. : • 

ava'-~b.le. t9. ~upN,rt .~n !XI»~1cm :o~ 4e7Jl8nd 1n otbftr sectors ,w~ll deJ'B~ on ho1. . · 
• • ~. ' • . .li ' l ' ... 

m~ is. left 9t:•r aft.er the prior. ~1-.8 o.t .. ~tence have been J18t_, . 
• ' • ' ' • • • '.~·.. ,~! ' : !. ~ ' - ' • • • j ' ..... 

f!fence Bx;m!):diture 
I J ,.!, 

• I 
'. 

ln. the ~f~scal ye,ar encU.llg 3:t.-.. ~ 3r~1 :~ .. CEJD!t¥•1:1· def..,~ pro~~-
, ' • ~ • • # • • • ~ • 

prot'i~s fer e~it~a of, 4b~~ _$;~7 ~1~1~~ .~ .. ~le~~ .~~l .¥f~nce . -~~ -.. 
~tlays are li~J.y .to. ap~te $1.3. b1U,i(!l11 es o~~-.w1~ $~5 pUll~ _in ... , 

• ' ' ' ' ' • • ., ' • ' •I :· ' • .J, ' ' 

calendar l9')9, G.1ven the JllOWlt~- tempo o:£ df>f~~e .spen.dirle1 tts, ~P:tct., ~14:.be. 
' ' ' . .: .. .-, -

increasingly BPllflrent with the p1"9-gress qr_ tho. year. Thi.a is e~ 1~z;tt . :·. 

ooneide~t,i.Qn un~rly.1ps .the whole enaJ..ysis, 9f .the _per1~d1 .. a.lthou~ ~~ ~·~. ~o .'!Jo 
somewhA~ o~c~d ~ compar1s~ of a~al .a~gates. )la:v1ng :tak!'n up abOUrt. l _ 

, . . , ' • I • J 

per cent C?f .t<?tal. out~t in_ l95Q, de~enc~ .s~n~-.wqul~ absorb __ 6 ;per .~nt :tn 19!)1. 

and probabl.Y u~rd.s of 8 :r,er. cent in the J.? months running f.rom m~d ~95~1 to .~1~ 
" ' . ' ' . 

1952 . ~ . ., . . ~ ; ... 
The inc:rees, 1n defence spendine #1 l~l qver. 195,0. ~Y 8DIOWlt to.-~-,q m~~, . ' ' ' , . . . . 

or a bout ~ to 5 t»r qent of ,last .Ye~r' s_ G.lf,.-P. : ~ other ~!iS... ~ft · ne.w W.O~man~/ 

of defence delllflnd is ll.tq,ly to ~ppr.ott.ol1, the pros~ot~v' incN.eae ).1\ total. real .. -~-, 
,. 0 0 ·~ " , '. M ;.- • ' )'" ' 0 0 ~ •. ~. 

~t;PUt.. The. outlook 1a1 there:t:ore 1 . ~at non-defen~ depla.r1'-\s te~en toge~~r. '1(111 
... ' . .. -; . . . ' "' 

J 

hav~ Ito be Jret. b7 • t~ow Qf goods ~ .. e~rvi(les ~1tU,e 1f fl-~. ~.a tel! ~~ ~-~: :,·_, 

availeble .tQ :tltelll 1~ 1950 •. Th;ls establ1"hea ~ de~elop~- qi:tuation_ ·iJ;l.i;ta. b~d . . . ... . ... . . . . . ~ ' 

outlines and. ie t}le general ~1itil)g_ 11,1~ wtd:clt .. tl'le .. :par.tia~ 9~·tfl!&. ~JDLUl<le. . . . . . . . . . . ' ' .... . ,. ~ ' ,, . . -. ' 

ot .other gav-~~t -~~s 1 cons~~s.,. i":"~ators. ap.d; ~91'e1~--~~~a,..ha:v~, tQ_. :be 

considered a!¥1 aeeessed. 

Otber Government 

/ 



,. 

'' 

. AAJltl\asft99'1$et Emn4.!t:un , .': ., . . . ~ , " . . . ' ; :" , ,: ' :. 
· A,:part. fl.om ~-fence 1teelt,·--~ ot the Federal Gove~•s.cap1tsl · 

-~osr&"lh' -~-~ ~ .C0118~~ ~ •••~l.Pit't ot ~· de~el208 ef~C?rt, ~ aa 
IMdl_ ~ hbe. • ~~ -~18111.. ·: At:;~,_·.-.. t,., part ot t.btl Pro.Y~1~ em. . . 
~diPl ~~~!'~·~pi :tal ~-"a"- ~-n6.~J¥ l'!sla.~d to popul.atir:u(gz:owth 
• .. ' ' • ' • ... • l ~ • ' ! ' • • ~~ " • .. •, • . • .. • • 

aa«-~~#1~-. expeu1~ ~ t~ th~ ~:~ mai.~ presu:Died. tO ha~e sOJIB degree ,()f 
ee .. nt~t.7~ . Al~ eaCmca1~a .011 'the :c.«)t~mg· .. l"t'~ea ·ot gb"'rmnetlt will., be 

acht~4:_ ~~~~- ~\).-~ ,.· popU.u~ erovth '~ -~· groWth ·~r .;Urban poplla¥qUe. 
. Sa paZoUcular 11di:i the' ~ope tor ~uxm~:lee· 1n tbia field. TJleae .. eons148~t~~
.811Cm8 o~r's, ~4 ~ ~~--~~ ·u.. ··~f:teUon ~hat gcwe~nt·expl~f~~-: .. 

.. t. • • . • . .... .. ' 4 -

tor pll'P08&1 other than dete~ are 11kiJ~ tQ.be m8~te1ned·m. $1 ~..-. ·.·_.; . 

Ex••:~:~·- ',. : · __ .. :-' .. : ...... :. " !· •. ' .•• . .' .. : . . :_·~ .•• •. 

~ ~~.:tor Ce~~n· exPOr1i~ i.a. h~ ~~-· d:e~· 'l'h~ Irs~ l~t~· f'&~~O;t-
•, • ' ·~ • ~ : ' • ' ~ • - "L ·, ' • • 

th1a ~af"'Wi.~·be. ~da'e ab111~:tor.~•: f.or ~~~· W1th-;th1a l1m1~tion:·-.: 
1n m:li:Ld., the p:rospect et pre~~t ~·. that-1.~ 1'~ _of ·~r.ta w111: .be. ·h'igher ~f. :. 
abalt 3 pel' cent. · · .. " . .. ·. . .· , . .\ ·· ·: ··:· : · .:~/ .. 

Al~Jl8. ave~~ grov1ng ~t~~,.· ~::eh~)e· large~ qua~t:l'tiee ~~f· . 
-, • M ' • ' ' • ' ' • • , ' ., ' \ • ~ • 4' • • I • ~ I • ' 

millable- V!lfjat aY&i~b~· for .~t ~- t1;e 19:51 spring ¥beet crop-._' .. The ·e1u:P~ ·. 
' . . . . . ' . . - ,, . . . 

• l t ' • ' • ' 

stat~" Of' fe'~d. ~~'.nbW 01'1 bent vould. eeem ~0 .favo:ur en expansion 1n, the . :· 
' • • ' •• t ' ' • ~ ' ,, • • .f • • - \ • • • ' ( ' " • ' ' 

pr04Ucti_on of tneat· 81.ld· dairy pro~cta but &JlY increase in ~e ·exportable aurp~fl· 

ot t.heae 1 u.me is not 111teJ.i .. to aplX9ar· until late in· the ;y~ar. A~th~ 't!ie :> .. 
• • .. ' ·, I /' ' ~ I • :, I'' I ~I f ' _, • ~ 1.,,: 

torest·am·~ral pro4ucts induetri;es a~ ope;reting virtually at·,easao.ity.a . 

••t. !nc~aae k ~ut~t ·and a ~~ corre.£!p6nd,~ ·.rise in export~ i;~n -*~bebly. 
' • • • ,• • . ' • • • \ ' ' . • .. • t - ' ' ~ 

\e. acid.eY'd.. !mport · restrtetions are no lcmger so (Jerious an' 1!1n>8diment to -t~ 
' :; . ' .. : . ... . ~ ' . . \ . ' ' ' . . . . ' . .. ' . . 
ex~ Of liatalt'act~red ~tSiqS 8.8 .iU. recent, years.. 'D,118 lead$ to tb~, ftX];!eCtBt~.on · 

that tbere vUl b8 .~ 1n~re8se ·in .. the export of a variety of ~ufec~d. it~~~ 
···••• :t;liough the d0J18st1c marlaitt. nov otters strong ~ompet·ins ae11Bnd.8 on·~~·.· 

..... ~, .. ~ :. ..; ~ •' • '• • ~ J ' • •• • ' •;. ~ ' ... ' ., ·,• • •• ' • • 

·JIIIi:D:lfaotv~ tac1li ties!_ Aey tre.nd ·toward :$J1c~as1ns sel•s of -~~ec~~d gop4s .. 
• • • • ;. ,. ?~ ._, ... 1 ' -: - ~ ~. • " : • ' • ' • 

vUl-be· re!nf'orced 'by ~rger sh'-pnenta of D1U1Ut~on$ items~· . : . · . -. . . : .: . . . . '. '. .· ' -... •': . . . ' ' . ;, ' ,•' ~ ,. . ' '· . ' . 
· · 3ame ~1ft 1n the· de•t1nat1Ql. of· e;xpor.ts 1a -~ :Prospect. The tJDi ted. K112gdoln, 

~·~· ·aehie~4 a n.O~bl•. ·im~.~~t_ ~ her ~xo..-nee :pOs1 t1~, 1t.· n~ · taeei ~~th . 
• ··~ : , .. • '. " • • , ~ · : r , • ~ • ·~ • , " ~r r • 

tM--~~·· ·~ ·re_pl&niahine he;r',~pl.·~·~ ~tq~ke pf_;~a~ 1JI8teriels end:1a ~~~::-;, .. 
lA* ~ra _in 'the:~~ -:r:~t.~:·. ·Insatar .. aa· qo~·~· inoreasee in~ outwt, 
<tt ••·: iteme oe~ · b& ·:&oMfJ!ed, · :~ · -a~.a. .. ~. 9t, tJ. United .. IC1ngdpl1 ~~ -~-

·~ .;. ' . ' ~ ' . . - " .. _ . ' ~ ~ 

\ P.: ·. ' 
.f. :. 



"' -:t:· _, ~-,._,..:, .. ~ · ·•t ''~:wX<,,.;;i: .. :,(,,,;,\; -~::.;i,$'<:~~- .•. ~, 
: ~~' , ~ ·a.: W7-·.t~:~.~..,.--.~, ~·:U,....--·-~ii'-;• •. 

aa1 rttJ!i.·incdlliu·-'VQ&.~:--~•••-·~IW'- '-:Pofte.~ -~ ·ea-~·tt;fi/;.;:r.:'.~'i<. · 
reworc~t:aa 1l.·...:tt ~-- ~l;-....... ;:.,,_.-,.~.,1/ot ~!t·,..~tif(f·'';~;;::,{. 
·~rsend1 Jbc~'' 1JapWt controlif. ·--~~~Jl: .. -.• ~~-~.•liPiiilll':,~. 
ot lD&tq· ~a· en~ 111tb .. CJa:tiJ: m JW30i'" nppl1_.:.: ute.'ilbit.a. Sitatie:• trid ~., 

:.uaut&a::a~am·;..:both ~4.' in kea~ a.t~ ~&,:·· •·a,_~~wtr -~Jk .. 
' , ..._,, I 

foresga .. ab04a will be l:t~Dtt$4.~ FOr eXI!IIlpltr,. aclitp.-nt;e ·ot:·~'·41m~W.~~,.. ,, 

large ct~itiea or wtoh e.re· ~-•ct· tn--u. Ubl.tet.sta'tes.,- .-.: ,l.i~-~-~< 

-.1ae~q·.Curta1~d 1n 1951~. On the otheta blmd., ·'1•'1.s ~ble· ttrit ~--~.-. :. 
so: pe-r'· ~t· of c~4a·•a :.deferief tMrbba•• 1n tb& ~itl~f ~i- 1H.ll be dbtij•flt: · ... _: 

' ' • i ~: ' 

tro1Jl abi'Oirld~.· · Wlth Di111tary ·1\1~8 :-taken 1Ato· a~t, :totAl ·~1·.·•"-'• · · 
1n 1~·1 · eJ:te e«}.i.cted. to be 1Mll ·a'pore tlfe, ~ ·la"M·l· ot ·tt»· -prenooa ·-,.a~~ '-'?t; ·, 

fr1Tate ~atic Inve~t.mtu~ . · · 1.. •. · ~ ·. . • · ;· , '. ~ _; '··.·/~: . 

S\U"V'eya of capital mve~-... ·~u,- H.·• .ltes~•tns 9f.·l95l· -~~· 
: 'rl:te· :Ot'l.2.· per C.nt u tbe T~U8'0,t- . ._. »!_.4 ~ and 8\1$888-t· ab• ·e·· 4 .. 

l»r cent~jiriCreeee 1D VOlUDS. ln·1't.W Qf' tbe:a~ .. ~ting de--~ pzt····llisli't·; 
it 18' UtilAWlY ·tat·tm~·· ... aee ·1n Yolume c.n ·tn ~-l)e rea:U.ae4:~<~·-" :.: /\·:~~-~. -';·'·: 

' . 
· · .. ·· '~, ~!fate capital ~ tor· 1951 shoul.d be'- coaei\iered···m' th• ·t ... :«> 

_:: · the· 1Wed: t'ot · oep1 tal facj,Jl't·ie11 acCUJrll-lated durin& tJae · ctepreaalQh' 1!14Hsbet' .... 

still not: f'Ul.ly'•t ·w!leli~-ne~ 8Dd:-~rg.ht ·tiM«a ea: creatfltl•-bJ' ..f.he· 4.t'Mto. ~'l:lfilflio) · · 
ot: the: A'$&.nt1c J&·ct tult1 ••. TneW~~~- ·ee.jeral o~ti~·~ ttiri&_.,.~:~ 
plt'ticular ind.ustrie~ that. should be JJ&de 1n :this ·c~tdQ·. . . · : 4·· '" : • ~\.d~.'l"i~~ . 

. · ·s•: '~etment· ~ui. ~- direc~ teltlted to-~~_:-iieeds 1!1 t»>t._. _ _. .... 
~ ' ' ; ' ' • I ' ' ' • • ' f '• :. ' ' "• ,. , , ~ ~, • 

mnlticm~ type mcmutec'turins· 'facillt1ee· will be roqufre;d.' ·:Some: Y1,1· ~· :b .... : 
~lattctih. ·tb$t .. 1:t will enhaUC. C&Da~•e abint7 to~ .he~ ~rt·~ ~ ~··;~,-': . 

. .-~, o~ •:PPlY of· atre.~g!c· :a&te~la to her 'asaOcda~a· ~-. ~ A~ti~; l*ft~>~~· · 
.... ' -' . - . ' . ' '· .. ' . .. . ' .. " ' . ,. 
:Re~ ~Y&lopuent .. · ~n ·1'1"CCIi· on·lleae •ta.le,· e--tc.h:. .,_. a~ eale 1~. ~-"·:~:'-(<-:; · 
·· Alt~ tbe utUttiee have ha.d a ·~se pro~ unae~ '!18'3' tCJr .V~--, 
'it .. et1U :is· not' ·oolliplete ·8G4. t.~~ey- er&-·~t·yet ~ ~-::poettiO!l t~ ~Jc'S ~- 6': U.·.;·:; <. 
D&eds of ·-n' eoon®~l'' operatibg~ «t ~~ ana ~1sa@ leV.le ot a·ctivirt,.:~- ~-, ., ..... · 

• ' ~ ,' • 1 .. • + ' • - ~ • t - :. ' ' .. • :· "1.4') .-'! ' 

sery1cts:i-·· :po1Mr 'an4 tr8ns~ • )laVe to· ace~.: ri.~ ,d&ve.iO'{Il•-.;· :·· ·"·.:·•.:·,-,,··· 
· · < .. ·ftril w.t:pUt oaD.itDt l* ~~ta~:a. ~·:a~~ Vh.n-fti. ~-l>dUr'·J.~.-.,.;.;..; . ._.· · · 
fal:"lli'~lS high Without c_o.rilt;bl\i1;~ ~ealaNit iil.; tai1a.'aohi~~- ·r~~,...:~-:·;~:. ·1 

,t ,...., ' I' 

• I 
• • ! •• . ··- ' ~ 

•. ' .... :, • l 

l•~te4t .. 
'• ' •• t'_ ~ - • ' = . . ' . : •. 



( ~ ~ •; 

:~~~r':.•• urGetcid ..._ a thta· a&~t •P~·•-- ~~~,......~·.•t/·,·~.~~•-·o~·.a ·· 
~j ~·r .,'.: , , '; , , _ ;... .. • • .. ~ " '" " .' , , ' ' .. If" ' ., , ·' 

·'··~<~ ..... :~~~~·-'P-tipel;{ ..... ~~:':.t&t.~; ~it~...,~ . 
:-'. _puot1~~·;· m. ~ o:t.,._._,·~·~ -~ ~·•.t.--~~)tlek;~~ .~e~ la ·~!tf?!ll 
,,· · ;~.,_~ tstfeQ~ the. llbb~li~~-·o(:\'~~·tl;.._.~~:e ihe',--.: .apa: g.rowing.-c;~t~ie 
•• ~~~1eddi~1o.l f4o:Ui·tt.-.... ._.~ri1oea: .. :..:.: .. ,. .. ~ ;:: .. ,·\ . ·. · · · ·.;_,~;. ·:/·c .. ··:1> .. 

·~ : ·.$:~ .. · ~iae'ri,;tiQPJS·i.•cb,.es tl.te-~ ··ri-·. t.ne:. ~t,.i~··Mt<l fer' a-~·.: ~ J 
... : •' ~ • • ' ... • • ,. ... fl' ': •• • .. • ~ ; • • - • ~ 

. ·· -tdtla:~t·~ ... Qtl\tlJ.• other··~, .-1 ~· .aqa~e; itsl,uee· f~·•w tnea 
• • i Ot. ... ~8ezfial-ccmtrll(S.t1ob ··1•· a~adJ~· ~~~~d or. ~~~Joct .. tO. ltoeM.l!_ ~- -1 , • •• 

• • > ~...- ~tiefl. pro"-bl"e·.mei bf-· neoea~:~.,~ 'l!'urthe~, e1dlled. ·llab'®rt ~ ... ~ • 
• , , : , , ..,. ... • .. •• • , , .• , • • ' , • • r , ~ • •· 

'· ·~~~to.~-. scarce and~::S~ ,~~4.··:uacbim:t17 ~iCUlt to obtai!n. When.-~~ 

~8 ~ -~ken into ·~t· efld·et:t;er ~ ·veey ~- asses.elllll~. -oi>w;1ee~ !~.· 

~- - . .._ ~~ble·.-trurt .. th• ~o~·'Of.oe~tal ina~·nt 1.n ~1.-w+~ be, _S1'88t1tr·m 

. · ~~u:Jd.ng,.: m.ta1_ag,1·aaa utdl1t1•,,. .wereaa it ~d -~ il'lode~.te:Q' l-ower. 1;1 .-.i. 

i~ ·.~CUlture,- hex1sing1 ~ede and se~ioe~. · , . :·. : . . . .:-. :.~-~·~ 
.::/i~~~'b~·{),:~~~;G~~~·••d:SarYJ.ees ···~·· .. · , · .. · .. ·.:·,,····· 
.,; ~~~~::.: ·~ ~~· .t:::, I*_ . ~·~. 

. Jl$gh ~JI.pl.ey!llel'it am iMOII\ff,S . .''t•\~~1 ~ 'Qe -~n 88 te,y-~ ~:. h~c -~e,.k of 

:li~•lJiftJIIflir·i<~4;·:· so :tar. ••: JJ,IO,&t~tcewgbrte• tit· o~U~er :aoot\8~ &J!e• o,p~:rRed, ~ 
' I ~ , • • • 

Jll'"peots 011 .~;sic~$: ~:f·~ ~-pfd3'·w~at~~the-~ ,tJle~· ~dQ vil;J;!,be: .-.t~~iep.. i ;· 

_ ·--:~e·~•tOQ-k .ot:·t~·grlf:in& nov: .. on· hahd(i~ ~~~vo~ble t'eoto:r: -~·-~be.:,9iltlook 

;~~··1:~~10n ·~t SOIIe,_ot .th~( staple food items. AlthouS)l: ~-:f,~nce o~:rs. will 

~-'f"·~~ i-~~d&iil~ .. :pe.~t: o:f ·t~ output .ot 'ce.l'tain ·branches of 'th~1 ·cloth~ . ..:: 

~ · · .~,; ... .-: e.~_,OB. ~ ,~ .e1rllian 'lftlpply.'p:r ~~t. ~-d:U~~e anP.; ~-· ·!: 
· ._bl.e goods seems to be :m ~peot. '· · · '· ·, " ... f\• .: ·.. . ;· ~ _ ... ·•• -::· 

. ' · .. ~.<;' !!'J.let ~8ilt;t1dl1 -of: -bl8. 890ds is like)J to be restr1ct&9- btfo~ t-he year is 

: t..:·~'-•~ fiL ~~d ·~'lli~ :of, -sw,i .s:n.& by: the di:tficUlty of· obtaining the ;una.~~ .. 
·. ·· Jl8ri& :aap.· e~:pOll&ntEJ that a.r&~ espen;t:tal ·,to the Ol8~tion of, mey capiad:1an c~~r 

' .. . .; ' ;. ' . ' " ~ . 
~' · .. *«ftb~~f k~ ind~ttiiea.; ·. -~t ·111 also p;>asible tbat ·1mpo:r;~( of fin1Jhed ·~, .. ~cart 

.'· .for.~, tnU· not be. a:va.~~l_e(.f~!» ~United Kins~ 1~; the:-~. q~tity.es 
,r,, .. ,& ... ,_ ti:::IP;o ... i, . ,. . , .. · · . · , • · . ... . . . 1 

l • ' ·~" --.p ~ '\ ' .. :· -~ . ....... :, ' .......... 1 '1'- : ••• '"-. ~ ' • ~ ~·· \ 4 ' • • 

. ... . .-.~,~: ·A~".10. per ·cent :Of ... ~1 ~1" ·outlay in 1~0 we.ti' ~v9~~- to t~1· ,~at 

~: -~ .. ~tf~a -.u -~: .. then. ~-u of thB;t to Plsee~l." .. ~J"a · elbne !>. PiS i~~ i~~s-
.·. · .aea1n be~_: ~-, · -~le;,,o;th•~ ... ~oo~ · re!DB~.A .. ~~ f~~,ty good. sl!p:P4~ o.oD.aomp:tjpn 

;,: ~ Jte6' ·~ ·~ be~ 1'8du~~4 1n ~to~l.- , Ntv~~~s,. ... ~ t~= ·~ld: ).$-~.~cline 
.?. -~--,.:•})i~·~onsuapt.fcm. an~-· .. •~~:-~t~4 .. :.~h~f~--~~· th~ .~~~~~P't~,rn._··~·, 

/Conclusion 
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h , T- proble~ in. 195.1 v1ll esa!n be to kXtep effect!.,. ~d;i!l cbe~~~:~~~-~~~ 
• • ' 1 f/1" ............. , .. ' 

pel!JDi~ ~- _a~~~~t.·?f ~ .~P.~4ltl~~~~.-~~('~,~·;, .- .;"· · .. ·- · · · \- .. ~- · · .. · 
:·-tl-~0 _·, .::··· .. . :..: ... ·. ~·'··.''_<:~·< ... ~~~.-~.,:.~'.::· ~.'(':: .. ~;·>;:,·~; ·,_;:'.:··,_!;·:;-,:~: .. _·:·.·. > ::,> ... ··-·~<'· ' 
· . Fp!.t:llle ~o ~ ~- -.·:po._~.er-.·~1oc1·:~e:.QQ~#,$ ~e ~lien· a.Q~i~n 

·. ···~ .. · ~-·~ .. ~ ... ~··: . .;..· .... "f~:L.: .. ·.-.-···.·.~~.~. 1 
... :·~ • ·.:·-\., ·~ 

· .... d to, ~via,te sllortage8 of. llJ&:t;$~1& •. ,,rp~· exsljl~·;j"·~- tbe p.4tl. ;of. s~l; 
\ ,· ... •.\.. or. .-. -~·· ·: ,. ·. ·:,~.;~·f·'•r· ..... " ··~4 , :, .. · 1~ ~- ";..... • '~·, .... 

•• ()o,..~nt, .err~t~d f., 1nte1"-!plezd~. ah1puents.1 rest~~ ted •~·~ ·_apd :· -.· 
'', • : ' .;:l:·••.-1' '• t:l' ,• ;.'., ;.,. _' ' ~ ' 'o ' ' I t '•' ·,: _, ' f'-•,, 'r I_, I' ''<i'\t:., '• • ' ' ' ' • 

,·~~ged. the • expansion of ~ ·o~na<U.an iron arid 'steel• ~·tl7.• l>ur.iDe 1950,,A.: 
'• • -.1 I, ' ' ' • \ .' '" • ' '"' • ', " ~I ' ~ ' ' • ~ ' ' • '!'.;, ' ' K". _:.. • W' ·~ • •• ' ' ' } 

. ~Qk. Qf llde~~te supplies of J}l&teJ>iels'·"& M.)t 8 :aigzdf1C$11t --~~'OX' mak~ fOr" ; . 
.. ~.,. '~ . . ·: \ ,'. . :,. t ~\: .·· .: .. •·, ... - ~- ... . . : ' . . ~ .. "'~ . ·" 

.uuem}11~t. However,~ t()lfa:rd tho. •Jld. of .the year. b,,vy,reqW..rementd'.fol'! 4efenoe 
;~ ·'"· .... ·. · ·.·r .,.:·~·•r ~IJ,,.••• ,~,;' \!>~ / 4 ,...:: '' '," • \ ··, .~ 

-~'" ~ thi& contiXJent.;foreahaQowd t~te. <P.Otsib:Q.:it1 thlitt:.dJ,s1ocatii:1g shor,tages 
J ,\•, •. >' ' ' • • > • ' ~ •' r ~ ' ; : > ~ : !' ., < •• ; '·~ \ ; •' •: 0 ~- y ' ' • ' • I 

;·;~ ~YeJ.?P. ~ 1951~. . . . . . .. . . .' ., .,';'<. . . .. '<· . J .·/ ..... , ... : · ••• ~ . . ·' 
1 

·' ~·. · In. s.ptember 1?50 Parl1amel)t.jt1aae~:·t.he ''EsseDt~l.Materia+fi. (Detenoe-) Act" •. 
' .• ' ' ~ I ' ~ • ~ '~ ' \ f • ' , , '> ~ ~,. \.1 • , 1 

' I, • ~· 

, ~- ~ct .arented ~~cfsl pov8.r&. ~·r · ~;:.~~ot~~- ~ii()C,at.ion~dist~~~t~~: a»d 
,•>-_, 1 .~ ••• ~· • .,. .t.·· r .·;'_.~,,-.... ~ ........... ·.· .·. .· 
.:.~:!?f· Jllater1als ~ons~da~4 ~··~1i1c~-~or· ~ranee ·~.es; :1t was .i.~fAirlde.d. 

/ / , H • ' : , I ' • • • ., • • :. i ' • 1', "'• • ll. • • .. 

:<~· e~ 8D. ,acle.quate sUpp]Q ·of ~l'itAt~ ma:~rlale end aervices tor tbe,·.:defence 

:. ·~ wii;Jl a udnimum,.of·.·diai~at~~~- ~brf'te~~: -~~r ~18 'JSgi-.lation,· 
: ;J,t{~.· ,. ... _: .... ~ t •• • ••• ,;.-.··~·(},: -~·,·~.: .~::' ',~ : •••• -·~~' 

·. ef.eel 8¥lcl ~~~e~s .:metal di"ile~~ .. •re~c~·te~. 1..n.t.he .. DepaX'tJ2i&nt of Tra<JB -_~d 

,_ca.,e~\· ·_ ... :,_ . .' ... ,,.. · . .: ' ... · .... ·~·.;-·· .. : ..... :' .'::· . . :··· . 
I ' . • I~ .. 1188 al~o neeeeae.ry. ~0- tea steps .to guard: ~~t. 8 pos .. ib~ .. d8tiq.iency. of 

• : ' >. ' ,.. ,. • ;."' ' • • • • • ... •• • • 

:~~.,materia~~ .partes, and .cc:o~n~s •. ll:t f;fovember, 1950;., oenadO and tlie 
' . . .. . • ~,_· ~ '! ,, . • • "' ~ .• '""". . . ; . ' . , • 

· VUted:S!Ate• eisne<\_the "Statel!l49nt O,f. PJ:'incip.les of ~oopom14 O¢:•operet1on", ·tba . 
• ' ' ,. ' • ~ t " • • ,,. i ~ • ... .• • . • ' ' . 

: ·Pl'l'pOtle Of 'tbie 8Sn91'l8Dt .beiilg to co;..ord1nate the eff~rt8 of the &1gnBtor1e8 itt··. r . . 

. ii!IJDb matters &8 mil1 tar$ procurenent, GC<motDiC controls an4 the U$8. of' eaential 

.: ...... •ter1ale. This in ~ led to an agreement .vbe~:I>Y each coW-ltry extAtnda ·to.;.: 
·: '1&. other's defence contracts the ea:me priority es~i~~e a~ ·~>ita·~· • .::·· :. :.::· .~ 
' ' .... '1- • ' • >:' - - ,' • 

:,:. The Speech :from the Throne et the new selse:ibn .. of Parliamnt ear.ll·-1~··_~:_'. · · 
'.t'ote ... dpW,84 ~· leeiel!,l.tion whi,ch ~d s:rent -~'ad.d,iti~l ·p()weri :t~ ~-Ul'e..·.-. ' . 
.' • i 

0 
,, I •• " ' ' , • : ' ': ,, , ' J '• ,\._~ '' :. '"!'t ,!.,-

0 
° ' 

· .. ~~ defeJ?.C& p:t;e];Sra~ions t9 ~t_the present :e~rgenc1 ·anc;l to: prevJJnt · eeO'JlQmir 
't ! . . • .1!' ' '. ' . • :. • ~ . . ' .. : ' it : "' • * . • '" . ' • ..,, ~ >- • ~ 

· '.~eJ.Oo.uco ~sUJ.t.~ irow. defence >pr.e~mt.~~,, ~- , ., .,. . _i \ :, • .. 
• . •• '· . - ' . . .. f· ' ' 

· T• probleJn elrerging in 1951 is :reeorded .f\o one .tn wh1Qh. bo-tb lab(;u,r·an¢ · 
' ~ t ' ~ •, -.. •,. • 't: > '\ f, ~ ~ . : • I ' ,. , ; ~ .,..f •• ~ '.1. • I " : > • 

-~~~• W1.U be .. ~e.rce in .~1at1on to .the.~· u~.t~·l>·¥ .. tpe._str~cture ... 
,. ' "" . " ' . .. ~,... . . ~ . . . . ' .. 
· .. or'' ~~tiOD ~s 1n ~ap0nee to tlie '.srow:I.Jls ~·~u!re.mint~. tor ·.-rcmce-;. -'~ 
.~t,ribut1on ot the,la~ force ~-tekB:pla~~-· ..... ,

1

:,: ·.=~_;:_._ ·,:~·. . -.,. 
' , '· , . • !' ~ ~ • ·, . I~ , • ,. 

~--•U,c y. and 12 · .. . - ··· · ·· j • ,-· • • · • • 
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suestio.n 'PJ ... :.·.; , ' . i, \; ... •' . • . ' • . . • • • ' 

~ No flundBmentalJ¥ new pr.ogramee or techniques :were ·introduced in ·-1950 or ere 
contemplated 'f~ 1951 to .re~e th'e:de~ ·ot frict!onel and se~sonal unemplo~· . 

•• ~ • f .. 

in_ the country •. However~~. taelm1ques. ~l:teacJ1 1n ·Wic;1 such· as the Nat1onai .. ·, 

Employment Service and the Oanadi1an Vocational 'l're:tning :Progl-8iq/ 0012.t1nued to be· 

improved. ['he~ 'iinprovemnt·s no ··doubt helped to reduce tric.t1onal U!le!liplo1%DfHlt-~ .; 

The establishDimt of a SUppleJDtntaey 138Daf1t. Program (see answer to Queeti~ 
·15 c.) helped. to 'deaJ. With. this problem or .-aae&ODi!·l ·unemployment. Operating in 

the same' directi.on _were chBDges n8'de in·. the regulati'ons of the Unemployment 

Insurance; Commission affeotine seaeoml 'WOrkers.:·· Employi:rent· 1n lumbering end 

logging in all parts of canaaa·. Other than Br1t1ah·'PGJ.umbia b6came oove~d b7 tJie··· 

Unemplo~nt Insurance Act at x· :~ .~~:. _lTft:f.(,ua to ·that tate, ~ ~ 
in British Columbia were eoveret 'b¥'UileJD.pl.OJ*nt· I~nce legislation. Other· 

refinements were made to the UJ»JIII)~t· ··x1i8U.ra.o.·· Act ·hi:tvlf.le the effect of 

benefiting or· ot clar.if'ying the ,o•~ itoe of ""~1 workers w1 th reB!)eot t6. · 
unemplo~nt insurance. These &l'e l~lcev1ae treated more-' tulli in the an&Wer · to 

• Question l5 ~ .; · · ·<: ~· : •· ~ · ·. · 

some ~o Ullempl,oyed workers were moved from the province ot ·Newtoundl.a.Dd: ·tzi · · 
1950 into other parts of Canad8. Traneporta·tion $_%penses1 meals and co,ts o.t . . . 
:tred1oal examinations 888'-d by' the Fede:tial.-Qov,ernaent in connexion ~th these 

shifts amounted. to $591 000 • ' ... 

Measures . t?sim! d to red.uce 1n:f'l8. t1oaan:. aeesret 
Question !4. · · .:<·. , .• . . . . . . . . . t 

The Gol'ernment of Canada has adopted a number of lll$&sures to counterect the · . . . 
intlationar,y pressures Which reappeared after the outbreak of hostilities 1a 

' •,.. ' ~ . . : : .. ! ~~ . . 1 ,'r ' ' • • " 

Korea. ·A Supplenente.ry Budget was brought down in Sept&mber 19501 to introduce ~ 

DQasuree necee~r,y bef~ the· tiize· the reguiar Budget for the comng· fia_calJ•sr · 

is pre~nted. At that t:lllle the M1n18t$r of Finance outlined the geil&rei 'Policy bi' . 
which the Govertllll&nt intends t~ carry out ~ts ·~~. ~f the respone1b~il1t.Y, fo-;_. 
mizita~s a l'E'asonable ~~lBl'lCG ·.between a881"Elsete d8mand .m · suppJ3. Be u14, 
1'Tbe surest way ··of foreatalJ.ing 1nr.8t1on 18, therefore; to 1ncreaae :t·f poaeibls . ·. . . . . ~ . . . . ., .. r . 
·the flaw c>f available goods ~ :7.f ri$~ssary 1 to s~~on.off. the flow o'! exceea · 

income. ·T~ ·tun.4alre'ntaf ~11-ti•bltl.attonaey·policy' is· to' ~;x:t.mize· output, minim~~ 
wa ate and follow 8 pay-as-you-go policy. The Gover.ntlient •s policy .1$ to ~r 

' • • • I' ,- •: " ~ ' ' ' ' ' 



~ ~t18r&~ ~~-i()IM!~ .. ~Pl"'~~ .. :~~-ay .be;:~Ae~.te4 bf•·O'f:iit-te:tpand.$4.-d.et~ 
. pt:;ogrilDine pr~rii.Y ·1>7 .~:ls98.l.:meeauzres,.:Blippo~d--.w~~h oitli~ .mea'fNZt~ as are ·. 

• • • • .;;. J • • • • • • • 

&~Jiifop,;.:ta~'~. · .. ~. '· ... ~. .:·· .. , ;·-t:!·~.- .. ·, ~- · · ·· ·-~ ·: 
The BuMet tor· the f:t.~~ year. \_~pr11 · 195~ l~--31 Maroh 1952 will be. :· · • : 

. ' . .. . ~: . '\ .... ' .. .. . . .. ' ' 

introcluoed 1n the, near fp:ture and it 'k,.ex~cted that ·:furthEn" measures -~o-· ' ... '. . . ... , , . . . ' . ,.. . . . . . .. ... 
oo\f.rltera~,~i:ctlat1Clll&ry:_ ~ssure:e will, be adop-ted. :· , · · · I.· •• 

lt·~ As-~~· of its pr~JIIDe ~ re~~ .. aagr.e~te de-.lld,:.the aove~'ntlh&s · 

· a4opt.4 a· pol1~ of st:r;oict ~;-~.~blic expendi·tur.es~!· sOme heavY pilrch8ses· 

· ot · equi~nt: aDd a numbe~ 9f c~truc:Uon prQJects wh-i,ch; had 'been pleJl119d for -tHis 

·uacal.year be~e~ ~~-P.OB~p:lned ¥14::~~ expenditures.: a~' being ·thOrO~ ·: ~~ ·· .. 
. ' '· . - . 

·e~Decl ~ aee·what can be ~£,.rr,4_,.or .re.~oe.d\! ... :;\ . ! ~ • ·. · · · ... ,_ 
; 7 ;.,. ·~· ;. .... ,~·· ' . ·, .. .. . .,. "( 

... ~- is eXpected that for .~fili,e f1ece.,l -Srea~,-:~e~· 31 Me.rch\19.,;1; th'e'-bUdgetsl? 

-.;·',d_u be aUbstantiau; ~~~r .th,an tb6 t.o"-~Sits of·le·st ·•rch ·8nd' · · 
~·':' . • . . ' • ! 1 .. ' ' ~· •• ». 

a.pteabe!· Wtiile thi.~ i~ m,:mq• ~:, tl>.1 bu074t~~ ,... • .,nuee;, the-~e<:momies m·· cifv:tl· 
· exjendi t~e ha.Tf!) ~de. en iln,:po~t 90ntrtbU.:t~• .: . · , .· i • ' •·. 

,. . r ' . ' , . 

·a.. XA the SUpplementary Budget of' september 1950,~ certain taxes w:re raised. 1'!1 

caatcrmity_ with the Go~~~t.'s intont1op. at f'ollowing·e 1J8Y•es~you-go .. policy~· . ,.. ' . ·-

to .tbe limits of econom:1Q ~~.a·~~.t:retiYe-·p~cticebility. ·'.t!le ·f'oUo1rmg· fis~l 
0 - -.. ' • - • 

·eaensee were made: < . _,., ·.f •• · · ' .: ·~ · 
. ~ ~ . ·? .. 'l • , 

(e)· .1'h.e federel retes of ·tax on corporation profits wre -r&1aed' trom _,, ··· 
lO pezo cent on the first $101 000 to 15 per cent,. aJld fro}J1.33 ·Pt'~ ~nt 
on the remainder to 38 :p9r cent;.·· · :· ·:·· :.· ~ · .. ~ .. : · · 

(b) The tax on certain goods sueh as· radios,· motor csrs~ Jewellery 
and ooEmJe.tics we_s increased to 23 per cent. Ta:ms.on alcoholic beverages 

.. ·wre· rEi'ieed' aild. new ones· were imposed on . sott dl:'inJts. and· ~ndy. . . . . 
. ' . : ' . : ' . '' _ .. ': . . . 

l• In .th~ mor.teta'r.Y field, • ~ber of develop:!lents ~ve tak:ep ~;J,ece wJ'lich haT$-: 
} • ' , , ' •,. ' 

0
' t 1 , • ,_l 

IIJalped t~ ·:riJduce 1ntlat1orl&ry pressures. . _ . i . . ... !· .• : . . 
.. ', 'I I• . • • ' •' 0. • ,~ ·• J '' 

.. ·' .. (~) ~e OOV&i-b.tii)nt has madO .. l:'e.gulStians' which 1:1¢-t; the-~ of .. e~;r. : 
· o:recUt. - ·<· -~· · 

' ' (b).._ A~t1,on· haP:. been talten to' accelerate ~Payments on loan~ granted ~y . 
· the 'OoTerllllmt tot' term improvement. _ . , ., · · : · · 

;cct· ·The Qqvemme~-t;.-~d Central M~~tga~ 182l'd ·lf~ustng ·0011,lara·tion· has ' 
·decided to ·continue to b4se ita lending values on propertiea ,.t the .. le:ve.ls · 
e%1Jt.iilg 'on l.·January: 1950. Bousiilg teen's are now 1im1:t6d to 80 per cent 
(,)f the lend.ing Value,. ~teed of \1P' to .8- ~Ximum. or -'93 .3. 't:el"· oenti Rental :· 
~insurance ~ren~s have:been rednoe~ trOll!- 8_5 per ~ent to.~- :Pe;t: ~t.'. · .. 
<•) .-_·Interest ~te• bav, r:L,.n.- ·Until lfoYember the yiel4.e on long ... term 
OOrei'.nmant b~s. nuctuated around' the 2 3/4 per cent level. But in 

-... . . 

/tfovember, \ 
) 



~ 
. f . .... J . ·' ~:pw~· 

I 

~ .. ~.jte14it·~· .. f.$ 12ile:8ilM'l:tm41 ~~·-~~J~t:ltr;.~·.-. tfat~",·, 
r(Jj$' to el1shtl1 over ?. ~~ c~t · ~~- tJ» . ·~, ~t. ~P'~ ,_+~O *·:i ·,;: ,~. , ·"; .. :. . . 

. (e_) · ~ 2a ~~~ 1 the·~ .o~ .. ;Q•clP.· ~~~t, e~. a ... ~!@l~t.:2f . :. 
· · at8ctise1ana · betl!een th8 :eenk oz .. o&hi<Ja ·end ·~J· ·' red bBnka, '1t wa• · 

-: afire~d. ·that ~k lOS¥ .ana; t10~e~t~ 1nriaWJ1ta· ehould. .. 'be pre~,ntel· ~ 
frmn.~1a~ e~pre~~ ~yel~~ In --~:1:, ~t.wa.~-~~~.d. to~~! · 
Jrl8rgin' requaementa on aecuri ties,· to t1ghten· tb$ leridirlg practices of· 

.. ·:.1fue. :ban;a/.011. o~rc181 and. pez-~l--loanf.:1 ~na. ~bat· borroven shou.l4 · - · . 
. l;le~:f'Q~ nave rec.our.~. tQ_ non-bank ~ttr~•. :t'f?~ ~.l'i~ ~q~U:eme:ata. . ... , 

' ' • ~ • . ' '• • . ''' ' • • ~ I '• ~ ' '· • • ' ' 

4. ·~~Us~ -~1r~ qufi$r o~ l~O th~ ~~n,t;;~~~·~'t;'~~~- tq ,o~~.l'UC~;~ 
1nf'lat~ODIIJ:1. t.EJfldenc_ies ~81:\l~ins frolll. ~ ill:f'low ~ ~,exce,pt~one.).ll'.v~!:·Ya;lmB 

• • ~ ,. • • / , .Jo• • •• ' 

ot ~:pi tal.. ~ch eJ;ltered. the coun,try in tlle ex:pe.,tetion tlJpt t.bo CBM.Q.iaQ :dol.l.-r. · 
, ! • • ' , .- ~ .,. J ' ~ ~ ! h , ~' • ' • ,I- • '" '~ ' ' o ,I ' 

wouJ.A be ~if!ltld.,to parity with the ~ .. d~~· O~n :marke.t, o~rati~ atJd -~. 
• • .... ' • • ' • • • ' • • •• • I' •• ~ ;. t . ., ' ~ ' • 

ap~l>~.a,te)aeas~s wer.e ·t4ken .to ~~snt_a .. ~~~ .!n ~~~~.~:-~1?e~. ~r;¥1 .. ~ .. ~· 
• • ' • ...... • .... • •• t- ...... t ·"' f •• -. •• 

;_~fa.e. ~- '-D tb~ OC\JJD ~-~· 0'1 ~. p~~~f.~.~·· ~~~ ~~ 0~~-· 
~'!'8-~'~te~.~rom the._ ~~:W <;>f ott.P1~~· Tbs~. wp .~1dateb;le. ~r., .JI~l",. , .. 
that Wlaticmary preSSUl'$8 ~d ~~·t _eo.· ~on~ ~. euch.~ a .. large iDnw. -~j ' '';: 

.. ;. . . ' 
.ca.pipa~.,,<)Qlltinued •. '1'he 9anad1.u.~~~-. ~~. ~~ided, after,. . .. , .... ·> 
,... , , • , .' • • • •• , • • • • • • ,._ •• • 4 t • • • ~ •• • I · 

consul tat1ca with- the tnternet.ional .._.t.Airi' f\m4~ .. to allow the r~Jte ot :e~ 
t' • . ~ .. : ... ~ 

,. .. 

to~ the ~DadifU -~~r ~ be ~~~d 1>1 ~e .. SUPP~ .. ~~-·.Qe.uend f9r.· fo~isn 
• •• f • • • • • ' • 

ourrencies 1n· Qallacla. FoUowing this action, the heavy hl,f.lqw~. of. JJhq:rt:-~~ :·· . .. :. . ... . . ' •, ·. . 

~pe~ulat.iy~ cepit~,~ ~s sha~;tll1 .. I"§i?dU.ced. . . . ·. ') 

.5· . A~:r ~ ~.~~.ton of~ .~!xed rate of .e~bange tort~.·~~~ .~~~i·:, 
' • ~ . ' . . . ! ~ • • : . .. 

its foreigJl exchange value increased. This contributed to. an ea.aing of,.tbe u~~ 
.. •' • ' ' ', ' ~- ' • • -: .., ' ; • • • : ~ - ' •',' A 

.FSNUree pn the C~dian. PJ;"ioe ~!el resulting f'r~.tl)e. coet .o:f. imports~ .. ·~ 

·6. The ~movai' ~~ J~~~n' 1951 of. the re•1nin6 ~~t~ot4:oa ~·pla~d ~ ·~ 
- . . . . - . ~ 

for: .lle~~f) ~f pa~~ts reas~ will h~p 1.;o ~~~.-e ava11ARJ.Et, a~pplle~-. ~ ~~et . ·~~ 
~~tte,market~ On the eXpOrt e1~1 a ~~.o~ car.riDOcUt~ea, a.g •. !.&tefll~.~~.; 

. • 1 ·-· • .. 

hi~s ,a~~ ~k,1ns ha~ . been ~~ ~bJect ~o exJX?r~: ?ant~l. t~: .. ~+P c~.~~ ~~Uea 
for, e~sen~$al purposes... , . . . . •. ·r,; . . •• ··v : . :, , .: ,;~.! 

' \. .. ., • • - • ' : • lo : • ' • ..)', \ • .1' • - ~· 1: i . 

1· ~ ~Gle~. to. e~ tba~. ateel is ;~acUJJ: eva~~bl4;,~~r:.,de~~~-.~l!f#.8,;~,~ 
Gov?.l'l'JIIIant 

1 
ha~ .-~~ .. ~:~t1~a·. ~ioh_' ~vi:~ ~or ·.·~ .~~~. ~! ~te~; .-f,~ ::,. 

ae~e~ 7~t~,~~,.~ , .. ~~~1~-:.b&ei,~ ::;In ~¥1:~1on~ .. itli~~ ... a,.por.,~•~~."':.t, 
acqu~::~~el:f~.,~ ~'i"7e~ ... at .. O(lqetruc~1on_ ~e~.-~~~~ .. ~ ~f'~1l~ ... ~~~·· 
The~~,~·.~~~ :o.~~~'~.Oll.·for .. ~ pu~~~,o~ ~~-~--diet~~~~~~;··< 
storins .. or di.aJ?lalins o~~Zi 8~.&p4. .. o1;' ~rniehing pe~l. ~~).ce.a~-f~ .. .; 

•·.• 1.·; .... ~: ' ~.;· ~ .. ~ .• .,,_._ ·: ~ l:' 1-~·-.-~t·.~ " li•,_.i .: • • .. · ' ' .... \(t .'' •' ~, .•• •. 1 •. ··~:J. 
enterta~t, 81U&e!llel'tt, Ol" rec~•t1on. Pttrpoeee; for ottioe builc111'les, banka, 

~ ;·. 

/howls 

- t ' . 

,•-11 



il~l.e· ·~· 4?i.-u.t ~.tttut~Oi\UIJ .. ~ 4~.u.~ :t~: . .-fac.~.ns::·~s, 
oarbcma_ted aD4 aiOcilc;ll.O · beve~ · a.f :ctmfectiomrtT .- j · -~ • ~, 

8 •.. ~ 'rl:~-~~ the -~~cl: ~~~aa '~·:*.t#-~e ~tiviti:,; 'tho ~~nt .~tends 
to- pi:ltraae a Vigorous: snti··~1atic:mar.J ·po4cy. dur.UIS. the o<D1ng yesr. Although 

-~ an~ ~!i.'c'Oiltrols Di 'be retuir.d, the ·C8Da41~ Gdt-!irtiment beli~es thBt 
SppitoPrlate .fiecal._~d monetary-DS88UX'88:8l'B ,the f0Ul¥1Bti~ of .8~-~- eJld 

. aensibJS' ant1-inti8t'i~ progl'tiitllrS~· 'At' tb~ present session ot ·Parliament 

ih& Covel"DDlSnt fritro~·a 'legiaJ.e\i~ 'Which will enable it td impose further 

.:~~'ShoUld thei bSocine neo~t~SE:ry·'for the llBbltenance of economic' stability. 
. . ' 

- · · In this oontJexian~' the ··M1_i1£e~r oi Ftnence ·aaid 1n tile Bouea ·of ComllbhB 

<e ~ J'&~ry tbat the Qte~ive UN of' cOrxtrol• voUl·d prove un8at1sfact01"7 

''unless: the :f'undBllleiltsl ·n~ei and moaet&r.r policy which attacks inflation .at 

·,it~~ .ta ·followed t~~ afil·tolio,e.4 'tltrouSh vigomub.J; •••.••• The Gbvemmant 

. Wt~ 'riot .hea!tete' to 're~nd··e.M· to 'i:,H:~ 'mto fdrce such control masures ·as 
• • • ' ' ' •, 6~ • , ' , 'l • I , " • 

_it deems neceseaey to protect th6 Camdi~··econmw". · 
' t ' 0 t'" t • : ' • ' I ~ ' • 

0 
r f 0 o I J • 

Mla&!!£!8 Which Increase the Reb'i9tenee ·!!! the lc29omy to Reeessi·g¥rz·Temenc1ea 
'99!at1on l~ · " -- .. · ·· · - ·. . · 

' \ . ~ l • . ' • • ' .. • . 

.a. aDd b. lfo new ·meull&urea were '-ntrod.ue&d in these' fields in 1950· or are 
. . . 

cantemPl&tecl ·for 1951. . '• .., 

c. The IieJor amendment passed by the canadian· Parliament end which became 

eftecti.e 28 February.-1950, .Fcwiaes for the payment 'ot ·supplemntary beDef1 t 

·t.o ~iaons who h~ve exhausted or who ~re not yet qualified fOr ordinary 
UDempl.eyment Ulslirenoe benetittt~. SuppleDlentary benefits, at approxuateJ.y 80 per 

• ·~ "' ••• ·~ '' : • ~ • . ' ~ •' . •• • •, ,i ..: - ' 

_Cient · ot the rate of ordinary be~fi ts will be pays ble duriDS the period 

l·Jarii8r,. to 31 March; each tear (in 1950, bet~en 1 March and 15 April). 'l'he · 

clA-sses eligible are those who have exhausted. 'tile bet~eftte' :payable to them -under 
· , . ~ • • ' . • · r . , · · • ~·~. · . . •. • 
a 'Mnefit year previously established and. who ·are not yet able to ·es~blish a · 

mv benefit year,; those who have not 1et established a b8rletit 'year but who have 
·~dS 90 ·cont;fbutioiui siri;~ :the previoW. 31 ·~~h; a;I.i: iht>ee liho .have ll&en · · 

, • , - <( ' ·, , • "' 1 r, ,' , '• . • • .. ~ ' • 

&llpl.oyed in 'bidilatz.iea recently broligbt under the Act and. who ·woUld b&ve · :p&ld 
' : " ...,.. ..... ~ . .. . ·. 

·. ocmtribUtiona and.' esti3blisl'ied benafi:t rights sdoorililisli had the lridUstriea in. 
. ' • ,.~·. 1 'I • ,., r; ' ' ,! •' • I . ' ' ' ~ ' • • • 

que$t1pn been ineUred earlicir. ·The sChd•·' is ·to be financed by addttionfj)l · 
$- r t i , . ·, , • . , ., · , ' · · ~ ·· · . · ' . . . 

Oontributioris of :one ·cent :per· clay !8id by ea'ch employeo end hia employer' and 
._,·deficit riil. ·be met ,;y:tlie 'ie~rei 'Tnasury; ':i>aime%it of suppt.mentaey 
... . '·"" ,:. ' .• ; : ~ ' 1 .. 1' ... ' . . ., ' • :~ 

/benafite 



I . 
I 

I> 

beati-• .]1d.U .. bft'~ ·w eu~~~c~ti~. ~~ ·~~n14 ',\ot,,,~~~ . ... . . ,,, '. ~ ..... 
benefits, other t11aa requil.~nts. as t~:9ontr1~~- .. ,·, .:: · ...... :t·.: ': ~ ~-=<··· 

The other &me~~~~ J'O_~~~~- --~~·~va~~:~~~·:l~:··~:~-~·:~. :-~~,~~
became ef:fectiTe in 19;0, cover a ~r of important chSJlSes With ref~DQS. :\o.. 

. ' ' " ;., ·, ..... ':~ ·.;,"" .: 
covera;ge •: :rhe ··<)ei11J3a ·t<r-.1Ulll"8b1llt-.f for~ salar~d. ~~.l,"S ~a ~-·pee~ ~isod 

fran $3.,.120 to .• tSOO·l•n• yef*r•·:··~~ :.,._Jl._ br:lus \lDler -~ s~:·P! ·~Act;~ .·., 

es,timl!&ted!.additional. '75,®0. :Pe%1'~·., fhe. ~, of:f co~tr.ibution clJiCJee~~ ~~': 

been' t!f;duped; the· i81JIIIImt 'by .•mpl.oyer ~ .empl~ haTe. -~--;..eq~~~d~· t~~~·t. 

all clas-ses, .em an· add.1t1()12&1. h;$pr o,.l.a.,s, of:--eOJ:l~~utioDS ~s· now ad4ed, .. 1~. · 

keeping v1 th the ra1s112g of ~e ...U.~ .for, 1osu.J:Iab~l1ty •. This will .result:. 111. -..:. 

the.<~J!Dellt. of ~8 higher rete .of· bepati t to per~ ,cmtri~'t;ine in the n,Y::· . ; , 
class, namely· tJle,·,ml.xJ.lll.Uil tor a ;tl8rfl~··...,._th a de~»aent ot $21.09 ·w~lJ'_,.. · .. 

compared with the previous •.x~.~ ~t30, e~.t.or. ~- s~ :per~ a.•~baJ!t:: 
ot $16-~20''bCmpare.d with the P""f!to..·$14-.20 •. :fe~"t~CU_ working 1n a subsWary ... · 

· ocoupatian While- d.ra:tdllg benefit-·~. be aUewK..~ 8f.\rn.,up to a daill.-•ve~ ... ~-
$2;oQO. :tnstead of $1.50 ~s.a.t pre118nt. -.... > · ..... t:. · . ~. . . · · -

As th• reim;J.t of the:.expsri~ ~t ;.,._ .. ~e .. ·70$ltS in the1r a.cb_ld.~~~retioar· 

seasonal regulations of the Unemplo1118nt Insurance sch§'Jl'le. w~ •. moditiecl :~ · >: ·· ,· 
several respects in 1950. These regulatio~:··fppl¥ to certain~i!;ldu.stnes·~ _.: 

have a pronounced and regularlY recurring ott-season. The regulations O.fth ·.,:."-f~· z<~ 
) . - ' .. ·~ ; ~~ ~. "· :',' , .. 

~tendedcto nstriet tb\9 .p&yment of be~~ts to. pe:r.cr-.a. emplofct:<l1.in ~au91'1·- . \·."., 

1ndustr-1e$: to· p:t.l'iods ot. unemplo1Jbent ~curing: in the ~-~·~ '\)nl.sss 1 t ~· · •. : :~ .. 

shown ;that: the claimant is nat a eea&.qDal· employee .only •.. In .this .COilll&Xion . ..-.. ~.,! .. 

pr.-1nei:,lJ&l.ltiod1ticat1GJlls 1D:troduee4 :wen:: · . .. ~ . · · ·-· ';> ·, ···.(·.;~ 

(l) A red11ct1on 1n the number of contributions required to ·obts,ip. .~11~:·: .... t~ 

· :f~ ·nstr1ctions; ., · · .... .. ·., · -·· -.~ ,; ' 

(2) Pr0'11slc:m that' th~· re8\llllt1ons ,.,_ll.epJU1-;012J.y.:.tr:r ~rs~e. ·aa~i~~<:tll ,..,, 

. ,cer.tain ·:HS80.D8l· oeou-:r;etiona wit'llin· the· ,iJldUstrY 'CQqee~Q,) e·.g •. a· .• e...,, "·u·~ 

empl~.&d.AS a. member .of 8 creyr· of a:- eh1p *'J288ged in ::tn.lend. t-.neportaup!'l :<' 

.is ·~Y· cobeide:red as.·cal"r1irle pJ.l·a .~ae~l· occtlpa:ti,m1 :·.~J:88·8.:.~ '4;J,er~~4-a:,.~ ... 

a-shipping office 'MCAlld-not'; a~ . ."·" ;, ;,· ..,_. ·? • .:. ·::; ., '\.\. ····-' ·\·· ; .. 1 •• · <: 

{·31· · .Proviei9n --th&t .. tl Jlll'eo.tt -d1M~{Llf~"4 1rom ,·the -:1'18.ce4*. ~ .. :wn.ei?t~ ~v.· .. t)!.e 

~ ~e ctf~coaaon·.-~~ ~~1 :.tl.~ ~$ .M~~- .t.be. ~s~ .; 
:uumbGlt r:rt etmWtinlt1c=e ·fltam· '89JIO 1%1~\)~ -~ w.~ the. ~ 

~: ,.. i • '~' ·' .. . I .I .,:.. _.,.,., ' . .-~.. ' ~ 

' . / ,;;_· Which 



.. 
' 

-~-..b1cl1 -~·be'~- be eligible f'Or~~ite t<tr thtf.,.._U.-·;JU'b· ot .~he 
6tt,...e.eon 1n the aame ~·as'-~ tbe Oli•aea8on.: ·_ ... r ....,~ .. 

MeatN1'8• .J?!a!ed to J!c111 tate Steeg ::IteOilOmic Ex:r!!!!1on ·· · . · .!, ••.• ' i, 
I . 4.) •. •, , _, 

Qgtation l.6 · · · z • · · 

. In ~· f1eid or ··~e expins1on no new ·te~ques were: adopted in ·1950, · 
nor' are .at11'.Jif6ntemplated. tor 1951. 'As ind,1cated ilf the reply to.~Q,uuJtion 14, ~ 

pol:lciee pf tbe Cetl841ah:·dove~t since the m1d4le ot 1950 have .bfJen directed 

at ma1nta1n:ins ~ r.tascmable. be.i8Dce ... 1letween aggregate deaDd: am sup;pJ.7·• Mh:tle 

~ -~il.ment of non-esaential investment appears to ·be :lmvitable,: ·the 

Govel'lllll8nt will encourage and fa'oilitate th& oar'rJ'ing thro\l@h -of pro3ects that 

contribute to the defence Pr'~, to national. security:, and. to the l.~r-run . . 
develoP,:.,nt ot resources'• l:nclu48·a: 1n this categol"Y are the exP&bSion of 

trensporteticm a~ hYdro·eleo~ic pOw:t .iaeil1t&s.1· and the ·J.arge-scale , 

. deYelo~t of reserw~ ·at oU:, · ~ ore w ot.hflr metals. : :wot ·onlY will. •ae 

IrO~te 'lead to a substAntial :lrabtefi ... in prodUctive capacity., end. ~·in ·tbe supplies 

of aceroe and atre ~gic minerals and metals, bttt · theT will ·extend the·· ~tie" 
ot the C81'J8d.:l&zi eo~ and will pi-crt de· growilltr inVestaDent and· emplo~nt 
op_po~unitiea in 'the tut\u·•a". · ··· ··· · · · .. ~ .. 

. B. ~tc. a, ·ansM's· 1\ltt) REIATED POUciEs 
Quest!~, 17 "'~-· · ... 

DetaUe of Cem'da.'a 'b&ianoe ot !Syments tor· the calent!ar. yee:r·l950 a:re be;lnB 

su~tted tO the ~ Oil tlie pre·soribed form.· While this detalled 1nforD&t1~ 
. • .. • 'f 

will not be srai:iable before tbe end ot :March or e~)J Apl'U~ aom .. &atimBtes· are . 

. given 1n the text of this :memoraJldum.. All···:figurea are 1n caDB'dian :dollars .~~pt 

'llbere ~rriae ~p$cif1e d.. ·· .. · · 

. . .~~1ee exports am 1m,porta during 1950 were approx1mate.ly·.equal, valued 

~t .•.1.1$htai ·JB•a than $3,200 m1U1CI1. · It apptars- ·likel;Y ·that inv:t:sible . 

~qtione. ~y ~how a dafi~1 t. of the ora.er-· of $450 milliOn, . although this will 

be offset in part by gold prbd.Ucticm of ab01.1t $J.65 million. tt'he ovel'tlll current 

~t ~fioi t in 19.50 ·is, therefore, expected to be aboUt $300 mUlion.. An 

:Important factor accounting for the increase in the deficit on :blv1s1bles wee the 

~P ·rise in: interest and divi'debd· pe,-ments'i thla ·wa due partlY to a eha;nse in 

. the d1Y1~nt ·'poUc7 Qf the Forel~ BxchSng$ COntrol 'lk>ard, ·'Jdlioh permitted, " 

. .-.l&ne·a -~t toli&~ ~a·tt>·~nef•U· p:-ot:s.t·" on th«~ws1•· o~ 1n~r~ 

/Although 
' I 

.\ 



A1~~ th• ourreat.~t~~e ~ .da~1o,1~, -~ -<!ff1.~l.f.~-~~1~':·.-.~· 
reae1'Yee1 rq'ee fr(llt $l,U7 Di,ll,1on (os),a~.~· ~ ~. ~, ~~-~:_.1~_:ih.e .. , · ... 

, ... ' '> .. • .. .. , , • ilo ~ 0 , t • • .. , ~ ...... , , ~ '• > \, 't ~ I 

mUiOI'l (us.) &t its ~ :Thi', · ~~ :l.ac!.'ea.~ ~~~~ ~CD a:.-~~.~~~- o:t:.,:.,: ,_ 
cap1 tal from the Unite~ ste:1iee. d~~g tht year~.-w1~ the ·J,areest- Pa~.t .<?f :·11; · ... 

. . . , . . , , . . . • • : • . .. ·. \~ , , , ,.. . r 7.: . ' . ; -. .t • .J ... 

occurring in the third quarter. _ . . , . 
" ' :: ~·' ' 'I 

1 
, f> ~ ' i 

Rep.J.iea to the ques1;1ans rel,at1.ng tp tendencies in ~e bf3~e ot_ peY.IIJ'nta 

and related e~anomio p<)11c-1ea e:t'9 give~: b&lov: The mi!IJbe~a q~~s:pot\il·W1~: ·.th-. 
sub-pareeraphs ~f ts~sraph: is of the·. queationaiaire. ' . . . ' ' .· .. 

' .. 
Questim l8 , . 

.... . ., . ' 

a. , The quantitative ree,triotions on imports, which bad bee!). im;pose<\-in ., 

1947 ee e re~t of a. sharp. d8~1ine in the eXQhellge re~~es, were .gra4ueu;. .... 
. t .· . '· ' ·. ., ' ' 

eased· cDuniJg the tlu.,-ee BUcceedillg years, ez:wl were entirely· .z:emoved vi~ e-ffect .. 
' ' . -~ . .. '! : • . ' ' . 

from the1 besi.nninS of 195i. ·:axe~ Qont=.l :n-.•.no'tf ~en U:~<l .. to restric:t tlle 

import of OODIDOdities, ~-lthOugh it ha~ bMD U.~ in 8 limited way in ~~- ~~~-. . . . ' . ' ·,. . ' . ' . .. ' .. 
of pay:rr.e~ta on invisible· acc~t •. I~ ~~·- ~~~01'.\, the on)Jr ~wo mea~~, ~r ':· · 
substazJce wre: . · ·. .· . . . . . . . .' :,.~ : . . . , . . . . r~ . . ~. . . . . . , . 

· (a)·· the. limitation illposed. QJl U1i.el· e~Ddit\U,'ee by Ca~dia~ abroe<\;. ; .: 

{b} the enf~roed delay 1~ the . trens'i'er of ~fit~ ~y subaidiarles . of; '. ! - . : .. 
. .- . . . . . } . . . . ~ .' . . 

f~ign c~panie~. _ . . J, 
1 

, · ••• • •• :( 

The amounts allowed for travelling have recentl,y been increased ~o Q.OV8i7J' ~J.l:. , , ·. · 
reasonabrts travel expenditures.' The de~ in _:tb~ transfer ~'! prof1'f?~ ,_hs~_. be.en 

·, ~ • • ' 1. ~ : • .\ ' • • •. ' r 

elimin.a~d, as . .mentiOned above. · _. - . : . · ·. · . _· . . . ... _ .. . . 
• J ~ • ~ • ~ ' • ~ t • ' • • ' • • • . . 

· CO!litrol pver the transfer of oapi wl- out. of cane~ is ·eti~ ~;m~sed.. , ·ft.~·.. . 
the end of 1~8, VS· inve~·tmenw ~ CemAB ~ va~~d· ~t. ap;PTQxiiqat~. $5 ~~ ... · 
m1Uicm~; In 1949 'aJ,.a i95o, .the ~~ •s ~ery' he~~y_,: and. .P~se~ us· hol~ · .. · 

•1 be arbillion doi.l.Srs greater than et_.~e epd of .1948 <nc? .~re~i~ ~~:t~WP, , ·. 
ar.· avaif].a·ble). whue much ·of ~he c~pi~l inf~w. ~s been. in the nature qf .atabla 

. .. ' . . . . ,· .., ' ' : : . .,~ ' . ' . . . . 

direct ialTestment in Canadian industry , . us· ~rtfo~o }lolcUnge ?f gove~n't! -~ 
and corporete securities are eubs:te~t~l. It. ~.s ~ this fo~ .of __ :S,ny~atpent that 

• • I f 0 
0 ' ' ' ' • '•' • 

0
' : ' ' • • • ' ! ' ' •' ~ • ' 

the buJ.lQ of the .infl.ov 1n the tb1rd qua:r~r of 1950 was concentrated. S.1noe ::e ; 
. . ' . \! . :. . . .. . ' . . .. 

non•ree~dent _who_ purchases marlre~ble securities 1n ~nadfl end registers the~. 

With th:81 Foreign Exchange. cont~i Boar:d is pe~tted. subsequently-~ seU th~!-
• I • ' ' • 

and w:ttb;<b,'ew the J)X"oceeds. tJ:om Ca.ne~,: a _large PI"'portion of _thE! portfolio-.. - ~ 

fl8our1ties 'represents fume which could flow ·beck across the border and have 

/serious 
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· .. ' • '.': ! . . . . 
f ..... 

"' ......... -~t.'U.:Is·efftote~• .:In. thC. -1930; .• ~·· tio¥s of llliort~~ .oap1t(lr~ an 

unaettllDS ettect upclli tm.-cai18&b: ·~ ·rat. 8D4 ·ll:pce cana4!An 'tftlatneu .· 
" "• ~; of • • : • : ' • ~ • \ 

eOil4i t1on& ·general]$. t;l'ile· ~- 1$0l.ve<l. %3Qir. are V&'1!J' ~h la~r than. they 
. ' . 

•re before the 11Br, ~ the cont1nuat1on of the control ot capital ~TeDSnte is· 
•••lltiall3· preoaut1<btey. · · · · · · · · ·. 

~ -·:·b.,. .. Prpent ·reertee of gold ~ d.Ql.lars are· considered. to be no JIIOl"tt than 

at:f1c1ent to enable CaM~ to meet llOl"!DBl fl.Uctuati<ms in 1nternat1anal trade e-t 

present prices. 

c. '· The· quanttta:tive restrictions on tinports which were i;mpoeed in 1947, am 

bave·· e11'l0e been removed ha"Ve h8d little·· pertii&Jlent :tmpact on ~e structure o~ the 

CfAD~~Aclian -eCc:moJey'. It :was a de clsar· et the tilr8 the restrictions wre ~mpose<} 

tllet they, were tor ~ or pa~nts ree&Ons· only and would. ~ r$1loved •s aoou . .. . ~ . 

as f,.as1ble.-. While the: restrictione ·did lead to saae expansion in the production 

cit certain claDes.tic au'bsti tutes for: go6d8 vti1eh c®id no longer be 1mpor,~.d, the' 

principal trade eftect of the restrictions was to encourage ~ports fltom the 

aterUJ:JS area ana. other soft currency countries ratb$r. ~n. to stimUlate domestic 

p-oduction; Th&. restrictions war$ prOgressively eased. as ··the_ balance of payments 

situation imprOVed and aey new inclustry wh~ch arose as _a reau,l~ 1_of_.·the restrictions 

DWJt J;lc:J~tL oantete with impOrted goods on the sam ~~is as_ before the restrictions 
wl!'& ·introduced.· 

It the phrase "ditficUlties in balancing foreign' tr8nsact1ons" is t9 be 

interpreted as ilicluclir.lg the' probl.ems arising out of eXpOrt surpluse.s witJ'l eertein 

cmrzoe~ awas., then it·ay -be seid that employment 1n CEl1l8da was_ effecte~ ~o e 

.l.1m.1_te4 degree. The' sterling area restrictions on dollar imports led 1n the 

latter .. :pert or 1949 and· in-1950 to a 'sharp drop in the~ plll"'hases fi.om ~nad$ •.. 

.. ~tbOQ&b increased. exports· t-o the United states took_ up most ot the slack, a sli,sht 

~l1-'1J?.··~geregata prO<luc-tt.on am--Uloree&e ~ unempl~y:ment and underemp~yment was 

hc>tedl".· This -•1tuat1on no longer obtains. 

d.~ ·Since C&llBda 's trade is on a convertible ~ncy bas1a1 it ~~ 

teqlmially oorra·ot to a-ay +.hat ell surPlu8e'S have. been aveileble for f'illancing 

~from co,;mtriea v.~th -v1h1ch t1•8nsaations have ·tended -to reeult in e defic.it. 

KoWver,·althou,:j}l in 1946'a.~r11947 Canacla's·trade with. the U~ted KiJJSdom, tM . 
' . 

eterlinB .area allQ. ·Europe shove'd a su.bstantief. surplus .in Cenade • s t'avo~ I . the 
I . • 

/surplus 
I 

. ~ 



I 
• ··~ :l."' 

s~ ,s f~d- 1n ,larse··tart·b7 t.H ~2WIIcu:-bf·Cil~ct~.c~~:tt~: ~~d.~---~··._ .. ·:· 
aui-pluee$'! ~~:· ~he1'e;foit:-~~·aY&ua\fJ.e:·t6 ·~i;~~ ·~~ ·~dien.'cie:ri'~it ritJ{···· . 
the,Un1~.~;Sta~.r .. ~As·a· reMt, ·-t&it1J waa ·a:·~tee;~ .~CiiD&··~ C~~~, ~¥~-a~···:: .. 

' ' < t/.J 1 
1 ~ ' ,... , '1 oot'lo \ 0 • 

dollar .re$erv~•· 'Ul · J.g46 q>l~·.:. · . · · · ., · · :·:· .: · , :. ·. · · · · · · ·. :· · ,. . . · .. _\ : .. } ·. ·· · ·: · , .. 
', •._ I ~ ., ' ~ ·~, , ,r , ' '> ''fi'·.:. ,_~~! · .• - ~4· :'~, .-4 .~ .~.~ ••• ~·~j·, ... -.~~~~··,,_', 

: .In :tllle _.twcr.:-:t~ YR!"Ii~ tllt csurrent d_utpl.us with' ~~ree_as c,OU.ll:tri&.~ and .. : ·, , 

the ~nt. defieit·_:t;ttb-;:the ~u!te4:atet.a ·~ ~~ red.uc~d. ·ca.p&da:•S',.-fo~i.~ >· 
l~ns .. ~9, ,cr,ed1t.a~·oontlnu.e4·Jt0 ·be. 'dT&Vii 4own ~·d,&.iris· this· ~~iod, · b~t· a :t'al~k:.' · .~: ·\ · 

.. ( ~ ..... . . . •. ' ,., . ' 

J.arsc:t:.~:901'ii1:db!G$·-~e&ae.-e~a ·•· r:IJ{b~ b'i o:ft.~Bhore purQhaees ·~r ·. :_ :. -') 
• • ' • ' '• •, • I i. ' ' •' I' 

Marsha;u ~~; ~ L.-u('t1c1ent cOnvertible 'e~uge · ws · reee1ved ~o covel" the 
4ef1cit w:1rthrb~Vnttettstates.: ·, · · ·:· • ··. · · · ··.>;.I : · · ~ _._ ;_ · · ;.:. 

'Ill·:;l~9: ~r&-:Jfts an ilitena1ti-t10. ·~· tJiie· .~ere~_icel .shift. fu,' Ca~tia •li. '·. ·.' ... '. 
trade_ ~1op ~bad ee•· 1\o'ted in 1,948. abel ':J:949·,' ·b,·· to .the U~~d: Sts.tes :r~,e~ ·" . 

' t J. • • • • • . ~ • • • •• ~ ' ,· • 

in.val~'''iV:i:over o~-third; aM, V.r7 Jlie~ equet.Ueci imports trom ~at~~"·- · .. "' 
Overse~s·etlcpo1!"t$ .. '4ec~ibedand·1mpo~ ~atie4, nth the result that trede'~th~;i.·:·.·~ 
the ~rllM area wes broUght .._to 'Wlaoe ·eQl •-~us with oth~r rP,~rsifi~a: .. 

• .. ... • "' Ill • t!. \!. ( ~ • ' • • • ... .. ' ' ' • 

countr~ee:.·i'educ~'d. -~~e·.-ot tb8:~1lel .. .,..-··~~~- tbis_reori~ntat1~ ~:., ·~.(:.~: .. ·' 
• • • l • • • ~ • I I , • 7'f • I ' • • ', ' 

Canada 'a tl"&ds ewea~ to be ~·a) the''~·- in i;Ji~ ·.ffective u.~~· ~.,..a loat"..tw. { ~ 
• , > r • ~ • ~ , ": ' ,.,.:• ·~ ' ' :,. • ";, : ' , ' ; ' 

0 
\· ;•~ 't · ' · 

goods Wllioh Ce.nada prodUces,· (b)' ibe dollar I!JBV:f,rlg me~eures ~~d 1?Y tl:l& .. ·:~. ;· '. :·: ··.J::• 
sterling- a;rea •. and.:'Europe t6 redu~ ~~~,:~~ie;~t~~ .. a~d ('<?):·the .. ~re-~e~·- :>.~;_·,:.Y 
attraoti~s~f of: 113:rlt1eh and Jturop:t'sn 'sood.S as a result of the.: .~~1Er4~ . .o:~: ~~ney ·. '· 

~ ' . . . .. . . 
adJustz~e~te which took ~ce ~ _Sep~m~r, 1949. , . . · .... ~ , .. . 

A· Jl.a1"se·· pr<:1l;>Ort1oh·; o:f ¢ana@' s ex:Port's are primary products, and recent . . ~- \ ... ~:-':~ 
deve~olJll!mts·-aVe etilDUJ.ated'fo~ign d.elllaU for·t~~. ··R~~e~.,-.s1nce t~~ · . ,. · .. : ~ 

' I ~ o ' ~ • • ' '"'' 

prOducti¢! in ·Canatta of ~et of· the prillcipel expo;t C?~cU~ie~ has ... 4Uring .. ~! /; ·:.: :· 
..., • , , .' • f1 ol ~' ~.,.' • • • ~ ,,_,!:: 

recent Y$iali'S1 ·:J:lee'Jl' maintaimd at.· or close to capacity levels, no. she_r,p incre.aN. ·1ft .·.~. :! 
the physfc•l vOllime of eXport~ 1~ lllteJ.i.\o occur ~d:ia.t•.}j,. The ·enhanced. · : ... ··_.:·:·; · .. ·· 

~ .. , o i o t : ' ~ : • ' • " I ' o l • # 

foreign de!llan<):and high pl'i~s.,· h~w~er1 .. ~~ expecte.d to st1mul1i~ inc~~sed_ · .:-~ ;~;:;_·. 

prOduction in m1lf 'f1elu;,··~bidh .should ~duee a r1s;1ns .v~ume. of expo~. . · -'_. :· ... >·~": 
. ,~, ·, . ~-~ • I I '· ~ ' - • • • "' 

'·The· :prino'1pal export group, :fores,tr;r products, :ue.ds. up o.ve.r .. one-third ot.c . ·.:' -. ··~-
. ... . . ' ' . . . .;. 

Canada •s exports· in 1950. Tho three main componen;ts. :tn th1•· g,rot,tp a~.~w~pr:t-ut, 

woodpulp al2!1 lwn'ber; ''production of· the forax• cwmot· ~·. increasetl rapi.cU;r an(! .·· 
~ • .. ,. I , ,• , : < '• '- _, , • 

1
' ~ • J ' • I, " ·• 

1
:, \. 1.., • 

there baa'· been v~r;r little· t~e ca~9~ty in th~ pas~ O,ce4e. .lfoodpulp··:e:nd·· ~~~·~ : ·. · · · 

have been' ebmeWhat more. a:t'tected 'by post-War fluot~ tiona in foreisn ~-diemand and ' ' . ' . \ ' ' ~ ~ ' 

sone net increase iil. the volume of exports may be pcl881ble. A l1II'Jit1ns factor .ia 

I .; , 

j, l ... 
I 



, ~>~~·.: ~~~~~ .. ~.~--~~·1~-~ ~o.}rw±ng:up· ~ ". 
-...~f: ~ f.o:ta.1 .-..;, ~ ·y. -~~· et001t8· ·•"Y&tl&t'w:i6' tO ·wet'· ri&1i' ~ 
. , : .. . . ..• , .. ; i ... ~\· ... · ' : ' . ' . ,, ·~ ~ ' . . ' "+ ' !. • ' : ' • ' ''l • : • ; ' ~ : ; 

·~ :~ds~. -~~·tbe '~~ .ot,.~~ :m.,. htul.'ff.'vil:l lepmcJ>'Jtainl1 (n' ···•·· ,' 

·.~ ·l:t~id& ·ana iiveatock --~t1on. Wheat 1s t» .aCi.l~t···agr.tcU!l-ttm.r~or:t;· ~ .· .. ,, 

. ···~ ~~,. ~?dll~~1.~; ~· ~· ~ a&oP. ~ ~aa'·:tb&n .. U&ual. ~ The- 1ase· Deta!eL . . 

.. ~ ~~~li 20.: ~r. cent.:¢. ~l .e~J-~·;t:Jf'·.s~teg1c···1irl.pot-tance. ttnl~:te· · .: 
11f4*ct1en rrpm. ~p.•tins ~.a)l&\~>~:·()~.- ~ ~P'.oiv1 tire· 1nt.nsti'fe!·r6N18D. · 

·. ~4. and.' h~r :~~S.: be.v~ ~Bulte4 ~. ,_.Ole~. of ~'-UW Jl'dnie~ and ''the .; . ~ 
i..~1~ ~ $q. whi~ bad be~.uneconccd:c. 'IMlde~ f'o::tmer Jlm'bt···etmcU.tictliJ~ · .. ~.!'.<}~ .t 
' ' ' .t· • . •. - ·'l'' ... •• 

'AlW!t'num produCt1cn cOuld ~ sree.tJ.y increased over 4ll8Moir•of.:·t1m8 · :tf'··1& ·suat&:tnea:·< 
e,qort. ~d :fe»: ~ ~~q1; .o~~d lMt ~d.~ .. Thet 4evelopqe-ntt>!Gf' '1ri!n ore t.:: 
r.serres in ontatio' Q;~ebec.' ~d ~~do;r. ·1•. ~oetins a.t. :a' rapid p.oe j ·anci:;lithin .. 

:•' ftnr.t~ .. ~t ~~. o~~~~. ~~.:,~~ ·~· ~ll llave ~4 20,<XXl~O<Xf tOns' · 

.-··Jer ~·:,. .. . . . . ... : . -.~· < •. · :,- .;: -·~.:.·~ :· •·. ··~.·,_ ·;: '.: :;::·:s"' .:-. :· .. ~ ... :, ·.,. . 
. . ~ ~~ts_ a.ls~.f'~~--~ .a~ft~::o<III.JCD'nt ot• .. :lm;poi"U..'·: '!'he p,t1i161jal · 

.~ 'c#ties ~~ ~~.-~;~--~-~;·J'~el, wool; .. ootton1 .augur,· : :· · · .. ; 

·:Cqtf4[le1 tea', .JUte, rubber~ f~·Sh·t»u;,~~ an4 yeg8~b~~, .. ~t.t~ Ud otle-. Tho· · .. 

· ilat.teai· viil.uiswr'o:f ilil~~~ ·is not .. ~~te~'·.vQ .'be sreatlJ o~d 1n l95J.,:tam.ng·. · · · 
I ' ' ' ' ''If ~ ' ) • ~ • ,., • ~ • 

· ~ ah~e/'anCi the· s~rp nse .~.,m~s ;which ~*'·.~oo~drlwtll--J.ea4 to· . 
• t ' t ' •. /,. •• ' -h lai-Ser experidi ture a 1n '195i. ' " . . ' ·:.·.• " ... . .... '' . . .. . .7 ' 

~ •. • , I • • 

o. With respect to the terms ot tr,de,jit a.p~ thllt .imports.apd-expo.rt.s.-··: .... 

,!N11,, Oil the averase, be a~~t equa~ r.dte.~ted J>J ~1Ce Oha.l'lg~GI•:.a.ltho~ tba' 
'\ - o '! ;' o ... , ' .. 'o I -~ :, •• < •;,• • o I ' .-' o • 

'f.rlooe ot iJD.Ports a;y 'rise sl:tshtl1' more than prioe~. ot. eX})or:t;s ... S§!noer.. 'tlla.·end~· · · ,·- ... 
• - J ' ~ ' : • \ • ' ··; ! " " - . .. '. . 

"lit the 111.r, despite Wide' :tluotuationa 1n ip.dividua.l cammoditie~, av~~e ~ ·. · 

;.4 expQrt J,iJ:icifs· bave ~~d p,;,tt;y much 1n. ~, ··~d th~ .b,~. of, trs.~ h&ve -· 1~ · 

' ' ~ ~ • • ... ~. • • .• 'I ,., ' ·: '. ; ' • '. ' t ,, • - • 

~*tle!aa "VC"1e'd 'ilore ~ 5 p&r cent :fran 100. The direct import q~te.l'lt: ~ ·. · .. ·.t ·,;:.: :' ' 
l. ,., - '' f • ' ,. ' ~· "~· ' .'; .• ~. ... J • • ... • .,..,.41aa exJQrt$ :1·s :fairly small. ~e direct e~f'ect o:f. ris.1Jl8 :tm~. P."~p&f!. · :: . :·· · 

,;I' ~ ,' • 1\ > ', • • .... ~ f'* ·- ~ • • • : ~ I ~ 'I, ' •• ' • ' • ' 

.,_ export: ~ices is not likely to be so ~t a ,:fa.qtor .as th~ :~~ ... ~· .bigb.J1i:• ·; 

··~ ;priqes·u~·:the ~tail price"levei Which~, .in ~~ cre~wr:- JW0'S'UJ"S·for ·:'·:"•.: . 
. bieber ·'*se~· in 'the ·e"~ :1ndustr:i.'es~: · .... ,> • ~ · . . ·_ . .:; .·. ; .. ·. ~-~. 

I • ~ • ,., • ,,,•~ , .. , •1"',•'' ~ ; / :,, I ' ' ' ~. ' ' '" 

., ' .• car.aa"~ 'net 'l:lalaitee 'or tra.ae in '1951 Illq show a .eligh:tlJ .. ~Q'. -~11; -~ 
' . ~ .. ' .. . . . ..... .. ' .,.. .. . . ' . ~ " .. . ' 

;cja 19,. · ln va.iu& te·•, aggreGAte :debits 8.n4. c:redits. ~~d ;lnor.ea.$0 .bi. ~. t9 ,· 
:1:b. p~~o.ilt •. ~· ~-~tter"ditt'icuit·~ ro~~st .1s the efote~t at Cana.s•e. .. aet•JWe.~. · 
,·, "t, . • • ." I ••.• } ' ' • .. ~- • ' : ~ >( ' I : -~ . • f : • • • ... J. .. ~ • • • 

~ 'I',- ~ ' • ' ._,, . ( ! : 1: ' ,; ~ .-... .. ".:•rr ,• ' ' ' . 

/~ 
/ ' 

-' ' 
~~~~i:~--' 



~j lWOfl'tJIO btd.8ace of·:pl~l~, \''tt ...... tba1't, de~ ~\-..e wW,_ . 

~ead to e ERtbatential. wneiri:~.~.,~or:.:IIO·rr~ ·.:steel, tlm raw materials · 

from the trniWd States. While there WiU, be 801l16 rec1prooel a~t;. U~~.tcr-.:~. 
the .Un1~&A·-sUit4s/·it·~is uftiil<:e1.1<that f'n. t)i~{ ~ ,iWe.r ·tbe-s6.'·'Vil1>bQ ': .. · .,_. - · 

sut~ic1~ ·:ler~ to"lli~e,· eeardli f •. ali<'Uti~l. ~q\111telilenta tor def6rio& ... ~ .>_ ; ·/ 

prod.Uet1ot~.·;ihd. ·a~t·~ · :.t~\thilnrore· ~;ppeaM thiit t.he; ·tl'e.de 'de-tioit.·:with_.the":: 1 . .

Un1:tfid 's.tate.s ·.Wiu be. moaerewiY· hish•r:.-t.ben. 'in 195'0. ·· Qi1 the <>tb&r b.a.al~, ·1~, t•:. 
e:x:pecta-d·.-tba,t.'expc)rtis .tl:)tbe' tidited ~~ Yiu:;-t~.~&ee; eltbousli this ahottld ;· ,; 

be offset· :fli' ;per!t":'tly! the· 'h~i' <ta•ideti''bt'·'o'abaaa ,, ·bpparts 'b~ pJ;'iml:iey· ~4;~ •. /"• '. 

~-·tile' sterling· area 1 .1 t 1e 'ii];ected 'thi:lt :lli."l95i tbe bela~• o'f. trade" with · .. : .. 

this area will be ;!ft. Cane44le+.~veur.<·.IIQ -~J.t.:~·.; ·4,a; the.net of invisible 

transactions are foreseen · for 1951. It ie .impossible to i'~c~~t· ·-~p~ta'l.- ·. · ~-: .. · . .< 

movements with cct"'f:.t'!.~:r~e. ::". -.~ .. . : :· .. 

· ·.·t'. · .. :At the ,:ll!'t-)S$::lt~:'t~, it'·~t·h~~ -~· tttat. bel.4.t~ ·of l~i~nts ' ·.· .. · ... 

devel.opneate 1n J.95l. a~e likelJ' to atte9t ~~'s existing polioie'i ·'l#ith nr~peet ' 

"' ... l' 
.· 

' ,. ~: . 
'' 

.., . ;' .... · 

...... ~ • ..,. .. t..,., .................. ·~· ' ~ .' ........ .., ... -·1--'< ~· ~· , ....... .., .. , ~'* 
' • I ... , • I' ' ' ' ' •• ~· : -~ 111 ' 'l"" U# 

A:N.NE.r· -~· Abrt.tTI<JUU. •0itfAJ'lON 01 · ~E ar 111.~ n1· 19,9 . ~ . 
· Tbeee fipUre&' w11;1. pe supplied through the Il4te~tional. MoDO~ Frkld.,ll t. • 

~ t \ \' • '\"~ • 1 ' ~ • • • • • • • 

-...-...-.... -.-.,., •. ~· 1:,!'1,···· ~ .',>\ ... ·: ... "'··'· ~~ · :. f .. ~ .-.~.·"" 'JJ .. Inf~'f.lOh. co'tleerriirte' tfle · biJl.ance. of · pa:~nte will be 1SS\led. as an adAG~ ; 
to. the present l'e:POrl· 

·.,;< ;·\; 1'·~·- .. ~-~·' /4. ~ 



'• 

' -. . - .. 'l. • ' ~ 

• • 4 ' • , •• 

-~ ' .. t ,., ~.: •• :: • • ~ ~ I#' ,. ·~ Ji;~ ; 'oot!llllllfAit' ' - ..... •!t,: •• ' • ;. ..y-,, f ~ .. 
. . '· .. ' ,, 

. _ ........ ''l~· .@·Ea.P!;oel\t'S~a.iod· ... c.: , • , •.. ~ , .••• ' , , . 

S••t!ons.,lto.,. '"· ·_ ... :·· ... ··,.·· · ~- .··· · ... · .. · ) . . : _·.·, :· 
The Danisti. ~mirSnt has· n6t · pre;Pued ,_ ha.U emplo7*nt .SteMa:rd vhieh · ... . .:· 

au.tomatiQ~ .indicates when ·me88Urelf ~in&t \U)emplo1ulent should be taken:..: · A8i. · . 

waa pointed oat by til& Danish delegate at· tlie· COUnciil Meet-ti:Jg of the ·EC<EQCl. 9n . : · 

17 Jul1 19501 aTJ'3 such: eitl.Sle' a~· is Jiot1 1n t.he. case of 'Det=Brk, c~id.ered 
to "·· an -~q~te oriter1ori oli''whfcb·. tli'·'eohDomic policy' can be baaed; ·tao~' 
vitli DeJ'liiiU'k's present hip 1evei of' etlptoyaient~· whieh almost emour1ts 'to e.·; · .. · 
•l:lo~ ot manpower,· the question bas not been to\Uld to be of iilliediate intereat~ 

EooDOidc Tte~ aQ!·;~ot~~s.·_f'?r 19(?0 am. 1221 
SCOJ¥)Jilio Trends in 1250 · ' · 
9•et1on 6 ..... ~ 
. The follow11lg ti~a (wh1cll·tor .i950 ~ ~-~iaional) ere give·n 1». rePJ.y 

. . ;. ' 

MUlions of kroner 1949 1950 

~· . Consumption 8Zld inv~ntoti · ~~~tion . · 16.600 ·' l8.900 
.. 

2. ·Grees :lnvestlll&nts .. ' ~ . 4.400 5.,200 

3. .Exports of goods am serticee (t .o.b.) 3.600 4.700 

~. Imports of goods a.nd sert1cee {f.o.b.) 3.800 5.400 

'· 3 • 4 - 0.200 .. 0,.700 

6 .. Gross na.tional product 20.800 23.300 

J'18\11"as are not yet available for a breakdowu of public and private 

conaaption 8D:l investments~ 

'" ' ' 

Denmark's balance of trade deter1o:rat&d aubstentie.lly in 19501 me.iJ:l.li' as • 
\ 

asult of the setback 1n. the terms of trade ensendered by tbe deve.l®tion C¥1 '\ . 

J'e8l'ID8JJlents~ As a res\Ut of tbe high levels of economic activity 1n other 

countries, exports were 1llere88ed. If home market d&llll!l.lld.s l1e4 'DOt been rieing 

at tbe same t:tm&, exports m:tght ba:re shown even h1sher ti.@n"es. 

1'houeh the \Q?We.rd moveDient in 1;be botDe -.rket dems.nd is probabJ.1 due in s~ 
, ,.. , •. I 

~Ur,e to a oe.rt&m X"W in 'W~S dur:f.ne the fear, tlut ~!,.j,n ·~ter.Mt1~·-\, 
_.. 4: ':!- ~ ' 

\ ' 

.. ,. /eootJIYIIf¥ aM. 
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econciizy' &nO espec1al.h' the r.isine "!>r.icEts of.. X'6W Jl!B:ter;1.~a .have been the "'ll.Cst 

important factors because· they ·se;nt;ra~d 1ncre~·a· d.B~s, bo~. :~o~ .. c~ulrlption. 
and inveeant. 'r~ f'a.vourab~ ~.~~ . .,.c.ot¥.l.t~'-oms .~ en~ic1po.tions of' 

rising pric~s at~~ ted· ·.fuie.q~~~· ~~-tiqn ~ Qons.~r purcbastts bf·. durable 
' ' ...... 

sooda~· ., .- . ·. 
~ ~ • ~ I ' 1 '• I • I , o. 

The increased demand created a grow~ v~lume of .eJilPlOytDent .opportunities " 
' ' ' 

which· ·led to. e. decline ~n Unemployment. : . ' . ,. . ~ ' :. . . ' '. 

Ju. 
. .. 

N. Ja.. Au • . s. o. D .• ' I 

.. ~ .. 
J. 'F.- .··M. .. A.. M, 

unemp1oyuttant · '··:· ·. ';. · · .. 
in per ceJlt . . . . ;-· . t 

1950 17.4 17.7 12.1 9.0 5.6 3.9 4.0 3.6 5.1 6.3 6.6 '12;6 

1949 .. 15.7 ;1.4.8,·.;16-:Q :·l.0.1'. 7.2 4.9 5.0· ,.1 6 .. 3 ·8.2 . 8~6 13.6 
Total hours 
worked in 
industry : 

(1935 • 100) 

1950 

1949 
155 
145 

157 161 
148. 148 

.. ' . 

lS4 '167 3.67 . U6 . 
154 ;, 157'. 151 111 

". 

' 
.. ,· ~' 

158 172 172. 1(1. 
150 160 160.. . .,l6o 

~ '· : " ... _.. 

· · The rising demand g&-nere:ted a certak. shortaSe .of manpow~r, especi~l~ .. 

in certain investment trades, while other trades still showed ~mplo~nt. 
: -. ..1 . 

Improvement of the :tnob1l1t;r between occupations is therefore a question which 
. ' 

·• :"' 

- .. 
·' . 

. ' 

. .. ,. 

calls for an early solution. This problem is being studied by e. Labour Market 

Commission which has been eet up by the Gove~nt in collaborat~on '1tll.tbe 
Trade Union Council 'and the· Employers' Aasocie.tion. 

Economic ObJectives for··12{l 
gueation.S 7 and 8 · : · · '· ~:· 

. .. 
·' 

In November 1950, lllOiletar.Y and fiscal measures were enacted to e11miilat.B 

inflationary trends in-1951 :aln achieve· a··<ro~eque~tia.l improvement of the. •. 

ba.l8nce of ~nte. It is intended to follow up this policy by f'urtber masurea 

of ete.bi11zationJ· ·'but' as these :p:t-obleme are the: ~~J~c.~ of current polit!oa.l . . . 
negotiations, details on· the e'oonomfc policy in 1951 are· not ye,t e.vai.le.ble. 

l •. .· 
' . ' . . ~ ... •' . . .. 

I • '• • ~::. ~- . ; ~' 

... 
~oonomic 



\ . 

' ,· 

ques~~<?ll 6 tl;lere .. was unemploym»tt in s., trades and a shor~ of ls.bO~ 1:Q.; ': 

othe~' ~otors. . T~ monetary ~ fie~ ~a.sure~ eM.Oted in November 1956' ~ .·<• 

inten«J.ed. to c~l do~~tic consum,vti~ ~ 1nv.o~~nt. ~~·. ~t3.?u;r9e~ ~ 
1ll8de av'ailable will be tranei'erred to the exportiJJi iqdus.~~es1 but it 16 

.. ..,. l, ••• ' ' 

considered tha.t the switch-over 1DB3 involve some friction, a:nd a certain 

.~m~lo~n"? mB:Y. reaul~ .• -. ~~~ ~tepa .1n~~~ .. to min4m+~ such ~plo~nt i:t. 
is hoped to utilize tbe 1'1Dd1ngs oi' the Labour Market Commission conoern'ill8· 

mobility between occupations • 

.': . If:· ~cess to essential ra-W' materials should. becom difi'lcult 1n 1951 a' 

oe:ttaui·ui:lemplb~nt ~·result. Though einployment ~be ma:tilt.ained for e. 

trens1t1ons.l period by consumption from ex1at1Ilg stocks, this period will be . . . 
comparatively short 11' iD;Iorts are reduced on a le.r.ger scale. On the other .. 

ha.Jld.1 an increased d()lJieetic production oi' sW;>etitute articles "'IJBJ resUlt1 • · · 

carried: out, however, under very poort.c0lldit1ons of produotivi't\1., 

gu..stions 14 to: lE . · - ' . 
In addition to the defence tax which was levied to meet increased (lef~XlC~ .. . . . . " ~ . . . . '., . .. .. ... .. . ' ' . . 

expenditures, the following taxes wer$ enacted 1n November 1950,~~ for collection 

during 1951: · .. - . · . · • '· 

200 million kroner compulsory s.avins 

35 " " surtax .... 
aso ., " " exc 1se· taxes. : ···.~ . : 

In the course of 1950, the Central Bank· raised the d.:lsco'llnt rate from : ., .. · 

3 l/2 per cent to 5 per cent. .At tbe- same time,· t.be lons-term.· mterest rose to 

about 5 1/4 per cent. In addition, availabilities of.- sovel'mll!$nt l~ for . 

residential building were restricted. 

Be.l.e.tl.Q&, of ,:PY!!nts and Belate~ Policies 
' ·.... . .... ~ 

. · . DeJ3llla.rk 'a., fore 1sn-exchange earnings have been ilisuf:f'ic ient to DJ&et cl.ltl"9noy 

expen41:turee 1 both be:f'ore and afte~ :the war. In order to maintain equilibrium 

on tl3e 'bal.allce of payments, illiports baTe been subJect to regulation. CapiW 

110Ve111Bnts have also been aontrolled.. During tbe first post~ yea.rs 1 ~ 

11Qort control was particularlY tight due to the backlog of i.JJlports., In recent 

., ' /years, 



;. l.t.'Pr'~<l, economic ·;,"e.COile~t.l,oi:lt ln. the end .Of· 19491 ~t~WtJ:'k Wean t0 . ' . 

l1b,e~i~ impo~ i'J'Oil. t,be · Qi;btr Q<>Untrtee: ~icipatiJls 1a ·~ ,tBJC •. 'At' ·. · 

present, ~~ut :50.-~%' cez;t.t· o'f 4Japortll.1fl::om ·tbes'e "Countt"tea.·:_ oor:NsPoal1tJS· tc): 

abou.t .40 . ;p.er cent of t;ot.al- im:r~ts ... are ·li~ral~ze<l;. ' · 

•' ' 

At:$ ;Will p., .. se$11 from.-tbe appe .. d table ·of·tbe.balaDc8':·ot·:~nts·:f'or• '·>·: ·'. 

1950, pe~k bad .a ~ficit/ 9.11 tbe current account of· more~.tbezl 70Cfm1111on ·· .... · · · 
kroner; tlrl.s ie 3-:400 million .kroner 1101'8 than the deficits m l~ d. '1949.- ·. ' 
Tlle inore~e.d deficit is pr1JDar1lJ'· due to the sharp detsrioration of·Demriark'a· ·" 

tel:'ml\1 or trade which resulted f'rola the \l.PNAl'd mov.-nt of prices ·for ·:~:mportecl '· !, 

co~dities; this in turn is tbe outc®e. ot the deva1ua.tions !n' tbe autumn ot 194~ 
and of tb$ ,UpWard, ~nd .:i.n intte:matiODBJ. liBrkets. e»eeXXI.Eired by' tba ·~lit· : 

. ' . 
followin8,~ outb~ or the.i:olHnve.r.-. On·tl» otber lw:ld, tbe :i;xrioe·a of' . ;, ' 
Denmarkte export, of w~;tch abput 70 Pfr ce-· o.one1st of, farm ·prod.ueta,· h&:Ye 

le.rseJ3 ·remai~d UllObansed; tor oortel.tn o~.1 tttlil tbey hAve even deoiwa. 
llowever, ~ market trel'lds have a.oMlAJrated ~s of csrta.m' c6mmod·H•as·~ ~· ,.,, 
this has f!.l,eo Q8en respoDS1ble tor tl\e e.cma:ldictra'bltt deficit on the ~b~e 1t>i 
~nts •. · · · , . ·' 't. ··.: ..• ' •• :· 

. '~~ t\~!icit on the. current account· of· the bal.azlce ·of ~nts ·in ··1950 · · ~ ; 
dsve~ped partl.Jr with tbe Dolle.r·Area e.Dd partly v1th~.,otber ~a8"1 notablY 

Western. ~urops and. the Sterling Area. There wae no surpltis 1dth:'8.1\r ·1mpor:b&nt' .. · 
currency area in·Europ, · 1n 1950. After tbe eatablishtaent of the European · · ·· ·· 

Payments. ~ion, Eu.rQpea.n cur:renoies have been mutual.l3 convertibJ.e; convertib:ti!~· 
was the;r:refore -~ probu;m 1n 1950..: ·In the lons run, however:, Dezlmark is expllcted 

' . .. \'I .. "• 

to bave Sr .~nu~plua with· the s·terlirlg Area Slid a deficit with the Dollar Area. 

The probletn of oonvertibil:Lt1 is therefoJ.'le .likelJ to ·l1eoome ·a maJor· is&ue in· 
the Danisht econQ!J18' a:t e. later s;teee. · ·' 

The Dw:).1sh cur~ncy maerves are VfJ%7 small. At tlle end· ot 19;0~ gold .ttM,:. 
dollar reserves amQWlted j;o about 6o m1U1on-·dollAre• ·At tbS'· same 'tiiue, De~ ;· · 
be.d u til1zed. a c~di t. of 35 million dollars~· W-1 th 1a:le · J1'IV • . Ol.S:!inS 'on a:nd'.. . 1 

• -·. . - . 
liabilitie~. to !'other countries" were ;pre.ctica3.J3·1n equ.111br1ti~· · · · - · '· ·'~ · · · .. 1 

.... 

A forecast of ~he course or the balance ot p8.yuleate · iil.'"l9.5i. is' sub~~t ·to·· . : ·· 
a very w :$.~ ma.rs1n o~. UJ19~~inty,;.. ·· . ·. , . · · · ,. ·; :; ·' ·<:·'f.·.· · ·• · '· · · 

In 1951,. the terms. of tr~ .. ~ expeatsd:·to btJ··•"n more u.tXta;voui:oab~ ~-::.':f:· 
' ' ·. ' ' ~ \ ' ' .. . . ; . 

in 1950... \fhile the.~ te:na.e. ~te.r1o.re.te:d ·by abOut 12· -~ ~i;lt·'fn 1950 compared to 
' ' 

/1949, 



J. ' • 

T• H • • · . ... ... ~' ~ 

1949, cel.eu.le:Mons based ozt the late&t ooniteet pri~a sUgSe'st· tbat 'the tenrm of 

trade will o.eter1ore:te·l)y about enotber 15 - 20 per cent 1n 1951• lnol"88.Sed 

treiSht earningS, reeUltllis :t:to..liiSiie·~ ·freight raws, are mt like)J' to· off'aet 

the deter1o1~tion of ~·terms· ·~f t~ t6 lho:re than ·a. vef!3 limited ·e:x:teat. 
In. tenw of fiXed pr1tes, .:Ufiiig~t! 'are' expected to show a decline of about 

5 per 'e&n't from. 1950 to l95i. This decliile is accoWlted for by the :110Zl8tary ·and 

fiscal p:>licy measures enacted 1n ti. · Ust part of 1950 and by· the fact that ' . 
tbe upwarQ. movement in inVentory ·aecU!IIUJ.8.t1'on is likel;r to. tall off in 1951. The 

decl.ille 1n the volume 'of •imports 7IJIJ3 even, e:Xeeed '·the above-mentioned 5 per cent, 

because the eatiloate makes no 'p:LtOVisiOJ). for supply difficulties which are likely 

to. arise tor BOJM raw materieJ.s· duriJls 1951.' 

E:x1erts are expected· to :lncree:ae b7 nea:rl.T 5 per cent .from 1950 to 1951. 

This est:tm~., however, is also Very \U.'JCertam, especially because lack of . 
;my l!!fieri!qe· may imPede exports· .. ·mtablt· ot ll'ltUlutao tures ~ 

· F.inal.ly 1 invisibl.Ets 8.1'8 expected to show a moderate :tmprov6!Dent, lareel;r · 

due to ria 1ng fre 1gh1i earnirige. ' · 

The net effect of these diVerg&nt 'sad ·veri UZ'leerta:ln trends on the· overall 

baJ.&nce, 'of payments is difficult to predict. At present, the deficit on tbe 

current 1 tams of the balence of payments 1n 1951 is expected. ·to be of about the 
aame magnitude .as in 1950, but the deficit with. the Dollar Area ia likely to 

represent a la.rge.r proportion of the total deficit because certain imports T1JB.Y 

bave to be. shi:fted from sqft~curxency areas to the Dollar Area, while a: 
oorrespond:lns increase in exports to the ·Dollar Area is not considel!ed feasibl~·· 

It is expected to cover tbe ba.lance of :pe.~nts deficit in 1951 by EBP-e.id\ 

drawings aaainst tha EPU .and utilizatio~ of the limited currency reserves .. 

The Danish Gove1"r..l'lll8nt intends to solve Demuark's future' bal8nce of -~nte 

· · problems by purau1ng a moneta.r;y- and fiscal policy 1thich will rMuce domestic· \ 
\ de1118.D4s both ~or investment and consumption, thereby relea.sin~r factors of 

production which rDJ!J:1 be. diverted to production for e:x:Port~ As was pointed out 

-.bove, a switch-over to export production is 11~ly to involve transitional 

41f'f'1oul ties, end the level of utlemplo~nt is. therefore ~expected to show· a 

IIOderate ~rease in the eomirlS pe~:tod.. 

The intended improvement of the payii'len·ts position will th~ be· attainEtd 

~ily by pursuin8 an eo~io policy which will ~ll.W:oce · the· formati~n of 

401es:t1o 1ncomee ~ ~us a:rtec1i receipts and e:;cpetlditures ot toi'Bigo. excheu:lge. 

\ 



--./ ~- :EBTIMATED :BALANCE OF PA'!MENTS OF Dl!mtARK lN 1950 

' 

Crettit (plus) or debit (minus) balances on account of itelllS set out bel~<t, in millions of 
United States dollars. Conversion rate used for domestic currency: 1 ¢ :: 6.92 d,kr. 

Of which in transactions With 
----------------~----~------~~------~-----------------Item Total United United Rest of Conti- Members Latin Rest of 

1. Merchandise trade: a/ 
Exports valued ~.o.b. 

t'rbntier 
~rts v.alued f.o~b. 

frontier of ~x:port
in~ country · 

:sa lance 

2.. Transportation . - . 
3. FOreirp tras.rel' 

4. Gove~t ~sac:t
ieiis not.: in.el. • 
elsewhere _ . 

5. In vestment 1rleome 

6. Other serv~?es 

.;. · . _ .. Total items 1-6 

States Kingdom Sterling nental of Council American World 
and .Area OEE:C of Mutual :Republics 
CSM..da ·, · Economic 

Assistance 
(I) (2} - {3) --~~-m(5} \o}u- - ~- \1} \8} 

........ ' ...... -~ ~"' 
~ 

683, 7' - 20,1 277,8 16,9 256 6 I 19,1 18,9 64,3 

'1.83 1 {j - ~!. 253z 0 1529 ~Jl:7.z2 36,5 23,~0 69.1 
-100,1 -49,0 24,8 11 0 ·50,6 -17,4 -4,1 -4,8 

- 5,8 - 3,5 9,3 - 5,8 4,6 ,,a -!~..,? 

- 7,2 1)6 0,3 0:,3 ~ 9,7 - 6,3 .. 0,6 

Q~1 -:p .. 0~2 - .. 0,3 - 0,1 -01 1 

- 11,6 --7j8 .. 2,8 -- ,;;'4,6 - 1,3 2,3 

5lB 073 04 7 0,9 2,7 - 024 0,6 l~O 
· -113,8 -.:6o, 7 -19,3 u.,.? · _ -68,3 .. - · -13~6"..· · 3~5. -..5,, 

~.- ~.. - ", 0 L 

ysee I'Ollov.lng pages for additional :J.rtrormatian requested. ·~ 

··' . 
.,,.• 

/7. - ·Dimations:: 

, 
.. ..- -· .. 

~ ' .. ' • ~ "tl 

~ ~ ,J~~ .. t.i::.-::: . .:, :~ .. _,o.-.;. ~.~~ . ; :..,_~·~ .... ...,.. ~- •• ~ ,R .. ' - .... ~ .. ::.~"': ' ;~. ~-· }"_ 

.. ~~ 

:--.. ~ -..-,, 

Mlif 
PI~,-. ":a .. ..... 
(?f-' 
'V(X;. 

..... 

., 
·•-::'i 



-.~. --

~ BAWCE ag P.AlMI!JIM or IBDWUC m 1950 (Oontm\led) 

Credit (plus) or debit (minUB) balJ:mees on acco~t ot itema set out below, 1n millions ot 
United States dollars. Conversion rate us~ tor domestic CUl'TeDC__l_:~ 1~; ,. 6,92 .d.kr. 

~----- -------·-____._._.._ ___ ·-- -- ----
--~----------- ~ ~~- -~-- ~-~----------~------~-------:-:-----------. ot which :1n traosactiaa.s with 

Item 

' . 

7. Dcnat·1~e: 
· (a)-Primtct 

(b') oet:ioial t.:J 
a. Gold tnova1Jlent: 

(a l· 'Non-m::l~tary 
(c) -~etary . ' .-9. Capital transactions: 
(a) Privata a/ 

~()l). Of official and 
· ban5ing inSti

tutions:,·-· 
{ ~-} Can~ctual re

:ta~ts 
{11) Otl:ler l<?CS-tarm 

transactions !/ 
( i 1~} Shor:t--tel'JD ; 

:AJJ. 1 tems, :1-9 r;;/ 

Total United 
States 
tmd_ 
Canada 

Ullited Rest of Conti- Members Iatiil 
Kingdom Sterling nental ot Council American 

Area ~ OEEC of Mutual Repablice 
Economic 
Assistance 

Rest of 
World 

tl:I~ =m~--~:{3) -~ ----:=I!L ____ 12L_==::__rn-_ u-- _ C7I -- _ (&l 

-57,4 52.;-8 ·. ,_ -
.. 0,5_ - 0,1 - o,1 - 0,1 

- ... .. 
14,1 19,4 -25,9 .-ll,5 

.. 7,9 - 3,6 - 1,4 

--- ---- ---- -- ----------------------------

-1..- 6 , 
~. 

.. o,2 .. 
45(6' 

-6,5 

.. 

13;'6 1,4 

3,6 

.. . -

-2~,5 

74,3 ... 61,6 - 0,6 13,3 . - - ,., : 
-2;3~6 - 1,·a :-5~,5 o, 1 _ 11,5 · - 3J6 -4,2 34,o 

-. . 
• . ' . •T '-....... ~ .... c;. ,..._, 

~ ..... -~ .. 

ySeet>ollowing pages for additional :1nf'ormat1on requested. 

:._.":~ -.... 

.... 1'-: 
~ :~-I) ~ ,t: 
'-~' 4 . 
6S-

~"- .. f 'i -~- '"-
-!... H;~ 

•; 

t",;-' 



, .• ~.t~t's l?_. .,.s~!laa~· ;~;~6t:•rD•~.5•t·~~ .. l~~':: · 
• ·.~ : '' ~:·~· ... '":. _ .... ; .· '. ·~ ' ... .:. '.: ' -· ::_"!' .... ~· ~. . ..... ·.-:~ ~ ~ ·, t 

_'Jlle' ~it item$. i~~;~:fh' ~- -".rd~ "· .. ¥t~J:~,~erf:' ~#t:~-~tl~-1;lth ti 
. BalBnce ot P~nte·ES,tDDB.~~Pilb:usbed.·~·~-"Stat11ttaa··E:t~f'!iBW~r'* ''19511 

No. 1, with the ~oll.ow1ng modffi~at10nsf' ·(a) The: estima~ ··of· .tl'.le: ·b&l.ance of 

trade tot' 19.$G.ha.s. ~n--teplecfd b-y tbe··.-~tual :h~s.ot·.tlJe .. \tM&:.ft~-;: · 
ctr. the puhlicat.ion "VS:i-eoms~ttiJnSen Di9d. u418bdet.• 'December :1950'; r: (b) In 

~ .... •• ~ .. ' •• -·~. .: • .. • ' ~ • .,0. ' -~ 

conformitl wi.tll· tb$. latest diit'o~ves· o~ tb9 Ilite'%'1'latioml.l Monete.rt f.Uod EBP· 
. , ~ ~ .. ' . .... . . . 

donations have not been reduced by' 'the. ibCrea.Be· 1li disbursements ·tor Elf.P-illporta 

1n 1950 to be reimbursed by the EOA ($1.7 mUlion). 

The geographical distribution of imports end exports (item 1) bas been 

made accordiJ::IB to the trade returns,. For items 2..6 tbe seosraph1ce.l distribution. 

has been estimated on the basis of the 4ietr1bution 1n 1949 and the 'ba11ks' 

currency receipts aDd e%}.'lendi tl,\l'e' $». 1950. 
CODJmante 1n respect of 1:Qd.iv1d~ 1"'1181 

1. Mercham.ise trade 

The figureq indicate gem~ trade ,an! iZJOlwie the followins trazlsit 1'4'a«Je: 

Qni ted states e.:aa c~ 
United K~om 
Rest of Sterling Area 
Continental CEEC 
Members of- COWlCil ot Ml!lA 
Latin American Bepub~ice 
Rest of World 

Total 

EXi_Orts lm!£rtS 
.Millions of dollars 

1.6 
0.5 
0.1 
9.7 
3.9 
0.5 

1 5.9 

1.5 
6.9 
2.2 
5.5 
0.3 
o.4 
o.4 

The f' .o.b. value of imports has been computed by deductins see.bol"D& f'reisalt 

~~te {estimated at $86.7 million = 6oo million Danish kroner) from the 

c.1.t. value. 

9_ (e.) Private ~V;ttq trtmaac~ions 

This item has bee~ computed as residual and thus 1Delud.es cllflnsee in private 

foreisn ~sets or deb~,- multilateral settlements, and errors and Qlnissiolls. 

2 (bJ Ca~lta.l transac;Uons of official eci b&.n;!t!!Js; institutions 

,(i) Cpn'!!'!etqtU .. fSi"W!?~· · The expelld:l:t~s inclUde instalments paid 

',an goVe~nt-l.Qn6 ... t&:m lotWJ ~ op consolidated 4ebte to El'U-cotmtriea .. 
. . in- ,...,.1,.. 

I • 



1.0.,' 

~ ' \ 

;/'' 

-~: . ' 

' \*" J ..... ,' ' ', 'J•P,, ._..,,! • .,.._•' o •: ,''• "•'. ~.· • •,•''~',, • 

T-..~_tp~·:.,JtU:ae.· tiJr:·~··~~1.l~.<•~}6·:~16zit tim by 
'• • ~ I ~ t • 

. Polmld on the hOrse expo~ ~red~~· . . . 
~ • . .. J '"· ~ J ':' .. • : ' ' ~-

. : ( ~~-}' o;t;Sr 'l·m•·-• ~tt~. tna:~~e:te ~~dne~lidat1_~· ot ~ou~t.Cd-itrg .. ~ 
\ ·; .... c~-- on ~aiat:-116o:Uit'~:;;.EJU~~~ttas ·1n··c~xlon Vftll 'ibe ':. "'~\ ;';~ 

• • '0 ·~ ••• ,.. • ... t ; . ' .. • ' • -t' ' •• '·. ." • • ... • 

. . ~stab.~tebmtmt of.. the -~uropeazi ~~e QJi.:t~n.. · · · ··'· · , '· . · · 

(11~) .. s~ .. ~= ~~ti~ .8~ ~-a m. ebo~ .. ~pn 1o_~tex1*sseta 
( ._•' • • ' ' • I ;. ' • • .. ~ ' • J • ... , : 'il ~ ' ~ • ~ .._ "' • • I' .: ' 

or ·debts ~o:.· :the ·~central ·:Bank. · -The' oo'lUIDI:l. "~test' or tbe ·World:., 

... , 
. . . . 

' ~. . ~ . . 
I • I ' • 

-.inciuiles ·$3,4.2 miii1~·-{1t':236~ ~ll1® kro~r>'::-~ b;r··De~k '·. _._ .. _. .. ~~t> 
."·: ·" eee;~t tl1e EPU.~~~~ at ·.ao ·z.;;elllber ·l95Q.. · ·· ·. · • · · . · .. · · · · · · -r.L"-/:~;:. . ' ..... 

,.. •.t • ' O O ' • .. T .. ( -·~-;!.: O - '-· \ t" .. · ~.~ .' 
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I 
I 

.,.._.,.~,- ~-·· ·! :v. 
Pate· 93 · '· 

. ' 
.· .. · . . -· :':'' . . ·.5. 'EG~· ... ·;. .. " · •.. :·;·.······ .. 

' - ". • - • ... ,. •• ::- !' .. ·' . ~.- • ; . • • • .... • • • . ' . ' ~ 

Tbe'~irector~nera.l o.r·tbe Lal:four''Depd.tT.ment ·wol"'led the secretary..Qemral 
in a letter dated 15 J'ebrua.ry 1951 tb4t: · · · · · '· > ; ' : ''" ... .. 

. . . "We fettl tbat our ~m1"8lldum !li' ·iaelf~, -·mvl;'rtlleie~s, 'w~ 'tried ~ 
' I • ~ • c , ~ • ~ ' " r '• , ' 

1 
.,. ,;. 

give information aS ixrec:tee Ei.e possible •. Q'uestio.ils a, 3 em. 4 were -left 
, • ' I • • • • ' • ., ' :t 

out as we ba.ve nbt iet·'.•aa.opted a full employJent. s"Uuldard nor. ai:V other 
uneJ~Wloyment figure .... · : .~' ·· 

. ' ... ::. . .~. .. . ~e: . " . 

"As :f.or the totai .. gNas-· na.ttOilal. ;.proa~ta·,: ~- ·offi-c 1al figure was . . . . 

ever computed" . · -· .... ,. 

• •. ~ ·o '\fitli·~:re~ to Egypt's be.J.anCe at· payment, :no· :inroi,E.tion le · ,. 
. ' ~ . . -
• ' ' • ' ' ' . • ~ ' ~ J • . .. ' 

· ava:i.\lab'le for 1950; '-Yet lie 'could couipute the be.lence tor ·the .t:irst htUf 

ot. l95<Y(Almex l am 2) ~ · we· hO-pe tO rl&mtsh· :f'urth.n~· bJ~J:ine.~ion. ·~ut 
• l - • • •t ~ . • ... ... • •.. ' • . :· ! . . ' , • • ~ ) • ' . : : ' i 

the ba.J.ance of· paymentai' :poe1t10&l iii a couple ot JIX)ntbs' 'time together 
: ' ~' 

with its relative economic policies." 

JOLt~ 
\6·· ' 

' r 
.. ~ .. . .. . .... ' .... The Ful~ ~ $~ .• .... .. * •. • . '• ''·. ·" .. .4. •• , .. ... ·.::·. 

Questt9P. 't ... · ' · .. _ . . . ·. · 
The E§ptian Govel'Zllll8nt has n6t ;ret &dopted. a f'UU ~mplo~nt sta.ndard. Yet~ 

last .. y.e~,,, it· -called ·Upon ··tbe-h&llt of·'the ·Inter.rl!lti~·.-aoour Otf'i'oe_.Expe~_·az.t.~ 
formed ·a oommit~e to study ~ orsa,nize· manpower ql.J8st1ons of Egypt.. .. . . 
BecQllllleMat1on N~~ 8 of the ··3hpert •s re~rlrecODIIIOJl4e. the adopti<?n of · 

empl.oyiilent etatilJtlcs as rec6mmellded by t~ Interna~io~ Labour Statiatio~ 
Conf'erene• -Montreal-1947. · · · 

The Committee submitted a report llhich was take~.' in,to consid~·j.ation tc 
,1 .. • • • .··, , 

tbe establieh.ment of a ManpoWer adm:inietration, attached to the Labour 
Depa.rtaent. · · · .... · ·· · 

sueet1oii' ~ 
. ' 

(a) As a newly indUstrialized country, producing me.~ for tbe local 1111'1rtet, 

Egypt bas not yet ·a'uffered serious unempioym.,nt. It ~as in l946, onl¥, wlleli ·~ 
; ' . 

tJ:Je Allied Troops were releasiag their workers, that the countx7 suffered 

tem.pore.x,r ·~~nt, which did not l&~·t for loDe dUe to the relea •• /ot, ~ .. . 
I • • ' ' > ~ t '• o•o ' ' ' ' '• ' ' ' • ~· "'" ., ' ~ 'JoC _, .'''~ '" -•• ~~,' ' " ' • 

' ) 



'l''.-";""""'1~- C""'J!I 

the- e~p;lna~ on of the )uild11lg. 1nc1Wi'U7, -~ introdUction ¢f --~- induetr:J,es;. ·and 
' 1,,.. .... j..·. .... • ~- -~' • !· {'' ... ' • "-- :. .,, '} ..... ... \ ' ' • •. '... • ' 

tLe execu· .. ..:.:m o1 a number ot public se)le~!i.,.:·' .t ·:: , >:; .;·,.· . :·. :. • -,: · :., 

· .. ,(b) --~ ~-r?~r~~d~-~)~~~~i':~ ?~~~ ~aw.-e~o1me~t ~ l'1ml.l districts. 
It ·~ eat~te_d .. ~ certa.~ auth_o~t;e~. ~-:t: forc~.d :.tdla~as. :!n agricu1t1.1r~ at 

· · the FeSent. l~ve.~ 0{~ ~.9hluq~ i.s -.36 pe,f -cent of th~ ~-ho~a -~t ·this sec·~or 
~ I, ' <I ',, ~ ~. 10 '• { .. :.. '.' ' •. •· ~ • '• I. '? ~ .,.. - .. '•• • ; • 

: ot the national ec~ is potentially oaJable of worldng.- :··· ; ·,· -' . :>· 

.... ~~. ,· .. : ~· · ... _ ~c~cm~,:&£!nds !t\H!·,2b.l!otiyes .· 
t?;eati.~ 6 · .. · '· 

. '· a.. (~_$) ~h:e. -~~-~-truc.~iQP/. ~blip., ~t~~~<ties -~d .. t~spo,rt tm~s; were among 

the ~~~ trade:s .wh}ch._ he~~d ~-o a_bs<?r.f.. th~ lJOs:t-F. ~l:o~nt ... · 1'h8·. boclln-· :in 

thesel·-~du.atries ~1~ed dO,Vrl. ~te44U,f sUJ.9e WltJS~ 1'h,e- aeo~tie_fil .-:.tQdex ~could g:.tve 
,, ' .. " .... .... . . ~ ... ' ' . . . ' "' ' . .. 

_, · a oleai~,in~~-~i~ t_o .a~~h: ~~~.!~~- e.s. ~~ ~ b;r tll;e,.t:ol10W#le· table~ (1946 as 
·. \!ae:.ts): ··· ·' ·· .· · - --.,.. .. • . . · · ·• · · ·-.;: 

Table l 

Sep~,.1~s:.In&,\~ 
. 19'47/1950 ' •,. 

, •) , I .\'f.. , ;. 4 ,...,_ • ~ : ...... , .. ,.. 
· lind of Banke & Public Industrial Buildings land 
.»ecember lnsuranoes . Utilities & & Cavmerci~;J.l & .~ot~ls 

Gen~; .-:·. 
.In~x. ' 

~ -. · .: ~- · · ... Tnmsp(>rt · · ' · · .· · · · 

:. ~c;1~7· 
·' 

: -~.1948 
~. Jete .J9Ji9 
A.n.l956~:.. 

h'b· If ' ' . 

.. · ... ' 

. 100.0 

93.4 ._ 
89·:6 '• 

··Hlr .... 

AF• 14 

'-*7 u 

"· ... '87 .o . 
83.5: :-'·,• 

· .. June .. 

:~·
'Aug. • 
: Se::> -~ 

82.6 

79-7 
79.6 

... , o# •" •• 

93.1 .. ,lq4.9 89.9 
80.9 . ., ' '·· 9.6.9 '. ·. ·.·. . '78.3 

l00.6-. ,, ' ' .... · ' 99 ... 0 '•' ' 

9g,.5 . ~ 
• 't I .. 104.; 

'' . -

71.4 86.,8_ . 81.0 ~o~.~-... 86 4 ' ~ . .- ~ .. ~ . 
71.4 

·· .. ! . 

69,.6 . 
70.6 . 
67.3. -.~ 

,, 

89.6 
87.5 
.83.4 
82.8 
79.6 
77.1 
82.3 

.. 
82.1 .... 107 ·+! .. '. ~ .. l,. 1 J :--: 

79•~.~ . ~4.4;' •' . 86•0 ~ 
· '· • ',-. -1.1,•!+ ~-~:,,, . , :83~3 A·,' ,~,i:' .. 

76.7 98.6 ,81~9' ; ' .,_ 

74.8 95.8 :• ' 19~;3; ,. ; '.' · .. 
·~ ... " .. .. -. ,. 

73.4- . . .91 .• 1 n.o /. . . .. t ..... ' ' . • ... '... ' 

73-3 95.3 79·3 ; : ,•>. • • 
.,,.:-- ....... ~""- ... 

64.0 .87 .1 75.8 ' ' . 98,.q _:83.0 •, '. 
o .•; ~. : ~. 1 ' • '_I , \ ' • o1. ; '/ • • • 

' .,. . 
. ""cot· 1t •· ~., 
' 'U ~,.. 

. 62.0 85.6 '(.;. .. _~ : '. ' 97,;.2 ,81"'3 ' ' ' 
. 81~~0 .-. - .. ~;:9 :· ··._.-; • ,. .... ~~~:··~. ·: .... 

1
::--: •• 1~··1- .•. ¥>~.o , . :Bl.~ ,· ·:·f. 

·oo·:-6. ·.-:~~·... 59 .. 0 .a3 •. 1 .. _ .. 74.9. -.. .97·l ·r-.. ,79..,;~.v ·.~ .. 
. !\t· "·· .·. _..,·-~:·~ .... : .-·r .. : ~ t··':. ";~ .·~ :· ...... _ ~ ~ i ... · ... ·. • - .• _..,. • -.· .. .... _ 

... __ ....... ______ . ________________________ _ 
/At the \ 

\ ,, 



. A~ .. ~.~ ~~,:l~l..~!.l1~»~ ~ .... ~~·.~ .,.dt.-ini· .. ~t··t•.;the 
bel!e~_ot ·~:~~~.:_~;~.~~~~~·.ot.·:·• ~:1t0rbre·6t·~~tei · .. 
6r.18in· ~tftrback to ~1» .. <;01@1\~ .. 1J.··oaa1e..~ ~·· 'lbeee··tel:J4e!JCie'i t1D4· 
~~~ti~e&: .. ~it ·~ ·t~ ~~J:,u.vit.Od& .. u.r~ ·w• .... tO.tbs· •trons ~J:iia.·ot, 

' ~-.. : • •. N ~ ~ ~: .. ~ ~~ '' ": . ,. . -1'• ·- '" " • 'l • I • • ... J I ftl' ; ' 1' ·• 

tbe cotton pr.1oes. · ... . .: . . M •• •• ... • • ,; • .-. ;: •• ·, ••• ,• •• •• ~· 

Quest1Qn·6 •. ·~- :· . ..'. ·. ,., .. : . : -... ~·. ·.,-:·. ,.'.<·:' < '.:.~ ·:.; · :\' 

thr (141), ':~:~~~~-fit.~~ IJt ~, ·~'-- .:~ ·~': 
teobD"*t ~~~·· tb.•. ,.._,"".a 1 . !$. ·~ '·~ ••, t.118~-o_.-· ~- .-ooiat· reform 

• • ' • ! ' i #~ . ' ,· : !. 1 • • ' • ' • ' • • •• • '.;.;. 

prOjects, the 1Jlo~eae 0~ ~~ hi&h CQ~t Of liTizlS.-.~1 aJl4 .etf»r ·QOTeriiiBht- .. 
r' :. ... ·~(.,1~: ... rt·r;.-.-. . '1 .._·. ' J• • ' 

obl~tioil-.· iapose.~ by ~I!Mm't .W,. c:troW.~~ .. ·~~· ell. c01ltr1bute'd ~~~· ·: ' . · 
,, :·· . . : ~- . r~ ·~~\t,.~.·· . . : . . . .. . ·.· . . .. ; . ·~ 

·ra1a1Jl8 the 1950 bud.Set to reoord levels, W1th tbe :reYenue at;J317]..,; aill'ioaa. · 

and expenditure at EEl96 millions a def1c.~~ o.f r.E2~.5 aUlioSl41 had to be met 

from the gel3erel. reserve:· ~.of lih~h~lllO~l :llfrll·S..., .it :t.bt ·.xpenditure 
• ...- : ~· , :-- •• #- ' • • .. J ' • 

appropriate UDder the 5-year plea. . .. _ . 
,. ... ·• ' - . ' ' • . . ... ' .... ·..... . h·~ \~ -:·· . . ~ . ~ . 

., ••• o.;">• 

·· · ·· ·COJZt,Pare'd with. :ti. :l94~1'bW!set, • ·lr,, l:t._t ehowa en iJlcrease of 

m~.•-7.':ltdll19~ ~~~ me~··:~· aa.,·.aSJ.'toAB ·t• e~Iture (1950 expen~Utun:. , . 
·*~!,.~~ :per oellt ll18hei-:tben ·1939lri~~ ....... ..,... " · , .. : ... ··.:··.· .:.:-. · ·. .. . . ~. · . . :. : .. :··· . 

The d1stribut1o~ of expenditure .ie given herel.U3de.r: ' * , -:,. • .. •• r ~ ~·:. 

.... 

SaJ.e.ries., W:ases 
& Allowances l/ 

. -
General EXJ.i,nses 

New WorkS 

Ot:Mrs ~ ~. 

' . ' 
'· 

f,O()()ts 

Table 2 

Public Exptnd1 ture 
. l9497l950 

J 4' 

... 

. . . '34;;44 . '.."- .).8·.4 -.~ .... 36;894". . '·. 18.8 

Y .;r ,.: ......... ._ 

~I .f •' "'. 

.. 5~~7r~ ..... " _2.1,9 ...... ;y~832> :· .. ~g.; 
.- ~,-4;615 . . . ·.· ... 29~2 .. ~5,234 . . .28.2. ,~· ... ·~·. ,., ' ·. 
·46~539 ··· .· ··:· 24~8· · ~,p;o .. ~a~~-- ... ~-·.-·· ... ,~ 

' . '.. ~ ' . :; . ), . . 

. :· 190.0 
' . ,• . 

.l~,.QOO ' ·... ,' ' 

. . : t 
.. . 

. ' ------... -....-.-.-~~ ......... --..... -~---·.'·' .• ' '• . 'l • ' •• . .' ' . '·. ::. . . •·. :.· 

}) (Bigh ceat ot li~hls bol\ws not. hol\\d.ed) See tab~ l p, ~· . ~ 
. ' . -~ . ~ ::'- . ~ . '-~· . - ." ~ ~. :_,. .. ~ ~ ~ ", . : . ' ; ·- ;. : .. 

. . ... ~ . ~ 

' , ... 



I '' I j '~•"' • 

; I I I 

' \ ' I ' , '~~ ,; : 

~.t.e' ·."!'-~. ~~~rr·•~~~~~.,~·-,\t~4biviir~~~b!i1:tr •o .. 
change!,!·-~~- .the ~~~;~t;-.-.~····~.:"•·~~:~~--·~ZlB~ ~ · .. :_ ... t .{ 
hi~ _co~~-~~t. ~f.~.~~~~.> .~.4,~J,.~~·-~~~:~~-;;:W,.29.:par.~:~eu• tb$.1~' .. < 

t~ .. ~~-~~~ ,~ ·~~~ .. ~lt,~oat.·:~'a,o.~~~·-· ~~-.s·,., .. ._.t&: ... 
-. J.Urde'ti%7 ot War end Marine e1a takes about 'fE19 m11.Jirons or .3~ .. -:pe;n cer,t·~r:t:t:f. 

. totel 8»Prrpr1atfc:ma followed by· ma mUliotle far ·Publio Works of .which .. ~ .. : .· ........ -.. 
·~· ' - • .. t.. ... 

<" 04.5 ~~-J~ .. 1~~~·:(.\M;¥2.4~~ ~21~·~·~~~-.~. ~ ;pro3eet ~-.-· -~ .• 
~ ~ .Jlelf&~~Q!~) .'::. ~ ~~~~ ;f'F~Pf!N , ..... ~-~. ~oNI\t Miftietri••. · · · ; : 

~·~· vt~ -~ met~. of' ,.f~~ ._thell -..the~ ~,,ft.h~_.om~ry. reqei~ ·<>:f: : ... 
tbe ~' ~ t~ -~· ~0$-~1 ~-.,..~~.for~~~ UJ&4Pr. the _,_.y~r~p~~. 

t 1'8 11~. ~~~:: ~ . . .. ~... ,·_:t . . • ,•.'. ~· • . .... . ' J:'· .. · , •. ~ 

'. 

',, ~... , -- •• • ~ •:t\ ,· ~~·r.· 'l'*'~.J '1 ~ •• -····!·• ~~.~"'.'~ .... ,,~: ,, - .:'-!: ,.~,·-v~\ j:·: 
• . ~ • ' . • • ~ ' * ... 

~~~ -~.- J!~,t. ~~ ~~~ _o( ~l)l:l~~-~)'141~· • . ""~. r~ " . . .. 

" . '} 

18,967. " ·"·.'J . 
. :11,295 

7,072 

War and Merille 
Public Wort• 
C<1'111'111n1 oa t10b.8 
Matcipel. and 

Vlllage Affaire 5,364 
atDoetion 4,238 
Asrioulture · . 1, 725 
~c ·Health ' " 1,983 

-c~~· and l'ndaletrt 1,331 
OtheN·:- · · ·· ·3,-258 '· 

To.rAL . ' ' ,233 . · :. 

. ' 

•·. .f' 
•'\ ... 

3,110 
2,44o 

3,310 -

s,. ~ 

. . . . .0,625 ...... . . . . -' • .... ~ ' '~ ,. ..-4. .... ' -
0,373 

,, ' ' 

''-9;S,6 .. 

The MiDi&t%7 of ·ijar end ~r1Dt -hae by· tar the largeet ·es~l'lditure, although 

1""!" .. ~ ~ . .1~··~!'1~ .. 7~r 1 1 t 1.• ~~. eq~l. to ~P1'.~ a. ·pre.war ·budget •. 
WhUat campariacm. ·vs.th pre-war··buda&te·:Y111 not eerv& w.fet\11 purpo.tie·a ·ow1.nf! 

tO ~4 OCD41rt1cme; · the. follWS.US' comparison: ot ·oert.e1n" e%pelld1 tures vi th those 

. ~ the tiret poet-wr wc1Qet {tbat of 1945) 'WUl'1-lllHrtre1ii(thi- ilitpect ot aucli · · 
Olapsea Qft tbe structure ot the bu(\set. 

,.,. .. •' 



., ~ t ' 
WSJ'- 8M -~ine 
Eduoatia'l.;. . 
Camrunicet1cxi 
Public Wor.~a 
High coat o-r ' 

L1v 1ng Bonu• 
Five-Year Plan 
Subs1 t\f and SUpply 

Eilpeaal:f··' . '.' 

-. ~ :. 

Tabls- 4- •· ~· 
• ·''' t .. 

Relative .. ~c;••. ~-~~-~·,al'Jd, 
lducet1oD.•~~· 

,..4!9;5 I I • .( I ....... ' . ". 
Ci • .£ ., ,,, ;: '"' 

' . ' . . ~ ...... 8;~--- .. 
.• 9,.994 . •, ' 

50,229 
19,366 
19,0'77 
15,57'+ 

12,162 
' ' • !.t 9, ~ ·. 

~ '-. 11,000 .. 
2 300 ... . : , ... . 

. ; 

12,250 
12,328 

7;339 

mooo•a 
,!.95q 

45,603 
2-3,o69 
~9,-~ -
16;527 

20,000 
1Q,076 

5,937 

l . 



1 I -
• ' .. 'I' ....... ~ -. 

. . . . . ·; 
! ,.:- '. . ~· .. 

Tabfa ·;· .. '· 
·x~ or ~UcJ·~·!· ~--- :·~ , · ·:~ 1~'·1~o · ...... :.·_. ·:~ ... 

J t r a·. ') ' . :b'S. ' ,+ •• ~ .,.. t:t--., - ... ,· ,. '{, -·'""£,. . 

. . . 1~5 .. :·. :.. 1949 
. "-· ..... 

. ~~ ... ' . . . ' . ' •• l .•• .. ~~ 
,,~a., ... "' 

1950 . ' 
' •; ' •·. ':!. . ,,, ·~\~ -~tit . 

· · lfex on D!Oftbl.e ~rey 
: · ... . ' ... " ~ ' ' 

8,990· .. ., - ' .. ") \ ... -.,~'"'· t 
14~_2<X_>.,, ,,·_:-··. and 11'lCome · 

:lxoeea prof1 ta ~ . 

tax on seml'Bl 1ncome 
Stamp Duty ·· ... 

7· 500"' ;' . : . .. .. 
... . '.. • •· .... .. 1 ·.. .~ ... • ~": 

·.·.2,@ .. , ,·.··:; .. 
• ' •, •I'" ... ' 

- . . {~ . ....... 
:.; ;.'r , 

- .. 
1' 7~ ·.· 3 ,-:;oo 2 5AL'l " · ·• ~r .. t \ ;tU ., , vv ':•~ ~. . ..... 

t< bta.tea.~x • 
1

• •• ~ .. ' -~,:'·'·· 'Q,334'. ·'o '' ·• ·1,000.. '' · .. 1;000 <" ' " .. '·: 
' ._,' . t: -: .~ 

· ttuatere Tax 1 , ·.• • • 1>\ ': .. .,.;· ·••· -:: 1;512 . .;~~ .. ; .. ·1,83-3 .,.. ! , ~1,~:eoo, .. ·; 
CUtoM and :J~iee ... ,.: ... • . .•• ,j. ·J6,a~.~.:· · 11:.,366 . ; . .:, .. 8o,681-··=~: .. .. 

;.. , : ... , \: . .:$'7-,:a-32' ·. 161~, .: , !J.61700 1-'.·. ·'v':;.:<·· 

.·;· '·~ "·r , .•. -Q,,/'11•, ,·! · · . 2.,· ~- · . '~: 4..:3].2 .... --, .. : " · · 
•• , '"f.' . "{tilt', f."._ .fit', '· ' ·· .., I 

{' ~~rJ::reeeip:~~ .. · .. :·, ,., .. ,,~:··. :.·~·::.0;191···,.~·'"< 6'936·\· -~.l'~J27::-·. :·· ::• ·'. 
!: epectei aal~ t~ . ~-· ._ . .. :: ...... ,,,. . : :_-_ .. _ :.·:. : .. · ·-.. , . · .. . 
r,•'. eube~~~iW.?Oe~ of.liv~·· • ).·., ·.<4'~~.2- .. ; .... , 7\~:(?~ ~·, ··.!. , ;._5 1.~~1f ·:·· , . , 

Other . ~ ' . '·. ·,, ~ :· .. · ' . ~. }~!?15 r; ··.: -·~~~-2Q8"< t 1 :, .}9~,77~ .... 1 ... ·. ·~ 
. ' . ' ........ ·-'-..;.··--~--~--

' ", :_, ···103,· .. 99. !' ..... !,t,S28 ., .. 't7:t:;·,2'4~·; ,;·~.·.~~·· .. : ·. 
.. ' '8 (: . w 'i'l ....... ii i .. '·"•'(· '(''• 

•· ~~ · ') •.. 
" e 

'· ' I : .. 
:· 

.. -~ . ·' ·I· 
.. ' 

'!, .... ' •• ·~ i"- : • 

; : 

' ' ' .. ... ' .. ; -~ .: .. . ?-
'; 

' • ' ' ': '0 ,: ~ .. ' ' ~ ( : I • ... o ' ' '_,#.',•'~ o( ~ ~ ":.' ~ "'-' t f f" t' ' •' \ ; t' • !> '1" l ~,t·; 

The Cdremment- at1u· rt.tiorted · il>:re to · itl41x-eot taxes· in tw fiscal. ~?~~ffr. ).· .,:-:T 
·, .fbe cl:umgee 1tl the atl"Uoture ot taxat1011 md f'1•cel revenues were a• foll.owe: 

Direct ~faXes 

.ln41reot 'l'8Xes 

. e 

9a11WT aM. Induetr:illl 
~$allatA'blSsbmenta 

01l.tee 
' ' ~ f • 

; I 

+ 
+ 
•• 
+ 

.. , , ~ 

2,304 
1,444 

mooo•e 



. ·-" . ·"l+'' .. ·r-- .... -~ . ' ~ ~ ~ 
' . . . .. . . ' '' 

I 

.1' . , . •. 
- II'- ~ 'v ...... :-, ••.. ~-ttl·~~ ....... >!!(~ -~~"- .. ":f· "\uest1M.Jt_,.. i .,- , ... · 1 ~:;- ~···}:· · ·-·;:• • • ·.'" ... :r,;~;.,::~~-r:fi\< .• ..;~~ ........ ""'.··.;,<( , ....... -.~ -~· ........ ~ 

.a:!.--........,.;;aiiiiill.~;z;-·-:-:~•'""::,,' "•. ,... "/,:•.· • ._,,,..,. '" ~~· ' ,., ··'~· .~~ ,"rf~"J~ A 

.~·.- ,-1\,, .. <~'" 8D4 .. ,) ... , J'~': r~ ~ ~ -~· !lJt;•· =(m:t.rj;_~.,;a~,btb~·-r~~~ •· · 
first.~ of:· 1950. 'au - rer -tlie':•bJ~·~~ .:tttuJti :··;~~~~~~~t,i;: i~ -~'!.:" ~ 

~. · . .~' , .. ·:;'· .:1 . . "'~ ... r.\(\·l~;,:?-. /~: .r .... ~vr 
9 first mdctha. ·~ · · .... ... · 

Egypt • a imports end exports tor ttt.e ~t; 9 mcmtb8 of' 1950 :reached new 

records.. Imports were eet1Dated at 1'3143.·9. ~~ ~ filf~ et UU4. 7 IQ.llicr• 
' ., . • .~ ..• :') -: '3.;\' •" · •• , . - . . I' ... -t... ,._ 

1.e. about W.6 1Ul110na d ZJra2 .a.U1oae' ;rQBpbOt1YSl;y h1sJ1o:r tban thO 

.~!~~~?.~-~~" rF. .__·:~~~ .. -.... ~_ ~~-r ··i· ... , ... ;:~:~: .. 
:redDced bt 20 ~~ cent. .. · ·. · ' ,.· · · · ;: ··.·. 

• • : ,f • • 1. • ~' .·~ .. '', .... , ... - - .,,: •• ... • :.. • .,.\ .•• f?":~-.. :~i:~~~ .. :;r 
' ... ·. . Table 6 -.· 1 .. ·: •. ', . ~-- ......... ~-,; .::;. ·~-~~ ~ ,.--.t":t:a-!i~'("· 

.. _.,; -'1'< •• '• • I ~ 

.... • ••. - ............. ':'--"1·, ... $ ,.. ,\\~ •• -~ • .,..;je ._ ... ~ . · ·1se •P4..~Utt ·::.·.aa'tm~o · ·· ... _.. ;m,-.:·· · · .... : ... ·.~ 
I~ta .,. : 

-,-... ... _., .. ) f 
~ ·.:- .. .-..ax:t4l'te. Total · · .. · ·• 

,, EXP,Orte .'. ::;:·~ .. ~--•·· ..... , .. :·l ... ), .· 

Jan./sept. 19;49 
Jan./Sept. 1~0 

93'.1)86• .;., ~iJ&'l 
u4!~ -.,~m.6 

.;:9ft;-68o 

u.6,m 
<·p·-:·:.:~33,026 ·.-. .-..~', 

'• • ::> ) ;;.e6, 880 '( .. : .. 
. . 

·, 7.. - .. 

:• • It • 

The main cau~e of the ·r1ee 1n value of 1~0 1JIIporte etll¢ export• :wre tbe :··)· .: 
• - ' ' , ' . • ~ '1 .... • -

cbrlaluat1ec o:· 1949 end the Korean lAir. Deve1~t1on ~UJh&4:Fioea uPll_e·rde ega~~ 

after. tlle. f~ll noticed. Sn ~r 1949. The Kor.~ •r ~ ~ ~e s~l!Ds fe'Mr. 

it brOught eb~t, has. ~N~sed :the uy.rard. trench,: There ~re: .. •ome in41c.et-1cma ·. 

tllat• ~ tb& ~ole, ~· 'te~ '9t ~4e-,have !1¥;1Vet\-1rl Es'Dt'•·-~vour ~~ tlle . 
. I . . . . • . , 

per:J.ocl. , · .. : : r • :. ~ 

9:Ufst1on 6, .. , :·• . ... t~ 

c. BCith ·tlle 1nd$x of ·~eele pr1cee end·c.ost of 11-J'~ indox~~·-·•t&Nr· 
.. - . ' ' 

tn 19501 ~rtll as ~ ~~sult. Qf_ de~luat1on ot. ~ llgyptia~ POuz:ul 1n W49- which 
_, ~. .. .. ' . , .. _ . ' ' ' ' ' ~ 

1nc~as$d_ eane~t ~e pr1c''·~~ U1ported gooa,, end 11• -~.~tot ~··ria~ 
pric.,7 of" cq.tt~ ~c~ baa 1~••1! zeceived. a at~ stimul~:·.f.Wm de.,.~'tion. 

In add.lt1~ ill~ winter cold ~8 caused scaroit~etl~·il\ t10111a I)JIO*cte, t<fl.· illstat»e, 

the dai1'7 prodUcts index e~'d between Augue)\..1949 ~-~P";t!aber 1'-'Q'~f;rom 367"~ 
to 443 (1939 ~ae), eerea1a .. t~ 235 to 273 ~ :~ht .~&1luft :~>the whe•:t - 1118118 .• 

crops necessitated exceptio~-~ hetev;r 1mp0n. .,C!f_.,weat· eu:~,-:0,~· ~ - i~J;· rA .. 
other 1ntel'l'l8t1aaal oaraod1U.~t'which are ~4 ~ &~e.·.t~·the ~ttoea,l 

aituatiCil. St1f3ar, ~a cd ~;;;,• rose f'raa 2~6 ~ 278,. tex,~a trcD: . .JJi .to li26, 
" ' • • •••• -,!, • .. ••• ~-.. .. • • ~ , .. ~ "'; ~~ • ·- •• ;~~ ..... If'"' 

)l&pera ~ l'Z5 to. ~1.. ·-......................... - ..... ,;.,...., ... ~..,.,~ ................... - .............. -,~~""..,.....'""'" · ... 
.. . ···-~.:~·-~.· :·-~-~-.-~:-_.; . .ii .:;·>:--':i} /$.~ ....... · . 

.1.. 



-." ~ 

".~~ .. :::~.; 
:1- ., 

~ .fM: ~••d ot:·bt.!ll.t1es m·X<mtt the ri• ill prtoe&lJaa ~; .. _,,~,·.,.:~ ~··.':·:·· 

··~~~~· ~~~--~· .•. Jilttcm~.~···\~~,·~··11h•··t'e,~~:··~· 
~t!ttire -~ -~~·t.~ .. ~ ~~":•!.':\~.~:~-·~.'~~;..fM ~~-1Jtlde. ~ , 

'. :ft!tee ~aU ·336.6' to" :ri1. Q • . r. .,-- . , / ., . :' ' · • . 

.. i r • 
' f ,- . ..... . ... 

• 

~:··· -
~;= ·. . t :.~· ~: • 

"" 1 ..... -', ,~· • 

. . ' 243.·. , ... , 

-, 
.. r/' .. 

! , • • ~:., I ~ • . .t~ , r ;. 4 ' ;; 

• . . ' . . . .. . ~. 
• !, : q:' . 

'; . .... 

~. : ... , . ' ·~ . \ 

' .... ~ .. ·. ·. 



Bci'W\f'Wil1c·db~'laM1YM t/11' tan. · ·-,. --. ··1· f · -·~ i~~ .. u ~•::·::_;; .... ~·- ~- .<~_ ... ; 1'-.. y•;:~, === .. ..,.wzn=-rz ..• ~,-.. ::•.·::' '!.·-~·)· .. :.·~:-r. --~·.:,·--· ''"•" ··: ,._.. :, . -
Que-at:f"n l· .. '. .. ._,. L;~ 

(111) Otdng. to tbe cbarJse of the l»sUrbtDe ot- the -fiecal year trom 

~ ~rch.:·)~_lJ~# ~ ~~ -~:: .. ~~ ;-~~~-.. ~--~~-.,~>.W-.~1 ' ····~--··--:· 
betiiwaen:·tb& ·~na,· Of''tiie-l~a·:r~ 1.r and- the bes1m!M :or the next one 1aa· , 

'< • I • ' " ' 

b~ ~t:te.4--:ii9 Pe)rj.:l~ ..... ~~- -:·~ .... :~-. · •. :~:.~ ·:;:/1. ·_: _: .. ~". ' ' .• . ' .. ~d. 
The .m.te:rim budeet eet:tatea hav• been eatabllabed. ODt·tbf. bea1s of O!Jii~ . .._:-'-<';' .· \ "· .... 

of the 1~0. eytimetea, with oertain a~t.mente tor aea~l.requUe1Denta wheft• ,·· ..... :··/ 
. . ... . 

neceseary~-~--.~th the exception ot f,2.9 ~10Zl8 to be teken fl"'Dl the IW•rve•ftr:llii1 ~ 1 

to f1m:nc~: ~ expenditure on tM five.,~ pu,n epJ,Jt'Opr:l.at, to the :periOd• tbit~~·~_l.!~- -

other budsetary receipts Q4 expemiturea ere- ba:J.eDOed.~t_ J:6?.4.~;41;9P. • .__,, .. ,.., 
,.- ........ ~ ..... ...... •• .... • • ... ;t. ~ •• ..- ... : • • ,.·'fill·· ~ · _. .... ·"'~ a... · ..... ·.. ..-:.. ... . ,. ....... ·- • . . ~·· " "' .. · • · ........... .,. 

reaort to new. taxes, or_ t!' ~ ~re~~•; o,t. enet~. taJ.ee, The 4tatl'1~~~·-· fll.-: , 
- ~ • ,: ~ ..... .. ~ ... -1 \• '. f'";~~~ • .~;·:·.~·- ·~···· •1 ·&!· •• ·' .... 1 # • • ·k. '. 

expe~~re .)~-.'t~ -~.~~~~~~~, .. ~ ~~~~.~~r tose~_:r.~~:s.tbe .·:~;e~: 
oanJBre.tive flgUrea tor 1~0 (on.• .tatJ.r 11CD't1$~' l!eJf.e). _ . . · ·• 

~···.' .' .. :' ·• .. :.: .... t.._..-u ... -~ .. ~ . ~~ •,.:: .... ~£'··,)·~ ,, :· : ... ; ; .' - ,h • .: .:.·~·:·,f., ~· -·~~~.: 

. Ttl"'" .. ~A · , 1 ;, ; .. _. '- ~ .! . .,.,t ~~~--~~ • 
~~t· ~-~;. ~·w~· ;, ...... : -~~ .·.. .- · ·.._ ·. · 

····_,, 

. . ~ j ' ~-: :1 '\, -- ( ' .. I ~ ' l951: . ' ' . 1950 ' :-. . : . : 
(tour ~' .$-'te) -· · ; • lt>t.~ .. ''. ' • • C~

. -... 
. v. f" •• ~ ' .. 

salaries ~se..- --:. 
, 

' ":- .. ' -ll,. ' ·~. ~ 
·~ • , '. • 1

1
• ·r, ·;, · . 

and. A~~.e- r. · .}z?t~ 1\.' .. ~:. : 

Gene~ J~na.e~ _! J.9~~ .. .: ;. ~ 
- , .. ~ ' ' , ,, 

lfew Works }.6, 95l. . · ·: : ~ •r. 1'1 .; -~ 18:,6'·'2 ·o • 
• ,;t ~ ••• 

. • ..;t..i:-,i~ • ·.· 
-. 1• .u,vn · · •• otbera ·47,5~3- ~ :i ... · ... 

:-._;· . ' . ··'!:l~ :. :. ~- ·-
. - ~. 6f'J;J . r . '•.-·1':(',·~·- :·;,t., . . 

I' ,.' • ' ~ 't ' ' .... · .. , ; . ' ' ··11 

--:68,.284 .... 
.. 

.. r. ·''· : ' : 

.,. : .. . ' ' ... . 
' ; ' .· -~ ~~~~ : •' .. .- ,,· -~- .<.-~-/~7!? . 
' ' ' ' • 0\,lt -• I • • •,; .. '"• ,I * • • .. •• • 

• .·Includes cost ot l1virls bonus (t9 m1ll1cms) expend1 ture for eube1d:1l'Je 
the coat of·l1vms. (12. 7 m:ll11ons) and pefl810J'l8 (fJ..; m1llioneh · 

It. 18' to be noted that selaries, wasea and al.lov8nces 1nclud.1rlg tH high cOttt 

ot· 11Ying bonus, ~t to llSar]Jr f23 mUllcme or 33.5 per cent, of total 

experd.iture cca:par&d with 31 per cent in t'Jle 19.50 eetillatee. 

_''War and Marine'' remaina the Ministry w1 th the highest expenditure· aet1matea, 

followed by the Ministries of lducation and 0CII'JII1Jl1ca-t1ona. The following 

oantariaon. shows the prinoi:pe.l expendit\11'8 eat1JI8tea ot the interim bud.eet, b1 
/Mtniatr1-es, 

• 
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':. ~-~~~~.· .··~ .... · ........... ,, ... , ;,.,;· ,.,·.~·- .,. . . . .. ' .. ' . 
•, • ~ • ' ,' ' t "':t L <• I • .t.,.. l t'l, 

/'Ed~~ ·~· .... , .. "'· ~-~ 8-,Ji·.~·~.- ·~·· 'i:·:t··;.;·?l( ·:, .·i!: ·' ,Jt,.·~ ;'-:v-.:· .. ~ · .. ':;{_.. 0~5: ·"· · -' 
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6 ' · 5'l '' · ., .. ·... . .. , '·~·r:,-.: · · ~·· .. ·!0 .... 9. · .;, ..... ~.·.~.f J6J.i9.Worke-·. -... -.0 .... ,.···!.· ~ · ··. '• .,.., ·'~' •· ·· ..•. , .. ·. · · • · · -· 
' .. . "· ... . ~ ..... 

• - ~ ... ' • -~ ~--.·-· •• • ·~._ ... , .. ,_.: • ..-t.· •••• · • •• • • · · • , , •• '"· •' ... , u , /•· ·jo# f•t.... , ' ,. ·r. · -. , . ~"·- _" _ .,, ;~., r· . . ..... . ., . ·\···-~, .:. ~ \o .-; ... \ ~--~"l·,. ., . . . •. ... •. ·.I' .•• 

'l . . o;. :. ·,·'a. : '.. . .-~· .· : .... ·~ .. ,.~.. •: '·r·' .,;.·• . .,,.-,.· ·J '· r~·· ';r r ... ·• ·, .·, • .Jl :.: · .. •;.[.r.·,;: ·. 
~toaa''~oe!pts; .. ·tbe'·•tn sOUrce ·'of· roveD\IB.~. •• 'been C$ulated on ~ ... 

·ltu.ta of'.·cme ;tbii'd .... ~ .. ~ i95o ~j~~~ ~~tlio~··· ~~i ~~~~~, ~;>.~·)~~-~~~.~ ~·:·:· 
_-months are well below tbe' ~"~~-:~·:~··~~~:'eat~~ t~~- ~-~~howe~~ . 

''. ~aae of about :tl.8 millions, due '00 ie81i0Af.\l factors. IX81\?.ptions sraAted to 

.· -.ll laz:ld ~are etW. 1U force.~'~ eatillated at~~.~~~·~·~~~ . . ~P~~ :.:'."' 
' •:'·,1Unta-.ra"to0l(''a -d.ecis!Oii ·thi~··tiil···)'~~·~::abo~ .be., ;o~C:ted on tbe basis 

.·o~ full ~~ .• of half .r.ental'·d.lue~ .. · , 
' . - 'l'• ''\ ..... ~' ••• , ""' ,•,,-, •• ~ ..... ' -'-•, ~·\ ~ • • •• ,. ~·-·· ....... ...:;,j...;, 

. 'IYo"·· ··tz¥·'1trC'rSe.s&···ffi·5 estiiilate of tile tax on movable pro;pert7 ~ ~cm:e 1s ... ~,..·~.r.-·~l: 

-1~13 due to·~ expected 11lore~ ·Of Ja .• l111ll1osw 1» ~·.71eld. at thei.'ia:i ,.T "·· • ~ 
: - mauatr~ .. and 90JJDerc1al ~.fits. (We tax which 1s $ettii&.ted a.t· t3~ 7 lriil.iio~· ·:) ·.-.-.u. f2.· ~10DS of arrears to '06 colleowd durillg this period). · :, · ·.:: ·;;· :··: 

~~l'd~ ;,.oe1pte include l41•8"iau.J.10DB, b$1Jl8 the tiel.~ ot Italian ~.'\:, ~-·; 

~ .. ~· 'I I.,M '· . 
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Estates tax 

TrEmafere tax .. 
CWJWtJIB 
Be.1lwaya1 . telephones am. 

telesrat>b& 

Industr_ia.J. eetablis:bmants._ 

Ex~rdiD&r.Y :receipt;s 
• ' ~ t : .... ' 

spst,1a1 Resources for 
eubS.id1z1ng cost ot · 
l1Vizle 

Otbers 

'·~ . --~~, ~ .. 

5.0. ,' 
.; f, f • 

. l.;. '.~~ 
·:6.41 

Total 65.4 
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•XJ8Ct84. io- be a upnttve to c~soo.;:e• ·tlai7· ~t beG co~te:r-~ . 
~ -'~ ~e:,.:_.~~~.~·~K~S;~ ~ .Q~·~f.~~~··~k~~:t&i··. ~: .. ;. :,:n ...• , 

8~\i;et~~al .. Do~nt ~!~a*'··'· ... d·~-· iD'-t.le iJ!&POrtB dUJ.1.1tS the two 

' ~~.~~-.~~~~~~~<.a? .~»-4aV.~·~verev.ta~~~f'wh1oJl could . . ... 
41stiD8ll,i~b Q8twe~~ ~~1~,ct~ capital SOO<l&'•. tet ·the~ a:re illdice.t~ons, .~~" 
CODSlJDpti~n ~rt rates ~ hisber tmD ,.ual, ~hieh va, aocentua~ ~¥ .~e~~t~~h' :· 
-~flC~&e; •l'l\lAt.e<!• ~ tbe 1Dte~~101fiil 81tufl.t1'¥•. ·: ·. . I'.' 

1 

• 

1 

•• •. • •• t. ·:~· 
Al~ ~ Govel'JII8nt's 'policy 18 to countie-r 'tbe hiSh cost of 11V~:·l»1, : .·· 

fwc:lng doWn .tm prices, it ~bod.-..vem acbemes,. 4'Qd studies otlie~, ,~,,': .... · 
~ ' : ' • ' ' • " ' I \ "~ 

ata at ens1U:Ul8 tbat enba:aoed ~tJ.OJlal. ,1nc01111t am ~:tsaaifJS power is .,..~i ! · . ; .. 
' • . . 't ... •''. 1 ' • 

. 41et1'1.buted a.a4 put to pro:per ~es. ·. .. . ... 
'- ' . ' . ·' . .. "" ~ .. 

· '· ·~ i: · • EoOllCIIio ~icies 1ZI. . · · · ··wzc_·~?J± ,- ,, ... 
, .. 

., ... . -... ~ . 
·IJ!!!!D! .. to i!a1nta,1n ~ e!i,leJ!!~t \'' ~-·: · . · ~- ~.- · •, 

9'!!st1on 2 ...... . '·' 
' 

•• t' ~a.aure·i dee1e4 to st~w. · , . , . 11 • •• ·: , · ". • •. ~ • • 

, . -~ .. · ·~ons!!i!1~ ' . . .. 
~~ 1a ~h~~~O, 'tlle ESJPt~ otwe~nt 1s81:11Jd a Mlliter3' ~r ~·ia~·~or 
a turtber :t.Dorease. (about 50 per cent of ~ total rates) of tbe cos •. o(;_J.1v1Dg · ... 

• l. •• • • 

. allow~s for both employees SAl •Ol'lker. 1n. iJJduBtr.ial· -and c~reial , 1 
• 

. . ' " ) "· ~. . ~ ~ . { .. ... 

' e~lislilsJ;).ts. · This 1ncrease 1~ on t)Je same leve~ -ot Gof:e~t employees 
• . It -· ... 

' ~, allove:Dee 8 ~ ,_. . ~. .. .. , ~ .. _.,~-. '.. ·~ . ' ·- ..... ~!!" . ' •. . .• 
' ... '" , .il> • ... ':. .... , ·, .., ••* 1 •• .,:,. -., ••,•:¥• t 

0 

• ' ~ 1
• •, r It> , • ~ ' 

. This~-.f~~: ,t)le Govel'IIJI8nt Stud.ies a proJect of.:f1X1D8 a m~iJla·. 11888. tor 
,..,_ .............. ~~ "!:.' ·.: ·~~ ~,. • • .• • ' • l. ....... ~ ..... -..,. -

· ' W. 11?,...~-~ - . by 'this: 1 t ~ incl.lldblJ 'tblr srea-t»r maJor1 ty ot tbe Eg,yptiatl .- . . , . ~~·::r. ~-
-... • < ~ • fU •• 

.. : le.l)our force, as tbe asrar1en wo~n was DOt inclUded before., -; ,. .. '. 
' . ' • • ' '4 ! • • I ~ 'f ,. '" ' ' .. ' ' • • ~ ~ '" ' I, 

' 2 •. ~,E~~; ~icUes -.e been ~ted tc> ~!J.e factories "to:.~~- ,tJ:Ie~ to.:.~ ,f·'':l· 
• • ' .:. • •' ~ . ' ' ·•·' *'·1.' •• • .• '•' •• ; ' .• · • ·~~ . ·. - ' ' 

· , oover tbe compera;-~1veJJ';i~l"' p:Meetf of xQ"peian cottoA. It bas als? ~a. . . : , -· 
' • • • ~ ••• ,, •••• .,.,. .:_-.. :~~-- t \~ ' ; -· •• '!, ·~· ~. ~-

i; Jio!IG~ tbat, :th.P.¥ !J~idlle& woUld sw;p~,f~r. ~re~~-. of c.?~.~ ~ ~~s~ .. ~;.:;, '"·t-' 
.. 3· OA 15 M.af ·1!f.>O·~-~el'Di~Blit'"$ppl"O'Ven··a.-..tliW ... wiih~a· vieW ··tO utU.t&i.D6 _.; · .... ·- :;. 

,e ,,..,1. ' ¥ J , • •• \ .. ,t'" .. ...,. ~,~J• 
01

,.: ·~· .. ·~t '. ~!',•:, •:Z- ~·, .•,. •_. ~ ,.C 

'tile oo~pe~~Y~·-,~~-~t· to· rMuce:-.tha·· #iSh coat of IiviJ:lB •. ~ co-o~"'t1v~@ · ·.: ·' 
" • .. ,l 'l ... ~ . ' ~ • ' . • ' ,.. '. ' . • • • ~ .. ' ' 

. . Q.. ~ ~- ~p.~w-~ ·¥,1~ -~: 8als:·-~:t· ~~ntlaiS stioh ~ a~t:, ~~tab.JS_~.~~tc~~ . ·:-- ~;~ ... 
. tiD4 soap, ~Q~·,$14,. ~tbea.·. :~-·o""~' 'stiouid 'allow co~~pe~tives. gaa.ts ' . " .... '•. 

~. 1 .' l-,.. ,"· ~ ... ~' . ' . .., • •. ..,· ...... 1.. • • ·t : \ '·.·:,·· ... ·.;~ ';_~.· . ··~ .. \. , .. 

:eq\K\l to tbeil". 1ni~ia:4 ~1~ ex~i'Wre ·encr· to the1r''ent+c;:pa~ _J.Qs.se.e:. ~ 1· , ~ _·.; 

·. 9Jlerat1DS ·t~se :F.~· -~4uattoa_·$C.ba•~·; To· bfifi1Ji··~tth.,.'l~,ooo ws ~P~;o4 ·bf .. ~ 
. ~ . . '. . ...... ... .... 

; 00f6l'mlr3nt to· 001'er ~ ~~9 to loa~a., , , .. .. .·;. • .' f I ·.1 .. · ,. 

: · ... . ~i"f ·'\:~-t ·>-·?~< .. -= : .. -~t-:.:.\,{:::~.:·.:-;::.'!.,'·" .. :: :-;-~::.; rf~.~··"~·t.<.(,~·,;'--·~-.;·:.tif··;Y~t;-•1'·'· .>..,-. ) 

/4. PJrofits ·. . 
~ ... ' ' 
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,'~ {'·· . . . . . . ... . '"~ ~ ; . .,: .... ·::~f.:J · .t·'. '{ · ·. ~·-~ • . ~c.·· ··. ··:: · 
4. · 'hotilt8:· ~111DS.vere .et_~:.r.~~}~~~-- ~~~~iii·:~~-~-.~~~~~~_ .. 

'' J 1 ' ). ~· ' ' • \ : ,{ $"' I ;_ ,' • ' ::),I ' I ' !. 0 • 7 \ _t 1 '•-,1 ; .. ;...... ' t "'' ' ~ 6 

~.- ·The ~:-:.cept.io~ ~~~~:·~ vhtc~/"~ ·~ ~ .... ;~;-~~~ .. abpli~~~··.-·= 
.in Januar;r 195(). \~ ,, .. , ~~ a.>a=4 to~ .;o':\.•:.,··i. _.,,z:" . . ·.,,;-,: •. 

· .. ) ,. · ~w;: ~omri):c:.if!+a~:: ·~. ·. \.,'.. . · .... · ... 
I • • ' • ' .. ,• ... • •• -· ~ • • I •• ~ ·,... • J • 

1. Cue~ Dut~es o.tl" DBChillbe ,-' tool.ei; ~ .aterial8' ~~ b7 certain · · · · · .. · · 
industries were reduced, or nen abolieh&d. i,D '%oi. ~&.. '' · · ; · · n., · · 

2. · The Ihdwrtrial Cred1t·B'8K·ve&·establi~·tb ·JioVid.& ~talists with ~ . 
1~ at lbw illterest; In 1Di~t:Q, t•·:e~ltsli.tlnt of suelta B8l1k .. otte':r:ed. ;<. 

services sblilar to those which Jlave been prov1~d l>7 the Coopera.t1Ye"· 

Agricultur$.3. Bank ill".ASricUJ.tU're. · '·.· 

Measlires. des::ld to ~r.~ ' ' 
@lilo -'~-- ..:.: .. ~. . :~·'.;..'- ·.~· .' ·, ·. ·. . . . . ' 

-tl • 

·-

1. ln"~~1on sc~~s: '1'118 .)v.U41DS ot f'.~f-Of.t.48Ds··P:Dd.otmale:·to-1De .. 
~ cultiv4);le area m EQpt .,. a~ nob~'* Victoria ~eervo~:af14· · ,·_._.. 

the other proJects of the Gre~t ~ ot • lf·Ue •. Worlt8 on the 1ictoria.~ ::-.. :-.~.· 
tttartod last .'1.GV an4 ;tho axpo.Qet.Q,CJ (y.C~ .,._ ~~ ... w ~ • lsJ»tien ~ · 1: ·: : 

Uganda Gove~t.s. _ . It DJ:J. be ao'Wd-...... .0 ·~t~M''B.serv:oir will alSo 11&1P· 1Mt ·: · · 

protec~. EEg,pt ·.1mouah .re~~ ·iibe. w~ter·.~t. 'tbe
1 

~ to the litlacst exteat ;poseible~ 
the cons~tion .of a resuJ,.ator at the exit of Lelce .K:i<>ea is aJ.s• contem»laied. : . 

A. :t:~r .. 'fnp~ase in ~ater .suppl.f could be obtaiJJed b,y reduo;tna tbe · · .. -::· ·. 

eno%1110us ·losses .at the Sud Bss1on. . ·i. ~ .. , ... · • ~. 

1'be fo;Llowine 'tal>J.e eive,a .a s~; of tbe pro~ o:f 'tbe liile COAtrol. · 

' )) 4 • t,.. ' ,1. 4 

Lake VictoriaReservoir 
Lake Kioga lie~~tor · 
Leke Albert Rese~bir · .. 

Division ot".Chimllels 
Of Sudd· BegiOn: ~ ., 

Lalre TeDS. Bdservoir 

Main Nile 
:Reservoir Near Meroje .. . ~· ' 

'l'C1l'AL 

"< ' 
!,• 

' .,.,\ 

• ... •1 •• t· . . ,... . \ . 

Est-ted COst · · Expect.tl Date 
1n 'Jilillions of ot Complst1on 
Egypt 

; se t . '•' ·. 4.;.· ' 
j. ' • • ''4 ··: '. 4.·-·· ,. 

' . (",. . . ·:$. ' 

27_.5 '_., ... 
a .... 

20, .. 

J s. ; "'' 
l953i '·_-: 
-i~> .:· 
1959):· 

195.5 . 

,··, 

'" ... 1 

~ . ' . , 

Net. Bet~etit at .. 
As•uan in 
Avera.Se Yea.J1:fiJ . ::: 
m1ll1on:c'Qb~· Rt• · ·~" · 

! . 
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~ , .. ~&. ~~;,W-'~~J~~~~~~~~~~~~·~~·.X.~httit(.$,j .. a ~~tr 
tor ~~: or-:the ~xy.~~~ !.{~-.~~nt _,~~;~t~.~.::~ttob.: 1tie ~ ~,· 

. ccmetructed on the 'ia.Shid ~ la a~t to be accOIIWllahecl. , . 

·2. ~ !V:s!ctrip sc- . ·~ . . ·. · . .. ... )· .. · 
t ~ ~ ·~rC'·~ .... ~~ ~·.-~ ,:111,. :·. ·;: ;:._ ... : ..... , ..... ..:.;·.;:.;,;:-.: 

. In acW.tton to the Assue.bi·lll;t·~-~~;t.~t\8l'·Ji(mStruction, other 
• ... • ..,., - .. ~,., - J 

· h~·electrlc. $Ph8Diie ~ch as. th~· cu:tta.ta Depression Boheme, w8.d1 :El Ra1fin · . 
• l • • ' . . 

Depreeafon; the eleotritioat.ion .. <lf IJ:cll:l& and Assiut-··~es etc·.; 'ttre·: conteuqUA~cl. 
··A nev e~ectr~o station w.tll soon:.~~-~tlt· ·tn!.Ta.l.kha-"to re~w .. ana.:·erere~en the .. 

• • • h • ' ' ' -

eleo~q net of ~."N~tbeJ;ll De~t.tf.preytno.ee. :v. , ; .. · 

C
. .· ~ - '' ~ ~ . ,. . . ,.!- ' • ' • ':; 

3.- OJ!!!:Ulioatiopa. .... , .. · .. f; · , ... ·. . :.· ,· · . ~~ .:. 
' • .. .. .;~. • • ' ' • • t ~ •• ., •f • .. ... • ' 

The Government planned a £1.5 mt~ion ~de net-work of'"·'agrtcuitut-e.l roads· p 

atwl auto strades to be coilStruete.~:··ip, .. i~~~~ -n~ "~tu:re ~·:~ 
1.. . .. f ...... ~~ • ; l .. 

~. P!Abliel:r owned enterwts~s . :. · · ;;· ..... ' .. : ·• .. ·.: _:· . . .. .. . . .. . 
' • ' : ' \ . ' ' ~. ' ' ' ; . ·f. t ' .. ,,. i • ·. ·... ' . 

. Det•.~Vt~ ti).daatl'\1t)s · actilally,. ~r ~ oO\urtwotiot(wt~ soon o~arge wor~Jl6.. :_, 
" ... """ .. ~~ .. ~.'·.~ ~·'.: ;: :;'' .. :t~;f;:~. ·=·.·.: ' .~.. ..·~ ..... 

. op)Ortunt~es •. "': ·: . ···. . ., . . .. . 
. . .... ..· .. ' : ...... ~ ,·, , ',-:.·l·~· · ... / )}~' ...... 1..'" ... ; • " ,\ . ,.. - • >. 

i!a!!t1on 60· - , · · i • '. , ~ • ·.· •• • , , · , _ 
·--~;;,;;,..... . ... . ' . ; I ....... )of' - '. :· { " .?·· 1" .... ~ ; ' . ' • • ' • . • - 'l : ... ~ • I. 

. . Impo~t mo.4tt1·cat1<01la -~ 'i..ece"!itit' $.b~~ :in the customs. ~if.:f'' W1 ~ 
• ~" ,_~. ~ . ~l "'..... • ~ s •• • •.•• 

a view to ~e~ins. th& cost.of' im~d ~1lie;t7 aM. 1-e.v mater1als &l'ld. : .... 
) t ' r"" 

0 
,""~,, ·l 0 •,- : I {' 0 ° .... > 

Gousequentl.7 the coat ot prodUction 'ot ioc&l tndusti-1.es, ·as weli as the c~t .. ot. . : . ~ . . ; ... 
certain. too4s,~f't~:..: • · ... ' .. . '- ·· .. . . . . . , , . . . · ~. , -~ . .: j 

However, 1n ~~;.to make good 'the tall in customs receipts resul t1Dg ~ ·- . . .. .. . ... 
tbeae measures certain other duties are raised. 

It ~~- ~o recently been 'deo'icled: to exempt ·«S~~tain ~·~~~· (The 
~ttan Company f'or Fertilizers and Chemical IndUstries, the Misr Artificial 

. SU,k Company and the 1\lrbouSh Fao1ioz7) rro. ouutoms duties on tmpor.ts of · .. . . : · 
• • • .. ......... ("~ J' ... ' •• 

;·.-chine:ey alld ·raw.:-tert•lei. 8UIYQ~t to p&3JIItllt: of:~.'fi\ !,!J,Of!l! duty o-t·l· »'Jr oent 
'oal7. . . . . .. . 

.. 

,.·'r. 
·~e•tion lJ: . "·, .. -~ .... , ....... -..~. .. .. : . .-.... · ....... ~ ,. 

I1t:.-.::b.een se.Qeile.ar reo~"in ~t · ths£ tJ,.e conditions ot. life. al1d~ · · ' 
' . 

. ~k of' ·the peasants, who form abo:u# ·_three-qu~ters o'f the total popule.t1Qn,: leave 
111Ch to be deaire·d. Moreover, ati' ':iimg as agrtcultul'Ql. stancla.:rds remain lQW-, : · ·. 

' • ~ •' ·~; ' I' • ' ' t • ' , T -

·tbe:r will tend to keep do~ the wage's of industrial. workers and, agatn,.. '+• lo~ · ·. · ·.· · · 
: - - ... -

u the !ll:tchasins power of the rure.l ·popu.latton remaiins· limited, it will limit tlie . . ' ' 

'poapecta of ~strt.e.l. expansion •. " 
' ' 

. ~· . ·.:·. 
/ln 1950 the··. 
,• . ' 

~ . . ' 

_,,-·, ""·::0.-· ;_, • ... ,. ...... !,:. • 

. i 

. ' .. \ 
··' 



In ~95~ t.be ~ntt!$ai,~-·-~~--~:~~ ~)h,e ~~4. 150 . 
,.tUAse8, ~ili!Je ceht~a a1Ja atlillk~'111i"~-·~i.nti tor Tillage 4Yellere 

· i~ ~r to keep the soctaJ,::~&:.~.~~~~ivei-pop\U.at1on •. 

0ue prtnotpal ata. or· .tJre.:~l;·o.iitHa ~t.&':t.Ke· 1~~tuti~.~- ~~- .~~·•· 
.. ~ ........ ,.,...... .... .l ..... i->'f.',.~ .. ..: · ••• _.._...,....· _, .. • 

~~--~~to.ta ~ ;.Jm.tt.o4u~ '~~-.iiicT OO\ll4 tUl up tbe. fJiil_ of . 
. ;.~' ·:- . -· .. ' ~ .. seasoxal unem~lo;y.ment. . · !.• 

S,ueqtton -~,. · . : . :, 

· ·· st,e ·-··,- vh~re ~~-:~ tha·t ~t~~ .t ... ~r .. \ll .. ~ns·•ttd:T'· "· 
' ' • , , .. .~ ', .. 

1 
~ • ... "~·!' r ~ \. ,...,;1~ • ., , • <' \.~ \,... ~ \ .,.... ~ i ' •" 

1 
• ' • , ' 

tor "'"'.. loc .. , .-... l'f't • :.r: . . · . ·, ·. 1• . .• ~ .. ~ ~~ v ' ~~-

Qsedltton, $;3 . ··\ . • ·"· · · .· -· · · 
~ . . ,, .. 

We ·rete~· Ytn to question 11, lfl':\~J\'! ve tn41Q9.te4 the ·ro+e or·· tbe SOC1ex: 
Weltare Centres 'in .Rural InduatrieJ_, · ~Be ~ are be1ile -established at the 

' . ' : ~ . .. 
rate of 30 per . .',year. ·r.,. · . 1 

. ) ~' .~ 

guestton 14. · · ,• 

Measuxj1_ ~!1181 Sra,f?Aila _ tsQetisme:z -.~ · .. . ' 
. ' . ' _,,,_. ' ... ,. ' ' : '·~ 

. -Duties on·~:raoturea: tobe.oa.o ~ c~ .-...:been ~~~4~ ¥;,.~~~ ·. 
4ut1es on second hand motor' cars. (~- clAtt• .-··;,u,,e and ambul.anoea z.-e-.tit 
unchanged). )t)reover, d1.\tt$s wel'e 1~r~d ~,~~ted.liqu'~ ~114.--~~~~ 
beverQ.Sea. Car· ltoenoe duties were ala~ tDCreaaed·. ; . . . . . . . 

-'.the Government allocatecl.'£7.~5·zid.u1ona.1n ner bu<feet of 1950 with~--~.: •. ··;.' 
' . ' ' 

tnerease of t.0.617 million than the· previous ,ear tor .subetdtzing eseen~· - . ' . -~ . \ . ' 
conewqer goods. .~. ~ · 

' ... ~ . 
~ .' " Qt!!stipn j.5 · · ·" · · ,.t" •' " .. .-1 t 

MeaeureUMc}LYm;6asi-t2.-%lsiB-:=e Of' att ~ . ' ' 
. ~ ... ...., .... 

- '• ' -~0~ l2.as.'-~iiia..U~- . •' . ,, -
ibere- ·a.re no reoesstonary tendencies in th(, ~t1an F.cotlom¥ tor the ttile 

being. · 

9Be§t1on 12 
~s 4es1SP:J<\ to t!91A11(!ta, ateag 

eesmomto ,JfQ1Ae1on 

. '. 

?.he Suprem8 EQonomto Council, recently formed, haS the $,\ty to etu43'··meaau,a 
' • ' ' ' ' 'I '• . 

designed to facilitate stead;y eoonomto expansion. 'lhey started with _the 101.16 

term. plana for laud relaaJJBtion and e.grtoul~ clevel..opme~ta •. _ 

1 i ' ~ r ~ .: •,_ ~ 
',,1 

·' ,':! 

" 



•' 

3. ... 

7. 
8. 

.!I 

~-; .......... .~GIJ!tiil-t':m 
. • -~ ... · ..... '19l ~w1~ •. 0J~~:t.-95Q.r • .· . ·~~·:. 

• ~:·e.': .. >·,~:~~~~-~~~'~: ... ~~a-;' < 

-;.·; 0~~~~~ .• ~** ~ .... ~·· .. :~ .... ~~~ ·. 
, _ ~.- ~ , ,, I , " f , "' - , /' • 

..... 1 

' 
" 

·.y., ··· ¢.." Jift~J,~ •c:t,. I·" .' t • \ .t •. ~ r 

. I'l!IM 
.. ... 

Sterling 
area 

Cola •. 5, ·~ · Middle 
61 an4 1 CurreDby.,, Jest ,, ·. 
ot question• A:teaa· ·· ·· Countr1~1' 

'1.:, .. • • ,) ~. • 
.?J&J.~li ~:.. i.."~·· . '. • ,'.; :: ' 

'· 
Mef2J'et!i1ae k!Sl! 
IXports valued t.o.b. 
~~·o.t~t;. 

~,' .. 'Balance · · 

'l)'!:pf»ortatiou 

2lt-8.7 
. '336~., 

. :·. :. 87' ... '9' . . 

98.8 
' ·''1:46 ~'7 : .:· . 

+ 2.0 
. 14.6 

•• 
' . " '. .. ' ' ' . 

... 
•• 7.8· Suez Canal dues 

Fon!Jm t~~avel '' r • ( { ~1:~. 11;'1, '· i ,.\· ·"'' _' I:J')., ~ 1 ··,._.~ ;:t .... '•"'J • " .. ~ 
•' • •' ' • of' :1:~~ ~">!¥'",•: l"','n '-a'•.l:) •," ·. ~;. ' • 'f e · • .,.. .. · ' • 0.6 

···~ • :i j . ·'' ·::\~.:::~.\-·t·: . (. ··... . 
Gcr!.!l!'!Rnt tre.nssettonp + . a. 9 . ·: ··· :+ JJi, .. ~;. . .• ~ . , . : ..... , :-r. ... ~ .1 

' : • ,'0 " , 
0 

0 ~ • .i O 0 l ~ ' ' ...... ~ i. ' : '~• ~ 'J. -, .. -.' 0 • .. 0 ~ I 0 °' > 

ffi~e·-~ ·1ncor;e--· · · · .. 1&.1· .. · :.- :!·~,,?, •.•· · ..... ·- :, o.-o .. 
- ~'f&rvi?ps ., · · .. ·+: .~·~~, ~:~~-~- ~+·:·.~-~-6 .·

1
·· ~~. ·~ ····.·/· ._. , + 1(..6 ... : 

-· ''roTAt items 1 to 15 · -·te·:i .. _\~, .. -· -:,17:8 .. . ·: "\ .·-~ ·. · ..... :~~9;9. 
Dopattg:ns • • . , .- . .,, .•,r. .: . 

- r ,'t '"' •, "'· • ~:-•• .' ,·' '• .' ,· • 

Go\4 !e!ernent · 
A. ·~~mbnet-Alry ·· 
B. Moue tary 

caEi'fN. trnnsaxttooo 
'•· 

- 7.0 
.. 19.6 

.. 3.7 

.. o.o 
• o.e 
- 0.9 

·. ')if'';' .... _. ~ a 
• o. 
·11.;,!1 

•• 
:' ·. 3.~ .... ~.~ ·- . -{~ J ' 

' ...... ·- .. 
. ' ".' 

.. ' '· ,. 
' .. · :· ... 

~ •... ~ 

·J • \ I • ' ~:' ' ~ • ' 

' ,. . 
•• ... 

'. '.. . . 
• • 
•• ,lo• 

•• 
•• 
•• ... . .. 
.t;• .... 
.. -~ ... 

•• 



,..~···~•·•m-t~·m.~ 
!~,~:· .. :~At.F.JJPt ~.·l: .. --~.: ·· ,· . 

. Mi).ltcma 'O'ntted Stat.. ··Aollar.e 
i~ ~ ': : : ......... ~ ... ~ ) ' ·~.., .. '# • .; .. '," ... ·~ • ' ~ : ~ :auea ·.on· tlie :cuatcllir np-a 

.... ,.., ... 
...;, . 

·- .. ,.· .. 
. , .... (")'' ' ,'.' ~ ·(2') .· '' ., 

·t. -" .. * ; (4J . 

· ·1:x;por£e ~ r .o-~-b, · 236. ~. 
• f' .. ' '. ~i. . . i .,. 

Imports· o .t .t ~ 266.4 · 
. ' ( . ~.~ . . ~ '} ~ . . 
.. BA.l.AJCE .. • 2i~·5 + O.~ • 0•3 . ·25.3 .. · : + l6t.7'··.-·;. 

, ..,.T ' 'I' 
1 

'. '': , { .. ' o I ' , J' 

---~--···.,--.( ....................................... -·-··-............................ ""::-:8··· '-
··---~-·····-···---······-·--·------·-·········--··· .. ····--·---·~------..... \ ~~~ *" ' ~ • ~ ••• , ....... • • r~ •. : . '• • ·: r i~t:.., ~· •' .; , . ', , , ' , ' ' 

'·· · -- · Members · ta.~tll . . M.f.~ llaa_t SUdan ·.' ... a.at .. _..•.;'l~\ 
of cou.ncil Nllerloan · · Countries -..u 

' i8~3 
·: .. j ,..lB.a. ., 

lQl·.tli ·'.' 

' •. ·: .·' J, • ~t ):tltual. •·. lie;u.14te•·· '·'- ~; ,, ' .. ' 1
• 

~:~. r· . •• Economic . · ·. ,•i • ' ... '. • ,-.JI'-i 1·•. :: . ~. '' -As'sistance 
• . !,: ' . ~ : ~ . . . 

hp~:r~~ ,f .p,.b.. . . 21-l .. 

. ~oz:~Y'-- c .i..t ,., 12~ .· ... ' ·; .. :.:'\ .l ~'· •• .t 7 

. ~E , .+ 1<5 .• 7 ... ·. - . . --6 .. 2 

• t • 'Jl ... ·"" 

..... .. .. ' . .. 
(8) . i.e. Sau.dt Arabia, Yemen, Ire.q, Palestine, ~Jordanta, ,tr.,n, ··s,rta ~

Lebanon. 

· (9) The trade ·movement betvee~ %YPt and.. the Sudan is 119t_)·l.lO~d&t\· 1'11 c~ ~' 
L -.-~·nor 1.8 ·tt .ttlblUdAii/in the .balance· ·ot ~~ts W111cb ta com.pUted on th,e. . 

foreign ~ll8P.:t.1gu.~s (the,. ~J' ~the SucJan is th~· ll'Qptian pouDA), 



'' '~I , 

I 

~~--:~~~~ 
~1;!!!!;.,1 to.c:; . : ! •. ; ..... _.:.,'. ;,:.: ... :~'~·'·<' ;.. ·.:•.:; ,. · '· ' .. ~ ............... . 
~~ ' •••• •••• ••• ~· •,•!toft' .~-~>~· 
:·:.: ~ · .. ,...~·~ .JSdopt4·'hU ;mr,ilo~~~, a·~~~·s J~·.··~"ne~thfr a~:t.f!··ltul~al. 

1 • ' 0 0 ' • l , f • .. o t• • '1' o ',f, ( ; • '; , j,. ' : o0 ,. ~ 

._. IUe•iid df indu•tH.al 'etiterp.t"ieee ··employing e:. Mred lAbour force nor., ..... 
\ < : j1 ' ~ 't· ' ·, ~ - ' \ o ~""'" ~ ~ ..... ~ ,J .: ·., ",_, .,...._ 't....,..~ _..., ... $.,; ... •~ -.• ,,....._ ' I 

~~l.rt:· ., .. UJ1.~~-~ ~··l• ft.~ ·1m&'aericultUi.-U =~ tamUy~iouJ.ture 
' ' . ' l' • • - ' 

~~ ... .,.. ~9. .. tu~.~ t:~ .. ~.~ .... t;~' ~-l'tibfttr .. liec.re~. ~· r1ce~1~~~ .:~ ~~~-t'{cije 
11~ _.~ help at Jllel!lbers ot the 't'am111·l1 ving 1n the ~ vi~~· th~ i~. ~ ·r.· .. 1 . ;~ . .: 
~";~e and no ,l}eavy industry- in' 'Us.oe, apart trOm ~b. te~r trwPox-t \~4~~ 
~~.-~or two m1nefl• ·~rade and induatr)r are at th~(ar:t1.sap. .a~·,._tru,_·-··.:. ··'· ... 

~,. .. . . ·'· . J. ... ~ ... ~~. ... .;.'\.· . ..:-.... ,. .• : 't• ...... ..j'ito .. ''""""' ..,., ....... ... 

~ .. ~~-:~tian· td:.'lib8 "~ere' ot-'hte··om Yam:tiT;··tliree.'c»: tota' coolie~ or 

f~tamen who con~tttute- his·-'eil~~:_~bour .. r.ctf.9e,'!_.· ·~ · : · · : ; 
It; laos ie .-ery- etnreely popul.e.t~(l 't5 iDhabA.tU.~a ... .i-o the· eq'tle.!re kilometre), 

l1. »ooulAt1on (1,200, 000 1nhab1ts.nt.s) ie bar<ll.7 eutf'1o1ent. :t~:. wark the land.-

lflae la.hour r~u~r~menta. o~ pu'blio. ~· .. -.a. .eu.~te .. ·~· in -~be·· :AdDH.trl~ali1.on~·· 
' .. -·:~~'#·,,.1.~~· .. ~~ .. ~• 1 ~,,~""'•..-•• • _,,, .... ~ '' • ,'' 1 

• ~;;Publlo wor:ca ~~~t _BtU\ ~~r.~ :~·.~ ~~.e..~~~ :av . ..aurpJ.us. ..... ·~··. ·: 
.__., ].f"; . olHf.Q;g to 'POor' narvests~~ the' ·tpeasants d' ~08 W&l'e compelled . to· dbtaiii ·'•• 1. 

I 0 • .. ~' 

~ oute1de the.~ awn villages. ~ order to eem. extl'a mm87· for ·slibeiatS.Dbe'~~ .. 
- .; . . . . 
· •u Laos has no .~duetry and no btr.O., labour f'or'Oe,p there is JJ.ti vbr~t·: . 
~o8 'yeteJD.. ·;.. . ··:. i. > ...... ~:. ~"# .... .~.. "'"'\~-·,. ·· 

'.,,ji. ~' { ' , .... , ~. (, / ~"" ' •. 1 '•, .. \ •''',. '' I • ' ' ' • ' "'' • ;' " • • 

~ ......... \)'l •• "' ... I ....... ~. •• 

· · . E¢<1l.om1o 'rren4e and Objecti vee ~- .,..,,.., ··· · .... ·,.. 

1111\!!1~,.~ ... ~ ~o ...... ~. . .· . _:·.< . · ..... :t · :·.·., ·' ·, : ... :. ·. ~:,: 
-cli6 .. ;; ~·· ~ 4 : • ·~ ••••••• • •••• •;' ·,, .. ,·.~~ ': t··· 
·: (ah.~i.t·foUOWini·l«~ ~ ·apprax~e::~ :lJler~.lY··cpnvoy 'I'll~ at tme· n:l.uee 
f: a ' ' •" • J,• \ I .,~ ' I ' ' !> '• l<." ' ' • • ' " • '''l 

t .:the -IBjor ~pon--.ta of:~. arose. ~t~ ._p.roduot" :in ~1949 .ana '19~0:" · ·;· '···· ... ·· 
.• ' • ~."' ,.'* : : -'i • • , • ~ • • ' .. ; 

!'illlion Riaetree 

~ .!2.22 
• Caneumer expenditure 2,500.0 2,600.0 
~ P.r1vate domestic tnveetmsQt 

. I 

•. ·ao~t expenditure: 

·,: 1&1 1\tbllc investment 
. .0 ·Military expendi turee 
.;, >· .. ·~ . Other expenditures 

•·· , ~Qorte ot eoodB- Md serVices 

' ' ~~.' . 
'•r•~, . ..,_,-

32.0 
~.B69.l> 
~ 
~ 

\ 



~~:~· ilitc~ -._... "Jitq \bit ~·~~:ti.~·-~·-~151!~~ ~~·:, 
c~4; ~1!7i~~tJ.,e·.~·5U49 · ~-:~~ :·_ ~--~\it~{~e ~f.Blttlf ~--a ··: :· .·. 
re~nlt. at ,a coneidel'Clble -rise :ln:tbe coat of'·li'f'1De·aau,h\·~a ol\4·tta.l-"1~a.~ .... :· · .. 

GoVenUJlmUJ.-':~~Wl-eJ~ie~-.~ , ..... pttblic·'~~~~-a.a· ~~ m1J.t~-~c~~~-
1n~.;t. -~·:-.the ~~1dri '.-ot =a :•u..aai-· lu:m:i ·Or.~~-··11·:,~~ t this .,_~ .. 'tiiclU41f4 ·. · ;, 
onlir ·-cU.'tl#e ~or ~tlie)iaiht_enauiJe'nt'~pt)i.tce ·ua1tif~ .• ~;Miemeit~--to~'th6 '~ ·.>.-:. 
Fo:rcei\ of tmf·.r:rert® ~1• ~icb b84· hitli.rto ~ ~ili -r.-pcmaibie ·rca--~--·" ":'•·.;; 
daten&· o't JA~·s .. :.i'01wh•r·-~~t ei:~e,'. iii· -~iolwu:- ciVil .. e~lt~; .. ·.:·:;:·.·~' 

. . - :' ~ . ' . . ~. ·.~:' ', 

also tend to increase &ince La9s .is now respccsible tiJr· enii. is' orS&n1c1n8-"' en·~ · · ·, 

nati~l soe.le nev ·technical ser-vices which bad prertou~l;;r 1'beeh~ 6,:.~ti$d .. :tfi~,~~-~~~;_:f·~ 
• , t • ... -;;-- •• • :. ' .: .... 

federal basis. - ,,._. ~~ :·.~.·:/ .. : · .. ·' 
. . . . . . . . ~ : ," t· . 

" There ·V.r.& ·.te.-w c~e~:{ ·in the· expal't ~- "iJD»ort f'1g\lre&; thOU.gb·. a· 4~ .~ 
eight :p&r ee#t ·111 the iinport·.~ow_ tor:.l95o .. ~bt.lld '·"=not•di this ~e d1i~·:to \be··· : 

\ \ ..l. " ~ f I - j •. , ~ • ' • '> ' • ,,; ':, ' t .~.• • •, , ; '',. 
saturati~i;of 1;b.e-'ioar~· bi certa'!;tl"' ~~- eoQ4.iJ·.(fo04etutte~·ana::·tetttpta)! ·:.~ · . '. 

No~ttgure::ls'· g1ven:~~~PE"1V&tW -~t-1o m~·~t .. :s~··ent~i·~-:~~·:: 
by the:-118.r,".:~d··:the Ja~se ana. eli~ ·c;ooupr~.~ ~v8,; ot· eoU:ree,· ~- ~q-··.:_·: 
recQl'Ultitute~. b\it .. tb$,t ls;a case'· ot·~iii~~t· .... recoristruction··~ther-" t~:-·.;:';. 

' . • . • ... • • • \ . ... ~ . .... • ..... t .. .. • .~ Jo • • • • : • ••• ' • • ' • ~ ........ • 

new.:~':e~~t ·and equi~t;.· .Tne· jretatl~ ~itt and the threats 't<> the -·'. \ 
no~e-~.-~·c-st~· trontiers ot.-the cousit17 tiu; \inttl peacie·!,;~- tull.1 ~~-: 
•~1~u~l7. ~:Per any nt)v· ettort \~ ·ln-1 vate ~~~i to invest 1n a#icititui.al: ~ ~- ·' 
mining enterprises. · ·.~ ·. · · . :' · . ;:.,_ · 

(c). A Comll8%'1Son of t~·lli~uat1oti U 195-<fVltb·~~nat 1n. 1948 sqows a. certain 
1nf'lati~y trend d.u~ to a .r1~e. in the co~t ot iiv~· vb~oh 'Was. fo~:~.-·~·-.: ~: 
even 'l.ar~er ;oiee•.'il:\ ·.~~s.:. : .' '. ·.. · .. · · · ~-- ~: ;·' :: ~ ' . ···'. ·. _: ' · · · .' : .. · : .:. , 

. ,, ,: JanuCr;y: ~l;y . :Ju'iy' ! 'JehWuoy ,'. ~iY. · .. ~~~· ; 
· ~. ',:: ' ... · :::\ ·:· ~ . · .. 19.48: .. ·. 1948 · ._, ~ ~< , ,· :·1950 -. :· · l~?O· _:. : .. 3i<d..:. · · 

Coat at livinc.1ndex-· ·. :..4 1 71~ . · ;5,751! ·:·-.6:,200 ... · 5,S2o·. ··: . '·6~690·· 6;·280 ·._. · 
(1939' ~- 100) . -: . . . . -· . . ! . ' . . . . 

' • ' • ' l l tO. ' •, : • ~: I• • ., ' ' ' I ~, : ' ·: I' •' •' • ~ • 

Ave~ii.sii. d.auY;1nlae.i, -~~ ~~9~50 · ·· 13.50 . ·.26·~oo.' .· 2o~Q<> · . ·. ~4~oo 2;•oo ... 
1no~1ng :ben&fi"'s· .in; ~-;,· - · .;;. ·: ·· · .. '·' · . · ·, :' · -· · ·.<'' · • · · ·T. • • · ',: · 

kin~ {Piris~:r~s) ·. :. <.· . ~-·: ~~ \~< -._. · .. /··, :: ·-;:, . ~ · .. · -_-:.. ~- ·. 
'" ~ht_e tabl.e.sho~ that -:wher~as.:t;he cost -~f ):inns r~se .. b;y'. ~ 1 • .33· 'bfJ~w.en.; . :··"~ 

Jenwi, 1948··,~a ~~~~ ';i,95o,:. by Jul.JT ~-Q th~. ~•rase daily .wa.se ~-s lJOl'e · ~ · 
• '"" ' 1 ' ' • IO • " ,:'' • ·~ ' ~~ I ~· '> \ , ' < ' • ~ '\1 

twice !i~a'l;i J8.~d. :f.A'.J~Uar~-19/+8 ... ~- -~~e ~~.J.'J; bas- Fe~ a r:I.f~· in_. ~e ~cit·· . 
• • • • ·~ • • ' • .. • ' ' ' ' '.. • ,, • • • 4< ' ' • ' ~ 

living, _ptl'·t_~~u~~ ·f,n_the. ~~s,_};~;~~'~ ~.~~~i~ble .1.ncriae'e.~---:~· 
whioh in. ~os are $fm~e~.: exo,luei !el¥ .c~~ .,~. ~- f'r9& ~. -'i11Ul-1on p1.aetree ·m· 

/: • ,' ' • •{ ,,: 1.,_ , It" ' •t' I t' • • .- "'" • f.,' ' ~<I ... • 1 • ' ' 

/l94& 



' ' 
\ ' . ' 

\ , . I • , 

'J9lta ~ ..... ~t-.4 ' . ·~ ··aw.~·~' -~ ....... '\~'\~ :'''"~··~··.._~ ..... ,..... -~·. '. ,, ,. ;.-
-.• ~. ~"~9;_.~hq .to~l.l-.. ~~~ 11$.3Mdb~·-'P .... Jt;· . ., =---~ ~~11l!,'Wre ·,_·, . 
f;iat~ ........ d.ae-.rtlATI.'b"'---'· abow. ....... . ... J' \"· ·~ ,, -~- ·"··:~"" ~-· ·., .··: .. ·t ""· --·\' (a.·:. .. •• •: ;a. .. ) 

'~ ,'~ ' ,'r.,t.,~~-·-~ I' • ... .,. •• ""t,,.,. ~~ ..,, . • 4 .;,, .,., I ~ 

'm.A"''!AIUI -t~. 1noJ'ea11Ad ..,,......._._ .'IN..O ..... ---'·:fer -~--~~'1:'-i.L'flltied!l~::-.:·, ~- .•' ; 
~ .. .,~ \•n.Y:,.,.~ ~~ ... u .. t·~ • ~,. ... ~ •• ~.,... ~~ .. -~~~ ..... -~...... ..,.,IILIU ~-,.. •'-'~--~"-.P, .. ~~pa:{41o:7 . .,34. 81'4 ~at -~c\il~J..·1i'oaue;w~: ~t;· :< . 

. p-oclu~ -~ -~~~l' ~~ "'~o.t• : .. htu ·e$· ~re.ct:.-._ toi~MtcuJ:tt-et! :tn mt*l.n'S · €hem,··:,· 
-~ to ~: ~~~!!' -$,tatcl .• ~- P\.bl.1!l~ ~:1-tT aftt';.ti).a·-~pre~. ~uao:r :of ·t'll6· ·, '· 

. ...-.. ot, ~: ~. -b;r ~~e.,"~1b1t1V~ ,p:!c.,·::ot::.:WaJmJQtt C(ti·Ue tplACetf'bf·~···· ·:. :_ 

-~kat;~~-:~J3QD 07! ~~~~·· .. :~ ... ~~·f.:~ •. '..... . ·. · .. ' i. .... ,,. •.. :/:• '·-.--~/' ., ·.·:·-.· .. ;, ,, 

!es!f.e 2b.tep~p~tor .. l;95J:.-' ... ~- .. . ·.:: .,:,. \ .,.~ .. · .... ·.-, ... -.. ... _,,. .. · · .... · · ..• . -·· .... ,. : ·-·; 
"a!~iaoa- 7 and,. 8' .. · ;.~ -:. ~ · ··. 

· · -~-~·~t.~. ~h~se. unp:ro~tri~ua-. OfJn41tiaaa. ;f'or ~he· ex110r.t GSr the:',:PJJ'Odudtes-"or tt'e 

8011;• ,tP,lb-soil;.,..~ .. w~l;..:endeavour .~ ·1951 ~o'h'J.areaae ita·exl*'t':ot. Wil4::·£.'· · · .,. 

~s .. (~-~o~,.. ~ re•~·,_lac),,:.cmJ.ti•ted·,:Cro!)B··(cottee;-··p(,ta~a-,.·,. ··.:-;·! 

·~"'QU$el;. ca.ttl.e ._(on.. the ll09~ en&· .l!:ldo•t·:aaa.~mm.utg-·.ft:tn),.,tc; reetribt ·its,·,· 
~.,~ot-. o~~~r .~ . ~ f.ar,;.af.'1108ei~le.··aad•.w. give ~~ter ·prom:£nenoe 't-o ' ' t··~ 
.~~- ~ ·.teJ.~i~t. s9qd•. ana.. tq. . .-4o :~i-. :u~ ~t~o "recluse tb& d&ftoit in· tir::-be~l~:~.: 
'fit t.~ ,h9th with 'l'bai:l.ancl· ~,wi~h-~ibo:Dthei1'-A-.,o:tatecl-84Sat.es ot the '1Ji4o~lii&si ,:_ 

' ' ._ I ' ~ • • ' 

~~. (~ tab~a emm:ed hereto) • . J:.t will ·also -~eavour t'Q! ee'oure e't!&biltbf m'·· · .. -·~ 
...0et;ic;s ~~Cfo!S lq'ld, 'W&e&,S ~ ~ regula.ri.., it& J:Ublic exPer141tutoe:.'so l'U' AB •):,r:·· . :. -~~ 

._.14ere.t1ons of' national seourity p&:rmit • ' · ' · · '' :. 

.. . .. .... :' . ·. I£qonom1c PQl·icies .in.!25o· "W'~5l· ..... : · ·: .. · ... '.· ·- ·: , . 

•• t1Sf~·t0 1 ~9-: .. ·, ··,1': · .. ·' .: · ·;,,' ·.·:. --~·· .... ,,_ ~:. '· 

·· QU.tl Jenuary 19511 Laos, .Which was I*rt of' the Fed:erat!bD at lndo4-0hiM haft. ;.\ · · · 
a., ·~~c;.,.~licy fl)tt,its WD.:•::. tts pctliCJ -.a tbat of tb~· 'hderatian which 'WB.s 
' ' ' : • f </;, ••• , 

llldn~~d .:f'rom Sa.l.gcll; .tb.e 'headque.rtere of' til· the econ~~ agenc~es c~' 'j:;o ... ·, 
• t • ' • t ., '' ' '· . . " '• ~ : ,... 

._ lll!mibers. ot the Pederat1oc. ·Altb.ougb 'Laos bas· had f'UU -'political· indo~ce : : .-.~ .. 

taoe ~7.1951, .1.~ remain~ econ.omicap.y linlced with the other A:as~tectQtatee .. ·: · 
• IJld.o-dhhla as 1 t 'bel.onge ·to the l:Jldo.:Ohmese Ou~toms Union and :Monetart ~icc.. ':· ·: ::· · 
•• : ' \. •• \ • :0 ' 

~ tb&retore• oanno1; state what its economic policy 'Will· be in. 1951 un1f;Ll it -~ 
' 1. • - . ' • ~.' ' - • 

RIUNl.tea ti-'tb th8 -otll8r Ste.t&s·'membe,;J ~ those OQ;t~e tbr~h .. the .Jp:int c~itt&er .. ·' 
• • • • t k ; • , •• \.{ ' \ ; .. ~ '. ' .;., : ..... ' • '.f.. '1 

.. "Sf!!IDDies-. ~-It Jll!f:$ be hoPed,·. h~v·r~· · th8.t -.theee. cansUltat;ions. aDA ooJl.rereJ:tees . . 
',' : • • ' • 1 ~ ·• , I '• ' t' ... ·r '•:• '< ',: ', :i' ~ .... " ' .,, 
lf11l·leia4 to r-eeolu.t1ons-:·eat 'plab.s ·'Which~- while: ~spect'ms the ·legit~~ ~ights ... 
- t ..... tl . .. . '..... ~ . ·, ~· .. j' !;t . . ~·:. .. }.. .. ' ~ (-" ,: ¥ 

lll!ll·~t,:f·ot each ·ot· 1-6'1i$· eoUil~·a· a-SlK;Ctittea m.,these Uni<ms, ~~.sf!Cu;re .·,.:. 
~or • ~ or··t~AeebC1•W s~t.t.··of'~~-~·~ ~oie.tix; '8Piena.i'd ,,, · 

-~ :~: ··~·: r 

. i ' ' 



\forld nu·. . ,_ .. /_::;::.· -'~· .. ~~ti".> j~··: . . 
g.ues~ions, 11 ~ l8 ., .. ,.. •··X·~ ·. 

F~ tb :reasons stated above, qii.;~it~ .17 and 1.8" ~1J'JS ~·~ 
,\ 

l*)"DDeelta, are .. ~, at this time, app11¢able to Laos. . . • . . . : ... ·oz, .•.. ,::: 

~-: :·' .. :.·· ·~ I. fOREICD 'J!tW)E OF !4CB
1 

·194a 1!0·19;0' . 

A. 

' '· 

~~-·~rom ThailAnd 
Expo~ to. Thailand 

., '· •, 

Thousand, itae~s 

• · -· 1:::· ·. 'll'lll• a 
···~'""'~ 1949 1950. 

<- :~; ,·~·. . ' f. ·. 

· ·:· :~ .. t,~oao .. · .f:~3;ori0 · 
7,6oo 7,a?o 

57,400 35,150 
• ~' "j ; •• 

·-~· ·.·r 

~ . . . .... . n:t~ ..... ' . 
J. 'WlTR THE IND9~ UII<Il 

Import~ trom the Indo~ 
Union · 57,520 69,500 I' 

Exports to the .:qno..o~ . t!' ..... ••• ,.. :, · • ~- ·: • 
UD1on · · · .-. · ··"· ~ .. ·· · · · .. · tee 600 ·· 

l , 

. ··~ ~ :·, .. " -:~ ' 

:BaJJmc ot traer' ·-' ' ... e e.;·.... . . 

26,000 

31,520 

24,000 

45,500. 
,, 

.,, I I ,;' •• :t\ ~· ·': t ,.,-,..:! , 

·----~~--~~---"--~--------------------~------- .~~------..~-.--· 
c. DEFICl'l' IN Tlm BA.LAJ'CE OF ~ · . 

' .. • • • ... '• ~ • ' .¥ ~~ .¥ ' : 

With Thailand .. . . ~ 
: J- ' -~ .... i~ ; : ~ .. 

W1 th the Indo-:Oh!n._t t1Ata1 . . ' . ' . ' ... ,. 
.. ··" . 

'. ' .. :--. 

. . . 
• ' ,_ ,•~ I • 

. 23,500 . 

. . 13,270 . 

·: ·36, 770 ' 

57,·4~ 

31,520 

88,620 

, .. 
:. ;3,,150 ., 

< '• '• •• 

45,5oo'· 

80,650. 
. } .... 

' . 

'I. 

.... "'.""' ,. ' 

., ' 
',•:., 

'r/ 't~ 



,. '; -

· ... .. ,. .. . 
· :rrara Thailand' 

'-' 

. ' . . ·~ 

,.~ ..... ~--. " 
'· 

"•, .... . •. '· 

:With Thailand .. 
' ',".tw;:. ·~,,._.. ~· .. • ~ • I·~~ ..,u• • • ;,:" • _, • 

Wiili the Indo-Chinese Union 

·~otal. Deficit . .. 
III. 

f ~ • 

. 1. · Coffee ,. 
' . 

a·;·,\'' Afttbls' on then66i'' 
. (pigs' and oxen) 

_-),. . Gum .ben~o1n 
' .... '· . ' 

..... ·. · .. ,, 

' . ! ~ . 

. :-rr. • '!·"";~ "! . : " . ~ . 

..... ... ,"t,.,j .... t-,l>•. ~t..- ..... 

'~ . : 1~· 
" ~ ... , t .. 

' ~ ,, . - ·. ..... 
' ... ','1 ~ ... • ' ~ .• ,.. 

·' . . 
- ~. ~' • ·••• -~.~~l~ i: •, I ' I.( ' fl •Ill. ' 

,~,..: ,:·,,. 
· .. l,qJ.$>· . 

,:24,000 

31,850 

43,ooo·
. ( 69:,500"•• 

. '_, ,:, 

112,500 
~· '~ .... ' .. 

.,,.35;1.50' 
:- .'.:-~,~:500.'' 

80~650··. 

lACS: JB~;IPAf;-Ef8·•Jlt 'i950 1:c: ·,.' .; 
! ' •• ·~ : 
. ,, .· \ 

~ . ~- .... Piastres Exi2r'be4. ~o . ., .. 't'' 

980 · ·. · J.2, ooo, 000 (100 1'ons ·: Thailand 
(~ ~~ .. ~ •. Ind9~h~ ... ·lhj.on 

-~ .... ,. ....... ,. . .. - .... ~,.. .... ,.,... . -
•: .... v ~ 

500 
44 

2,920, ooo ··±dao ch!ne~~ Uritc:O· . · -,~·; .. · .... 
. : ... •: _.. '2 720 000 Thailand 

.\. 
; .. , .. Potatoet .. ' 

'., .. ·:·.~ ;:.J.;6oo 2: ooo: ooo ·· 1 !ndo.:Oii~es-~ Union ·; . ·.: 

~-.t. 

" .. 
Tin - -

: ( t •. Hides 

Dried peppers 

Resin lac 
Ground nuts 

.· ...... 190 
·,;., 

80 
-... 
74 

400 

50 

· · ._ .... i,4oo, 000 Indo-Chinese Uniori 

l, ooo, 000 Thai1Atl4. 

1,220,000 Thailand 

1301 000 ThailAnd 

5001 000 Indo..Ch:lnese Union 

4701 000 Indo.OhtBese Union 

/IV. IAOO: 



IV .. i:AOO: EXPa\T of '*·:itij.t~. ~ ~ J94a TO 1950 
·, . I ,1' 

. 
<futte~. ·. 

':. :1'' 

. : ~;· .... ' 

.: .~. :: : .. 
Animals 01.1· th~ .hoc)l' : ·; r' '' :· ·. 

Gum beliZ.Qin: ._;·• ·· 1 '(,' 

Potatoes. :: · 

Tin 

H1d.es 

Dried Pe-pp&rs: 

Resin lao 

Qr.found nuts . 
Oarda.lnom . .. :. 

l ' 

,. I -.,-

........ ~ •, I ~ •, I 

.. \ '": ' .. •. 

' l 

p •• ':.·~ ··: ' 

• ~ t '\. ... -~' ' 

• 0 • • ........ ~· ....... ' 

. . ' -' .; 

' ... 

l948 . ' I 

170 
ll6. '· 

~ 

.... 

].949.. 

a7s;' · 
'269 

i6 
' ' ·'406 
. 80 

150 

155 
191 

.. i86 

76 

/7. Q1 ZEALAND 

... 

'-.. i.:.. 

19~·-:· .. '· 
' .. 

.980 
:I 

5~ 
. ''44 
. ' 

1.,600 
·.:.. 

l9P 
. 80 

. '• 
·. "8,0 .. ' 

•',, > 



.. .(. ~ 

- . ' 

-)~·· 

A.. DOMFSTIC FUI.;L;.:JJiiLolMBNT POLid~ 
·;;;·,· ....... 

£e.estj.2Q ! 
... ~·~·· New tealan4· <tO~~¢ ·~8"· 'trOt· 'expect to· publish any iuu e-ioymetit 

~ ~ • .. • • < 

-~~·oVer the nex~ few ~rtf ••.. Reu~for this Sl'e: . ... .. . . ..~... . "' ' .. , ' .. ' ~·· ' ' 

(a) Severe sh~i"4ge~ of lab~r have been p~eent for a number of yea:t8i .:·:·· 
J'' • ' ' 

Wbtle these pe~s~"t, it is i~sible to arrive at any euffictent1.Y.: rina1'·"'· 
·fl.~aessment ot ~e absorptive ~~pa.cities of industries or of the aee.soil8.!i..l .i 
. . 

.~riations in employment which .. are to be expected un4sr conditions of near-· 

. ·-·" 
~Qjf-U1briWil in demand f'or and supply ot labour. 

_(_b.) Immigration is at presen~ increaa'tng and in this respect, also, a 

-- ~riod of several years will PJ:1obably elapse before the position becc:Dr:js :. 
~-.... ' 

~tr1ciently stabitlized. 

(c) ibe New ~nd eoono1111 1• largely influenced by export markets l'far · 

~ production 'and therefore :bY wor.l~ condi tiona. 'Ibis factor, combined 

~th the ·twc·"'t\lread3 e~ra-ew:;·~~e~· \.t impoasible to assess what Dlight 

be the n9rmal movements ~and absorption o'f labour under more normal 

conditions, 

As New ZeaJ.aud. in the interim is faced with continuing conditions of labour 

. ahorte.ee. the matter of determ1n1lls· an, numer1oal a~ has no urgeno7, 

:1 \U)allplo,ment in the meantime being almost non-existent. 

··· gs:tiops 2 to. :Z 

' 

As New Zealand has not fou.nd it practicable or essenti-al to set a f'ull 

.,.Plo3ment standard for the reasons indicted in reply to Question 1 above, these 

.tuestions are inapplicable. J;t may be added here, however, that in both pr1.vate 

'·.ad public sectors of emplo;yment, there are large and. urgent arrears ot work, for 

. 11bi0h the eXiSting labOUr forCe iS insufficient o Beyond theSe arrearS I there are 

.' ·Jl"'Jected development works o'f considerable magnitude.. Even w1 th an expanded 

< '-!gration scheme, there is ample ·emplo1100nt already' in view for a number of 

· ,_ra ahead. Aa already' stated, New ZealUlll!·s difficulty is not to find more 

110rk~'. but to f1Ql more workers. 

• II~.,.., ' .; -- .. 

. 1 



( 

... 
. . (~y) 

.(v)'_ 
Eltport4$.-ot·g004a ea(.;aento~ ... ;.). •-

x,e._ Import•·ot goQ48·& •~). ' . ":".~ · 
-- .. 

. ~... · ··~•·H.at~1 ~ct 480 · .. 537.. .. . -m·. 
--------~----~--~--~ 

lr-;:>v1s1o:nal. . ' 

'. 
•. ' ., 

ll:xcluclaa .Rebab'-lttation:, .. W&r·~Pe~10ill···e~. 
j - • • • .1 ·.' 

' •' . ·: ' .• · . .; ·t... ' •' .... 
i; ( . . ~ · .. 

- ,, • ~. ,1 ' ,\,. .4t .' -~ 

. •.,. .... 

Private income in 1~/50 roae b,. over· tel)= per ;ceu1f.Jt:(Df,f.~•~~··e'felil:V,~. · :;• 
: ..... .. 

tile· 1noaae earning 81"Qlpa except tor .tbe tarmins group 'ffhQe$ groea tl1c0.• roae 
b7 tbirtt per oent- · '!be onl.3 fi~·:·~~gnitioant chaos~.(~ ::t}. .:ai~•e ti.gure• ..,; ~~ 

.... 
'· 

- '1 ;" '·. .\ • 

. . .• ' . 
·, l _; ; •' ... 

•' :~ . 
/the rise 

. ' 
. " 

\· 
I ' .. 

. '. 
',\ ' 



.. ,., . , , ·.~!" .' ·.\~.!::?··:L~~·~::' ::~f;~·:~~·. . ~ . .. 1 ::-.-?/.'·.! .. : . 

~~-;-: ..... ·~- ~--.. t.t·~di•:• .t~ ~ ..... ·~. ii. ill,~--. 
·•~·' ;~.4tuaJ.J.t t.he·1'1'- - ~·~~~~ ;• ~rt to t~ f.iri¥ etabie .· ·· · 
~;f ... ~~ iMioated :t'Gl" ••"" ,_.. "*"' -. • ~ :tn Jrt•to · iJlwte~ : "* doolcrl 1n l94a/1t-9 tue to ita& ot*tr.d ,tteot ot ~ti<*l or th8 o~ to 
.Jiirit.J. ~tll 4Jterl1De atad the- l<W leVel:. of a ... toeik11ls d,ue to owr•etock111g in the 
' ' -, . . ·~ . 

. 1.5141/..S tot."~ 
·a,'YereJ... Ghengea have ~n.-.de 1n tJa, ,conaa;r., tbe I'Hulte ot which Will not 

·.• •·f'1eot&d 1n the abo-ve figures but~ bet better eeen Yben·•t:lonal eqendit~ 
·~~-. produoad tc:~r l~0/51. SUbatf.i.M 111110lBltine to~. ira a full 7fl8,r were 
/-.Uei ·in Mq 1 1950. Ill th6 fixwt l&Lf of 1950 .raiiiorlirag ot bUtter 1 crea ebA 

~1 ,.... lifted. PriOf,t eontrol * .~ coatrol on a wide :ranee ot oc:aaoditiee 

· ~. ~d or •boliahed. · Exohfulse .a. Cfedi~ oontrola ha"Ve also been looaeatd, 

~ .. ne·t.tlt bu ~ ea UPWl"d ~t 1Q;prioN C'JA. '-Be rat.•~ Part of the 
~ ....... 1n prioea bu beeD due to ~ 1m;port prloee. cse: tiidioee' fi' &,'' 
.1tt.l.ov h . . 

'!'be fiel.d of O'Wfreees trade ia of YiW ~rilmoe to !leY ZMland 6$ ber 
:·, ' i -l 

~:.-., ie· baaed on ~ production ~ ·IJ!IIJ.• OW1'88U • .. 

>. TotAl.~ reoe1Pts for calenar ~ 1~9 and 1959 weft~~ end n9i.,; 
"• ·-~ aoeh ba~ of~~ 1949,.. •16.~.-·~1...~1~ 41~.~· 
--"~-~,;;,..,~of~·.,. ·• m ,3. and.-. 1D the~ Teare· 
·~·.: · · A··:~utal. cbense 1n the distribution of ~ 1n ttt.vour o:t tbe ebeep 
;~ oaamU~tity, :tp the balanoe of~- eel tbe lewl o'f owneu aesete vill 
._,.Msun to ooour With the ~tot~ 1950/51 wool. ~tion .-ecm.. !he 

~ Sn JVQe 1Mr8 of wool (price pe;r- pound.sreaq bUie) was: 
, · -· 1948/49 25 .ao 

1949/50 37 .96 
, . ~ p:oeaent trende the 1950/51 tteae<m Will bring en ave;rase of over lOOd. per lb, 

~ bf wool, 1n overeee.e currency 1 -re foro oalendar 108i 1949 t41Ha. and 1950 
,.. 1f'ith ~eta of :ntaching l::l5Qm., ~ 1951. 
~.:.·: · A• tb P&1ment• 1n :respect of 1950/51 inoomee will ~ot be due· untU ~brual7 
lt!la •. ~ M~~nt revenue w1u· ~t beNtt!t :trau. th1• huse ~ ztil then. 

> · . ,._ l!:et~ted ·total ie:b'-'ur r~a 
Al'Ml~ 191.9 
Ootobd11949 
AprU:• 950 
October, 19;0 



\, ,, 

-1~~·-~~~~~ :~--- •t~.i. .. Qt&~l t~6iutthie ~~ . '. 
•terrt'oht, hnntt_l,l{;, :fieh~·.lad trappmg,. and bua1Deaua empl.~T~ .-~~e .. t~•t~.<~ i .. ·~ 
,pereone): 

Q.~··r· :...: ... 

-April, 1~9 ·, .: 
October 1 1949 .. ·. 
April, 1950 
October, 1950 

Maroh ,. . ·~ 1,00&·"· ,... 
June . .. . ~ , . . 11 PQ7 .. ·· 
se~b&r· 1,037 
December.. · ;, :·. . · . • · I, 047 '' 

. ' 

'..l.'.ne .n1gner monetary level of eoonanic act1v1t1 ~ J.':J")~ li~:.~. J.~!f -~"· -··· ;.;·. 
. '. . . ~ ' .... , ~ •'·.,i'' ··..,~ '·"i· .r . .,"':t~:··,· .... f''•' •• ;~.,~ •• - ~ ... -· ... - •••• ..,;.. 

1nd.1cta.t&d b7'·Vie rila~1ie inC~ •:tfi>~-'Saiik· ad~s. 8nd 41a~owxt.a ODd ·.~.. , ; 
'•. ·:. • .~ • ..... ..L .• : I • \ ' : ... ~ '.(·; f .... , ~ ,' .., ... : ~ · .. ~{:. :-·~ ·~ '! ~. '.' !~ ... ~ !,, • • ,.;- • ~ , ",: ' ... t 

the TOl\llle o:f ll\dh8)":· ;'.".; ,,:,;;:· :'·· ·;-o ... ,., ·····i'· ·~ · 

,. 
•' 



' • ' ' " • • I I ': • ;. ~ t' ' 

A~eNt· and Disobuntts. 

End lerch 
En4 June 
lbd September 
lind December 

Volume ot ,Mon&y 
w~ttit-ch · 
End. June, 
!hd September 
lbl December 

90 '! i. ...... 9f) 
80 . ..··, ·. 1'12 

0 ; 0 t"' ·~ M .. ~ 7 
82 - :. : ~;''96 
83 . ·. . .:: · , .. ft/A. 

.. •· 
..... • "',t•. 

213'· ... · 
207 
199 
222 

. .. 
. 247 
,-237. 

. - 21,9. 
N/A· 

1'he ratio of advances to 4el>oeits at tb8 latest o~ble aat~· (end of 

Aueust}. ~ 43 per cent in 1949 and 50 per_ cent. j.~ ;J.~"'··'" ·· ... 
• • • ,' ·~ •• ~ • • • .. • • ·: • ~ ·~ • I ·J :· •,., ·.~ ' !o\ • I . - ~ • • \ - . 

· ·?:he trend 'therefore tor 195~ ~~4. ~ ~. ~94~. ·1•. for an.,l~Qc~leratecl_ · ·.· /' ·.·, · 
'o .0 \ l I o":.O o• I ' ~ I o~ ' olf'O ~,o4 

ten4ency for· int'lAtt6nary "pres.ure~:.:·t? .... ~~,~. 1--~Yes in nsing prices and 

1ragea .. Wage rise~ -~re.~gravatel(tW~tYfi'·~:~~~~~ _of .l&bour. 'l'd hel:tt
. ' prewnt a fUrther '{iap$tus to 'the· treUd the' Go~ ~at ·1n collaboration w1 th 

. • . ' ' . Jf.··'"' ·. ; .. " . . . ::. 
VOOl•gx'o'Wet'S· Pu"(l an Ao~ to -.freeze" in t~~vi.bl.non•negot~able bank 80~~·-~:..· 
one thiHo of the groas· proceeds of shorn W.OOJ.~·.~ld during the'-l.950/5l season. 1 ·••. • ·: . 

J'rozen 'tuw do not pe.y -~ untU released ~ti¢· cannot be assigned~ charged tn.'· · · -~~-
t. 1 • ' ' • • ' • ' .. ~! ' • ' 

Q1 way~ J~rovtston is Dii68. far voluntary··aeP.oatts up to ~'tOtal oompul.sory·pi.ua~ ·. 
( ' . ' ~· , ' . ' ~ ' .. ·~ 

"f''luntari of 50 per oent eft gross proceeds. . The main effect will of course uot 

be felt until 1951. (See answer to question 14) •. , ., .. , 
IQ21PJ}tc o~Jeptt~eci tor 1;tsi · .· · . >:· . .: , , .,~ 
set!!tmft · ·· · ... -· · · ~ . · .... ·.· · , 

.. . .\ . . . 
As 21ent'foued. tn· tti8 hote prior to· qUestion 6 and in questi~,.l 1~· t~ .. · 

• > I : • J ,( o .: 

• .I 

bltJ'eotioable to set targets for production and in~estment* or, for some years, 
, - • t ' r.. . ~ •. . , , ' t . • ... • • . ' J. ~ • : • • 

, toreQe'ilta tor· Utiemploj'lD.ent. . . · ; .. ·. : . ·, . ')~ , 
' ,' ••·' • I • ' ' 

!the overall eoo~c obJectives .ot the New zeiand Gov~nt, are to naintain 
a high ·level of public and private in"V:e.atment and .consumpttoa ·consistent with 

tbe need to restrain intlatiollary ~e~es. To &8$~s~ £~ ~-tra~nibg in!lat1on 
' . ' ' . 

ODe . thtri of gross incomes from abom, ~1 Will be frozen,·~: ~- be JIBds 
. ' 

flleer and 1Da.igrat1on to help .rellew'. t~ l.Abou.r ah~.tpg~ .lt'ii~. ~" exped.i ted • 
. '.... ' .. i!eat12J! 8 . . . . . . . .. . <· . . •. , • • .: , •• ,. 

It 4 • . ' . \ ~ ' ' •• .,. ~- l. . '"' • '. ~ ' ... - ~ . • . ' A ' 1 • 

· . 1he D.ii6W.:-·.rc)~~- ~-~,-~~~~~-.tO.·:.:~.~J.,~~-J~~ ... ~w•en 1; Qctober :l~G.;··. • 
' ... ~ ~ ' • • .. 1.., ,. -' • ~· ... ••• ' ' ~ • ' • 

:·and 15-·0ctolier 1m; ·the· greater part o-r· the t~ae- betna- ~rive¢.·.~ .. , .. ,.· .. • . .:· · ·· 

~t101l.... /rJnafll9loyment ia 
.· . .., ... -_ "' 



:· , ·:.v~~~. iJt.:~~:'--~i.-.tti:-•••:;·~•h:~; b•t4i·~~~~:;::5 · 
d.ur-!~ ... ~~5()·. . . . .. . . . . . . . . . 'ill~-! ,>·, . .;.- ... ~-·~ 

Dctrtln·1· f.jr labotlr ·~· .. ·:~ ·~~ .l' ··: .. · : •. • "·~.t. '! · ,:t ·• 

· .-ihetoe: ~w<:.been' no~~·~; iu·• ~-~lo·ti~( ~-~~~-
' ' ' ' ' I f ' ' ' ' '• ~' ,•4 '•· : . ....,. ~ 

poatt:1~qtt:.&l.it!w''the' 12 ·•t» to-dct.O.,.:·J.~; ··aaa none are ant'1ci]:1titeci oYe:r' ~; 
.... -·1-'ll'!lt.'~<L~······ ........ ,,; .,,.,,_ ····~ ,., ........ · f • •••. · .. ~:~-. .· .•• ' '"" 
vu.v. •-.::>\- ,. ............ vact~··· ,cq, .. ~·: ~ -·.~ · · · 

. . . ..,_1t;I2Ut.W-~ae Ji29·-ill~Wl/ 
l!§!.sunp. to .~lBts:ln.Mls, s:teli!lnt . ··~'I· 

·~ . 

:'•. 

eueattens '~}:lftft :!?'. 7 •·. . . '" . :: >~ ' ' . . . :. . 
~ - ; - ..:.: ~ ' •• 'P - ·t, '• • - ~ 

· .. ·~s New ·Ze~tJAM had ., problaat or ~!b~t tn· 1~o an4 e.nttoip&te·c. ·QOQI · · · 
~ .._ • J • ~k ' 

in 1951 the~· questions are inapplicable. ' · · · · . ·. · ·: · .. 

~ps,laion \J. ·· . .. :. : · .. · · ·· .: .:· ·· ·~. ·. ,: .;;: : . , .. ' ... ·.· •: 
·· Na .ll(;i( ~a: or teQ~ ~ 'intrOducet tu 1950 to reduc; the ~ · . ~ ., •' . . ~ . . - . ... ' ~ ·~· ''(, :t 

Of triCt~onal aqd ·e'eaet'Otlal.'·U~- ....... -.··~ed :tor· 1.95J,. Jdttt~,. 
~ctivities.ot .the N~t1onallbpl.o~t; ~~Q8~-r.-~ tuily'~uate to() ... t.' ~ 
a.ema~a.s ar1a1·ng out _or· ee~on&.l:.·.-. ot' ~b6ur::·. · · · . ·. 

• • > 1,.•~--

lt!!~e@ ~<IIIJ$Mtd to. ntm' :iataij·-··' . ' ' ' '- .. ,·:;· l~ 
~.~~-;i-6$) .4, • ·" '•' • • ':' ··~ ': ' ' ,· ,'' . <• • ' • ' 't ,; <· , , '·" ,•.' 

' ; ~ • ~ • ... l ,. ~ ' ' t • ' .. • \ • , ; • ' ' ••• ' • '-- ~ 

An· :1mp~te.Ut ~·to ·.oombat tJ3te8.tene4 itif'la;ttoil caused ·by the euMApll. . 

rise tn wool incomes (see anawer to question 6 (a) an4 6 (c)) ia ~ ~oposal. . . .~ 
agreed upon between the .Dft.P1U4't ana. YPol-gt'OWing representatives tQ tx-eeze 
op.e third of tbe 1950/51 proceeds of aale~s ot shorn wool. Approx~t.ly t4aa.. :: .. 

are expected to be w1 thdre.wn from o1roul.e.t1on in thta ZJII.\tlner. A eubs1.4y on ~lJa· 

~ has been e.nnounced to prevent tQO great a rise from. this factor in the 

coat of living~ Imports are expected to be sharply increased to. abBQl"b·£2511. mo,re. 
tl:t&n in 1949! - ... 

'I'M Government &tms in 1950/51 at financing aU goverament expellCU,tu~ 

w1 thou t resort to. bank credit. 

To m1n'J,m1ze the 1ntlat1onary effect ot·a. 15 per cent increase- 1n wapJ 

recently authorized by the Arbitration Court, the GoTel"'lllent have t\ectqcl to 

1ncreaae subsidies on bread, butter, .DJ11k and flour am to 1ntena1tt· price Qontzool 
over a wtae ranse of· commod1t1ee. At tlte 88iDe ttae, tho Government bave &:!3DO'IDOe4 · 

that they Y1ll keep. a close watch· on· the ·prices ot thoeo OO*IDQCUtiee -~~ _.. .-.t 

/ 
\ 
I, 

.. ,. 
' . ",; ~ :. : 

"' 
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iiilti19» ~5 ' .: ... ·.. ~ ·:. :~:·· .1·: . ~. . ........ ; .... -~ . 

~ ... -J 

· :.~ retentt-on ot. WOOl.:·~-ae.~&&ilbi.a.·~ .. ,ia-. ·cJa'tii8ne4 td ~lda 
I \' ' ' 

tor -~:t;a ~ re~ wh-ioh • u Hleaaet\·--; Wool ·prtcea ~~ '(,r t~tef.mu : · 
'- . \ 

coa41~cma -~t tt •. 1be meat- an4.&$1ry'1ndu:etrtei4 'liave AlsO acd1.uJJllated .:; . ' 
at&eable i-ecaema tn stabilization aooounte for .use !n leas f'a~"nlbl~ ttme'e. · . .. . . .. ~ . . .. - . . . . 

IR&na·yaymea. to £!9&lJ:tf~f'ofi$.1AA-Y rf!;S811e;·)-tgi . .-:;, ....... .-·. :· ·., . .-.-. ,::<. -.~ ~ 
Onaat1o"' ~6 ·· · · · · .· ..... ·.-·: · · .. · .. ··.-..\· ... :.;. .... ,;;,.; ... 
~ W = • 4r " '· ,... • ~. • '' • • ' "· 

1 
, '~r 

'• J'~, ~ ;.' I 'f;. • ' 

-l'P.· ensure ~ead3 economic ~DS!Qb :·in tbe tuture, the Goverbaaeftt•azie· · · 
•• f I 

~'DB _with an extensive cap1t41 •Vork:a. ~;· ·eal*'lAlly in the i~lelds· ·. . 
• • .,:, ~ ' ~ • ; .. ' ; ' ., l ; J :' •• 

ot transport and eleotric power. ·· . · i • · · •. · _.: ·{} .. '~!~,..:2:~ 

· !-·Th~ ~!JIOV&l of restrictions '-'lld: ccmtrola·referred .to in answer to· -· ·.,." i · .. :· · 

..-~1on·6 (alwere clea~ to.P:t.'O'f.i"- oac~nt·and incenttria to·:triva~ 
'r:""' t' ._ • - ... , . . . ·; -·a' ;~ .. :, : 

nt~~111e;.11:1 ad~~.tton 1;o th088.-ll!l&ntioae41 retttnct10DB on aale ot latid •:re ' . 
it~~-~~ :a.,;: ~ild~~ controls we.-.. ~le.'leA. . ·. · · · ··:,' · .. ·· · • - ' .' · .. : . ·"·, ·-i~·: 

· · -~ .prOTtcle sre~ter reward tor ~t't p: _33 ·1/3 pe~ c_ent .. ~Pet:-~ -~9>';.} _~;:.::·t·. ·: ·. 
"unearnecl" incomes (e.g. interest, .. ~nta)..~ ·~~i~e41 higher initial·' :!_ <· .~~;-~_-.\_ .. 

' ! I' ' ' '"' • •-• ,, '!' "' ' 

upreoif-'t'l,on aU~ncea as a re<mctton from. 1DCODJe tor ta:mt-ion:'.J!Urpases< . ....ere :.' .;, -~··. 
' .J ·~· '.. t: ·. 

~t~~~ a.nd ~-.oonoea~1ona ·'"ro ge.~ed ·tQ taru~ers:lmdert&ld~ ceJttai:a, · .. ;· ... :~. 

capt tal. 1-.rovements ~ ' . . ·~ .. ,, ' ·. . r. • . . : ·' 

·- • ~.... ~ ~ >. •• . .. '" ,, .. . . . . 



ESTIMATED BALA ~CE OF PAYMENTS OF N F:N ZEALAND IN 1950 

Credit (plus) or debit (minus) balances on account of Items set out below, In 

£N. z. lUll ions 
I -=--~-- =-~-=-~=-=-

I Of whtch tn transachons Wlth 
~ -- - -- ~- -- -- --- -------- ------.-::--_- -

Members of ~ 

TOTAL Umted Stat<'s 
Counctl of Reat of World 

Item Un1ted Ktngdom 
Rest of Continental 

Mutual 
Lahn Amertcan inc ludins · 

and Canada Stc•r·l•nJ.{ ArPJ OEEC Rt-puhlics Col ...... (5) 
Economtc (6) and (7) 
Asststance 

- -(!) ___ 
(2) PJ 

-- -- ---- f----
(4) (5) (6) (7) (8) 

. Merchandise trade: 
195.3 Exports + + 26.6 + 129.3 + 5.6 + 27.2 + 11..2 + 0.6 + ·n.8 

Imports - 162.Q - 17.Q - 116 .. 7 -2~.Q - ~.2 - - 0.1 - h..lJ. 
Balance ............... + 32.lL + 8.7 + 12.6 -18.4 + 24.0 + 4.2 + o.;5 + 2Q • .; ' 

. Transportation . . . . . . . . . . . . . . . . . . . - 1.4 - o.1 - 1.1 - 0.2 -

. Foreign travel ••••• 0 0 •••• 0 • • • • 0 •• - 4·3 - o.1 - 2.8 ---1~4 -
- ,.o 0.4_ - 1.& - o.8 

I 
. Government transactions not Included elsewhere . . - -~--- ---

. Investment Income . . . . . . . . . . . . . . . . . . - 5.1 - 0.7 - ,.6 - o.L ------------
o.2 o.s . Other services • . . . . • . . . • • • . . . . . . . . + - + 1.0 - ------- _, -8 

Total, Items 1 - 8 + 18.8 + 6.6 + 4.3 -21.6 + 29.5 
•••••••• 0 ----·- ~-

• DonaUOIUI: 
a) Printe ...................... - 1.7 - + 1.6 - 3.1 - 0.2 

- -----f--
7 

b) Official - - - - -• 0 ••••••• 0 •••••••• 0 •• ----· 

. Gold monment: 
a) Non-monetary. . . . . . . . . . . . . . . . . . . + 0.9 - - - -- 0.9 - - - -
b) MonetarY • . . . . . . . · . . . . . . . . . . . . -

8 

9 . Capital transactions: 
a) PriYate •..................... - 2.1 + o.1 - 0.8 .. 1.4 -
b) Of official and banking Institutions: - - - - -I) Contractual repayments . . . . ...... 

II) Other long-term transactions ...... - 0.5 - - - - o., - 0.5 
Ill) Short-term . . . . . . . . . . . . . . . . . . ~· 16.3 + o;I - ~4·7 - 1.7 -

+ 1.8 All Items, I - 9 ......... 
-- - - ---- ---
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Additional Information requested on Ealance of payments 1250 

Item 1. Merchandise Trade 

The entries recorded under this classification were compiled from Exchange 

Control data and no adjustments for timing or valuation factors have been ~ade, 

Trade figures for 1950 are not available. An adjustment of £.5 million has 

been made to export receipts -for details see notes on Item 9 (b) (ii). 

Item 7 (b). Donations, official 

Not applicable to New Zealand during 1950. 
Item 9 (a). Capital transactions, Erivate 

The amount of direct investment for 1950 is not available for the period 

under review. The following analysis of private capital receipts and payments 

for 1950 may be of some interest: 

1. Receipts 

(a) Li~uidation of overseas Assets 
and Investments 

(b) Borrowing overseas 

2. Pa:vments 

(a) Increasing Assets and-Investments 
(b) Reducing Liabilities* 

£N .Z. Millions 

* Includes Repayment of Local Body Debt of £679,000. 

Item 9 (b) (ii) 

Drawings. on a loan to Czechoslovakia to assist wool purchases amounted to 

£491,190 during the year. This amount is shown also under Item 1 as an export to 

Czechoslovakia. 

All Items (1-9) 
1. The errors and omissions item of £1.8 million is mainly due to the 

discrepancy in timing between the two series used i.e. - the balance of exchange 

transactions and the net overseas assets of the New Zealand banking system. 

Exchange transactions are compiled on a basis of calendar months and years whilst 

data concerning the net overseas assets is available only on weekly balance dates 

·.not always coinciding with calendar year periods. The movement in short term 

banking assets has in this instance been taken from 4 January 1950 to 3 January 

' 1951. 
/Other sources 

I 
·, ,) 



Qtber ~ ot ~-ible errore ,a.. t ".,.:. ~ ~- ·. '' · · · · · ·· .. 
(a) Ineoneisto"a.ctas in the calculation Or net ~....- .... $at·br :.tJle < 
t ~.-:~'nn ba~,,.... ~ .. ~ .. · ··.: . ...... ~ ... ""\:) ... ~·- ... __ ' -·- ' ' 

(b) Omissi~- on the part at the~- bimJca to submit me~ of 

receipts a.nd. )»,dmts tar ftlretgn e%chanse tre.r1Bact1ons. 
~ . ' . 

(o) Samoan>·t1'8n88etions • ~ce1pta and p&)'menta on -behalt·- ot W~etern Samoa 
,t # • •• - • ~ 

are not shown in 'the exchange t1"Al'l8&Ctions tablea bUt'~- :reflected in the 
,· ', ' •' •' I 'J ' 

movement of thtr net overseas assets ot the New zeaJAD4· banking sya~. . 15'.)0 
, ' • . . , .. I 

calendar year··ttgUX'es for Weetern Samoa are not yet avaUable bu~ ,the . .-.· 

surplus ot receipts tor 11 m:m.tha etldi:ng lbTellber 1950 ... a~t iJ.89,000. 

2. The foreign excbabge balances ot the ltew Zeala1l4 ballldllg- syatem ant hel4 
': j • • • • 

ua1nl3 in sterltrig w1tli Slllal.1 worldna balaDOee 1n the Untted States, C8.1la4a aD4 

Austre.lta. All multUateral sett~te are etteote~ tl1rough _ thH_e ete~liqJ 

f'Un.de llh1ch are to New Zealand h'eel1 OOISNl'ttble v1 thin the,_ ltm1. ts. ot 
I. ' • ', ' ' , 

aya1J.ab111 ty of nllat"cl" :curreno1es to -.. ·~~t'M area ~ a Whole. Data 
-' eonceming the nature and UIOL\nt ot •.-l:IIU.a~l-'1 tn,.natar..s ·is not availAble. 

• • • l • 

Si2c1!).-Fp.,gtw:s . , 
see ·-notes tn reply tO qUe,sttoll ~ (4f _.._ (e.) •. · 

E£el.!na~orl Notee on N!nxs of Papnte Tablg 1252 
:ee.e.te ot Ofll1Ei1*ttion _, . .. _ 

' This bal.anqe of pa~nte eetimte is baaed on· aetuai. reoe1pts• and PaYm&ntl ' ' - . ' 

ot overseas exchange as shown by Ex:obange Control records andt although _ _ 
providing a complete covereee of all transactions 1nwlv1ng mi:metari tre.n.rel-e · '· 
to and .trom N~v zealand, 1 t close· mt attempt to prOVide to~ ail other ~iaDCe ~ 

• • ' < •• : j':,>. 

payments f'aqtora.- otticial estiJr:ates .. of Nft' ZeaJ.e:nti'e balance· of payments· are 
' ' - ' . . ' ' ... ;. . ) ! 

now: COIIIPilesl by t4e·<kmtrD~De.Dt ·Ste.t1sttc1axi but his inveatigationa are at pneeflt 

1n -~ p~liJnine.ry stages and in any oaee are d1reew4 tow&raa c-11Attona' OrJ :.·.: 
,, l. . • ·'· ' 

' ,• ·~ 

' '- t .. • • ' • •' ,.. ,. • ' • ' • ~ • " - • . • • v 'lhie ate~·--e 'r&o.ive4 aubaeq~entlt tO the receipt of tbe min repl.y. 
. /£ N .z. millioaa 

·! ', 
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't. a.z. mtlliona ,{-: ' 
I • ',., 

., 

lttporte • .652' 
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· : 8 • · · GOld Movement ·· ·· 
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0 
:·.~ ,f ~ ·~: .\ ;;• •, f '' .,~• ;• •• ,• 7 I 

' t .005 
I 

- ~-132 

.. .002· 

• .09-9 . '· 
;. ~013 

... 
9·~ ·capi ta'l · '.ITalisaottcins :'; .. . ... 

· <-~>·.Private · ~ · ~:··~~-.·-u ::· ·. . .. ·: ·t \oo1; 
..... · (b) i otttoiaJ. ·ana. ~us·• ~: ... , · · -· .u3· 

Total All Items· ·· .. · ~ · .-.: .... l.:'.' 1 · '· 

• New Zee.l.and banking be.lanees,t~·~~·;' I Jl~.· s'~n. ~l.udes e~or.s ~d. 
omissions, if' any. · · ··· · · · ·· .... , · --. 

/ 

. . ,. 
I i -o' • : ~ • to•. • • 

• •' .( 'It • '. 

No 1nf'orma.t1on is recordeti of transaotions between New ~nd and West&rSi. 
ea.. ae the le.~ter terri tory is treated tor excbanse control purposes ·.as part of 

.... ·:' . . : . . . ' 

lev ZeaJ.a.nd. . .. ". \ ·····: · : · ·· 
' ' 

~io~g. A~i'? , :, . 
. • I" , .• ~ • • • • 

. The e~t. ~ys1s ts based .on the .ccuntrie' from wliicb to-reign: &xcha!lge ·· · 
't • ·.' ' •• ,. ' • •' 

pt'ocee48 w~ :reo.e1ved and in S.OlJle. 08-!'e~:' thts. ~e. not cotnoide with.· the ' · ' · · · 
cou~:~r~e_s ~f 4eet1~t1on. ~ the ·:twe .. or.~ency·accepte.d:·for the -SxportS (1·.$. ~; 

·, . ,.$j 'J ~ " I 

tln1-te4 ·states_ d,o;Llars from an axpqrt..:to Japan) .... ~ .• ' · · · - . · · ·: · '· 

~ta ~re clase1f'te~ in ·a~c-e wt t)l the ·countries to 'which ·pa,ments · · 

are DBcle, in I!II!U.\y oases 110t necessarily the country of origin of the SOWS • . ·.· . · 

. . Jts ;. Me\X.-sMag ~ .. ·· ..... , · ..... · . -. :· '_·., . 
Apart from <Jre.wings made under the Czechoslovakian wool lo.an, no prov1a1~. 

·t:.e been made for merchandise transactions not involving the receipt or pa.31118nt 

ot overseas exchange • 

lb;port receipts tor butter1 cheese and meat are f .o .. b. and account tor some . 
.;. ..... 

1.80 a1U1on but W1 th the remind.er the proce4Ure ~\es w.t. th the. ~~r .and •. 
. ,· ' "" ' ~ " -. • ~ •• • • • ,t • . • • 

/the country of 



•:~e· ·OOlln~~·~~~-·--·*'lt·:t'Jcf~~~~-- o....-·::.~~{1~;; 
·l~t>:14eb~u-ia~~ .. ~~-~-~t:.~~-~-•·:' . , .. ~ .:~~r'{$-.4 .. :~. :t'· · ,,;. ·i•\. ;,.:.·!-: .. 

.. ~j.t .PB~nts..~~~.,.,~.x; ;\,A.,~.:-~;~;~~·.,~~~: .. $~,·~~~·-.:~::!~ 
1s pe.ld in New Zealatl4 -~ tbe ultbate rem:lttance·-cmtrNa8 ~a mer~·~.~~;.·~~.'~--:·: .. ~ 
remtt~ dlt Pt'o!1tsHll'~~~·~QNI~j~:·Pt'·~·Ze6\l~ fil'JDfJ,,'' .Jt~.-r.«t~~ · 

..... . ' . . .. 
11he·'1mpo~ ·!'f'lgUI'e:s to-.. ~:,..,.zrA~ ~-t ~·11~··~~ a cWduc_,li,~ -~ ·le._l/~.,~r;, oent ··:. 

shclttld b87~m.t.ukt~-.·~·::t:'.ff ~·.:--:;t~J,;~.:· ·~·'t~: .. ~· ·;,· .. '!!"!·.:.~~/ ... .. ( ~~·~',(' ·,?·\! .. ~·;/'~~; .. ·.~·::!.t. ;••,' " ·ti-• •, , .. 

· ·'~The' me:t"~ha~I¢lae:._fi~e.at . ~1}1&,~ f)•t:~t~ _:Ot, Oo~t. ~t;,· .~~ ;1~. : : . '· ; 
previous yea:t·f: t.".~l<isr (lov~nt .~JDm~ .• ·- . ·'. . ; .. ·· ·. ·. · •. • .~.-:'-:. ,, ,:: 

1 
.• , :· :,,:.-: . , •. · . 

-:8-ee,·a~ct: a"Pl .. torY-·~e•l.tpr.;t.-. ... g·:(ttl-~~ernt:J76.~1~W, .. _~p1tal.,_; 
: ,,"' .:·,.;\ .t .~ r. ,II 1 • • ~ -

..: ·~ ' ~':. ' , ... 

J'9COrilpd .U~"!te!li 1. ·. ,. :~ · ~ n· .·::.:.f~ ~ .. r- ··;:·!; ;>:··.- · . .r ·:r.:· ··.-"fl ... ~ .. : .,:,. : ~ ~:· ·, · · 

r .•• :~~ns~~-f~& are-~-~no~~~-t~~ .. ~es:.nbt:~.~~a;r-~ty so.-~~·-:~· ,. 
"'" • • • . • • ! .... .. • • .• ~ ' 

ttem i· · Jpvestment ·Iaea · .-: •. i. '· : .,·~r: , ~ . :. .. ~ '.'\·· ( .. ~ . , ". :,. _ : ... : 
No .adJustments ha~. been !IBcJa' .t• ~---\ ..- c11viaends -~14 ·bu.~ :n~.. . . .. 

transt~ct, \tor undietribU~4:;J.Il'ffl~~' rr. ~~~r,.et~ 1QVe&t1Jle~~~ ~~A.ft:estbaa~~: _or 
the&& Qllti~i'OIUI· fp~ ·l~Q,--.,.11J,.,ePft WfJMnt 1~~1~~e.-. :·. :- ' .. · .. J• .. 

It 7 1\nna.ti . I" ' t:~ ~ ... · . '.;~~~·~···:: ·. 'i 
em .. ~,· ::u: 9!l@ ~ :, .~. ; ~~~ .... ·.'-t .• ... .: ·~· .• :~ ;;·.~·; ;, ....... -.t.-, .". -,. .. : "!· 

No· dAta eonc.~rnbtg;;,t~.'value:. ¢." PN~7, belcmei~ ~-i·~~t•. ~.: 
..: .... 
~ .,.;:.-:· 

~~ :P8-A'V'aJ:l4b~~._..·:~~·~.· .... ::;;."~~~t.h ': ~- · :: · · · ·' ~ .. . . ·,. ,.·~ ... ~ ~;.,:. .
1

. :~,.:; 
Itifi!. §. · Gold J:12!f!ll8n~ .. · ·' -~~> .. , ,;:: ,,.. . . ..... , , . . . .... ··: .' , .... . 

.. ;·DtU:.tng.l9jO .. :s~ £.86o-,q90 o:; .. ~, ._;e:w,~t~ng clomcitttic · pro~ttc>a iduil ·· · ·:_:\ 
,.), 't ' • e • , ; • • • ../ I , , , ~ ) • 

oonsump~.19J).,···W&S -~~cl to ~h.fJ ~ne~. ~~~8 .of.:~e,.":R~~ ~k. ~'ibe. r ... ,':;~-~ !~ · ·~ · 

prod.uotion ts shown under item 8 (a) and -~• .accretion to .resertea.~~ 'lteJi .. S.~.(i):)-~.' : 
For the period uJW.e;to-,·~1ew. the".~~re ~~Jozoeign. ~tal'y :tl'&nsact~~-~~·:jil..-~ .. · · :, 

I+.A 0 "··) .. ~:(; +.A ca i+A1 . . ~. : . . . . ',,; ·~ .: ·'l' t• ·,c,•·, 

xxm .c. ¥"t • ilVIff'W.xx· R: r;:;;c--. ·.., r ·:. · .. ;., ~.··. •. :--. -.'. · ·"':, •.· · .. • : ·~·:·. •. · .• , .... 

In Ma~,h,. ;&;~~;· .. by, .• ndme!lts;;.~·:J.xe.~·. QQn~' ~~ti~ tmpotie4"1n:,;t~~~: ~<l ,. 
holders _Clf_ tt~~+~ ~~ .. ~.enc.l.px: .. s~u;r1t~· ~1.pe~.~d. 'f?O -dBal!·~ety:. ·:..,;~·:;; .''f •·. 

with these a~ts·vl~~·~f~ior ref~.ncs .. ~;~&·B-~~.-~~~ .·flit~ ttj~t(-':·~· .. :~ .. 
anDOUnced that th,,I.O · ~~ cpu14 be,1 ~ftcl,-tQ. !#port goods 1D-to the ~~rJ.~:<:':xo~:· . · · .' 
adJustments have been effected to this 1 tem. 011 · Item 1 4eal.1ng ·with. met-o~sti· . .. i . ·: . 
trade as there is 11 ttle ava1lablo data to estimate the change· in holdings of 

I 
.{ 

/sterl~ng area 



-~Fitft$ ~ ~~~;~·.~~~~ -.,,, ... ~·~··--:~ .• .,. 
· · Beatt~~···l.i~~n;;ee: ··For 'i~~ ·.~~..;~~~(· :lto...,• ·~r·•t·<no17~et•rta. 
.'d!l~z~, :to.~~ ~.7. ~~~ ... ItJ·'J.&.i.t\f>.~-.~i~~·~ .. ~~ ·t~se•tw~•rl1ns 

. . .· . -~ .. ~' ~, .... , ......... · ..... ·;· ,n'.i -"" ·-:-:. ).~~ ,j.. ~ if:~'·~., .. ,. . 
·artta'

1tund8 are' be~ ii~ed.~ f~~ ... ~1~tJ,1~":·~C:t,.opa·. ·:f•'·, ... :~r. : 
. ~ '' .~····~¥·.;;··' .. · '•; ... t.>',t" ~::. :' .. " •. ~,~' )...... . ..... , . l ~ ..... t 

9Sel(tion 18 ~(a) . : · . . .. . . .. . ~ ....... :.-: ·''·"' . . . ~ .. · · ' · ·. · ·~ ,, ~· ,· · · .. . 
' ~ ., '• ' I ' ' ' ~ • ' • •, ' . 

· ·rn··195o· Ne¥ t~~ ~ ~.ove~ ~ .•. o.t. ~ts •U1"lt).ue ~~..-z~-~:14.5 
• . . i .. · .... ~, ( :'" ·. • ·:• ! •• ... , (: r , , '., .,. .... . . - . 

ld.lli6n' and ·e. lArsel" surplUS is expected tn lm. Present policy is to . .aar.~ 

acl:..ntase. ~f. this 1~vems~t .. 1~ ~~ .~~~r9,f\.Je.11*'Dts to remV,e· exo~e ~ 
1Jiport .. contt6J.~ ·~he~~ p~cttcable. ·wt.th~~nts .to soft currency ct~trt~·· ·· 

If ••• _.. •• , ..... • ... 

tills bas been pqssible .to. a. oons1~bl.,1 . e:~tef)t •. . . . . · · · ·· · · · · ' · ·, ·'· 
' , 

0cJ ~ ' " ' ' .. ,.~ ' 1
, • _'f,;; ' 0 1 , ' ~· 1.-l ,., •' r • .I 

As a member of the sterl1ns area and as e. country whose overseas reseriea· ....... ' 
a:re held principally in sterling, Nell Zealand's excbal!ge pollc7 1 .. d&term:l.h84 not . . . 
onJ.t by her own balance ot payments poetti •. Qil 1J1te~ · ~CO'OOIJJ¥ bUt aleb ·~y the 

" t • ~ .. -+ • • ~ I f .' .., • •· " ' • ·•' 

~11~ ~•e balance' 0t PaYments with ~ mirrency ~ ... Uae of ate!!'une:::· · 
fUnds 1s 1;he normal method ot f1~\'ac;i~i:~t~ .. !4.ettcits. Mecn~tdn 
restrict!~ against hard ou~&UQJ' ~~. ~~ there~ot:t ·neces~. ~o long .~8.:' the 

aterltne area situat1o11- .vie-4.·~~ ,~·'&rMUt.-.~s.\tM&tistac.torT-~·" · .' · ·: · 
• ' '.;! J !• .:.. • I , ' ~ t ' ' '",'"' • ' f ' ',\j,. • 

~.,.... ·cont,rois . . . · ·.-'· ., : .. ' · · -~-..:oa.~....---.;:;,o:.:;:. ;,;.;::=:.;. . • , , C'~. J , , , '', • • ! ·, , ~ t r. , I"~ • 

Import trade h&a been· cqntro;u.~d ~7 a. ~~t• .at l:laenld.ng. · llich lioti18~f 
.itlti.oates the ve.lue ot a particular class ot goods which _,, be.blporte4 bJ.' e.n· . : 
111P0rte:t trotn ~pec~tied. .c.ou~tr:tee · ~,.,. s1T$n,jl81"iod. ,,r ·• .. • · · · ··· · '· 

• . !~ . '. • ~ 

. In 1950 an increase in receipts ot foreign exchl!mee.enabled.New·Z8alaDa 

. , to ·relax import and excharJee controls to a subStantial ~~~~1!1 ~ a -~· .~ 
0t ~ pa treed trom. the liqeM_tns re.q~t~ts~ ···:):, . · · · '~·· · 

"· o~~tri s~ds a;:e. ~ta:UY .exolu~A :~am. ~tat-tca 911··grcun4a ~ ·thtm ·. 
·t.~e ot pa,ments, sUCh as_ JQOl'8J. .or .health.-,.-. . · ·· .j,;: · :·t,.. ·• 
. . .~'1 .. ~ , >. 4- ..,'\.', • .... ,.. .;'l ·:· ,. • . ' • . . 1 • • • • . ' •. \ . 

~t Cont~._, . . . , . ('. .... • . .•. ··1-·t·... . • -
· .. ·r;.·;·.~' .. ~ .. ~ .....• -! .. ' ,-~· •• :·:" .~ ~ ;:{ :. ' .• ;. ~t~ r 
· ··· Vith some minor except1~ the onl::r restrict~ ... ~~~~; .trl1ode' .18.-.. ~.~~.~ ..... 

nqu~t ~t e~te •1 JJe .IJB48 onliY .~xf.lioetUJe 1 ·a cOnlt.tioti ot'1m1Ch l 
• ~ ·~ . '• • ,. •,1 . 1 " •• -, •• • • 

· t ie · tbab · th~ ·. proc~~~ · o-r sale YiU Qe ·:reqe1¥ec1;:!n -~• · ourl'SncT:aPi>ro:Priate · tc> the ·: .. · 

00\Ultry of d.es.t1natton, ~ li1-P,._. ~e ,.so.l.d to a ~ in New Ze&lancJ.~·· · 

The .. ·e~~ · l1oel2.CJiJls ;~~~ ,1~;~ 90t a bt\rrter to tra4e 1 ts ·intention 
1Mt1ng tO ~eflA~e;_· ,, · . , · , ··' 

"", I •".''"' • 

/(a) t174t the 

... · " . 

' .I 



... ~al .. :~~j(::~:~~,~~ ... ~;..:~~;:··*'~$1j~~~~\·~.i. 
~; .. ~~;~· .. ~w.i~~~! .. ,·~:·-.~~-;~~M.,s~~~::.~.,.·"-·~ ....... ··:~:·~·:····;····:~~:·, ·:..:;-.:.': · ... -.· .. ,,. ·~: 

. (:1)): ~-.~~··:~~~~}·~ ~f ~_J.n .~4.~7 ~'ta.;~111.4 ·: :·~ . ·.:~ 
in the appropriate ourrenc,-1 ,~~··· , 

(c) that there is no concealed export ot capital through unct<~~~~ ':. :~·:.. 
of .tA~ .+--•e ~e of,SQA48 ....... -~··~· ·-->· '-;=.,·-,·· ~~:. ·.- .. ···~·· ;~ ·~ •. '!' ··;', ·•, ·~ :..,,,..\. -:,,''!.,.]~~-· '~ J,."', '~' 'to ' •.,- ·~·' ~ •• • \j ..,.,,,~~ ' ' ' •.r .._ ~,. - • r 

1 
• ' ~ " .,.. .. 

1o'!\r1ra .... ,.. . .... , ......... ·.· .. ···.' , ._ .. ;.····. ~'.;: .• ;;w;·~ · .•.. · ·· ?JA.•!.,;.. ·~ .· .... ·-~·,•··· 

~~ .~~l-.. Qt,ll~~.-Prade. barr..~or;o~ ~ tmpor._. 1e .tl)e ·.ou.etOJIIa~ta:rrtt 11Jdcbi·.~~ ::t 
'J • .,.. ... ' .. ·.~ ' •' • • .. • ' • • - ... 

is n~'f; !,~• ~~ye~r ~ ,~se~. ~ :thf!: :_1~1,q~~e. ,.of ~ft~.O:'J;U2Q'; ;tbft .·,M.l.antce~~~n:ta---· .: . ¥' ._.~,l~ 

si tua ... +.+oQ.. ... ~ . . .. .. ~ . . ': . :.~.·"'. --=.~ ·~·\, • ..• !. _; ... :~ .... P" ; ·- • l • •• - :. \.. ...... • r _: ·i ........ , .. ~ , .. 'f- ... -~....::.;. _ 
< ,/-~ .Y ,'•' '[" ,.. •' "/ ' 0 "'• ~". : ... 0 0 , ! ~r;, o 0

\'" ' 
0 

\. 
0 

9gntrol. over "Invisibles" . : .. 
All payments other than for imports are subJect to restrictions·.;~~A-~:.\!;,/;~: 

tmpoe?~-.so~~l~ .. r~-.b~~· ot.-~P.~ rea.~na •. A~¥..'Ji:=·~,fa1r17 ~eveee·. .., 
control .. Qll~ .. dollar :~~~iture, .. th~cJ:t1,.t ~fPOu,-t.qr.. ~;,.~t*ttone .·<m-· .. :· :. ·.-~~- . "51. 

"invisible&" is to prevent capital ou~f'low-.·:E.•Wi~-.1·. Gf cap1~. :'J,IiJ· .))pwe~r .~:· ·:~. 

al.lowed,.tl). :cert.ain .c~wnetancea.. · .... ,.-:. .•.f.:: · . · .. ··:: ..:. 
,... ... ·!, •" ' ·~ . •""' . "" .• -." ' 

,.~,~.:-.~~·-flO .. ):'es~~t.iona:,"'~ 1.~~~ -oq.i,~· ~~~~ iq, {~ entftring.;.ti1e.- : .... \; 
\ .. . 

country eJt(?!3Pt th~e .th&t .. •l>P;Ly tp Jl!)pa1!~.¥t1on. ·: ~t~e t'lf interes~J· . . ~ ~ 1· .. ' . . ' .. '• 

d1Vi..i\e~ -~ .p;t"Qfit~ .-is ~llOWed. to 8:111· country, .. ,~t- WheJ'S. r.epatr1#1t1on is ;~~-:~, 
•":. <. ·• ' ••• .. • ,J ..... 

aesi;e,d..._~ ~~ne~ ~e .ap:pl~es~ e~h case .l>eing cons-W,:J~~ed on it;s merit&,.;.·,: ... ·.·• 1,)·.· · 

Pa,mente of e. contractual nature are. not restricted provided apprqva.'l; -~ ~ ~-

been g~v,~n: to. tlW c~nt~~F;,. or: ·P~vid&d .the ~t ,...,. entemd:·f1Jtto. ~or tie>. 

the .~~rQ~tio'(l ot .. ~~~ reat]l1o~tons (~.e:•!:.DEI9,e~,. .. l.938) • .-.: ,, ·~ ·· · ;:, :~~~.":.~. 
"' ,. ~· • • ''I "• II- ~ ~ I • "' ) • • ~ • 

.: . ~ ~~ ~dm1nist:ra~.t9\1: of.·~~ c~eetriottolla. reJAti~'' .~o countl:'~es· .:- ·.· :· '< ~:·.~ .i 
outs~ ... thfl •te;rling ~. N~~-~~:\and. "'•• ,methodt~ f'.~lalr .. \.~\ ·thDse ·-.O~~tins·:·) ·:f:t•( .. "~l 
in t¥. }!~1 te4 KillSdonl~_ ·r .. ,~.. ,.,; ; ..... , · · 1 .• , , .•••••• ,. · .. :: ·,; • • ' .·'. •·. ~ •• • :, .;. • • ··: .• ·: :· • t~ ~~1~:-.•.y,. 

9\!eation 18 (b1~· _ : . ..·\ .. ~~·· ; ~ .··.. . ·:. ... ~.h .:.~~ ... .r-~ i. >·~.' . . • ~·.~L~ .·~~ ,·-::.'1 ~·J~: ... ::.:1t.\?.:•t 
• 

Th~ s~.~·.gt. Ifew .. Zee.J.and"~· r.eaerves oC foreign curreney ·hU.t1mprq.ed.' ~.- -rN ·1'4~~~-:) 

considerab+Y.as .• -~ re~~-t· of.~ f~VO\U'O.bl:~ ·balAnce .Ot'-;pa3Qildnta: &rl l~<H··J~~r.:~;t 
1 t is considered that more adequate reserves would be needed to meet pos81ble; -~ ~·-~r. ;.;. 

fUture fluctuations in the be.lanoe-of-pe.ymente l>0&1tion. 

The maJor proportion (about .90 per cent) of our overseas reserves are held 

u the form. ot eterling f'un4s except for relatively small holdings of gold and 

other currencies. 

_,.•,J 
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,. 
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. . 
, ... • •• .. ~ t ' Jl ( • •• • ' 

In ZS.~ ~~· :t!Ut,~dft,:Othati~{bg ·littO btll&J' '6Urren(iteil 1n 

aoeor~J.e:ttc~ ,dtrt-~d sterling· area. RottcJ)- Mi4 at>tlle presen~ .. ttiiiEi the Stipply 
o£. eOllle ottN,-~Jl>C·~~~, .npiialtl¥' ullitrft, JJt ·not :a~te· ~tor aterltilg · ~ 8.il4. ~ . . .. -, 

flllsst:tm'! m (p).. . - .. , i.·, •• J: .. . ,;.:· '·'· i 7~: . ... ·.: .. ~ ..... 
. ' 

DUring the Whole ot the period OYft" which exohali(:(e ·and· impoiot · ~onwOis 

baT& been in et'fect in New Zealand thel'e lJU ·beea f\1'11 ellflo,.aent. In. fact ·the· 

acb.tnement' of tu~-.~~~~nt :since> '·1937 :'fld.1938. was one of ·th8. reasa e7 ;. 
' .. •• t ~ • ~ • ·,. : ' ~ •••• 

the bGJ.ance ot,~~ts -~came .·ad.verae 'atl4 tlte 'iritrockt.ction of contro.le beea.me 
. . .. 

asoeeeary.. Diff'1oultiee in ba.l.all011J8 .toxoeisn trenee.cttons have• not hampered 'the 
. ' -~ ... ' . 

l'ew ·Zealand Government in aoh1ev1ns tul.1 emplo3D1Bnt •. · · · 

Sl!et!on, W· <sl .·· . ·~·A ·; • .:. ,. : . 

The f'tret. ,wt· at ·thiS t(!Ueetion 18 DOt'. etriotly applicable to New· zeaianei. 
aa. surplus balano~!' ar~h.f'reeq. oouv.erttb:t•r ·tnto ouri'enctea ot oot.mtriea"~th ·· 
1411oh ~aneactions •ve result.ecl ="in··a~detieit. · · · · , .. ·· · :. ' · 

In the case. of the dollar area, the size ot 4n1 1-ecent def'io.it has been 

lfJiited.~y ~ed~o;u.ar. ·~port poltc;y .. ~e4' updrl-'beilween sterlt~ area countries, 

b1 t ,. .. eubJeo~ to this. l1.mi te.-t-ion,:. New .Ze«lam·· bas been able to convert 1 te 

lltlrplus w1 ~~ Q~r oqu~~ries to. cover S.tlJ r~detio it w1 th the :aoJ.JAr· area. However 1 

.. tntioated ~lo.w, our. .,~ti0n8 w1 th. tbe dollAr area in 1~0· bB.ve· resulted .. 

. '' -. ... ~ ... 'f • 1 'j- r'<> 0° 
I; ' 

$'he most. important reotnt .ohangod:ri· New ;zeaJ.and;Js· b&le.Iioe ·of· payments bas·. 
be6U the movement from an over-an ... d.efioit ~ot· £6~5 m.Ul~--f~"the calendar: ,.ear 
194~ to a su.rpl~ of· a4.; · atUion tor· the 1950 ·calendar .. yetir': '· AlthooSh overs~ 
ps.1J!.Snts f'or:l950 at ... tJ.99.lllli1;ll.1on,wre about £33:~·mtllton et:llove··the prevteus 
~~ OTer.seas reeet·pte rose by a.J.most £.55 .o million, dUe ue1nly.to' ·itwreaeed 

'Ncei.pts troa. wool,. which were almost 100 per cent above the 1949 level. •·· 

~t a~~JJCol.lrr~ \~ .. the ~lat\Qee ot transaoti.ons w:tth··our principal .. 

~tag .w~nerth ... These aro- briefly 8$t~.P\lt. belOW' •. (All f'igureet are lf.z.. · 
', A ' + .1, •• ' 

£ Jld.-lliona .J. ' 

.. 
.. . . . · ., . 

. · ,, 

.·• 

. .. 

/Qountry 

·' .. 

I 
.: ) 



+17 •. 1 

.. 
Franc~ .. _' " : 

: ' . :._.: 

· ... :·:.~·:: ' .... 5.8· .· +10·~· .. , .•. :-i/4 .. 2 

1 'Jt7 t 3.0 

. . 
. Not stsn1f1ea.nt • . . . 

: . - , . . ~I .•. ~~·,,~-

ll!ltporte DBi~ ~·et-. ,U.P' P'f*, . · 
l··£1.6 .. Qn.· while impor,ta feU :~t· " a .. ~ ... ·.. - ·,.. , ..... 
~~~ u:P.~5.em~·~ts\u~ a~t,·~. " . .,-. . . . . .., .;)Ia. ' ' .i. • •, 

ltr;ports up £2.5m. 4u.e to wool; .. 
imports slightly below 1949 le":el· .. : 

,_. 

'·. : . . .. ; 

New .Z.ea~•·.~ exports are·. al.m.oet •nttrelJ' Ft.elu7 prodalots, bu~~r1 cJ:IHae, · .~ 
• : ' • • ' : 1 ·"', l . . . ' . '. ' ' . 

Ill8&t and wool, and by•producta of tbee•:~·~-· ·~·9le 1JPB~ important at~· 

is wool, the external ~rket for 'Wb1c~ ia ve~y ~- !the sreater part Ot. 
• .• ' ' . ,.':.i''l" "'• 

other Dfl"in commodities are N4 under bulk'"pu~ aereement' to the Um,te4. ·.. . .. ~ . ' . '. \. . . . :. ' ' . . '),; '. .. 
Kingdtlm, the prices being ,f~d. by ~nt ~ eubject to NlllU.a.l nesot10,-~Ji; .•. 

~. . . 
01erseas·" cUr'l'enc.tes earned by bltt&~1 chHee an4 llieat are not exp8ct~4 to · .. 

. : .. f : • : . :. . ' 

inoreaee appreciably, but WOCil., if the present pr1oe trend contimes, shoul.4 ..... · 

almost twice as much in 19'1 as ~n 1950. ·~ ·. , 
');, ' . . ' - . . , - ' ' . . ~ ; 

It is·not expected that the composition ot imports will vary signifie&lJtl;r •. r..~ ·., 
. : . ' • . . •·• . .1 

~estion 1§ 'e) · ·: . .. . : ;< ': 
' • • ,· ~ • ... ~ ~... ... ' ' • ,.._. . 1 • :: • . ~ 

Whe ~st important forell.~le chAnge in the balance of ·pa~nts ill 3.951 p.· :;· : . . ~ ~ . .. . .... . . . . 

·the· incree.ae 'in both recei,pts.:and payments over the 1950 levels··.· The. est~~·_ 

rise in re'ceipte ts baaed On a su):)s.tan.ttal increase in the earnings ot .t~etf,i. ·; < 
-~hang~ frQm wool exports. .In 1950 ~~l aoc~~d. for ·over 40 .~ e·ent. ~ ~· 
efirn.fngsJ in 1951, if world c1eman4 oontt~es a~~ i~s' pre~ent htsll ~enl_.. •. ~i~.·~--: 

• ' . .. . . , . . ... .._,, . .._i~·~ > • ' 

accauut ror. ~arly 6o per cent. Subst4\ntial tnereaaee in the ~rt ~-ar: 
- • 1 : ,_ • ' '<t· '. : ' ·~.. ,• ' ' ....... ' / . 

qther eoi11Ji0c11 ties are not e.xpe.otecl ,as price~ han, not risen· stgnit-1c4nt1i' f.a · · , •. · 

the expo:r~ markets, 'While the. ~~ttty canno~· pe. ap~ci~ ~ll4ed··in ~ ... -.;· 
' . '' ! . '.t - - \ • .. • ~. # ' ' 

·ahort-run. :. . . · · , ·· · 

. · In6reaae(\ ~;yments1 bo~h fe>;t_.~- ~tl.:~~~oes~ are ant;ie~P,ated as a-~· 
-ot (a). the re~~ton,-1n .f,mpo~~ ~i~1~:~~H:O\?-~~~ abOve ~··'(b) rla1fl¢ ·YO;~t. .: · 

. . " ..... ' . . ... ' ' ...... ·· . '""'' .· . ~· ~. .. . ' ' ' 

~ices. iowever; it is expected that rec.,tpta :wlll e~ee-ct·pajDJents ·by JJI.qf8 tJ;\CW. 
.... ;( ' 

14,et ~·~. aurpll;ts of abQUt £.N.Z.~4.5m. other _,vomeots ot t=s. ot¥t:ebe>~ ·•·7 · 
. · · '. : · : : ~·, ':'·,; -.~·:~-;··"::~:;· i;.:·'"i 'r .:~.' .. • . ·:·~··' _- · :, ·• , -·.' '·.; .. : . · ~·~'~ .. _··.~- .. ,: .. ·~.'.. • :. ;~l~.- ·_ > .. > ... ,.( : ~ ·~.: .. : -' :: . ~ ... ~ "' :" ' .\ ~~-; <: : ~, ~ '' .:.-~ -, - ,_, ' 

., ~ ..... \ "': .', ' 



'.l ,; '"· ". ,·.'. . : -~"- -'~ -'' . " ·_. _· _.· .,·,-.' ·. :t:_ .. ;. -..... '. ··.t ', ' ·... :: . ' .... 

oft~ctbl1. i--.~---~----~<..,..iO· ~-.. ~ ot ,.._.-. ~ · ., 
I ~ ~~~~~.-•t"1 ~..,: '•'t, h~ t' • • ~ • ~ •• ' ' . ' 1-•, ~ ,"' ' .t. > l iMl. •f'l 
~~~-~· ~ . .. .. ,. ' .·', ...... : ... ,. ,, .. ,:.\ .. ~"·~·~(. · . ...,.P_it1*.-~-; ,. ...... .,t\ ... ;t·, .... ,···. ·.•· ~ ... : '·~t~ ·--~" 'it,~t· . .,.t,.:·~-~ . . ·~·. -~··:r• 

.:.·., :.1 • •• :..;./:·~~\ ... ~;·,.,,~~-~ .~> .. , <, }._·, - _ • .~ .. •• • ~~ •• r~ \·r,~~ ,r: .. 7\.' • 1' ~~ _ ,.· , : , 

. ' :~:-: ~- Aiit~>+id~ ii\~~t' el~s ifi .•• te.l.-•.·; 018~ recej,»f;fl ··eDt ~ .:«tiMnl 
1~~:~~o~~~~aoiU~~: ~--~~i.~ aett~t- o~. ~~,, _ ·~ -~ ~~~ 

I 1r1~ be e.tJ.sift~·thi irtctt1~ e.i-ea te • b&.i8l\O&· 1i1 .its :t~.~ ~th .. ~he, 
; :dollar countries• . . .. · :··i . • ... ' · -.·.. · ·• 
· ~~· ~u(c ~l- .· :::>. · · ~-- :: .~~--,. ·.. ·· ; ·· · 
,~__.... 4 l .... I ~ 

' ~ ·The. ~·~a receipts 'Of f~~~ exenBnee ~tia~pe~d. 'in 1951, largelJ' .as a 
'm'Ult·ot·~~she~ YOOl prices;·~ ~·ctri tt;> ·eiJe.ble .tbe contin'IBtion of the ~!&W 

' ·,.. " ,.l • • ' ""· 

. r-ea~~( G<ry'&~~t~s-~l~ct C?~-~Bf11Ve re~t.1on ~f:e%ohe.ng$ a1'ld 11lp0rt' · 
• • ~~. .. I> ' l • .. • ' " ~ 

~~l.s-. ·: l" 

! -~~~; ~~_,{p.' . " . \· .-.~-- ..... , :•· ·.... . .. '·; .. 
,_. ,',. 'w':.. o' ................. :t. 

110 ~... .:. ... .~·.-
• ._~ 1/\_ .. 1<(' , ... ' " <o :0 ' :· 1 0 ~: ·~ < ¥ 

1 
- •< ' ' 

• ' ... !"'• • ~. • ' ' • ' • • ~ .. 

~·:•v'\.··· s~ ~-"'NIW-~~~ ICii-sEI.I-GOVElln1b ~ ······ 
· ~-.~;, · ·· . · ' · . .AN.n ::r:amT ~t 1/ · .. · · . ~- ·,, .. ~- · .. , : 
• ' "

0 
• :, ' :;, '\ •' ; ~ ' ,) :' , ' ' '• I , • \ ' ',• )i :: ,' •' O , I ,J: '' 0 , ' ' ' ' ' ', '· ' '. ' ; : 

0 
'· •• ' 

.;j·~-~}P.~ , . · .. ··.:, ... ":· i ·' ·: ·. ·· :·· ...... · ·-
~.,.~<{ ... ""' ....... ' ~' ... ' 

t ' ~ -to tbe preva~~ fo:J;m. of e~o. ~iza,tipn. ~oh. ·exisilf · in·lfew 
~' l ! : ~" ,/ ' '' i '' f I I : ' t • ' '~ ~ t > 1' ' ' l, ' t • 

~j.t~.~~ ~Oft~-~~~~e~,~. ~~i..t~~, -~-~~ . ~J.Jde., tile. cpoki, Ie~, •s.... . 
1• ~~·ana the ·rrokel&u Iallulde 1 tbe Q.~tion ,r:J.t llllem»lo~~t .. ~,,~t ·aa.slae.' ~- . 

• ""::. • ., ~ •• ~ ,. ' • • •·l ' ~ 

'•!' ......... - .... -- • ' • 
... ,~~.~, t r:_.} · i.; "':,~:~~,.-• _ .~:· .~:.. 1 ' 1 .,. 

' · ~ e~ of these Islands is ·ba~<l on teuiily ouJ.t:l~:f.on of'· ~.l.oDd.4, 

'"'•(• ·it is· ~e1lei'all:1 ~e~i~~d ~ a subsd.ste~ .agri,oult~ eo~,. this.·. · 
:.~-·~·mean t~~.q~ enoush 1~ p;'Qd~d .. to.~b].q,-t~ ~!to·:remaill~·-11'·. 
·~t~:;;.'··'!ih&r 1.t;'ia ~t to ~~'w.'e. tne.o:r e9~ in.w~icb:·e~ ~s . ·_. .:.~ · .. " ' .. ~ . . 

~~to maintain e. 'reaeonnbly high eto,n6.o.rd of· li~ ·~ t.t ~~.or most., :'· 0 : • 
~ 'j::t··(.:'o#·, • .'f.. • • ~···-~·.·~ ' • . ~·. ~ .. •. ' ' • ' 

i~!~~te:~~ ~ eupp~~,4~ but ~ which,prod~r;ti~: .• ,?Jurel1 ~pr -the p~a_.qt--_._.; 
~ t• ·of ·rele.tivel~' min9,%' 1mporte.nce 1n _t.P-e m~ds .. o:f' tlae .. hl'eop~e-. Al~~- oa&!lb 

-~4;#.~ e.a :oo~ eno: eit~ ~ruitf1·.~· be·~--~ ~-$%l· 1lle~_il)e:•oele·tlu. 
1Qf$;'rlot:i{lsietl. tba- ability of' the 1rll'lil.bi~ts to ,live off their. f'aln1~ -~'!if : 

I J : ... ~,·";, ,_: # t '•. ..;~ ·~_;,'':,' '. ' '.'• • •• ' ~- ~. ' ' ' 

-~~ S01'1J8 emplo~t for wages tellee pla~, b~ t~.iB: is .rela.tiv'~ • ., 
• • ' ' ~ ~ " '. I • ' ' ' 0' ' ' ' 

~i:t'iocmt, 'thei-e. beinB ·tew instances of oomplet~ del,)andence on such .work. •. · 
i):~~·:;:: ~~~. ~f,,:t .· . .. '• ,, ~~ ' ' ... . . • 

· ;': '· ~· ~1~~na.noe. of_ t~. ~ta_ot_~Cffl .. ~~~or~~ by .t~ :a:~t~~:tr tQ. ~t.unl' ·.1;o -~be 
~~~: ~-:~~-·--~~-. ~\ the· ~ .. ~ryi~;vQf_,t~ .PP~~t~on-~~d ~~~ :. . . 
. :~;;,: /!) fl. ':(,·,:·'0'"'-' -~ ' ). >- I \ Jt- ' ~ •, '(" -J.' •,,~~ ~ ' '1\ ·~ • ' • >, ' 

'tl) 

._ •. is ~a ··1)7: lesfsJ.at'fori"whtoh pre\>ente the -Uiellat.t~·.ot ~-~nt.to ·., ;,; :~l ·:-,~:_. 7: -~,:~ . 7. ~- , "~ :r- ~' ·"'. ... ··r·,; ..;; . . ·. ·. ·• :• '" •' : ·; ,.-· "'" . :·.. · .. ,·- ··: .~ .• .· , ',. ::: -~ . : ., r .• ,~.' ·• ... 

pt:*~~li~ti~ : .• i~d :~ ~h~~·'eeotiarl·~~·~\een ~~·i,~d ~y- the Secrei";ariat 
:· ~ :~~ to the !few z~ :oeplf -~ have ~ 'Qeen- ;reproduCed ·Ul. th!.e 
· .~.. · -jA& there s.a 



As theJ'!e is no u~vment pW>bl,.em.. 'in these IelaD4s it. ~d appear 

111U'18~.1JA17. to-·~ .f~W. au•••· . to. s~:r:e e;f,fe:)c.t ~ a policJ of tt.&U .~o,meat. 
.. • • ' • .~ ~ • ' .: • ... • .. ' ' • • • '.. \ • ' 4 • ·~ • 

t1kew1se, in the ~t Terr1toJ'7' ot Weatem Samce., the ~~or.~~Qn. .. 9.f: .~e 

;,-

popu.~tion depend\t_lg o-n~ 14t 8Q ~ .~nd. t1J.e -tra.\l:ti.onal_,~~oo~eJ. a.~cture 18 
'• ' ' ) . . . 

euoh .that nq s.pecial les~t\on !s neceesary to 4MJ. .. w1tb,.unemplo~nt. , ~ 
~ ,. .,. 1 , • , , • • '' ' ~ , , • , • '• 1 ,' 

(See pages 4~-43 ot. Annual Report on ~nistration ot. WeeteJ'll Sa.moa $nclose4.) 
~~sttoe 2 .to _,6 · · ·· · -. · · · · · · · 

.. 
Since national· inc~ statistics are not·a~~ble for the territories 

' ' f> - ., ' '• r. !- ' • ' '' • 

uru}.e~ .New Zee.lancl~B cQ~trol,. .. ,it is i.mP.o~sible to.gtv' the quantitative .data . . .. ' . ' . .. ' ... '~ .. \' ~ .. - . . 

required by Queetto1.'1£1 ~and 7 ··: ~eot1~ .. 9 to 16-~e in t;he .. a1n -uot applicable .. . . •' . ' . ' ' . ,, . . ' ' 

to a~t1~ prevailing in theee terr.ttQries •. ~ta em ec~c ,con41t~ons and 
... •' • • •, • • ~ • j • • • • ' 

obJecti~s .al'S -however con~ined in the .foUowing .publications, tbree copies of . 1 
" • ~- • • • 'f • • • .. • ~ • • ~ ' • 

1dl1ch are enclosed: . ·. . . . .. 

(l) Report on Administration or Western Seaoa 1950, espec1al.ly. page 6, pasea 

24-39, 40, 65, 76 and 77. 
(2) Report on the Cook Z!5~·~95'), ••~481~1 ~ea 9·10, 19-26, 4045. 
(3) Report on the Tokelau JalAI4. l95o, ·•1*1~7 page 6, 9;..U., ·. 

(4) Return or Trade, COIJJmerce ar.1 Bhippitlg or Western samoa, 1~9. 
S!:!e&!1opl! u ·to . a}. ' . . . . . . ' .. ~ " . ' . . .. . ,. ' ' : >. ' 

·An analys-is ·or the 1950· 'toretgo. e~cllan6e · treneaot1ema ·ot Western Samoa is· ' _: ·~ 

not yet 'ayailable but when the J>eoembet' figures ·COllle.'to hand :a separate Bta~t~ . 
. ' 

wi:ll· be tdl'vard.ed.- · · r 1 • • • ' .\ 

For ·txe4e statistics aiaiJAb-le -t.or· the Coot Islazl48 1 P-lease see page 26 .-
of the enclosed Antual Report. .'~ 
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. : - '. . 0: ·' ' ' • ' ',...· • . - •• 
'·~" "' .~ ::-;-.. r .{ ~ ..... t '~ , \- W.._~ ·~-~~ -~~ .... ~ .!._~-~ · .... • .... ,~_ r~; ~~--- ~ "" · ~ ~ .... · 

~ tti~ :s~&:oetai:f·· br :,c»i1sn .. AI>ta.1i~ ~-in ~lii§'i~tter i(,'t•tt3'~h i95i wo~4 tl!e~ · 
• \ '• • • • • ' ' • • • • t ' • ·,4 • • t ' .. ~ ~ ~ ' ·. -~~.Q:e~~:tl:Bt'1 :-. '. ·:·•··· :'.' -. .,_,·. .. .. . ": r . ,._.., '· r , .. ·.' ... 

• • { :- • ._ • -~ :: • ·~-; 1 • t·. . . , ' " .... · • . · · •i ; . ~ -"''~ ·, " ~ ~~; ~. ·:. • .. ,~ r ·J , w • , • 

· · ·. '· · ·•The :Ph11:1~ Govern.ilt'li.a··a.ao}itea·va.rl.ous''a·eures to P,"'OD..te the ·· 
este.b+1~nt ~ ~~~ 1n~~ti-i~s~ ~;&i'&f?ia.ll~r"tli~se &ta:toatea to·· ihe px'O&iotiarl." 

-~ ot ~~i~les· ~-~ ~bj~~t to ~import c~~i. -.FUll empl~~nt,· -h~~·er~ is ·not . 

like~ to be ach~ved 1n the next f'ew yea.rs 1 thwgh it is expe~ted ·tbtit~ 
-even~l.J.y_:t~ ~mio~nt problerii'W1i1 be s~lveci eat1Sfaotor1ly. In :the 

~ : • ; • ~ •, ~ '~ ~ I 1 : .'" • ~ , : , • :• • ,;1 ' ~ ';i, 1 
0 

f 't , ' ' .. , ' \ ~ . .,. ~ { 

maantiloo, 1h v~ev ot the import. and e~change <)ontrols now 1n force; a numbeY 
·. '. -. ·1 .. ·. . t~t ~ ·.. ~,~·' •. .·~ ~~-

. Of im)?Orting fil'.D)S ·and business liouses have lAid: off JIWly employees.· · · 
~- ~ ; ' ;, c 'l .. ' ·.... .... • • • • • "' • ~ : ... •• !o . • • • ' , ... ,. 

· · "The· reply does not· cantain' au···tl1e' inf'ormtion soUght lli viev bf the· · 

. :rauet~~:-of' data' and ~tatistioS~- :It 1~ hop;d, Jiowver, thAt !n'th& futUri',· :··. 
• ,.. ~ 1 ... , • , . • I 

the :Philippine GoVernment Will be 1n a ;position. to supp~ all the ·wor.Uation.' 
~ · reqtie~~a:" · · .· ·.-- ,· · "· · · ··· ·, · : : · .-:~ · 

Philippines necessitated the :lmpoeition of :import as well e.a e~ · ?~1i.r9t~, 
whtelr re-sulted in ~ 'a:rasti-o Prunills of .l\lXUry 'and= lion-esaential'• 1mPorte;. . Even 

~--&.Pd eseental· imports have ; been· redUCed .as. much aa- 4o per oent -and liJ:> pr . - : 

oe.nt, res}leotively 1 of the average imports for 1946, 1947 and 19...a,. ·~:ts· 'led to: a.· 

ocmside.rable re"dl.lot±on at empl~nt: m tM illiport 1n&tatr1tla and tl»" relatedi 

Wholesale, retail warehousing and transportation 1n~tn-es.. The .c<iltr.-ols -..e~ · sc 

eevere tha.ii there -was no leeliay to reorient the Ph111.pp1ne eCCilOIJ:W'. The :foll.owillg 

table shows the foreign tmde of' the l'h1lip~ines for the two years, 1949 a.nd ·-1950: 

'l'ote.J. tr& de 

1,649 
1,379 

(~ milli~s at J!&oe) 

Impc:rt! 
1,137 

718 

~8 

5U 
661 

'~ . , . 
• }J t ..<:. • .... ~ .. 

\ 
\ 



•' '\ ' 

'' - ' ' . . ~ .. ~ ' ,,.;.. . 

~111• ~·~-.;·••:·.•:·•tt•.:ea .. .-•• \ .. :;:._:r<··~:.-:~~~:r ·:·:: 
·.Th8 c~i~~~ slw!J»4 ~P.Pllle ~t.~:~~.-~ ... '·:--'~J. ~·.~~· 

'.-, •,; "' • • ' " • ' ' • ' •)._: c ..- ' ' ' • ~\ ~ ' ' ' • •' ~ /_ ,' •, I • ' ' 

shows ·th~ ef~i~c~. qt -~"~S ~~-o~~-... ~_..wr-.t~~ -~J:sequps*ll• 
izl ~~· ~te~i;~l hl._:~~p.t~.·-~ the·'.f.lJ~·~·~:;.' ~~S)UUf• ..• d .. ~···:~.,: 

.. ~Yb&Q.it.~·~· T.~re··.•s ~ ·~~ .. ·~~~on-~-~ /~~-~-r~ ~-~: Sb~~· ~ , :~ 
iai>our.:~rr.m :-t~e :.~ ~~~s~es_~ })ut:the .. ai~tt.cz.i:~pzyv~~ .c~tderabli.-'•~ · 
yea,r oama to a close. . . . .._,. . '... ".· · .. : . ~: • 

ot the :t419 :mill~ .~.*t·~,:.~~-~~;pp~-~~!1:::9~·,~~--~~~~ ~.,:.~:~~,-~~ .. ~ 
' - !' ~ • ~0 • 0 ..... > ..... , '· ........ ·•o ' --orw..,. • ... • ' • .....- ' - ' 

trom.th:e)lli.tei s:~:tea)md. :~ ~~t1. fl"OllL,ChiJle., India.,· ~ilari4.,,.fJ• at tlit SQ\ltt.., - r .. : .. 0 • •• • • ... ~ , , f - • • .. I • • .: ~ .. • • 

. AJD$ridtm' l'epublics, and J~. ·lm~a. from the .. s.terl41'.18. ~rea,:t~l~ In4t&, :~ · 

~liiledo . , ~ .. ' .. <: <' ... ·, .. , .. ' ... ":-_ ,' .. • ;· .. · .. : .. ~ ·.' :· ·', :.::·: :. · ,-.: .. ·• · ;·· ... : · ·,:j · .: 

The ellf':oroement of ·ec~:rtr~~~ ~~ .~crea~4. .tbe ~re~t1ve 11lportanoe,~d .. ~ 'i 
~ds in th~ ~ta~-~·:,~···tl:Je. ~:l:tf).>P~a. in.·i950··-~h1.~. is .a).so 1n .. l .. ft •... :-~ 
the over..;.r:f:ding eoonomi~: obJeo\1ve ot pald.ng· th~ Philippine a less- ~soepttJ~;e· t9' · -: . 
the ~~Ul-Wl».ence af· ~.~ ~~tUUa1s .trf:& w:t~t end at. the~-- t;Ji. .. :ct 
!!Bk~ ·the ·o~try ~s .. aelt··~~~o'-~~~ -~a .pos.sib~ · ~·-· -~d ~.aaon~1;Ai -1-.~~·· 
Consequent~- i:hi~ Will .reault-' ~ ~- ~~ s~o~,.or.-;~J::;ts,.and ·~:-~¥. r~~ ·. T;. 

: t,ra~ pf the Phil;ppine 8 . :ln :~gene~l. • . . . . .· . . .. . : . · · . , .·, ·. '. . ::: .. : · .: .. ;: ·. : · {.~~ ·, · . 
;:,~ ~ - i -· f' ,, ~; ~ .~ - : • ' - ";' - ' ' • ' 

·. · The suppJ.y po~~ ti(Xl ~-. the f'~l;iPPine.~ as. reftar~ -~s ~ · tl'cnsumer eooe.~.· · ·: 
. , . t , . • r ... . : ... ~ • -. A - - ' , 

is rather ~!ol.la &e~~l.l1 ~oause ck;mlesttc. pro4uc.t~ ~ot ~a411y· t1%i> _., 
the vac- Qreated··~by. ~:llnpo~ ~etr1ct1on'e~ The o-~t.af 'too\\ to;r: •. &~·:_.,.,,;. (: ·: 
tle close ot 19!50 bad·~_crea.~d··~by 14.6_.poin~s .:f'r~ an~~ ·qf';:$35•~·~t.·tbe,:~,,ilr·.·.:: 
1949 (1941:··~00)• 'lhe. over-~ ~~x ot.:tbe ooet-ot,-·~v.iris at ~ . .-e~~--~ ~~ .' .. , ., 

_ , " • , o , , ' ·,· , • ' ' •' 1 ~ ~ "- , .. ._ ' 

:was an increase of 22.6 points above ~t ,at 't!4e .. end. at 19~9· .. ,. ~· '.,: ··~·. ·. ·-~'. : 
• • • ' 1 J ••• ' ' ' t •. 

Price inflation generally Elt1ll;ula~a ~s.tllent and employment bu~ ~'·. "'· · ; 
·.~1\lployme~:- si~~1~ -~-~~- Phi~1J:1~--~:·tii"~50 .~:'3 no ~tt.er.: .. ~ !nl9llpiJ~A.~';; 
·with:_the:-dtlticit a;Pi&ndiilg···'df ~: Govei"zlment. · When it V<1Uld h&V~ peen na.tU..f~.ttj(.-. 

1 
' ' : '· '·; 1:_ • • ~ ~ - ' ' ' • 0 '.'. ..... ,.A 1 • 

. ilA\,oUr·\tci: ~mand higher ~.s ~ aooount of eoa.ring ~oe~., labour lEI.B not_.-;{~'-:;> :· 
:~~~'·:-~~ it ~sua.lly ia •.. ·:.~~~~.tnvestment opportu.nitie·:~ fiepextated. by con-i<:;·, 
h~ver, have neutralized tn.e' a'd.ve;rse eff'~ct~ C!f. _the t~~ ·:restrictions to~ -- · 

"'! •' < ' ' (" • ~ • ' ' 

. e~:t· The Se~~ie~. ~d Excl31&trge eoai~:fssi~~.reports.. _tb4t $n J.9!jO ~w f~--,''"-~-·, · 

-~ ~v~s~~ta 10 th&·"·~t-.~ · t63;lo2,63.5~~~;.· is·. ·~~t 'i$1·;?o3;635.24-'~:·· ;: 
.!hi& area~ eased the ~ :~blem in 1950· . . .:<·:..::· ·.' · ... ..,:·::'''<; .. :~ 
. ··:.: ·.··· ~)~··::~~:·' ';~·~:;~::~:~,:· '.:.< .. ~:~,;~~:;;· .: 

. ~ ,: ' 

~. f • • • 
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:::< : _· ,ty_ --~-fit -l-t;;'f,!J1JJ"---""'~~-~~~- ~;~·-::.:' -~~: 
~;:i-~ te·~~..-c.tt.,.._:.,•~-.-•q~:_.. ~<tpcwe·.·etd 
~~·-·};'~~~}¥ ·.~·}f.1~o,:) ·,.-t:t!tmt.dt "!Qe\~tl'$;, tbe~-·~-«tat. .:-.,:: 

' ·· .. or ..,a.a .. ..-.Qe~ ·~·l~•·· ln t.\\8 ·Wa.a.'.~cms o1 JtJ.iS -M.ltppti'Wd· ana:•:tle.' 
.-· -.-cStli~·.ua~~ t'b.e' ·aeu ~ .6,c:;Jt,.thEJ ... ~:t'en\'·.·&ttect\ ot··tho ·:mOiletaq ·,&7-Cltea 

'' i:r1-- Ph1:J,1pp~s. -~ ·tftlt. st:Qdg 'pi'$~Ge "Of tp$. :ConeW!drlS' ~"b:lao :·~o at 'J ~··--:'·,?:· 
. ·_ artioles lllida 1n the Philippines. • ... -·., '~£' .. _,... · ·: ·~ •:, 

· flifiEf!!.B>expt!"!a:.:~ ~· !:91· tmilt. et:tee-t: PR?P -e~n'fi:~:>. ·. ._ ~:· \s. ..' ·::(:-
• I > 

J~>'1';,-;;.: -•re· a.ll'e: 'br~t: ~sp&Q~ ·ili .. ~·~export ·t~:<or t1l& ·E.l:a:!pptne•.··in. 19'0-• -.~< ·· ~·: 
:~ __.. 's azr,~se at; .m.,50 111:11l1<Xl.', OV'er the· 1~ le"'e~•·· ·lt i~. the 'Ja.rges't eX)ort 

.tiQt&l tor the Philippines 1n any post-w:r year. 4Jihe armed oanflict in Koreadl&s-:·· 

.· .~-..d~s~ps;liqj· d;W•'·~ct!OD·:ot tV::t4'.··mte~i&:le. This !flnd··h1gher:·'prices 

··. ~ itorldi'~t,,be:te='st:lmi1<~d produotfQn,:·:m~~tAe ~P.tit.l.ippd.Ues;:. Of..'.the:. · . .... :. 

··-~~'i&XJOl'ts; ·s,Use.r :d1a not ree.eh:.-::eipectttd'pro4X.lot1on ~.in l~; bUt •the'' ::·· 

·~ ~-· .. « Ph1ij;pp'iba· :ex:porta ot··:~:;tlhd re'l.&tea prod.liict~ "tia-s hishel" than 

I .. ·.~..., !PQ&t,.iar tee.r-4.-··.~·a.iia. otbe~eoQQm.it··~cts'·ma1ntained tM1r lead in'· .. 

·Vle ~.liet,''i:rres~'-73·P'r cent· at 'tbe -~nt of the .. &vero.e.a::·:''·:~ 

·, •zPQt"ts of the Rtilipp:lnes 1n 19;0. Fibre anctitifmnutacturee increased by 36··;pe1 
; ... ·~~GVer. tlae·1949' .Dtel~;~:·Tnet:·inoreaae 1nif',1·bt'e exp;rts .. acCOU.Ute~~·:·i6 ·per ·cent 

···.fit •··e~s~:·.:fn :the:'-.f:l~"-tl'adb!·-·~s of lc$3i:J,.·t!mber arul'~umbe:rJla're*! .)' . . 
r.' ~0 .~by ~ ;per· den~i o'V'er:..the 19~ J.eve~ ·. 'I'obe.cco registered ~· deor.eaae.. · · 
~. •· --~ ;!le, 1~ous: -·~"-lArae l'EHi,ulftlente:· .. or· d<:iasetic !ilotorifJ@.·. in the: '· :;· 

; · .. ~te·, ·ll'odltlct1$ ws:~reased·'ihtl~~· 'The fo~:·table':·1tleuca~e·; •··;·i 
{. ~ 1n prod:llct1on m·:·t~·-~~···x~~ro)a: . ' :;· :';'''!.! ·: .. •. ·.~ ... ; ... .,.· . .? <~::.. ~!(''f 
, , r . . . . ~ • . ),·, ' •'lj·7. ,'' ·,.·,, , ... .._,, ·' .... ~·; '1,·.-'·.l'l.;,..,"!~·"iolt.R~ho: ;·. '" • ... , 1 •,' ! >[ • I ''•,'·:,oj '. •,..,.. '" .... · ... ····, .. , · • ·v .. "'L~ ~~1l. 1 ·\ • I , ~· ~ •• 

~:~·-.~·(.:;· '-:Ana·. ~~a :f1lecba)··; ,,_, Proai:tction · C•'tr1c·;tQhs~J,.~· .,:\ve.11¥!f··':C~tt6&} 
~· ~~ :;.;:;: ...... ..-=== Jl ...........,..........._. .. r' I ~;:1;:. 

;·.'.~::.-~·~,:~·:;;~·~ ;t:.:\~::, ':',"·:'965-1500 ·~ :' ;.,:: ·. .+·: ·.' ·'' >' 698',12o ·, . .'·.(--~ .. .; ' .' : '12l.8;92o ;;;t; 
,'' "''*-·> ;. ·,·. . . .. ...":-· .. :. 282.709 .:, . . ~ ' ....•.. ,; ..... ' '· .~.-,. ·~~'-') .74,·;10 ' ' .; ,, . ;.: .• .I ~i:Ni.n -lt;l'\ 
,'~:·-- .. ,, •• .. "1\T~-- 12~"'960'"' .. . .. ·' . ,:• ' '$2 9lb .. . . )54~.":366 
·,~~~·! -\'~--"' • :~·.·~.1:;.·.~_.,:38;7*0 ... ~::·: ·: ~.-·.;·\ ~.. ···.-:.,·n, 2':1:-~920~ ·-;.- .·.l.~ · ·~ ·~ :· ···ad:r.;G{ii:OO 
· '/lot, -t~ i. lj, • l t,.,:~ ; ~· '1\·,"}:.• . .:< '>f: ,,. •· '·c.;r..o..;e l!!t'' ' ,. 'J·O 1,'1'1'/~-·\ ' ·._' '•-q, ·,. ·. , ·,~ ·· ·. ··· • ;,• t ~·,. .-.~ ••• ~.: .. ~ ...,.; """ ..,~ _. • .. ..... *... f.' ' •• ' ... , ~..., ......-;i1"'+2 .. .... . ,.. .,. 'i- ~ 

. ------~----~-.. £111!1! •.. ;')r,-. ···:»~d:JJi~eJ' · · ~au'Ctuc:,jmettofe' ~!)' ·, · t&i~ ·hs4ds) 
:~ .. ·' '· ., • , ·.·' ~··"'"Mo.· ,. ·~, ··:~ .•.::, A • . \'1 .n'f , • j·'· . . ' ' .: . , . .. , • , . · -.....,.~ '(' .. ~ ... ···,-t:·~ ~ ..... i \ .... ..f·.·~Jle't,-..;tate<a::. , ~· .... · -;\·:.· .. -.·t-··:·· ri:JV•·no•,. ·: ... · •. ., . ·!2lli159;®-. = ==~jg "'.;;·~:· ~. .,:: ·t->b;~';;~~:~'i·f'' .. :\. ;,: ' .:· 'i~:~:~ 

·~- ·~oo 4-5,970 26 ,4oo a:>, 721,730 
I 

• I,', .·., 
'' .:£, ,f 

, .... ' - y ' 
~·-~.ct. •'' . .. -· 

, ., ,• ~. 



• ~'!~ • " • • • 

, " ~ • , I ,_ .. , •\; ·.1: ; I i' 
7he increaae m e~, ._'inspired by ~~\tour4b.JS p;~~~:~. ·the_ ~4 &met, 

. . . ,, . ' 
~s not W1 thout risk to the Philippine ecotlOIJW. When ~ici ·peace 1- ~~tored" tbe . ... ..., 
~t terms of trade 1n favour at the Philippines W1U .~ ~reed ·m a;·short tile., 
This 1s a depressing possibillt7 tor aU eQm.tries eXte.ie;1ve~.engageA 1n lorei&U 

. ' • - ...... .. . ~ '~ 7.· ~ • : .. 

. . tn.de and largely dependent on a f'ew agricultural el'ope:~,.' .. · . · 

. ' 
' 

The export indUstries ha.ve bolstered employment; ~~t· bav.e not ~ 
compsnaated f'or the displacement ot labour a.tten~t :~;·tJie .ne~ ec-c set-up~ 
The objective ot the Administration 1n diYersif'.y:f.ng and: deV~lopiba thtJ · tt,p01tt _ 

industries :mde hea<blay 1n 1949, but the struc- at ~p~*pp1ne. e~t'ts 1n 19::C 
has not clwlge d eubsts.ntia.lly exoept 1n quantity and. valu8 ~ · · · . :. ; : 

\ •, ..... •. 

qpg.p.~itative re~tric,!i!~ tmde .,~. '.. . _. ; ·,. 
In view of the :persistent im'bt.lance at the'.mtematiC:ilal'~.l.la.nqe. or-~w 

of tbe Ph1lipp1naa and the extensive de;pe~denoe ·~ ~ countri em t~S8D ~1c~, 
the Secmd Congress ot the Philippines J8S(ied Bepub~c 4.ct flo~ 4261 ·:t>(IJIDIQIJ~ ~ 
as the Import Ccntrol Ia.w. Section 7 of ·.~is lAY preeeribees·tour classes ot 
im;porte and the respective cuts baaed upon .a certain; xeriod as toll~ <~-d .an·' . . . 
the average for 1946, 1947 a.nd 1948): · . , 

Prime imports - Reduced by not more . than liO pr: pe~t: . . . 
Essential 1l/lports • :Reduced by not less tl1a.n lfo, i»1 (?ent .-nor more: 

than 6o ;per cent · ;·. · ·· 
Luxury. imports .. :Reduced by not leas than 80 per cent nor more the.n:;. ' .. 

90 per cent · · 
Non•easential imports .. RedUced by not leBS tha.n 6o ·~·r cent n9t< 

more than ao· per oent : i .· • • : .; 

1 ·-

The savings from the imposition or the ccntrols t9getl:Je.r~:w:tth ~: &20~ .. . ' . ' ~. - ~ ... 
controls, netted the country apprax:bnatel.Y. rA-19· mill:i.m;, about fJ.O ~J:IIl (under 

the I>revious estimate.· 'rhis reduced_the net import~ Of th~ Phili~s .1n:·19,0 : 
- ' • ' ' • I< '0.' • '~ I' 

:to ~57· million. 'rbe largest net. ilp.port;s~ Ot ~6 JDillion, were in 19149'• . . . . : . 
. ' . 

'In v'iew Of'·:the tact that a con$1derable porti~ of the receipta Ot th8 
Pliilippjlles U non•rec'IU"l"8n~ since a J.erge Iart. wui tezminate this :~ear vitb the.:· 

' • • ... ... ~ ' 1 • • p : ' • 

ces~tion of w.r ~e ~~yments, and aJ,ito because lin~r-I>rodU.etiQl in the 
' ~~~ ' ' ' t., • ' '•I ' tt. .. a .~ ~ ~: ~ 

PhilipPineS results in au ineutticUmey ~ .e~s·.·to IaY for :lm~s,; the 
. .. , " . . , - '• ' . . ~. . ..... . . ' 

·Gdvermileht his no other red~ae.:bu.t to ~lo7.:qva.n~1ta.t1ve restrici1~ OlD. iqiOrie. 

· 'l'heee controls are ·a. te~ ~a.sure ~~h~·~;ti ~ ra~d aa th8 :dOllar .;positlotJ .. 

ot· the· Ph111pp~a. iirlprove~) ~t: h~ .• ,. 1ncave ~ ~ Ph1l1ppm&s and t!le · 
' ' '• • r ' ' ' • ~ • ... } ' J ~ \ '~~ 

sustained lax-1-ty CJi .. the··paso 'to ·the" d~~:t,~<-.&te~ tb.ia policy ot.·quantitative 
restriction~ ;· ·· ~ . · ... · · · · ,, 

~ . 

•i,' 



;; 
I• 

·' ' ' ,,.___ 

~.1MA.".1'1!il1 ~.1:5 U1"' .l2\11'151f'J.b \&'" T.ari nu..~J,&.rJ:'11Vil) 
M : . , < ·. in 19~ . ·, ... ..·. 

~ - - . . .. -'' 

.. •-
~ 

~ ~ ... ~ ~. ... .::~ 
~ 

.. 
·- t;~. Cred11i (plUs) .. or.:Sebit- (ill1nUs) ba~s en ~c~t at itemS ... !· J . .·,. . . 

. - ~ '. ·._ :· ::- · · ... •t out bf;flow 1n milllcns of United ~tes dollare. : ·. :·· ·: . · '. :·· · .. 
~: . ': '• ' . ' . .... .,.. , ' ~~ . I . .. ··~ .. . ' ~- . ..,. I ~ • :._..,._ : ~ -;i·--·---··---·---·---·-.. ------·------···--.... ------·--------------.... -... -,..~~----·--··---·--------·-·----------..- ... ·-~---
~~-----~~~----~-----~--~------------------------~-----------------~-~-------·-----~-~~-~~-·-·---·-----~---·-~-~:-· ', .·. :~: :'> ;~.. ~- _. ~ :· ' . '> :~: : ._ ': . ' _·Me·~~ Of ' . ' .. '.: 
,._ , ~~ .• ·t . ~ . . :Council ot 
;f. < ~'' • : '--- ·;:_ - - .... _:. .·:.- ~'tctd ' ·_,Rest \of' :~tmti- '/, ~tual.' I.a~il).,. <· ;.-. . ' 

_. I~ ·-- • T<1.r.(L -.States united Sterling_ nental ·Ec~c .Ame?-"1~ ~at f1 
• • -· ·• : · & .Canada IUngdom ·· ~ ·· . · . · OEEC Asaietan~ ReP.ibl:lo• · World. _ 

I ;·-· ·;: ; ..... •' ··.: · : . • ;-' Jll ; ·:; : [2f . "la) I'tt' .:: {5} < : it§t: :.--· .: al ;t·· :::~. <~t!L\: 
- - - - .. 

l. Me~~ .'lfJ:'a.~'!':.·. ·: " -~~ -:~"- --- --~- -:;·-:-:-- . .. r ,
1 

.: ::·- ~ :.- • •• ' -~ 
ExpOrts vaJ,.ue-··f .o.:p. . :· .. ., .. ·< •• 

t~~"~·~.: .... , ... .,: ... .'-~~-6-~ ¥38.2 '··):.5 ;' ·2.4. ;~.3 :•3 :-. .; ~8 ··. ·!:. :~.s 
lm~ valued f.o .• b. · ~ ._. 
:r®t&r 'Of' .exporting· ·., _ . • 
eoafltJ;:y .. ;. -.,~:,; ~-•• •• ;.... 340 .• 1; -. ' 

·· ~. ~e~~~ ••• ~. ~- -8.5 
2~ ~~;ian.: ..•... ~.~. ··~~36.2 .a./ · 

·. - i"·· 
3. F~ign ~ve1 ••••••••• . - ~-. ~ 

4.. G<JtiO~t · t11m81;lctiana 
nQt· ix;t~l.lided e~Where 

~13.1 

f£>.3 .. 

5.- Inve~n~: incat~e....... ·12.3 . 
.6 ... other &e~·ioe~=J •. ~~ ••• .. • • :..12~8 b/'-: ... - ·:- : ~.. ~ .: - ... 

·Total~ items 1- 6 ;-22~6 

7. Dona..tionat: . . . _ 
a): Prl:vate• ••• ~ ~ _. ;... •'• t 9. 7 
b}.· Of'f1o1a.l.41 • .-... ~ ..... _. t~62.1 ··: 

8. Gold. ·moveamt: _ . ., ' 
. a) ttc:m-~~1!: .. ••. ·~ "fU-~_4 

b) .-Moneta.r.T. , ... -. ••..•• -••. , t2.o 
9. ~pital t:ran~o~i~~::. . 

.a} .. Private ..... ; ........ -. ~~.4 
.-

. ;~ 

303-~ ,_ . :.4 .: . .- ~-9 il.6 5-·~ 18.3·:· .. ' 
... 

• 

/b') ~ ot.r£c1e.l and ... · .o:-• ~. -,.. • .. .·. ,, . 

r: -, 

ll 
il .,..,;!:{ 
,•M';.~ 
'·-...",f]Jr 
~·.,!·~ 

.I 2 ... ;: 

-·~ 
"".:::~.~~~/ 

~ 'f 
-'""; 

:1 ' ' 
~ .-.. , ·-- ", 

.:{,., 

' ·''> 

' . . 
.. _._:~ 

~ 

. ' 

''. ~ 

-~_'[! 



Item TOliL 
r • ~ ~ ' 

r '•r h ,r,.•~ --I~l -~~- •• >' 

' 
b) ot of'f'1eia.l and 

bl.nk21lg 
1nst1tut1anst 

i) Contractual _ 
. re~nt.·••·• 
· 11) OthBr lot)8..;t&rm 

tl1lnsaat1ans ••• 
·111) ShOrt•tem. ~ ••• 

··-
-1.8 

•a;.3 
""--"" l 0 ,._j ' . " • All~-. - ,,. ::1 . , __ ._, ' '· • ---. .::. ... • - -·· .• sr . =• 

~. . :·"·: - • ·§:. ::;; t : : lf f 'J •s!,;,l,.':::·: ;j:A. '-s {'·: !::-: ·-· • : .. (ik 'tJ : ' ' !'' : . :; : • .. . . 
I( .: --~ - •• .... "=.: --~: ~,-~-:~~--- -~-~ .~~~ -:,. 7~:-:-- ---~~~~-- ,. 

!I BepreeentS ~ce ·and rreisht (tor~~~ ~ ~r ~~ ot f'·;;o.b. va.ble) ff)r .ttmportfi_. ·~:.-. 
12 pe-r cent f o ·b value) · ~: - ·· ·· · · ~ -. ·· ~: · · ·- · - ~ , .. 

~~ 
sf 

;; ' • • • " ~ .. { ~j.,t ~~t ~ i . ~- ~ ~ .... '· ~ ~ ~/ 
Inclllc)&s in8Ul8nce premi.umS :... ·: . .. ~< ·' ' r, 

... . '\. .·· ·. -:- ;-, ""' ::'. 

~not_ entered -S!Illch as the· total ot. l-8(a) ~:.~~ 8(b)~. 
l)J.fference represents errors or QIID1ss1ons. . r•. ·_~ •• •• :.: . • ' • 

: ' ,:, ~ r. ~ : ' • ' '"' 

' 

~~ fit _Int"OrJ!atialt Depart.amt ot Ecal<imics Uc1 Be8eU'U~ 
Centml. Ea.nk of tbB Ph111ppbl$a. '• 

-

-;, 

!'! . .., 
.. ... . .. 
... ,, .. 

...· 
~ 

r,;~ 
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,.'1'::;" ,'~ .,.,...,..; ,..it-"?'~~~::- • 

~:·) 

9.--
the &a !ei!omm~ s6rf 

' ~.· ... , •• ,l 1:9 2 . ) :_;:.; ' 
' ' $ '' ' ,, ' 

· .' lft&e SWcU.ah Go'leftlllent has not a4opte4 a . · -~ :eiiPlc:v-nt atandai-d and moat 
'. j ';. ~. { 

.. , liJaell 1a not soinS to do so as at JM,st With . I'd to S.41$ concUtions it 1a 
·f, ..... ~elt tbat a. ris1d fixing of such a atana&l"4 ¥1 ~ot 4o J~~Uah 1n help1ns to 
' • ' :· .... 1' I • 

a1nta1n the present full ea~nt situation_ .. ~ !Jf~er, o SO"femment cODDission 
. .. ~ . ' " 

1a DOW being eatabliabet\ 1fb1cb w:tll eam.1ne ·~ !~bleu. theoretical a.nd coacrett 

OCIIJDeoted With tbe pol.ic7 ot tuJ.l em.pl.o~nt-. · ·4('11111 be shown belov the figures 

. ftSU'~ Swedish emplo-nt indicate in a.JV' .. ca~\t;,ba.t vh&toveao standard ot tuU 

~t is applied the F&sent situation J.n $1..;aen Y.lll t1U tbose requirements 
' : . t f ', 

fDa hae nat pom1tted a """'F"}ene1 ... "P'lr tllo 111rlolia oaueat1ClD8 pot 
tonarc1: :1n the queet1om:ta.1re regar~: tl1ll em: ... nt. Bowver, a amoranau. 
~Sweden's economic :proepee~.~ 1%1, the ·~a .'l9;1J/5l and 19'52/53 has 

l._ • 4 

~t4 been ~livered by the 8wd1tJh. sove~'Ci~·to the CJrsan1a&tion tor E\lrope&ll 

· lecma:Sc co-operation cantaj,pas ~o'ttcalli:· aU{ -iaro:ra'Ucm a"e9.uil"ed 'b7 the 

tMet10illlaire. This me~4um 1a ~nW1th-~/ IA t$pq to tbe tueat1cms 
an tbe queettdl::ta1re ret~ice wUl~.h.h'e be~ :tit·a1ven t.o the 1*'0»&*' P'ftoSJ'B.»h ~ 
•·•momndUm wbeh tba·{·qili..titon i'li:··at~;.~ It Jr4'l tw:otbel' lie ·~t1~4 that 

tA • tev c)qs ··•brtdse4_~1$h;_v;J.ai<lll tlfl -~ S~diab •t1cql !llas.tt;~ lie 

pM.1ehed. ~ cow ot th1a :r;ublt<*-~~ viU•be ·i~t to the Vnt'M4!~. 
'; \ • I ' J- , • • ~ 

S!Jll»on, 6 . : ~.. . .' 1 j . 
.... •• t&b»-1 & ai'l4 1 t3 ot AJm.ex :. .;- : -~ 1 

; 
• . : ' . '! ~ ' • 

).- The· attuat;1on fit the swe.Uah.l4'tlre~U' .. , ~ ~,.. c~c:tettzet 
' • .•. f -4. • ' . 

_. -.n ~oreaaot c1&mmd t~ J&liour. · Iri tba tabi. tlelcv. tb1l ~tbl1 e~a 1n ·" ·. . ; . . . ~ ., :. ' .. , - ' 

.~nt ~ 19119 and-1950 ~t4#A·~~i~4 ~-·~~dget~~~t 
; ~· tur}.aa are ~v·~· Tb8:.r1rst ,-n.tone~ ... .;t. ~lA~.to the ~ber or 
. W~rtDplo,el ·'· .tbe end ot ~ .I!Qnth Sa ·p~ .lit ~: to'tM.l . ...,.J'eh1» aoOCQI)te4 

' t , •I ~ t" • t ' ' 

· tf#:• llberea.a tb8 other ~~· ref'er '-- tb. ... ~ .ek8 toa-' llbtell·~~t<n ot 
. ' ; " • .~ . .. . f' . ; 't . · .• 1 : - ~ ~· • • • •• • 1 . .., l 

tee 11&8 bun srant.ee\ b1 the_. ~d c1wt -/J"e~~·~*''~.~pe~ntaee of the 

·.total number ot •*• au-irJ6 th. n•pecttM ·••-"·· ~::: t~ :~. 1 <. : ·. · ,· ··~ , · , : . . . . . . . ' - . : . . : ~ : -~· t t :' .. ; . ~ " . .. . ~ ~ . . . ! - . f 

1 1111* ' .. · .,, , '_ .. <·' I 1 ~: ,<·• : ;· : • : ' 
it I -- ' • ~ A, \ to I 

·V ·To. ---••• '-• -~l--~tiac u..·s.ullil·•·aDclt• 
nt$l"''el \o ..... ~·'· w·, Jt»lt•J ~~ ;:;, :~ 

4' ; • ~- • : \ 7 1 : I 

. . . t ... ·.· /;;.\ \ .. i··~"'· :~~:~:. \ ;·~ ~!.t( 



·~ . 
,'-

·Mcmtht Jan. Feb. March A.Fil Mly June 

In ]Abo!!£ un1~ :-
1949; 4.1 4.0 3.6 2.8 
1950: 4.4 4.0 3.0 2.1 

In ~lllRlomznt 1nsurance. tunap: 

1.9 
1.5 

2.0 

1.5 
1.8 ;: __ ],:.6 

I 

1.5 1.3 

.·:,>: 

' 1.6 . ~1.8 
' ·'. 

1.1· \ 

'1.2 
.: 

1949 6.1 5.3 4.6 4.9 3.2 3.0 3.4 : .. 2.6 
2.6 2.2 

2.6 . 2.8 3.0 . 6.5 
•. 2~1 .. 2.0!1 .. I 

1950 7.0 5·9 4.3 4.1 2.7 2.4 

. ' ' ~ 

, . ... 
'· . 

~"" ; • I 

The decrease of· unemplo~nt 1E.s g&neaJ. for the mJor1ti of laboUr-~c;rw 

~~- 'IJilelll;pl.o1JD6nt insurance funds. The greatest d$crea.~ wa.s shown .by the ptd.ldiils . - -
• ·I' 

unions. •·· 

c. See Annex It Ints~l f~~l stability. 

!.plestiona 7 an~ 8 
See Am>.ex Iz I~te:r.tJal F1Dano1a.l Sta.b1l1t, cd ~~.le 1 :a. 

Questions 9 to ±J : 

·. 

: No unemployment of any Smpol."'tanoe existed in 1950 or 1e foreseen for, tl95l~ .. ; 
· 9a!et1one 14 to 16 :; · 

:;; ' 14 f 
:: See _Annex It Inte:nal f"illancial stability. L 

Q!est1£n:s ·11 a.nd 18 ~r 

The form 1:-egardins est1Dated balance of ~nte in S~den -~ing ~195<:f is .. ' ' . . . 
e~;tosed. Only total f'16Uree are eo far available. With re8ard to ma~ae 

' . . • I 

~~ •• e.::bree.k dOwn 1a, however, available for ~ first e~vim mmtha. See 
f"urther Table 5 of Atmex I. !;~.~ ~; ,. 

: ·1' • ; 

' . ' ~ . , .. 

< 
j • 



.. :,-
,, · . ·-~ :awum cir a~ 1111' ~ m 19~ . . . ,.. 

Credit (plus} or debit (JIIinUs) balances co acc01mt. ot items set 0\1~ ~loW, 1n m1ll1ans :9f ~ted statea· dolllll'ett · ~ . 
... 1 <: .. ~ ~, >II. • '. ~ "' 

i II t ' : 3 -.- .• .·· t Of £l 1n +LW\ : ti t;I~"'£1 I .: t ~ 'I _s of ,._ . . . .. . e~ ~<WI>sa.c one ~ . _ . . . . · -~ 
~ .... Members or· .. ·-. 

. , Council-of · :- ~ . ···:. 
'!united Best or Con'J;i;;:- Mutual .·~tin . ~' ·- · 

'l'O"t4L .StfiLtes United Sterling ne~tal Econam1c .JGpari~ ·Best ot -'f...._ Item 
~ . & canada Kingdan Area - - -OEI!C · · Assistance ~rnlics VQrld ~ J~-Hor 

--~ _ __ ____ ____ __ J:~-~--:-:nr ____ m ___ :rn: ___ lSt:_ _J~t _ . __ .:. __ · __ .xat~_.-. i1l 4 

-~i'Clla.Udlse "tii.daT ----- - . -- - - · ----- ----- - .. - - -- , -- --- --------- ___ ... · .. · · 
E%ports valued f .o.b. ,. . . _ ~ . . · ; .. ·.'; . 
~=e;aiUed:rmii!~r _•1·):-~.. . .. +62 6139 _+71 l rt _ +67 t92 . ~- f73 . ·_t·_49,8l. 
ot i11lport1ng aountry.. -1.178' · · -99 -213 ·. · -68· · '-437 :: ·63 -~ .... : '!.92 · ·>~:l:Wcie 

c.i.:f. Ba.lance... •• • ·15 .... -37 •74 ~- ·· · 63 · 'lfo 14 · .. ~2 ~ .. - itl-9 ·,.;< · .. ~~ 
2 t 

.. ,,"' . _,_ . • !fransporta ian............ 'r,J..M.J. c' ._. .- .: . !~ ··,;~;.:-. 

3• Fore-:lgn travel...... • • • "'15 ·· · · 
4. Gove.mlll3nt transactions 

not included. elsewhere 
5. Investment income •••••• 
6. other services ••••••••• 

Total, items 1 - 6 ••• 
7. Dooa.tians: . 

(a} Private •••••••••••• 
{b) Off'icia.l ••.•••.•••••• 

8. Gold movement: 
{a} llon•monetar:J" ••••.•.•• 
(b) Maoetar.y ••••••••••• 

9. Ca. pi tal transactions: 
{a) Private •••••••••••• 
{b) Of ofticia.l and 

banking institutions: 

·--l·. 
t3: 
-..2 

l20 
.... . :·~.-
'".;..;1 

-2~. 

·~ 
·20· 

-22 

{1) Cantre.ctua.l. 
m~nts ..... · 110 

{ 11) other long-term-.: 
transactions... . :: t6 

'\' r 

( 111) Short-term.. •. • .: . _ .. ~?:!i,f -
All items. ~ - 9.. .f3~ ~-

:t'' 

'!lm?~s in colliiDiis (21. !-~ugli r9J--,-~feFto 
Mainly the counter-put t<fs.~ced ~nta_. 

.. 
· ·pezt).od~--;;~--on.:w. .. ... 

_, 

·. , -...... ~. ; 
. . 

,; .. 

; : . /AtfNEX I 
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.>!\•;···:~·:·· :· .. ~~:· /• •.:·· ~-' -;.: :·~~ -~!jp . :: ... \;:;, .· !.~.·\t:. -. ·:·.- ;;.;!;;'/·Ji;f 

.. ~' ':"lbe'.~~t- ec~~lc tti'Ospecta···itild 'pol1of.es .of~· we been"~···i·:r 
exemtn8d ·eM· ·rertew!-~b7 the' ·SWC!i8h <iO'i'e~~. lt.:!preeeiii)·e :COIIid.tteet.4~·~~1 ~t4;.t . 

eppotu~ -bT'~the:~COTemitCmt·tn,Jane l95o, .. :s,a~-~ed<hl ~f-:;a -~. :· :-t·.· 

COT~ idie ·i)&t"tod':'l95I·,5· . ~ ·. . - ' . '. -. '\'· ' . ,. - ' :~, .. :.,, ':t'.' . . . '-'·: ~: '·.;. 

On ·:u:f:rereoa:ti· oceaiU.ons tJi8··;.:eauJ.t8 ··_of'· 'the·l.Cmg ... tei'Ji ~eea: ea :wlf~·::,_,..,. 
economic ·pliu'·.o? "fie;··SWedt.~!~fftlaDe1lt ·have 'b41er1 r.Po~~-to:·tlse .0~1~.:: · ' 
fo~ EtlropeeD"~'~onomiQ'.';C6operettuii.· __ :.-··-~-.-ea. Ctt:~e 1\iro~-~ 

Prugrinmle -~::rome!''.t'be aub~t. ot· • '-~ ~--]~eport:-'m -a~--«*-... ~.-: 
. ' 

prepe:ret!on of Fil"St :Report ot the Ol!9!1l to the ·!boac;atc Coopeftiticll .Adam~ . 

In the1r-l"Sp0ri tbfi SW'd1Bii GOi'e~t eQdeav~·.O.-:'hrtiJ8·~u~, mttir:A··tb• 
t>os'et'tile Swedtt.elf' eontrtbu111co· to Efenel"'ll rec;ove·Ji7 .·a.. tbt(r~ of' $iCJ1 ~ 
upon ec'Oiiailic 'odl!i'd1:tioP8 aad .deve~'t iQ·$Wden, --~~laJ;er·· eubaaUsiOiila.-.. :~. 
ODC ~e .~:bll!~ ::repc>rt liae. bee· l'eVS:Md ·in - lis~t ot .:the. ec~;tc .-p~a' ~ 

···bas -been ·aoBieVed 'both '1li SWd~. :·&Bt ·irithin the f,1,'8118work :Of: the·~ ~ 
~ in- "8011el'lll~" ··~ . . ,\ ·, ·/~. . ; ··. :- .. ~· ....... : /', ,. ~-~· ~ . . . '. J- .~-··.;. ' "': 

Izi ~ 1950, =~ts oEl!:o· iiSued Directives. for a· new i~teiD~ ~»>n· :td:;ll(t -~ ' . 
au"bm~ ~-:part.itf1pat-1DS cbUDtMe• ·!D· cConeX1on·1f1-tJi· ·the d~ ·up··of' tile· ,; :-~-
'l'h1m ~epor.t -'of the -OEEO 1;0 ,._: ECA~ The c~i;libe•a···UDderl.Jblg the ~te.t(:tn'l~-·. · .: 

· · b7 -the Oo\lllcil. of the ··ODe .if;ii 1· OCtober 1950, h~&r, l.ead tO·a· mtalar{of'· ..... 

D1rect1~,·-:w;tch ····*'h'!le mahita·iniils the atreea Oil econamtc e.x.p8ila1ona el!d'· , 
·:.hitegrat'lJ.OA·"a• ie!l,:.v:1nterilel: f'in81'1c1a-l·.:atab11fV • 'f'ocused·-lesa ait.: tM ~lCC'td.a!IM : 

connected ;r1th the temituJt-icm 'of EC.A .. ,d.!;~ ... bzie '-em the ~iate tea ol~al~lat. 
· the .pl.eJla ·bf" -Pei-Mc1pet!zls · OOWl'trtea· to. tlitf ·Qelr' Ctuetfc7a. ,:. ~t 'le. OT1dent :.t · tbe 

· pleca-·&nli<-report"s·-t1f 801'eril Piu;'t1c1iMtt~ chuntl'i• .. nl1/at· tit-,;8 atese,-_.'l)e.:·ot 11> 
prel1JD1nel!'J" nature~ .. :rn··' t'be' '·caae of. SWdem. thie' '1s· brOuebt out' .bt . 'the' ;:feet' ~ : : 

tlte'''Ueua1t\ee<ot ~s ref'eri'ed' tO e~'bl!s eQt ·,.et eampleted.' 1ta:'~:to· ,: < 
the Go~~.~·· ~ ·~·-.. .. ·::. , ~· ::{:.:. · · ~.:· ·,.. · ~:···';..; ... ; .. ~ ·:·· .~""':'-·:. ·, · ~·:• ... . 

· ··. :.lfl .. la~ parb1.c1p8t'!ng .eount:r1&8.· tM fiftt ·,.-t ct'.-the·'ritcbvel!$·,~~· ;· .: ·. :;.~. 

conf.ronted! ~-~iis! ;r.t~; -~he·,~~b~.:or·:pl"QQIot~· ~c::o~1-"'t~;. i:: 

· · ~- 1D'f•b:...._~.-p~• .- ·~~~at:1oe• eeme. ~icllw.t:..ma~!ftg ·tJie .. liisheist :~ 
.. ~ .. ~~·~- ;,~ ,, ,• ... 

/d~ at. 



. ~·of tate'Jaal.~tal ~~'f,~Atl. ~c o0Yd1.-oleu. e1 4trr.e1.-t · ' ' ' ' . . . ~ . ' . ' . 
. ~·-;~~~~-~~:~~-!-~~-~~~~i.~~~~~-t<:~~.~~·.~~'~laOod 
. .,a .i_1on~. iii •* oD. t~~ atab111--~~- rAMh·'·tlleee~~~- .· ·: 

· · pe:rllf.Otpet1z:ls COUD.tr1es aoh1e~ ~M·~ ~CQe~a. ~ thtt .. tmneot a1t1aUton, 
.:.::~~;-:pilce -~~~--~::·~·:-.o:rl! •*~•- part1oU!.ar.J3·•.·~ f6":.()f raw 

:·/;: ... ttrl~JM;/·e~· a ~wlf.~l~.:~;Up(?ll tbe>~~8·0f~;M,\•" 
· :tertt~lp8\ins ~tHee·~-~~. ·~-~d·.ecoQ<II•··~J4l··:re.~~:~ 
~ importance, mcreaaed _defenH. expend1tul"8B·QQW·.C11a111 the11!1'"ah.-.t'9fi~~ 

..., '•, ,o.,l. 

~~tte~resdlirceit:·of pat'tlc.1p$t~ ooun~a'J. ~-Pobtr,i)~: to~the.-:;; 

.~1~· -~fi~:~ "»tttie\\1\lee!.tJi ~!D.UJS''tlit neoe,.arr.·iii'O"' .of.t•w-.: 
• •r ··· .i II\ • · f•' · • • · ' . 

~l.a-. baus.e. a1atoi'tt~ -tn'.pl'Oduo1fte ,.iOh, . .,an rn:m tbe:t.r·p"-r.v~ .. 1 

~·· h" , • .' ,. . 
·:·.~·efieots.~~·1ihe 4,~f81i-trilD])o·et~lba1,·:-.wom··te61 to'turbb$~~·~•_,.,.. 
,,,.~:~"··~" •.. <.·,__'.· ~~··' ,_ •' ·~·~,·--. 
·,·;.-. -~'\1~"t8Qd~¥e;s·.- ·I> I i •<: . .-.~~ ~ '. ' . ' _:•.••, . ,;·••, • ·~ ·,· ..... (.!~\U•"'!'',.'o~~.·." 

~:·~·· · :~~·ihe lone··· :~Di·· ather 1'etiorte\.~·tiubmttted,;~ .'tl'le .oEEC bT:· .t»-_- ::·. · 
~-~~ :dcwe~t ~t~da-\1Mtl' p(t"icuiv.17<4.1J!eoted· to tl\e .. prdb~: of ··.~~1 
··Ul'l)rl.a·· ~)··tla8· isi!o4~tou··:tm4·'·1Ate1Ul- ••bU1zd10ft::pol1e1e. ~ut* to~·· 

~ 1 . 'I • • 

· ... ,.~_·sUch et,U1]1~um-at· e hssh-.1~1:-'ot eaapl~t'"raJl4 .fore1@n t~e •. · Aa~to·· 

· :~~-~td111f1ras fotecalt-~~, •·tU i~·tem, svedeit'•· eoon011:tc · P1"081"fJSs·. :-~· 
. 'YOtl).i be mo:te dependent then before upon manutecturea am eerrtcee. :8 !WI',. ... ',. 

--li.~iJ ~-·&~ie··eo'oaa·•·seemecf to have ·wecbed -the c>pt-. lnel-.mtlct(ted. b7 

< • ctnmt2.7t·8 'netuel re'&oiirces... ~-'inoreend 'p1!'0duet$(D ,of ·mamuhcturell'.-.·f. r 

. ·:W.,.ito~~ vota1t1Ydt .~oUde ·ctitil ·oonsldel-Wle 1i1Ve~IJ~ hllticuJ.a~.)~.,_ -'~~:•, 
~~- -~o!'tilia r$iort 1t 'WB/lit>wever,-· ·:fel't:!that li'aleti~ of."~ta.,conai~~t1CG 

' .a -.~"11~ .'tO ··atep·U,·Prcx~uetiv1t;r celled: ~or ·fl·bigher ,degree .. _,~ !Qte~ . ·". 
. . ... ~~. . . ~- . . ' , 
._.~N~lel et&D.Uit1• Thua,·..at· the·.QUt&$t; the ~'OOIUI~iOJJ. WIIS·to· ~l"'CB 

1• . .,.: , .. r . .. .•• , ., . ._ }' , ., 

···:· ·11iit~/-11'1tl,eti~ ~·-~hroUsJl~.e·•:aUlb1:L1zet1on polio;r.· · ·. :•· ,_..... .t:\· ···l. 
• ' ~ f " ol ' > ,• A:' • ' ' ' • ' : ' 

· ·: ~ • ·..- ~ ~bl&. foi'ecflat 1n ~ t1ilfit ~-te.ra report·'~'' S~'a }~t~· . .-lfUl:~.._ 
':,l.o,.,e,~ '-t·a higbw· rete ·sn :-~ fic,l.d:·~t ·~a«tUJ:ea .. .,_ .aet"rl~~~.othe .~ ~l' 
fita~.·ia 'ei!u· Yelid~: "Apart. fl"d!i 1tb.- )0se1l>U!V of. utnta~. a, htat· ....... of 

--·-.)t:,_=1U1a' ex.pims~on~. a_a WU· u ·.~ -utUt~ ~ the ":p:eBODt_,~ucttr,B 
capaoit"f' ._ general,_ wUl,. ho-.rever, depcd upo.n . the p:roapeo~ ot -~ ~ :;.: 
me~Nalt• -~:of ·raw md:teri•~··~.:,tt c~uJAt~fot'*•be~A~··:ai>'-thia :pomt 
.,, .... ,.--. .. :~':\pC)1i•l•~Gut'1in84.beJ.« ~.'"'i\i!J"e:!C~' .. ~:':.: t'• 

. { . ~ . . . . .. 
. -•·"~ 11--S.tl~Att<a. 'ahotiJA:'s-il,i<Nfr~·; .. -~Jitin~Of'· ·•·-!~~ iilfe.~·eui;\~<::more~Ul caaMr1aP1 

. '· ~:-~oU~S J!eel;'J ~ it hea. aeeaod. W8l.'1"80ted. to &a.~ 1n this :J"eporti. 
: .<;•_:~. /As. to 

' . ' 



. '~ 

',, ; _•!'. 

··:t«) -~~f·~-.. 1~·'lit'~rb~"~t •. IJ...;....,, ... ,.~~ ~ 
l94'l··:·i~ :~:~~·: ~~--.J: .• 'i~~~~· 11l~~i~-.,;-..,.c~· '• ... ·. •',~:t~·-~ 

· stabUitiatS~ .Joltof~'~iWfta: ~-~tf tbi-'oom.•t;~. · -~-:-~'181 ... ... :· ::.t~~ 
,, ). • • :f •: 1 ; , f rt ~ ', , • .,, • , 

reaelie~ 'a~· in:·+.&···/& k'l§IIUH· rn·1950, ~t-~-~·~~trlt .. ~rMI u .. r 
rrom-hbit imrl.d' -~rlcetil: ·had: ·baa -~- :•~ satl~~ " •· s•lit .• -~.-,..--1i-. ..•. 

, 1 ' ~ •' r •" ) ... l • ' ' J' ' • l '' · 

features rci~isn tre.ae f~ ···~.ount11!e ~ -~ pe:r· ofJrrt of the sroa• tiatt~~:~- . ~- . 
' '. ' . ' , . . I• • . • ..•• ' ' <• • • • . • 

prod.uet·.;. ~ird.tl8 impOrt prices ..a rel.ated ·•·tli ..... -~ta6t ~Ucti~ .... ':'...,. 
•I , , • "t 0 , I 0 , ~ .. "' ~ ' • ·,. ' 1 h 0 

• the ·cost"'.of ~t.viJls. ~her 11~ co~ ·fld ~rea~ ~te, pa~i~W--
t • •.• • . ' • ~ ~ . . • ' \ • • • . . ~. .. . • ' • ' • • . . ~ 

exp(;~ ~uet~es,~.·-~~ .-~~~-~ d~~-··1~.:~, e~~ to 1~ --.... ~~t 
incre·aaea in 1m o'f ~tween 10 aDd 15 pe:r cent~ .' · ' · · · · · : ·;. · ...... :··~itt· 

• : • . ~ ' • • . : .t ' ~ . • • . • ' •• ~.. : • J '.. -

While: 111 the :f11'8t Swedish lq•tefta titports tAle mtlat19ft'll7 ~ ........ ~ •'-" .~, . 
; ~ • ' ,' ~ ·~ : ! l ', f \ ,• • ~· • ~ ' • • '•' • • I ' 

regarded aa a more or leas temPo~i7 teeflut'.e 1n .1tJe ~ ~ the'. atalJSUirt·· Jll~· ·. 
" •' ~ l' : ~ I' l >, ~ • ' l , ' 

policy es a:n initial :requirement 1n omer 1i9 reeoh u.temal equl11'bri-. ~ ,._~ 
• • ; • t' • , ~ • ... • • • • • '• • • • • ., • ' • ' • 

felt tl:t8t. ··~nt:Letionart pl:oes~nmJ te ··tMe1'&1lt ~ tb.· ~eta for ~tho per.tol::ie 
·: ' · ..... f -: ·.! ! '. .. ' . . . ~ .. -. ".. • . -~ . . . '• .. , • . . - . • ·• . 

present Under constderatton. It e co\11ltr,y ¥1th. ~ ... t• structure of pt:nlttll• .. ""'~i 
.:: ... •• • ' • .: .. ' . . • ... • ~ ~ . . ... J ' ·.' •• ... • • • -~ • . . : : • 

end. trade and with no ~d+e ~uet1Te ce}'aeitf ~~(a.·poltq of tun -.s.i'aaml1t:-
•• • • ... • . , • • - . • :I' " .. • • - r ~· . . . . . . .. ~ . , . . . . :·wen the- 1ntlat.1oaal7· tend.enc1ee are str.eas ~ tbe ¥orl.a.··a82'ket!l, ~ Kek ·ot , --.:f 

""~:; .:~ ... ~~.;; ••• '~;·; ... ~--.... • • •• ,1' • ~· , ~ • • .: ... '. ~ "!.' . - . 
1nfl.8tion ·must be conl!tent]Jr kept in mitid. . Wh1~ th1a -~ ~t., ·tbf» p~• GtJ· <.\t 

·'t. ~:· ·.,.. • f • • :·. ' • " : .:: ': ~ •• • ' • '. ~ -. t . ~ •. ' ' . : . 

iiltemal financial atabUitt !a now resera.ed 1n e 'ut~t pe~t1Wt ctlll*JE!It••· 
to ·t\ie · ~pbrl'~ ~ire~· ·eut,.dtw,' tt ~~~- ~~r~ ~i~~~- i-P11· ·• 110dtttoat-~* . 

' •. ' ' . . ,• • ' ' ,, • . »• • • l . ' . . • . < t ·' ' ' ~ ·. • I' 

in tiie· fUll eaplo11Jlent poli07 tO. Yhieh the swea.tlh GoTe:m~D~Dt ere Ple4sedl aor llf~-
.. "'~ '' ! '~ ' ' \ ·~ ., • :. ' ' • ) • ,' ' " • ~ "• ,I. ' • ~ .• •: ' ,-

lack of'"!QtebtiCIIl to ·maintem 11'1temal f'~1al atab1l1t7. For, 1n 'bhe Gp'Jalc:a<A'lf'"· 
.. ' • : 

0 
: !' ., , , ~ 1 

1 

• ", < ~ • ' ~ ;' : • • ' :.., ; '~ 

of the 'i$Wed1ah Qovel1li!J81lt, 'it 1e possible' tdaq- a the ·pteaeut 8'.frtuat1oa to,;, ·o • t..,.;. 
• ,;~1 1:.. , ,' , , • ., • ', •,, • ,. , : ~ ' • • • • • r. .. • f_ , ~ ", f • , • , ' 

pursue ·e hll emplO)'taeat policy 'Without ~riDs the·. st,sbUitr of ttie ..,,..~,f1 
' ~ • - ' ! • ~ . . . • 

'rheir c6hcepti6n of ·the proble. of inflation inbeZent 1n the ·~~,to.-J•·+ ::.~ · 
• .., • • • t • • 1 , • • • • • ' l'~' ·' • ' ' ' • '" 

period. ~er ·colistaeration, ·havever, ·.ake ~~·the ·-.phaa~s tn thett-.'Jft'itUduf .. 
' ' ' "; ' ' • • J • ' • .., • ' • • ~ ~ ' ' • ,. t,. .. \ . . . . ~ . . ' ' ·'. ' 

rePoi-t' an 1nte~l f~~ 'atab~1V aDd exardne, :tn .~-~- C()J'lte:tt, tbe: .i~' .· .= :'' ,-'!. •• 
t 0 ,~ ,,·,~ I ~ 0 

' ~ ' 
0 00 ~ •\' 

0 

' ,. : • ' ', 1 ! 

d.1atrlbution of productive resOUl'Ces .betweeft ditterent usee :ard th6 oUtl .. l··-.,_.., 
i ~ .... ' :· • ; • : ' ' • I • : : ' • I •, 

bal~ce of p83menta.· . . . . , .. , . . . . ·. · : ,:,, c-_· • ·. 1 
' ~~ '' , i ·• ' .- • . I' ~ ,: ~ · ' . .t ' · • 4°• • ' '• ' • ' t ' ' 

· · · · · ... ·-: .. ~temeJ. f1nao.c1el ata'bUi~ . : : >. .. " .. . , ·' . 
\ • • ·1. , f' , ~ , P j p • , i I , ; l J , I . 4 . . : ., • , . 

The ma'ih f~~~· in ~~ jrese~t . ~temal f1nanc1~l1 -~ttti;:. 'tit·. $11ed'en ia' .,: ~ 
st:mag tunat10l1817 press\U'e 'Which baa been brought to' ~.-~Porf ~ S~1.ah ,:··a:t-:~ 
... , . ·' ~\'·1 '•\ .~·· ~ .. ..... : .r '._ ..... ,· ... •. • 

eeonaq through tli~" .. 'sii~u.oe~sei. ·~n:·sn.porlf.-·~u ••. ~~Pori.~~~- :··.Sucm. met:• .. ., ·: 
were ·~rien~ed· ali-ea~··sri ·~~.fall.; ot·;l9'1-9 ~it··~\ M:';the'~t,dwel.a"fllii . ,~ 

.,·' 



.• ,..,,.,i:tl.i.ti~:~:~,ii'~·~7· .... ~-o,...- '· 
·;,.,. ... t!d, ~~;:--·.i.t.fl.J.'O '*t..a-:-._.n.ttW.tr ,. ~···~···?~t.f!!Dd. 
-~ ~t~~~1t~-.:-411r t.frut"1&pQQ.l the~oost of--;&.S.dns"·•lal:'aell-· / .. -. ' 
_. ..... ...,_ ~ ..•.. ..,.... ftl. eutie4.!tlai .. ·~~ Oft- &...-.1'8 soob, ·,'WIU.c~ •.... , . . . -.-:-=, .. :COAf.~liiW to a-.--.11l.v.ed. at.b111Mt!OD ot ,._.,., ;Aa .. the e.ve12.~··~· ., 

· .... e 1 .of 1950 ·lead' to ;a .., """" ot t.cte .. tt~l. prtce· ~rea4fe~). atfee~11la .·· 

· ~-lilltoci.ta·~,eal ~i '- •l!Stll-'.'betweea tbe Sved.1eb coat .. -. Pri<:?~- ... 

~~:lial~·-1;, ot· the oQ'tj14• 'frCtlt! ,.,. ••1'7 .ecb ~~. Uade"J;" ~ -~il'CU1IJI~~'~ 
1t1e ~--._)l'iee le~el. cOl\14 b.m."._ .. hel!.·.~·-•t~tbe: ~of' ~~:l~tJp'l~a ... . 
S.· ~uctton erd. trade an! at the c8'\· ot t;oo .lel'$e .cletme~• ~ JJt~te buds~~ .. . 

fr# -~ .._S41ta. "C~eetu.wb~, a' ,..~t of the .. f$wecl1a,h ec~ t9 ~e 
. ..,.. .. ·'o0Dd1t1tea ·1n ,t.bt'i vor34 utkeu i.e DOY .a.t~ -in. the fo:ma af pr!ce" . .. . . 

; .,,,Ill •••• lb1 :a: ~ftl. -.. nae. · · · · · · . : -· : · ... ~. ·:: ; : . 
At~ .lt 1e Yel7:41fflo$, at :t~• ·a'tqe;;'befow ~· P~·YJ!S.e ~ ... ~· 

· _.. ,.,_tiiieote c.,;~ be·~· ••Ued, .. tor toN an opm~ -ot. the prob~'ble eCODaldc 
t4tllltJI••': 1D Stretl.- 4ui-Ds·l9'!1J/'Jl aad. tb\e foUOViag reaz:e-,. 1t.eeeu --~ 
~· ~ tb&t tbe .exte~ ~lat1011&17 preeeure. Will: f~·.·~ta .... a..~t.•:IIP$41~ 
'ta 1i~Mt.ft.eld'of ~f1~ am ilaveet.aen.t. · !.rhta 1.- ·a coaetMl-.ce. of tbe ad-.tmect of 

> ' I ' ' ' ' 

. --~· :fat~ etel>1e) · thoush f'1xll¥ etapl.oi'e! .eoODCII\T to,. the ,htghe' .~t. d. ~ctt .• 
Wt_..·dt· tho world 1iatbta.,, Mor.. pvtieUlarlt t-. 1D the· (lelA ol ~wapt~, ~ , ,' 

· · · .i.llqneee. DOW takius' t»Uce V1U to: • ~1"8•·· e~t 'be·· offset- .bJ. ~!. preaea.t 
._ ..... &Uireues .m the aboUt1an .or moet of tM·'P%'1~ eullat.cl!elh on·~ o~r 

'·. 1111Mt,. 1eUeJ4& maxbt cCIQ41ti~cae ~ YO:rld tide wUl:.tem to aiee prottta ·fA ,. ~ : · - · . ...-rt · :tat4ustrtea al!ld, m41:re.ct]3, also 1n otbJr b~che~, Which wt·U, tead. ..... 
:~: ·to ._...,. · ~at'.llleot·., 'fb1a looalintion c>f' tile illm.td~il- ~~ress101\ of .tJle . ; . · 

· . .,._.,. :poetfleUl'e to profits .a:· iirftaiaent does .aO;t,~ Jlowevor, 1mplt' at\. . :· . . 

••••t'-tlei1 of'~ ~-.or the, deTel~t ,of e~t1on •. on.; the wh~e,.; 
. --~1· ~1al JOB1tf.on of Svod~ ... • $hat ot other- ()O~Pi~e..,.. 1a UJtl.lT .to. 
tea~ a tendency for d.ememd to exceed the :reaourcea available.. . 

- - • • - "' • • • ,. •• ... 1 ' 

' .. ·. In order to ¢<.abet the tencl-eno~s ~tlm~ abaTe tbf Swedlab Govel"'DeDt bave 
• • • - • "' ' ' t; ••• ' 

. ....,. .t ·~ ·~~ ~~~tl111zle' mea~s· m .~be .. f.ie~ of. 11PJl$ta17·-. f1sc;al 
~. tolto:r • -SD~ea~t.. ·.~ c~oa. . .. . , ,. . .·, " . . ., • 

. ·.•·t()·~~!'tt~·~·~r1ot1re·:-e~:.Y.l.'e···.a~OJ):ted ~&107 ~-the ~r 
tlll :fe~1 ot 1,~::. ilt~._.,~«.a~iif.~te aotl~ ..,.~ ~ •1~ ~ed t)le.eMh~· ·~ 

/reeerre 

.. / 



' ' ' reserve ~U11"8DDeelt 1n Sla.U.eh ~ to -ccm;r «rJ; .euba~-·.·l~b1:lJ.t1ee _,_ 
require· thiit· part. ·o"f·:~Jl;: ~~-ei :16 -1!~-:~'·t.ie··~::~.:·~; .-~~ .. 
'reciii~t ila4 ·aPPi~ed'l·~,~ a· Ti!,t!i"tta~itttiea·· liid·:~~l~ -~~~~llsatt~-:61' 

o o 
0 

' f ' "o 
0 

... o
0 

1 ; (

0 

' ~, "' "' : i 0
' ~ , 0 / ' o ~ • ,~ • to • • <; ~ 1 • > ~ ';;,. 

h6B.itig :reaeWea ·m tlie '!ant: of SW'!Mt. · ~t to ·th1a -~es_i,11~1•, -~ • 
, l 't • 0 • , ' , • , , • ~ , Jt J : l 0 , 

0 

• 
0 

"\. ' ' ~ > 
0 

, • , 
1 

J'\ /' , 
0 

' 4 • ~ 1 '!o 

other"'{;,reftt 111dtttut!ons eitt'ered into 8ft .~t With, the~ of ~e!J, .. ~ .. -~. 
' . . ,.. . . . ., .. . :.. ..., ' . . ·.' .. ... . . ·:· \: ·, . ,• . •·. 

· effect·· thet tlie-tr· srenttlig of ,·c~tt shoUld ~ restricted.. In ~~Cit!oa to ~.- · · 
mee~a~ :'tthe"long~tehn ~te -of, 1nt~~St -~ily' ~e ~. abOut. 3:~3· ~:to ~-, :; 

• • .. • • • .. ( • -~· .J> • .t.;: • • • . 

·'retlectitie" tbe 'bhan:s112e conaitiotis'iU ·the loh!•tt?rrir .c~1t .t .. !onrd, ·-~-: . 
. eiut or N'~ember 1950,:- ~- :Bm1t 6~ s~en -~-!~~ ·tts.'rete of· .4is~o~t. ~ ~., ~: ·. 

. ' ' ( ; ' ,, . ., . :~ ' ~ ' ·, . '. . ... .. . ., .. . ~. ' . . . ., ' 

3 p~r ·eent, wfch '&roueht ab·out a fUrther ~~& in the .lone• term,. rate. ot 
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... also been o:f' groat impo,rtence ~0 th1ELd:ev6i.oxaent. •.. Above all, the. }>z.6d.u(,t1on 

. !=reese is,. hovever~: .~:t<; ~e .:tarse·:~ale· ·-,.~..:eatmeilts -iD the immediate post-war 

- ~ .. ·.»!~~· ~.J ... uat.X7 produott:rtt7~roee··bi 3~7-:P..r c~t .be-tween 1~ anc1 194j, ... 
:~;~·-.. :J(;JCNf:'Q~t ~betve~ -~~7- 8ll4 l948,···5:per. cel'&4i· ·'ietweeD· 1948· am --1~··_, ·lt·:per-·oeut 

~~~:~:~:i~~-~'!'~ -~~~. ~ ~~~clll:t~ .~~\ty~tz. ~8~ .~7 .'J.f~:~~~.r.,_~-~~~~~ 
.· :r·:~:~~:ll~·:-~;~~~~9, tmii bf_ ~~- _pe~ ~~\ ~etwp~ ~948/:9 -~ 1~?~~-~·:.:lq. ~l·.~~·· 
:~:-r·~·~r1~ ~ ... 1¥-~tr.r ~~. -~ ~ .m,_asrtc~~ure 2~·:-Ptn,' ~_,,, ~~~-:~~~:-.~! ~~36., 

, ,: ~·: ., . -~the l)res~t .•ituat~ and for eome·yeara to cane 'a c~t~~~:ri~.~-.:_ 
; :··: ~t~tr vil;t.. '))EP · ~ necC..sel7 p~requ1s1te ·to a turtbft' mcre .• ee: •-·~.-tfon, 
·' . · u: 'b1ie ·-r.1se_1n S~<len's -~c~iv~ popul~tion 1.8 -tempoJ:'&l'il1 ~-.:~,Ill:-~--.,.-;-~ 
; . ' .... ·~··. ~ •"· ·.·:.- ' .,,,.,.-·,:tf!_'*i.:-:~.;··~·" .. ...;.- . .t~~~·-~~., 

: ~-- .. ~t .. a~~~t.,~t~,s~e.,\l~1.-Z~~~CJA. ~~·~ti~~at1~.:ot,.rPJ."Cduqt1cs.:,a• ~( .'. ,. , 

: ; _ ~-~~·.tapo~)···•·-1t··iuip!4 .... ~:necese1~T t_o lliainta1'n a h~~.-~fi!~!. ~.r~. 
~ , · ' ' ~ • ' ' · • .:[t•:r•''·\~ ·~· n 

·· ··-~~~\ ~ ~, ~om1~.·P~ f9~ ~e ~xt tJwee ;,:~. With tl.~~~~_;m, 
:- •. ~ :·~·:·~ -~0~~-·~-~1~· - ... ~;-:·pPe.fa.;J$·:,for:·i8t-a~· a\ch- wfnt.-:··a~---~Ytth 
'; • • • t -· ...... ·~ ,. .......... ""' ....... : .. _.!!·;: .• ~~ ..... ·.Mw.~t-• .....{:tt.~.v ...... Jth.. .... ....,...,.. ••• io ..... .,. \< .. ~ • .,.~~" ... ,.:.:...~ .... ~ ... " •• ~..J..w.,. .. ~~-..~:U.::-..v· · ......... ··- .. • 

,-"' '¢ "', { ....... ~ "' . 1 .LI1 Wlc:l \n.laJ:'\I'V,.I.-

• -. ,, •if '1' ··t -J ... ;( ' ' . . .,........,, . - .... ,-. .... 

• .. ' ' • .. .,._ ~t"'"· 
. ~.~ -... . ._: ..... '-, ,':}M~ ....... 



,., .• -~ ... ~--~;~:~·-~~:iit."1llitil'~~~ .... ilfMt<JJ·· 
~-.tid.~ ~~·~·-~--~···(~"t'!:'fit.\.•::.(~.~<--··.). (.~-: ~::.'7.~.: . 

) ·-· :the .Jr.~ i9e50/~1*6·.i'9J2/5J·.~~;;:u.~;~tM' .~···K-~bT. .a··-"'·• 
._~,· ~~t. .. _1a ·:to'·hl ·••r• ~t-i•i01fer'·~:·~·ifl tlre'~'la'-1J:·IQW 1'~-~ 
·The~aa.m. t"~c~~b.tl1.1!1d. tile :hn. s.a.-. .a'be···M:·~iiaae.;!'ls.~'the.::a~tt · . ' 

fore-.d.e>wea.:·~-!a.:·lg,o·.ot'o~ ~-c .... ::~~·ot rMr·~. ·' 
I:t t~Cf~·~tttlcUiit•s·a~ ·~ted·j the '!*!IJe. in ~!Y1'\r-'W1U btfr~·~ 
hempated. ,. ~·V1ta:. nepeat. to the· ttAr 1'1Jt./5'J':!.tibl'- ftae":~ :Pl'Ohblr be· ~( 
sl~~:40Jfft •lllo ·~caliee ·aa. bacreaite ·ia~~-~1ftatinit•ao.t1Cift· tree· :wo .. ·tb~·thteft • 
'YI!l&b.Mll ~r·m~·.·fol'Ce,r:tn-'t~t·,.eer.·"'\ ·~_,:r.tL. -~-. · !'-~ ·• .• ,·.:.. ~."! ..•• ~ · : ,~·· ·: 

The general d..-·1.-•~~~~ts.e .-... -~17"-:toll<:>Wea ._ -r~··~ 
the·:ttret s.edt&h 'L~em ~rt.t ·,..,;._~tUft~ t6ts1 p~bc~·ttaa·h·~'~ .. ;;r.: 
UJ.cresaed· a,Cmevb.,t b~a~ at :tPO~·:·~elf·o\mdit:i.GJD.-~eM 'fla1tt8··p!'l:ld116tliot•• 
m·l~9/50-~cuituNl paduettori'1pla;t,l~ ceiit a'6oft·•.-.t.?Qf.:1938/3g~ ·'At-· \ 
-pre•eut, $ved«l". ia indepena.eti.t··~·sritm,~ ·•·•} ~'iMl\ .. hli~~~·:;, .. : 

. 8ho'ir •. ceriaeia -export 'BW',P1ua 1u 'the' ,Jtext' twt~·~ r· ~- eat;· 't*S11t+11alt ."..,.. 
fata, howe'fer, have "to be '111portea:. On 'the' 'Otb~ heril', a ~·:or· ou .. ..cw;-· 
'butter and egss te e~l"ted· ·if -~·~· .~.~:!lOt taU, SWeden cc, ¢4' balJ!dlOe, 
~- caq.e1481"8d. -as .:-.lf~· ill t410d:it\1tta ·llfl!· VUl~~ba\dti:..aa •o<d._ 
the ilez1f ~e ~··-->:~ .. . ~:!' \,~'·· .. "' .... ~',~:~" ·'1.:- ..... ·" 1 ·l·: . .. ~r: ~··i, ,:.:. · .. ., ·1..,.);·<?. 

Latest figurea for t.IU.tnel. 'procluetion:. show a. ~e,; or· 6-3~·,ft·· e-.11 . '·· 
above tha'ti of 1938·.-·.•"Aa ~- ~ual S'l:ed8D. is td ..... Sl'eat ~t d~····l1pdn' 
imports. There betns sio ,_...,~· of tt>tehe fuel.a tQ exploit Within. the eouo,_,, 
coal, coke~ crud;· oil baTe to'be impc)~. The oil~ tild.uatn.J VS.tha 

• • • • ' •• '1. • ~. • •• I . • ·:. • ""' ~· ~ ' .. t •• , : \.: ~·- ~. • ' .. ~1 ... A • :e;t 
· throushPttt ··at pze._t .. $xCeedtilg·. l .. iaUl'!Ob. tou. ot ·crUde 'oU-''a year, ··1e1 hOV6'f'ft'1 

deTeioi;ftls '·aceio'iaiii to the ~ laid ·ao;m~iii"ti!e rtrit·'~~~-:Repo~;··~~._: :· '. 
sweden:"• ri~*••ro:f1re~·a~··'ti~·~ji~ eiiloitei.··;·c~.Pitc6 ... r::· · · 

tncreti.ea ·'7 "'ilou\ 645·~ jtlr· o.ib+r ~WiU,. :en4 tid.81 ~te .,·t~e·· t(~ -~~ •. 
Prcauetta· · ~~·:·ti••·· fa8t· ~·to .• ,f iht~ a~:·.,~ M ~~~ ··eii;bio"'' , 
pcA~er c. tty ill :~~~1DB i)y~'Jis6i-e ·tGai·· :1 bbii&:' liv;h ··~ilt'1i·~·' ' .. -:~'.·· .. · ~· · : · ·:-J?· ··:· 

~ AP'rt ·~--~~~~~·-:ttie·:te·'tite"8re;t 7d1fftc~~ies·~~~a~~- t~'· ~-...,c.~;· · · 
expl6ftatfi~Jri :()r ~ ... "iiet~· re~tbe'~; 'el~~,·~' ~~~~~~·igri!dual~·hl6·~~~;·\ 

' • ,• .! f If "l'...,.'o• "t ol•, •'t\ 0 •I 111 ., •,:""''~"~ .... , • 'l,;"o t•'•' .,~••,,'"' o,l'-.'(~'• '\~' • 1,. 

in tfi• mintng~ ~ e~rtr of·:{~·.~,..,~~ ·e11*it$d.' l" ita· tt,·''ttf$' fotretJi· ~ull~a 
.JJ ,. - • l'· .... .._ ... ~ ... ·~\ol'···l-' --~~ · ..... •1,.':" .... •'Jt·. :." .• ·~t· '· 

tlier1*,tiks.ter1~1 ,~t>ireeli· ·ere a~ .. ~ ·ll(ij;iiea; ··~JiirJ~e ·~·~·-··o:.r-·rw .... : · 
< ' 0 \ ' ' I' ' ' .. " .. J~ ,.,~ ... : .. dPrrl'"'•,.. f"Y• .... "'i•'•~ ,,, '-~.;,,_:~·,,, "'' 

llet.el't'iu·siiet!~· ·!a ·~cac~\l.T~·~r .f'tt\T',.,.are•t·:· ~~yrte~l't--·d~Q u,cia. 
~ . ' .. ' ''· l1.rtito~•· b6th 

' . ~ . 



.: ...... ;~.~~-····--~~·-JII··j ..... ..:~fi~Dit' .... il#llf:-Mw 
l!iaee 0~ p!'OC}~tt•-*~~~~---,-.~~-~--.. -·~'Daq. 

,1l_ • ..-.. ..... _.re$'!-~-.v.-~~·~-~~·--,,t:'lfhed.camed 
\' ·.. . ..~ ' - . ' 

~···~~~ ... ,..~-.~....,..·:eitaa.t~S. . ..-.:trrd,~lc .·ma.~~.~.;'r' 
.. A-(~t~·~d .• ,.a;~ .. ~oc~ .m'.~~·ou~'*tw·-~;,. . . . 

• ~W.Jt~fiOtV,~:ii'euufa--;~•~- ws·•/~'d'tlt, .. tbe · rttl"UC~.,~. ;Ut · 

-~-: P~ }f~· b.~--.ftMHAtSMf_. lWPort·. ·;:'8M «efti~· of'~ 
·-. .. i~···l.lld-,:~~-·irid$tly;, •.thQaatf::tleiMt_., >ft4Hlmed, "pnceed• ·actiord:l!lg: _..~ -: 

-..~· -o~t.l.~ "111··--t,~~ ... ._. __.,:11hat.-ca:pec!~:.*-~ ~-· 
cone1derabJ.7 eXId tbat extatillS plamt •. :,...._11' :bbecNaollerll!l$e&:-11114·~1W14~. 
"'~:Ae.,.~t ·u, ~- 'Of· .tJ:Mr1r.f'a.-,;~ ·.~~~t.~e.xp.$1oa~ ·of'.:;tbe~ ···•· . ' 

q!ne,~' ~~···~· ·t.Jle~.laeW':t•J•••., $1··~-Dh,.. a• ._t ·td' ·:~ -. · 

·.~.a.. ·~·1adue1*f,~,·.• ·.~t'~ ls•tnue~~h·~:~ .. \1Dde1'-"·'·:• ·.""! 

CC!Dfiid~~~,&:S$l·. ttsPr.:.~.:.: !her,-~~··tBdU~ ~ f>.-IIO!bll)1t;ed1 am· .. I>~·· 
"....,.."·~~~t-~ · .. Itt;)~·: lw.:·fe~=tillfhmortt'lee :a~·-'tho ._... ~ · 
.... :. .. :·~i.·~~,&>.~lw::~-eit!JI!ltiOD ~,.the ~--~·fo).o'' · ••. 

9~ f\ld vool·t.•~•tl'·.furthttt-··~t.n•l . :·\!··~ .... ~- · :, ... ..,. ~· ~:: .. '.~ ·· .:·. : ._.., .. · 
• .. • • ' i . " r ~~·e•*-·t .. ·•"· .. !'J , . • •.• '· ... • , ........ ,.,. ' ,~,, ... "' .... :l.-\;,;'lf~· . .,., .. t1,.., .. ~·, .·:,.~ ~.~·: ~\~: t .. ·; •. ·;s.·:L ::=::" ,. '• .. . r . ....... J._ ; • ••• ~ ...... • ~ 

. .;rt· 1~· Ja. -. tos~ . .-e~co.~ ftft-.<Jt: m"'&ata.:.tiUf. been ;1:fSSJ1·'·1n· S'Wd•··· ~be 
1'ollov.tns table shows the $%'0&& inTeSi:alent percctese of tluf .pose lKiticDd· .. 

piQI:'dot-~\'Dibicet ~-."fo:r tbfi.Veari~4.9'1J/YJ. to ~~··'·~··< '~ 1:·Y" '1• · .• • •. f :· 

r:~.~·M'¥!/32·.: ''·'·-::•\·,. .. ·~1:2U. ·: -~ ·: .· ~ .· ... ·.~'\~' ..... · .. 
• • ,.. •••• ~ ,. ~ ~·· .. ~-. ~-~· ••• · ...... ,~~.-.' ~., .~~- ........ ~ .. ~ 4..:.''' 

· ¥:\l.: ··:···· 26.·o :. 26.4 ._.. . ... 30~~ · f · ·aa~4 · 2'6.·9 · ., 21.0 · 
•rt .. ~·~'"'tt• .• -\ t .• :Jt. ~.~:·:. ·~ .. f·~t.l~~~-~·.j.~~-:.: ; ~ . : :-·: •.. ~ ~ · ...... ~ ~ .. .t .... "!~· ·• ' :~J.·· .. ~~ .! ... : . ..,. , ... .' .. ;f ., : •.. t.! 

• -•. t_ • .i ~.;. s.: . 

'· ·-~! --:~; ~ '~~~'--·~~~it~~--.t~" -~· ~ ~~:1~ ·~~- ~~~'···~· ~~. 
Ae ~~~ ~:.·:~--~~·on_ ~~~~:r'-ipt ~-~~~~~:~··~~A~~·:>~ 
of ~o:;~t~~~ -~~101\ -~~~~t~, ~~1~··'!.~~1,<m. .. ~ S.~~ ... ~t~lr:- '·· .. 

.. ,~~~.-~;,:F!!~ ~~~1~~~ r ~1, -~ ~ ~~1-;e~ ~~t' aoc:•.-~t;r._ ~ ... --·J::.;i" 

.~~~~~~~~~ . .'~: ~~~i.~~J'~~~ ~~~J-~~A~ :~ ~··~~ ~l;~~~t;:wit.h 
ftSel"!l .to ·elre~~ ·~~~-... ~~-~~~ .~t .• :•~· ~".•::.P~~~,.-1~· ~--~ b~~ 

,' t*~:~~-~~~;~: ::~~;~:.·~ ~~ .. ~~·. ~~l: .. J'l~? .. ~1.c~ 1:~•··~~ted 
~,:~~~ :•r?:~~ .. ·?!!'~~~; ~~~~~ -~.~=?r.J~ .. -~~:Jf~~t-,.~1!:7.-~,~ ~-to 

. . ... ~~-.:~~ .~-::·~*t~r~.~t~:·l!:~es~~ ~~~t·:~~ .. . ~ _d~~~c •. p~ 
· ~· · trc. · ;.;8 rtc•· .. iMftt to 1'nrl,,.w._ ..,... 
,-: ·~·········.IM:·1-":ff'~;~ .·.~'~~;'~r;··~:'f:ttt:~:~~·.~~ro~W.;:· .. ~-~~ ..• ~ ~~-' 
: 

1
• ~ :to tra1~~.: prqt~tioa. 1a .•. ~~~~-~.d-~t ll'MD.,l~e i:J:W~+ ... m . ....,""8·• . '~:·-~~\' .~~~~~J"•:.J'~:.,,,. 

0 
"'f._t(.~,o(~,:~-..v( ~~,:~-~~~-~;!',"'!'?; ;;" .... if ~~I',' '~'>'.J ~~.~~i:.~ ..... ~..,~re;~ ,., ,,, .. ~~?~ 

·r.:·. I 
,'.:"'.;· ~-~·:)~ . .,~·· .. ""~.);·. /A rapid 

' . 
'"J l ·,'.:7 _,' -· 



A_ rapid .~tCA-: ~ :*'- .the.·~-'~ ,c~_~r~~ !BTeaidcw¥tir~~~;,,., 
., · ~te: ,· -~~-:~t;: tl~ ,_~~ * ·:otller ~ilduetri~ f'n~~titienta·~ 

h~l~- ~;k: ··~ -~~· 7"~~:81"e-.. b~- ~-~···!iQortent.:1 · r.n··~ctitibii,';~-
' I •• ~ .. . .,. .~ . • ' . ' .. ~ ! I ' 

t~ ~i-ds ~.11~~· ~~-.:P~tS.oa.;:jefen'fl\1 to 1n:tlif, r:n..t-·:to~~ ~po~~ 
v111 :~~-~fleeted _,.1J1 'b~ inve.tzrlent .. ~Dtoz-. ." '1'1lu8 ~.·there is. 8 strUcture!··": ~Wtl 
es e __ cyoltce~_el.~t .1n:;th~,:~enq ~'hfsllii1V88tm8nt·~:r,i~a~~ ·¥a·· · ::·· 
etrUetuntl ~l~t- 'be!De,. :8$Jt.:ndned'~ b7 4;h~, .v.PPli---·of prodUct!+& . rea~~~; 'tn. ~w. 

: ." : ·:. • ~; 0 •\ 0 M ~ ' 0 0 •• • ••• ·'·l 
;'rider ~e .1nclud1Jl8 ~aboq';r. -.:hrihemo", the preisetlt seller1··s market-cCIDditions 
descrt'b~· _,~ the, chept~r PA' stab:tl:tv.· strs&lgthea'.~h& 'tendency ·rereri-ed ~ abc:w&;· 

't': I ~·, ' ' "' _. \ "'~ '} 

The. Tol~e. of.. product1Te resources 8V8!ltible ·:be meet the ··-mrestment ; · 
requt~te Will :~a~elJ ~ dete.l'mioed-117: tbe ~h ·or the ·national.· pl'Oduc't'!ti 
the next ·~, rears. :B~th t~r .straotuml and', othe~ l'ei\Soils., it w1U ":probs'b~ ~ 

I ' ,., ~ { • • ' • 

V81'7 d1ff'1cUlt to 1norease.-:lnTe~t· ~V«h-.-a·i"ducti,on of 'the ra~ o1" 1ticreaee 
~ t>~i··c,~iion. ': }ilc~~~ ciet"q~~ -~-lttrares ax.~· another lm1tms :rac~r~:· .·. · ·. 

~ "~ • l • ' t _,. • , -~;• 'I"' ' ' .·; • • " I ' ' ' ' , 

Granted e'geue~.'production. ~r,e&h ot 3;:1)1'1' omir 'Dl.l:&ally it shOtdd~ ~'h~,· · · 
• ~ , "' ~ ! . .. • • • ~ ; . . ~ • , -.. . s· ' 

be possible' to mcrease irrrestaa&\t b7 3 to 3·' per aent a yeai-, .aa ·Ul~t:r8~· 

1n Table I., above •. This. 1Dd1oat1oa ~ the J.de·.ot !Dcreaae: Shoul4:. 'k01iJiT8rrbe
cdliiii<i~rec1 as ~1.~.~17· ~he poe_a1b11r1.tl-· o~·:r~t~l'Ting :for m:t-88~ .... ~ .. 
part. o:t' the ·!nc~an· ~r .the sross~~ttonai prodll9.• 'through a:)Sraittiai :.~-.1-ori~ot ; 
pr.t'ftite and ~~bl1~ savings are 'b~·tuS stud.1ed·V1t:l~· th8 goverament ilbd' b7 the . 

r- . . • '• , ,• ' lt • : , 

SODDit~e· ot Experta.ret~n-ed to 1n ·the introduotion. ·A 110re def:tnite appraisal_ 
of the · ct"'elO}IIJerlt of ·:the !trreetulet,lt quota 1n the non· tl'Jree ·yean win haTe to 
a-h:tt the reeult of ~se ~tudies. · · .:.; · · · :. · 

l!!Ven: ~~me • irlcrease or ,3 to 3.5 per cent· ~llJ" reaolliobe v,~;ii · · 
1mdoub~i3-·P~~-~tcl~fo to JJM.tet aU ~t ·reqlit'rement:~• rie. · ·, .·. · 

• "' . ''• ~ ' ' I I' • • \ • • 

Goft~mt ~~. coueq\lentlT, .Qonf;rcmted ·.W1oth. th& pioobleza of 'l~ittne ·:l~~ee--t •. 
~ ~ • T ' • , • ' I 

T'o tft,ts ·eaa, the7 hri'e. tekeD ~ :qseaf\11"e~ .':"e.t'ert-id to in. the clii!Pter· on: etabtisti •. · 
: , v • • • .~ • • • , ' ' ' • ' '' .. , , • 1 ' ' 

Ttm 'llone~, cred-It-~ ~t1on pol1-cles are d.eslsa,.ea: to··:li8?6"• e gQUerelJT . . 
', • ~ ' f ~ " • ' 1 ~' I ,{ ' ' • ·' ' t 

;LfiD1ttag -' ~ff.e~, ~1c~r11 on,·specn;tet1Te ~~tmettt. ·"ft!ltle il aeleoti~ :.- · ' ,, · 
epplic8ttor1 of ··th'e · .,Pten of d1:.:"ect. eontro.l .. on· oonetiilotiora .wtil~~' in', M«~t:f.~~ · · 
enable the Govel'lmlellt t.o dite·ct :tnTes1:imellt. act1V1t1ee to the- most imlled.1ate. azld 

~lmt n$edfJ .. 
'rl1e Obt'e~tttt investment; polio,., win., on' the Whole. tem to give 

.P~'ol'"ft7 to ':lllVesiiDeata ctee18Jled to UJcreaee producttrtt7., In eeneral, this 
M~ tbat" :reii01U'Ua ~ apdtllJ' 'b9 alloo.tea to ~:tzat1oll ad mecbea1zat1011 

•• t :· • ' • • \, 

· ·· ·· · .... · /"P03et;;ts aimbls 



'' 

... ~ ... . .. . . .. 
tm?~: ·~\at- • rea.-.ttou- ~t, -~e1~'bert~ot-'~ -~~ .. ·.-:.!». :¢tli~r· ·wo~~~ 

'': . · ., .... . . I ' · ~. \ .- ~ • ' ~ .·~ ,\ -, .. rf "">~~.:, • -.; < 
t~Y\~-- ~ 1t.\fe&tm~ -->",Bther· ~ ;;xp.~t~.to::•.~e6.t·c ·m0demtia~11-~::th~ ·~ _ . 

~ "',.~---~ ~- ~XiatiOs ceP.c~q:;m::.~·-- o.f;labOur ::for vt~ ~~-as "a wh~l~. " 
-.~<~- -~* lid··-be$-<f_.~ ~ p~jo~ ~ph :awues ,11tftfnli tO ·india·trial·~~;:,~ 

' ' • ' : • • ~ • ' • ' : .. 4 .'\ ' ... 

~~~~~:.._, tnuee -the·var aUell: i,Jlwetm~t:q., .-.a-pert Gt ·the''·seneri;d prix1uctt0n. ~ ·. 
. ', ' •,. ; , ~ ' • • •.,. ' ' '· ' " ~ .: • . '( -l ·• - • .,. ' .. '•.,. ' ' .. A~ .I 'I-- ' '- ·, 

. ~eXport ··~o.rt, _ .,. •. claimed:··· s;reawr. ~r~,. qt--the . to~ ilWestaen't quo~ ' 
t • ~ -· .. • • ~· ~ > • ~ • • • "\ - ' ' .. •• -l "\ 

~ ~ ~li the Ct'S4h· '.'. ~le it .ia ·~~--~ -~t this :~lias~a ~ _in~~pri~ 
. ~estlDeDta_ ·.Will: 'bt; -main~ined · throuSh. the pei-164. ~-er conaid.erati~- ·in tli.fs:' 
~pori; ~~!nB-- et~t1~ VW.-tlfn'e to ba.: given·, tor t.be,.·re(~ta ·df .. ~th~r 
secto!oa o'J .the ~ whi~h hsv~ bee laggh,g be]a!nd~ iU- the e~si~ of 'th~ 

,',.:.. ... ~ .· ... ' - ,- .. ·~··,.·~~·· 

poatvel": pe-riod. -·'D!111 las threatens to d~to~~-.~ _pecttem a,nd.· ba~e of "· · · 
• ' ; : ~ \ ~ • ' \ ~ • ' " ~ :· • ~ I " ~ >I' .~ • ~~ : ' 

p~~~-1n. ~ 'Wid_er IMilSee .The~·i-a a_~t.-up 4!1Te'Stment· df.D~d ~the, ." .~. . . . 
.tt·~~~-Ot 41str1,b~~-~ · t~~tson ... \. ~ modemtz~t1on iequ1rem~t'~- of e .S., 
: • ~~. '$~. :·. !:! t t 4 • ' • ·• • ' • • • • • " - • ' - • • ~· 

: 1ih': Wb91~~•- t~,; ~-have to b~. me:t ~o· S('):$8 utent~'' Road' bu.1ldirlg8 end. 
~bit :VS.u'·~ef .. tO:tn~tea•e- ~-.o~er.tO·-.keep_.the:·~ce:-or tlie eXiiand.inS· " ·' ', ._,. 

; ·-·--.-- . __ ;; . '· '' ·.: .. : ._,. ·:· - •. ·. ,· . _,.: ~ , .. : . ' ~ : ··.' ', '" ... ~~·;;"'· 
~~~J.~ .. Q:ste. ···-~ "': . .- . ". -.... _ ... -. . . . . ·: .. ,_. 

,:flh~ :sre~~eb- :p~blez, howe~~r, ·-1~· that .. of' -h~usilrg ·ahd commun1t:1 'de~eloPment, .. 
;~ , '... , • ":, ' ,._ , . ~ ~ :· • ,,•,>~ • • r ' ' • , 

1 
' ' ~ • f• '' ( • , , . ': ~ ,', ' 

A~_ ·pJ"&Se.,.t~;- the-re- -i.e en acute .. hpusil'B sho~8@e .. -,.n swaert, brousnt about bQth .b1,-. . .. 
-~~,:-b~~- 1n~~~e '!U: popt4~~1qn,· i~~~t1~ ana., abo~.& arl_.'':the inti~ of ·:' .. ;' 

' ' ,. ' .. . ' . . . .,.. ' ., ' . ~ 

leb'ou:i- -~ 'esrtculture' 1X, ·.the 1nd.uat~1~- c$?:t:res. In .t-h~ last :t:ew _ieara'~- . '·:~ > 
~· ···"'t' ....... ' ' ~ .. ·:; :·~- ,., ... •t;¥~_. 'f •• /1.', 

pr1?~!~7hh8'8, be~ giv~ to th~ ~uat:11-e1. Q_~~res _1n the alloc~~iion of ~~us"ing. \ .. :·· . .-
l'he" l'~ hoft"er, ·st.1ll e oonstdel'Elble· ·sl:lo~e •. ·Furthe:rtlid're:,; ~the rapii ' 
eXpeilsioo ~r· ~1ih~6': colrmtini ti~s ani'. t~e rapid. .populatim. inereaae r-1n -the l.bve~ . ~.;,:it. 

. . . . . -- ...... _, ' . 
1!fSeS en~i~ in-t!'.s:tment roqui.~te Yith respect tQ schoolt;~i hospftals, ·-ioo·al .. 

-, i ~ ' ., 'l.'"f_,,/.;. ... ,. • ' ' ...... • • • • ' • .. ~: ... ~ ''\ • ""'·· ··~,;~"': •. "' 

trensportati,ou~ ·ptwl!o -u~Ufties,., et~.·);,:'whioh o&mlt;:>t !fn· . .tth"B~-long ·rutt·be ~leoted.. · 
>' ' ' ~ '"•-"" ', 'I'(' ' :., " ., ... , • ' • ' ' ; :",< ,I f _.: ·.,~,~;. .... ~' 

. __ , ~-,~C?l~1~6n it yen!. t}le~p~'-:;b~·-sa~~~-'"that, ·~ om~r to···obta:tn tt:'s<?:m?-. ·~·.: 
snd • ~~l.:(·~a~an~d· ~~ion of.~~~ ~ole. e.c~obly., ·~s~Urce.s W'lri :· fo ·;;m ::in~ae~: 

•• ' • ' •• t ~ ',• " ,;"', • ., • ' ._ • ···, " : ' • '\.. • :~:~ ,,.,; ' ... f~~ . : 
3xter.tt;-(h··· to'.be mfllde milffbl:,e alf:Jo fo"r non~~tnal in-tes~nts. ~a~. '.' • 

.... , .1' . ' .. • ' • . . :. ' ' ~ ' • ' ,. : ' • ... ~ • . ; .~ '.i ~ . "!. .-"' "· •• l 

tendency ts, ~~~~ted in. -~ .foll~~~. ~1>le r ~~-i¢.Xl8 ·"a l>t'ealMofm:' Qf si-o.i:i~ . • "" r 
i.uvestm~~ ;in~ th~ "yetir· 1~ ~~ d{f:t~ren~- .~ctoJ;S,,, , ~;: A ~' • • • · ~ ' :. ":{:' • • ·-: · ~<t' ~ ·:· ':· ., · 

:. ·~ • , ';~\ ~ ,' ". " ;( ~ ~ ( .~.-. • . ~ , ~ . ~ . •:.. . , . !: '! . ., , * ... ... t""B- '_;;- Y ,;· r .,... ,'fl:_ ~ t ·~:_';~~· •. ' '#"~ ( :: •(.~;~~" 

< ' 



' . 

• ' ~ .. • ~, 1- '. 

EleQt~1ot:pover ·: · .... 

D1etr11;mt~on .·!; .. ,- ~ • · 

Transpori.ie.t ton 
out of ,;:JJ.:tch marl time transport 

Hoepi tale etp. . ' 
' ·' . ~ . 

• o 'I 
l<.l • . .. ,-~ 

Sohoqla -~iic• : 
{ ,·· ( ,;, • • • ' • 4 • ' ~ • • • ' 

Road bu119J,ns· .and ~8;1f,. . . · . 
'~ •• • • • • ' 1o • 

MU1 ta17: :tl\t.eatrneuts . ~. ' ·: ' . ·. 

. :. 

' ~ .. ~.:~. ·.·, .!. -,. 
.... ,. . · .. · 

----~-~------OOil., .... ,....,...,~ .... """, ........ -. "!':'., .... ' .!"'!!)~···-. ""!1'!~,· .... ·~: ........... _.,":-'\ ~-·f..,;.·...,;··;....,··-· -' ·-~-~-" ___ ...__ .... ··'!. 

. ..... , ·· .... ;. ·t105'. : . '. •'' 

Totaii ... ..' .-' · ; · : · ·• ·,. :. .. · ·tr~ . ~K .-.~.··· ':,. • . ' ~ ... ,,,, .. I/ If' ·. : .~/?,·' l .. ,, •.•. 

•,. ~- ~- ·.': .... ;"'_~. ' :. ·=· • .. :: ••• ~·· .,_~;-. ~~~-.,·' .... ' 

; . ~ 

.. -'.. ': . ~ 
... 4. tr'•:. 

! • ' ~ l , , • .;. 0 I 

' .. ~ ·, . •. \· ....... ''.,· ·~·' . • .· .. ,, .. ~.$'_ 
, ~. - • • ,· '• , . " ~ :/ , e " , , : , • • , • ":;f:-t, / ,. • , , t " .,. • 

. ,1.o~ j)()pul,.eti~ in-\~Em ''Will rise E'bmeWhat 111-.the am three ye~~·.:.:~e '>/ 
- ' ' 

act1•e population, however, W1ll not show au:r apprec1a'ble 1ncreeee tn .th~ .~ 
. . . . . . . •· . . ~ ... .. . .. ,· ,. .r· ·= -~·~ 

.pert~~-. Ttte -~ae··m·this·popui«ti-on till~· ind·~Y?l 1e -~-~-1f·~~ap.t ~SJ)d. . \, ,:· 
entirely attr;f,lbut'ebl.e to 112altiirat1cin •. Aa 'bh~te ie a ·~t· shorta~e .of lsllpur,- -, ... ~ 

1 • ' ' • ' • " ~ • • ~ .)>_.. l •' 

Swedish ~lo7ers. fl~' mterested. 1n: :reora1t11lg. fwtrb1oulerJ.7 skiued wo:rlten,. . ·. 

.. 

• : .o.. ' • • • • '• ' • • ' 'f : t , • > I ' ' . o 't' ,: "':l • I ~· "\ ~ • 

abr9ed.· .The .. GoV'~mment heTEI pl'Omoted euch ·bln!gration. ~he ·affol'ts JQ8de .1.11· ~a ~ .. · .. 
• !' I ' ~ • • • ~ ~ ';l.> ~.~ ' 

iirection heTt~r:.~ver, }De.t vtth.1ncreesislg·d1ff1oulti~~· iii ·th~· les~.·"!'~~e.,'.-~. :~.;1.,;, 
In 1950, approxillate)Jr 23 per cent ~ the active l)Opulaticm Were emp~o~ed. frl. 

' • • ~ ... • • '... • ',. ~· 4 

!1g1'1cul.ttru,e t 40 ~r.l'*1t. 1n ~Jistrt --~ .':tr':per cent bi. o't._~~; ~t1~it1~.ci.:' ~~~.' 
·~ : , 'r r t , .. ~ , ilo• • ~ .•, • ...., ......... • • , .. , ·~'t. •) "' .. ~, 

1950 a1:d 1~ ~~e ·ca-.,er of ·asndul.tural:·wo·mrs. 1s. ex.pec~ ~ .d_ecrea~.e .~7: J.~,.~ 

Jut ot these.7 to,~~ are e~t~d. t.o·:go·.to'ill4~1?''·~· 3~# ~~ .. o;~~~el~:·~~t~~~~·: 
~ ·-' "'~••~1.;':fr\t• , .... ·~~ ••"•'" 

l'h1s;,ahtft ~ 4,8rlqlil.~ 1s'. hiaustl"J''~. main sburce 'of new 'Vo:rke1'8 on<;\ ,c;~, ~3., 
~· '··~ • 1 ~ "' • ·< ~ ! : ·• .. ~ ·.' '...: ·.,. t ~ :~"'' • "' ~ 'f ~ ., -~ ··: ..... ' 

place Yit~out de\~t. to agrtCUl~-beoause o~ t~ .. !'~~ .P~~;:e!!s .. ,q~,._.-r .. \. ,!'}4-. .. ·:' .¥;~~~ 

meohAo1c~t1~•· Jt~·.~~. ~~er, -~~ -~ :to~~~~-:~: .. £h~· ~~.~f'=- Q; .. ~~~~·;+·'/·~?:· 
f:J.•P~ad~tBXiCUltur'$ :to .. ~uetr.r YiU sJ.oW. cto1rll • · · u ,.. • · ·-· It" . . 

.,: • ... ::· • • · ' .. ' ... • • , ~ ~ ·,
1 

ct~<~ ~ ~"-•• !" •. -~ :•,;.·,~ ...... : r:.•·: ,.:,~.': ... "' .. JJ.,!l,' ... !. "~~·~·.:j:! 
.t. ~~ ~ ~:.~:.a~'~ted tb;.be~a··~rtocf:qt· · ~uW :l,a~o~ ~~~~.~·r: 

3wctei.~.·.~~i"P~'tes~·:te·:·~in~:~riJ;.;··It;~;;~£;~··~;;.··.~~--J:·~~:·::~ 
• ••• •• :· •• ' ~' ".,.... • . •t''. '1'•'. , ~· ··~·.t··~·-·.).._4, 1\ ........ ~~:,Jd "t'! f-.~ :""t,1.4<;. :>> !"~;. ,, ~ 

, .. -.. • ... ".·· •fl . •. .;,,,r r~'rt !' . .. ,,. '"/ih(.)~' ... t .., . ., .. -... , . ~·. ·,;-.P :!:_;r· :~~\' . (. ·.·~. --:.~. ···.,:·. ·f···... e o . 

\ 

' 



•! 

ebcrbege of aldllect W'orb~.· .. 'b):le:-'efforii{.tO p~tde···speo·tal· t.ra:ining facU!ties 

ere )&1'08 1uteneti'1ed. In the lebdUr·1Jl(!lr$tet,.tlre~ is a beginning tendency 

toW,~~ater d.Hta:Nnt1at1~ ot indus_t~~ waees. This tendency cen be 
' ' ' -~ • .• ' .J' .~· : 1 '• ,·. ~ . ' 

expected ·t()"hflle ·a' ·mourable effect upon "the poea1bU1t1es to recruit skille~- .~ 
• .. ~ 1 ' • ' 

workers, ~I ' ,f .,' f'·~ :: . .,.., ' ~'-"' ,.·, • 

Iu the allocation ot hous1Ds one has. endeaToured to'·:f'aoUitate -t)le ·racl_.iiiti~. ·_ 
~ . . ... .._ ... . ,. ' ' ~ . . 

of workers to '-important industrial centres :abort of labour. In order to mobilize .... 
•. . ~ 1· ; 

~e la'bolll" r&ierve vi thin the rural pop~tion special measures have ··be~ t~ -~: 
the field ot transportation. 

~ . u . 

•,'• · ..... 
- . 

~onstp,ption .... · --::. ·. . ,: 

!etweeu l938 .. and 1950, total private C?JlSumption has risen by 35· • 40 ·: · --. 
·per ceat. siDe~- 1947 the rise 1e approx:tma:tela' 10 per cent. The oorresponclins"·.- <'. · 
t1sures for o~~nunption per capita are 2$,-~. :25 end 7 pel" c~t- r~iapeotively• .. __ ·".: .·:. ~ · · 

With inveet,ments remain11l8. high and. d~fence expendi turee mcl'edaiuEf the · · · · · ,r _::: :: 

:pocelb1lit1e.a 9.:t r~~~~ ~sUDlpt1aa..ere .at·p:Naent--l:imited:. ConaequSJ1tly'.- tie--··:·::. 
·~-····-"'"·'" "''' ..... ~ 1~ ' ·~' •• ~ •••.. ; 

1Uustreted 1n·T11'ble I above • total private consumption in the next three years. 
1s expected to rise at annual rate ot. ~ 1 ~. 2 per cent. Because of the increase 

iu po~ation, oonsump~ion ~r c~pi~ ~i_l~ 'r~e.e -~ .:r.e-q: -~~~~f_1c~t~,:1.~-. _:th~ 
',.,·:::~od'<' "1-' f,.' >'-•,~ \~ .-~ • ~ ,• ',t, \ 'f r • •' ,., I loot., same pe.~.-. • .. . . . , . . .. .- '· . · : , .:, ,, ... , . 

. ,. . ' .. ... ' ' " "': ... ' . . ~' . '" . . "' ' . . .. . . . ·"' ' ' ~ . .. ' " .. 

struoturallj', private consumption will, prob~b~ :t?ena. -t;o increase less\ 1n ;t:tte ,. -. · 
: • • 6-. •• • • ,, .li • • t • •• r : .: ... · . , · · .. · · · · · 

f'teld of food ·en.a olothi'rig "than .wftli resard to e.~.' vapation_ing, :~o.w~~j ./·. ·.· -'~ ., 
~. • • ·,, P ' >I• "' ' ' 4• • ' '• '/' ' t' ' ' ' fl, { •' I ' ~ '' ' "' ' • ' 

motortcg·~ ···eta • As tii' reoEmt. 1eara 1 . the 110>8~ •· atl1:k1nS fee~: :will 1 howeyer1. -,b~·- t!he·: 
' • • ' • • ~ \ ' • ' ·i• • .. ' " ~ • . 

demerid l'o~:houaitlg, ··which ~ot Otlly · eime et ~re l;w.m~s. but also .at ~~her ·poutins" ·.r·. 
eteii!~-.-~ ·!hi~;· irt ·tUn,.,;'implie~~. ~ high d~~<:l .. r~~-.fs~1t~, ho~eh9lr~-. _r. ,~ • :· :. ···t .. 

"· .:.·•.,.,,, t ' "''o; . :<: ', I ' ' ' o 

·epplltnCtfS'i .. ., etc. · · . ,. ~· . · - · · · · ·"·: .. ~: 

~:.<Itiresttltent rem'81nbis. li18h ~~-- publte cA~~~tion. ~nc~~~~-:-~~ .reeourceQ. ·;,;·,. '<. · 
, •'nkt1eliie.-to •-at 'p~;.~ie ~~s~~i?n _d~~~ ~,11~ ·~ov~v~;, be·-.l~it~cl. fhe., ~-" .. "'· -:- ·.:-:·_· 

, ' ,! , f I 0 , J\... \. • , , ' :'~ , , o,t •, ~ ~ ' • 

OoTei:taent's -pol1e;r 1n keep'iDS cmsumpt1on deD:l~ Withtn. ~e f~~~~.of.,. ··i•. ', ·,_ ··-:·., · 
• • '~if~ ' J ' '>1- • ~ • ; ' :- -~ ,.. •' - ' ' • • 1 ' ', • ~ ' 

. mf~bi~ftfe'a ·hatt' b~e~· ~tlin.?·d '~- th~ c~~~:~~~_on~ ~~~b~~~~·~·::~~~~-~--~8 'tabn": .. t-~ 
· end. <p~pai-M are 4eetgned t0 ~ave. a· sene~ e~.e,?P _. ~ 9<F~~t1~ ~-~er.oae ::::·, :· 

direct oontro:ia have not'be~~ -~{ieurated~ :· ,Ra~;~.:.e.~~s; ~.:with, f.B&~t.:-to:·t;~:·~"'-"; ; " 
~ q,.. -1 ..... -· ... ' •• • • \ : '• • • ' ·"·. • 4 • I. • • 

;,~. ·-eo«M; !tmet 'ere, how&Terl' eutire:l7 motiv~t~_ ~{._~a~Sif-~--qt;_.- ~~n't;e ~Oft4ii1Ae~t-iOJW•i':-· 
·· · '!here is no tax on sales 1n senerel .. ~t onJ.;r t.t~tb:. l"f.iB~.ot ~-~o _p(lrt;~c;Ul~ oCIJIIQOd_tu-ea. 

1 • ' > ~- ' • • ' • • \,'. ""''t lo- • .-¥ j' ' ..... • ' •.• ; ' • .. , J . 

WW.ttl at-~~-· ii~"-~~~ res~~r.):.~~: ~~~~~1~~!: ~~~,·~-~~··il~~:~;we~~~-Ulf':!$&~:.-: .. ~·· 
, tor flnal··l'Ba.afta~ •. Pt-!Ce: auba¥-iee lla.ve largel.T beea abolished .. 

. . - ·. "'..:· • ·; .; ',h'{j~.~. \ J... . ; \ 
' ' .lUll . tJte. llllola. ·.· ·"' . ~ _,.<J 



-. pn .. the. 1'7ho1e·1 .it ia .to be expeo~f:~t· .. the ·-~~ ~ .. ~ the tlbltt 't:ri:tee· i.~--
Y~··:m, erder to :rea:i~ot ~~ti~··YiJ.i. be ~~~ }»- ~ter1- ~'thOUgh,>C.' i ·'' 

oerte.1n '1.ilttireot ttmts ~ .. tend io' ~~ au. e.*o.1aiJ.i. etrotte .1nflueno& upot.L~-~~· r~ ;,-;~ 
oona,~P1:;1on.-of -~·~·.more iio.rt1o~~. -.?d~ti&~J~ ·At present it· ia nat :f-bi'esf;)en 
tht;l;t.• it Wil+ ·.be·'neoefieaey to resort .·to'_~tioning.- :·. ·,:. :;-

'· ' • ~ ·.-. :';~·~ • -!. ',/ ,. !~~ 

~ore1PJ! t~ epa jth& ~e of P!Q}!lell'f!.!! 
As .stated a.J..re'aa.y in the '1ntr¢.uotion,. the main pre..;·aoeu:iii.t':ton of the ·'ti~~ .. 

Swedish .. j:(,ng•Tei'm. :pro~ Vas t~t of Jiest~ '.the ~xtemAi. ecfuilibrim;;'-"' _.,,: ..... 

Although .the.\s.:t,m' was to reaCh: -~~i1br:illll .at. the highest' possible levei·· of f~t~ . 
' • ' ; !o; ~ ~ • - " ;• ' . ' ' \ .. " • t : • • 

trade/it we nOt, at the _time, e~c;ted tbat·1t 'Would be possible 1n the lon8 t.~ 
pe~iod; -'to raie~ bnpOrts ab~Ve· the volume of l9!J.1 which'lla.cr:·eauaea· a balanoe:· r;t'~.;·. -.· 

• • ~ • ' •• ' • ' ' ' ,, ' ,• I. • • '\ 

payments· defio!t of about. l.fiOO. m1llion kronor~ This· 'fo1~·cast reflected the 

op1n16n then 1heid-·abo'lit the poeeibilit:i.es' ot inoreuiDs 'pl'Od~ion and ·&%POrta in· .. ,. 
. . . ' . . . . . ~ ~ . ' . . ' ~ . ' ' ~. .~ ~ . . . ' . .~ ~ •. . ~ 

'the . same ~riod. . ' 1 . •• • ' •• 

.. . . . ... : '~ . ' ' ' ,'• .. " ' ~ ... . .. ~. 
The development of production {'B well 88 of 'sWe:<len• B .inUX>rt~' and exporl ". . . . , . ~ .. 

markets proving more taVbure.ble''thB.n ~-_or:ts·iimly·exPectea; 8wed1eh e~rta, ·. : 
• .. ' • . ' I I "' ' ' ~.. '' " 

however, exPe,nded .veey rapidly 1n .th& ~a ·1948· to 1950. In 1~50, t~ ~voll:Ue of- .. 
exPc>rts ~58 per cent ·abo~ ·tmt. o.'t·l~7.and ·2~·per.-cent abbv(Ftbat of ~l936/3S~-,~ · · 

• • t . • • ' ' - ' • • .. ~ ' ' ; •• • • • ..: •• ~· 

In spite ·or a dete:rioration, of the .. ~~--<?f tl'Etde, omoun:t!ng-to 9· per ~t .. 
• t. . . . . ' ·f . ... ! -. ~ • .,. <# "·! 

between !947 ano. 19)0, this ~e meide it ;pOssible to -mii1nta1D. the vol\21ne 'o:f' · 
. . . '~ .. > '· t . ' . • ~ . • .. ~ . •, . . . : .... •• 

imports ·slightly .above the le~l ori,gti8lly · ep.~iO'i.Pe,:tad ~ · ' · ·, > · · 1 
• '· _ ' .•. · · 

• 't • . • . • ... f , •• ~ ., ~ •• ,: _;:.y:;: • 

On the whole, the developn.ent of Swedish foreign trtl4e has been Be.tie:f"aetoi't 
' • , • r 

in .the l!'ficoovery period. Ge~ Qe.lance of ~nts .. equilibrl'*'was attained . 
aiready · ih .. the rail ·of 1~ .·<·til· l956-~; :hoW-ever, . ditticul:ti~S:·wel:'E> e~ri~ -~ti{ 

" 0 , • •\' • ' , , ' •• • , o I, ~ ',• i ... , 'I , ; :~~ :, l,' ~{ 
regard to ·imports' of several rav m8ter1e.ls', wb:toh t~aten ·-eo b.am.PtJr· :Productiv!t,-· 

' ' ,. ~~ :, I . ' ' "; . • "' - 'l ~ ~· .!~ •• ·~. 1 ;t 

and' production. 'lt'his·, in· turn w9uld haxe: uri:ravowab~ · repetc~eions· 'on &%ports'. 
. ,· , " ~: ':.\ 1 • ' ' ~' ,' • ,.. ~ •• ,, ·,:r, ~ ~ ,-.• ilf" • .-. ; ~) 4 :. "'~ : 

·As' indioated·:·in tbe ·chapter ·on etabil+ty tbe b&lance 'of·~ents ·equilibrium ila7· · 
'., I ~ •· : ' ' ' ~ ,I' . ' • • ! ~-;*.:. •;.',';. 

be endange~d by the present inflationary pressure. Imports will tend to e:ipmif'·. ' 
' . '"' . . ; ~ " :' . ': . . ::. . -~ : -~ ... ~ :. ~ ~ 

in response· .to· U\oreasing d.eiDan4 ~both cons~rs .. a'nd-'p:roduael'sl··wh1le-~~~ ... ~ 
' o 0 I "" ;~' o :.• , .. '<',,-c;'',l.,•,!;',e;· .. ,~~-... ~·'t·--..:t 

dewmd 1 OQtl:lP6tes· t'or the goode ~ prpduqti ~e. ,-reeour~s of ·th~:fr.expo;rt tnc1uetr1ee-, 
' ' ~ 

0
' o f '• ' : '0 .. • ~ ' ". , < J I -.,; { , • 1: 0 '' 

0
'" >, • •'' 4' • ,Y.oi, It (;~ 0 -~ t ~ ~: !t 

*h,n• ._dn.....Cnro .. :o.vn:..o...~.:..;.. ·' . . · . . .. ' . . :~ · ,. (I : • ., ' • ' • .1i! ,¥JiiJ, ,..w ~~ -g-~V,J,Jiil:l• .. , . . .. . ..y 

·on .. th&. aHlDPtioo'state~-- :rn ~onne~ion:~iih ··TD.b.l-a-ta abo~;"ilhicb.;·"ihter ai'f~;1·.-~: 
~ • •• • • • · ·.,. ~ ~ • · · • ·. ~ .;. ·, •t · -. ,Tz,. t'J'. ·:· ?'';:...'! ;. ..... ,~~~ 

surmise. that,·"in 'tlje neXt· three yean,J1 :.it W11l:· b6 ,o.estbl&~ to:"'ob~'!l'f \h&· ·volume _ .. 
• ·: • ' ' ... , ~ ·t ... ot!,;.-.,~ .. .t;·rt., .. T-4.+:,~ 

Qf ·raw·materi~·th&-& wouid ob~apoild,. -tip th$ ~uotfon ''Utb~ :e±Pe6ted.;'·it is .. · 
est~d'·tbGt :t~ ~i~ ·:or.~~-~ ~llrJ.:'· ~·e~-~J.-~5;!~-~~:1ili95Q/;f eiltit~~:··~ 

. .. -, 1 · • 'r• .• ~. .. · . ' · . · • · · · /at a re.te 
., -: ( ,(; ~. :!;: • :.t~"' • ~- . ' 



e~.:-8 ·'~~. oS 3:'' to ·;3•5 pt!r.· oen,t· arm~U,.: ~ •· v.olume of'_ imports J.EI · e~cted' to rise 

at ~ .~ ~: o~,_;P; per q.t. T\~ ~s£bl.&-·aocomtt beinS ,;r.ough]J- ·11'1 balance:; 

~ -.OU\C""e ··!ill :be ~.a · al~ht . ~ut. ~ils;tn1ab:irJ8 ·f.tUl'Plua on .·.curreat account~· -' · 

~ .~ export.e, no ,~:re~ee J&;.'i'~Cte4. With· regard to·egricu.lt~ }lradudts• 

- t:n tlle field Of raw t!lateriala, nh_!9 :J?<;~JJ!.~Uit~ee of .. ra1s1t'l8 output arej as 
I , 

indtoeted 1n the chapter on p:;•.:J&•.I.·~tl,~, -yer; J.~'!.·;:ed •. ;Production and eJC.pQrt-s 

·· ot' fo;rest products ~ ·al~a'd..r e,.~··:tile1r ~ax~u:n--~~~e .• .- some r:\.s~, in ex;port . 
• :, ~ ·~ • :' ' ~. • ' • • • ... •• ' l • ' ' \., ' • ' 

U~B mey,_ howeve,r, :result f~ .. tpe, i~Sent tandeJl:CJ" pf 1ne:t.ea~1DS. t~ deg~e 
! • :. ' ' . ~ ' • ·~ v ' • • ' 

of manufacture .of the :prod.uc~ expo~ed... The larger pa~, of, the er.mll tno~ase ~ 
'# f • .. • • • • • • • • ~ ~ • : • • • •• ... • 

tOtal loa'W materiel ex.porte that is still ~O~~een, falls llPOU gradual]J' increased 

'· ~~1:r.a~ta of iro:l ore~ The b~ of the s~oerat i~~ase in exports will, howev~r1 
!an t~· ~oae· from the ~anufect~ -in~ueti,-, espe-o!,~~ ~ tl_le field- of _ . 

. ~1neerins.: Expo~e ~r ~~ufec~~ .h~e ·i~v~lope~ ver,r favoureblt tn_the lest 
. i:iw yeitrit··~-··it .-1s ~ae~ed ~hat thilf trend Will .continue~ . Machin!>l1' e~ ~q~pm~nt 
a.porte, 1n part1.cu.ler, ere . e~c~ :to 1nereeee.~ · ¥.; . • ' ,,... - ' !. ' .. ' • . . • . - .. 

'fhe · etinuei. 5 per 9ent r1n in. impo~s. u ~;q>ect~q. to 'b~ -rat}).er .fjvenl:J , · .. 
.. t •' oi,. < • 

0 
: : ~ • ;. , , ,', t'lo\ , • ' .. ' I ' • > 

c1Jetr1'buted bet~n .d1~fereut. 8~as an.d. !J:tONlB o:f .~ommodit1es •.... There is, hov.ev~r, 

e 'ab~:r.p, riee ·in ~111~rts of egr1c~t~~ p~uots f~ Llltin:~rloa, due. above aU 
. ' . . ·, ~· . ~! ·.. . I' • - ' 

to t)'le rise ill eotfee imports as~ .tQ follow. upon the. ebo11tio_n. qf .coffee. 

ret.~oni~~ ~~;e ,en .:t.uoreeee is. :fo;eeeeu in. total !mpo~~ ,of raw materials 1 
•. • I . . . • ,. • J 

dif'f'1cult1es are like~ to be e-ncountered .with respect to .~icular ccr.:oxocUties · 
/It '. ' • ,.,., • • • ' • ,_ 

tft. a.ort suppl.y .. 
~{ '· •· ::r · ~ ,._ '·r • , • ' • 

.A special problem 11181. a:rise With respect_ to .dollar ilnports.. These imports, at 
. . ' . . ~.; . . ': . . ' ' " . '. . 

Jreeent_ aub-~oted to q~t.itativ,e reetr1ctions1 will hav~ to :re~il'l eo a5J,. tht'ough 
• ..: • .,: ' l \1 • - ~ - ' • '· .. ~ ' ; • • • ,. - -

:biie · pe~iod unclsr eo"ASiderat19n. . The Tolume Btld COlllposit~ou. of ira:po rta '\io be . . 
•. ' ~· '' ~' ' r • ' ":. .'"" • ' .I ' ' ' 

ltcenee~. from the dollar area ~ depend, ~ ~he one han~,. upon th~ ;e.Y~J,opa~nt of 

SYe_clish dol.la~ !am~s ~~ _on.~- o~-~ h~,. uppn .1mpo~ a~f:l1leb tl.1ti,es in other 
asarkets •. · · · · · · · · · , . , . . . 

' ~"" -~ ' ' • ' ' '•• • •• I ' 

'The SW~ish do~ eam~a .. t-n t~ n~xt tbree years are expected to ,'tl.e 
, • .. - ..>! ~. • J : ~ '... ' • • • .. -

~r~ea .~a1~ ~ ~xports to. th~. Up.,tted States. ;Expo~s of raw 11l&terti!lls m85' 
.. ~. • p ), • • • • ' ~ 

!Q~rease somewhat, although l.esa than 1n other markets •. 'rhe 111anufaoe~bls in,dUQtry 

H. ~ctea ... to o~~ n.e_~r~ the ~?le. ex;p.ort .r}ee.~ .. In this .case,. A.co:WE)J'er,.
..Olitaer.r'·Bnd.. ~pUUt a~ ~pt beiieved .to,beQPDle. the. ma.in i~emt:J, JI'he j.noreese. 

~"-~ ~ ,_ .~ '.- • • • • ;. - • • • -·~· ' ,,. ~ ,.._ 'L' : ..; - '.. .... ' ' , •• ' ,. ' • 

b .. -~~:>',~?..~d, tc:>:· ~a;l u~ ..J1, ~ie,~ o_f S?~S ,f~ o~her ~~~~ies •· 6~13"'1'8te 
~a on the. eJ.Pqrt drl:ve 8ZJ4. !cUe~ .~eta. ~r.e. ,z;me~d. t~ .. ~this 1Qtlemorendllt1• ··.', 
. 'r·,.·: ·: '•,.·;~ .. . : :!·--.~· .. "'.. , .. , ,.,-. '· '-,_. ~ '.". ,. ·; , , ~, .. ·- ·/Ev; .·as_..iiJls 

. ' ., 



1/CN .l/81 ~- . ·~ ~ ;~~~ ·:: ·._.· 
:~se · 159 ... - · ·· 
~ ,. 
~. -. ,, 

..... 

Even essum:tng thf.s ~ee of ezpol"'ts to the United Stert;es, :-difficulties 

ere to be expected 1n earn:fllg the dollars needed to cOY.er to ".the ~the iollar 
. , .. I 

import requtrements·Yhtch,. 10 tar, to e C®Sidereble e:n.oat ha"' ~lieen financed 

by ECA e~d.:• At aU eTents· tbere W1ll be a gap between S'Wedith d6l!l.er import 

~u1rements ·end dollar eam.mgs frail the United States. To aom~ :extent .this gap 

is expected to be· ·covered through dollar eamf.nge from third ·countr:les, particular~ 
' ·, . 

I.&tin America. The do!.J.ar import figures presented :ln this report,, have, however, 

been reached through a considerable reduetion f.n comparison Y!·th tbe real 
. l 

requirements. Part of this reduction m!ght be offset by swit~hing,:~ha~.~-- to 
other markets. . , ~ , . · : · 

' ' 

-. ' 
At the present time, economic conditions in the ·w.orld are undergoing ef .-rapid 

chatlge, the repercussions of which ~ the Swedish econ~ cum .. "lot · 7EJt be-· 'full3' 
\ ,. .. . \ 

perceived. or assessed., In partic~ar, the 1n1a&mat1onal situatien -and its further · · 
. . . ~ ' . -'. . .. 

deYelopment m~ cause new disturbccee 1J!).1ch 1t is not at pres~nt PpSeible to . . · 
\ 

foresee or measure. This ~Ol"'t W1U conJteQ.uen'l3' have· to. ·b~ :consi:lered as 

prelimineey. Furthermore, the-~" O!fl S'Jf>4.8Q'• .e·o~omie p~d:pec~. 1n the :V-ee~ 
1951/55 expected from the committee of exp:trte referred to in tJle In~fuil,lbt1on-,: ·mq 

warrant e revision of the ~eea elld. policies outline~ i!l th~~ m~~:ib• .The 
~ . . . ', :-

Svedieh Govemment ere 1 therefore 1 t\Ot nc;>v preperecl: to -enter upon ~ tiiscuee:ton ot 
' . ' . 

Sweien• e longer term problems., eepec1elly as they w1U also be- subllt1ttecl to the 

study of e special committee cberged v!th the task of examining :thl ~fubleme_- and. . ' . 
1mp11cetions of a prolonged period of full emplo)'ment.-

/NA7!IONAL ACOOUN'!B 
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ANIEX I 
:-'.'{Continued) , 

. ~TioNAL ACCOUN'lB · -

,. 
., .. -._. 

' . .;: 

··~ ... .. • "r • •· 

;..·'• NAT!ONAI: lROIDCT: INVESTMENl'- A1lD C.ONSUMl'TIOfi t. 

:· :~:: Date 20 l 1951 .;. (. ~iiiions ·.bf ~rJ. ,_: ~ ~:: ; -: v• • ':. ~: ., . ,:-

~ .'.. • • •• ~· - ...... ..4;. -~ - .. •• '1. •• :_..._ ·"i..~- . .. -~-. -· . : . . ·, :· 

li . . 
~j 

-~-:: • • ~ ll 

· ·. ·:.. .. ·Table la I;! Nt\tio~f CUrreneys, at ~nt Prices ·:: _ :r-~: ·~. ·-
. . 1938/39: '~--~247 ::· · · i94cV ~ :\9~ ·". 1950 ;: · ·· : :; Obee~ti~ · : :.t 

• • • • •• ·- o' ;_ •• •• • FemarkS·. 

1.· Private cOnsumption 8.460 ~. :+6.q430. · ~ 17.910 : ~-.~ ... 19.;80. -~ ~ . =--· • •. .. ·_ .. 

2~" Public cons\llllption 1.200> ·. 3,poo· . 3.-320. 3.570 .'·:· 3.910 ---~ -.• 
or which: · · .. ~ · · -·,_ 
National· defence Zli-0 · ~0"'· .• ,_ ... 8~0 • . 9'fO · · -1.050 · .:: 

gross 3.2jo . 7.53o · ·'f~73ti .·. :y .• l;ioo · 7.970 ::.< 
3. Domestic Investlmnt · · · < :!':. ~-·· .... · · ': · ;- · · · 

-· ~ • ~-.. ' "s!' . "")-

net N.A. :. ·. N,;.... Jl.k•· ~·: ... J.A. ":::·:.N.A. 
' < .'.-· .... · -~-- ~·- '·~ . l.'•".'\ .. ~ ' 

4. Foreicm balance of · · :·. · ·- .·:,.: · -~-- _.!., · ... · r-
~ • ..,. ., ~ -:-1, .... __ · • .-..: :1 ,I """" ·-

goods, sertices and . ·· • .. . : .. ~ ;(· ·: - _.. . ;;_. :;~ .. · ·y : 

private donations -50 ~- .-.1,.440. . - ·.~. -.~v, :·4~ .. ·.·· : -10 · . · 

gross 12.880 .- · 2!5~520.. 2f~ -;~::29:~9!0 .~- '_31'.450 · : . 
.5. National :product · ~. ··· ::: -. -~ , _ i · .:·~ · 

~ · , ~ T ,., • 4 

(at market prices) ' . · . -·- .. : . ·: · 
JJet N 'II. ~ :rf'.JI . • '• N A :,': .::__ ·,.,. ;... , •• 

..... • "U"\.. ~·. 'lfi. " ' ~.Ll •.t'l ~ 
~ - . 
~~-. 

N.A. 
·-~ .. t-~'t 

.~. . .. -~' 

I~ t;: 

r-~ . 

... ·.~ 

',(~ 

., 
,;~ 

·, 

·j 

.. 
-~ 



·TaN;! ··ib ..- .- . .- ~ · :· _ ·. -In • ti0¥181 ·curienc~ s., at Prices of 1949 
1 J ~ • ~ .. • - , "' 

': .-~-------l938 1947 1948 1949 1950 1950- ----195~- 1952-
\··. ~ . . ~ : 1951 1952 1953 
I . .., .~, ·-' - ~. ~ " - . • ~ ,. • ·~ • 

:.? ,:~;._ '_Pl,':t~:te consumption Nj~ 17.610. - ·;- ., .. -18.030 19.550 19-950 20.250 . 

; ,~ . a' 

: .~ 
' 1\) 

~~ 

\2, ·hbllc consumption N:.A. 3.230 
. • _. -· o£. whic:tli · ' · -

· . .-lf8t1onel de'fence N.A. 

: ·,_. >:- gross· N.A~ c·. 
3 i ~tic Inv~stn:lent 

· '· net 
.. ' N.~.•. 

~·· ~:l:gn ·pel,ance of goods, 
: aerJi.c~.s and pri:vate. . .. 
.. ~~t:t6ns '· . N~; 
"';.. '1 .... 

. .. . . gros!l 
5. Na't1dna1 ~duct : . : 

.·:(at' 'J!ifirke t prices) 
·· · .... · · net 
~~ to ' I~ 

·i·~ ... - ,;;.,.,....T~ .. ~---i~ .. :.-'~~. 

N.A. 

N.A. 

850 
lor' , ':', 

8.160 ... 

N.A. 

•1.'{30 

27.330 .. 

N.A •. 

. 3.340 

890 
7.880 

N.A. 

~-no 

28.4&> 
-'~" 

N.A. 

970 
7.6oo 

N.A. 

~-

~.910 . 

lf . ..A. 
~. 

4.030 . : ·4 .• 400 
~ 

1.030 (1.150) (1.250} 

7.76o 7.880 ~-. ~ .. 6..150 -

!f.A. H .P. •- - H.A. 

f430' '4 

•• •• ~-..-4'50' 
'-;.; ~ ,., .. 

. ·•"40o 
31.420 31.920 33.000 

1:- .. , •• 

N.A. N.A. N.A. .. 
1 ·''. 

--~~4-:700 

N.A. 
.. • .... 

.8~4QO :·.'-
:. 

.. N.A. 

• ... 4 

:·- +350 

33.700 . .... J 

N.A. 
..4 ··-

l
.IM;,._ • ..,., 
-........; · ; 

a 
• ......... 

0\ ....... .... ():).- ., .... -~ ,. 'Y ' 

-~ ~-~ ·< 
:. ~f ,: 
~_lj'. 
'':""' .... :'0'1-'lto 

' ~."' 

)• 



Date 20.1 1951 

NATI<mu. ACCOOl'flB 

(GROOS) NATIONA.L ?RODJCT Bf SECTORS OF ACTIVITY· 

In National Currency at current Pricer~/ 
fMiUions of kronor) 

"'-J..~_-~··.,..J-..;..."":o •-·~~ ·, ~..., .•. -~'::·'-l .+;.r~.'-:' ... : ~;.: (-:~.,.:.. !-~~~~"'-, '7_ ..;_.: ·-"{,.1~~,~~·~ 

--· ·flr:.~; 
...,;.,. . 

~).'·.~: 
!--... - .. .. -, 

~- -~ ~ ( 
Tebls 2 ' .•.... :. 

1938 1947 1948 1949 1950 1950 1951 1952 Obaer• 

1. Agri<:ul ture • 
Forestry • 
Fishing E) N.A; J.-.g;)c}!:.l_ 2.15~ 2.400!:/ 2. 

1951 1952 1953 vet1~ · 
-- ..-' 't'-

~- 2.750 N~A. M.A. 

2. Manufacturing 
and mining i./ N.A. 0000-900ffl/ gJ()O .. looorfd 9500-li:Y)oJ.I 10000-11000 11000-12000 N.A. If .A. 

3.· Services 
"-GoTe:r:"lment '·. 

ffe:l"ric&a: ·:· ;. ·. · 
. ~ 

;0~1> , . r1/ 
Produc :ti or:i=' . . .. ~ . ' 

4. Inc •.. frQm 
~breed :~.-·. 

-N;.A .• 

t,: 

N.A. 
lJ .A ....... 

N·.A. 

5. (Gross) Nat '1 
··:. , Produc·t e t ·, 
·· factor cost 1?.240 

. .. 

1.700 1.900 2.000 

.. .•. ~ .. : : .. ·-:.. 
·:- •. 

l250o-l1500 l3JOo·l2700 14100-13100 
~ ~ ~ - ' . .: : - .:: : : 

-
·• 

24.oQo .26.730 28.Q3~ 

6.. Ind.irect.<tams ·; . · 
(l.eap ~s!dies) 640 1.460 1.830 1.830 

r..~ (~s) Nati-1 .. :· · .. :· -~ · -~ · ~ 

~ ,. ... _, ' ::~ ..... 
. ' 

2.100 2.250 If.A. If .A: ... 

... 
~ . ~ -..: 

.1.599Q-140oo ).5700-l40oo N-1\.· . N.A. 

.. 
~·· .. 

29.720 31.700 
.... 34·3~. 35·~ 

";, ..... 

1·730 1.900 N .. A. N.A. I 
"- -. j .. 

' 

! 
::·~ Pr.O.~~~ at:. .. · . . . . . .. . . . . .. . 
. market· :prices . 12.880 25.;520 28.560 . . 29.910 

' ~ .. ~- .. ... . ~ . . .......... . . ti' ~-'' ,. ··i-'"'·'··"""--" ... " -~ _ ..... , ., .. - -·· .... ..., ..• ' ~ 
a · Particularly unreliable figures. 
'fl. Onl¥ agriculture. . ~· ·.,;· · . .:- · 

' 
.. -;..._. ;, ~ 

31.450 33.600 N.A. .. M.A. ; ... 
~-- • ·,_ ~- .... " • .,.. ... 1.. .......~· ' ~J .. , ..... 

., 

C..l .. .,~~!_l ... di~ .. '!'. .:l~9~cj.tq; ~ .. (ind.. gas. l«?rk:s. e.to.. not include~,..·~ 
$1 ~ C,~1see everything which does not·· fall· .unde'r l, ~2 · ?nd ·3. ·: 
!.1 In i'95l prices.· 



:tate 20 .~ ~95~ 

iab~e ~ 

~ .. 1,.. .... 

.LVJ..I..,L. ...... ""'""' ,._., VV.U.I.U 

THE F~ING OF mvEST.MEN'r 

{Milllana ot kroner) 

In Natiooal Currencies, at Current Prices 
·-·> 

1938/39 1947 1948 1949 1950 

---I. Gross-Uiid1strlbiitecl --~- ----- -- -· ---~-- -

corpo:t'ate profits!/ 
3.0']0-8 b/ 5.130-S ,.3$X>-€} N.A. -

) 
) 

~950-
·1951 

2. Gross Government ) 7 .360-s ) a.o,J>-s 
Savings N.A.. app.2000 app.l300 app.l700) ) 

3· ?ersona..l and other 
sa.v1ngs N.A. s 2,/ s + 900 SflOCOSf.~ s-• 60o 

4. Total net savings 
.(1)+{2)+(3) N.A. N.A. N.A. ll.A. I.A. B.A. 

5· I:epreciatian N.A.. N.A. N.A. N.A. B-.A. B.A. 

6. Total gross savings 
*< 4)+{5) 3.020 5·010 1·3~ 6.090 1·9fi0 6.63) 

1· Foreign balance of 
goodS, services &. 
private donations +50 +1-..IJW tlloo -490 ·+J.O -130 

.!} l an(\~ 2 ~se(vame Gr reiBirS and upkeep: 22()0.~ 259() 1 27So 1 --29liQ res~diiv~k-~ 
:2i··~- .. ;~ .. ~s~·and'othe~ .$ayi,pg_s -~- ~7t;n~~.a'lllr4labl~":....:-~ . . . -· ''· .. ,:.c· -~·--.. ·~··,.~· 

~ • - - - -··· _ .. ,.. • -.· -· __ .._ • .,.._. •4 

'ff' A 

1951· 195a,.. Obaena-
19.52 1953 t1eaa 

N.A. N.A. 

N..A. lf.A. 

N.A. . .... 
N.A. ·B.A. 

N.A. li.A. 

9.410 -9.63J 

-1.10 ' . -30 
, .... ' .... 

-.:.-lo. , ...... , .... ~ •• ~.,.\" 
'fU• \1~'' , 

:_,fl •• "-· 

. ~~ 

·;~,~ 
,~~I 

:, 

l 
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MTUifAL ACCootrl.'S 

i'able:;# ( ec:mt1nUed) 
1 
.-i 

: ~ ... 
c~~· 
~ 

'•. '" ..... '·'· • ·.D· "' • --,,. I ..... ~~,.. ~j· ., .. ,, .• ~· ... a;;A·i· '('''¢9'3 '1''"1 an sr~r<t\ 
--~- -~---~~- ~ -~---

1938/39 1947 1948 1949 1950 19.50- 195i· 19.52• 0-~ 
1951 1952 1953 t1a. . 

--~-------- _. ___ .:_ __ ---~---~ __ ._ ••• ___ • .,. ~-----~~..r....l!.~ .................. ~.~.......,.__, __ ~----· 

. '8. . Gross~ -domestic· inveet--·· · · · ,:, . .' · · ·- · · : · ~ :- ..... · ~ 
:}· . --~t c~(IQarket. . -- ·~ - > . .•. . ' • ·-· .. •'-.,: '. -·.' • ' ' ..... :·~t~--!:0- .. 
· : · · 'jtriee's) ~6}..C7Y : 3:010 : · :·6~!>~.-·:.:.: 1;.:09.':, ~-~:--1·~-- .-. 1~m .. .. 6 .. ~- ,. ... 9.3(¥:) .. -~tiOO-~------
~ :. ~· • • • • ..... • "J .. ~:: • ...:: .. :_ ... _ ...... -~-'* ... . .:. ·--~ ·.. ~· .• ~. -t-... .. ...,., -· .. .. • J • .. ..,. ... • ··~ • 

. , . 

. ;-.:- . 
.. 
' ,.,. .. -

•'' ,. 

~· .. ~ 
·1t-,o- .. 

l. 
~:~ ..... 
-~ 

. .. .. ~- . ::·~ . • ...... <.. ... ~! 



nr.te: 20.J .. '':i~J. . 
~ ~ ~~- '" ~ ; ~',: .. -

. ~ _ .. 

Average over tbe year ( 1n thousands) 

,;Tabls ~--._ .·_ . ' '. ,.·. 

-- ""', . ,~ . . ... ' -~--' ': ' . ·. .. . ' . . 1938. 19l&8 1949 1950 1950 " . . -~"4tj 
....... . . ' . .. . , 0 51 19~1) 1'' -3 ' - ....... l ...... ·:· '-• .... -11.7· .••• • . .,.. ~, -

!¥--.- ... ... ,·__ , .. _,, ~ .. ' '·•. ''~--~ .. - ··~ ··-.,~ 

Tote.! popllation ., ~ ~~297 · 6.883 ,., - •• 956. ',. :7 ~014 '···: 7 .o]4 :_. 1 .oao tl•ll-1 ~-~ 

_ Tota.J. 4Qt1ve population.. . ; - · 3.013 · · 3.003 · ':3;.014 ···3.016 3.021 3,.()26 _ :\;~ 
Civi~ a<f'\flve pop~~t~on - · .. · ·2.953 2.943 2:954 ·· · · ·2 .. 956 · · ·2.9()1 ·-.• ~ . ~~ 

·· ~:pe~~ly .oyed pn-sans - .2.423 2.411 2·~1f23 .,,. 2.1126 · · 2.431 ., '·2,..'61' .A 
·•···• ~ : ., ·._ .. _ ..... ·-~' . . ": ..• , . . ._., ... ... ·-~j~ 

~, ...... nan·z., ,,.. ·e a n : t a u ·· · t · · Lut' · ·• t .. ._ .. J t·a i · · • ~ 
g . ''· . .. . ;t ; . N a.¥, IS: lflll! a _,.AS4. 1$11( Q!QjiFJ.~lfJ!!E~- ·' .. 

Note.: -
• .. .-.. • •. • t ... • ~ ' 1 ·:. 

The f'igures 1n this. table in.sone eq.ses·exceed those c~·1n earlier re~. 
fJlhe reason is higher -ilmn:1g:r&tion and loller ~t7 than ~1 ly ~cte~~ · 

' • . .,;. • t • •I , • o ·,:- > • 

• r : '•i' 

< 

~i 
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r~ 

.. 

.,_ 
.. ~ 
-~~:). 

~ 

.;.,.. ~ 
...... 4 

/ 

L- .... -

.IS'~.&.~ -~\.'"J:.a..urc:J 

:DBte 20tl 19!51 ·In a~ ~nc1es 
TeN:e 5· · 1949 - Corrent rates of e~ t1n1 t: US $ 111Uian ·.- -~ 

s @fer non'-i#jb!J!§ cauntr!ea J!£1 P&rticlpatl!lg ·. · · 135 
: l ~ · -~- ;· 

u.s.A on- otal countries end 
.i~~ IT.rHJ end Latin participating (2)H3)+l~) their oversee f o . . Ce~dl> Ama~oo eterl ores Other territoriea 

-u l, Exports F.O.B, 9 • 7 1034 1 · 1.1 • 
. (+) ' 

~ 
> ..... 
lilt 
't:S a 
en 
t1) 

~ 2. 

i .. 
~ 8 ., .. _ 
tlD - •.•.• 

. Imports F.O.B. 
( ... ) 

1949 65.3 a,. 7 59.3 168.5 313·5 685.0 1.()63.8 

1950 (l) 61.1 86.9 54.1 139-3 280.3 637.2 978!6 
1950-51 93.6 133.2 77-2 173·7 384.1 873.5 
19.51-52 100.4 
1 

112.8 

1950 (1) Ul.l 

19)0-~1 1.52.; 
1951-52 . 142-.9.-· 

164.1 
164.1 
70. 
61.4 
71 .. 1 

127.4 

38.~ 

30.1 
·52.1._. 

153·1 

1)2.~ 

1p4.9 

.Ja5.1. 
·• < 1:33~\-

398-3 

232.0 

2o6.l . 

.. 314.-6 
·-33~.,-·· 

.; ·~ 

61-8.3 
619.1 

~5·' 
901.1 

1.351.2 

1.398-7 

963.1 
936.3 

~-.. ,.<<' :. . ._ ~- . :.. 1252-~ ·144.8 

i
~·- }··, .. . fi\Eide .baliiilee - i9 -122.4 .. :t-:JJ:4 +JJ,.~-c-. ~. ~115:.~-•~;rz-- ·-;~lf-- ~.-:-::~~3~1:.:~. ,:;.-..-...~. · . ' "• ' { + j • ' • ._ ,.__., oM ••• • ' • • ••' ' •o > •""'\' •• ' •• ' • o •• ~' : ' • . ,• ;, '. • 

. .. . . . . .• .: . . : .-. .' .. 1949 ... 47 ·5 ~ +24.3 .20:9 +3i?·-3 . +81., ..... t66. 7 .. ·. . +100. 7 ·,.: 
. ' " .- .(+}. & (2.) .. . . ~ ,.,~. (1) .. 5().0 +15~8 +24.0 .' . +34:-.ll . +74.2 .·- .18.1 ·- .. • 42:3:. :~--: ' -

~ 

,) 
. ::! 

. . , ' .. . · · : l950-5l. - 5e. 9 • 5 ._8 +25 .1 ... +38.6 +69.; ..28.0 ·. . ~ • 38e 6. _ ·t . 

.. . ' - ----.1951~52 . . -: 42.5 ~J.,2.5 +31.6 ·. ' +19·7 +63.8 .. 1.1 .. 20.~ : _.; 
~ ·.... . • • ' • . • . • •• : ' .. " • '·' . • • ? • • • • • • •• ·... • • ,.1.: -
• · · 12d2-~ .;. J8:.6 •19.4 ·· +32.8 ·· , • 6.1 · •46·}- .... 5 .• 7 . + · a,e .. ,: ·: ·- "'·~ ·: ~ ' • "' t . .. ,. • - . .. .. • . ... 1 . .,., 

l 
4. Forei~ travel l 8 _ . '... ·.· ... ·· ... · ,. :;~ > ~~(net~ i) . ~· ·- .. . 1949. -- .. -. . . -·-- . - . . -. . -~ -~ ~~J •• -· ·~ -- <·>.· ... : ... ~-"'"-'. ~; 

· · · T-.v.. .. ·:u..:a...d ~~,..;a...r · · · · · ... ' " · ... c+ ~..&.: - ~ • ..... ' .. . • --- • • • • .. - ·'" • - • i .· ·-.~· _:· i 1~ 7 . 1950. (l) 

, _ . _n' . Fl~t be.lf, 195o,;51 
. annual ra.te. l~~52 , ,-

.. ·' . ,. .. , . , lO"'~ .. c:;? 
. -.• ·· ,. :;~"~ 

. :~5:1. 



~~ ' 
~:. 

t~
~ 

:r 
,. 

~ 

,. 
· .. c· , • . r , \ JJ.'t~:L".Lvruu. :L".tVU1Qf\.V.&."J.Ul10 

~te ~.~ ·.1951 .... - ~ . · · In a.ll ourrenciee 
~ble 2:(cont1d) -.. . l9lt9 ~ eurrent rates ot ·e%cha.nge: .:.:. · .; --:: ,._. · · tiUttei:·-·w: $·Dttl.Um·..... · ~~··· ·:.:t->·:'f-~·,:··· ...:· 

~· •• ' " • ~5 < ~ .. ... - \. 

-·· .. . :: 0!'.1# ~on-i§i~.!.fij coun§es (~r:' Birt1Cl.}it1ilgj 
2

· ':·: ~- r~--. '.·~ 
·l u.s.A. . Ia.tin Nal• To co~tt:~s and G:~ )- · ._ 

mm '8.lld ~rica plrt-ici:tating Other (2)-(3)-(4) t.b.eti oversea. -·· · · · ·. 
: ~ .., ;' 

·? .. :(a}- ~i.t-~ · 1~- + 9.-5. + ·9.0 . • a.o ·~.O +29.0 
: • .t ..:.-.!..,;.~_ . . . . . 
. .._ .. -.--~" . . . ·-·· - 'JOL""' •. • . '10 Q l,() t\ a 0 }2 0 .W\ A • . . .. · (tlst ·l . . . . :-..· ... . .illij7~ ......... ·- • • .,., ~- -~ .... • • • . •• ,. ·~ + • . --·..&~'~'~ 

.. 8. . ~ ~ ( 1) + 8.0 + 6.0· + ,.o • 6.0 •17 .o ·l-,.i ~ fd,~ ·~- ·' < ,;:,"' 

. -~ :·--~~- -:~'· . • : ... ·· --~ -~-:,.~--~~-.. -•. 10 ,.._ ~· 6·.-n. · ··· ·· :+ ._ ... ·o· ,. ....,;.._n · •"•·o :·-· !-t-,.·:.1\· ..... -»~~~ 

J . ~.;v•;. . 1/N'' .. ...., ... •• ..... ~~ . ~· ··.A,fl#tiW ·- ·.~~~-·-·-~~"'"' 

·. =~·:=·· 1951-52. •ll"()t • (., ~ ~Jt:.; • ;., ··t6:, . ·t .o ·. . ·-:~;::~~~-$ .. :-·~~-q .... ~~--~ : .. :·. ~ t255~:?J ·~,~.· .• :6·~ b : + _4-.. ~. ;• ~ l. ·¥·' I!(#; .:'''s•1·2... ···---~--~~;~ ·- I· ~.• (b)- ~a~~ . 19lfa :: .. ·o:.,c. _ 4' o .. _1· .tt 1t .t-o··_, + 0.1: ··- -~·6 _ -~--~~-~<~~ 
~- .. (athctrl (~~ .... ): J9ll9 • o.,. + 0.1 · t-.o .r:o ·-- ...... -o~J:- --%.9 --~~~;;:;:-~~!;~ 
i ·.' :'.: ". : . 1950 ( 1) -. -o~\; + 0 .l t. 0 • 0 . -+ 0 .J: ~ 2"~~ ... ,;..:;. ... ..:.~ :.,: -~·];~ 
·i.' ~:·> ·.~ ~:: ... ' .. :- ... ~9~~1 -~~ .o;,.>·.-: -. + o~·l '-i 'o . :.-.. _·:. ~-A>' .· · .. :.: .•. ~ o.f~ .. --~-- -:·-···_"·~··--~d .. "'""~ . 

:· ··i· · ·. 1.951·52' .... o-.~a.:·. • o.17 to 'l'.;1f · .. + o.i _ -:~·2".T , _.~Jut·~~~ 
·a~··.:. ~-<~ .. · o.~·- • o:1·· ! o·· ! o ·_ · + o~l--, · 10' ~:.Z · •··~ ~-_.~ .... ~ .. ., t ·r,. , r _ . • a u . t t .,.. .A¥1 __ .,u 1 twa w ; / ~.... a(.p;' . 

~:-, -~· ~-·4,.. · ~~t · . . . 19!t6. · .. ~ 1.~. + o.():' ·: • o~a + 2 ·~ • 4.2· .. _2" .. 6. .. .. ._;,: · .. 
•- ·· · · inoCGIIJ (net •) · · "'nt.n. · ·"Y 1t 0 t. · 0 2 2 9 ·3 ~~>· , · t. ~-.NJ.":t!b"· ~ ·•· . .- .. ·. • . .. ' . ~- ... ;....,.: + -~ .... ·~. + • + • +· • ., + ....... ·. 'If''~*··:: •. 

:~-~ .. ., ·.< •• :., • .' __ •. ·;: •.. ;··: •. ~. -." -~ ... ~·.<.~t-o~!· ..... ·-~·~ • o.2 • 2.4 • 2.8· + ·o.6 .: . 
, • ~ v <. • , I• ~ , • .• • ,, • , , ~ ·,.,a: ~ I ... . . . • '-.· -~~ . - 1~~"1- .•• ·o. I. . • . . 0 2 .... . . ·•· n ~- ... . ... I'll-,.:;, . . 2 9 . . , . . ... A 6 . . . . . l'' ·'·' ... ;<; ~ ··:: ·····:--: "7-~- ,_ ··~ ...... -~ ... ...,.,.c;. , .... ., ......... ' ...... + ~, .•.. ',. , l,, -~ . : . ~~,a -~ ·:;;;.¥ :- . . • o.:a . • .o.~. •. ~ . ., . • ~~ ~ ··_ .. ":· t' ~;: --::, l"1Wi4 c;o:; 

:...:: 't ~ .. ~~ ';..,( ~' ·,;, ~"' ; ' --~,.,;; ~ ~ >, t ~ ....... o;& ;4W Co '9 ' :}4 H;oJ +JW.,.;; .. , I , ~i 1;~8 II fY 4.~'~ 
··-·· ,,~ ............. -1...,-,.., .aa.:i-s.iii' ·· .. _.·: .- . - -· .... -- .. '..... ~ ;...: · .. ·'-.,> ' . • "-+·' ' .. '·'· .. ! .. -: .. · ... ".:-- > ••••• -:;:.:,1-.'· ~. ' ....... ~ ........ 

• ot 'l. ...,.;.~"'·~~.. • ._ ......... ~ .,· - ..__ ,f,.. ..- ........ ~ - ~- ,,..,. ·-~~-_: ~··; '- :'t~ -·~-.··-- 1.--""·~~ 



"'·: -R4; /. 

,. I'm4S 

' , .... _. t. ~- ~·d;\:-.. .... :-:.'.:-·,. ... ~.A •. 
~; . .. tmd 

"cianada 

-~ _ '7 ~ Other servioes 1948 ~: . _ • 6 ;9 · 
:_.3 - ~-w-1-vate. ....~. · -\o···. ._ ;_;~~~ (net _ )l:t;,9 ... _1.0 
1-·---·· .. .,.:..-- .... -: .. :., . . _ 19.5~ ___ (1) ~ .. 2.o -·. t-8 ---- ' - -1950•.51 .. ;;. 2~0 ... 

'~ ~ · l95i-52 . + 2..0 
... 

-. l'~li 
• 1,8 .. . .. 

+ 1.5 
~ . 
... i~5 

+0.2 

• 5.0 
• 5.0 

-< - " -.: -1 -- ' • 

~•.5:.7 
... ·8.4 -•10,4 

-· ,.. - • Po 

--:.'4· :5.0"'· - ·-·~-!> ~ ... 
~· .-,.o - +11...5 

-40,6: 
-50.-4 

~1' -
! 

' -, ... ~ ~-~:. ....... · 
· · -41.o .--

-~41~0..' ·, 

-~ ~ 8 *252•53 - 2~0 + ~.5 + 5,0 ·.# 5~0 •:p;,:i . ~4··~ ~- -~ ;a2s. FOreign bala.nce _191£. -122~~ +43.1 · ·~.9 ~ -3.1 +9l-•. 1 -811-~a:: -~.~~;· 
:~ e- .of goods,:··. 194-9- -sa·.3. •35.9 +34.7 •56.9 •12'(""5 'if. '.::·=:::· - ~9-,;o (1-) -M~8 . .023 .9 • +29.4 . ~ +1~:5 
1 

· W!o~t' · i95o--51 41.7 ··13.6 •34~3-- :··· :o:£:F ~.o , 

.. -

·- ,./ . ;.. 

- ... • -="~ . 
. --·--~ ....... - .... 

.,."' . ,. 
~ -~-. 

.. _ ..... 

.... t' 

... . ,.,. . ... - -
~ -· .... 

. .. 

.. ~· ' -:. 

.. '¥ ... 

_.. ~-;," .... 
_;_ . :~~ :·· -·rll~· Ftret b&Jr' ~1 :rate. -- , ~.,.-~ ·-: "·· . z.;;; .. '• ... , . . . ·; ,.. .. :J:.ij' 
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· · ~Nl'ERNATI_Qr~{t/ ~~s 
·· .• :~ In aJ.;: .. ~nciaa ·. :: .. . . 

Date 20.1 1951 .. 

'Tal>le·~~(c~trd}~~ . . :. ·.1949:·.,. ~t •t.eii . .o:: e:x:elia~ 
.. . , 

~~ {, . 
-~· , 

. .,. 

. "'', 
~· t' .. 

... 
" 

• : :··· ~. 1 - • 

· ·--untt: .... m·l~Jli'ifl.1o:ft .• .. · ·;, 7 .. ~· : •. .... 

F\+1.o..A- ~-:, v""""""'' uan-part1'01J! t1ng CoUntries came} PSrticipating ' ··. 
. ·. u.s.A.. ; latin : N~:;.- '. ;:> · '1'6~1 couh:tr:i.ee enct ··;, {·~Dd 

:! · · ~ ··· .. ana, \JUDet;ica : ~rtici:peting .: other(2)_ ... ql-(4) Th~1~ overaa~. ~·:~J.p. 

., . 

o ; , :, , Canada l · sterl1~ area '·. · te!?f.;~_ol"::t.sa . ~ : .t~tal 
~--:·t;<·. (pl . :} . . *:' ·= ! .. - . j·::.2-: .. :·.[· . --=>·--~-.. ~-i+\·:4 . ·<·~··;2··- .... -... ~-. ··.,~·:'{;..·. ~:,~;;;;.: ... ;ry: -~ 8 ' • ' ' ' • • . · . I , 1 , 

~ 11. Amortization ~ ,. ~ \ ·-··. ·L_" :2.4~· .. ,.. :_. .2.~ . ~-~ 14.1 · .. ·.:;·: ... U.7 "~ 
(net t) · · · ,.r;,~.9 · .~:,_. 4 4 1 • : '· 4 · · .' .. , ·. · · .:. ,; ·· • 8 f! '. ~ ~.· "· .. :. ·;:~ · • · · · ·~ "t• · · ·~. · 5 .2 · • r • • 0._ 

CD - .... r!~ ::· .:~·J.J- '. ·~·.-, .. ~ ".: '~iiL'·u.:~ , 
CD' .,· 1~:~· ;· .1950 (1} . ; + 1.8 .+.·1.8 - T 5.~ ·;·\;·: '+ 7 •. ~ 
j ...... ~-··~ · ..... -.' · · · 1~-51 .:. ~ :, ... ... · .. :_ ·:<+-~~9~ ··· ~ ~··2-.~ ···< /:t;;._··7-5~~::~j~--~~-ao~ 
t .. _1951-52 . . ': :_ .. · . : ·•.-4.3 ...... 4.3 ' .... ! . 4.~ .: :~~. ·~. 9.1._ 
a -~2-53 · · .: ·. ·.~,.;~-7 ..... 3.7 ·~':'?+ .. 2.5 ;·:·.~.-.+. 6.2 
rot l2 •. -·:.oif1c1a1 ·. · 48 .• ; i .. o- ·':\'·: ' ~ '- 9.3 ·• ··.· ,.: 8.3 ... . •. • ... '• . . .· ,, . . . . ... . 1 ... ',o!ooxt" 1 ·.· ·,. - ·.. . ·· .. ·.~ ... 
+> .... el"!l8· . ·, 0 49 3Q ~ .'. . ' .. · .. . .. . .: ::.:;.. • 'i.t. 3 . {·.., . . « 8 
....t.. ',. • 'J<cki "-'--";..' ' ' -~ . !t. y • ., ' r: . . .. . . '·'.tf ."t"t. . : :t .... ""·". .. Pf .. 8DD $\ICI~e a••"" ··• . ... ~- • •• •••. - .·-·":-- .~ ... •·~·· ... r~w•\o; - .. • •• • ··'. ~-·~;;;".:·!- · · ,~ 

~ - .... (net-·.) .J.950 {1) + 49.4. · · · ~· · · ·: ' "··;.., 4<>.4 -:.~.~ . 9..Q · . 

~ - . 19J~-5l +.~ ~. 9. :. . ...... · . 3. 0 :·l '.~ . ~ .lt• 9 ·f~ 
(.) .. •. ··.;. <·' • 
t: ·· ~.1951-52 + ~·3 I , ; .:: ...... ~. ~ : •. + u,3· 4 
'-i· . . ' -- ,. ' . . .. ' 
0. • . ' .. -~ . 1~2-:;3 . ' . . . :. ":> 

• b , t p ~ ... -;. 13 • · Otl:ier · · · l 8 . . · .• 1 · ·.·- . ••• • .• . .... ··• ·, ..... ·~-..,- · ••• ,.,. ......... -~--~. 
·~~ ·: .. ~--otnoiai·~~~~ · .. : .. · · ·1~9 · 1.. . . . . .. · . .: ·~ :.- -... , ... : ~ · ..... · .·~·: ..... ·1:., •. r-.~:121:, 

ce:p~~ . 1 \· .• ·- .•· \ .. ·~ •. r .· ·.·• .. · ~·> .. , ,.. .· ........ :·,.i· .·- :6 6, .,, .. 
movements, 19.50 (1) · __ • _ 

1 
. 1 . • ; : ., • : 1:· "·:: . . ... .. •· ; , '..:··· ... · • 

-to ('1'\At • ) . . J· I• 1 , .. -· . ,. ; . ' ... . • ~ - . . ' 1 . . . . . . ' . . :.:·' ! • . 6. . . ~ .. - . . : .. . \ ' . .. . . ' - 21 ,. 
. l.95~5l I' . 'l'"·-·-·. ',· ~l;.. 1 .· l'·········- 'L* . ~··"'""'''''" .... ~. ,. 

$-: :,. ,, ____ .. ,. • • ·:.: . J.. , .; ~~ \ .: .. · • • ·-~~ -~:·~ .~ ."' ·~t ¥ ...... _ -·- •• i - .' · · r;, :"4~r- .:-~.~~-: .... {~!~--.. ., ~- 'i ~ 20 I· ."::::-' 

·l.O:.l-52 . - --~ . .ac.7.. .. .. ,.. .. . · ..... ., .. · " L . it:-1· ~ . .: - ~. ' , ~ ~, ~ . ·~~ ' t ' . ...,.. '- .. 1 .... i ' .... ' _. ' Y' : -~.+-. \ '!- ..... -. . .: t ~ '1<. ~~ 

· · ·.. · .. ·. . . . ~ 1952·~ i . 1 . · :·. ~. k t i ,~ /~ .. ' ., . .. ~ ··~ 1J J11"ttt balt, ammal nte ~ ... ,-. ·~~·r.::,;- -_.:. 
~ ~ 

• ~:·:. j· • .:~J;;od~ 
' ~ ;..,, •• ~ ... -_'! ~ • 



~ 

,_ '::~i·.~ 
' ~~ '' ,,.. ' ~· • ! - ,J .. 

•· 

lrd;e a>.l -~ 
Jlo' • .,., ...... ~···· •• -:....:.. ~ ... ,.~-1-Jr ...... • ... _,_ -~ .• .. ~-"'· ... ·:". ~ ....... "'""tl au·~ctee .. 

_.:.; .. ,; --- :\, . .i. : .... --- ~- ~· ~ . ·--· • 'If .... #~ 

_,; "'.• ,• '. """" ~ .. 

-~..,'!"'·~ .. ~ 

~' .•· 

table 6 Utl:.t.& ts • JD1ll:.lqn~ Vith Cl:». -~; 
<lee.._' _..__ c. '\~ ........... ~ ....... 

-~·-·.;.·;. _ ... other ZlOO~~CiJ,ating ~'tr.fe:S \OKHC'l ~lc~~ _-:.· '.;~ 
•· v · u.s.A. Cll• To~! countries end Gn.n4 . ~" .. 

ITEMS: ··· and latin pu-ticipa.ting Other (2)•(3)-(4) their over~ foreiSD ... - - ~ 
~ .,. . ..,.. · · · Canada. A.merioa ster:! area territories. total.· · <~ 

,.,>>£·:·@~~:.:.;;_· .. , " .: ';~ ::-__ 1 : t:.£ :: ~ ·.·, ! ; : 2 1: t ; : ' :.:~-~ 
-r·· t.a .. - . 16 - ,_ 6 -:~· · ... - .. 22 ... - ~ -~ -r~--·*' ·.·A¢cultuxal l9't0 0.5 0.3 • •• .o .1 •.J . - . . . .... • . ... ',;r.,.. • .-.:::. ..... ~.:'" 

;-:" pro&:lcts 1949 .. llf·:.~- ::o .. .l • •• ll.2 ll.3 42.7 5)..-1 _ ;·- ~..J 
~- l950(l.) , 1 •. 4 ..... 0.2 O.l 11.5 11.8 82.4 95.6 . ::"'": 
,_, " ._ 1950-51· · 1 .• 4"-~ ·o.2 o.2 9.3 9.7 66.2 ~ .. Tf.3 ~~ ~~:t 
. ' . '" ·. 1951-!'2 . . . 1.;5 ,;-·· . 0.2 0.2 8.3 8. 7 65 .. 3 75·' . 

__ ·;- ... ·- --. -·· ~~·:?J lei . 0.2 0.2 6.i 8.7 ~;·i ··· · ;(i·J·-·:. -t; 
-:All ra'l m:teria.Is 1 . - -· il·9 - - ·-40.9 56.2 bl. n:f9.3 146 • _ 'f3. -• * .1 

_·: .1:md. .• mne~ .: .... ~ ·.- . _. 51•9 · lMi.4 41.9 ~.8 163.1 *1.o · -- a61.6 -~. ~.i 
· products 1950(:11: ·:~·5i~~r, .. 41t-.2 .-. · "'37.3~ ., · ·55.~4·--~·-131«3. · ; ._ ~- 3Q..3· . · -- .. ,0_!3.,,:..~_._;~ 
. J950·5l .. _ 82.2 19.9 53.9 n.o -21.o.a 5'13-•T 866;f' ,_ -·~· 

:.: 1951•52 83.6 92.5 55.8 11.0 ' ·'.: 219.3 ; , 586.3 .- I 8&9 .. 2 (_.· _·.: 
·: ~-,~-~.· --: ~.6 ;·z ~·I Q.l ____ 212.~ 614.~ · ~.a . - ... 
·Ma:eli1m17 and _ .. -. 2.4 -'.5.9 1f1.9 ~~- '85. ¢.,' -' DiO. * '· ~ ~~~,~~:, 

Bqui:pnent 1949 '· · 2,5 24.5 9.4 59.3 ~' 93.2 · ·.-._. 150.1 , . all-5.8 ._ .:c . 

. ::·. -~ 1950(.t): ; 3.6 28.8 9.2 54.7 . 92· 7 .. ', 145.7 ; . . 2112.0 . : ~ 
; ' :.· ... '' . 19.50-~1 4 ..• 2 33.8 ~.5 63 .• 3 , .. 109.6 ._... . 166.0 - 2"19.8 ·- .. \ < • " 

~: ~~-:'. -.. _ ...... _· '·. _19,~-/2: .... ·- _6~_6_ 1Rl!2··~ . 13.5 53.G- · ... l.JJI..7 ... -- . 171.5 ~-.·- 298 .. 8 .?. ; .. :~: J ,, 

- ·-. ,~-~3 ·8 ~ ~ ·o·--- -··~-- ···- i. .. -~a~ '~ ~ ~1 0 .. ~~ ',. --. m·.. '= .... . •..>· . .... . .. ··.v--- -· ·.J,l~ .. -.. .- .. -c;;a.~- ·JIV :.--- ... ~Q_ .• ·_. --o er Ddace · · OUs ·1 · - ·_ '§"A'·;;; · 1 *. ·16 ··- · -···'1 · -8 - ' - • Ji2~· 4 _,2. .; ·· · . · 
-· manutac~a 1949 :.J.-6 14:7. · .. :e;o·. ·_, <-~--:23:~ . _·- "5:9 - ·51··~·: ·.: ·" -100.7_~:-::-~::_·· ~--:-<: 

prodJ.lcta 19,·(1) .. )1•~11- 13.7 7•5 17.3 · · · 38~5: ·.. .4T.8 - .. :.· 90.1.-~ •. ;. ri_~~ .:.~~i~ 
.......... . ·- ., ..... _ 

19,50•51 5.8 19----3 · • ~-..: ·:..10~6.,., .,:.:· .,.~.~r:r-·-·c;, ~'":()· ·:,_ ·67 .6 - :•.•l27•' .. ~- ::;;.':·f .- . 
· ·'r"0 51 ... ,;;:<::) • 8 t!7 ~3 2 ·~·· · --u•,£ ' 1"Vn f:t •· a;.e:.. 6 · · .1'21'\. 9 13" 2 · ·~ ~ ~ ~ •1'~· .. , ... ,_ ....... ~t\ .. ~ ........ • .... ·-.P,~ ·:~~ .. o.l.•'fl . rt~V• .. ¥<H -~ • • ··.ave .. ,. ~... . -· ... 

l9c:t:l.,.c:._1 · -11 .~:_ · 2·~ ~ · · "~5 17 7 5 ·a. ·- · ·-~·a ·· ~"· .... "' ...... 8, ........ :: # • • : · , 

Jt;;. J"l· -· ...• 'Q- -:· • .;J_... ·. --~ • 3.~, ;:.- .. - -1-:7• ........ . 

19'19 
l~) 

l~~-"" ..,,.,.,•51 

• 7 10j.8 n 

7 75-., '- -~ 164.9 344.2 .. O 612.1f l,l.OT.l 
65.3 85~7 59·3 168.5 313.5 685.0 1,o6;.8 
61.1 86.9 : . ::·~.1.: ~¥-:--l-39-.3 280.3 637.2 978.6 
93.6 133.2 /'" :_;,}.Tf·~ ; .•. . ::-1'@:.1;>- 384.1 873_.5 1,351..2 
100~4 164.1 81.~- 153.1 398-3 900.0 1,398.7 
106.2 164.1 84.9 133.1 382.1 96~.6 1,~.9 

~ 1951·52 
rate. annual l952r-53 ;~ 
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. . ... --~ •. IU1Itifld 

~lla~ht.~a;~~~~l~ ~ mti_;' . 
!M·;.····:·... . .. . ,. · ,··.··· .. ·.:..·~· ...... -.- ... _. ·.·. ·\-: :·· ~ 
-~-:~·~A.tnc.· and ~l.D~· ~-·-. at a lQW rate. tor ..... ,~: A:e 
·-·~ '(laft~.:J.e.lm' a~ ~ ·.-,;~ it -~ to 6~1iah 
' .•' I . . . , 

~ • full .-pl~~ ateadard~ · ; : . 

~~~.~~ ~1~ ~~ in;apt~.·.ot·• ~ ofU,~our .in:~~. 
~ ~'~ w· been. t:tictianal or. •asolal ~lo1JD6nt fUilOilg"t 1\lJ'ol*WJ, 

~1~ ~tay_ioe, ~·~ l/}i~-2~,~-::~t: Qt ~he n~r emplor!J~)J · 
'<111\Jf~Jed: t•'·~lt a~~ WhU.. .~tt. ~lo~ fisure has 
ilit.t·.:~.'~~~ u,ooo t$:~&17 eo;Ooc>. ; ·· .· , · :. 
~~~~ it .a)/b8 . .,.d tllt.t"~tuu··-~ ,·a~·~ ~~ tJnioa\ ot' 

1:·~•1• ~ which .Uowa of ~ of 1 1/2 to 2 l/211J8r cent o~ .. \ ~ . 
:_._ force .employed. : ; ·; . 
.... ' ' ' ' • f • ,. . • . .• 

· ~l*'-nt .._. blut exi~d. ~ '~ ou.ht~d~ to e.al.. es:tent'· b.,. '1s~ 
··.r·~lo-nt tnB~ .benefits. ··. · . 

~ . ,, ~\ . : 

reply to Mo-.,_ l·. lAbour' force· iftolude.a au persOna w1UtnS ·anct. 'bl• 

" ito ell~ce is • tor ahort~ttme ot arrt desoripti6n. bUt tbe · ~ 
'rtfilp t."}'tft:Q' · elisht.q -a1-te~d ·if · e\\oh ·auowanoe were· matter. 

,· I 

.·~--- ' lf~ &PEli~bJ.e • . . . . · . . . - . :· : 
>; '/'...- ~ ~ ; _' f ' • '\o " ~ # I .. •• - • • -. • ' '" '' ', • ) I • _. 

•:; .... ,,. .. u~~~ etatistiett .... 'bae$6. on.:W~'risia~ tor 
~ : ~ . \ ' . . ' . ' 

;,h .; ' ' " . • ' . ' '. . ~ 

_ ·· · • •o stAt-istics are a~ilable which· wiU pel"'Ut. o:r a ·~·~ ,_tween 

~-~_. ~ox-oe and tb$: h~~d l.Abt,~~:tbrce •.. :· · . · _· .. · : ·:· '.' ' 

~~~ ~ • ..., "poo"ted ~~~ c-teni ett~..., ... to . 
,; :., ~' ·-.· ,- '. t • : ' • ' • • ' .' • ~ 

.. , .... ~hl7 tistl!'ee &lid .., soon • any :1.ncreaee of uneJ~»l01JZ8nt ~ . 
' . ' ' ~ ' . 

..,_ :pre•tt?& aotion.ia taken. · .. 
,. 

', ·: . '· 
'· 

' .'{ '' 
' ' 

. t '· . 
1,' • ... 

; ' I ', ~ -

• ...,._., ... ~ liotet ~;flouth Af'~ Ue.se ·"·ool~~d" a.enotf,a: ~ople of4 Jd.lred 
'·•••;;iat!Mcene are Jiot inoluo.ed: 1n t~ above< ftsurea• fh~(~ited Dti'-' 

cauesti~~ is oonceri»·d with total Ul'leiii'PlQ~JDehtl· difi'1iiDSUishirls 
........ , .. ~cultuml and non·aer1oultural ~. 

'- .~· .~ . 
~ :.._., -

1 "-•/·~.!;: :. - ' < • •• ~- ' { ,, ' 



9.U@It'-'8 •. 
Dur~ 1949 unet~PloJlMD.t .roee sta4.ui';l:c{ .. i:··Jeall·cit:· ~;t>oQ·.w..plO.;_e,dJ P,~.'' · ·.· 

• •• #]. '. • ' 

~is was due ma.in13' to a re·ceaaion 1n buil.d~ OQt11i.l;i,::~.~;~ ·&~ct ·of~ 
oontrol whi~ ~d~-beeP~ !ntJ.'Od.~ ·111 ord.ei'· ito ia!Jli~·eq~11illi:i\ilt'·~ ~~ un~ori•·a 
balan~, .. o:f' ~ts, . ·• ;•_ , · .. · '· .:·,.·-\·; .·. ; .';.:_. -~. < · · .,.r. •· .~ ;·;:·~ .. .-. ·•. . ..• •· •• : 

' • 'I'' ' \ ,, I • f • ' • ' :; ', 

_,. T~ :~CJ8"Bi.cm ~~l?.~l.dtDe WU·:due•·-to·>fi''·shr~nl!:asi ot 08P1tal_ avaUai.t. tof :· 
, ,• \. A .. ! ~· 

1nv.~~:tmen~.;:tn. b~J,.d~~proJeots.-' \ ·. · :··· .. ·;.-· ·h · ., . 

. ·-;Q!J~~tive .~t19D ~ inol\116a9;.·.- ·· :'. ·.·: ·.·: 

{~_}, &J;l.e~~~t oi; Quil4.1Dg·b7 the Sate'···~ ,·. 

( 1:) by a pro~ of public Yorks; 

(11) by removal o:f'. ~.ui;J.p.~ ~rO_l;. :~. · 

(iii) by removal of :rent oorttz!ol.. •: aw~l'bia:t~4inse; 
('\l) easing_ of .pnport control ~ aert.ain ~ions where ~loyment was 

• ,j". ·,· .... 

being caused; . .· ' ,. . . ,.. . 
_(o) · encouragement of devel<;>~~:-.. ~t new ~--tries, especiall,y export 
~- . ·. . . ' ·. . 
ibslustries; t' ·:·: • • 

·~a}· .eXJl6llSion . ~t 'assisted aDa.~ elie.ltered ~oyment soh~s; and 
(~;l . tranSfer of workers. ·." .• . . ., ;' . '. . . . . . ... ~ . 

. • ~·. ' .. ~ ' . -.t'!. . . - . \ : 

Ae the be.lance of pe.;yments positiqn . i,mprp:ved -tllOre· capital b&oeme' available 
' ~ • I • ' ' 

J.S81n for buildins purposeS 1 -~d import ~ontrol gOul~ -~ -~~d. ;!n :t)ertain · 

iirections thus ilnprovi.ns. the ~;LO~nt posit!~.; ,. " , .. 
' .. ~ ~ .J ; . ... ". ' \ . . . 
. . . , .. ; ,-~~ ~C~Q a'f!ndp. Fd Ob.le§iyt! ;." · ·.-.v 

Eoonmc; t~ (~- 725o __ .. .. . . f. • , • - , . . • • • : 

juestion 6 · ~ · · , 
t .. 4$ ! '• .. ' .. ' ' . • . . ~,,.., - . : . ' 

While there.W&re minor f~uctuations Pl th~).evel of ecO'DOmic ~t~v1ty d1Jir~ .. ·,, 

l949 ~d ~950~ :tt'~; ~e,:eta~~ ~t.~~ the·_w~e this .level:~_:big~, ~ ~ ',-.. :,-
. r· ~ ~ .. , . . . . • • ' . ' 

the point of'.view of· -emJ.>lo~nt J?resented no ·problem -9f 'reel impo~-. .. ·?.'beret· • ~ :. 
were down~ ~~te ,.b!t. ~e~e~ .f.ield.e, ~thoUS}l. bJ' ... no meena· au,··:.~~ l~,·: t·.- .·, 

' • :·: • ~ • f ' , • ' .. • ' { ' .' • • • • - • • if • • 

but towa:ros· the' end of ~~~ ~. t~ . benefici~ effe~~ of. the deve.l.ti~ ot);~',. ~· · · ~ 
• • ' r ' '.~ !' · ..,. ' • ' •, .' • ... ' 1t$. ' • • ' ' ' • 

South Atrio6n pound, which took place simultaneously With the deyeJ.uati~ ot ~ · , , ,: ; i·· · • 

sterliDg end other currencies in September, l$)49.,. led t,c;>· a. ~~~:: of tru,~·~,-, trends •.. 
~ . t : ; ' .. "':", . . ::. ... • ~ • ~ ', . . ' • " . ' ~ ' 

During 1950 the all-round exprmsion ~ eloonomic activity wh1.ch .had. set in &tte~ · ·. · · · 
-t, ''\ \ ' i ~-:: ·~~;, p :: i'.' \ • ~ > ' ~ '. ~ • I ' • • • ' ~ ~ 1 4. • 

bhe war was resumed. . · . : ·· . . . . • .. , 
• • ' ~ ' ~ ' ~ • p :. • .> I \ ' ~ • jo' 

a. In ~ew of the tact the.t atatiatioal info:naat1on is not available fo~ ~. 
' 

Union in the rom re<J_uested under 6e., it is not possible to give· an ..,.,,1s f'or '· 
•' r•' ,; • .-~: ... ; <· /1.949 ead · 

'· < 

.. 



, ..... 
. 191J9 eacll950 on t~t -~1~~- }l~t~.~P.e .. ~J-,~~ 4eve~~f.:-:4ur1ns. ~· 

' Je ' .. > 'J • : -~ ~ '• ,_. I • • I 'o } ' ~."f > .. j " 
0 

two ~-irill be ~;reviewed bel<*_.: !loWtwr: ; .. : .: · .,. . · ·, ·. :. · · .. : · · · .... · · · 
... : .·._·_{!) -~~~ ~l~~~jL·· .. 1:. ;~·~. '.'.·-.·i·:· ·.: ' .. ·. ;· , .. 
· ~:·auc}?. .. reporte fmO. limited atat1atical JBt&rial as m<e. e.vai~ble it: ' .. 

. appeared that there was a minor deol1Jle.1n cqn$ta;' .e~nd~~~ ~1~~nS i949, trO.ul · ·, · 
• ~ • • • ' ~ ~· t • • • • ~ ''· ~ • '. • • •, 

~ ee~,: q\i&.rte.r onwards, b~ that this ·.d6cltne was ~<;>~. arreated and ·toVe.Tds'. the 

, aiddle of 1950 conditions were eea1n better .tbazl in .. 1949.. The.-followin8. tabi& -shbtie 

: .tbe moveuent in the ~x ot retail sal~~ in .J.obalmeab\U"S - tbi largest ~lis:n- C..r.itre . . 
tA tbe 'Union; these ttsure.a r&flect the general ten<lency of con~na:ner expenditure . . . 
d'UJ1.De this period, , · r 

Index of ~eta~·· §Ales -• . . .~,. r • .. • - - ~ ~ 
.. ,:itO!J!'m2f!bJi'8 . j 

.. ., Mo~tAf-1. Aye~ ~94& ~ .100 

i!i49 
, ' 

·.w.2 ~ ·, .!2lQ 

J'amar;r 87.4 77 .'5 .. 'July .•. ' 88.1 I 89.5 ,. .. ' 

!llebruary 93.6: 76.9' •us~t 87.3 . 9(>.2 
l8l"ch 106.0 83.7 ' September 96 .• 3 . 99 .• 6 
.pril 94.6 ~9,.1 . . October 91.8 ' .. ... 99'.9 
Ieq . '92•7' 94"6 : lovember . 103 •. ~ m.s .,.. 

95·3 . 90!4 December ""'131~8 ·not a'O'ailab~ 

Stat-iaticeJ. .:tnf~tion on this au'bject: is' laeki.Dg .: 

(111) 9.9~t!!J!!nt e?tRftndJtu:r.e .9!!.:..f.t~d eettig,es·· 
The prel1.mina.ry figure a for ·the~ t~o.:i.al ye~ ·ended 3l. March 1949/5o retiect 

~- l0'9e1"1111ent expenditure (excluding bor~ing end ·redemption) of %:235,.3 million e.a· . · .: '. · 
. \ . . . 

', lofll1nat f220. 9 million in the preceding year. Net borrowing over the perio~. · : · · • · 

;r :mounted. t9 'C72 .5 mi~li()ll end ~otal ·revenue to tl67-~5 ·mtl:lion,: .. Government finance · 
• J ' • • ' • • 

~· 1n a s~~d e~te and: a e~lue O.f. revenu& over expenditure' "113 eX:peoted !n 1950~51. 

. · ~ is, h~ver, not possible to sive A bree.kiawn accordi':18 to the ~tesor~ee listed.· 

, A 6 (1_11).-.. To· -atve a dst~i1ed pict.ure would require' a good cteal of study ei;ld · 
,.. ' .. . ' ' 

i · nerip~·;on which is not deemed ·necessary silloe the empl01J118nt position ·.is hig~ 

· • l&t1af&~ory.~ t.be.· need._for special fmanotal'measu:res by the Govemment ~t· 
' . 
•• a&1d to llave arisen. . ., . , , 

" - ' . . ' . 

: (iv) . El:l!OrtB _of aqods·Md; serviote: 
• t 

I :,t • 

As resara.is exports and imports there have been aisni:f'ioant chansea ··over t,he 
- .; ... . . .. . •t .two Yet'Lr$,. as~· is -sh~ by the following tabl.8: · ·· ·. _,. .: 

• . ·. 
' ''• 

·;:·• /Uni_on :tpmortg 

.. . 

'.' 



•• 
'··. ·• __ ·, .• • ,:•: i...... ... I >' ... ·- ~\ . 

January 
Februacy 
March 
April 
M.y 
June 
July 
August 
Septemb$~·· 
October 
November 
December 

. ·' 
.: . ·. ·.: ' ; :. . . ~: 

1'. 

-. -.. 
'.' 

~. . ' 

_ ... . :, - ) :-' 

.. ' .. .: .... . . ... ·•.:-

. !I &.oul:-pe: · ·Quarterly Bullet :i.n :.of' statist tee; · S!'.A.. :Re-serve :'B$lk •. ·· 
. :• .,,. ,\ - .... 

At tne begtnnine of 1949 the Unionfs trade balanc• was still very untovo~e t 

althoUgh it 'h8d; been· de ended to introduoe:'Jion.;.sterling .-.e.~~~ ·:c;~tJ;"O~' _t~ .:::~ · ·: 
November·~ ·1948. 'The .pos-ition beae.me· such ·in the oourse ·Qt. :'the year. >t~t ·f~··:· ··~···' 

import control, covering imports from both sterling and non•sterling countries;:.·;;''~ :.t 
was ·introdueed. As ·a reaUlt-1mpQrts declined fioail' t3'5.2 ··mill,ions ··in .}'~ 1949'to 

U8.3 millions in December and tl4.6 millions in February .. l95Q. ;. , -~. . ,. ··. ·-- l , "' ·~:··t. 

As the country• s foreign exohanee position improved, the res~~~~ti~.N~·~p ·"':':::.·. 

relaXed, however, end imports roee again. By September 1950, the to~l of ~~·~.~ .. ·.n 
million re81etel'$d was pte.c'bioal.ly equa~ ·to the pee.k ree.ohe"' ,~:fore -~on eblitrol 

ha.d 'ce.\lSed ·e. decline~· AlthoUGh imports ·are high again ... eXl!~rt~ he.V$ -alsQ r~een, . ·. · · • 

ra.pidly.-end the ·f-oreign exchange. poaition has impr~ved· su))ste.nt1e.lly, . ·, . .-·: ? _\ v:. 

b I ... This aspect: has been· dealt with in the rep~ ·til)- q.ueetion No. ·l· .-.<·:~.·~ . .'~ .-:-··'. }• 
o. Not.applicable·~· There wee somt U\~Be· 1n·the·l"e~1l~prioe 1ndex: ... ;. ··.~ 

well as 1n money in circulation as 1s shown by the following fisu:ree,- blltr·-thet,::.:;~•;:~ :.~· 

.:·· .:·:. .. 
.. 
' ',, ... i ,, ;!t 1,' :· .~ .. .,. ;! . • ' ~ ~ t. , :_ . · ... ' !- ' 

t .<t .\, l ·~.:. ? ' 

::' I ... ':. --:' ''\ _,: 

, ,, ·: i.,.. . . ·~:·;·r'i. ,1:· 

:, ."t~~~ .~( .• '..:.':: 
.} ........... ~ IJ!·'f"';-""'"¥ 

• ,"1.1 ~J.t'~' ;· ~"'·: l.;t • '\f: 

_, 



>-~ ,.~ , ..• ,~ l42Bilin Qir9Bl!ttgn 
(i · ~~:··~ . .. ·.: inUnion· 
o&ntres\1\ilt eilii uttton,·· 

' 
.. !::.·'-.• ~ -:.;. :: .. <J ~ .'-i~ ... ·:~ : ·f . ·9~8. ~ ~ 

1 
. • t S ~. mil110PJ 

.* , •• 4!7,., J%!4!'k .. ; . ' ' '948 .,~ .... 4 
•• ... .~.,..,. .. ".'56"'2-"'<J ....... ~, .... ~· 418 7 

t!.o:rf94~ · .. · .. :.:::·:. ~ i52:o ~ .. ~:: •. ·. 379:5 
June.1949 ·· .. : 154.7 · ... '.'-. 350.1 
Septeml.l~.:r· 1949 ·· ·. 153.6 ;· .. · 3ltG.1 
]i)&cem'b&r 1949 ·. ·., 154 •. 2 .. 372.3 
M~ob·:t9')0 156.4 .. · <~ · 393.7 
June 1950 " 16J..o ; ·· .v 411.4 
3ept~b.er 1950 ... · 159.0 ,· .• ·' 410.9 
De-~r 1950 ·.. 165.2 ··\ ·· not available 

. . . ~ , . :... ··~ i 

! •• "': "ir.' '~··. " 

The required statisti-cs on wag&s are not &'V$il.able1 but the increase w~ic~ 

took·-'p;tJloe was no~.' Ie.ree; 
•' • t • ~ 

. . .~ the c1~s'e of 1950 tll& .poe1 tion be4 .be sun to reflect the fairly ~ , : ', , 

wtdeapread price increases which bad been in evidence since the start of . 
I 

hostilities 1n Ko:reet • ·\~ may be ~xplt.O~ ~ -u._, -AuriJle ·.1951·. the Union' e cos~ .. o_,t: _ 
living index would refleQt these to the extent that imported go* are consumed 

locally.. ·. · ·~ · ~ · .. : · ' · .. J • ::. • • 

a'ptal.-:m;css .ne.tional.~Q.duot: oalculat1one fQr 1949 .M.!i :1950 have -not yet. 

' been macte:; the.- latest irtto~tion availAble .being natiorJal._'inoame .figures· for • 

l948-49'if' .. • ,' '• ·, ·' .'~ • I ' 

; ··~ wes,. howev.er, undoubtedly· a a1iee.d,-~r1ee U.l the total-during theee :two · 

1eara 1 Judging by oth\lr fao~ol'!S • · 

.. IJS!9l11··0b.t!ptives ~.. . ' l. 
l • . ~ . ' •• I \ 

,. 
,. iP!!!itl'·l .. ,#; ;, ':; 

' ·~is qYeetion cannot ,·be·:dealt ·with in· detail and qu.tmt1tat1·vely' on the ~is' · . 

suggested,· In-'the ·first ·plaee the Union is ·a ·comt!'y in which economi:c events. are 

determined to e..J.arse ··extent by the ~rree ·interple-;r of eoonanio forces and· the .. 

GoVel"Qdent &ttem.p;ts to .tnte:rveM ·to the min:Linla axtent • . Planning and the · f1X1Jlg 

of ~~itative soala~or.foreoaets are not charaoteristio of south'Af.rioab . ' 

eo~~ ·.poli.ey. · · . .. , . . 

In ~Y oe.ee the Union is at present in the position that unemplo1Jl1En.lt is not, 

e.J¥1 is not e%pt:)cted ,:s.oo~ to b&oome, a problem, and State action to counter such 

UQ8mp1o;yment 18 consequently not called for~ 

. ian.•.~~.P 
B~ OCIDD'lents, 

/Economic 



' . ' - ' . ' :, ~ ~. ' ( ' < • 

" 

liot applicable to the ·Urd.ca- ·o'f South Atrioa. ;." .:.~:;.::t~ :~··);~:·l<~ 
f' 

Qppetl2a' JR · .._' · t" ·~~ .• ·~ .... : ~ · ·.,·)~ .;.:.,_. · 1 : • ~~ • ,,,.: ...... ,·!', ~ ;· -~ .. i . . · ., .. · · \:( ~ ~: ~.~.; 
) ·t 

... : ' ' ' 
•,, 

.. Any' 'UI2elllplo,_nt reeul'biJJs fran sh~ of •te~ie.ls sho\ll.d eeail.J' be~_;~f·:t-~j 
care ~· b3 &ltert*itw ~--- -of.: eza,tJlo1JII8A'b wh1otl l*~A f.•ilabl• .- fte. UDlo:r·:·: ·.· .-~ 

' 
intends to :pe.~d.a: sUitfl.'b~·- 1Dternaticaal -~ -~·~ t.o a~ '· ~( 1~-:~«~!._; 
production ot-~ etteot 'bette~ -41etr1b:Q.tioQ- ot-..-..• terta.l•·;. •·wllea ~t~q> 
steps wtii:··iaV'·b'e~- te~bl,a~· .. : "·~-~ ;._._ ... •/ .. '.:.<, · .. , -:, ':.:' t·., : ... :::.0::·~.--; :...;:~: . .-.. ~ ···.:~-:.···· 

• ... ~ ~. • 1 ' • . ~ _' • ~; I 

Quept1zpp,.:.u: ya~w· . ···· · 
No~' ti).)plice.ble. ,.. . • · • . ·:· .... /.:.~\.· 

r "". • '. • • , 

9.Pfet1~tdtj·.'- · .:. ·:·. ··""::·, :,:··;' · 
No.:.BPGJ.'iel policies, ~ or te~t•• have be&n introd1iQed. in_ ~9'J.O•~,<?!~.--.:'.~·· 

:<''' • . .• . +;- ' 'lilT ~/ '' 

-are oon1;-~ for 1951, ~o red,. tbe dopw ot tncUotel and seuonal.:. \··.\ ·~t~: 
>I ... ' 

unemp1o,me~t, Some of the meuuree ~ 1n toroe to·a..J. with t~ :\i~ C?f 'J<~i .. 

~lo~~ are mentioned 1n tbe reply to que-.ticm 4. ."~. ~ ... : · '· ,· ·. ;_ .: .. · . ... _,.~i~--;,~~.-: 
guestioli~Ji'"• ·· .. ·, .,,.:- _\·::*''· _ 

Dur~-· 1950 steps were takBn to restrain 1nf'lat1cmar;y presauree b7 . . . . ~ ... " . ~J 
restriotins Government e.xpenditur& to the essential minimta. Prioo ~{o'A:·iilt~~: .; 
subeidi~ttOn of essential consumers• goode ha"m been applied for eome t-.~ ~· Atj, ~-:.~\~i;·~/ 

,. )'1. ....... >J.. ~ '\J • f ' 

oonditi~ _ ~ still uncertain, it is JlOt yet possible tt) ~tion 8113 a~cit.14:: .. ··-~;~·~-;; · ·. 
steps whtoil::Wiu be taken esa:lnat intlAtion in 1951. !t'he measures· ~i~a ·a~r-·~-~);. -

• 4 .. ' ' '• • ~~'il'Y-~ 

will, h~e~, be continued, and in addition en 1ncree.ee in the :tlllporte ot eseent~ _ . 
oonsumeltd~ ·goode will be permitted. !t'he effect ~ these measures ~ i.nf'l.ati~."'·~:;."~~-: 

. •. : ~ ··r . 'i ~ . • .· .. , .·. t •• ·: .... : _, ·~. , !!""' ... ~ •• -. w ~ • \'2-~ /:': 
pressures is dittioult to est:tmate. It. !Da1,..be .. ~~d,_.h~!8r~- t~~·-.da~»1~ .~~.·-r, .. 

1 
, : . .• : 

great difficulty of oontroume the effects 1n the umcri ·of hish overeeas prioea, · ·-·~- · · 
the Union has eo tar suooeeded in restra1n1ne .its cost of l1viJlS Within~~~-- dr;·::.:: 

bounds, I~ __ i~.;~t.tho~~~ -~~~ ~~- ;t.~le.o~. ~~~~~ ~ ~~~~t_.t-~.!+' ~- : 
or will b& etisnificentl1·f).ff~oted bi the• .,_~s~ . . · ·· ' 

..... ~· j' ' ~ I ._ 9-'f, • '· ' : .• •• ,. I '• • ' ' • - • • .: '~~ ~ •• !'If~ "'" !-... ' ~·. • i' 1 ,• ';~ 7"; .. t '?{v~, ,. . ~· 

i!!!!ti~!,-1?. ~:·· . ,( i· ·. 't". ·. ·.. ' . ' . ' : .. ,. :• .. :: . . "· •• .,,'":': • .. :. " • '~ ' .. ' '· · •• ~ J. ,-,:~'1 ' 
Not appli~bl~···-~t ... ·.... . . . r' .. . •• . ,,)~- ',· ~- '., 'I ...... i ~·· --t .;~1-r. 

~ t .,l ' ~ ,' ,.. 't •• ~ \ : ~ " ( ' .. • ~. - .. • • ': '' .. .. • • • •• - ' ... f • '1. ,. .t. •. • ' 'i 

On•et-ttm 16 . . . · · - ·· • .,. : · .. ~; \I'Zft- JStzr:i , ' , 'i"~ ',, , ~ , • ,,.· • - , , •• , • o • • r, l . 'f, t .. ·.• • "'., ' , , , ., , • 'f ',",., ~1:!- ·;'-

~-• pro,e~f >~~~.~ ~~~4:~-~~~l.tiOP ~~ .:~t.·.;~i~i?·~~ -~--~~~-~~·:ft~;:·~·.;.~::~-~.~:: 
What _ ~te~e Will; .?e taken :tn this re~, a ~t. ~.~ -~~~ .. ·~· v~~~r.;.~~·-.\;~··;, :· ~ ~: .!. 

··'.' ~~.,. . ' ., ...... ,,.,,. ..... _ ......... ~;. .... . •• . , . . ... ··· ... ·.:.~ " .. ~.r"'t-!. ··,<.''"!:;•t fl,.~.....,...,._ .. , '"·· < • • •. . 1:';1 

·~ ·: ' i ' ' ~.- . '-

,..._ . ,, 
:,- r 



: ..... -.~. _.<>'Vee. • o......,_...lt -r. ..r ... tM bl'oet JIQ1107 ot .• ,,flriealli'~l-~"'t~ 
·,t· JI'1~~-~~~~/;~---~·~~~~-~-i~~-~~.·:ww.-..··7·~:;.:.~·:.~--:-;,_ 
~,· W.Ua::'the ·•·•utibltt ~ItT tsr4.tif:. ~i~;'t i~.klt"ftli r;;:.' :--.;.-. ; :· ;'~ 
:.-t!JIIwt to ful)ctiou a. in the pest • · · ' · · · . · -. : · · · ·• -~ · ·, L.- ••· ' -~- ':.::;.: 

;,)_·;.:._:~ • .; i' -·~·~.l!~B-. _,=-..:.:a._.L.. .OF· .• ·....a~--:•~~A~ P··o·LI·· .... ,..__:J../.. • 
T r ~ ra~.-~ .ftAI.I ~:LlWJ ~ ·. ~.. . : :;,;.~:. ' .. ;.#-·~.~;·:':;,.~ 
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·a.-&e"'·~-· ... _.. · · · ...... -~ · · · ·· ·· '·: ··· · · .:· .. ·· · · _,. · · -··· · ~"; · _.,, · ·"" :. · ··. ·· ,.· · · ~· ' ' . ' . . ' . -:- . ' - . ' '. .:• .. " . . . }'... . ' ~ "' . . . .. . . ',. . 
,;1 k ' ' .. • . 

. ·ae-;t~n'diiinS -~ s16ba1 estb.t.tEia -6r. t~ ~ iJr~pa)ments··:tor 1~0i, aa :·1'··-... _ 

• ._,~ -11~d t~"tJie -lJi,~ ~;·aii·•tiat -~ ·lje;;:~i8136d~:lit pr$·selitt: · ·. ..;· :-:- ~:r,i ·7 •. 

Prelilrrl.nal7 Eet:tlet8e· Of' Bal~ ot ~e · o:r · tlitrUJ11on "or so~th .. _._ '/-- .. ·.<· . 

Atria, (inpladi¥.f?oU'!fh wsgt UJ:1a) ,watll t!J! llts$1 .9#. th,.W9tt~·u'·;aB-l.2J2· ·.:: . .-_.. ,j_ 
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...... ~~it}J! .. f· · 1 
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a. '!'be balanoe of ~nts posltion still. requires the ~tetv»'lle o:f · · . 
fl:rlort 'ooa.trol end e:tch8Jlge control. . ~. 1950 "uni veraal" bnpo~:· ~~ t,s; · .. ' ~-~ _· '~·' .. ;: .. 

. .. ' . ,. .. 
·aw.ilable ·:ror imports from. any country,. were issued to the extent ·or the. Union'·• \' · 
··twtt a•ila~~,~ol.4l)and ~:~~or res.~~~e.,..\'hil~ "~e.tric~~~ -~~~s~--- :··:-: .. ~ '\ .~ 
, a ... ~~· t 9'!. ~~~ .. ~~ ~~. a~~i -~~~:r;ie~ .... ~~; -~~8~~. rs,.~:·. ~¥- . ; . ~; · :·· .... 

. .,.,, .. ;._.;,..·,y t •• • • :"''' " ........ ~ , ..... ~.' _..,,. ~ ( .. 7 •!t: .... ,.,.: .... ~ • .. , ~ 

'(._,.._... _(,t:_:t~-~n1on's imports~. Exohense Cont;rol t(?Ok .the :t:om ~'!. control o~r ~ 
,i1'-$''~diti~·~omat:J.~Q~W1libe ;tes~d as~ Ji.· -: ,

11
: ·. i>• ,: • : :· ·.: '.-

. . aliJe~ .tO tbe preeellt ;n,port. /"inVisible" 



"tnv1eible"' ~-.. ~ t.~ _,~O.U t~·toq\ll.~~~--:o~ide tnt s~rl~ ~.t: !'be 
• • - • ~ ' • • ' I' • ' • ' • • ' ::- • 

'ut'Ward mov.ement of .~i;tal. tor invee~ 18-. a..ruJ.e not perm1tted., F<mt16a 
,'f'>. • '; .. ~'' '' • , ' • ' <' ': \-\ 1 ' 

1 
"',.' .. ~ I~ : ; , • ,.... Of 1.>, ' 

1 I , • • ' ' • I 

capital inve~ted 1.n. .or~ the .countey ~~ ·DOl'Ml ·'beinki.llS .o'b.exmela. 71&1 be 
o • , • ' ~ • ~ • o o ' , •' • t • ~ • ~ • • • • , 1 ' 

repatriated to the oo'untry of or18m', · ~ - ~h-e intereet, ('!.ivide'~iiS .and pi-oti:hs 
.· ,· . ! . ' ~ : :. . ' ... ~:· -! 

theJ.:'eon.. S~m1)e.rly- there 1a llO r.estriotion on tbe 0011~tueJ. ~t ot :f,.oe.ns to 
• ' ~ 1 • • ~ • •• • • ·: -. • • • • • 

the oo':D',l:tr.y Qf o~~Pl- In tbe ~ ~t ~rte,iA ~~ 1~~- .such • ~lowsnoe~ of'.:.,. 
' •, . . ' ' '·- ' ' ,. . ·' 

fo~ign ~x~e to So~th African tourists _ab~, aaaswba.t more generous tNB'Qaent 
\ . '. • • ~ • • ; ' • " '• • . . • . " •a ' • . .... ',._ "" -

is accorded .in respect of soft currency countries t~ in tb:e. case o_t, hu'd.. l{a:l;d . 
' • t ~. • - • ' : • " • • •• • < \( • .. ~ , ! . t."": -~ 1 .. 

O~IlC3 countries tlOW _oom:pri,se only .the United States of America, cuatlB end tbe 
"Am&r1~ Acoo\Ult oo~~rtes" ~- :· ·. . . ·. . . · · . . ,· . '. ' . ' ... · · " 

b. Present resex:vee of oonve:l'tible .. currencies en~ gold are at a level wh1oh 
' ~ ' . . : . ' ' . I' • . .,.. ' ' ", ~·' ' • ' • ' ' 

w:l.ll enable the lJilion to meet .norma.l fl~ctl&j;ions 1Jl its reeeipts of fore.isn ., . . , 
.. ·· . ·~;~~ .. - ·.·· .·:·· ~--~ .. ~~, ... ~~-.~ .. · .. '. . ·-. : .. ~:~···'. ·-~ 

exchange, pro:vided .. the o~untll' a. ~o~i~. ,ex~_ obli~atiOJUJ are rttetr~o.te.d by ~: . 
control mea~ urea meD.tioned 1n a. above •. 'The a1t~tion would l)atUrallY. ~· ~ie; 

• • •• ' • • • ' -1 • • • l ··~ • s. • • • ' •• ~ ~ ' - • • •• ' • ' ., • • ~ • • 

if o~~t. receipts of. soft cw;-rencie.e were heely convertible, -but it is ~ikel,J .. 
~ • , ". • "' * • ·;· • ' ' ' : • • ' • ' ' -·.. • ' • • \ ' • 

that such convertibility woul.d iteel;f pe s~ioient .to permit of the ilmnediate . . 
I . ' . .• ' .. - ' ... I ~ " \, • - • • • .. : • ' • 

elilninatipn of import and ~change oont;rol. . .. · 
I ~ tfr• ' : ' f • ·~ •" t : \ !, • •o ~ ~ : < ' • •j 

o •.. W_hile import oontr91 .rtl!ii3 e.t 01'.\& t:J.me have been a contr~butory .. oe.~e of a 
, certain ~~t of tmemployme~t .(se~- ~ply .to .que's~i~ 4}·, d1fficult~ee. in. ' · .. ·· 

J , , I .. ,..., ~ ' • • 1 -~ '' • .• ' ' 

b&le.ncing foreign t:re.nsact1ons cannot be said to. hav:e ~re~ :the Ynion Govenuent 
' . ... ' '• . 

seriously in its purauit of en effective. policy of reduoina 1.memplo1lll8nt or 
under-employment in 1950. Restrictions on foreign tranee.otio.ns have not been 

apeci:f'ical.ly aimed at maintaining a high level of em.plo~nt. 

d.. Tre.neactiona in 1950 resulted in a surplus with both ~d aacl soft 
currency countries, so that the problem referred to in the first sentence of thie 

question he.e not recently been of importance to the Union. The balance of ~ts 

iml>roved considerably in 1950 as oom:pared with 1949, as a whole end in respect of 
the soft•currency and hard•ourrency areas respectively, as a result of strict· 

import control, the rise in the price of gold in terms of other ourrenoies which 

were devalued in September 1~491 end the rise in the price of oerta1n export 

products, es:peeial.ly wool, in 1950 •. The laet-ment1oned factor was pe,rtioula:rly 

evident during the closillg months of 1950, when the value of grease wool exported 

in the five months ending 30 November 1950,..for example., wae !24,408,000 as 

cc:mpared with 1:9,350,000 d'Ul'illS the corresponding :period in 1949. S1milc')Jr the· 

values of \UlOUt di61110nds exported d\U."ing tbe corresponding periods of 1950 and 

/1949 
, . .. ;. 

',i 



1949 ftft sr;·43o,O'OO ·w--12~595;o00~ rea,8~~..e:cy-·. · ·l!'hes'e twc> 11j;;~ea vttre · · ·· ·· ·· 
lowever-·e~ptioxUu andj ·wf will •:be" JleMilt e!f!Sli1'8e!~ed.;.' tJie. 'inc~e · ·iA' erpe1.rt·i:l ~-::/. --· ·. 

QSme',; toO"'· late--;;(>. ~e.ll~ of 'e.ny, Blibstan.t1al:' 1ilOteaee · !a the ·. '98l-ue of ilil~e ltiriilg · 
t' ..... -;.~ -. ...... 

··e.'"· The ··tutlrre course cof the baJ.ence of-~nte iS -uncertain. Wflile the''· . . · 

prioea of .. ~sarlf1 Qt. 'the tn"inoi].'~Ea· ·~ort p1"0d1lc~ eeeJl likelY to be 'iiJlititamed ·or- :. 
even\to riSe, "it:~ pro'babls 'that the prices t>f ~ of the Union's imports will-\ 

aleo moree.se eubetaR.ttalli, -~ 'ba8• in~ed al.reaat··oeourred in IDEUl1 cases. . :'"I''·'' 

IC$vwtheJ.ess, ·on tlie~,;,nole, no serioUs ·ctetertoration· in the balance of pa31J18n-ttt' iS:· 

exp&oted in 1951. · ·· · 

·t. , The ·prevailinS uxlc&rtainty makee-·-it·'diftioult ·to furnish a d&f'tnite ·. 

answer to 'this question~ 'The llni6n r.as;'JidVAU)r~ ~decided ·to relax ite 

import control· both by 'allowing a' grea~er ·:value of iiopOrtef ·«urinS '1951 tllan in 

1950 and.''bt reducing substantially ·the ·discr'!Jn1Jlation aee.inet ''hard currency ' ' 0 
.. '., 

oountries:,-·throll8h the ·issue ·of e. larsel" proportion of "aene·reJ:" permits available 

tar importtt from any country •. · owinS -to· ·the· 'high le"Yel of delll8lld, it ie aot 1 · ' · •· 

anticipated tbat this relaxation Will oe.use :ddlle·st·io unemplo;yliient ·or Will ~: 

d.aa&atio ae~lopment; On the' oontre.:t'y;:- domestic· development Vould be llcznp8:red if 

imports, IJ6l"tii:e'\l.le:rly ·of essential J!'aW mteriels -a.nd·ce.piW·eq\lipment, ;were' 

reduced belw 'the'ir contemplated level. · , . 

/11. UNION OF SOVIET 
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...... ~: U,. :~ OF SOVIE'l' SI1CIALI81' REI!11UC8 

·~ ··. ·.··, .. :.: . :·. --/ ·{d~1g1Jlal text: Bues~) 

The Delegati~ at the·~~ dt Soviet ·s~:la.11st ·RepUblics to the United 

Nations in its lett~~ ot 15 Ji'ebrua;y:·l951, ·in:r~d the_ Se~e:t8riat that: . . ., ' ·.. . --~ -

" • • • a replt to the question ~ --ruu emiuo1JDellt 1n ~ soiiet Union i41 . ' \• " .. . . 
contained in :th~· Delegati~' s letter No. 194 of ·15 September. l950''. 
On 15 Septem~· ;1950. the B~Jll"8e~tat.£v~ ot the Union of Sovi~t· Sooial1st 

- • " • • • .r ' 

Republics to the Vnited Nations informed the Seoretar,-~eral that: 

"the :problem referred to. iD. Eo<mamic and Social Coun~il Resolution 221 (IX) ;E 
.. ' • • t • • 

of 11 Auesust 1949 does not exist in the USSR. The~~' i_s no unemployment in 
! ' ! ! ' ' ' ' 

the USSR end full emplo,ment· of the populAtion is aseu:L"ed. The further 
~ .. • ~ t 

' ' 
improvement of the national econ61ZQ' end the vaU ... being of the workers 1n the 

. - •. ' ·. ~ 

Soviet Union has continued 1n 1~0; ~'·ia *wn by. the encJrosecl· commun1ca.tic:ms . . . . . ; ~ . - ' . . . " . 
from the CentrSJ. StatistiCAl De~t -~bed to the Council ot Ministers 

.:. • J • .. ' • • • 

of the ll3SR ~ the reeulte fll •• ~~t:l.al Clit .of. the State p~ for the 
develop!JJe11t ot .the nat1~i ~ ~ ,_ -':or. the first ~ second 

, - .._, ' . • • ~ • . • ~ r '· . : 

quarters of 195o". · · . . · . '.. · 
' . ., . . . 

~ 'OF ~'OF. &JNRF 'PUJ; · · 
. :1M FIRST· QUARTm -OF, ~0 .. 

' . . ~ 

The fo1low1n¢ is the statem&nt of. the Oerit:r8J.· Statistical Adm:1n1strat1an ot 
l ' 't • .. • ' • 

the Council ot Ministers ot th"e USSR. on the reaul.te of the fultil.iDeofl of the State 

Plan for the developmef;lt of the ilat1Qllal ecanomi·Ot the tESR -ror the f_irst quarter 

ot 1950. ' ' . 

The development. of industry~ agriculture,'.and· transport, capital caistruct1on, 

expm.ei.on of· trade t~oYer; · .and t~ .rise· in 11 v1ng and. cultural standards. ot the 

people in the first quarter'ot 1950 ~ cb8racterized by the following data: · 
. ' 

· .I. Increaee in out~t l:)f.' Manufactured Goods 
. .-- \ . :' .. ' 

Production ot the most itilportent · itellle of 1lldustl•ial· output ·in 'the ·first .. 
' I ':' ' 

quarter of 1950 c~ed with 'the ti;rst que.rter of 1949 crumged as follows: 

' ..:·'" 

- '' . . ' ' ,., .. ' 

' .. • •• ~ .. ' . ,! ' .1· ~ ' . . .. ' .. :· 

. :-·.·:·:·.-.. ·.·.,·./ii.~·irOzi·~· :~· .·;: . 
. .. . ' • ' :i'~ . • 1~ ~~. ' ~. 
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-. 
·First ~uarter of 1950 
in lijrcentaS! Oi' ffi'et 
- ~r~ !9!£9 

Pig iron •••..•• 

\steel • • .. • • • • 
• • • • • • • • It . •· • • 
• • • • . . ..... . • .. .. , . ; 

·.) Rolled mif.ai •••• • • • • • • • • • • • • • 
\ '\ · ,, . :Railwa.Y raile • • • • • • • • • ... l . . . . • • 

Irai tubirig • • • ••• • • • • • • • • • • 
Coli~r • 
z-1nc .• 

• • • • • • • • • • • • • • • • • • 

• • • • • • • • • • • • • • • • • • • 
~\.~ 

Lead 
Coal 
Oil 

• • • • ••••••••••••••••• 
' 

• • • • • • • • • • • • • • • • • • • • 
·,z 

• • • • • • • • 
; . • • • • • • • • • • • • .. 

·'" .·:~tro1 . .. . .. • • • • • • 
• I 

• • • • • • • 
' ' . 

:Kerosene • • • • • • "! '. • • • fl • • • • • • 
Diesel fuel • • • • 

~ El.&otl•io power • , ~, 

. M!i1t.J.:in):.-lcc·:;~JOt1Vt'G 

. ~ ', . . 
'I ' ; ~~ . . . . . .. 

• • • • • 

, I' 

• • . . .. ·~ . 
• • .. . . . . 

-. . . ·" 

• • • • • • • . . . . ~ . . 
Mainline gooda 'Ua.SMS. • • •. • •, ..... ~ • • • • 
Lorries ............. ~·· .. ~ . " 
Passenger oars •••• ·~ . . ... . ;, • • ~-~ ......... -.· . 
MotOL• b:Juoee • ... .. . 

·•, '! . 
• • • • • • • • . • .. .. .. . ... 

.Ball. b~llr!ngs .. . . .. . . . -· . .. . ~ . . " 
Metal~_t,.X'f;J.cal equipment • • • • • • • • • • 

• • • • • • • • . .. .• • • 

·• . • • • • • • • . '. '. 
• • • • • • • . . ..... , •. . . -: . 

• • • . .. :"'·. . . .. ,. 
Eleotrio motu1·e up 'to 100 k1ioWa.tta .·-~ "'-: • • 
Eleotri~ ·.ll.\Otors. more .tht;ln 100_ ktl~t~e , 

. . 
'Metal-cutting mnchfne tools produced by the 

Ministry of Machine Tool Industry ..... 

Spinning mchinecy • • .. ~- • • • • .. • • • • 

Looms • , • • • • -~ -• .... . .. . • • • • • • • 
OalculB.ting ach~e • .•. • 

' ~ ~ ..). 

. , . ~ .... , . . ..... 
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U7 
118' 

128 
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119 
124 

115 

1~ 
116 

114 
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168' 
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114 
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132 
128 
l61 

134 
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200 

205 
141 
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'frao~e •. "' 
Gra!ll-harvee,t~ COl9b1Jiee · " .. .. 

"" .... 
... ·~ 

.. .. 

Tractor-drawn eee4 d.rW.S .• -. .•. ., • ... "" • · 
Tre.otor -dl'e.-wp cUlt.! ¥a tows ·.. .. • •· • . • ,.. ., . 
Co~ thl:'eshf)l'S ... • • • •. • • . • . • • • • • 

Caustic soda. ... • • ... • ,. 4· •. # • , • ,. •· • 

Calc~ted spda .. ~- • 

Min~l fertilizers . 

.... •·· ... 

... . .: . .. ..........• 
8l'Dothetic dyes.·,.. 

Syntlletic rub~r 

.. ... . ~ . . ......... . . ' . .. 
Aut01tl6b11e tyres • •' 

Hau.lB.ge of t1m'ber ... 

.. _., ......... . . . . . .. •. • • • •• • •• • • • • 
.............. . '.' ... ~ .· .. 

~·· · : 2~4 timee 
'• ··158 -: 
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~-- ~1 em satle4se : ••• : : ; · •.• • ' ~- < 1.6~-· 
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contect1aner7·~o4ucts . .. .. ~ . . . .... 
~ goode • • • • • 

-. 
.., . . • • .. . ........ 

4- • • ~. 

Tea _ ,• • • • • • . . • ... • .. ., .. " . "' . 
•. S~p:-_. 

Alooh~l 

• • • • • .. . . ... ... . .. .. . .. • • • 
• • • • .. . .......... 

. . . 
Cigarettes • • • .., • ., ._ • • •. •. • • , • • 

• • • • . . ~ . ...... • • ... ,. 
·-

Ck'ape wine • , 

Chempagne . ~ . . . . .. . . . ... . , . ..... 
f .. • .. ·. 
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150 
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1.62 

15(.? 

105 

~~ . 

The goes output of the entire induet17 of tlle. USSR on the ~hOle mc~ed 

22 per cent 1n the. fire~ q~rter ~t .. lg5~ as· com~ed wit~ tb~ tirst. quarter ot 
., •. \. . ~ . ' 

~9. . .. 
!be bi~ a.chiev~zaents in the develo~t of ._i¢fclStrT ~ ~port, the rise 

1n the productivity of labour;. and th~ rEJ4uct~on of ··prQductian co~t~ e.tta~ in 

1949, as well as th9 ·Bubs~t~~ re~e:J;ves t~ ·tqe ·.f~h~r :ecneidere.ble reduction 
- . .. . . ' 

ot PJ"OCluotion costs, ;.lfh~ch were br~ght ·to l1gh1!, enabled the GovemmeJJ.t to effect .. ' . ' . . 
ae a£ 1 Jenuar7 1,950, .a red~ct1on :ot the 1fb.o1~se.le ~i_oes for me~s, machinery 

• 1 • .. 

acl eq\\ituent, ohellli®ls1 ~il.cllng ~terl~f!, tim~r and lJaper, ~ EJ.leo to reduce 
. . 

.,.. rates on elect~e power ::md ra.11-wa7 ~etght .shipments. 
• '": , • • • I' 

II. 'hltilment Ot -the ·Pltod'Ucti-ai PJSn ·111 l':nduatrf 

'the produet1Qi P'~ -tor srosa.:1Ddu.atrial.(3\lt~'t ~ 'tb8 t~~ qta:rte;r ot 
1950 YafJ hlt"illed b7. the tar:1ou.a Ministries· as follows: 

. ' ~ '-Pe~~~·:dt tult1lment 
. . . . · · o~ ~§51§-te¥,-li ¥;t 

t, e . irst ~~er o 1 5 
Ministey ot. Metall~gieal :rndu~h' .'.' ;·. • • • .. ~ . -~9 
M1Distry of Coal :rildus-ury • • • • 

Min1Str7 of . Oil Inb.ust%-y I. • • T.. . . • '. 

• • . • • • • • ... :99. 

94 : .. ~ * 

• • •• , 10 • • 
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Ministry of Automobile e.nd ~t~ _.lD4u.etr7 • • 

M1nist~ ot Mac~in~. ~ool_ ~ti.rt • • • • • • • 
· Ministry ot Machine 8ZJd Inatrumen.t-making 

In8ustq • • • • • • • • . • , • • • • • • • • • 
- - '~ . ~ '.. i 

: · :· Mtriistr;r ot Building and Boe.cl..;'Qu1l4Jne" 
· Machinery IndustrT..·· .; · ~ i' • ··• ••• · .•• ·• .• • . ' . - . . ' ... ' .. : ~ .. 

.. !4~nistry. ot ~ll01"1i Maoh'!ner1 IDduetr1: • • • • . 

~~i~tr;r ,ot A¢c,Ulture:l·Maeb.in&ry ~ue~;y • • 

Ministry of Building )Bter18l.~ Illduatr7 .. 
-,;..,. the 'G'So'"'R • · · ·• . •·. • • • ....,.,. ••.••••• •:•r-• .... '"'I 

.... .. ' . 
· M1J:Uetry of Timber end Paper Indust17' 

of the tJZt)"R • • • • •. ~· •. .- • • · • • • • ~ .. • . . 
I ' ' 

·Ministry- of Light :Industry ot 'the.·USSB • ~ ••• 

·Ministey ot'·Fish Induetry of the USSR 

. , Min~.'9T,::7 cf ~~~a;~ &.'.d. Dairy Industry 
• • • • • 

.P • ' '1C"',;;. 
.;·. 

1 
~~-.; .. ·,.,_OJ. :;ra "~,.J.,.J, (. •••• .,. .. ., •• • .••••. •· • 

~. ~ • ,, Ill ' ' ' • J 

~s~1y cr ::·;:')!.~ j'!1Lv•-t!:'y of thl2 us~.:~-.:~ .• ::. • 
. . . 

tUn;t.s·~zlo;;· ~f :i J(':-~1.,)_ :: -..~' u-.;~~":1' er.i :~ii.r».: !~ ~L::.~is · 
. a~ L,..,..;~. -..~.. "7,,-! ·x, .~·,I- ..... , ~-l. the rr.- .,, .. , :_, .... ,, •.,;, .. cs 

~ \J-.,(.4 .u .\.0- w. ... .-4.:;;,..;,. . ...... ' j, ';..}..._ .... J4-- .. ~ ..... ~ ... ..,. ..... ..a.. 
~- . .· ," . ; ·,. . 

Producers' Co-operatiV"ea • • • • •. • • • · ... .; • • 

. ·~:·f03 t 
·. ''105: ' 

·. 1 100 .,, 

'105 l 

101 
. 101. 

102' 

' 101 

98 
· .. 98 

97 

88 

101 

1~ 

. 99. 
. 95 . . ~ ,.. . .\ ' ' ~ . . ,, . ,, ... · 

. whi~~ ildu~trU.l prpduot1cu 1n the -t11·tit qua:it&!.' of 1950 sign.iticantl,y.! J 11~ ·~ '· .. , '? 
· ... "' . ! ;.. ~ ... . .. . 'v • 'l • • ~ ' 

increa~~d,. q~rta!tl ~st:riee dj,• not tuliU:: the :Pl,.~uct~cm; ~roe,rnmmo ot· tilii.' f..~~-.t . . ·.:. 
. . • . ! 

quarter 1 wq:t9,h is el;~ined, by ~e tact- that tl:let did not tult_il the ass.{~l. 
tor Jen~y because of the 1.tDp:"ep!U"edness of a.·number ·~ ·ent~.i~e$ ·fc>r-'·~hio· -:~.~_,,,·:'!,.:--. 
d1tf'1cult; ~~~x: J?~ t~Cile . o.{ --t}\e. curren,t·· ~·· • -: ' . . _. .. · . . .: · ·· ·. · :·(.':/ ,. t: ::~~ ... 

rn Fe~ri, --~ -~~A~l.T:J~ ~ch,:th•.Jl.e.S,iJi f"td:nil:tn€ the :aa~· __ .,.~_-- ... :._ .. ·'· 
plan as to a J.e.rre extent compensated. ! . •. · , , . . 

.. • .. ...., ..... ' (" ·; ~. ~ " ! ' • 

In the first quarter ot 1950 the plJm tor many .. 1rtemilf·:W' '1JJ:duetr181 ou\lft1t' 
was overfu1t1lled, . fhe M:nistl7 ~ 008.1 Industry 1 wbile tall:lng short of the plaJi 

. '., ·.,. •·. ~. . ; I ' ·. ,\ 



,, 
·.:·, 

for the gr'OS.B. f,Mit.~t ~ a~i~ 't:D.'eno~-, t.)Verfultilled the plaa · ot coal outptt. 
~ . ··""~ \.'.,. ". ,~·~: ' ~ ~ ·\~~rr- ~. t·~'l . . ' '. j 

irod~·-~~~-~~i,·~-~ aube~~~l quantities at electric powr, 

~~· ~ ol ~le~.J~~~ a ~Uilber. of ~en-Oue metals, •team turbines., 

tnm.atO:r.re, eieotrio bua.be.· certaiD· tnee· or *ietai:..Outting lllChU\8 tools, cables, 
' • -< J ~ ' ' ~ I 

lOZTiee• be.ll ~i.ngs~ auto crenea, apimline -.chineey, d7ee and other cbem1oals, 

l'Ubber, lOft rooting, radio aete_.·. ~ mich~s~ chtton; 11nen,· 'WOQUen, and 

silk tabrice, rubber toow.a.rj :·t18lf~ ~tt~; · ooat•ct~ products, tH., alcohol, 

grape wines, cb~~s, oige.:'ett$8~ ·an&~ other items ot mctuetrial 0\ltptt. 
• ~ # " ~ ;. • ' •• • • ' •• :~ \ • ' ~ • ' • • .. • : ' • 

, . In. ~1oulture ... . 
• • ' • \ • "t ~ f t ~ • I . 

In the tiret quarter' ot 1950 ];1\l"eParatiOI.l.f~· •prius field work. lll$ oonducted 
• < ". .~ ... ~ ~ ,· -~ • .... ' 

The state farms, macbine·and-~Bt9r etaticne,.1md collective f"a'rJJa· started 

spring fielcl wort ':in the current ~·still Wtter ~uipp&d vitb zria.chinel"7 them 1:n 

1949. The number' of tractors 1a ~imiiture;·~tigured in te:i-ms of 15 hp. unite, 

increased 19 per ·cent b7 l AprU :.:j~950, as~~~ ·1 April. 1949, the n~~r ot 
tractor..dravn pl~JhS inoreas&d 20 ·~r cent; seed 'driria 24 per c~1i .. ana 

~ . . ' ' 

~ltive.ton 18 per cent. By the begimdng ~ spriAg .field w9rk1 Cll.e and <:me•half' 
' ¥ ·,. . . • . ' 

times more mineral. f'ert1liz~rs we:r:e delivered then b7 .tba ~e~ of ·1949. . ' .. ' . .. 

The schools .of' lllec~i~ti<X~. and the c011rsee .orgezd•.a ·e:t the uaclslae..and

tTactor stations .and statEt t:~ ~ined or improved the qualitio.a.tiODS) 'durhlg 

tb.e p.et autumn and 'Wil:l.ter sea.aCMl., of ~re than ~50., 000 tractor dri YeJ"e• NJd, 

lMders ot tractOr briSfldes, a.e well a:s at a great number of other persons e~d 

1n the JDeohallizat1oo. 8ZlCl elsetritice.tion of agriculture. 
i•' 

In the ma~or1ty ot the southern districts of the country sowing ot ep:-1ng 

grains was completed eucceest'ull.y and in a short period ot time., .Jil.Nltjng of 
cottcn,. s~ beet end suntlowr· started' coasiderabl7. earli~ ~ is p:'OOeedU;ag 

t'&ster tban" ·last' 78ar. Sovine of sPring crop&·-~·. also· ;e~ 'tri 'the· ciietriota 
• ( { ' ' • • > : ) ' ' • 

. ot the ceilt.tnd ze11e •. subt'eed.~'and bil.rroY1ng at ·winter croP., is c01¥luoted em 

a. ~-~e thit'J' year'. :ey 15 .Aia-11, a tOt.ai ot 5,4o6,ooo heotares!f·mo:re or·· 
' • 1 

spring c:ro:Ps bad! bem sOWd than by th• eeme date of 1949 .. · · ·· 

~e 'W01"lc of prep.ring fpr the sp.-ing taelis 1n sbeltor..;'belt ple.ntme- '· 
oa.J."'rieit · 0u1t 1n ·the tust <tuartar at 195o. · ~ hUndred axid: roi-t,. .. tou:t"" .De¥ 

·, 

' .. 

/shelter-belt 



tl' :. 

' .> • 

shel~~-1~·-.••~)~~c~. ~~~~·'tt'~--~~~~·~.~~~· t~J'':O~e~!ve ·.·~ 
rarme:~ s~te~r~·.in_t~w ~.~.1'~~---~ f#·.>$)n,··sllriJ~·~-·,··.\ .• : ., . · :. ·~ ".·' .. ::: ,~ .... r .. ,~ \...,~· .. ~.' . ,.t · 

o't the ~ .-~ 'l.a1~.'~~t -~~~~ .. ~~~·~~r~O'I,~i·otar~~~l:q.:U..~,...U .1m.·'::--' ·-~::,.. : '':-..~ 
J'Ultilltns. the :41tc1a·:ft• ·et th~.~~l .tilt 'MSIUe:~·ot· tme1WS·~'the · .·:;~ _·.~ .... -t 

,.~· ........ - .. ~ .. . ~· ~""t;,, ~1. 1.'~ •• ~ •••• 

centl'al, Qpmttt&e.,Ot· ~~: p~.st.~t f# .~be sortet··-;tqf~(lblehe,.ikar··(n-t$·~·~{-'·~ .. ;.~ ... 
4 .. • ' ' • • ;. ~ • ' t • • :._, ·~. l • '· . ~ .• ' , .. • • 

tbreo.:.,_r ·Plan.ot-de"'lo~i;·.~.;tlle ~~~ .coUOC't$:v~;a.o& stat:B·U·1~: ,':.A·;;~ 
.. . ··* •:, -; : • :. : ' '\ .. . ·. . ' . ·. ~ } ;. ... . . ' 

farm productive livestock 1n the e.~se· of . .l-949--:19~1, .. the· -9GU.tl!t1V:e f'a:l"m8 ·-::-~: .. i.~·-?~t· ,· 

state tar:t~tr,.tte.tn,~ :in. tho t~re~·.tuat't~r -~ ~o. ··~:h~: iiCree.il 1f1 the .. !tiie4/;':: · 
......... : ,, ; . ·-· .•· . .. . . . . .. . ,_.., 

ot livestock. · · · :; -· ... · · •.• :. :. -. · .. ··.:t'li:·· .: .'t.-' .. , ... ~ • .• · .•. :· ~.\"' ·, '~.l,·.;ir'T~"'-"* 
' ' \ • !' ., ~ 01 v ? •, ', : • • ~ • I • • ; • ' • ,~ 

The head of ooJJJID.Qtlly-owed live.stocl';: .on. co.Ue<lttve te.r'1u in~ "b7 the 

ena' ot ~ f~st quarter ot 1950~-cfil~ w1.th'\4;~' d-'~. the-~U"et q~r·-.ot 
• ~ I ' ~ ... ~ ' • y" ; ' . . :~ 'I' '. ". • ' 1•. • • •,· ' • •• .• .,."": .. ~ . - ... .• : L I •• ! ~ ' 

194.9, as :foUti-.: '•!e$f .ei:ld ¥-iri \Cattle'~ per '~t,· iil(,~~ing Oq¥.8 .24 .. per ·~i::'it··.~. ~.., 
-· [ r •• , ,,f:. ' ,I • ' , , 'S' • • ,.. •.1> • 

hogs q' per cent~· sbe&p ·ena; sQe.te 'la ·pe;r ci~t;' horses ·22 .pe,r .~ant •.. ~iJls .. tht .·.:., .. c,-" . .-:i 
.. .~·- ~ •' ,' • \. ' .. ' • • / ··{ '. • '. • • ·.:~ • • • .... •• • • :11,.: ' ' 

same period -'the head:" Of beef' . and d.e.iri 'c8.ttie 'in .state 'rams .of .. tl:l.e -~li}~ra. ot, . :.· .. '" '" 
state Farms-~ t~e. U3SB .1ncree.secll6 J)er o~t, hoge-'51' ;:; e~~~ -~~~e~ ~-~~·"· 

l ' ' • ~ • ,. . : ' • <1 • ', • • .. .. .. t '• • ~ l • ·' ' ' ~ 

16 per cerit, .. ~f11Jd .. hor~e ·aa. ~ ~t •. ,., .,., .· · ·.· .:. · : . . .. > ... < .•.•.. • ., .·• ·to· .. :~.~' 
. ' . .. \ ·-•, - .. . \ . 

• • - 1 ,.) 

. lV' · l:ncr&S.ee ill. BaU .¥1 Marine '1'wma~·l:reig!lt 'f\lrnQver .. ~ .. ~ i ~~~- .. ( :!'c <>'"'· ... ~ 
- .·;l'. •• ~ :./~ -~ ~ '- t * . I ' ~- I ' - ; ' ~ ..... , 1 

The av~rage 68.111' loacli.M ot, all tre1gt1t ~ l'&il:~s· 1ncrea1lea l:3·w·oent-'"'*;~~~-.: ·~· 
•.• 4 • • • . • . 

in the first q1lartin- or· 1950 COJII:pared with the f'1rat qoorter of 1949.. tn··· ;·. "'' :·.,, ........ ::.. :i~ 

.11111't1oul.ar, loadin~a of coal1llm:eaa¢·U pe~ c.~, oil·=d o1l'producte·.l6'-;Pel'" .. :· 
t '> ~ • a • \ ' > ' '- _.• Ill ' .., • 0 ' ' 

cent, 0~ 'l9':per cent, •ferrouS me~s 14 :per cct,,.buf:l4~s .. ·~ter1als·\of"'m!Mr&l"[!~~-~ :'.'~ 

origin 17 ~~ ~eit,;.ttmber 18 :Pe~~c-~t, ea~t u3 pe~ ~t, .chelliioU.>and ·m~}s,:•4<:,.~f~~ii~ 
fe~1:l1zers 1~ ~r c~~. . · · .' ·· .. . ,_.• · -.. '' .. ·.: · ~l··· •· ·~~;· .. ··\·.·; 1< 

Ai~h~ti~h the indieee registering the uttli~a~i()$1. of· :~f.t' rc.tUing ~k·~ .... - toW''':-~':~-·~ ~·( 
tum .. routui qr _Qars~ ead thc;p comme~'-al speed of. ~ tx:a1ns· .. ··r~flee!lied an·· · :. ·-:· . .: ~:.::·':. 

impt>ov~t.-~ ~.till~- tbost quarter of 1949, the3' neve:rth~l.ess' ar6. beloW ... :·~·<''··:··':/:·~· 
the s~~ :set f'o~· t~t; t1~t quarter ot.l950. - ' ·. :·: ·. · .':'-~·., -.;_ 1 • · ~\ · .·s ~ ·~!. ·~~: :;; 

Cargo shtpp'et b;y ~?-'"1J.l&;~ ~port rose. 13. ~1: ~t· in the (iret~·.q~-~'!_···1 ?;·.'w~ .. -; 
1950 as aeain~t the. t~t q~ .. ot' ·.1949. . . ~ • ;;. .. ~ .~- ': '• ........ - . . ., ;'f;\ : 

' v.' ~~··. se ~~. Oe.n1~1 GQnStrU~ticil in theiif;;t1~ ·E.coriom! ·' ,._, '· . ::· :: .. : ·~:~~~ 
- - £ ~ ;;;:x. t1, f ..-~ ~:; 

Ae a result ot the furtbor development of the building tnduetry 8D4 ~h& : 
• > .. '~ ' ~ .... 

c<msiderabld 'inc~ae hi tl\e :out JUt· of &q1i1~n1l ·~ ·bu1ldm8' ·mat~ri~·is., lh&"' t.~i' · · 
' . . . - . ' ' .... - 'i • ;;~··.:..·",' ..... .it .. l~: 

volume of eU ·ca.:Pital~.ccins~Qt:tcid in' tbe"naticmal econoui7 ~et\secl 22 .... per oeil.t ·. · · .. 
• • ,, - y. ~ • • • • • • • • • ~ .... ~.: ~ • ~"~-:- ":.Ja:.::·, ~.·_,_i.:..:.~.i, 

1n the tirat que.rter of 1950 -coinpnoed 'With the tirst que.rtet•·of ~1949.; · ·~ 

'~-) .· • .. , . ;.~ \ /lb.e mntstry 
.,. 

;1 ' 



::; :,.~~.\~t~:·.ot~· c· a-li ~tfW!:'~J»Jticl up tbtr 
Yol~(-<>f,,.e.~ciri· .. .-.~-.~~ ~· 3):t."16 -~- -t-,~·-,to~~e fiHt!. '· 

q,uarter :of:. 1.949.~~ tlle. !Sub8141~.Jo~~~ <Or@,81l1r.attocn "tit~- ttut·.Minia~ or c06l · ·_ --~-· · 
Industr~rby.~:p&rj)8A~, '$.he·M11Ji8iiST'.ot ?~·Stations b;y'31-~r--cent~- thl' :·.

Min~Yxof': 1i:mb~r-~ t-8~J'·lrl4ust-r7 ·bJ 32 per cent:1 ; t!le 'Mill1Str.y of· C'vnstrti<tt--t'oh· 

ot ~«N•'b\JU-tl~g- En~i-"s bT:·9 :.r:-eent, .the M:la'istri of ~g:..--d.cultilre W ·"·. ·.-. ~ 
! . . ' . -- . 

the Mm1atl'7 of' .Sta~._,._ or ~-.. ·-tr:JSR.: btr:-43 per cent. · · .-:<·~,- ·- · ·· . · · ·· [:. · ~--.• • 
I " , I 

_,_~he .~o-1~ ,~t·.eapital tn•e.taeata: ~ the 11eht and the· tdod 1ncluat-r1e•··".;: -"!. • 

moraeeo. b7 13 pezo cent COJapt.red to the first quarter at 1949. -· · - · '· 

···· · ·• · · .. · :: ·v.t-. Ex}!n~ioti ot· '.h;adAJ. ~ver ··· ,. : .. _ ~- .. ·· ~. _ _ _ 

1-urtber extlmstem ot sortet tre.d~- Obn.tmued 1n· tbe rirat· quarter ot l95o •. 
Tw4illt't-l'1v~· per o&nt more -gOods~. •in; com~~ prices, -Wfir{ sold. to 'the 

populatiOn than in the first: q~:of-'1949; 158.le C;;t 'foodstuff's ro~e i8 ·per cent, : 
etld O't manut&cturecl' g<)od«'35 per'Oen.t. . ·, _.·. •: 

- . . . ' . • ·t .. ' . . • -. : . . '. . . 
'fte neW', 'third reduction ot state t-eta1l :r,r1ces tor food and rr.s.nutacturod 

. oonsumer goods effected as ot 1 March 1950, by the 'd.ee'i~l<il of the So~:iet:·:. 
Governnent and the Central OOJI'JIIl1t~ Pi the .. COllilllmist ~·~7 at ·:~h!J· ~oviet Union . .. ... ~ '" .. ' . . ... 

(BolSheviks). cay.sei su'bst4ntie,l' increase 1n ·the sales of goode 1n state and 

co-operative .t~(it. . · · ~- -~ · ::, . ~ ·.· 

~1ly s~es of goods 1;(l. Marclh .1950;' ia:.com]:Brable ;rices, Snoreased ar1 an·, ·., 

&Yere.se· a! -45 per Qe;nt as age.~et" ~ebrUal:y, 1950. In tOOclstutfet there was an . ._,; 
' .. ... ..... .. ~ 

·•'' 

51 per cent, salami end sausage 61 per cent, butter 79 per c&nt", ··fish 32 per cent• · · 

&Dd ~eot1onerr.pro4uo~e 32. ll'r. cent.·. ·, 
Sale (/! ~'f'a.ctured goods ·in~efli.Et.ed ·to a eMU greater de~- t.beli: ttiat ot :. · · " 

too4et~tst: l)!l;t;l.7 ~s ot oottcm g~s ·!n March,,. 1950;. Wel'e 78 per· ottrlt JDGr&''tball' · 

iD. Fe'l:ll'uarl, 19501 linm fabrics 51 per O'ent, woollen fabrics twice -over, tuid· · 
leather: :toot~,.-: appare~ ~ b.os1er1 more than twice over. ·Sale of aoap 
Aoubled1 pertwneey oore than doubled, Ale ot radio sets mcreaeed thre& tilles:,.: · 

bicycles nine timea-1 motorcyc~es sever>. t~s, ~ pocket &'Qd. w:ri;st. we:~ches four · 
."" •• , ·4 ' •• • : ' ' . • :· .. 

t1mes_.. r~·1 :\.. , ; ·. ·'· _ .. ·' . ··:-:'.'. . . ·:.: • .. _ : .. ..·. 
. In connexi?fl. 'With the redu~t~on of' ~'t:.ft.te re~;U pr,1ce~t. tor ocm.~er goods, .t , . 

.... J, ~' /.:;.. i . ~ • ' ... • • . . • • . : .. - . . . 

Pf'ices'(n··tln;~~llective f~ zrket ~ 1n co-~pe:t'at1~ .~~4-e .. also .. ~~pped ,:--
.... - ~- t ~- ' . • • • .. . • 1 • .J ~ •• •• • ' "' 

eu'bstlmtia117 in ~ch,, i9?o; ~~ wi~h- F-._~1 . ~9,5Q .... ~ . . . _ . . . . : , .. .. ' . ,- . ·"" ' .. • ... ~ ~ . ' .. 

/As' a :result 



. ; ·• AJ.o-,.; '-•'l.a.._.-; ~ -.;L. .. ~.it..•..:;;;. ~;~~~~-~.ia . ,i...a...&'.*l.l.li.-,:.&.u.oi .U...'-•• ...e~;~ . .., • .re._.,.v: ~.·)·VJIIIll'' ......,..~ ~-·~·~•• """'"'!.~.J!IIIiii~.P. ... . ..... 

·on the .cou&etive;tw,a: .;"**%1iui~'-~· --~~..- -~:-~·\~\(~'~ 
~a.ee ic th&~· ~~- ji!IW' O£~=tlle w~, .W Wu.·~-.· •· ~ ~··e .·t ... ~~~: < 
the rf!lfil,·~· o:r ·raotcrt .... :4t"fioe ~ ...... :da~ta..' ,. ••. t:tt :p&& •• f)8.~.:~ 

·place. · ... ~·~···. ··. ·: ,. · i,,~ ·· •• •· -:.-'.· · • .- •. • • : • • • • ... ·~ .:,·:~~-

.:~~ . vii~ . t~se ii_','tbe< wWabe~ ot ~-· . .• ~ ottl~~ fark~~c :·. ·. ·.· ·>; 

8iid Ri&e hi the. Pi'Oductl~ Of tab&ir ·.' · ' · . ·. : · .. ,!'; .. ·.·~,· 
. -~·_, Q.lp.&-.t6tal:·n~'be~ cr ·lrOl'bi'S:&rld..other:'·~·• ·esMett 1a .the -~i<D&l' ·1 

.' 

econoiQ",of th& USSR>jjcreaeeB:· 'b7:2'jooo,·D,Oo' ·m ·th•~rs:rit:qua:rteno ot :l95Q e.s ••'-*-~ ·. · 
the first quarter of 1949. In iDduetry, agriculture, and forestry, 1J1 C<*Ut~J ·, 

anA-~ tran.$port·;:th" number of' ~ere lind ·other ea]>lO;rees 'l'oee\ by l,600,ooo;.; ... ' ~' 
1n edu~ti~1 aoientitle;re~h· &rid' medicaFitult1:~uti011B ·altDOsi b,-~oo,~ •. l ~ ~ .. :. .. 

:· .1'he · piooductirl.t;y·'Of' l.Alioti.Jt Ot J~he>.,rkQoe ~;·:J.Jt.'btdlistiT. ~H4·lJ/:t ... ~.t. 
_. cent in the first quarter ot 1950 co~ with the f'ire't;'ttUa:r~r·.ot 1.9'9'~~~ ·..,~'tl~i 
~ine +1 p(tr··c~t-·:tn··~he -~ii)g,- 1o· P-r.cent :1r1 tlie:~matallurgi~ ail4 
12 per cent .111 '•the ooe.l. :S..nd,itetr¥;"' .. l ~- '. : ~ ~ ... . ' ·,. ' • • • •',; '.. ~ ~ .. ~-

, . . V!II • Cultural Develoen:t aod H~th Protection 
'• • "' J-i I: •' • ' ~- • 1 l o ·,' ,•, < ' 

.. ,.~ • •t. ~ . 
. t " ... ,.;lo! 

· :In. ~the. f'ira~ . ~~ter t(i ~:;o · ~e higher educatianal establishments were 

attended bY 1,'132, 000 students, 1nclud:lng tboee te.kirlg c;on-espondenoe ooureos, 

that is, 100,000 m::>re than ~-;the·.f~s~ quarte~·:ot 1949; .. lQ,.49Q,OOO pUpils stu41ed 

1n elementary, seven-yea.r1 8lld ae~y ··S.QbOol:s, wO.ioal schools and other 

IQIICie.l~~e9: ·.edu~·tiOna.a.. ~sta"Dl1$bm8nte~ ·.rhts 1s aJDoet 2,.000;000 mOr& tb&.ll m•· 
the ~$r~. quarter o~ ;'1949. ·,, .. : . ·, i · . . ~- -~. · · . · •• ~ ·. :., ·, ·, ; .. _ . , ·.,~,4 ' 

L1.et -~···t~a tOtal·iltunbeJ;'_.Ut'·>pe~fi~·eneaeeci irl·'atudiee ·in tb~ lfSBR, .... : .. ~Ji'., 

including ·all forms of education and training, exce~ded !55, 000, 000. ~' · · i " . .:: tV :J 
·.;,,,;~In, .tlie·.:f!irs~ q\¥U'ter.:pt l95Q, ·JY,lfiOO ntiw so~ectie'ba were "'be~. ·traiaed b/ :. 

doing .~s~~~~ · ~k. 1ri niSJ.ie~ edu(We.:tto'ilal,&etA'bl:tahments m:a4 scientific · · · · . ~~lj 
resee.rc}l ~titutesi::. · .... :· ... ·:~ ·.~.. '; .~.i:;· · _;. · .. · ' J. · .: -.~, ·;"~'···~i . 

The re{!Ular awarding of Stalin Prizes. took plAce for 1949 1n Mal'Gh,· l950J' ;!-. • ~~ .~-t. ··.~ .. 
For outsteM.ing works in the t1e]4 ot &91~e; iu~t1on1 l1~~t~1 and art, 

,_;: ' . ' . . '. ' ... ' . - . . . 

1,610 soienti,;:t~,. ~eer&~ ·-~(;n~~t~/.~ r.fr. art~;~·eac,_ .lette~~, ·~s, . .: ... 
leading agt"!oultUrtSt~ ~re, ~~~o~ed ~¥. ~ Go~mmept 'wi:.~h.. ,the. t~t]#. ot. ··~~"( .,;.,t. . ,, ~ 

Prize tau~eate. 

ll!l the first quarter of 1950 the_re were in the USSR more than 300,000 . . . 
I ~ jl• 

,_} 

/libraries 



u~_--,lft'·~ ·•l'PfJit. ~'*".:~,.,... .._ ... ~ *IJID1•$1QDa,i ws~ ~ tban 

600,eoo,~~bookll,·*" .-.t~ ilfle ._ ......... or. ~'libl"ariee 0t ·tbe1 ·· · . 
· ta'l"blia _,-~::1Ji~lltgeateta~ dt.* ..,.re ezA.collecti.,..·-~~e •. · t. ·, .. ? · . . ' 

.' ~ci\ing- in the'nz.8t q~ ot: l950 wre~ mOre than:·127,000 palaces~ 

tt.ouee at culture, clube, 8ZJ4 rtllee,e reed.1ng rooms, e.nd ~ then 100,000 

clubl'ocae at t~ctoriO, Of't1cea, educe.~temal .es~blie~e, eta~. ~arms 8D4 
oollectil• farms.. · _ .. · · 

fte number. or mot10Q picture. hoWJeli. am 1Detallat1~·- 8ft4 portable. projectors 

.....sed tr 7,300 1n the first quarter Of'~~ COllp!l:red w1• the til'et quarter 
.. of 'IAI.n · ·· · ·, · : ' · .• -~, . ', 

'Tti& ••• :Pb7'1cal- cultl.U'e movement -1& developing ·at ... :rapid xace •. The number. 

~ ·Jb7alcal cu.lturistis belOQgSiig ·to sports or68J11catiaD8 inoreaeed 4-3 !per cent ! : 

Ja the tiret .quarter ·ot 1950 cosnpare( With· the I !ret ctuarter : ot 1949 -eacl ·vas more . 
tMD double tba.t o-r -1940. .. ' :~ ,. : 

·Be n.t'fiOl'k '-ot boep1tale, DIB.temit,-·~•,···cu.n1cs, eM. other health, ·hrStelie, 
8114 p.tbl1c sen1tat1on wtituticas we further expanded 1n the tirst quarter' of 

1950. '""'· 

CEifJ!aAL gp~~ .ADMnl~<ll rm 
_THE OouNqiL 01 MtNJs.tms '01 THE ~ .. 

B1iSUI.frS OF ~ OF STATE PLAN 
i·r<Jl-m:cam ~·.or 1m. 

1'be following 1.8 the statement of the .Oentre.l Statietica.l A4m:tn1st;rat1~ of 

the COUDC11 ;,t Ministers or the USSR on the results of the tult1lment of the St&te 

JWJ.aa t~ tbe ~evelo~nt ot the atiOI'l&l ecCilOJIO' of 'the tJ3SR' 'tor the secc:ad 

qllo&'rter o-r 1950. 

'!he 4eve-lo~t·ot ~ustry,.agriculture, end tranepon, capital CX~UJtntct10D, 

$he espma1011 ot tnle tumown-, ·and ·the· im'J*'o'leiWm.t ·in '\he- livmg··~ ~tural 

.· •tllllldarde ot the people :ln the seoOJld quarter of 1950 are obaracter'ized b7 tbe 
toUO'Wiue 4ata:· ': -.. . .. . .. . . 

·. · ' · _. I. ~lf'i~t ot · the =Proa:~t1m P1sn · ~. ,tz;d.U:sn 
.. IJi the Second quarter ot 1950, the. :Pr04uct1=- plan ·as regards gross 

f.;duetrial. output was ~U'iu.ea. by the Ministries· a~ toll~: . 
~. . 

/Ministry ot 



' I 

M1n1etr;r ot the ~ l'Dduetl7 • 
-. ··Mtn1s*"' dt :tae':~li JiiJuetryr.- ·; 

. . ., •' . ~.' . . . ·-· . 
'' . :"'• 

MiJlistr1:ot Pow8tt.'f1tat£eU • ... --~ ...•. :.-i.,.·-~·:!.,:~·.:-~. • ·;· 
,Mintati:-1 or the ~cb.etd.4al. :rilaunJ7 · ; • · ;• ·~ -~ .• · '. :• .. · 
Minist1:7· ot the·ilei~ical: Induetr)-· ·:., • • :~·-'. · •. : · 

, ., · . '• r 

101 
1b1v;;.1: 

' ' '. '. ~ 
~1,~~ 

';,'".f;~J 
I -·· ~_,, ,; ,•. ','"' ..... 

~ . 
:· ~Uf't!'7 . • • . , _ •·-'· • .:-,11;. '. • • • .,(,e. .. •: 'f • • • • 4 1~--- ..:. ... ~:.-~ ... ·; --! .t.~ ;( ~?: t.,,~!~ 

~S1il7'0f l;IQ8.'7 ~u.etr;y • -~.~·;, _.,._ • .• · • • • ... • 
. _, l!11,111etey ot the ·Aut~\lile . ...,_ IJ.'rcl,a\()r. Irlduetl7 

~" • • ' f • 

' _).11Aj,stry or- t~. Macb.Ule..Tool: n.J,uettT .• :• •.•• - lol. · · · ·" •, ·t ., -r" .r- .; •. :)f"-"'.;;b, . ' . . . .... "'·'' . \, ...... ·- •fl-1~~-~ - . . , - ~ 

... _ M~ietry O't the; Maohine 8114. -.~\......:kiDg ·. 
Industry • • • • ,. • • • • " • .. • • 1 .. • • ~. 

, .. _~1etr;y ot ~~e ~ild~ -~ B~~-bU,ildtrlg 
~Maafd.nery !rhduetry • · •. • · • ,: ·-.; · •· • • • • •· · • • 

MfrHetry ·ot ;the '.l!x'&D.eport. M&.chinert' Induatry' -~ • 

'· · Miiii~ti;- of 'the Aat'1oul'bUl't\l Maohtilery' 'nlduetrr 
MintetrY. of 'the !UU41Qg MaterteAs Iildu~ ... 

of -~b.e. USSil · • • ~ • • • • • :. • • • · •· •· •- • -•· 
. ,;·--~iqieifry -of the Timber .. _~ _Paper_. Indue~. 

100 . ~ ., ~- t~e .. wsa ,• . •. ~'· .• . • • .... ~,. • . ~· . • . , 
- # 

.... ,: 

_M~~et~7,9f ~i§h~ Ind~~y of t~e ~~ , • • • • • 
, Minist~--of th;· Fish IM.ustry of the .. - • · .- , 

' • '. ' • 1\ • • • • • • • ~ ' • 

~etry .of th~ .~t 8Zl4 llairy. Indue~r1. ... 
. : at ·the USSR • ~ • • • . • • • :.,: • • . ~' ··• • ·!; • • 

~ ' .f• • • , .~ 

Mintntry ot the ·Pood Induetry or· the~ussa · -~ •• 
. . •. .. I' , . . 

.1 Ministries o't the LOcU Industry eild: Mbaiet:rfee 
· · of:. ·the-~ -~e~ lnd~etry 1n tlie ,UJ::tioo 

:a_epubl1cs • • • • • • • • • • • • • • • • •. • 

Industrial Enterprises of tlle Miniatrr of 

19'!· ;,. 
. 93 
0. L4 I . . 

107,.: 

Railways •• ··<•, •;•··•·~~·:•. io:'• ~i:• :r.- •. ·:~·-~ ... : 1.01 
) •• t • • .... • ' • 

Jllduetrial. l!1nteriJr1s.e . of 'tbe. M~i,try··¢ Pl,lblic - : . ·. ·· · 
·~lth of the .tJssR •• ~ .• , •• , .• ~.. • • ... 10:5 

In41lstnaJ. ·Enterpri~e ~r ··th~- Miat'~~- ~r · · ·' · · 
O:tnematograp'bJt ot · the tiJSR • ~ • • • • • .. • • 108 

. . ' . . . . .. . . • • 101 

,. 

! 

',.': ;\. . 

.. . . ::-\ .. ~~1' 
··.,, 
·t 

.,:- -
' 



,.'\~:%-·tL~··""_r··~.,. ~ ", ~·. , .' .. .', ~· ·:~· ·~.· : \~~f.''"' ·:. . . :·,' ,,/_. . '\ ~ \ . .. :":'~. r--- ~~~-~~1tii,..- &t ~,;.a·;.·._.~ ~1;-vu~ilittd b7 
:~·- 1MMt.'rr'~ ·~.·~~:il;~~l6 ~ . .._ ~t ot·:;;s.o3 pt:r oeat.. \ ·. ' 

;~:., ~&. pian tor: ii;c\.W.trial ~-~:.~J··· rtr.et- ~- ot .·1950 vas l~iee 
~-~.,·:.... 1\. .... ~" ' .~: ' ~ . : " . \ ;r ... utaYa.~~~~~~u.. . . ·· •· .. ··· ........ ·. ·-. ':. ·.. .··. ·.; .. ,. . · . . ~ '· 

f.~,··.· : > til tie secolld · q~~ ind~-. ~~d ;.;,r ;~ :~o;v:o ~plan c.::-t >i.e ·re >'lt.' 
~T~: ,.· ' } . I • • • 

~-.r.-t1t1es of steel~ non-terrou :•tels·, .ooal, oil, .-~ •. lre·%'9.-XJe·, diesel 

~-. ~. 'lectric powe~, saraJ.l -~~!~.e.;. electrio. ~~:., :-t~=-rs1 • 
'"/' "' r • ' • • • 

[ "t.l"Quria.l :reoti:f'iet-s, ball b&arillga, 89ob ._..,qou.~;. lo~ies f1l)d ~s_eeJlB&r 

\ 
\ 

\ ,·;•.· ' ~ .. • 1 ' • J. • .a. ' 

~:·::·-toiiOltlles, motQro7cles, automatio lo~.rtJ, ·•~av•tQ~J, iforeat: pJ.s.ntiDS maohinee., \ 
f.,~ ·~harvester caab1Dea;· ~i-al i'~rttl·tzers:: ~e.usttc• ~a, X'Ubbe~, qe·s and \ 

~- otber chell1ce.ls,· ce-.nt,. aSbestos, WilldoW SJ.aes:, 8oft j!Oonlta, slate, radio aets, 
'!;, . T ·.- •. . 

i,>' ... iDs' J4Aehizles, watcbea and ~l.oC!ai, ~ailiri.&) cotton#· iin8n1 voolle~ am· &ilk 

::: -· ·'1--ica;r . synthet10 )"&rn em ra;ron, too .. ~;. lllat~ aaUsaet, ~17 products, 

::,, _oou.tect-10Dit17 products, ~~p_, ·al~oholj -sra~ :WtDI, c~;· ~r, cig$.rettes, 
!.. . . • • • • • • 

~1: .,Sbd Jlall1· otber manu.fact'I.U'ed products. · ~ ;; : · .. · .. · · . , 

;~· While fult1ll'1DS tbe ple.u f~~· Sroes ~~18J. outpt~t ~ for ~ .isaJori tq 

:, ~.the met important 1teE of· illdus'tr1e.~ prodi&Ct~<m 1n kml, eaue of ~. 
~:-.~~ater1ee tell short of tht,_~taled ~a-te· .for se~~ ~n..nt items of 

~':__...t1on. T~ Mi».iet:r,y of tbe .Metc.l.lvg~al Industr.r· did .DQt 1\ll.t'il tbo 
·~,'·~rq plen fo~ tl2e Pro'cluct1on of~-~rtiill-wpes·ot rolled ~tal em · 
:: . •ta~lursical equitment i the M1n1e'tr3' ·oi ·tt. Bea-vy M&ch11'ie -bu~lding Ind\18try, . .. ' .. .. . ~ .. . ~ . 
--~ _.. respect to steam turb:tlleai the M).n1s.tl:7 of the Machin& Tool ID:lustl:'y, w1tb 

' - , • • ' . ' • .,, ' ' 'I' '- •• ~. ..~ • .~. : ' : 

•,qect to certain types of metal cut.tin& ~h1~·tools; the Ministry of tbe 
' .. ' • : ' ' \ • ~ : : • I ~ \ 

.. hb end Instrumant•JIIBltinS Ind.WJtry '· w~th ~i:pect to .coapreesore em oalculat112g 
~· ~~ ' •.., :; .._ ~ I ~· •, 

aaoldale; tbe Minis~ Gf tM .AgricultUral Macllinerjr :rnauatri, with. respect to 
• II" • ' I I \. "t ' 

: ~m types of agricultural. machine,s;, ·tne M1n1stq. o~ 'tbe B~ildiDS Materials 
~--U7 of t.be WSB~ with: reapeot ·_to pref~r'-aated boasea; tlle. M~istr.Y of' tbe 

1-.r eM. Paper Industry of tbe WSRi witb ·:respect to paper, ties; prefabricated . . . ~ . ... .. 
._.., aad timber hauleee. 

'-· . ·-'. II. · ·arowth of !.ndutrial ,Production 

f!be output of tlJe 1:110tlt 1mpdrtsnt itns of ,industrial. lir041iotion challsed 
b) tlte aecoM. q~-; of 1950 a;· c~~ w1~ tb& second quarter of 1949 as 

. '~ . ' 
., " ~ 1 

• 
I 

' ' 
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S,2e<D1 quarter of 1250 in 
~centage Of second 

9cqa.rter of 1949 
I ......... ... ~ Pig·iron • 

Steel • • . . .. . . . •. tl • • • • 
nolled metal ...... , .• • • 

• • . ·' •,,' 

• • • • • .. . 
. . ... 

• • •. •· ~. • '~ 4 .... ~. •' fll • • fl 4 .. • 

Ircn tubes ........ . . ,. .. " . .. · .. 

'·122 

119 
ll6 

109· 
"112·· . 

Copper • • .. • •• • . • • .. • • t~ •.. •. . • • • • · • u4· 

Zinc • • .. ~ •· • • • .. ~r ..- • • • • ~ "e .._. · •· ~ ~ ' 121 

Lead • • • .. • . .. • • . .. . . • .. • •• • • • • 
Coal • • • .. • • • . . • • .. • - • • • • • • \~ 

Oil • • • .. ·• • ... ,, .. ... ....• .... • • ... "'• • • 
Petrol • •. , •.••. ·- ! .... ... ~ . . . .~ .· 
Kerosene • • • • • ••• • ........ .. . .. ... ... . . 
Diesel fuel •.• . ~-.. ......... , . . ..... . .. . . 
Natural gas. . .• •. •. • •. ,. ..•. , . ... , .... · ·•· • . • · 

Electric power. • .• " • .•.•. .-· ~ • •. • •. ·• 

*inline electric. loeOI.IO't! ~ , • · • ·• • • .. 

Ma.1i:U..1ne goocls. 'WB.gone • • • ~o • • • • • • • • 
Lorries . . . • • • • I' • ., ••••• • . • • • • . .. 
Passenger automobiles . . . . . • • • • • • I • 
Motor busses .•.• ...... . . . • • • . ... "' • • 
Ball bear~gs •. IP • • • • • . . . .. • • • • • . ... 
Metallurgical equiJ;~~~ent t,.' • • • • • . .. • 
Excavators • . . . • • • • . .. . ' . ••• ~ • • 
Steam turbines • • . . . • • • " ... ,. .. . ' .. • 

Automatic cranes and loadevs •• ·• • ·•·• 
Electric motors up to 100 kilowatts·. ~·. 

Electric motors over 100 .kilowatts ·• ••• 

Metal-cutting ma~hine tool& ·• Mini.atr~ 
of'~ the Machine 'l'ool !roustry • • • • . . . . · ... 

WeaV'ing looms • • • • • .. 
•"' • ~ • ... ,.,. t • ' • .I 

• • .. • ·~ • • !~ • 

Calculating_ ~?.hines. •. ,•, • .- .. • .•••. • .. • .•. 

Tra_o.tore • • • • • • , : , : •. • • • • • • • • 7 • • • -1- ~· 

, . • • . . . 

' .· ~. 

133 
112 

117 
113 
116 

155 

105 
115 

135 

·. ·ii:r 
126 
150 
132 
133 
101 

'136 

169 
'180 
119"'. 

1.:8 

. ' . ~0 
l21 

108 
:p.6 

Grain ha1"veeter combines • • • · • • • • • .. . 163 
. ; ,.. .. '. _ ... " 

., 

' l 

-'J' 



''Jo .... 

'.l!raot.or .. dra.Wl. ..drills .. .• • • • • . • • • . • • 195 

Trac.tor-dre.vn culti'fators .•. • .• '!.• • • • •• .. • 185 
Caustic soda .• ~ ••..••.• , •• ~• • 

' ' " . 

Mineral f'ertilitel'& .• . .. .. . . .. . . "· , .... 
ll4 
ll9 
U8 

Dy-es. • • .. .• . .. .... • •. .... • • .. • • •.• "..... • . 1..00 

Synthetic rubber .• • · •.• ,. , •.•.• . . .. . . . . ' 
Tyre8 " ... • • • . .. . ,.. ... . . .. 
Timber haulage .• :• ·.• ,. , • . . . . ... • • • • 
Pa.per ........... ·.• .......... . 

Cement • • , .. ~. ·~· · • ,• ti .• 

Window glaes ... .• • • ..• • ._. . .. 
slate •••• . . ~ . ' 

. ·~ ·• .... . .,. ~~· ..... 

.. . ,. 0. 

. ~ ... ~· ~ ·~ .. 
' ••.•• ·~ !' .... #. . .. 

120 

l27 
U3 
;1.20 

126 
:106 

'·127· 
Soft roofing ••• ·1' . !t ·.• ••• ~ , .'" • .• •• • • 119 
Bricks .. . . .. .. ... .. . ... 
Prefabricated ~ouaea .......... ·• • • 
Bicycles •.•.••.•.• . . . ·• . ~· ..... • •• 
Radio sets • • .• • .• • . • • .• • • ·•· • · • · • • 

Sewing machines • • .. •• . • • • . • .• •• • . • • ., · · 

Watches and clock~ .. . .. , .. . .. ... . . . . . 
Cameras • • .• ·• • .• .• • .• • ., • . . . . . . ( 
Cotton t'e.brice • • .• .. '• .• '! 

ttnen fabrics .• ~ • • • • • • 
If ~- ~ .. ~· • • •• 

. . . . ~ . . 
Silk fabrics. ... ·• . •. .. .... ·- . . .. ~. . -. . . ~ 
Leather footwear. • • • • • . ·- . . . . . '. 
:Rubber footwear • • • • .. • • .. ' • · ~ • . • • • 

Hosiery ........... ;. , •• , ......... . 

Meat • • . ,., . .~ . .. .. . • • • 4 ..... . .. 

• • • •• T, . . . . '. . . . . . ,. . . .. 
.. - ., r • •. 

• • • • ~ ., .~ .......• ..... 
Vegetable oil· • · · ........ •' ... : .. . ... 

., 134' 

·' 119 
•122. 

128 

~19 

13'3 ,, 

> 129 

102 

122. 

120 

'123 

119 ' 
124· 

156 
141 

lo5 
105 
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. ' i 
·oontee)t1~ p.r04.1lcts '•· .: ••• ··~ 

r ••••••• • • 
f~ • • . -~ . .. • • • ·" .• .• • • • .,,. it ; .. ' • • • 

ill! . '< • ' . 
'g()Ap 4" ...... • • • .': •· ~- • • -~ :. :. . ·-~ ~ .. • ·• 1 

Alcohol • • • • • ~ li .... ·• .. ; •• ' .. -·~ • • 

' <lr&pe -N'1n&'\ ~ .. :.: .... ·. • .; ~. • • . ;': • • ..• •. • ·• 

136 
112 

'lU 
: '104. '',(, ,·,,. 

~-· 

168 
.;•:.1 ·~ . '. ··cbi.mPaSQe or._:~~ .,· • • .• • .* •• ~ • • • ; • ·- • • • • •• 123 ,I'-, I 

. ' ···,! ~ Beer , - ~·:. ~ •.••• · ~··:; • ·• :.:..;· • ·• .. \ • · i · • l30 

Gl:'oss ovtput '->f all tn.a.ust17 1n the USSR increased 1n the second 'que.rt;er ot 
.. ·.·.i950·~ 21' ~'cent, ae·c~ed-wttb.;~h~· h·~--q-~ ~t 1~49~ · · · . 

;. • • ~\;! '(•:'• .... ~: .. /"''.,.?~ .. "'·::' .· ; ;, • .. . 1 ' 

fhe efficiency 1n the use at equt~t i.Q. 1l'lduetry has srown in. the seccllCl--- -~ 

quarter of 1950 e.s a~~st t~ s.eoiia q\Jar~' at .1949-~. _. .· · · .- : .. ·. : 
,. • • • • i • .. • " . ~ . • ~ ' . .. . . ' . 

~he enterprises of the· Min1str7 ot ··the Metall:urgieal llldustry 1ncreatt~ W.. 
!, •, • · . -<·· ... • . · ~ • o;:t- • ~ • • .: t .. · . •· . . . = • · " .. ' · ?, • ~ · • , . : r ! ; . 1 

pr<X'uet1on of steel per sq-uare meter ot open ~earth .floor. .~here bas ~en .a . ·. 
,._, ' • ,; t l" ) :·.. • • ., ,. '.. • • 

·\ 

cons_iderable increase over last 7ear in the etf'1o1eney ~ the coal mining combinee ., 
• ~ t • ~.) • • ~ • ... , • ... • ~ • -~ ; \ t " • ~. 

in the mines or· the 'MinistrY. of' the'coal'ln4uetr7, '&!though the ~enoed targete 
~. · . . . • . '-· ."\ , ~ , , I\ \ ·" , , , , .... , .•, .. . , 4 • 

for 19!50 have not yet· been attaihed. The spe~ ot 'industrial' dr1llmg ot oi_l 
.. . . '" ' . .. . . . ' . . . . . . ,. ' .. 

wells bfis ·increased in the enterp.ioises of tile · Mhlie'try' 'ot the Oil Ina\otry ~ ·'!he 

ef'fi~'fenc:i of the ~qui~nt h~s· ~en 1 
fe.1sed m the: "site ~~h~s' ot th~r "'eiad.-.1 

' • ' ·: . ' •• - . . . .;: . .. t, ·: ·1 . ·: :·:, •• • "' . . ,~, :-: • 

industry 1 in the sa.w mUle and. the textile imd.ustry. 

l3ut"l'iie · ut111zatirn ot' the .us~ul v~i~ '~i blA~ furnaces :establ1ehe4'~b7, 
0 ' 0 0 ; I •• 

0
• ' ' .- ' • • ! ' ' •~· I < ' 

0 
• 

:pian has not been attained.· 1n 'the enterPrises of the Ministry ot tile Meta.ll:urgioal. 
Intluetey., a:nd the eriterpr1~'es :of: th~.-·-Mblf~tey.:of the Oil. Intluetry .lag -~piJid: ~ 

~ •:'' ;:: r• • ' .• ~ 

pla."ltled speed of driUin~r tor prospect~g purpO~e·s: .·. · · . · 
. .. ~ '. ' • ~ i• \ . ~ • •: ' ~ • . • 

.. Many ~Ohes of industry reduced. the .cansum~j.(m .. 0t r&.V 8nd otJ:,ler· ~tenale_. 
·' . '. ·.• . .. , , .. . I',-: • . " .. 

·fuel· and. eleotrio 'power per unit of' production·' ill 'the ·eec;sClhd quarter of ~~ a.r 
'•' ' ! . ' : •• ~ ' ., ~ ·• ! '' 

compared. with the eec~ quarter of 1949. · . · · · 
~ ' •• • • •4 ~ ~ • ... •• l ~· ' . . • t • .. • ,, •• ~ ' 

The reduction hi th·e coet of in1.uetri8l' production pl.a:Dned for the·· se~ 
• '\ •'\ I• " • • J • , , • ~ : ' • 

ctuarter of 1950 has ~en sur~ssed. The cost 0t 1nduetrial p.rc)d,uctim ita. the 
second qwu-ter ~f 1950 has been cut by six pet- cent, .. 1n comp.uoabl& pricee • 

• •' ·- • tf ' ' • • • ... ~ • ,' '<; 

' ' .. 



. :~ , .... 

I 
I 

. , . ~:J ... . :. I .. : , , . . . Itt.. M!1oulture 
··thf'·oo~~e.ctt:.., ·ra:rma, mach!ne-ad·tracto:r staticma' mi state tar.ms 

I ' •. . 

.Uocessfull:y·· oomp~ spring aow111g1 tult~lJ.~ ~ .~ ·#CFr-eawiDS ot spring 
- . .. .... . . . . . . .. . . . ' ,-,. •·. '. . ' ~ .. ' . . . 

crops,· hducinJ the time, fmd· :1mpro...ms the quality at. .~ .. field work. 
' .. • • • •• • .. .. • .. .... , ... ·.. ' ,,,: ' - • ' to 

Aooord1ng to prel1Drlllary data, tbe cultivate¢ area ot ~e state end. collect:! \• 
. . . • ·t fl •t .. ... J • i~ _, .• .. ·" .~ " ' f 

tazome, am of the individual· peaaant households was incr~~· by some 6,000,000 
heetaree!l in 'i95o, ~ .. cem:iBnci Vtth '1949 •. ·' ,. ' .· . . .... : ' 

' \ ' "' . . "' 

The aree. . under the" most .. \rai~ble. C~Nl, • Spt'ing. ~t;- ·has been expanded 
..... .. ) ...... , . . '- ... ~ ...... ~·· .. ,.. .. 

b7 neulr 2, 000, 000 hectares. Tbe cottCIIl p]Jmtatiopa ~'!•: .be.,n increased b;r 

54.0, ')()() hectare~, and the area under lq-sie:p~ 'r~ . t>y ~o, qoo hectares; the 
• ' • ~ " ,.. • • ~ • ' .. f .. .. • • •. ••• • .. .. • ' 

areas have also bean increased under sUge.r l:)eet, curling ~18¥, ,hemp, soybean and 
0 

• I • • I • "' 0 ' , • • "I" 4 " t ' "' -

other tndustr{e.l c~ops. 

···.·. ·:~.I ·fte lil.a.nting·\)f ·'silrms•weat and ~&trial cx-6~ .Jias been done in th~ ~in 
<11 tallow laDd with tile ~~t· ·use, .ar e<itted.·-. ~~~ · ·· ·- . · · .. · · 

•· ...... · AbOut 70, 000· combine· ij~torw· IUM1 an1Jtteht ~Omb~ o~tore ·~ ~ .. 
other spec1e.l1ete 1n mecbairizatiC;n' &D4 &lectrli'ioatic.l of e.€¢icuiture .re~~iV'~.': 
~-sad e.dvaucecl tra~ ':hl'·····obudu.tl~ schools m¥1. couraea a:lnta1Ded 
.v b-IIIBcbiJ»)~~'traetGI'i •~1c:DJ~d ataw' ~·~·t,· ·· • ·: •· ., 

:. ·.·' ·' - '· ~ maohine--e.nd•tre.ct~"stations, state ie:rUJS/'~ collective: f~·· wfil."~ 
tar ·bet~rt'etuipped 'With macbitler;r for··the 'cui-rent ~veetisis:'.see.~on than u;.·l949. 
~f4"8 •s a- :~Q pEj;r·. cent"'i.nctefise. fii ·the ··~umber of srat\ har~ete~·, COmbines _ 
at&ila~lle on·l .tuly 1950, aif.1o~~ Vitti' 1 JUll" i949i ·~e~~;/·the nu;ber.ot. 

• • .• ' f.- •• ,.. • '·' , • • • ' J ' 

:.;tMJ.t-~lled oOJtlbilw 'haft'esters•'is,.~•j "tilDes .. gre&tej;f·the 'nul!i~r -~ tr8ctor~wn 
_, ·~- ~. ~· ·' •'\·"',..·,~ r' ~~ :..._.:: .. . . ', 

.a. self-propelled ha7 moweft.li&i ·irvJreased ·e.6·'t1ilf'ee ot-er • .FUrthermore~ 

agricliltlure 'bas re~i~ed a·-~s(t'111lmber ot horse~~ nay;;-~er~~- hS.rv~~ters, aM. 
' ~ ~"' . . . ' .... ) . ~ ...: .. • 9 ·. , . ... ' ' 

·' other balrtfeStill.g machilie# ... ' '!'he ·l.ort7 Pe.r1C 1n agriculture. has ~creas8d by .. 
~ ' t .. _. t""'- .,.dlh;;,. ·~.-.11> :, . • ·. : . •. : ·. ~ "i'•' ··' • ·, ·:: ~·-· . ' 

,cu; per, 'Olen .1014 ·fR!·'- .,.,... ... ,.uu:.. . .· 
The etooks of fuel tor tre.Cton~ ·automobiles, ~ ·~~~ster combines ·~.,e . . ' .. ~~ .. 
~ at the .,ma~~:i..t!'aritOz-· etat100.s"' and ~~t~ f'arme by Cin~-tbftod. 'as . 

• • .,./'J •;;. ·,: . ,.. ', ·.., .. ' . . .. I ,. ~" ~ ... ~ ' • ,: 

~with le..st,:-tear-~·:;;r <.r'' ,;t. ' ' . ' .. 

. 'l!~e eratn he.I:vest is a~ ~r·~11A'.the ri~Uec£Jv~· end~~~ ~a:rius' ,·_.. 
ot,-.,be soutbem:u~~-t~~ot'the· ~t!7.- ,, · · -~- ; .. -, ~-- ' .. :- ,., .. i·,.~:·\·, · ·· · · · 

. ·~. •.. •• .. ::- l ··~: .·:: .. • 'l.,¥'7...": :.: ~.·.~ ·• ••. ":.' ', ~ ' ~ t ... 

• •' ~ - • I :• ,' ' .:: ..: -io., :-~'1, '' -. : \ I " 

/ ,.~ . .• -

/AccordU1e, 

''· 
•' 
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.. ·· · :.Aao~~ ·"b6 c~at&· -<'it.;·t'ije 'C~:Stl.te-~i<k-'ittl~!Jig t~ OroJ- , . 
J,t. • .. , • 

Yields ~ctton~ ~der- ·aU.pt~:.at,:"be;&uacii:'~ifwstve· or- tbe"lSS.R,~ 
a good. O'l!o-p···OT· cerealli -wae-'·raiSe« ''in ·t\i4i ~~*ad- MilUtta :and in ·~ome -ot~ 

.. · t~--tUa~iote· a· •ttsfa<ttOQ' ~p:·-·l-1 . ._tia~· crc;p. or· ~~·is is e~~: ~ 
most -~--the tt1etr1ote:~' thi' '«~ ·ea:u:cuU. ~~-u~· ct-1.mea.; 1h .the. voi_~: ·area • 
az:ul· central b.lAC~ ... eUi~:- t~·.-. Thei-e-'· «re -~·bts for· a- good ero:P iri ~ome of. the 

dtat:r1cts,2-•}'eas-1tt···oertait): a1etr1ote ot·theee a:reas tM· Pri>s;eets ~ auSiitl¥ 
worse than last year ~ to un:ta--tourabie ···Vee.t~~: ~ · ~ sat~acto%7. w~pe .. 
are• eXlleCted -tn 'tJle·<oeJ.itral::aaa vestem··ciiitricts ot· the oountrf. ·. 'tlith a feY 

._-:· .. ~oeptiems,_ the orope··'ttre ·saoa- iii.· the Ur818~-.- hi ·s:i.-.,.r:til~ ::.fiM.~-in- other eaete~ 8114-
. - ' ' ~ .. ' . .. . ' ) . 

northern distrio'ba · ot -&he c6utitrj. · 'Ttlere was raUlttiU in: JUne il.Mrl.y e~,-

end. ·this .created .favoUra.bU-~cdl14it'ions tbr the gra:ln cro:Ps in' the :oen~, 
vw.stern, northem, and •.eastern' "dietrio~··or ·:th• coOn~)', a$ ·•u ·aa "ro~·-'sugar . 

. beet, Potatoes, euntl~r·ana.··~ ~sai cropee''· ·' ... • ' . : . .. . 
' ' •' ~ ' • ~ \," ,. ~ ~ ,, r ' \' ' - • • - , .. 

. · -,, · In· :the spring ot" :.1950,. ·the o0Ueot1've· ~, artoreetatioa administrati<ln;-
and state:--ranns :tn the·:·etepPe. All4 fOrea\~~ppe· :-41etrtc~ ot tbe Euro;Peea.' lectioaot 
the USSR planted ~~e. t.,_ _700,_QOO. ~o~e._-ot- t~st ·shelter~ belts, or 2.5 tilDes· 

more than in the e~ ot i91a9~-<Tii~ ~ :piaa· :J'Or planting t'orest ehelt&r-
beJ,.ts 1n 19Bb .,;e.s.: tulf.ill.'ed -ahead ot' th~- · sohe4uhd ·date~·: .- · ··-::·" · 

Fultilltng the debie~an ot'the Oouhoil.of Ministers· ot the USSR ~-of the 
• ~ .\ /1 ' ' • ' • ' '!' 

Gentl"U . .CQJmllittee ot~·the" ClBU(:S) an the'Tbree-Yeax'··pJAn. tor_ the Development at the 

ComDonlJ'.;.owned ·Product! W) Li veetc)el( '0t the ·coi.J.ect1;Ye ~ Stat~ lrarma. ~ i9lf:~.:i95J., 
the·-ooUe~tive ·ana stati:{·tarma e.ohie-ied· &·eons148lible. increase m the cattle ;. 

herds .. in :the firet halt· ef 1950• · · · 

B7 the ·erid ·ot the··f!'iret 'halt or··195o, the oomrpe'.,t7-~.- livestock ot the 

oolleetive tai-ms inoreB.s&d as oompe.r~.Kt":with the etocifaVe.i~bie 'at 'tite end. ~t' the 
fi:rst ball •of-1949. as -fo-Uowii:. ··. the cattle hei"d inct"eased ~-'by ·-.15 ~~ cent,- . 

includ.illg ·.a .]9 :Per. ceri'ii·~f:noreiaae 1l\ .the- uumber ot ·&Mi; .the. nuinber ot PiSs 
"" • • I ~ t: l' • 

increased by- 52 :per cent; sheep end goats, b7 l6 per oent; end horses, by'_l8 per · 
cent: there va-s nee:rly ~· i"doU:ble tilcrease 'in the Pc>uitry . st~k ~- -·~- . . .. . ' 

· :. The:J.1vest~k".::~.n ti 'eta~ tarvie ·or :t~ Ministry ot S~te ~ of. the tBEi.R . . ... 
increased durinG. the same period as :ro:u:.mm-: ·he: ttl~; liy 16' per ~t-, · 1Jlol:,licUzig 
a 17- per rcent -·~ee tu·-the··immber ot:oc1tnJ; p1:~, ·i;y 45 ·Per ~entJ· eheep end'· 

- .. • • ' • "'' •• .. .. • ~ 1'· • ~' .. • "' ' ~.. ' 

goats,- by· 16 'pei' · cent; and -horses; :b:r 22' J)e1" oent. . : · · ' 
. ' .:· ,·: .. : ..... 

(This year, 



' '. ' "'' ,_ ~ 1.~ • ~ • j • ' I 

' ' 'f.h~s ~. ~:~ ld:.'tlr!'t ... \·~tt~"4Ml~etLlif~:~ml membersl;li~ 
I t .' , ") , . ~ .IJ, ~ ~·, ', • ~ f • , ~' ' ~ ' ~ v , 

0 
• ,. t 

1 
•, ' ' ~. ! ' ~ ' •, 

J¥~.~i~,_,.9t' .:tll~t ~<?~~.et1n. f.~~ss. ·fA•:~· .aOaective -~' ··1n./a ~ber· or· 
.. ~ston~.~~~ .bei~ -~~.~~.:~t~···tc' ... tM·~ee:or··~~!nsthe . 
·ad~c~~~-·ot ~~~~~-~~··the co~cttV.·t~ O;rsSni~ti.~ly 

. ~ ·~9~~i~ill,.. · .. !fh~e1)tos~ ~a*~ .bsl.r·~e t~··6~0oo ·co~ot~ve -~e.rna ~~., . . . - . . ..• ' ' -' <' - •' .. .... . 
the beg1nn1J;le of .. th~s ~•·,1.\fter. the' t.usicc ot ·the· ·smalle:r'':t'~,' tbwe· ar~ .. , . 

. ~ ).,700·; · ~s ~ ~e~lt .. Qf,. ~h•····ee.me .. pooettee, .:~~ ·~egloii: l10w ba~ 6bO .~8;· _. 
';I ;... - ,~ ·, .: , .. , ' ~ • ' '' .. ' . ' • o., ~ 'J '• •;. f. :.1 f. ' • 

coll$Ct:1~e :f~_s ... 1ns~.a. .of 2,0QO .. _.,.llett:·trlei·; ·1·, •·· ... ·. · '· ' ' • · .. · · 

·-: ~· ~~ ~~tioa of. the eolle~1ve ... tome~ci'ea~s,-the"llec~sart ~1tlca . 
~ r;:~ra.ie~ t~~ ·~e~~~~~~ -~ ·~~~ :.~..o~~oombinetf/'eoinPli~~¢ t~~.~~s, 
· ena·~t' .complicat~ ~icultural: maehptt/ ~~a the· oollectiv~ :farms t~:e ~· .. 

I ,., ,•' ':: • • ' • ' ' • • • • if • ,. ... ., ~ I ~ •: 

oppor,~it~ tQ: ~<?mote ~e."!'s~. me.r~bl».·l'iv6etoolt f'arm1ng, to bu1l4 wit~ 

their ow ·force!! ~ell lai,d,:"'Qut oo:p.ectiY(of·~e:t'.Dl: v~s, to secu.i-e tbe ~~e 
ot ait-ic~ltu~l apeoia.ltste,. ~.··fu:rt~ -· &u-ro\ln4. devolo:Plent· e'r oolleotive .. .. . ... , ' ' .. 
farm p;t:'od.~etip~, .. e.t:!4 to b.r1as. a~,.a re..»1¢ ri* ·in" the· collective te.rm .mcQJDee, 
,••' -~··:; !• 4 .'"' • •, I 0 ·~•',' ~·:· ; 1··~ > 

.~e .w~~_.as -~.the .. l1V'1ne ~·.)·CUJ.tuN.lti~a .. ot· the. coU~ot1ve farmers;; ... .-
,, . : • • '. -.., ~. • - • t •• : • .. ~,-, • ,, • ,.' 

'·'· . .. . .I'f. ~·b.·~...., mhU,;ey,, ·,. 
.. . ... ..,. ~~ve:r.§! -~ §&t · ·; · 

• •• 1 ~ ,,• .~ , • • • ' , ,: '~ J •' /: ••: ' o• • • ., • ' ' 

The gen:wal plan for .tQ.$ e.velfa6e ·da1!7·?re1gbt. loading fri rail~i 1i%'8psport 

~·· f.~~l~~a 1n. the sa$;~. q~ ot .. J9'0 to. tbe ~-t'· :(,r .lOll- ~r ··~ent. . 
~ · .. · . -~h~ e,v~rage ~Uy :L~.iJis of· sa.l.~,J'eighi;e on tbe~ rail.-11e.y~ bior~s~ m:, tl1& 

• r ' ' ': • .. ~ • , ., , • : .. , :• ••J I · , ·.,. ' t • 1 

eeoc¢ quarter. of. l9~ l?r-13 per oent,.·as .. ~$d' w1tb.:the ·seeoba quarter. f;tt · 

···19~;·:~~9.~ ~~1~ea. ~. 1o~~r c•t: m9J:aaee'!m.. th&-loed.ing or··c~l~ ~ ~~ ~~~
in the · ~1ng· of oil and petroleum products, 19 .~ o.ent · m · c:ft ··!~d.~e, · .· .· · 

• h • ' ' .. • £· ;- ' '•:_'• • -\ ;, .• :. ~ 

15 per .ee11-t .ip t)le ·~oading.ot irm:end-"st.e'&lj' 35: .pe~;cent ·:tn the 'loadiug -of 
-- •, • • .,. ' • .) •• ' • •• 'I' • • • • • ..:· ., • 

flour,. 34 .. P.'l" cent 1n e~gar ~~1nei'.l'3 J*r' c¢t. .iJi 'tl;t• ~~·-Of m:tne~·. : . 
" • • • ... • . ' ' ... ; ·:. : • ·: : ;, t'. 

b\lu~.~~~.ie~, ~:per cent !It tRe lost'~ng·.ot f:lie~··m~r·~~~J~5.~~.'- .. 
Cfi'At in ~he l~d~J ,of' timbe~, a:a4· ·13_•.,e:~• c.t. m:-. the "1ofsdilig Qf ehemice.l ~ •' .... ' 

, ' ' ~ • Jl • • • • • • J ... ~ • • ~' .. - :. ' 

111.pen,.l. fertil~.~ers~ . . . · . · ' ·' . ·· .. ' · , · . · . : : · · . · . , . ~ : . . . . . .. . . . . . . . ....... r .. '· . . , . 
Although more ~f.fi;q.ient .~e _(>'! th4a ro~iDG stock .was 'mad&j ae·· carr.pared w!:th 

· ~ eeoctld. q~rt~r · ot . 1949, the ra-11-.ya. :fell ShOl"t- or the -plalmed ,.turn~round. of 

goOd~~ tn ~e -~"~ ~ue~'-- ~.~ ... ::·· .. · ·. ·.. · ': ~ _: .· ... 
'. ,~ •' )f- ~ ....-;• ~ o T '' o • '. ~ o • f, .... • ! o I 

· . The .. ~~ve~ t~po~ .pbi~t··~Wdi-in :t~··"~·que.t>t&r (j£·1.9.50 hi-
• ' , 1 t t'- • 1 ~ , f • • ~ ~ 1 t• • •- • ., \ '. 

15 per cent, as o<>DlpU'ed With tbe.,.p~··i.ua.rtei"~ ot.l.949~· ·~e···plen far ·river 

'*l}lllellte 1n tbe soomd qua.t'ter ot 1950 was fulfilled to th~ extent of' 99 per cent. 
1 <· ·~ .~ · ·;':·: ~· /The vol'I.UD& 



... , !he ..OlUJij· ~ cMb:st> :~~it.~-~-~~-:*"~' ~ ~ -~eond tuUter ~ 
1~o kr.feaFt·P.a· b~ :14 ·~:r · ~t aa ~.ed. . .'vitk ~ito ~ ~~~~ o~ 1949-. ._ 
pl.en .-·or ~..:.ne ahi:pments tor the ee~ t-.rter w.a tUlt11l.a4 to the erxteat at 

' • : ,. . ,. • ''J - ~ . 1tl5 peio··~cent~· ·. •: .. '"' ·. ·· -· ·- · · ·· · · · · . · , · , ... 
• •' M 0 

•' .. . 
v •.. In~flt.se_ 1n Capj.,tal-.Ocmetl'ucb1otl'·'in the lfatimal Et;onom:r 

, s • T r , • 

The to~l voll.UD(t ot. capital. C<.CSti'Uotf.ce 1n ·the national economy· in the· 
secc:ma q~e:r: ~-)~·~5-~ was -13:J. per oct.··ot tbe f'i~· tdr ·the :.seccmct ~~ ot 
1949·, 1nC1~~).27 Per~:~ the matallurg1cal ~, ll7 .. per cent~ the .. 

' ~~ :~u~r1,· 150 ~r ·o~t .. ~ the' 0$1 UI4Uatz7', 137 per cent in' the ~- etatt.t;' 
~4 -~~ ~~ in. the bu1~1ng. materi&le m~.unr-y, 140 pe,;. ·cent_ in· tho l1siit aD4 . · 

tood indUst-rie~;~, 175 pe~ cen~ in~ ~ldM~-traotor sta.tiODS ecd sta~ ,..._, 
132 ·per cent· in trana~1 ~ laS J8J' oe~&t a 'hOU..iDe cODStructica. · 

. T~e !l.in1str;r qt. Conet~~tioa ot··J;a~ ot Jfeavy tndustr7 ~ · • 
.... 'f'Ol.ume'. of ~onstl'uction and ass~ • 25- _,.·,.at .... comJ;I8red with the .. ~~ ' 

quarter ot 1949, t,he. c~~"Cf ·iDol" tiP; ... _,_ ... Kli:J.istry of iciJJti-uctiOil ot 
M&ch~e-buiiding ~terpr1••1! vaa· JT ,_ _..,:··a tlM 001'1tre:otms Ot-sen1zat1~ ot 

:. '. . ( ' . . . 
tb.e Ministry ot the Ooe.l IDduotrJ' "' J6 ,_-o.-., tD ·the Min18tl7 of tbo Oil 

:t:nauetry - 29. per -c~t_1 : .S.: t~ -Mm!..,- ..... -.....r ·ata~iona ·:.·· 41 .. pel- cent. 

In aoc~~9~ .:·'-1-th .tme tl&oiaiOrt ot · tbe 0oYermient1 tale Ministrioe 8lf4 ott1 ... 
. . a:re- cutting the.· cost· of ~tten· b7 ~l~tins ex~ vas-~. ~ de_eip, u4 

.~ ' . --~1-·~ee, end by reducing' the c~iCCl. ~1~,. ia~v:tsle the ~g&Jlt.t1Cil ' 
.~ <, \ .. 

. ~ CCilfl'truot1on -111\d-·aeeetDbJ.T ~ etfect1Dg- a ccc81derable ~tension ~- tbe 

~chaniu:b1«m at aU the ~esee, th• ~1"' uee _ot ia<lU:S:trial -~~ ot. 
OO&letructi<m, the eupply dt hU sets Ot' the 'n.eoeee&:l'7 -~:tale. tOI: t~ .-

.. ·- O~e~ti:on· J)l'b,leote sna, · eOCiiOJDiceJ. UI!Je Of these ~tezo~,. :reclucti~ 1J1 ;_ ·. 

~J\fPOrt&t1on expeu¢1turetr·~ 1n overhead~- ~1~t1ve exl*lSee, vi~hollt. 
41m1i11ebinp the pl.atme4 1950~ targets ·ror l'eY popctuotian capt.cit1ee el1d ~ou.ehie 

. . .. ' ; . . . 
floor .e.pe.c.e. ·, >· ··· .,_ · · ' . 

Wit~ ;,• view to -l.o1r&:tltl8 the ~oat of occstruot1~, tbe OOYeJ."DJBeAt. bu ~HW 
• twther .t'educt1on'':Ul reta11··j,r:i.cee tar .;.ter~le end equtP,.t 1!114 in .the .. 
vensPQI'tatl,ca o~ees, as 'ot· .t··July 1950. ·, ·.. •'". . ... 

'-'· . · ~·Vt·~·~-~ve~~t ~ f!!4e ~~!: . ·~ .:-- ·. 
. . . . .... , ' .. :. ': . . ,. . ~ . ' ( ' . . .. 

- ··: · . lh th& second qwrrte~ ot 19!50~ t~~~ tb• new· :recluotiCCl 1D state retaU-
~ • . I ~ . ' : · t! u · ,\ ,.· "l ' 

prices• for ·~enu o~u.mei- goode ~ 1 March 1950,. Sorte.t trade was t\tr'tlleJ' · 

I -.f!IJIJ.d.e4~ 



:-"·r. r ·;r~·· .- ' ' . • -:,-

. ·~~ !'be T01188 ot ~tail tl'ade 111. ~.state aDd ~~w -~catioae 
I ' I ' ••• • I ... T • J, •,. \; 

. 2'CM bT,JO'".P&r cemt·-sa{·ti··.e~ai~~~~-,t,'i;}~~--.. J~ w~~h· t~ .• ~ .::;. 
q'\IU"'"or:~tl·~.Q! ;;,_ -!.rf ~:i;82!'6'ble p.H.~& •. , .. ,. \/. -.:, .;''. · · ~·.·_:: : •.. · :· · , ,. . . . :·.~·~,.-~:. 

. . fhe I e~a of· f~tUffe· ~~~by''~' ·tt~~_;o •. ·fi,. tlle seCond q~~ .. -¢\~950, ~: , 
aa ~t the second. quarter ot 1949.· In pe.rtiouiar, the aalee ot meat prodl.lots 

' j 

~4 by 15 ,per. . .oe.nt ,_ of' fish ·P.l',Od'&lO'te ,·bJ"· 28 t per· Qb~f;,. oi~ butter :by 46 'POr eon 

ot e- bi 2~·~~--~~; ~ of·Cont~~-~ ~· by'24 »'r eoti~i' · .·:· .. ·· 
• • :· I ~ •• I • .., . ' . ' I .. .• .. ' \ . . ,. ~' • 

The sales Qt:.-~tured toode:.;~ :'tbfr, -~ t;'*ftbi-' o1 1950 w~' 37 :Pe~:.:cent 
4

, 1 :• \.:I , ' ,~' :'•: I ' .f•, ' ' ' • , .. :.: ·: : - ' ' ,; ' 

.above_ ~bEt vql~. sold in 1i~ ~e~~. ~tlal'tor: of 1949.' !be· a'Les ~t cottcn· ~brice 
•• ~ . • ' . • • ' t \ • .; ,4 ··- • 

. rose _bt 31 ~t CSD:t~ of wooUena bT -~l ~ cent, ailkls bt· 31 'ter · cent,·, ~nta by 
•t •I ,_ ' < /'f • ' ' 

·31c. P&t-._oent, l.ee.tbet tpat~ bJ.: 45 ptr' ctnt-, l'Ubber· tootWee.:r b~-~~- l»r'berit·,: · 
.. • I O 0 ° I 

1

' ' ,, 0 ' I I > • ' t .. .,.f. ~ 

. knit89Qdif by 37 ~:r;o cent, hoeie:ey by .t.:5. -pe:r ·oent; and laundry soap· by 54 per· cent. 
~-,. ~~ ~f rAaio. «;J~ta.: ~d b7·:.32 -~ ce¢:·. in the second tuarter of' i9'3o -~: 
c~d ~~~4 1?~ · ~~d q~~::. ot. .. ;&,9491 ··the ·Ales ··ot ·htcb9s'·rO.e- b,; 2~- ~~ ~=, 

I • - ' ' ' ,; '• ' ' • '<I • ' •f.';. 1, •. ;,• ( 

ODd of SEnt'1l'le ma.ohinee b7.2'1-nM" ~ .. · .. . :•~:i.. ·-·'· .:· ... _.·- ...... · · ·· ..... · 
' '

11 
', '• ,! '~~ ., ,., 4't • ' • •,. i • ~, .. a~- .... ., •• •t...,.•·t,t'j~·•;_ 

.. ~ Q~d With ~t :~"-~~~:-'Walt auto en~moreasf):' Ul·the ·Sales :of · · :· ··•· 
! i t 

0 ' ~ I 0 ~ ' \ , ',,• 1 ~ 0 I,~;..-: : •,:' 
asx1:oul.t~ FOdU~. ~the. ~~ti-,;en tbe~ (fOllect:f.v.e t&itf"JDe.rJ.a;ts, we:nf the.'' 

•.· -·~~ ·t 1• .': • " • ' ~ , ;, , :: .. :,'·' 1 ~- •• 1 1 

Pl"i.oes ~.also,,d.roppe4..... . ,,, 1···:· ·.' ··c_·:rt-. 1 ·, : ·:~"'.f: · ..... ··- · · 
. . . VII --~tat ~lEtt ~aM otr-tg; ._,,·.·t ·. :: ....... ,_,-

, '.:'. :·.·.$iirii~Eiaii~:~-ii¥iiit~ ... ·~·;-:·· ·•' : . 
. .. , ·' The Zl11D.b$r' or iaetox7''w<>rk&r8 and. o~her.flll;pl9~s.W,.~.t~ -D!'-~~··e~ ot 

' \ """.... .• ' ~ t• " . . • i .. •• .• • • • 

the tssR in~d bY 2'~4<>01000 ~the ~-OODd.!J.~r.of .J..~91'8." ~d w-1-th:·the 
• ' ' .. ., • j ,, ' • ' • 

IM)ecb'd 1q~r· of l.949;. i'be' ~rs~l·ili· .indust:ey,, asno.\il~m'E?- and .t;ore,tey;! ... -: 
• . • t ,~ '"r , •• ~ ... ,. .. •• ' 

OOMtruction; end transport ~d by 1~900 ,ooo, ~ in the eduoat1~, ::~ , ... ~~:~ ····z 
• '• i ' 'f I' • •' • • ,) t' • : 't t ' i ~ • ''; • ' ' ._ ~ ' I ' ' '~ • It 

~o1ent:ttic-±e8ee.roh,··afui'':liledioe.1 .. 1nsti:tut1~ by_;JOQ,~.. . : ,. ... : .. - · ·. _!: · ·· • '·: -~· 
' ' ' • '-~'· ... , • ~.·.. • .~ 16 : • • • •• ' ' ' 

'l'here' were l.89,ooo' e!d.lli'cf young workers who oom.p~:tf)d their. co~_, 'in' 4ib&- .... 

1Dduetria!L traillids ·end ll11n~ a~~h, :~~- r,~i;ve~C\ ·~t ~·~dust.~~-·· · .,._., 
. oeMtruotton; 6nd:' transPort .in the second ql$.'ter. ,.- ,).', . . ' •''- ,. '!.: : ..... ~ ..•• _, ~ 

• ' • ' " • • ' ' ... ~ ' I '" I • : \: ~ .. t' "• ' J • '*' ' I ~ • •o ' ' • 

A N-thSr nee· 1n labour productivity 1n industr.y and construction was:.,:·\.·~:. , 
l'eSistered in the second quarte:r of 1950. Moa~1 of the indus~r:iee ·e.ohiewd·-~· 

~ ·. bi labour. ·producti~t~. ~vi~~~d in the, e~te Plan .. tor- tlle·: «J$00114 · <).1Brt$r 
~" ' ' ' •.. '•.' ·. ' ' .. ,. ' II ~t~ ~f ' ~ .' ... • : r ~: • r • ' •• • • • • 

ot 1950 •.. t.rhe se~iel int:reese'in labour P1'¢.1t10th1.t7. in industry, as o(l.lll'IU'eel •. VS-th' 
II '' ;• • o J I \ 

the eeconA quarter of 1949, 'W8S l2 per cent; the eorrespcm.d.ing increase in the 

-.ch1ne•b1lild1Ds industry waeP16.~iiGi- ce'nt~· ·:!h~<~t&;u,~ioal Foouotion .• 9 _per cent, 
t 00 • "": ()' 'L ',.! \,;• ,· ' \ 

&r&d ~:o.oal Jl$l1ns • ·lJ..'Plr.t'''Oeht'~·' ta'bolh' 
1J#IOdUotirtiy in ccinatriotion.,roee._by .... -· 

13 PEJ~ oeljlt 4-ur;tns the· '8'flilii& "~J,lettod..;"· , .... i;.·.· --· · ·· ':· · :> ,. · ';; · · ~·: •• · ·~ · '· 

/VIII • gyJ.tw;aJ 



---...- -----
.. ~:. ' ~· ~ \:. ~ ~-::;-.. ~:;:~ 'e;·-~~- = /:; ~ ' . 

VIII. ~'tWa1Dt~.\d-~tk'a-o~tion · 
. ·: ~il4' ~;·~·,·~·~ •, t • ' t ... 

A)Jout ')00y000 · ~·b~1.$t}j-;~·jreiJW~ ~.-~~ .&DJD~~'ti~ 
1a ~he sE:co8d quarter ot l.950 tn the higher ech~i;::~t:Dieaif;'·;ant···~·" ~ ·. ' 

• t •t ~·: ..... , .... '. • 

epeeialized high sohoo~ (inol~ oOXT~efl'lOI"- atu4en.ts} .:·· .· · n-·"'- v .. ·"·H·' --

1'-be ~due.tins clasaee ~ the junior high 8114 :'high ·s6ho~le~ aff\~~if-.'~& m·· 
' ' 1:' ~- :' • ' 

the schools tor young workers .~-rt:u.se .7~th, .were ·25 p_&r .eent· cr~a;;a.r_ttiitrr·llr 
,, • ' ; l • '"l" J.f~ '· 'r : • • • •I",: .. f • • •• ; ~-- ·, •• ~ •• .;i. ./ nf~ \ l'.t""" r • .- . .\:·' 

19~9· ... . ' ' .·. ··. ;,,'• ... ' ·'· ';'.: '' ,, ' . 
... ' ' ' • • ' ~ • ' ~· ' • • • 1 •,. ' ' •• • - - - '># • ,, .. p ~ t 

-~ere~(!~·~ :~.nore&ae,t.::~ mare ~~~l5·F,~o•t·4iit .. thW 8'ciit1Ccs et··bOOlQj· 

· pubitah~d 'in~ t!;r~ halt of i95o, ~- oo.p.re.t~·.,.th':·the f1Za\· ~Jili>bf 'l.~~~~: ,·) 
• .,. •. . .~ ·:.. ..~ :(~- ...... .1..." ... ·~ ~il '',\ 

'.file ... ndtvork of. bospitial:,. ht'gtstf),. d d1....-· ·pr.-e..a·bo:n'biSt;:t:tu-tiilQs ~-
health r&s.ort fe.p_il~t,_~.::~a t~~ ~~·.Jn. the $eo~· quart~r·i,hf- i95o ... ' ·: 

' ; 1- •• • .·' : .. \ ' < • • - -,. !" ''·!.,1', .... ,, .. -:'· : '.j( ~ ...... ~ • • 

1'he' medical ~tttut1one received fa;' gree.tei supplies or·:tl$: latest._uied1Ce.J.· 
~qU:I,p!\l~t e.nd a~rat~S~ ~re. Wtli ~~-~ Ul the';proctd~~toa.:or~ie~lCal': 
~. . . . . . . ' ' • t ' ~ ... I' ' • ( .. ~ ~ ••• 

. ~ll9ie.t(.),- .~quipnent ftolld h1sbi7· efteotiq ·-......-tis. 'lli• .;pto~i~ ot ~i~~ 
.. Pe~ 'ioo .hospital beds at the-~~-~ .t~ •«Gd ~uai-ter ··a··~~e.f±y. _1~5 ~s 

the 1940 rat~~- It ~oJ..l.qwe -that .• ~-~~~·· ~?·-~h~· Po~~~~~!·:~i.~~' ae . 
is known,.. 1e··l)rovid&d·.·itl the ~-~.cit .. ~,.·h84 beet1''Q~~bl11ili1iroftd,_ 

... 1 • -·····. -•• ~ ~- •y·, .. ~_~ .. ~-~ ..... ~-_ .......... 

as com;pared. .~tq.;the preM:l.Z'_ per10ct.. t ;·'.. .· . ·.. . •.. t.-.~:·. · . ~.)~·._,~:.-:~;· .. -~ 
rn the. s~con4\ :q_ua.r,ter or"'the ~t'·~- ~~t·l:o,ciOo,~··prl'aoiifr ~ceived 

• • ! • l- ·~- . '. • 1. ' • • ' ,, 1 • • ' . ' • . : 1... ... ' 

their ~~ ~ca~iP,na,;.· ~Wd ·to aU t"actoft :~ket's1 ~~ .'o1t1l&~ ~~o~_.:j.J2.. . ~ . ) : ~ •\ . . . . . . -"'- " ~ - ... . ;' .- ' . 
the USSR w:tth full J1!1-Y.' .... ··· · · . . . . ·;" ·. .~ · .. : c . .. . . : . c , · , • 

' ., , ·,,, ,• ; • • ~ ' , "' .1 t • ' • • .' , ~ 

. . . . " ..... ~-er~:r:cit: .A.tMrNieTlvm~ ra 
,. _ ·· TBE: c<:dircl:L OJ'_~: OP\.~ tESB s, • • , ' 
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.1.2 UNI'*"'l!l ,. SIJIA.~ Ql'. II.Mm'tfl.A . }; ";:,;· 
•, :\ .~ ,.!:~ i ·~l·J .... •··\.f-"''l~~~~.~~;" ~ ~~~· ··~"/ ·~~-· 

' .• ':·. : ' . • ...• :.: ~ .': .... ·:-:. :.-~;:-.':--:...,·.~-·~---~ •• ,....... ' #'' ...... <-.'. . ' ... ) ~· :•·,·. 

-~··.f -::,~·· .. • -~··· ....... :.i· A_,,-~T.tQ.~~~~~~ .· 
.he F_,iJJ. ::~~~;~·~iilltf~.'\;,· ~JssleN1 ,!' 

•· , , r. . ~ ~ •. ' ' 

91aeet1os 1 · · ' . ::.:- :~t·.·· .· ·, 
,.~.; : $.~ ~~~l" tt!l, Queatioq.· 2. 
*'• ' • .,... I 

·t··~--~fop.a.. . , . . . . .r ~_, .. ; . 

'1'he United States Government has, by legislation, ado~4 a procedure for'·: . 
· ~nO it'S ~a~·!\0-w,l~~:~~~l.Qyment :·goals.· ··-'l!lis:,;·procet\Ui'i i ·lilich: :hiLs been 'in et_tect 

t~r t~-.:~ ~al18.,.. ~.~d 1.1uder ~~ •pl~t .ACt of 1946·,.: 'lb~·-A.Ct di~ects ·the 

. ~~~o~ .to ~~~ _t,o.,.;tbe_-.congre.,a a:o.ma,11.;t. a.n i:eotlEmlfc 'Rei>tirl Whibli/''bes'id.es 
'• ... ' ... ~ , - . ' ... 

:revt~ns· tbe cu~t ·.90.nd."tion o:r the ecO'nODI1, arialyzt;ng· the impaci?''oi the· 
rred&~l. :~.~e~~ ~~ ,;QUr.rent 'eeonomi-o. ·.program,· .Ana! ·recbuimeuding c~s -.~ -~blio 
~~~ P9liay.,_..~t~~.forth "the ~vel:a ot- emplo,mbnt~ produoil'iton,· and ~h881Dg 
,~;r-.' ·.·",. ~.ede.<l .. ~o c~y qut . .-tae: pc>licy'· ot' "the· Mt.. '!bat- ltOl:icy,·''as ··set-'·iortli. in 

~ati~.-,2 ot ·.'!?~ Act 1 1' A~LI!. fC?~9VS;. ... :; · · · . : · .,· ; · · · ' · .. · · "· · < · · 

··,.. . : .. · ..•••. lt· is the oonttnuine·'I'Olicr·a=:~re~ibfility·· of-~ the' · '· 
Fede~l Government to use all .~ti~~l_.e, ~~ ~~istent·,~th ., .::-·:. : 

,: .tte needS· ail.d -obltgatiO'tm a:oc:l other essential considerations ot . 
natiO!l&l policy; with the aseieta:n.ce and-~tlon ot 1:ndlistry, · ·· · ,.. 
agricUlture, labor,,_~nd S~te ,and local gove~nte~,:-~ .. ~c~dinate. 

· and' utilize aU ~its··pku·~ f'Url.Otione, anct resources for the' purpose 
.. ;ot ~~ing and.~iJlta~tng,. ~-a IIIUUler calcuJA'ted to to-eter ·a:nd· ·. · 

promote tree· competitive enterpriee and the general,. ~elf'~, -co¢1t1ons· .·.;. 
under whioh there will be afforcl&d usetul employment. ·opportunities, 

.·_At1Qlud1ng s~lf-~~t,_ t._o'1;' ·thoae able, will~, and seeking to 

.. 'Wort, ~ ~_o_. ~te. ~~- employment.,. production, «md purchasing 
. power •.. , . 

In accc;>rdanoe vi th the lesislati ve proVision, each 38&r since 1947 the 

President bas stated and discussed an emplo;yment goal for the current year 1n his 

Allr&aal Eeo:oomic Reports to the Congress in J8J1U8.r3'. E1 tter directly or by 

ia.plication, these goals have been: qt:tantif'ied ia botb absolute and relative terms 

and have referred to unemployment as well. as employm.ent·. 

In his. &onQmic Report submitted in Jf.Uluary 1947, the :President said: "The· 

p:trpoees of' the Act would be substantially achieved if -during 1947 we. sustain 

emplo~ut at about the 1946 levels or slightly higher :• . Ea.rlier in the same 
r&port he •d noted tha:t dUr-ing 1946 civili.an· employment approached 58 million 

persons· and that, it the Dlilitary sEWrtces Vere 1nc_lucle4, to-tal empl.oyment at 

tiJJI$s exceeded. .60 miUion. · lte adc!ed that, at the end o-t· the ~' Utlempl.o3'Jl6nt 

/was estimated 



RB estilla.~ e.:t &bout,.? m1)~1c>q. ,-:A.:~·~t: ~·~ urit~t:u}. ~"- ::. · 

·' 
' 

·'' 

. . . • . ~ -...~ u lrf ,·~~ ~~ ..,\, .. tn -~· .1,.0~~~;---~-:: '· ·· ,,. ..... · h 

~~-.~9~;.~:S ·a~ttt· ~;~:;'#.)l_!Gi~~ .. ;~-~~~;:~i~~.~;,~o~n\: ~t ?~.~~_)11111~1 ·~ 
.ri.d~~ .. ~ra,;,. ·: -~:::':~-·:;·~~~b:t '!t{c~{ilfi"'"iih~·:·~a. i.-e• ~~~ .. 58.b."io41~9~. · · •· ~ · _,;, · 

• • • ••• ,1{ .-· .,. .... ':\ ·r .. · ··: · · ~·.... • ~ .f-r. :.\',~ ~ .. · .J H··~ "'~. , . . ~· t 
A year J.ater~··iii·;·ia~7 i~~j·tthe:.li1ea~t)l~tect~ ~tf ... ·. · · .::::·. 

. l , , ~. \J.~ • :· ·,. • i· J;' r. ~ ..... · , ) .11' ... ·,.. • • .. 

. !~e :Abl6rio~··eo·~ i8 '~."-?P8Ta~~ air~ ~nl Qf •Pfri~nt_.· .. 
". -::.'Wh~c.h 1JIB7·.be regal'ded(&S a~~-~-~., ·r~ _is .:~at~xro,;te.l .·· 

that th~ .lAbO;r f<>rce··~p..ibp.~·i·t!t:abo\lt·.7oo,ooo.~··~rsons· · 
dllr~ 1.91£ -·· ·· If' we pitoiide them: ,as ·well ·a& . tile present labot'· ·:, · 
f.orce: w1th~:OJ>x:rortuni~1tt.a :t0''11ot>k,··.~i:e.·.~ ~·e.n ~":e~ ·.: 
ciT~l.ian emplo~~~·.of. ~~59 m1Ui;Qu' tor the oOIIling year; . . . 

·~" •• -~. ' '~ • ". • ' ' •••••• ' ' • ¥, .. ~~.-·· ~~;' ·:··t ri"':~~ .. - ,1 

Tllis obJec_t.iv~ wa.s :t>&Eied" ~ ,;1;be .asauinpt~o.q.:,:that·.~01iaent ·wae;: at that::ti\De# 
•• .:·. ' • •• \ • ' ~ 0 • - • > ..- '"'. :..: • • ·, '; ""' .! 

abou·t e.:t a pra.ct~c~b~.~.ni.J:Dum. A•:·• li1Lt1;er-ot t8.0t, at t~. ~~.·.o~ l;J47._1t ~. 
,· clrOpped to. ~.6 _r,nilli~; ~~ ~~.d a~~: .. 2:,l. -~uiou·ditr1~ t~~\·yee,f as-: a : .. '.. .. 
whole:·· .~;P~o~~t, i~):~dl~ tbe ~~.,;. 8..-nces,:avereeed ~~~~-59. ii2'Diiu1.i,O, .. 1 

o • ,., , 'I, ._, '- . • ' • I ' ' ' , • • 't ,< f 1' • • ... " · ~ •! ~ " • J,~ 

1n 1947•. 'lheretore, the h.es1dent1.8'; P.l!l3.0~11'8··tor.l948 l18Y. b8· inte;rpreted.-·~ ... · · ·l 
. . ' '. . ' . . .. ?- . ' . ,, ' 4 < • ....· 

calling for about. 6o~2 'DJ.illioq.:.'j ... ,OTez...u •. · · · . . . · · · ·· · '· '· · · · 
·;:I~ hi~-~~o~ic Re~?rt.~~,~ ... ~-·~·:·1949,: tli"'&~io~~F~~~·.· :···~·:· 

• · ·• - · ~ .. ,· · · · , . · · ' ·.' ._tt~··-~ ·,\.\, i .,._ •. r .... :: ;. :~;., • 

once again, was stated in terme ··~··:~ ,qp.~aes ff;)r~ ttioaf) ·}:>ere~ns ·~·. · ·· 
bad beeil a~,d -~o .the labot f'a.rc~ :~ ·._. ~·. ·. In· .. ·thit/~case~<-ib:f~.'~r 

• f f' • ' • ' • _. ~ • • • ' .• • • ·~· .t' 1 • ~ ... ~ .. •~ ~· r ( ,. 

vas estimated S.t n-rly'l. million_. .. ,_ - ... ~4:1ng y,;ar; .th.i&'/objeetive ... · ·: . 
reflected Sa.tie.t~tipn ·~th ~~~-- c~ent.le-~, or e~6~:t:;·. ~~'t ·-t~~-. ;;;·~· 

' .~ • • ' ' • ' • - "" -~ .... • • ¥ ' • } " .. ; '\ -~ :: ' .. ,• 

the President tudiea~d · e~:rliq .. 1n hia J'~u .194.9 .. -&par.e·, · "un$mplDyment ··J!$xra!De4: 
at the l.ow']::ev~l of uoulid ~.iaiuton~! _aDd oiv~).~IJ: en'J.pl6~nt--'ave~d. 59·.-4·; ·;.; .. 
m1U1on • a figur~ which~. :i:r. ~e ~d serTicea :~. ~~~ : .. ~d· ~is~ci· ito 6o.7.: :-· · 
--'l11on. ···'=·· • ' '' : • . <~·.· ·· · ·· ·· .: ·· 
MIL . • · ~·· r • j .: :·· • I J ~ ; jt'' ;, ~ \ ·":"' 

In January of 19501 after a year dllrine whi:eb ·the .. Unit'e_d ~tates had . ~''' · · ·. 
experienced greater '\l~lOYlJI8nt than 1Jl.: the oth~:·.PQ&tvar .years, the Pre~~idSnt 

• ' ' • • ~ • ~ - ; ... • •• • • • ' .. , ' ~ - ' • -4 • • • ' . f 

stated. hie· obJecti-ve .first tn .. t;erms.;~f·u:nelapi.OJ~Dent: .·· .. . :: .. :: .:' ,· ·:. ·._;,. ,,:, .. ·· 
we s~~ld·~trtve thi~ 19e.r. tQ .. ~au~~..,- ~l9~t: ~-~:;,·.· .... ..- ... :· .. · ·.- .. 

3 1/2 lr11U1on' .to.. 2 'm1ll.1Qh1 or-·2: 1/~ ~lli,on. at most. ~is w~d ~. . • · ., ·. 
meti¢::ab~t 6~ ~~l~OD}~i~1.lfe:Zi)Ob!.• ·?-··. . . - . ·.. . . ·:::~:: . ,; ~:'~: ... <~· ;,_ · .. t· 
In his most ·reeep.t ~~ Eco~o.,llep?rt 'ot J~y l~l, fthf3::h-esicient'• ~ .... 

emphasis is·~· t~~ partie:J,..~bi~tzati,on,·~i~h.:~the. Vqi~e~,s~;eiJ.is,~ tJl'ldt)rtakto8.~·· 
Under these ei~-~~uf ·*e e.o,..~t·prob1,em_.~~voivetl 1 :f!. .. ~~tage} ~t·dr:j6ba,· ·: 
but rath$r of w~ke-re. :~ f·,_li. theilt;: ~~, EOotiomtc ~pqrt·~·and th~ .accom:fan:ifllS' .· ·! .: 

' . ~ . • ' ., ~- _· " .,f - ·,. J" ' • I .- •• ,' -' .-. • I~. t.. . .-. ' '~ • ~ ~. 

Annual. Ec·oncmio· Renew by ~.·P'~Ilid&nt•~?.Q~~tl :.ot ·~~c. Mvi~rs .. hOweVer, ;· 
( . ' . . '. . . ~, ~ ' . ' 

are conoe~c1 w1 ~ ·re4uc to$. :the ··8.ll"ea~f- ~~)~t~l ~· ~lo31Jlent a8 a ·JIIe8.ilS -~ ' 
''II ' ' ~ • ' • " -

. ' /easing the .. 
·~' ' I ' 



; ~- j ' •• 

i' 
--·. ,, r 

I 

. / 
, • r\j • • • , • 1 <\ 1 • 

. . , --'~~-~ .~ ~· ~:·;~~·~ 'dtlt ~~~--til;~;·-·,:· ... : · . 
.. :~l~:-.~il!-ou -J>t~~- &r ·3-.6-~: "'~!::c,t_:;-t$;.: ~i.U~,-~ tc»:ce ·a-~ ~w-. 

llte.W 1t$re. . .bnemplo~;:, ais¢~i:c,~lii~ia · ~- "~~h -~ ..U·· peroentaae « - - -
~~oyment i!ldtci:~~a-.tb4t.~ ei:.r-,~118-::Vbe.t·-.~ .~~7 ~~4-~" 
\he •tuimm tor·a peace,time:~eco~-~~. :~~-~-C?f.:'~~~da;ot def~: pro4uctton, 

• ' ' ' ' f j # ' I ~I 1 
' ' , ' f ' 

~Yer# the Oouric~l-;u~s QiViltan-;eil;pl.o~t 'flh0u1.4:·)e' ~~by __ - :-
. " . . . r ., .. . ... ,1 •• ,:· , • •• .. ·~ • ~ ~ • • .. • ·, ·! 

2 millt01). persontj·b;Y ·t-he ·end"ot l~l·: •.• 600,QOO.-to 700$.000 ·oOJili:eg ~-t.he · 

, normal annual ~Oith 1n .. ~~,~bou1/r~·.i a au~a~ial-~ti~ ~~-~r 
reductiO~- Jn ~eJKP10~nt I a~ ~~. ~1~ ·r.rom· -~t~WalnBry &~1 ti'~ti& _ 

·. 7 . -: 1' • ~ ! • • ' ' ~ :· ' ""\ ' ~ ' ' . .. • . ' • ' .. : • t' ~ 

~ the lAb9UJ' torae. ·.-:?lliQ_,wOuld. raise tbe "av0rege labour force ~tic1~tion, 
- . " .- . ' :- ' - - . ' . . - . ' ' . - . 

ra:te - t.e., the ratio tetwpea tbP;· total JA.:bbur'.torce ezul' total' non•::tost1tut1onal 
' . • . ' * • . . ,. 

· .P9W~ti~ i4 years C?f ~ge and. outer;:"" t-o··:~ 60 p&r 'eeut b)" thef·elld o~ 1951,-: 
·-~.; cOm~~d;- With 58.~5 ~z.- cent. ~1ng. 1~50 an4 63. ~r cent'· in _1944 •. The· ~D,e1,1 
reDat"laJ turth.er that "~duction m..,. e.lJic)·vbe inoreaaed. bf ~-· iuu ut1li.zat1on: ot :· 
the 1.1. l!11.,Uton pe~sona .'Who~at _the .~.tf---:~ :year ~r(t-wo:r14itg· ~-t~t~ .~t 

....... - ,, • • ' -. .. ' - 1 ... ·,.' 

·who~~ able. and ~-~tng-to· accept fU~·t:bae: 'jobs." · · . . -- · ·_ 
~ '• • ,, • ~ I I f ' ' o '' 

-A1though-th~ u .• :.s. Gove~nt h88 ho.tva.e~m•d. a.Ji ejipl.oyment-e~. _, 

.. a <let~ite .ani_-(1~tQ~}?le. perc~~ «k.'the labctlr rcn.ce.,' the s~temep.~ . -, 

ot empl,QyJD.e%).1! .obJe:eti~es. &erve, as a pra~ttcal· mat~r1 as a ·S..11d.e tor· :. · · 
.eo~ic. policy. :·:-~e_. e~ioyment obJectives ·r!Jtat~d tot" the yeare l947 .. +95o . 

.. ";• -, ' \ ; .. ' . ' . ... . " . 
aiicu:r,.te~ to-beween 96 an4-: .97-·~?&ri-.e~nt· ot the labour. force~-- The obJ~ctive 

tot;' 135-lis -higher;r· .obvt~sl-1,--.the -emplo,ment_ o'bJadttve or the employment 

e~ c~t ~the Sa. under~ peacetime conditione.·~~ 
coaditiona of part~ mobtlizatton.: -' ·: . _ _· ... 

t_ 'lh&. c~ep~ 'ot· "ia~. t6rce''~--"emploYD~Btit",1 -~ ~~loyment"' -used,' 
• ' • I 

by the President in his Economic ':RepOrt~-- are .. the eame .... t~osa de"f'eloped 
,. ' ( ' . 

by the United_ states.· Bul.'~u··ot th~ censU:e &lld e1J1plo194 1n its ~nthlz: l$!R9rt 
.~ • • ~ ' - •• • • • ' 1 ! ~;. ~- . . 

29 tl!9 Jebgr Force, 'the source- ot. otticial· rigqree:- on. c~nt _emplo~flt .in . 
the ~aited f)tates. _ L$.botir: force·-~~ gatherid:'_.'bt.··-the _Bureau_ of tb.~ QetlSUI!I 

relate to tbe 110~-i~titutio=l. pc:>pllp.tiem 'ot the u!i~d. S~1ieS tour~n 
~-o,._.age -~nd ove~1 both. otrt11an_:~ armed ;r~ce'a:,--;trtol\lding t~ee ot 

' ·~ ' . . ; .. . ' - ' ' ' \ , ' 

the l.at~~- overseas. ~fo1'1Dat'ion ~ t~ :enwlo~t e1;a~s. of~~~:;--~~ . 
' . ' . ' ' . ~ . . ' ' .. .. ' .. 

18 o~tain.ed th:roJJ.gb:.Penlo~ tnterv1-;wa _wh:lC~J;a.r., qondqcteci ee.ch month .with . 
. . .. ' ., - _ ....... , •. ,. .• t . . . 

a 88.DIJ>lr.e ·fJf about 2;5.1000 llC?U~eh~~-- ·~~cte!i. b~t~~~i~ntift~ ~ing _methods. 

/Monthly figures 

',,\ 



.~. > 

Month1f ftguree 'N-laie. tci ~ ;~~;.;~k .r(~i.:,:-':~~~\titf~v~Ji. :~~Ui~t!B .v! •. . _, 
· . -- · , ·~:1 .· ~:· :· ~ .. ~, . \-.... ~< .. ,_:{·\:~ .. ;.: ...... ~~i> ... ~;.,:,. ·;. ...... ~, ~tr.~._.,:: ... ~~~,~~)~:. -~~-: 'i,. rl: . .,.·")·t~·!·;j the·e4 -"'th dAw-o~ .a.t.:. ..... - .... '~- .. · ........ :·.~···; ................ ..;~ •.• ~ ..... ~ •• ~~ ••.•• ~.,r.·· ~; .... ~'·•· · ··· ·~· .. ·If-·~ . ~ J .&.< ~ ............... , • • " .,.,,..,.. .. , • .... ,.... ~ .. , .. •lt••v¥~ 

Pe!"R.,:'Ja are countt$.1 aa· '~empl(;;ed'·· ~~-:.r~qr·· f.lie/*~i~~t:~·: ~t~;tl i:~s~ 
(a) .-a;;; r.-c::k'' ·~'i.e;.~ ~i~·;Y<irbd 't~:·p&l~~ ·~t'ti~:.~ -~~·~tii<>ut;:pa:y-tbrt~ ~~·:··~ 

. ' . ~ 

fift~;~c oo-are or mOre on a fti~til7 'term or &.l~tile'e8· ~ -~~.;(b) t'wlth ~~Job'-' but :fJof !·'' .> 
at wo::.~k"· ·• 1;,~·'.-, d.14''neit woric··a:iid .. ~%-f(ni;i·aeeJd~·-,.~t--bu.t. 'lt~:ra.r1l;r 
absent 'f'rota their '3ob8 beeau&e·'6f·~t·ion;·:1l.ineBs'~·--·Uuihah-ial' dispuie·; ba~ ,_tmr,> 

. . ', . . . ' ~ ~ .• . ... ,.(, :. . - ... . . . ' ... .. . . ' : " : 

or lay-ott:With de'fitlite 1nstr\ict1bne ··to ·return: to· ·werte· Within thirt,-· days of ·' · 
• • • 1 • • • ~ • • • r, · · · · '\ . • ·. ' ~ _ · • • ~j . · 'C:r. ' •

1 
-·;, .. • • .10 

lA;r-orr. Persons w1 th new · Joba to vhtal ·tlleT are· .,hedul.ed to report w1 thin -· , · 

thirty days .of tlie serw7 in~~ev ..r. 6l.s~ · o«mtid.·:fia eriployed'. · ·f · ; · • · 
"tJ~o~d· peraouett 1ncl.Ud.Et ,.thoite· -Who M:4 'DOt Wbrk ~t -~1 ·dlirtilg .the ·~ .. ~: '.'\ '., 

suney 'Week and wtio ·were loOlcinS 'tar. ~, -~" 'lfOUJ.4 -~ been lookills tor wort'~ 
except that (a) 'they were teJI'i>O~ ~. (td they &xpected to return to a Job _-· ::·. 
trom which they hAd been lA14. orr·,.;-~··1~·· period., or:(c) the~- bel1e'WJd· ·~: ~:· 
t\t.\ emplo~nt was avatlable ·in thet.~.UM .,.,_k lit thetio·comtJ~miti•·. 

The "labour ro.rCe" ·tn ;tze"Bureau:'C· •·'C...U.·;tiata comprises'· t~· to~,:--·):· ". :.") 
of all civilians clAasified as empl.o)!M 01'1Uinplo,.acl in accor~e With' · , <~-'· .. > •. 

• . t • • ~ ' • ' • ; ... • .... 

the above detimttons· and· the Mt strength ot the armed 'forces at· the ·tt!'Bt 
or the mcm.th;·iu queett-On .... ·ihe popi'~tion- ·or tour,een.; ;.~a\ra of ase··imd. · o~ .. · · · .,. · :: ... 
~t employed; Unetiployed, ·or in. the armed f'oreee :t~ '48t1ned as "ni:>t·tn.:·the -~~· .:·,~ ·. ·. 

force" I and ii tlirther CJAsBftied U "~(1 ill oWn h~ 'hOUsrioz.k''; ''*ift'SChcioiJt 1 ~l 
"pel'!ll1nently umibl~ to ~k"' because .~r dlaab111ty,· and.. "other.'' · 1be lat~·, : ·'' 

• -· •, ' .._ • •' • ~ ' . ' ~ , • ' • . ' • : j • . . . • : . • • ~.: • \ . ' 

group includes retired persons 1 t;boae · too· old to work, eeaeofl81 workers DOW 1r1 an 
"ott" see.eon, the ~luntttl'il;t taie· arid :P~rsons:·aot~ i~a;;·:thari rttteen hours ·· 
of unpaid temll7. wott'lc~· . : J ·: • .... ·. ·, ~ .:. · ~: : :: -: ~ ··. · ,. : ~; ; · ... :· · · 

.b Yill be aen· from th1e .:exPl.e.n8t1o~, 'vhetber a· »e~on· 'WbO:·i~i-~~t! act\iaU:y. . > 

at the 1DC118tit ·wr~ is. claasittcitci as ~l~jecl :·~ ~i<j~ci .:cle~~:.upon his · , 

OWU attitude Of' JD1nd and UpOn :6ther, ·o(U~li~l)'i,. .hf1:•:ia·•.Hbringini(Pre~a· .. :, ; ; ~ 
to bear ·on the: l8bcur market."· ·wh~ther :~ ~it.(\ s·t$t&i;~·~mPld-tit ~~it;·.&r, .. :. ' 
a dedUction for time lost f'.r<D l.ay-offe or ohanee-overs ;~ Jd:i to Job ae~··dif.--: 
the lefl8th of the la7-d'ta N14 ohaDee•overe', llpot;l bow def~itely 1fOrke~ l~''QU!-
1netruotecl to· return tO -':wOrk, ;~-~pOri· h~ "ie~~·aJW~~ itae•!tv'aS.:i·ite.l(e';theiJ8- · ~ 
1nlltl'\loti0b8.-: : !···· ,.;: ·;·.: -~ .. ; ji'~···d 'd:;.; ~t;.~-:-i-~.:1..' _;.. • .~~ ,_:{:·- :.:.:.t .:· :" . • ·.: ··:: •.:~..-·.,· •·~ !;.~ 

fhe s~ytigurea on UQ&mployment published b7 the Census Bure~u de not 



-~ ~.:ell.~, ~,·~~Jp.~~ ·J>T_..~ ,~ -~k,;ns:~-t~. ~t .. ~itl6~-. 
• ' '"1. ' '1 • ".,. ' • ' 

1 
' a:~.' ""' t . ' I>; i ~ ' ~ · ~ · ' 'o<'• 

U4 a.b~e to work .~~ti•ht ._ Wif tpn\l!J.Y iftort SF ~ :£.AA9I' Forge, . • ~r, ~a. ' 
" ~- , ' 0 ..... ~ ' 0 o 0 ° • .. 0 < -~ 0 r r o 

1~lll4e.~~i~ t'~-~ ·~-8: ~:!>~~;~~e .eDJP~cl a1Ml at :work by . 
.. ' t '\ ,: . . . . . ' . ,.... . ' • . ., ' 

tbe ~er·_of.,b.O!.lra .. ~k:~~ f.i.u4 qWJ.r:ter]J, the, Bureau publishes a rel.ease.,g1v1ng . 
• .. • "· • • ; ., • • • • " -_ . •• • • . • '·1r , . ~f... "'\ /' ' ~ ·· "" 

a -.tai;Le~is. -ot :~ .. time and p&r.t•,time workers. . 
/ , • o'l ' ', , •: • t ~-l. C I '• 

.(\tj noted. al.ree.d.y, tht:t .ea,plo11Jent objectives diecusaed in thEp ~t ~eoent 
~{ ' ..... . · ·· • ·• - - ' •• ~ · .. '··• r · l'1 • , ', · .. , ' · _..,.,&1- ~ne~o ~~: ret~r·~~otb to ·~~~t1:- u~mplo~t-.ancl to~ ':ln4er~ . 

·. ' 1 • . • ~ ' . 

eaplo~nt .f>t tboee .wor~ ~.,t.ime •. ~ ,, ~u 1il:le tu:tuzoe, ,.ta or?. both ot 'blleee .. 
~eties ·of·l~lo~t y;;re: c.90so~4&t.4. i~.to ~ s1Zl(:!le aomposi~ ttgu~ 
renectine.·the fllll~t.i.me equt'V81.8nt .. ~:iA~Q~ ~tiA,l ~lo1J,I!Bnt1 i.t·~ · 

··W'llilcel7 tbat the a~~t· ~tQ.qa .ee::~•nt .. v~14- ~ er-.tl7 ~4. 
The .ms.JOi-i ty Or those. part,~t~, 'tforllle:ra. ~ptecl });y ~ CaMUs .Du'eau do · 

• ' \ • • _ ••• : •• , ..... "•·: ....... •'f 

not pre~. or oould. Wl.t accept ~-~-.~- ~ Hove$ler 19501 tqr -~1 
aU7 ~7 per cent of 'the 10.,6 ai,~;~·:·ld.l:le-.less .. ~ 35 hOurs a week:. 

Were SO 4tmploye~ b~~~e, of eCO~ci-~t.9.ra. ·~lt ~k1 iay...qtt, JOb· ~Ter# . . ' ,. . . . . .... 

~te:r1al sb~~·~ e~c.),., cir,· Wb~,':~~l;r employed cmJ.3' ;~·time-,, 
' . . . . .. . ' ' _,. 

p:referre,d and ~ould,accept -.~;.time· jo~s-... ,.. · . 

With respect· to ·the a4di tiori'a.J. 1nf'~t1qn requested in . the. ~l"Gd 
paragraphS:~ ,(i) .and (~1),· -~~r_..~ .(a.)·, .Qifeetion 2:- The ~i Reporli· on 

' • 4j 
' • ·, • • J•_ •' • 

" ·!lf LrdlSE Fi!Ye r~~l.Q.~y .~ows. brea~ ot its employment a.ta both: fQ! . 
. . ' 

. . bi~cl ~~ ~lf -8DIPlo3$d .persops. ~ rei\ asri-Clll turel a.nd llOl'l:~OU~ t¥1'&1 . . . . 
8Jipl.'07JIIe~~. Bove~er, these d.i:Btinc,t~~ are ~t -.de_ fQr· th. \Ulemplo;y~d grou.p_. 
·ADd,_ At!~. a o~eque~e,·.~ not shown tor the 1abolll:- f~~ $.6_·a. .~bOle.~ . .Be.~ of 

the relatively ~ish ~btli~y oi ~~ill the United. ~tatee, -i~. 'is, unl~kel; ~t 
• 4 • ,, - •• ·,. •• • • • ... 

auch a presentation would be meaninetul. It should be uote4., however,._ that 

a.tec~~ ot .~t.o3118Ut in ~ .. Be~<?_ neFt~ uaua~Y. ba~ -~etineuie~~ _ ,. . 

be~ee~ -~tlr~a1i~1-UJ'Al aiui ~~cult\1"-f $c.tors. anp., wi~t- a~t~t~ .¥<>: :· _ 
' · ideutify ~· parti~w. ra~~o -~s. -.. o~ti~tf-1)6 ~ 1.~~- ~~e~ l1e.ll ~~·· 
·· l.ve, ~~izecl, the.~d.'tor ae.~~~·~-~~t1.~~~,.tor .~ne-,,~ctOl"-~th:~:~l' tQ . 

' 'lr. ,· ' . . 

~~~~ ~1 ~n ~-othe':~ 
· S~s~ita~a , . ·· -: .. ·.. _. ·_ ._ ~ , ·:: . . . _ _ :- .. ,___ . . , . . ... , 

.~ • ~ • • ~ ... I • ' • • • ' ' .. . • . 

:. · ' · · ~ .lfhol4a ~~ .91'· -~~;~- ~t-.&Jl4 ~t ~, ~~Q .~Fts wh~oh ~ 
mads under it and whi.ch, as aJ.reaa.t b&S·'been ·~ia.ined1 c~te.in the Pres~t,tJ, . ._. 

• ·• T . .. ~, ~ . .' ' . . 
~ ~ .. ~ • ,• ,• ' • r • ,.., 



• --, -----...,....-,·~ •• \ A .,. A ,.· ~- 4.' 
Pege 2()7·. · .. ., , .~···) . ,' .'~. ¥·~·>~~ ., 

~• 

~ • .._,._. ~t ~~ t• to ~~ • ~io~:-~. pa.bl1Q eo~o~,_"·j~:;. 
polio,- S.D support ot o~tata buio· ~6;:·ob.fedt1~• · .. Centfil. ~ ·th.~ee·~.;;: .. > . ..:' · 

. . . . l ......... . 

ob3ect1Yee ~a the o~tt"'tl'S -.t.a ... ~a ot·:"-.x~ ~~at11 PJ'o&.\otioo, and ·. 

Plrcbas'-Jl6 .power'.'' .· ha,, lt- O.•izd.t· til c~t- to'.,.,. -'th&.t·.:t~~ere l«<'.'a ~1ita,l 
eOlllld.tant to ac)J1.lat'iPi1o-....e 1 to acJU.e,.,. ·~ elrpl.03JII8zit gQa1s:wh1cli, .ftom ~: -:.-·· 

• . • . . . ' . . ' . ' l ... ' l.,.. • , i ,. r!# . . , ,> ': 

to year, traqelate tlur p.ario~Jeis ot··thi9 lllpl;o~t Act ·1ntQ-·quantitattve t4i;rms;· ·. . · 

Moreover, the dov~lit\'IJ»r .. ·eX»ec~·~ ~tab ·'slieli ·~tments .wh8n&~;··. ~· ':. 
end. &8 8QOD ~~ .tt· a~ tba"t ~' ~Ut ~o,iieut·~J.8 .'wilt !JOt ot~de =.:-.:·~:·i. 
be achte-voe.clf. · · · · · · ·· · : .• : · · · · ·· :_ · ... · · \ :_ .. · 

-. , - , ; • • • • • to:. '1. . • • , • ' r .... • • J._ ,. ' •• *.. . ... 
Wt tb ·tpe aye·tem. ot le.d.r•td·~ ·~ '-.d~ 1ft -bbe · tTn1 ted ·states 1 incJpi.-f:. ·· ,- >i' 

proble118 of .aener&l. unemplo~llt.,· ... -.. ~., th8 'soetJ.s,' will ,'oriin&:rU7': ' ·.· :· .··~·:: ' 
be 'at·J.8ast partta.ll7 tote·eea~ .at·~:._. ~tt.t,8. ti:aat ·t~·:io&l.S ~- annouriee\~~·~· ~ 

: ' • •' ' ' ' ' • t• ;, •: • "' , .' 
0 

.. • • ,, • ' J , I ~ + • I' J ; , 

ntua, the !);)01lQirl1d aepcrt ot ~-~-,._ ,.U a· ~clt· tor settl~ obJective.:,: ;. i::. 
• ' ' " .l 4 

and proposing poltci:ee ooa.cun~atl,f, M4 s,; .. ~ eo used since ite ineepttotl'-,.. ·· . 

in 1947. 'lhe only ~t.·t.--. .. -tt ~.~1Q3li2B~t 1Jl ~'United ste;.tea 
o • • j • l • o ' ~,; ' ~ • I'' o ~ ' ! • 0 •: \ o : • ~ • 

etnoe the tnaugi.U'8t1on ot tl!l.ia -~ .,: * . .._..1oc 'Which· develOped in . 
' ._ • • ' J ........... 'I'~ 

1949 ancl oa.rrte4 over .tlito early 1,_., ·a. ocmwe ~ ~e recession e:dtt ·reodwli1' ··. \'; 
· are 4eSCJ1'1becl in.tbe a~ to Queett"" 6, ~ 80118 ot the epeoitto ;PUblic · .~:;-:--·:· 

• , , r • ¥ 1 ." ' ' o' I , ,i;, ' 0 
• ~Jz' ' • : 

0 
.~ ~ • ; ' • 0 

policy reapcmees w 1t .. proposed 1.a the Dd.d.•;Jeai" llccmtllld.c :RepOrt of the . 

Preaiclerlt til JUit 1949 &o4 ia. ·hi··· -~al Eco-b ··~· ot. the ~~eed.i!ls. · :: ·~ :., 
Jaraart are Uacua.et·tu the, ri¥11-i- tO Q.ueattc$ 9;· : (: ·. · . ·· . .>· · · · ~- :· ·· ~~· ·~ 

, • , •• ' r ; f •i ~ ' ",( 

In rea,..e. to·th•·lmP11ott· a.Humptton or.· tilts q~~tOil tbat .the operattY'e · • · 

f\\U eiwl.o:ymaut ~~~··a ~~~tope;: hove~ei-1 ·~1t.~uU b~'poifl~~:~t· .. :·.·!·.:::: 
that net ther' tJat lib.PlP_.t Act hor otbelr legtaa..t·~ 001111.1 ts the Gowl'lilieatl ·. · :· 

: \ • • ... • • .: ; • : l.' • ' • ,:J i ' ' . ..., ~: t '' .. • • ' ' •• ~ ,: h • ' 

to a specific ·eet or ~41• · ~ the· pe.tt·tcular · eDS»J.c>Pent! 'pt'Obl.ema. which clneli:9l/ · , 
' • • - ,., 'f ' ,~ ' '( : •• • ' ' • • • ' • • ' • ~ •« # 

nor ta there aDT legielatton,·flb~oh autcaat1~,: ~· '~i:..a.itt()JJJB.ti,oall.y ,· thJ!toW· · ·· 
' ' '·~ ' • '~ ' ' ' < ' ~· o ~'' ' .: ' ;. • I • ~ : ', • ~ '• • ; • < 

a ate.ddb1 ·aut1--4.ef'latib$t)" ~ tnto · .o»oration· up(m: the ·stgrl&l of ilp&Q1t1e4 
• • '• I . ' ' • •' ";' • ! ' ! ' '' 1,' 

eccm.c::ai~ t~~tor.s~ a.o- !f the· P!JZWU'lellt"~#le ~ ~nd~ng ~ogr~a or .: '; ; . 
• ' l- • • • • ' • -~ •• t . f • . .. • .. • 1 : . 

the Fe4ere.l: OoY!'~at~ ~ cour,ae,, 40· beha!f'e· autc:cati~~Y 1n a· ooun~-e~lto~: .: ·. _: 
' ' 1 ", , , , ~· k , f. -. • I• ' • • "' 

f'ash101lj tNt tUM 4o l:IOt 4eped··UpOn . ...OtiW.tiOb• by an$ tf~tist~11n41catOJ" OP ... '· 
' ' • J .,. • ' ' ' • " ' • • .. ,,·. •• • .. ,.</. ' • t, ' ' 

standard ... · .Wit~11l .'tbe Vnt·tet Statee-GoV&rnment·,'·it _ta tairlT generalJ.y·~eed/ ··. · · ~t:: 
that,. ia t~ ~~· ot'tM·ir·o~t.a-1; it .. wiu>.l)e; ~tbie to ·~t.la· bet~r·"'rit~.~r·-~: };·-~' < 

• ' ' ' I ' '\ ~' "' ' ' ' o "' o- ' ' ' ' I J' o,f .. o I ' I;, I • ~ t' .. ' '\ t I 

apectfto eoODoato po.Uoiee ifQ·· tlle.;;er.su1t.,ttte4J ot· tuwre· aBtlationarf· ·. '< ; · ~ •.. :· 
• • ' : , , ' " ' ,"' " , ~ • , r '•1 • • • , ') ': 1 ,• ; ~ • •, , ·; , : ~ ·~ ,, ', •• i 't 

a!tuat'lcme ~ an ane.t~S .... t 1411oJ\ aoea !lOt billd tq.e Go'fernmellt, SOIJI91llbat 

' '' . ' ' .• ' /~nly1 to 



' ," ' I • 

·- ·~nl)',·· to''at11;toreg0ft8'' jet!&f.'~.;.~;· 
ieet1¢ a.: .· - .. . .•. . . •• ·. :: .. ·. ,:·-: 

As' 1s'·tmPi194.·b7··ihe·~~ ·-tO.·t.he···iast -q~ati~;"this ~-t10ri d.oes : .. 
lld.t: apply-·io the ·urut64 state~J'if.ih$ :tts~itio tlaa~iJ· tw·~t1ve aotton"· 
t.o vhtoJi. -~- ct~estton refers ~:taken· to. me.in· ~t-'tho8e- whiois ~ realitad· in,' 
a atand•by-·status tor aott•tt~ uP<m:t{Uj :aiaaal~··6:t .Ome sttirbtst~al;·intieator'~·-' 

• ' • ~ • t .. : ~ • • ·t ~-· '. 

llelt8Uring the· ge:p between the·-pert~e ot the ~cono~ and: a 'Perrze.nent · f'Ull · ' 

. aplo-nt stan41t.rd. The Un1tea· States ·aowmiiEn\t' aoe·a·at ~u· times, ·hoWever~·. 
· ltaw an active progt'8IIQa ot· pW>lio · eo<momic :policies in &\lppol·t ot bish empio:rDJent 

t ;'e&i4 prcduction levels~ ·'Die Ct1rl!'ent"·~; ·wlitelf.ts ·~tieu.iarly extenstie · 
; .. ,, i:a 'rlev ot :the present -~tty~·e~~- is ~ssed·tn''aome d.etati in' the. repl1etiJ· 

, ,~:to. eu~etlt- queettems-'·- 9. ·lo~·- ::u,· lJI.. ·1.5~; Nid,. in ··Pa.rttculai- i6~· ··.. · ·· 
~;_ -t~ettm . 2 .. 
, .. : . 11o ··ocmment.- · 

EconOmi~- ~• 8.114 .0.1 v~• r,~ li20 .ap4 1251: 
I?P'K!'tc Tf!DP in WO ·· 

i 

seestion ·'6 ' . ; . 
-: . , a.. · ECo@icAll:r, the .year 1950 ·1n· ~·United States·. brole -into two 
~-i.cU.at'lllct p.rts. The first halt-~ar-as. one of v1s0r<;us recoverT f'.r<D the· . 

. ~·.:,atlA. .1949 reQession.. 'Ih8 se~Ond half' of the year vas mrkecl· ma1Ul.y b7 the 
·\.·. · ant1c1patory impact ot the cl.etence ~ occasicme4 b7 the aUtbreak . 

ot bostili:tl-ea.· tn>Koi'ea :ifi~Jtlnet,. 'lh& ·ti"t halt-7e&r ·wu.:a period 4Uring 

which the··Mti~. was approacbtng· the 'goal,-ot-. hish level ot JQDPloyaent, · 

! $he eeoond·h&U·-~ .-.. ont;, in -Vhi.el:r,. N ·a reeu.lt ·of the dstorace. ~
~ t)ie. qp.iolC 'ahtioipitory·:rea.c:t-ton .of.. tbe:.·pn•te ·eo~ to. tt, · eer;tous. 

tatlat'-~ pres~·s ·eoon. ·beeams · ths .. idDJrltnant stabUuat1oa Pz-pblem. · 

. Pr&yicde u. s.- aibm.i.stQU to the Secre~y..Qeneral· (see the -~pli.es 

to UB Cl'iestteilml\ues oonoe~ns ·-the · 1mpl~mentatton of. full eJnPl03JDSnt policies . 

'tor b6t;h the laSt halt ot ·1949 and,:the_ ttre"t:baJ.t of 1950.) have 1&tl8J.1Zec1· tJse 

· . tactm-a vhfoh combined to limit the 1949·reoeseton·.~tn 'the -Uni:ted States to very 

.urate ·;pro~i9US. · In ~e, · fiJ'St place, eQnfJl.Uiae~-. sp,ncttng ,. ·after 41-opp:J,ng . 

1 
• 1n the ·.nrst ·quarter of 194~, ~ 'steadily. ~h~t tl\e· rel!!Ainder of'-· the year. 

In l.arse p83:"t this · 118.8 because · persQnal !neQ!ie• ·showed a: .. good de&l· o~ tes111eno1, 

.\ /partly as a 
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<1', 
··'''', 

pe:rtl.)' •• ~ ~~t-~0$-.~--~t ~ -~ .et.:t-~'tl':and ~ prt()•' 
• "' I • t ,. ' A "':: \ • ~ •\"' \.,. \. ';·~t ~ ' • ' ' ~ t ' ' 

support. aDd _....., • .18CiiUM liD:l<iD- ·: ~sls~:_ 'tt) 1 
• • ·';-·wtti~ . .r .. - e;,.;..-'~ ... "t101l: with 

;I > ' .,.,-.-·\hlltfr1 '•t· • ~~ • rei ... I fo' ; > • : • ~• \;'! } _: ~ ,:, ~-~ 't , • 

a ereate~: buaines• -~~l;to·e~':.'in'?Ji7 . ..0f't,~i:~-~·the.- .fr~:~ ot.:~f~h~.:· 
• ' • • ; • • • • • • 1. ~' " • • • \J' ' f! ·~· . • • .• ~. -~ • 

);lay.rOlls ..... ~9Ter, tae ~l ·ltt,U14 ••·~~ 4n thf:t ~ 1 ot -'llfitq o-Oll8WD8~ ,-: , 
: -~. 1 • ' ,,, • , ... Pf ,• O 0 > • t' ~ if!" ; ' I "" 

the re~·-.a~t:la~~i~y~ot~:·o~ dlrea\:t.,: ai14 ~-~-~~~:"~k~" _deJzBl'l.; .--· 
for ce~i~ .. 4u~bl8 pds-- ·c~ra: ,tiiJ.r.S tO·-~~a~in·.!~tr rate -~· · ·,' · · 
e%Jen#'tiUfef.~!Lt._t.be.oost ot·'~&l;f11'1S;,~"~te.Ot .. ~ -~.· ,:, -.·· . ~ .. · 

. • ""' , . . ! . . . • •. ' •. . . . • .~ i . "' . . . • . •• ·.. • 

!a: ... ;~e .~.c.~.:Plao~; although .ita total tluo~~on·~a· aie.rke~,. there were · 
importa.lit-.-.).~~ ·or o'Oiltinu.1t-fa~ .bl ,d.,. i~tmtn1t •. The .• ~·. : 
f~.)1~~~1 -ll&,de efteot1~ eq·l~ ~~~~~e•'t~~d-.anA ~te~4-.-~41t1 ·-

' . ' . * ' ! . ~: • . .. . ' . . .,... *' • ' • ~ ~ ' ~ 

uatu~1ne4 6! .h_igh ~l,ot·Httcle~t4al .. cc>li$tzuot~ • . ~~~ ~spite ·~il'· · :· ~: ~. 

liqutdtitio~ ot :1~;ve~~:t1e•· ~ '.the. u~.O.aeoie4 expanat~n ~~ .tmprcrt..,ut -'of· : · -
·; . ' • • : • ~ f ' • . ' . 

~roduo.ti~.· tao-U.ities alrea4J: aoc~l ~- tl1e .4'0et:~ penocl,. prOdl.to~ 
enncecl -~~;· oontidenoe in ~e cont~ -~-· or ~ eco~ by DI&U)tainislg 

their ex!>f)~t~s ~- p~t &D.d-.-.equl-- 4t -~~~lB. :'nits pol,.cy -~, ··. 
undel"Wri.tten. by e:·.htgh ¥61-ee. ctf hUt'-- u.ltt1tl' ·i\i)d the proVisiou <if low ,· 

I l...,o' 0
' :•: ' • • • O 

0 
, ) ' 0 

in~-~s.t .. ~~' ~ abUn4ail~1 credit b7 the blt~'Og -.,.,~ alld. ~e. .Qo:vWDZJ~ent~; ; ·: 1 

. • : . f t· : :- ' -. :. 
In the third place, under .the _heacU.ns _of _ _.ti4Jeal ~rati.(mBj. ~ve~Z>.t: -; · ·:~ : 

expend.i turea, behaved in a s1gnit1oaQtly o-m~atort tl\eh.i~ rt!~·~!a· Pr.f;va.~ 
eXpenditures. ~ .tota.J, oatth_pa~tB. aB4e by i'e4e~~- B~te;, aD4 1~- · ~ · · i. 

' 0 o F ~. •" ~ 0 ~·.. ·, • o -; o ! ' ' '1: < :~ .. 0 

goverrunents,. to. the public 1~~4. 'T .5 billiona . or. a~t 14,~,per otil;l.t ~ be~~ .. :-
, 

0 
• t • , 

0 
\ I • 

0 
• ",, ' ,._ 

1948 and l.~9. 'lbe gove~nt 'Qash s~ue Jn ~ lattC.r· b~ ·of 1948. va8 .. : .. ·: 
• - • - J ' ' ' • ' • 

replaoed.b-7 a cisttclt, par~y bec~e of t~e tnct.eaBea·~~~turea, -po.rtll\:-; 
'• ' , 'I • 

4
, 'I ••... ' , , ' ·,·• • ,' ', , o.1 't '• i, 

because- the .. ~.ssi;v~ pers_oDal income · tAf.x a true~ cauee_s reY&mles .. ·t~ ~- . ~ . ~; 
decline ~ste~'· th~m.pe:"~Jonal.1i'loome whe~ the lat~·r· ~Us, &Y$ll it t.,x: ~~f~· .~-. 

• . ~-' . • • .' ~ • ! ·~ •• ~-··:~· ..... ~·4':1,~,.~··· .. ";;·. 

~ •itita:l.ued, and_, part~', -~ec~se ~re~-; i;noQDle· .. =~- ,...~~· ~~, .. ~~s1 ~{'~~wr:: 
ot f'e.ct, reduced~- ' . ·. · · · · · · , ·. . ·· · . , .. · .-. · , :- ·-- ·-' · ··:· 

' ' • ' •. ..... ' • ' : ~ I ; ,• ' ~ ' ~ • ,'; I! 

The combined effects of all ·Of ·theBEf 'factors were ·reinforced by the' 

orderlineas of the price adju~taents whi~h were Dl8.ds in response to .te~.Y~-:: ·; · ·.·, · 
eontrtiettons :in. ~;:: ~1: $;:l;~~,Ji-·ot ,~ttne$,8-~ '~ :_ oonti46~e ~i~: .. -. ~
etrate~CaJJ;y.gJabed 'prlvate•·:~p-~·,Yt~.-~'-t~. ~em;~-~~ :~~~1t1~.Pi<·; : 

"(< ' •" • • ~ ~. , •• ,,, .. < • • ~ • ... .. • • • ~ ' .'\ • 

the ~~ .. tor :·t;~~-~; -~~.:~,-:-.:~~e ·.Oove~~~'e'·~- ·or; c~~; .,~:e~~~-
orecti:t-- :.. ~ : .1 ·--" 1

•· --~ ,,~:,:' ;:.'·;;·~ - ~: ..... _::~ ·.:;!;~:.;:;··-~-.-·. ·,·:·.' . '-·~· . -_. ·:· . -.' :~- . · 
In the fi1"8t half' Q'f 19501 &eT~rai·ot:·th<t ~e:o-tore-·Which ·helped. ·to ~tiiv.eNe': 

/the oOQ.rse ot 
.: .. :: j' 

-' , .. 

\- .. 
j ~,.,..: 



the cGt.~21MFot ..,_twt~a~t~9·.-..,. . ...,lt~.at~.·-~!r'iJ:te:re.:set=~-tn · · --' . ., ..... " 
~iag act1vtt7 .• ·~ ·.~- pa'rti' tac1l!~d.l.S7' SO't&~·J~ Which· ·~ ·. 

tnc~ ~ a~!>'-11-t7 .O-r' tuuai·~crt ~.s:uwsq.mt ·iu· !lDwftilg:·~ loite:N>&,.tlie' .· ·.·· · 

tnt.En-e.~ cba:rges. tor pri'J8pecttw belle -~;~ · Af ~ bota in. ·restdetitia.i' ···' · ,. 

oonstruotton oarriea. actin t;y·.tJ1er& ~ 53'i ~- cen~ .... ~ ··tke hi~ i~l: maintained f. ' 

1n the t'1.:rit balf ·ot .. ·l.-94.:t~ ·~\~utomobt'le'-P:ro4ucttoa·and sales, despite a lone and. 

•Jor -work stoppase dl.u.-'tug a.-soo~ part or .the 'halt'•J"e&r, aJ.so!far aurpassec1 the 
wry ld.gb l&wla 1n tAe first balt' of'·l-94.9. > ~ainess epelld111g. We.a· h'tgher than 

it :taa4 p~n the ~ bef'Q!'e J:Jr~ neauae· 6r·.a shirt'· from net inwn.twy :· 
;-\• ·. lt.~t.eti~, to·& reauaptton .ot 116\· 1A'9'9llt0l"T·&e~tl:Oli';.: And last SoiiDt18 'the· more 
( . 
;.' ·. ,•tsnittoaalt chaDses· in· t1ie ·•teratsant4·· ot ~te acttrtt;,-,t ··ttw govermuental. 
"- -CUb aeno~t in ths f'bet !Jalt 0~ am:.wu----t ~ble 1ts size dllri:og the . . 

~> first .. halt ot l~'49.JJ Altbcugb the·~· .. ·;··ot goods 'and services mde bt Federal, .. ,. 
~-.. State 1 :aJlcl local gov.ernments declined; ·.a ~r cuh receipts fi.om the public 
'f.' 

~! ' 

I. 

¥_' 

roes sligb:tl.y.1 the dsf'tcit was 1.9, bmt• ·h~r (eea80Q8Uy ad:JUsted annU&l· · .l · 

rate), pr1n.cipaay becau$8 of the Ye&t:rill·OO~nt•e retu.nd1J38 of 2.6 billion<·:- : 
c1ol.J.ai.8 (aboUt 5•3 biUton; at'llllU' rate)! to ·ftWre.zis 11i the form of' a DQJ1 .. recu*ing 
41T1cten4 on their _Ne.ttoual Semo-e Lite· Insunmoe policies~ · 

nwse taotora,· tosetbe~ 'With tho&e'cwhich aJ.ready ·were ope~ttve; bact 

aened to lift the .eCCIIOIJI.7· to a. state · ot .Jiish proapet-it1 by the time ·the 

11111~ outbl'el!lk in Korea re41rect&d: the -ilation•a collective atteut1on at 
JB.f.d·~· - tbe· second ;Q,uar.ter ot 1.950, ·~s ·M.ti:onBJ.· prodUct ws rumiina 

at an allnll&l l'&'te of' 271.6 b~'Ob ·dollal"8'~ ·1be second q,U~r-gros1,- national 

procti.iOt was lJit'Jn tban 6 per cent hiSber than 111·-the· correspoJlding :Period. a 

~ J'&Ar earlier; ·8.nd, because -of the lower prices·, 1.n real terrna it exceeded the ... 

r.~,'. ' pe8cet1Jie· NCori an.ru.te.J. l,evel" in ·1948 •. In·J'wle 1.950' civilian emplo;vme~t 'was 
~ arer 3 per cent higher thB.n a year before an<l unemployment W8,S more than 
'· { 't' ' 't <I' t- "! .··.· .. ··".·.~~····:?/~'"··~;"~·· 

t' 
~;-

r r· 
~;. -
; , 
.. 
L ., 

. - , . . .. · .. ,., .• ~ .. '•r!. ·"-t.'! ~ t· .· .... ": ..• : .:."~t. ··'~> 1 • ... : ~ .; t ··; ~ 

JJ 'Dl:ts refers to" the deficit in the so-called coneoJ,.i~te.d cash bu.<Jg~~, l'f),ther '· ~· 
tban the. oQ1lvf:nit1:cme.l"bud8et'";::·-eteh~·~~nts 'to ··a.M.·t-eo&ipts i'roin "tbe" 
public .re~9j;,; t-~ VO~.· of:·~~~: ~~p_ -~~~Ctl#J: b@~een, 8~~~~~ 
on ~eo~~~ a~. the upubl;~e~; i~l.Ud~rig .~ndirldllals, \??B1J?~~s .. __ f~~Sfl . 
0'6Uutrtee /'ana. t~t~ t1..1' '1;niltt t\i~toti$1 · oii ··the· other. AU.' ·utre.gOVet'ttf.DI'jtttal 
transactiou ani accN&le whioh ban not ;yet been transla-ted illto ca.Sh 
t:re.uaottons are elim113e.~4... . . . 

. · t :. 1. ~ '.; ·t •• :: ~··: r)' .:1'; f ~: l.':~ t:·C :~ ';~_. · ': ·- ~. ·; 

•• ". f 1 ~~·, ~' 

/10 per <tent 
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. . 
10 ~ ~,t_~._._._~· -~~~fl.~t:~;, Q.~~l-P.fi':fht. ¥~:.'~ i.t-~.)>ee.~ 1J1 June o~·-: 
1~. · ~-~~ _pr,~t~~- ~--~ \O~~;,:!;'M\ ~~~ 1,.a~ :g_er. c~~t. ~~~~r than ~t ¥d. 
been -~ -~ be~-~· 5'-~ose. ~~: ~: ~·~~~~~ (~~~~! ~--~t-,io .Yeyr .... ~fore. , . .· : 

! .. sh l" · · ~ . ?U: '-\ -~~r:~~~ ~t .. ~bi~ .lp~O!lTf; -~~k ~~-~· ~~-·-t~. of a E1¥rp 
drop in ~f)- 9ni~~4. State.e...t _exp~ -~~~a, ...... ~:· t~. ~ira.t .. ~ o~- 1,9501 p~th .. 
United Sta.te~.:~~f,·Of. -goods ~. ~rrl.c~~ .~.~he JN;."'P~\llil Qt t~s,e e.',!CI)Q:r.~. 

. ' . ... ., ~' • ... ! • . ... , . • • .e ·: ..... .,.. . ~ 4. ,. ~ •.• • .. • • • • ' • ~ 

•.: 

over 1~~-t~-_;at ~a.n .a~ ra~- o;, 4.: ~Lt! "~llf"~- dpl~s ~~low t~i:r leTOls . -~ 
a year earlier. With ~;a -~~t~. -~~~ .f.~ the,, etm ~P.J.~s were_. re~e~,. 
for the tir~~.,-;.1,~ ~~~ ·\'~;rld War_ U -'W~~ ~rp~rt,~~~- ?f' ~as_ nat1~ proiSUct DOt 

materially,.gree.~er_ .~ beto:re_ the.~'-' .: ~- . -~. , ~~ . ,_ .. . . : -:: . 

Thel'e;1l&B a-:e~ ~ quiQ~ ~~e ~p .. ~t .ot.~e ~Jor.~cUcatm:s .. ~- .. ~~ ~, 

economic· aeth1.:tl'~::tn· tlle~l!n~~ed.S~~~ .~ i~ 4otel1.orat1on Of ~e 1n~rnat1-~ ... 
si~tion at the ~~ ot; .June and ~ th• ~eq~,\lt -~ of the ~ve~~t. . .. 

While most ,o-t the .~s in levels of ~qt~J1t~. ~ioh ~d occl:tr ~EP .~et;l?le ~--~ 
• < ~ • .. ',?;. t ,/' ' " ./ •1. lof f 

ont1c1pated expansion of mi.li'lie.ry $Xpen41tlw~•, ec~ Gov~nt .expend::l.ture,e tor . 
• • •• • • . ~ 1 r · 

defence and d1rec~-nla1fe4 ~es roee oql7. froll:l a tote.+ .ot about .. $18 btU1Qn 
' • .o. I., • ' 

in the f.~~ ~&J" en4i!lg l July 1950, tQ -~annual rete of ,someWhat more tban · .. , . 
' • ·: ., ' • ' • ·: ! • ...,_ • • ' 

j20 b1Uion -by~~- end of .the cal.endar_year., The :f13¥0~ for the apparently. : ~--
. "'· •. ~ . '·, I , .. .. t..·~ "~" 

1'-1sproport1qpate reactiQO: :.Of th~. pr~vate ecopo1113 to th.i#!l in:itial ~fence. . , , ·: : . .. 

~xpans1,on were two.-fold •.. -~ the firs-t; _Pl~.,. buye1!"3 at consu.mer,~ dist~ibuti-ve~ , 
J.nd anufacturing levels all acted in anticipation of cuts in prOduction of 

f11v1l1an goo~ and-~. -»,rice ris~ ~t,9~. t~y ~oted to result, trOll\. ~re&J¥4 

defence. ~~ng .wtlen.·~~ latter materialized.. Similarly, it f.'.P~~~ ~t .... : ... , . r. , . 

many e~ellers. raised their p~ioe& &Z1d J'JI!mT labour uniGUS sought and obtil.~ .. , .. .. 
' ' ' , t' ' 0 ' ' F ._',.t, ~~ 1

-. 0 .. ~ 0 0 "' 0 "> 

~1gb~ waee~ in. a~ticipation of the price and. wage controls .whicp, they. tQr.f),~--~· • ... · . 
• ' ' • .·:. ' . ' • ~· • • • . ... ~·~. ') !.. ·....... • • J ~ • !"' .. 

in the "eco~ ~qe; · 1 t sh,ou;J.d be llPted that ~-r~e. spending pl.aJls. ~. c~ ~n,~: 
bave their impact on business e.cti vi ty l®g before they show up as actual · 

Y" . ~ \ .. ' 

~xpend.iturQs ... tor .~liv~d lldr.l.~tf:iz"Y.:_~. ·1b'?-'~ .lJJim'1 ot. the in.Qr~es 4ur1ns·.-
•••• • ' •• ,I•' • • I 

yhe second ~t ot -t_he ~ J.n :pr:t~te s~~ns £'9r, plant ~ eqUiPJ~J:ent liUld ·~OJ" . , '" 

~nventories -~re ~~~~ ~tthf,lr. tU,rectiy·:9r ,i~~~ly. ~q .JD1i1taey· Oriers whiph, 

fY the end _of ~ Yf!•, ~~ .~t_~ ye.t z:eaah&4- ~~ ~11 ve~~ goods_. stage.. , ~. · . 1 :·~~ 

Of the_ maJ~ ~~~~/~ .~~e •. ~¥pf1ta ,SrQ&~,na~.~ ;vro~c.t, .1~ ~ · . . .. ·: .. ·:~) 
CIOiliJUDlPtion which re~ted. mo•t quickly tQ tbe l"oreall ~:t~~Jt.! ~ c~ .. ~- :;: . 
utilized. past savings,. eona~· in the agregate spent a larger portion 

/ot a rising 



•·. 

'' ' 

. ' .. •.; . , 
..- :;:' ,· •'t' 

t. , • , : ~ ~ r • 
. ~ .. ~ ' . .) 

. ... -~ . 
. .· 

" . ' 
·, ' r-' (.. • '.,~: ~ .: --~"' .·~ •• :. :'· ~ ~ .. ,.,., . ::·. ' .. ~~r • ~ •• 

ot ·a riatnS ~~ ''l'lie_11~ theb tl.t11n8 'bi'-&t'~£~-~~f*~liJullQ,'.y: ·. ·· 

rate ot $13· bfUi~, 0r 7 per cent~ betWeen,~~ ..;dbna; ~.~-~~·-q~£#s'··~· · i_>;, 
the year - the. Sreat~st qua.rterl.i. rise"· 01l- re~O):'d~ ·botll ~ i'z{«lo~>~' ~entage ·· '· , : . . . . . .. ' .( . . . . . '. . . . ·. 

· tel'DIS. Inereasea. col)eUmer bu1lns was iuti~Ul:Arif beaT,. ·to:-e~ ·Cb.lrd.tilEui 1 . · 
where the lJroapect ~t ,&,teiice aut-baoW .a· ·.~t$~tt~ Iti the totil-~ -~~~: :.: ·:_ 1 :·~:_. 
ot t.be -sear, consump~i~ ·.e:q)enditU~ .. 48~~-'anSfitli. ~-an 'arllliib.l.:ra"te>· :. ~ _:'l:: ·. 
ot .196 billion (at current ·prto~~); attn; ,,dtii-'tb~' e~eptlon ·or'·~. th~d .- <. ;:>: :· 
quarter rate ~f $1~.9 biluon, b1 tar ~;~~·t ·~~c~/ ./ ),: : .· ' ' ·' .. ·, ... :.-'· ; .. 

!he'reexx)ns~ of pri'fate·:~etio i1JWe.tJil8nt t()·:U1e detenee' pr~ r·; 
waa slower, bulk1J3e large 'in the.·f'~ t~~~ &tter a neglig1ble ;incr~e<- ·' · \, 

: . . . . ~~.~.· ':'" . 
1n the third.. Prtw.te 'inYestment •a;·..:ta :1i1 the·~16e1; qUe.rter·•of :thfi ·~ :: · ·· 
at ~~- ·a6 pr cent· bieber tbaD ·m ~ -•~' q~· ~·-·~ pet-· ·eePt · hi~~ : · · :;· 

~ ~·· axmual re.te tor ·1949~·. WttbU '~ ~ oe.tegory ·or pri:Va~; tn.estment;· > 
~tam 'produce~?' expend.ti~ ou piaOt·:it.zil· equi~t rose ebarply be~-
~ leoOild andtthi,~ 'quarteioe and o~!Sed to riee 'in· the t~th. ·-Farm 

' , " 

1 

'f. ' '~ ' ' 1 ' • I t ' "' •• I • ' C'" 

equitD&nt and construction .ala6 ~~-·tale ·thtrd·4uar~r of· the·· · · . 
' ' . " ~ ' ' . ' ' ~ '. ·~ t' . . ' 

,ear. lbsineas. iJlventories, after cleClilling ln the tbtra. quarter·· .as· a result ~ ! " 

·.. . . . . . t . . . . . 

of 'tlw hea"fY buying wave, l'Otf8 very ebarpl.1 1n the tast quarter.. Residential · ,_,... · · 
• > " .. • • ' ' ' • ~ • , • 

·e~btiOl\; QQ th o~'l1M41 partl7 ae a reau~~:9f credit· :restrictions .. -'· ;·: .. · 

~ ·.-ih 6e~\a., ·:i.evel84 ott &n4 began to~ ·d&du~ ·~iightly be:fore the end ·Or · : ·· 
l .! { ·• ~ '": f ~·... • ~ • ~1 .. ,ear. .. 

Al~; '- has .been ina.tcated, deteDce ~ tlu-es · rase . slOwly ®ring' the · 

latter ball. ot ~9JO~ the 'total ·eXJ,eUcu.ture·s ·ai :the. F~·~i!aJ. ~nt cSecltned · ·:. 

al:lght;t ~ tiut_~~· bp,~e<re·o~d- a ~~h .Urplu~.' For. Federal; State· and··". 

local gcrf8rtarn\t_.. iliUreli tog;:th~~ ~ t ~h t~~~i~t~ ~ the .·Public exceeded ··cub .,,. .... , · · · 

J&;JIIeDtS to the. Jt\bltc duri~ ·~e SeCODd hair. 'ot the ~·at an ~1· rate· of' · .. ' I ' 

• •• ~ f ' •• • l • i : .. ·. ',' . .. . . . . • ~ / • . • 
$2.9 billion. ··... . · · . · ·.. · . . . . . . .... 

The ~t ~8 ~cli.~~.1~. ~f/~trat··-~ ot·l950 ana,..- du't1rie .tyo· .·. ' .•. •' 

Bml.thB :-~t · t.he .-~td.- bali, @~ :~ · '* · *t . 8\u-plus in mercbml4i'ie · ~- • } · ... 
·l. ~ ... ,. . \. . ' . J '. ~~ ' ' .... ' • ~ ' 

partJ:i &ie to the tM .. tw ·1D1P8ct of' tbe aete~e progi'aDI:Ds on purcbaaes of ; ' ·, · · · 

auategtc rav Diite~~ · f'l.oDi ~~:~' ·~ •. ~ 11.?0 aa ~- Whole i ·there •8 an·, , 
i' :f ' • ' • \ $. ' • ' 11 "', , ""' , j I ~ ~"" • • 1 f , .• 1 

u.pon euri&e ~ ~uw.ti~ aooc.mt'··or 'ii•a~ .l;!wbii, a& ~ .. :.wtth 'tfie· $6~e~· 
• ,• ·, ~, , ~. , • • ., ,.,, I · ';\ ''t f , , , f, • <l" , 

l ... _,;. ~·~ 
.• ~~· . ,, ,. i b1Uion ~··~~lb. ~9:· v .• · •• ;.,,_..,· . .-... , .... •;.\~ --.r:: 

• t • • • I r ~f!·:'";:·.·-• • ~-~ •. • ... ,.!1'!:·-,···· .. ·l _: .. _~ / ,. .... r 
.., 7 , , • • ~ ;at 1'. ·, .. ~-'~)'• I •$' ,j •,.' t(' -.,; f~? ; ~ ', :• 

. . .~ ' . 

,'1._, '-'c 

l , . 
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Foreisn ~ exerted nry_l1 ttle iJ!dePepdent influence 01;1. .~e Unit&d 

States eco~my ~n l950~ ···~~ -du:ttiiSs·'"~t -~f':;l~O ~e~ belOw 1949 l~vels 
except in the lAst f~ months.of' the year, wh~ the value of·~rc~se~ 

. l . 

exports rose substani t~y. This increase, however, was in largf3 part a .· . . . . . . - ~ . " 

reflection· Of price inCreaSes. in ·the TJ'.Ji. ·market aJS.d; .tn addttioh, ..,aB fai-
overshadowed in .ita effect ··upon the eoOJlOIII;y by the expaneion of .domestic ~nd. 

There w.a 8.lso a very large 1~e in both prices in volume of 1zqpotts .: Sbarp 
~ . ' -. ' '• ; ... 

rises in the prices of. '1112i.Jor '·imported raw iratertal.e oontr1butf1d tq' the u~d . ~ 
. . . .. . 

l • . • t 

movement of the ·1nte~ price level. Although increased delJIB.nL\ from otl(er ~ 
' . .. ' ,• 

countries contribUted-~ these risesJ the~_were in large part a peapopse to· : 
increases in u.s. d.ewuid.. '·For ~hat ;reseed, fbey OEtnnot ~e regarded ·~s ·t~~ :reeul.t of 

~ . .. . ' : ... 

economic iri:f'l.Uences extel"l1al to the United States economy, even _thOu~ ·tliey we~ 

exerted through foreigll. trade. , .. : . . ., 
• . • •' . . ·'. . ; l •• ' ... ·; 

Total prodUction gai~d- rapidly dalrins the lAtter ~lial.f of 195:0 ¥1:~; the 
t ' •• -. - t·· . . 

real gross national preduot in the fourth ~uarter reaching an annual rate· 

about 12 per pent nigher than for the year 194;.. Gross national~ produc~: for 
_. • . . .. ·~ t -~~. • . ·• ~ ~ '' 

1950 as a who;le was 1 per cent' above tM.t' of! tbe .. pr~oedtilg year af'tei-. ~ . ~.. . ' 

adJustments for ~ice C?hanses. 'llbe total peys:t.cal. production Qt g~ 41u'~ · · 

1950 1fU 11 per .cent h:t.gher thaD in 1949; asrioultureJ. output wU sl.tgh~ iow~r 
than in the year befor~·,·· but ihdu~trihl ~~od~et19U rbs~- ~airly ·ste_ad.ily · · · ·· 

• • 'r ... ~ ). ' ; 

throughout 1950. ~It increased about 8 per cent 4uring the second•half of the 
year and during the_ year as a whole averaged·l4 per cent higher ;than in 1949. 

Prices in virtu~Uy- all· ~kets rose, su.bstant1ally dllring ~he sec<mA half' ·'of . ( . ... . ' " ~ . ' . 

1950 wt th the s;rea test· ~d~e~ be~ regtstere!!. \il Primtry raw :m teriaJ. :markets ... 
o • • ' I • I ' 1 ' 

particularly in the caa~ ot coDmodities needed tor defence putpQseS and tmported 
' • ' l • ' \. • • , 

from abroad. Retail 'prices ro~e DIQre &lowly; }?ut ·persistently, and pictted up 

·speed in the J.aat IllQnt~ of 1~0 in respo~e ;to the. ~ros~ct ot ;~he larger def'e~e. 
programne prom.pted by t~e 'rU.ll-soale interve~tion ·-of the ~C~in~s~. Co-~ts in 

the Ko~an_figh~ing.· .: ;' . '. . 
(The Whoie EntbJ'ect' ~:aatter·_ Of this answer iS ~velOped in llDlCh grea~r detail 

in the Counc·u of F.oon~c Advisers' re~~te, the li!conomio-SitUation t,! Mi4U!r 
!.22Q, which wa·s published ln co.tl31Wet1ori Y1 th the Mi~ _ ~~c :Report of the 

President, July._l~50, ~d the Arm*+ Jf2o~c ~view, :Puhiiahed:~1n conJunction 

lrt.th the annual Econqmtc neport Qf the ~sident, January l95l. .. ) 
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. UNmD STATES GlmS NATIONAL PROlX1Cr AT ClJlRlff ·JUG) ·i~9 ~ · · 

. (BilliOns' ot~ doll.a3:s, ~ rates, seaeollt'Jly ·ehJusted) · .<·< ·:· 
~ . . . , - . 

.t 

I ' . -... • . { 

j .. : , : . ·1 _ , . _ !-950, .c~nt prices · ;~; .1950 at.~949 pr'ic~~ : .. 

I 1
- · --. :~ :. l/ iret Secollli J . .. / , --S~com 

I 
~ _ . . . sector · · · ·. . 1~~ . 

1 
Ye~ 1 balf halt y 1 Ye~. { ~ } . ha.lt !1 

"- ·~~ ~ ~-- ~-~ ~~----~ -~~-~·-' -- ______ j_ __ _____ _ _ __ --~- ___ L___ _ ____ . __ • .· 

ro~ ,~~ -~tional ~uet .~_~ .. ~:· : , 25_~.6- \ -~ 279.s ~-- 267~4·--l- 29'2.i-- l. 21~.3 lj-· ~·~·-· . 28o. !~ J 

1 Go<te~nt .~xpe~i~. "n goods .. . · l . 1 - •• .. _ 1 --· ~- •. 1· 

I . -~---a~~ces ~/ ··r,.; .. ~·;··•···· ··. ~ 4-3.J 1 42•1_ l 40.2· J ·44.0 ! 40.4 1 39.8· -.··. 41.0. !·· 
1 ·. 'ede~_Goverpmant~E/ .. ··~:····,••.• 25.3 ~.7 t_ 21.~ 1 23.9 ! 21,.4. l ~). .. 0 __ -~·-~ -. 
l . ··_-~ti~ do_.fense.'J./ _ ..... !*•••• : 1?•2: 12.6 1. ~-3 ! 13.9. 

1
.-- 11.~ , · U.l . 12.7 j. 

, _ • ~tber •••• •.:• •••. •: •• ~ ••••• _":• •• " . l lS.l. ! : l~·l:; I 10.2_ I 10.0 ,_ ... ~ 9·?~. _9.9- -~ 9-~. ~: 
t .S~te ~- _l.ocal gov~~~ts 'Y~:· · lB.9 ~ . 1~.4~ -I ~.8 I 20.~ l_ 19.0 18.~ 1?-~~~-l 
1 !let. fo.re l<!n: 1nvestment , , , •• ~ ••• •• . ~!> I -2 .• ~ , . ~1,1 I • 3.-4 1

1 
~. . .. .8 / ,.._ .9. .,._ ·~ .J 

~ Gross. private dotoostic··~e.s_"tJEnt. 33.0 1 ~-.4 . f . ~.8_ ! 54.0 :. 46.8_ . < ~3·? 7+9.7. J-
l Wew ~rive.~ const~tiou ... • • • ... 11.3 i-· 2_l.S. j 20.& ! 23.0 t · 20.ij: 2~.~ 20~8 -~ 

l . ~~~ra durable equixm:ent •• • ~9~5. 23.4 l 20.6 ! 26.2_ ~ . ?2.5 00.5 :· ?;4_.5 
c~;·m ·_bu.ainess iuVeutories.. ,.3. 1 . 4.1 .t. 3.~ I _4.a , . -a.9 1 3:.4 ... _,4 .. ~_ 

'P~~~a.rm 4l.Vento~ies only •••• :" ~3.1 · 4.1 I 3.~ 4.~ ').9 1 : .3.6 4.2 ~ l Pers~~ ·co~umption -~:qend,ituree. I 1"?8.8 :· 19<).8 l 184.~ l 197.4 , 187 ~9 {· 185-.Z 190.8: ~ 
, ~bl.e goode •••• _!"·~·········~··. . 23.8 .. 29.2 1: 26.4 1. ~.o 1 ?8.~ l ?6.1 . 31:~~ -l 

Non-du.re:bl.e goode •... ••• ••••• •• 98.5 101.6 98.9 {" 104.4 ~ 100.4: I l00-.3 · 100.7 , se~ices :.,~ •••••••••••••••• ~ .. -.. l 56.4 } 59.9 ·, 58.9. l 6l.Q t· ~-~ ! · 58&2 _·I 59.0 [ 

~ l/ Estimates ·ba,sed ori'. inpomplete data. " 

• if De~n:t ~f' C~rce concept:- Excludes ~fer ~nts, e~. _To;ta.i .Budget expeiw.i-~ of t~ .. 
l:;t Federal Go?e~nt; in current prices, are eatmated at 38.3. billion dollars for the eale~ :year· .. 
..,. 1950, ·47.2 billion.for fiscall95~, and 71•6 billion for f1scall952. · 

~ 3/ lnql·s· o~ DePN:''b:DBnt ot·nerense, militar.J f'urict:tone •. Exclude~ foreign. eco~c. and military· aid:, 
... - • • ., ... • • t 

Atomic_ Emrgy CoDDiasion, stockp1~i!J8, etc. · 

" ( 

••• 'ilf· • 
~~ ,.... 

·.· 
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b_, -ln 1950,: Q-iv·:l,lian Mlp,J..OJ'men1f in.~ ·~m:u:ted :Stetee· 'tf.vel"8.89d !about·6o.o ·. 

million :pe:ra.o~, .l, 1·D.t1ll10ll mo~ ~ .. in.,,a-949, ,and UQBmp.lop!Blit was 250 ,.ooo ieee 1 

avera.g11;18 abo-q.t ,3·.1, JJ!ill;~on.-par.s.oQS 1. OX* 5 -per. .c.&n~ of the. civi'lilm.'labd\U" f'orce. 

The civilian labour force i.nQ.was~d_ about 1· million .. from.-1949 to .l9)G-;: the · · ' 
average _size of ·tlle 8l111Sd .fol"Ces did not change sign1f1cantJ.y •. Such f1gures ori
year-to .. yea.r le:vela1 )lowever, do not adequate)J' ·cOnY"ey the ~c~e wh:tc'h ocduned... : 

After having rema·ined nearly ·cons-tant at· about 3! million pe.;rao,ns. durir.&g the ·· 

last 5 mon:t:Qe of 1949, 'J.UlBJ,nployment 1ll the. United· s.tates -increSSed at the start 

of 1950, ~achill8 ita post-war: .. peak of~J-f . ..-7. mill1o.n1 or:-7 .6· per cent of the c1¥!lian 

labour force, 1n Feb~ary ... A~ter Feb~, the ·~950- trend in-·unemployment was . 
downw~ where~ the. 1949 trelld ~ been upward. . !n. tha next .-three· months· of. 

1950 l.Ul6mpl0fm9nt d~,re~d ste.a.dily, . and.. then·· 1n June rose 'lees thati see.ednally 

in the face of the seaso:cal 1ncre&ee in the labour force. In tha.t:month 3.4 · ~ 
million ,llSreone, or 5~~2. per .. cent··of' ·the, c·1v111an labot>.r force-, were unelhployed; 

in June 1949 the comparable fiStB'ea b6d been 3.8 million, or 6.o:pe:r cent. · · ·, ·· 
T~ geseral.courae of .unemplo;yant :r.n.-~~9· and th., first.half 1 of·'l~O 't.; .· :. -· 

clee.~l-;y·.waa ~.ersely related to .the ·movements ot production and-.effe'e1:rive d&mam.•· · · 
There was a las, howerrer, in the, response .of unemploYXD8nt to the :revival :of· ... : ·:·· 

production~'Whi~h already l:l&d beSWl b;r~·:the beg1nnin€r of 1950.·.- Amone the ·· . ..~. -- ·· · · 

expl~tory factors seent to be the .following: ( i) In tbe first half of 1950 there .. -

was a considerable movement of workers out of agriculture, a shift which must.; 

:pa.rtic\1la.r1y becau(3e of -~ reduction of agricuJ..tural exports, be' regar«ed .··as >t'' 

''structural" 1 and not cyclical, in choraot.er. Thus, 111 eech of''tbe first siX . •· :: · t:" 

months of' 1950 non-agricult~l employment exceeded· the level in -elie cortoea'poriil1ns': ·; 

mo~t~ of 1949, wh:f,le agricultural employnJent was subetaQtially lowe-r. 'H)· FrOm, 
the first -~lf of 19~9 to the first· half of 1950~ :i'.he la'bour f.oral9 'increaSed' " ., · 

1,044,000 aq oompared·with a rise of 685 1 000 in .unemployment •. · 'This grO'flth .; 

produced more new Job seekers than could be illlned.iately employed in ·a· reco"rer.f -"· .· 
period when, at th& s8!1'8 time, a large liumber or ·curren.tly unemployed ·were l.leing 

returned- to work._ (.iU} lndustrif\l produetiv1ty~.im:proved mip1dl7 · dUr~· 'tb.e· · · · · · 
period ~- question.. Wh1~- tllis 1nc·re-a.ee cannot. be f-ull,y- · doeum3nted for · th6 -. J.·-r ' .• 

econom_y as a ~~ole, .. the .fact that. the- .riee~ m mail'ufe.etur.l¥18' :wddiwt1on be'tween :.. ... 
the first ,ha.l:~. ,of ~949· and ~ fi~t; :be.lf. ·of 19').0 :was ':r:ela-~J~y.·:lll\lbh greate-r .. than 

the rise fil mL\n•b,o-u;rB Qf. $Jl\PlG;J12en.t jn·muufac.ttu"iilg- 'O'Ver.·· t}t&· sSme ··span'·susee-s'ta·· . '·, 
that prpduet;ivJt;r v~~-. ~reasill&._, ... ~l:Je.more-1 • ~·tboa&,''ind:fVt-dal· !nifu'Str:tes · · 

.. , ; /T,here compa.rable 



where eotnpere.ble '&te. 'fest' :-the'' ~(,:~if;~~ ·~r.e: av~ilable·;· ~utput. ~~8Sed 
substantially ·more than men•b6ur's o-t:'esii:Pl$.~t.· ·sUCh ·sa~~~re ,J.arse]j .~ ·.· 

' • • w• e ' ' •;'' ' • 1!;, <. I : • • ' ~ ~ < ' •.,;: • ' .., ,. ( 

result Of tbB.•extre.lj' 8¢-tiiVS ·1Jiiprofemehlt· and renewal Of .:producers:' plant E.n~ 

equl:pDent 'Which have chare.cterized;'tbe' ~s't..War, PeriOd~· . 
The latter half of 19.50:was,-' as ·aD$· would have.expected~ a.. period of gradPfl 

·but. progreesive ti~t>a in. th8 United States labour ·market. ·T·his was evid~~t, 
in the first. p~e,'.in ·the· sU~J~~~~a,ty·cril~ :~·:employment and unemployment. Civilian 

employm&nt ~ached en all-tilDe· hiSh 'of· 62 .• 4 ·million in A~t, then declined ·· 

seaaofla.lly to an average of 61.111iiil:ten in the fo~th qUarter·..: 2.1 lllillion abov~ 
the fourth quarter aver~ in. 1949~ The sa:flls we~: especiS:lly. p~onounced 1n .... 

este.bl1sblnenta .-ao:turinS durable goods, where e~ployvJe~i·:,;,se r37,000 be~e~~. 
June 6Di December.. The iiictee.se in non-durable ma.nufaetu.rizl8 dui"1nfi the same . 
period 11e.s. 3621000. · . ·. ·. · ' ., ··• ~ · 

'!'be. dec;t_:tne in unemplo~nt; besun·. before the·· Korean outbreak, continued 

steadil3 from .J~ qntil. Octooer~ ··in that mnth re~hinS a i~ ·for· the . ye;r·: of 

1.9 million. Tlle ·:moderate ,se-asonal iilc:reaae in t&· J.e.St months of tbS· year ·J.eft 

2.2 ~ion persons~ or 3.6.per cent of the oivili~ labour fore~~ ~loyed 1~ 
~ t • • 

December ... Aa was ·noted 1n ·tbe -e.nswer. to Qui,Jst:tori 2~ tbe council of Econ.olnic ·· . 
Advisers, 1n ita January 19!51 Annual Econcitnic Review~ ~sarded ·thiS- ··percentage · 
of .Wl6mplo11J]ent as "'nearing what- is ordinarily ·considered t6 be the Jliinimum for .. 

e. peacetime· econoiQY. 11 
· · .. ' ·.· 

Tbe tishtenmg ot the labour market was evident, second, :fu data on partial,. 

unemployment~ ·In November .l950, the number of persons us~ly· employed full-t'in~f 
but· :vork:tna J.ess than 35 hours duril:lS· the surley week bed~~~ of- econ:omic re~ons · 

'(. ·was ~li,OOO as compared w.ith 1,3871000 in 'Novem.be~ 1949 ~ ·l,Cs7 ,00?:· ~·May i95()_.·. · 
.In addi't10n.1:~:tbere were 821,-000 ~ p8.rt~tiue workers who;· however, were able·.'. 

and w1llin~rto accept .f11ll.:.Mme .fobs. In. Nav~~eJ:<l949 ·this·. group ~ n'umbered · 
965-,000;· .end in May-1950·., ~1~~~000~ · ,. · · 

' ... 

In. t)le·. third place, ':lfu&· general t1sb~ -:in th8 labour ma.rket was shown 
~· ., .by cbe.Dges '1n 1~&:.1 ··.labo~ .marke~. cie.ssiti~ationa· (by degree -oi: J.aboW; e~pl~· or · : 

ehorteae') be.tween la.~ 1949 ~··late. ·1950;·. ;In Nov'eiDDer ·.19491 ·out ot' 1~9 JPS.J;~ . ·.-· . ·. 

.. 

. . " . . . . "'·. 
labour market .area:e .· a~yef;t•: orily· :tiVe.. w~'re ;class-ified e.s bavins ·a· tight or~· . · 
bal8.DC&d le.b~ur .supp~ (~r ·.l..P8r~cect ·UlleJ.iPloted}.; •' By lf~vember '1950 . ., -out of. 
152 areas •. 5,6• ~ :been. given t,kf.'l:l -cl.ttee·ittca't!on. 1n ~dftfon' ~o thifi .. ~neril : · ·. 
tightening ~ .the le.bo11r, ·:mar~-t e:r6~# ~Ou&·;:s~rtages of ~n·~·e'r in ce:t:"liii.tn··~ ' 

·,,' ',!! .~' ... /skills 8lld 

- ' 
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skills am. professions had developed bt the i$~ ot t& ,.,.r hi some parte· of the 

country,· .. 

(For discussion of the concepts used in employment and unemployment de.~ ·and 

sources of labour force data see the answer to Question 2.) · ·· · · 
.. 

c. The causes ot :f.nflationar.v pressure during the last· half <>f 1950 ere 

indicated in tl!El~"a.nswer-.to Question 6a. The follow'inS were the percentage chanees 

-during 1949 and 1950 1n cons~rs • prices, 8.nd .in. average hourly and weekly 

earnings in :manu:f'acturtrig; both 1n current and 191..,9 dollars. Figures are shown 

using l949 annual ·averages a:e the base. 

Consumers • Prices · 

Average Hourly Earnings 1n 
Manufacturing (current 
dollars) 

Average Weekly Earnings ·:i.n 
Manufacturing (current 
do1la:ra)' 

100.0 100.3 

. 100.0 ·.·100.1 

100.0 .99.5 

Average Hourly Earnings., 1n . · 
Manufacturing (1949 
dollars) !/ 100.0 99.8 

Average Weekly Earnings in 
Manufacturing (1949 · · 
dollars) !/ . 100.0 

Question 1 

l01.2 103.3 

\, 

100.0 104~.4 102 .~. ' 106 .6 
• ' !.. 

lll.8 .. 

103.2 

100.7 106.5 104.8 108.2 

The main obje'ctives ·of American policy at the present til'ne are; (a} speedy 

strengthening of the military defences of the United Statesl and ·assisting our 

allies 1n rapid rebuildinS of their defences; (b) strengthening the productive 

basis of the American econoii\Y and other friendly countries to make J?OSSible _:rurt.h&r· 

increases of defensive and general economic strength and other as'pecta of security 

over a considerable period of time 1 and to be prepared at a:ny tine to step up 

such a progr~, to an all-out effort if this should become necesaa:ry; {c) 

Jll"&Ber'Vin8 economic stability in this iDIDedie.te and long-run prepa'redness effort. 

!/ The Consumers' Price-; Index bas· been used to:, deflate. data on current earnings. 

/Economic 

. ~-
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Econqtnic e~bilization is en 1ntee¢tt.l :~ bt tWJ mo'bil1tat1oe et:fott because 

instability VoUld tmpair the production effort and prevent a fair distribution 

of the defence burden. 

!E-~ det:ence prOfFe.IJmle 
At the etJ4i of tl\e calendar year 19501 the economy was rUlllling virtually at 

full em:pl?yment levels. The BEicurity programmes, including tbe tllili'te.ey ~ervices, 

economic and military aid to friendly nations, expenditures for atomic energy, 

and et:)~kpiling, were rUI}Iling at an annQEI.l rate of 20 billion ;dollars. ··This 

compared with about 18 billion dollars for the same programme before the·Korean 

outbreak, It is estimated that by the end of the year 1951 ex,enditures for 

these same programmes are likely to run 'between ~5-and 55 billion dollars, or 
~' . ... . . . . ' 

25 to 35 billion dollars above tlle rate at. the ex:d of the calend.ar ~ear .1~:')0~ , 
Expenditures in the Federal budget ae a whole are estimated at 71.6 billion 

dollars ·r0r the fiscal year 1952, that is, the year ending 30 June. 1952~·. Budget 

rece:t~ts under pr~sent le.g;l..ela.tion are estine.ted at 55.1 billion dollars. This· · 

would leave a budget deficit of 16.5 billion dollars if no new tax legislation 

were ado:pted. 

Up t·~ the present time, only a very moderate ·pe~·centage of all goods and 

services produced has been diverted to the security programmes. -~be rate is 

abcut 7 per cent •. _By t~e ~nd. of this year, under the estimated expenditures given 

above, this rate may well reach 18 per cent of the gross national product. This 

is a very substantial increase above present rates, but still it is onlY,: ~ery · 

'madera~~ c0mpared With the approximately 45 per cent of defence expenditures in 

~- relation to the gross national pronuct reached at the peak of the war period. But 

even this in<?r,ease from 7 per cent to 18 per cent will ma.ke it necessary to 

curtail 0ther expenditures. Ip the case of automobiles and other durable consumer 

~- goods, substantial curtailments will be needed, and many restraints have already 

( been imposed upon other production for .oi vilian use. If the defence programme 

;~ has tn be further increased, more drastic curtailmer.t of consumption will become 

necessary. 

Investment 

Trenoe in investment in the United States over the next few years can be 
•· expected to be highly divergent, with expansion in some areas and sharp cutbacks 

in others. This follows from the objectives which investment policy during this 

/period 
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period must serve. These are: (1) to provide sufficient capacity, not onl3 

to meet o~tl.y ·pletmed ~a o:r·''buli't16ne .·proau.c:tt<m but· also t6 
support much larger ·p~tt :f.'f·neceit81€j-·reqiii~tif til) .. t~' le~perid eep~ci~i in·. 

cesic industries, such as -eteoel; ·elu1Mn1=.~ ,electric ·:PoV*·,·and·. ti-~n~portetic>n,' to .. . " 
a poin-t where ·th~y .'can u:l.timB~l.y··.suppJ.f',the needs' of·de.fense= :Prosrenine·s or 

presently contemplated si~ With Dii.10'h reltJXed ~strict-:f.ons on ci~ilian ~n~; 
and (111) to insure that,· within the ·:rl."emeVoi-k' or th$ae' f'1rst·. t~ ci'bjectl1es·, i'b·~· 
absorption of. s.cax'o& materials and !l'i8ilpowr· 1~ min!miz$d, end fhe ·coiltrtbut:ton or· 
mvestm9nt· actt~t-ty· to inflaticme%7 pre88ure·s Nst:tSmed. . ·· ·, · . . . . . 

Ccmpr.ehsnsive 1:nvestlllent obJoot1ves haTe not been established. on' the basi~ ' '· .. 

of present knovledge1 ho-:rever, and of actions a.l.l:leedy _taken, it• is expected that 

total domestic private investmsnt will be lowr· 'ihen 1n·:.t.950, thet't;_hbusi~. ard · 

commercial Constructi<m will be ·cut beck Tfn!Y sharply. ~er. the c'omil'lg. ~eer; ·w!tle , .... 
investment· 1:n ltilnufe·etur1.'ag · induatr1ea·~ ·;tn m1n1ns; in. trenaporte_tion. and· til ... 

• • • A I - ' . . ·" I 

utilities will be·m1nta1ned-cil6ae to- the liis\l le-iels which have :recently prevesiad. · 

Th~ 'trill I ,hOWeVer I be DlB Jor elfit~8: in t8e CQI-po81 tion Of inVe~t~nt Within ~. . .· 
' ' • '. • I ., , ~ • ..._ I' •~, ' ~ • ' '. :!· "' ' 

these broed·-categrirl~e. ~lim11'la%7" Qale'Qlcti~ :Indicate that ~teel ca~city 
t ., . ~ .. ; .... · ' . 

should be• ex:pands.d by 1-otighly' l' .P&f ~ni cner· ~ next few years I eild elect~ce~ 
gene-ra't~.~s;·~l::li:lc:i.ty should be ~- bf '• ·MNntially 'h~gher .Pr<?.~rti~. 

.. .. ~1..... .. • ... _:.. • ---~ . ! ; . ,. ,. .. ' ·.... ,;.. ' . i' • • .... 

Pr1~~e .... ~t'-·ll -..--:_.-1:.::-:-: .... ~;. .. "t':· ?.-lit -· ·: 
,.....,._..t;.......,•--.•~'11"'""4r•'~"""~•*'....,...... .,. J, f ~' •' ; -- ~ 

. ' ' • . l \. • ~ . ' . . '. l • . • f •• • 

·N€.J·t~.f::r. ':"1:.~'.tpoW1ar nor betl!io ·materials· ·nu b8 absorbed by presently p:'lenn.ed .. 
ds.fe:nc-.e .pt-.::,:;·-:-<.;r:i"'l!'!·~ ·1n quimt1tt$s· 8~a·t-~nough t~ ·;re·quire. a dre~t1~ _c~ta'i.line~t ~~ ·-' . 

• • ' • I, ' • : ~ •• .- .. • • • • f 

gener31 cc': .. t:J\botion ·sta.nd.eJi.d.S. '" } t.: :. ,. : · ......... 

~h9ra v-Ul b~ very ·l!harp· cuts, ~ran8!ns. up ·to 'cme•hBlf or morf;, ·in ··t~. .·.' 
aVailability Of lDStly dut'Bble ooneiuiler ·:goocis;· and,· the V~ri~ty e.nd qUil~ty of DlS,IliT. 

non-dUreble .gooC.a··l<l'i:U 'change'' in ireye unfavorable to.the c~~er.. I~ these a~ -

in other ways the O~ia:.J:i.~t'dS o{ liViilg which maey t~mili4;'8 have enJoyed in reCent . 
• ' ~.. ~ ' ~ ·' J - 4 ' • .. ::.·. ~ • ' ~--. • -·.. ~. .• • • . . ... 

years will be. ef:fuc~·;;t ::ol"l.ti.l t"o'tal nr.t:tt:m.al p~oauctian.' can be' greatly expanded. 
' - (' ... 

The course· or t-Jiolc'·'tv•"·"·:.."(;+{v.•·: . ., S[:.·"ll:'"'':'i. _..€'1~+-~,.-s ............. ....-.-.....;;.......;._..._ .. w.:.:·~-~-:~~~:~~·~~-:'f! -:~-~~at-- .... ~~-~...:..~~·--.. ~ : . . '' ~.--,··_ . ·. •, ' . " .. 
The maJor \,':'h<·~es·'to'be e~~ct !n' t!le me1n sectors of economic ec~ivity over 

the :next two or three years ere the following: (1) a subs~ntial 1ncre~se _in 

industrial productfon, -nth sharp :cuts ·:u1· the~ prod~t~~ ·of ~~~i~ _co~~~ ··SO?df.' 
' ,. ' • • • .. • "'l • • 

being more than cOm.peileeted f'ot- by. 1ncr&ese8 ·in''munitio.D.a out:put; (ii) a .. · .. 
~- ' ' - ~ \ •• ,,_, ., Ill'. :'.1;''. '"'·::. '•' _:.,:.:.: ~:.~ ~ ,.·: j • • ·'· '• 

cons:ldersbl.e ~decline' in total new Iirivete construct:l~ aqtivity., as .h9Usin8 .and- · - .; 
.,' ··.: r . ~ • -;•' .. "' ••• • '· \, . • • : '• .. , ~ ·., ~ :, /.; Jo ~- · : ;' •• ,~ .~- • .i'" ~, • ..,, •. • . , ... ' • ... • ' ., . . ' . , 

e<m~~~~ercial· cm.struct1'0ll fire 'aberpl.y cut back; snd {111) a considerable increase 

/in trenspartatian 
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1n transportation az:ad utilit7 serv::I;Ces. tn.prder to suppOrt 'the increased ~ of 

ipdue,trial activi'Q'. Tote.l agricul~ pr<)dU.ction_i end aetiv~ty 1n tractej .fiilNlee 

At tbe present tj,JD; defence. producticm obJectives have been onl.7 very broaely 

&oheduled, ee that it is not yet :poss:lb~· 'to•' giv>e detailed q\\Nltitative indicat~or1t 

of the problems ·libly ·. td ari-se 1n tbe . fields . of .basic ·materials, serit1-manufactu.reo 

products and: compone~ts;: 8lld maehmert ·end· equiprl&nt.. It appaars likelJ', hoWever; . 

tbAt severe shortages on en 1nduetr,1-.i.wide so8J.e will appear ~ among certain'' ... 

baE!io materials. ' ... ' 

Prod:uctiviJI. ·.·: 

The projected increase in the groaa national product refl,()cta increased 

emplo~nt1 loJ:l8er hours and increased pj:ooduetivity. _Perhaps three-fou.:rthS ·of 

the total 'increase might res~t from tJie c~a effects o£'"lonser ~- 8.nd. 
increased employment,· and tbe· rema:tnde:i- from' iooreesed· prOO.uotlvity. 

In general; the emphasis of Gave~n:t policy j_s·,: upon eX})81'1Sion of the wQrking 

force ratber th8.n on loneer llo~s; but it ia- re~ognized tha.t mitbar one can· be 

very_ pree113ely influenced bf GoveiU~Jent. 111!'!3-s~e ~ An :tncree.Se :1n labour ·force· 

pa.rticipa~ion to about. 6o per. cent of tbe non~i.nStit\.ttional :population of 14- ye~ 

or age ·end over, compared with 58.3 per cent in 19501 combined Nl··1.nc:J:!eaae of 

4 per· cen'\'i in average 1fOrkine hours to 42.5·--boure a week, would be consistent with 

the projected increase in total prod.uotion. Umer tlleae possible assumptions 1 

both the labour force participation rate e.tld working hours would be substantially 

below tbe peaJt levels of World .war II •. Both changes could eas1J.y. ttilce place under 

the pressure of the expected,·inteneity of de~ for labour. 

Data on weekly hours in tb3 United Ste:teEf indicate a. long-range trend toward 
s~r,·weekl;y hours, This ~rend was tempor~,1l,y interrupted by the :J.ncrease 1n 

'Weekl,y _hQure durine the war, but was· resumed after the war. When average weekly · 

· · !1ours worked in 1949 am the first ha.lf of 1950 are compared. with those typ:tcaJ.,. 

in ;1.920;, and; 19301 it is obviQua:- that they repi.eeent a continuation of the 
1~-rEUl.,Se trend.. ' ., 

The- increase ~ ~du<Jtivity foz- the period: between-fiscal 1951 tmd 1952 has 

been projected e.s about. half ot the· pe..e.eet1me· l'a'ta. of ·around. 2· per cent a year. 
'l!be lengthenillg .of- -working. ho~ Elp4 rapid .expeneion -.of civU18Jl empl~yment, . 

' together with conve~~Ol'l d1ft'ic~t1es~: ~·have an ~e.vo~le .Dlpa.ct on -:the 

/Tilble 2 
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~ ~PRo.mcT:rotm rJF _.GROOS NATioMt moroCT AT 1949 ·PRICES 

. . {Mllims or ciOU~rs; a~\ia1. mtes s. s~sonaJJ.y adJusted) ·'· 
.. _, ¥ J j ,.· " ' J • ............ • I b I 1 • ·, t 

.··: .·, .· . '- - . Actual · . P,rojec~Jon· -

·.. ·: Sector : . . .. cnkt..a;.r_;r.;~mb ·-·-- Fiac:el· ... .~ fieeer-
' . - ll-.l:t•Bf; se~~d ~ 'Yeai~ . . :re•r 

_; . . . .. Year gt · ·. · half·. half"Y -195~ 1f . , ~ -.1952 J./ 
--~~~--~--------~--------------. . . 

·..,-Total ~as natiOJJel product ••••··~······•·· 274.3 ~.268.0 280·,7 _284 ' .. '3oi 
.:.: ~ei-ment ·~hzisea:·ot goods ~ serrlces !_/ · · 40:.4 .· -~ .• 39.8. ..>41 •. 0 ·: .. 49 ,. ;_.~· . 71: 

.-rea.ere1 Government !:./. · •••••••••• ;,. •••• , ·. . .. 21.;4 r 21.0. ·. 2L8 _ < 30' ,.· · '." 52" 
· ... ~ational. dBfence ~- ••••••• ,. .... ~···· · ·u.~9· ·:·ll.l 12_;7 · ... 19. : -'~ 31 

.:: Other • •·• ••. • ••• • ••• ··• • • ...... •.•·. ·•• . 9~5. 9.9·· '. 9;i ··. U · - ·· · 15· 
'~tato an~~:loOol:gov~~~ !f ....... ~. 19.0 ····. '·. ~. 18.8 · 1i~2 ·>. . 1~ ::: <: ;: 1~·. 

Ap;. ~hor ~~ ot soo&J nnd aom«,e : ~33:,'9 .· · . 228.2 239~ 7 . ..23~ ·.:. ; , · · .;2j. 
' - ' ~· ' - .......... ~ . " 

!.1 Est1me.tetf~ed UpOn at~_it.tmnt of a~sulied .in~.e .. m··elftp.tojmant, 1n hours of>work,·.·and m ~~~ivi'Q'. 
· gJ ~~ot1mate~ ~~d on ~oiD:Piete ·data. ·: . .. ~ . ·.· :. ·. ~: . . : .. , ··:- :· ··::. i. 
J) ::·~~:u..s.q.ov~~n~ta fi~al 3ear ~ t:rom. Ju~ l...Jtme;;Jo.' .:.. · ., ··'~ · -~ . >~ .·~:. ~, ~-~ 
Y .<t>e~rtmeJtfi of Oom!iB~~ ctmce:pt. ~..eludes ·:tra¥ater po~ts, .. etc •. Total.,Bu~e~ e:qle~t~e .i~ :'the··· 

-~F~reJ. Q9"ermr$nt, fp curl:-eu1;; .. :priceEi 1 are estimate~ at. 38.3: billiqn d.oll,ars for the ca1ea4P~: yea-r ·• 
\1.~1 .47 •. 2 b1llion,for fiacsll95l, end.--11~.6 biliion for :f'iscal-1952. · -.: · · . -~-

~ .::~lu4s :·~ De~;-tloont· of ~fence,' lldi1tery. 1\Uletto~. lxe~s ._f~igll ecoUomic ~-,miu~:··fii~, 
A tali:ttt!'·ble:r~ Commi.AsiutL E>rL..:x~lMi.Iiruz. etC!;. · · · .. · . -: · ~ · · · · · · ·.J 

~ s:: 

! 

F 4 ', .. ~" 
. ,t... 

tft;g 
~a 
ro~ f\)03-...... 

' ·, . 



r 

J./Clf.l/Pl 
Page 222 

,\ ' 

. ·~ 

~ . - ~ 

usual. 1nerease in prodUCii:v1ty •. Ilw$Ter~;.8" slight rise.yirl ~e~ll -~ductivity 
is expected to continue, .beoa~~- of hish· ~iu~trial inv~~t::~atld th~ ~tter 
utU1&at1on ot alreaay t~ined l.isbour.. ltl addition, productiTtty will .be effected, . ~ ' .. , 

dut"illg the period of the' defence effort, l>3>ohanges in the c~sitioi\ ot output. 

'Ibis factor :uekiZta the .est1!!ati.01; of chenges·tn ~ctivity :particul.ai-J.y:.·s~bJect 
. to uncertainty end tbe :p~Jec~ed·il'lON88e.apet be ~garded as rebr·a~bitrery. 

~ ' -' . . ., ' t . ~' . 
btlnpower · · · ' . ; · ' 

The aize of the def~e programme require-s both the fullest; u~ of the . p3raona 
' . ~- . 

no:naelly in the labour tc>rce, through redUcins -~:P~~t ~_nd und.er:-employnant 
to 8 minimum, a..'"ld also an' .increased use of J)ereons wh<> do not no~lli se&k' 

emplQ1Dent. In addition, 1t.1a necessary to a.ssure tllet t!le me:n.bars of th~ c·1v1liar. 

labour force are employed _in :ways 1..'"1 whiOa. 'bhey can 1ndiv1d.uellS eotitribute· :most 
' ' ' • # ·-. • • 

to.the total defence p~. ,, ... ·.,. ~ :,: 
• • .... • 1 '..... ··: •. . ' 

In Jamary l95l, th~,. Eoooomic Report· of; the President to· the OobSreas ou~ined 

-a aeries of measures designed: to:·~nc.ourege. maximum employment in the: ttefetlce 

effort .. _Al.th~ there ie no -d:i.ete lle'ei- for adopting a ge~ra.l inqraese 
·: >.- ~ • ( .... ..c ~ .. ' 

~ th• work wek tar the · .. eooilcAY, as 'a whole;: 1 t 1~ 'llecesaar..r to increase th~ wprk 
•• • • ' - ' • • • • " ~ ,' ' - '.; • !' • • • : 

wek ill those ~fence i':'1<lUstr1ea:~·where thetoe' are shortages of qritical·skill·s~ . 
Ad.di t1onal shifts will a~o, be ~ti tuted ~~re there is a shor:tage ~·· plant · : . ' 

cep1e1ty needed for the ciere~e·e~fo:rt ... J;:n. order to increase the total avei~bie 
.• • \, ' I 

mn ... hO\lrs of labour, rather than merely shitt the existing· total, primary emphasis 
<l- t· 

w1U be placed upon securl.ns. gene~l increa~es in the ~6l:"k..wee~1 to meet the ~da 
ot dafence production. In the -~n~:lm81 ef:t'prts will·,~ o.oncentreted upon .. 

) 1.· • -. . ~ 

expmd:!.ng the present labour ,foree in ordei-,to have a ,large f'oi'Qe of workers nth 
~ • .' .. ( • ' ' 1' ; • • • • ~ • ' 

experience end traininS. ~ 
. i 4 

In order to improve the present utilization._ of. t:pe· ~rk f?rce, the Gove~nt 
baa established Dllnage~nt .. lebour' committees in~ of· the mo~ acute labour 

. • ' '··~,o. ·" I' ' 

shortage areas. More will be estabi1shed' as the heed er,.ees •. · Govertiment. action 

will be taken to remove ~. 1mped1~~~~ to ~olunteey·· tre~fers ~_of wor~r~~~from 
less essential. to eesent1~l SO:tlvi tie~~ at14~ 'to. ·p;,te~t ~kers :affected ~ the 

t - ... •••• • ' ' <· ...... ' 

curtailments 1n non-eseential pr~~~,?>n; · ~uph ~_rre:r:rgelJlellts·.sli<)uld sefe~ard 
penaicm· and seziiority rtghts,': .. ''. :.~; ;·: · ~• ~ . ; . , · , ·.· :: :.)' · · :; : !_, · 

Ae e result of ~se··neaaure'e~:.:~· of ~.'-~~~J.i in~sified deJDSnd for labour 
• •••• ,-' •• I • - ••• < .... :.- • • ' • l, I . ~ 

the total lsbour force ooU.ld e~ ·e:x:perid 1>1 2 lni:ll.ionc *-,~~ .. between fiscal 

t. ~~ .. '.' '. ; ·~.l~ ~ r. :~: i ' ' 
., 11951 end 1952~· 

.. , 
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Pr1:vete employmen'b' ~:1Jicrease· much· ~ss··than t»la,·. b&cause.r.of ~s·.·million' 

rise 1ri" the ·a~ci:rorees. · ·tnthirf'the ::Private eect6r 'ot the"e-cont~DY, farm · · ·· ·., 
employxmnt '1.tJIJj ~ e:ipected. .. to- ahoti:a Slllal:t d..'"Op.:and non-agrtc\iltural employxnan·t.'ol':: 

i:C"'creaae. 

Questlon 8 
No cOillllient. 

. ' : .. ' . :·~ ... ~ . .: ' 

!!'8suree to ~~~ Full Em~nt 
Questian' '9 ::· · · 

' ' ~ .. ,• . 

. ·' .. 

~ . • ' _, .t ·_ .... t~. ·,.-,I 

J ~. . .,.. •' .;..,...,: .: ~ ... '~ '<t •• •• --

. ·~ _) . .. , 

' ~. . 

As wea indicated .in the repl,y to Question 6e, there was-e general ·' · 
unemployment probiem in the United Stet-es··<llll,y ln the first· half of l950:1· end it 
was mild end, When ·the· year startedt· was on ·~ .• ,. ·to solution. With effective 

dellland rallying convincingly and prodUction moving toward record levels 1n the · · 

spril'lg of 1950, it wa·a not· teit lleOfHJeart· 'bt the Fe4erel Government to 11'11·tiate 

Jlleasures specifically das1gned to redUce ·afJ~reeete uh:tmployment. · · ,; .. 

Xt1atead1 the events· of the ftret halt· -O~'~ ·o~irmed the dia'snoeis' of t1le 

eccmamic situation made :in m1d·l949 •. · {See· ~ .. Midlear Economic.Rewrt qf.. ~ · . ·: .r 
President, end the CauncU of Economic Advisers' M19,Year E,£S>nomio Rev1ew,.Jul.Y.l~9)· .. 

At that time, cieep1te 1(he deU.rl.Qretion in. prodQot1on,. employment ·and pul"dhesing 

po-wer, ~h elem&nte of et:rensth f:'S those note'd ·in the replJ' to Question 6e were . , .. 

identified. . .~~ '. · ·. · 

It was deci~d to;.~··f1rst-.;On the coun~r"'!9yelio.el stimul,ents to.cons\il'ller 

and business. spendjng 'l~ady inheJ;"ent in the tax· eyetem·and in euch·e~~ditJll'e ·: 

Pf"OS1"6Jr.mee as U!l$mploy:ment. .com.p&ns&t:f.,on and farm price support· •... :Ellrtller; 1 t.',;ae; · ·· 

recOgnized the t the. po~:J;war.. cQJ.labo:t'Stdol'l by tbe .. Governnen.t' and the~ be~· qstem 

ill offe~ing b_usiness-,-inveetora a~t credit. ~:t low retee ·of ;l.~ter.est,.,p~id&~ ... 

a aOUIId DioJleteey f.remeW01'k for "coyeey. ,. · ;· .. 1 ., ... : . 

In line W'J.th ·~~,.._;stions ·~de.: by the:.,Prepidel;l.t .in .JulJr l9!i9-; :t.he ._Co:ggrees. · · 

adopted legis~at~on 4Jl.4 ;prQY:lded ·funds to· 8SS1~::Ste·t,e, tuld, :l008l.·gOYe~ntJ. · ii&. • ·. . 

axpind ,their advanqEt:·P~in8 ;p,q,··tb8t ·pl'W.·io work~ ·"'OIWi bEt· increa.aed: ·ptor:gptly $n · 

case of a proloaged. ~cession •. Neve~~-.., :J,t.,.~~·t~lt·:tlt~ .. o<Dditi~e ·<mriflS .· 

the first halt o.~ ·th~ .Y~r ~.950 ·t!;14 ;v>t ·:wea•wd~,_.a~.1l+C~Iil~ ,-1n·.te~ra;t -.Qr:·St,ate ... , ... 

!lnd local public works prog,remsres for puro:poeea ot a counter-cyclical pol1C7. There 
· ·::· · ·•-; ·. · , /sp~ared 

. ' 
, . 

; . 



appeared;~~ :~ --~~ .. f'O~~t!~.ij~i~s ~~-.fi'~P.',i?n. tn ·~~ ~~· ~~/ .. 
Theref-ore, ef'torts were oonoentrat&d upon· promoting a loneer-nmge expens:ton of 

~ ,eoonorJil. rath~ .. ~». ensaa~ in a ooun~r-e;ro+.i:~~ po;U,Q~ ~ .... ~ .. _, ,_ .. 
. . . . . . ' '- f . • ,< ', ~ J < ' ~ ' ' ._ ' ' • .... 1 • 

A programme geere_d. to _the ob~~~ive o_f.}?tab;L& ~xpansiot'l: ~':' ~"~- _f):~~th :tn_ iaona 
data1l 1n the. eoonomJ,o reports of the Preei~~t and the Co~1_l of Economic 

Adv1ae~ ~ t8.~ar,:· 19;0. --~·the reeo.mme~tiona ~f t.'le ~sids~t ·w~ the .. 

follotril'l8t 

1. That certain modif'ioations be made 1n the tax structure to x:eQ.uoe_ · :t:t~ · 
deterrent effects on both oOnsl.UJie~ ana, .bua:lnees, ~~d:$J::lg without eignificently . ' ., . . ' ~ . . 
affecting the level of total revenues. ·· · · . . • . ... ___ 

2. That a progrL\llmD be enacted to stimulh'~ :prl~ate investment in hcru~·r~_' 
~ ... 4 

tor m1d.dle-1noome fsmillee.. · 
.. "', • -~ ~ r '• " • .. , • ' I • ' ~ • • 

_3., Tl1at the max;:lmu~-ms~ur~ti period for ~si~ss, . .losns,by the. Reoonst:r::uot1on_. 

Fimnoe Co~tj.~ be eub~tant1all3 increased ill·.or·~~: tQ ~n:courege busin~as. 
·- ' ' : > -:. ' ''. ~ ,. • • • ' ' { • • ~. •, •• • • .,. : •• ' ~ .... " • .. • 

1nves't!Dent. . . ,. . . . , 
I • ~ ' • 

4. ~t fa~.,l~$i:elP,tion be ~ev_~se;., t? .ilf~e .-~be PJ:<?~~~tion o.f, :t'ar.t:iJ ... ·, .. :· .. 
aoomes and enoourege ~~f~ in. e¢~~~1 .Prci~uct.tan~ .- • ;, . · J· ·. .. . , . . • 1 ·-~ . ' . . 

. 5. ~t a Columbia V81ley Admi~ls:t;rer~.1on to -d~~ ·end. ~te ttJ,e ,eo~e 
-~ '; . ' . ' 

devel.oJ111$nt Qf that a:r~ 'l?e: ~~bli.shec\;.,an4. a, St. t-ewrence· ~-W!'Y alld ·P~r _ .. 
proJect ~ authorized. < ' •• ' .. J-. .• . ' ' . ' '., ' ' ' 

" . - :' 

.. 9. !t'.hEtt pt"QV1s1on .b& made for "4£'rel' (tid. to ·~l,eme~tary end. S&O~Gaey"· ' ' • 

eduoat1~n, to ·higb.o:r. -e.ducetion for oapa'bl& -etudent,s, and. to 1lledioal ~uoat1.on, -· .. 
t ~ • • • • ' 

and for the improvement of J.ocal health services. · . · ... __ 
7. 'I'hat the social eeet'lri ty structure· -be exteaded arJcl liberali.te,d by : . . _, 

• • ~ - < •• ' • ' 

1mpr0'1~ng·;~~d-age, survivors, ~ ~plo~nt +.nsurenoe, by.eooc:tins-~tUaa".U.~tY.. _, .•. 
and he~lth insurence, end by expending Fede:ral sntnta-1,n-&id,. · . · ,!' . , . . . .., .. 

. Jefore thet Seeond.·S-ess~?l'- .o~. ~-.E:ist:V.~ftrst- Qengreas adjourned in ~ ·. ~-'. · 

Septeplber.l950 1t took acti<m in :partial ·or:gene:rsl.aoceptence, of 'the th:trd·~~d -··: . .'' 

seventh of ~ese reCOT.Illtleniat1ons by the President._., ,Others • .for> exemp~ 1 the, · .- ·. , . 

tirtJ:t ... were u:nd.ar. _cons1d&Ie-t10f;l wb.Qn the· ,sudden: tul."tl· of -avant$· :tn K~a rf,J<U,oally 
... ~ ' . " . ' 

cheBSGd.~ tbe. oQUntry'e·~con.®c an<\.-~i8Q8J..l'l$fi'd.s •. It $hoal4 be:.J.t:emetr~d,.·.1n· ·· • : .~ · 

l'efe~nce ta, ~rt {6): ~ -Q~s'lti?Jl-:9.,. ·.tht;t,t"!'~'tm .axt:;ent that· the· abov-e_;pro~ · -. ·,: 

enta~ed ,~re(le&d. Gcrte~t ... ~~~ei the 'Pre'81dant "in ~rlJ: 1950..: did. ~not 

propose -~f:\t". they Jbe ,_f~<td.: .._ •. t~ew ·tax-es, or ~~eed··tax -~tes.' lfis ···. ,. ·' 



.~~u~~---~,~.:--. -~t .e~~~ -~~ b&.:~~·' ~n order~~~~~-~. 
increased l'!"OclU~~~ ~ -~~-.~ri~ ~~.misht·:,_.~:a ~le.nc~~-~u·~-.. , :.·, 

• ' ' ' I "' >. •'..,' •, ' '! . ' ' ' _;: • • •, ' • - • l. • • ' • ' A>~ • 

'W1tb.~Xiat~ .or.e~.re~~~--~~:.ra~•·~.· . , ... ·.':.:·.,:.,;: ~-. .. . 
Sane of the .. abOve ~ ,we,re, cl.o.sel;r. ~ttWl$(}. to;~· ~.s~1ty, di$c~ee4 .. , 

, 4, • ' • ' ~ , ' • I r ' • • • ' , ' t • : , , , l , \ frr, • 

by the President -a~ the qOJUll¢11 tq. the:1r ~·~, l95Q:, +,a~, .f~r pr~~~:wa,, : 
the ~h 1~ c-pt1~u-frc. -~ r.r.~hiM that.' or: ~r~dtt~t1v~ .ca~1~i.-·1r:, "·: :.-; 
~ •• ) 'I ' ' • ' ' ' ~ ' • • ":" ' I' J,, • • ' ~· o 

the eooc.an,v were to experience stable .e%tl8,~1·1<:m O'f'e:a:" .. th~ l.~ ~~· . 1'h1~ ~ ... ·· · , ; · · 
'~ 

notably tn1a in the case of the reT1a1ona of tb& Social Security laws en&(rbft~ m 
• • > ~4 io ' ~ .... .,.., ' ol 

Augu.et. Under these amn'1dments the cov~"ae of.:~. 014 ~se and .~~~~or,e . · " · ·· .. 
.,. '"' . ' . '' . 

Insul'8%lCe Proera1'1lm8 was exten&td to nearly 10 million peraone.t end ita ber»n~,. ; · . '· ',. . • .. ~-

on the averege, -were increased about 7~_.:Jl8%.' .cent. . . 

'.rhe Prea1d$nt and the O~U aleo stressed, as a part of the 1nst1.~.t~~ .. i>-:. 

tremeworf:requi.rBd for heel~ ..anA: .. ataW..··:ar<MJt., ~ ,.ad t~ .. co-operatifre ·.ecttcm .. · .. ; 
' ,·. ' •• ... ••• •• ' " • ' • • 11i • > '• \' 

•<me lebour.) .bdt,li~~;.'!J,nd. ftJ,l'Dl,:.~-. ta4 P.~t :to .. ~-!D.~~A.be~d 
rela t~911~ipe · ~twen ~~~,.aJ.1d,. --~. .. . . . . . . . .. . . · · . '· · · f 

• . • • ~ "'i, ...... • ~' • . • .; •• . •• •• ·• ! . . . . ,. 

In Tiew,_.of t4e:~d1ca~ .CJ:lfmalld ~~~· ~~1;,:1~ t¥ .Un.J~ Ste,~s. ~1~ 
Dlid-1950) 1 t is not';¢~1l?~ ~C?. e;at1118te. the etf~t~t on em,Pl~n;t af.. pu.bl1~ ~. · .·. . . 

. ' .. ,, ' . . . . ' .. ·. . . 

. policy steps; r:ec .. _np.ed ~r ~.ki!~ 1n the c~ttx.;t· of ~e .. f~a' JJ&lt of. ~ ye.-. ·' :': 
' ~-. . l ,. . • • . ' • . ... ' . . ~ -·~ . ·~ . . . 

The difficulty .for ~~ tine t~ ~Qme wi,U be an· ~.xces,a ra~.h_e;r ~:a-; <k?f1c·;!~7..:·.:·. ~· .... 
o~. overall ~~A .•. The~~. w1~~-.~o~:v~r, be a pro~le~ of .. "~p~tty'~ (1~ ~flit.~ ... ,_ .. :;~ 
~mpo11lrY) ~~l.o~~t aeeoci~.~~~ w~i,;h the· c~nrera.~o~ ~<?t .. 1Jl41la~~ t.o de.t~ .' ~ ··. · · . 

- . c' '' I) " ,' " 

production. Tbe ·January: 1951 economic reports of the Pt:eaiclept .and the· Cay.ncil ·'·. 
'• ~ ..... ~ t . '• 1 

0
: • ~,; , t .: • ! '• :. • :' ' ..,. '' • : • 

1 
, 

of Bconomic Adv~aers eueeeat that this should oocaa1ce edJ,u,etment,e in th~ ~;tenoe . . ., , . .. . . . .. : ... ,., . . . . . : . . ·. r, :: .. . . : . 
, .tr~w.-e~t ~~~ .... '-n ~ ~lon.-.~t c~atioJl qetem,_ em ~!Je, ~~-

··' ' • ••• • ' • . ... t • • • • ' • ,; •• ' • .. •• , • ,. t, ~· • 

of wol'bre •· 30b nshte c tbrolash collective barga:lnillfh ' . . ' ; '' . ·: . 
·~,' ~ •'',J ,; I • '•' •'• • ~·'•/a•.: ' , ..... ~ .~ '.\ 

g,uestion 10 . . ,: ... , :; .. ,. 
";.·· t>· 

,? 

There will be substantial cut-backs in. certain lines of civilian .Pf'OdlWt1• , :_i 
.... .~. ' • ' ', ' ' • ' • ' • .&<' :• ., •i'\ • • 'i I~"' •' ' ,;.; ', ' 

durJ.Ds 1951 sa a result ot the ci:i:versian of scarce metertais t~ · defenee. ~Qd.~uc.i,. .1 
,. ' ' ll· J.\',; '.~ 

In a s1t'!8tian ~:e .~l!:~•,.a_.genera~ all~~ .of )A,bour,. ~.e~t .. ~r.t4_._tl~~t; · ··· 
dul'&tion ~~ tbe :_amP+~ilt qauaest· by· ~·:;cut~~-~k~~·w:i.u 4e~ncl.,: at' .co~~:, :<lll::.:, 

• ' • • ' - • • • • 'j'J' • • : J ' • 'l ~ ..... • • •• .. • '\' .• \ ' ,... ... -,. 

the speed wi~ ~~ r&eo\ll'Ce.Bt '~~U<l.:1ns Ja~, .~J\ .. be a~fted ·-~~ 4eteb.oe,· · • · / 
'"' ~ \ ., ~ ~ .' ~ ~ •• • ~ ,.. • • • , .•1 ' ' • ·, f ~ • • • • • • ~ • •• , r • • • : • • • , ·~ , .·~:: 

p:to04t:lot10n.; · The. problem· wUl ~ greatlY roduo.ed ·by .. ~: tact ·that .. ~' -~b\1lk o-r.· t9. ~ 
'A~·"·~: ~ ' ; ,, ·l ~ ;.' ... , 0. ''' ~ ~'- ' :-~~, -.... ·~1:·. ~-~· .. ·, 

liiOJ'8 · .s~neent C.llt·~ka-.,:wUl- occu~ in 'c~r rm-.ble' lims ·.~~re ,~,.1P. ~- .... ,..,. · .Y~ 
• ... ' ~ .~ • ' ~ • • ~ ~ • ~ ' ~ ( j ' ~ J • ' ' ' • ... - ~ • ..1 

piant tae111Utt• 1ihemae1V.1 :-iJ, be, :aliJ.tt&'4 ·ove;o tO 41Jt~nee PJ'OdUot~on,,: ~ .'~, · ;'\: 
. ·~J.... . '·_t··' • ·, 11- _·:.; ':·;,:~ ••• ·, ,' .. ',• 'y < \.t'l '··· •"• ,• • ' ' .~: 

'1. 
IJ 

/ca~a 



· oaeee the ..or~..r.s ,bo -ttil:l··be'U-~d:W-·.:•~rialll.:s~~~~-~aa ... e,esent1~1 
bl4uatr1ea he.Ye·:.sk1Jla reac1111· a&aptijti_,... to •:teace ·produo.t1on .. W9l'k,.--: < .. ; . 

The probl,.em, therefore, is essentiallY. a !'c~rs:l:cm'~ ·.uneJilp.J.~~~t ~b~~m .... 

A ver.lety of lDeEfsUreS are bet.llgr~~c}~.to ··t·it.-.·}I'heee i~ud& tl:I:O,S~-. JQb· 

~-ucn~•Dd. l.abou.r mobill ty ~.Use -~u~- 1n the ~newer~,to, Qua;a~~qn- 13.~- .... ·. 
' I 0 ~ # 0 

and the'tn'fort; in .the··soverment•.a:pi-cicu.remnt ·pr<.?S~;~.:tQ:lftt <le~e~e.~trecte 

1n areaa'·*tiere· ther-6 fi'le··~p;tusee-·'"'Of·lebQur. 
!f!!agao u. · · · · 

Not applleable-:fozo the· :pe:riod ·cove~&.· 

Sfflg."t;ian 12 ·. ~ , · · 

Not app1ic8ble for the :peri~ cov~rri· 

. SU••UOII'l. l:f '· . . : '•J :·,:;.: ~; .Y. '.: . . • •,I' •• ,/. ' 

. :,._ · in v1ev of .th._ ~porteMe .c;d··· .-.~zi:ag(·.f.n~:tJ.oneldtnd &Je~~one.?-- .~l:9~t .\. 
,•: 

t/ m· an eo~ Ui1d81-t6Jdna: .. a subs1:Amttal .oonTera1~ . .-t9: ®f~Jl;Ce. production .. aJ19. · . -.. . ~ 

. aeekirlg, at ~ same time, to expend total ~t~t -l"':Pi:dly:, t~ ;o:m te~· .atrates . -
O<mtl'nmeat bas Ul'ged'·in4ustr1 arid£ -Wp~-~-W intensity "t~!.:r, \U18 of tile. U-.S,. . 

Jmpl01JD&bt Sel"V'iC~) am ·:to adOpt -co-0perat1\f&· _mefUfllrea to. imp,roYe the. &pe~ ariQ._ r. ,. 
' . ' . ~. . ,. ~. . 

oraarl.Jnea•' · ot :labOUr tran.t'er; and ;protect aeniori ty a;Jl4. r.&ne~on r.~gh~, 9f _ 
wortera moYi.ZlS to c1&ritoo~···Jobe. The Governinent's·healtth!.,,eduQ~tion,_ ..... .-. ·'·· .. 

reh&b1l1tat1on ·en'd tre.iniilg Pl"os*•a are: beil'lg· reshaped _t~. Qonc~n~te upon .. the·._ 
probleJDIJ of ®fence workers~ lJ'~ "Ccmgresa now. is consiO.Srivg e .~t;~1Q.ent1a1 .. ··-: .. 

propOial. t~ new leg1sUi"t1®.· fac111tst~ howrlnS· 1n <Wfe.nce ·a~e. el'ld exist~, ... 
h~;···c6:1mnutlity ·facflities $M. service ~lrlmea are beiDS ree~sted ·,:J,n,·the 

. -·~:~tiona •.. :.:: The_ .Presi-dent·· a-180~ ··Mif ~&'ted. ll'od1f1cat1oma·. 111 .tb& ••plo~t 
CCIII*l•t1on sye~m which wuld ·StreDgthen ·the ·'Protection.~o:r wdltlr&rs •. JJ19V-il\S,·W ,· .·' 

defence positions. 
... ~ .... 

. ~-; 'di:ii!IY£!!d'•'.tcrx-e,duee >illfl.ationaiz ms!lJPe8: .. ' . ' ..r-' . ,. 

~~.:·~·.1·.·4· .. ·· ' ,.· -· :· . ' ;" '• . ' ' > ''~· .. : . . -~\AI '"' . . . ' ~ . . .}~; :'\ .. • -.r~.~*"' 

CbarilbteJi'tQf: infl.at!on'·bi l~O- encl·l92l• As expl4ine4 in ·the-!reply· to :. · 

. QUeet1~· ·6~·- WJ.e.ttonary ~reasve ·develope-d~ dur1rJg-~he ltf.at'·balf -~Qt 1950, and: it :ts 
ex:pocted·:'*'. oontlrme' t\Uring 19!)1:..·. ;.BefOre ·de·eoriblng .• the- ant1•1nfl.at1~ 

. ~e-·and teebni<iuea ihi&. de- \Je'1.ng.-ueed, __ 1.t may·" .. uset'ul:. to oqmwN: 1 .:·. ;._.: 

briefly :the Ch,arabt~u:• ot the. ·"1nt:X.t10m11'1· ·p:e88Ul'e·;_:whieb' 1a,·ent1e.1lltted. tb18 year.. : 
• $. •• ... ' • 

v1~· that·.'which ~elOpe«'~- the.-·aecbftd:lutJJ' ·.dtf.Ja)jt- 1ear.-t. ·•1tb~ tJle· ... • 

/exr:ended 



expatXled de-fe~; ~ <1~lt" 1$~bi;t!'·1~·1T'~ .m"·:tlamli~S(B~ ev~n. ~·i · '. 

beyond e"t.b8 .thtid ~~r.. ~t" 195<;)~·· ~feriee" e:Xpe.DaftVe&· bed .. beEf,lzf tc? ri~· t · ... : ,;~· -·~·:' 
sul?ste.ntia.liy ~Y· ~he .$na o.f c~~:!9;Jo·~ ai-6 ~x"Peetsd .to rl$8 s;tiee4iliY :;·. ,"< -~· 
throughout 1951:. :. Tax ~cet¢t{'cm !8J.so be e:t:Pitawd ~ .~reaee .aa. a ~&Ul t rO! .. . ,; 

ri~in8 ':tnciomes .atld the hiSber t&:t ~s· ~-~· ectopW. Neverthe~ss, ~si~ ·th1.s 

rise W 11.1: fall Short Of the growth in 8X~it~9, a d~stant:J:eJ. exc~B~· ·cif 

gove~t.~ersb· .. ei:~ftures. over·;;,ee;ipts -is tci-- ex:peoted untese siuab~ . ~. . . . . . . . 
fw::ti\eJ.'~:inQ:l"S~ses ·ir}. taxes ·al$ · ~u;le:9ted.: · 'l'o ·'s\:arae.r1J;e";tfJ8·.~aurere~es ~be1!We~ .. <the' 

: 4 t • ~ • • • • • f ,. • ; • ~. :. • . .. ·• ! • . . • . ~ . 

~5~ y~~rEJ.;:. ~n; .. While infle.tioJ1N7"pwssure 'tn 1~0 was, ~Derated by ~avy -.. 
}~ I • • • • • • ·• ' ' ' ..,. ,_ • ' J ~ ' ., ' ' 

a4d,it1~l.s:r»lld·ixls by conatm&rs ·1n~'bus~a·ses :~. -~~ci:p_t;t~on ~f' the e$rge4 . ·, 

:d.e.~enQe -a»:'o~; .in :.l95l;tl1a defence··~ 'itee~f 1e like~ to ·seJalli.l:"~ ... ~·~.·. 1. 

1nf¥1o~ ~seures ~~ mOl"E1 rapid .. ~J,ro~-· ·iS.· Jila&JJ in the mob1l1~•t1~ ~-- ·~; .. ::. 

induatn and . win power. > ... · .. ... ·,.:: -· · : ·.'::' ·: · ·, ;: · , · :. ·· · ·. · · .... : .. :··. ~. ·~·. 

· .. ~: .Tbe §2ne::.4i~~rri~~r of' tbe &n1i!;.{~qa.t~~ii~ • ···Tbe anti.. ~ :r::. :1 

inflationa.rY pi.os:faiwle .i>t .~.·u~~· ~,: t•··:eaeent·~ a.· ~o-s1~ .-, .. . ·:~.: \···::. 

umerta.king in which controls t:f'ler om~~1••··a...m. 8.ad 'l;'es.trainte ·on price~. a.Jl4'~· ... . " .. ' ~ .. 
wages ~~ ~ril.;y. ·o~ a.speot. ~he bAsic ~ t:Jt Wle;tt·ion· d~:lns a.JieriQd !.?f .. 

~. ~ ' - ' . . ' . . ' . 

:partial. ~b1li~ation is~ diSpal"iti.<wh:loh develope t>e~~n.~· »at~ or~@~ 
.and the pattern of prod"otion as a result o:f' a reU.tively· euddeD: ~allo.c~~iot:t- O,if···. 
resources. e Thus, sovermDent wlic'ie.a am controla-ifhieh a.t..teo_t procluctio.P- l:v;te ,~_; 
aa·· 1.1ItJl9~t ·~ ~t on tb8 etablli~at~on ~lem ·as ~o-:tJle restraiilte ~e4. .. 
on ef'f'~c·tive · d,eJie.nd. e.tJd ·prices. · · . · .~ ! 

· ·,• The -'united. states Government-, ftom· tb; et&ri ~t: the presen'b inte.QSifie~.· '; · !, 

sec~itt .e.ffqrt~ bas oill~ited the ·~~e .. pi';ex~~ pr,odllctiOil.:~· ~ .. ~;:. 
\ .. \ • ' ,, " ' ' • ... • I 

set. in mo~idn .a: varietY ot · specif:tci.'po~icies d.fi'eated ~. th1s ~~. 'l'be: ..:preaent.~: 

~~ of .. 'p~ct.1ve·ex~1oi\_·:,ia::~:iDBd;,.;j'1rst·, ~t· ~."aeing the outpu;ta;9~·t·' 
• -- •. • . . • ' . . 1. '. ,' ••. 

those pa;rbicul.ar. commocli.tie·s- a:nd"mator1~s 1n ~vhieh ·ttt~e 1Dime~te: 4ef~D., ~~·~~~~ 
~· • • c .. , ' ' . • ' .. • ~ ;,o 

1~ especlall¥ ~,1 ~ ')fhe·r&, :· aa~·a c~quence t.M· inflationary p2!esa-~·~.. , 
, , • , , • ' ~ ' • I I .. 1,.. t ' 

particular pr~~e ~-·Ei'~~:ciainl ~at·.· s~c~~ over a ~he.t .. ~t· ~):-~ l, 
prosremme lGOks to a broad increase 1n··~~tion.'which-:w~.·once .~iJ'I;·)r;tnS.:tht. 

.. . ' ,.. ,, 

sener8J. avaUab1l1tt:·:ot .civUian2 -so9~s ·iilto<'l'ine witth. ~xpt.udilf& c.ivil:i,aa uwomee. 
The' ~~uz;e ot. t~· ·~~t~ ~~:~p~·., ·~~ 4.9. C>u.tl:itJed ~ ·s~:~~~.-~~~: 

1
Ul .. , .. 

t1ie answer to Que.st1..on·~r- ,_fo~· ... ~t ~~~··:tbfr: p$~t·•AJ1BWer.-.1'l~ll -QOllQem.; 1-tB,.if 
• ' ' • (.- ' ' I • • ~ - • ~~ ' ' ·I;~ ' "' 

··o~ wttb anti~infl.at~~ ·lic?i1c1.t:f -~~ tb8 · JIIO!'e :·J:iJd~ eJld. 'O~V.&,Pt$~~-;ILHDS&• ~·· 
! • ~ ' ~ ~I _t, ' • ' ' • ' • • . •' ' ~ • • ,, • ' • .,•. 

-e._n~1~·~lat¢OP!fl ~s in 1920. Tho Government eoueht to combat 
.. ; ,.· -> ." · .. ; ,, . ·. /1nflat10Zlal7 

' ·' 

,. 



• I;', 

,,.. . 
. . 
··' 

inflat10net-J !Jl'fUISuN ~-the· J'fl4~ ·1~ -~ b7 ~ Sn. ~8& 1~ ta:t&S !f¢d· ·bt . 
:reatriet1Te· Cred1t,pcil.1.Cies. ~- ado~te4 two·•revezm,~1Sil',lS ~~;s-· . .-, .. ~· 

.... ' f.)!_' ~ • .' • ~ ' • ..J ... ,. • , ~ • • ~. 1 ~. •• :t:~ . - . '.. " . .. ~ i •. ·- . . ;_ ~ • 

. . Bisher -~!idirtdual a¥ ~OJ"PONte ~- ~x J!~tea ,..re e:ns~cte.d. 11'1 .se_p~mber., :an~· . ·: 
1io'ierd the year end "em ·excess pr(,i1is tax·~·· a4o1?~d -anct made.· retroa~ti-v:e· · t~ .. 

J1113e 1950~ ... In a iee..r of _ruli.o~ra~i~,~-~~-·:t,;.; .-·~a a~ est~~a· ~o·sdd. 
8 to 9:~1lUon -dollars to·J'ecJe:rei NTeDle.;· ...... ' , ' ·_ .. ·. . '. 

,. • • .} • ' . ' ' : - ':l ' • •• ' ' • . 

Itt.orqer to ~.valUate the eftee't ot thee• tax •aeures, it may be poin~~ out 

... 1tlat.J'ederel ~~t ~xpend:l~sl'.*ibh ~~ ·4o~2 i>~uion:aaliars· ~ ~ tf8041. 
I• , ,;:..' •• - , • • 

7ea~ ·19501 ere es~ted et 71.6'it1ll1cn ddua~ 1n tbe ·nseal year ~2, · Th,i$ .1s 
fa:) iiaCreue cif '3l"4. 'li1Uion -aci~s. ·",M!Hl~NN4 in terms Of the CCIMOll.dtlted. cash 

1·. ·. etate~Detnt, the ·1lic~se ~- ~··~--~~~~- ~l;'iod ~4 bf.·from 43~? bUli«l 
~;~ · 4olle:r• ·to· 74 .. 1 bUll~., or alt. tn()tfee" oi ·~.9 bt~ion doUers. Pa:rf, of'- ;tb18 

t , icc~• vW. be e.ut~t1oa1Ji c~~~d ~. th~ .increaee in 71el.M fl:om tbe »re:. . 
~! .... '. • . • ~ -. • : • - ~. . • ''- : . . 

+• . 1ftnee ·tax Mructure. . ?lle e.cldi t1•1 m-eaue 't!Jt a 1io 9 b1ll1~ dolls~ f'roat. .the. 
~-- · ( 

'· 

·'· 

,. 
·.· 
' 

!leY 'taxea mrks a ·sub&tantial'firet ·atep·'~ri covertng·the 'baiance of. the.~ 
;: ' # '. • • ' ' • tr - .t '•4~~~ - ', ' ' ' ~ ' 

aut1c1:peted in,crease 1n ·exremiitureif. ·· ... , · · · ... · · .. . . ; 

. subtit8nt~f ati thts increa~ .in ~~s 1s, .. i.t cal'lllOt be ex:pecu;(f. tp brine 
' i' ' ..,• ~'I ' •' • .:': • " ' ' ; • 

:-cOilS\IIIer 1nc01111 end corporate profits· BTailsble for spend:lns into ll;lle vith the 

. au~]¥ of· oo.Dsumers ·, . ~' 'prodU~re r. gOocta. (mea~d 1n pre'sent #ice·· j tlla t viu be 

~~Uable under·e ria~ '~ienee prod.ttot1ob pr~. :fera~l i~Qme~.,· ~;o!i _.· 
hacl b&en .l"UJ3p11lS ~t a~· J"ete (~aa~ll)' a~Jua~d). of 211 bil1i,on.l2,c,liar~· in. JJllle .. 

1950, d.Qeede~ 8' rate c4 .?~ bil+!on. bf .. ~ end ~t the year: ' ~~t year r 8 tax 

••SUl'e, ~eth~r wt th' t.he · ~tcmatio 1Mrea·ae ht ~x .lie:bilf t:t•s Under. ·the 'Pre· 

e:d.et:i.JlS· +~1a~t10n~ will absorb-less than Cllle-f~th of f:h1e 23~b1'U1on-dol.lel-
1nct~se ·1n :person8J. ineQD9s. ·,Corpore.-w. ~tits bef~ taie,s were rumliXlEt &.t en·· 
ammal ~te- of· ~boUt 'tJ b:fJ.l.ion .. d.o~re ·:1n th6 ·first half ~ 19.50;. they wte 
~ri:~Sng at 48 b~U:J.Dsi ·.:do~~ 1n ~~ fourth quarter of a.95·6. . This i~fG~~ ~~- . 

15 b'-U.ca'l dbllBrs ccmpa~&;('Wi~ en·eetiD!ated incrfi~J!se ·in :t4x llabil1ties.of abO..tt 

halt tida··a.nount, af~r ta.ld.J2S,1n~· ~q~t -~ hisber c.or-,pore~ 1'xlcQ1!8 tex ~~~ 
~· tll$ .. ne1r eXce~,~~its tu:·l:es1.~~~i~~ ·. · · ....... ·. : · ·. i .. · 
... ·: ·• ...· • .. , ~· . r : , . . .. . ·• . . . .· , . 
. , ... ~- .cand· majGtt ~laDellt iJi tbe &nt1-i1'J:Q.8t1onary ~ of 19,50· WSIJ '· . ., 

• - ~ ,.. ~ .J -· 1. ' - • •. '~ ~ ~ • ~ • '\ • ' r •' ' '~ -

··"" fta'ti"'l~ltm ot ·o.~dlt' ~panaion •. ~tk .e;.~U~ e~ general. ore<Ut. l'estrictio~. . 

' · ... -wrea-.: we~ . ~d.~~- :S#i\· att.er.:: ~~·· ~g!-~~ ~ ~-· It~n ~·18ft~· th• Fe~ral 
~.··· ·: ... ~t 'ttsb~<l: ~>~~ ~ ·~h~·1t:~s;.~4 .. ~rent~s· r&a~ ee~ii~ ~-

'"'.'» :1 ~ .. '~.·~ ..... ~~,• ..... -.~,..,.'"···/·. \ .. -•-:t-z ... #· . .--~ ... • - ., '•, •. :· : : J - • t ·-

' l ... < •J',•' "'· -. ',\ .:·~··,·~::~ ••. ~, ... ~~:~~; .. ~::' ·.~~;.:~~·.l. :<':·~~.--\A: .. ~ 0 •: :e, ~! ... 

· . · . '· · , .··· · · ·. · ·· · · · · · /l'Di the ntfe_,. 
~, · .• ~ . ~ ~! ... :.~~~;:.~ .. :·~-~~..:. .. : .. ~ ... >1 ... ::;. .. ~:.;:::::.~:~:::;~~ ...... -.·.,.:·_:.'~-',: ~· ... • ....... ~ ·;_,:: ... 



. . .. 
., .... ~i · .. 

., 

In the n.teo:ce. Prodllct1o.ia: Aot, .. ~- Viis' $D8.cttecl '1D :·so~,..# i, ~ consre•~ .·.: -~:--· .. : ·. 
p.rof1484 a.uthorit,- fCJrl. 0~ ot .J'aU e.-tate· crictit·~--- fleW bo!mts and ra-inStituted 
euthoriv· f<):r-.cont%01 :av.q·~r:~•nit :ctoe41t~ ·; R~ic:a.: ~re· :~Jtq: · 
isauod which ba\Te ,.been etf'•t:tve · 1i; :reltt:ra·mUltt ~~ .e~:!Gil·:th b<)th tllS;•: ·. " -~ 
areas. .. ···, .... ~· 

.~· .... ' 
I, I .' "' •:• ~: ·• t,. • 

· It. 16 s~11!. too .ear}l: .to ·e.timaw. a·c»q~~· the. effe~ · ot these ~~ct;tve 
cred1t.~trtc~·. ·. 1q -June 19501 J»v .s~t·-ot D()ft:.r.-hQIUB~ units- amouDt&a:: 
to 144~3901 __ , or abGU.'t ,o !*r .cetd;. a boYs ~ta~v· tn'·Ju1Sif 1949~-. In ~'r J.9!N/ .;. ·, , .. 
~~ eX':e' ·95,000· bOUS1Jls S'tet'tl-)·~ Or ~bbut'· 2C1:~P'tt .cent--ebove' .ftleVtPl' of ~ :-·'~· :.' • 
prev1~· ~~ •. ~ ~ l)eeember; 'bowevf!r, ~be·.:·~k. of :the" &ta.r.ts• 'di¢ not,. 
under the ·Jl8w cre.dit:re81lla,tiotte"becauae ·matlY·\fmmoiDS-·emllgeliienta ~. bWa). -'\I!· 

made at. :an e~t-l:ler ·.date. . _...~ ·,.-, .... .-...... /'"'· · -:~ . .. ,..,. .. ·.;'· .. ·. , .·: : · r·<;. '· · ·· . · :: : .... ~ . ·-· 
In.':tbe· oa·se .. of consumer.~ ·c:nnS,tt, .\be~, t't; ~ .41r.ct ~-;·ot::tb.e · \_., ,.~ ::-·;··_: · · 

restrictive ef..f'ecte ·ot. ~- ~t··:ooct~ J~eSU)jticae~" :tor :~~nee, ·C!U~t,.n41ag;:. 
. . . 

consUJDer crecU.t izcreased· by e.'bouto-l:,OOO'··JriiUi¢8 WJ"" ~ Cow'b&~ 1949 ·to·.·.-.. :~- " 

Jal:ll18J7··1950, :~ :tncrease<L b3 ,..,. 30Q~mw.a~a ~·October 195o to Je~l"1; 1951. 

Th~ ~tire. ~se iu.-~he reeent· .. p&noci bas becm.1n ch8rse: a~Oo\irlw e·%11. other 

consumer loans JlOt· sUbJect tc .. GovenDDebt boatJ'oJ;lJ.·. · · .. ·· · · · · _: · . .- . ) · ~- , , . , 
.. ·' ·•· ,,.,' • I l • 

. A t'uJ'tber area-' of ~aelact1Ye orotU.t O<JQtrol::·b,y: p~rs:imlental regUlations ie· ... , .it~ 

cootrol ewe~ ;l~ns. ~¥ ~re and be.nk&rs· to .. ~ ·~•eu• 'Of ~ock··~xChaiaes: ': .. ~ .: - ~:c~ 
securities. Ccm41~1~-.d1¢ nQt wanoent t1gbt8Jlin8 .. Pt"::.Cf.8di:Yin this area Ue.t!l· ... : ~ .: 

• 1 .,~ ,~. • l,• 

January 1.951 whell;lPal'gU.l ;reqU1reme~s-wre· 1"8·1-d.·~ 50' per· oont to 75 per· c.m:.~ 

lii.th r&'}Mlet to. general. c5d:1t oClllltrol. ~cti'*- dtl~.l$))0, the ·chief· .. <. ·. ·. 
" ' l •• : • • 'f ... ; ·~- • 

mea~ee. ,adopt~ :~~re 1 f'-4-et, •e.:.reisizjg of. J'edal'dl ~•&el'VEJZ.W•diScO\Uit re:teil ~-. · .. :· . ·· 
. . ' 

1n August in. orcJs~ to .. disca~rage. :tloft"owitlg b;y ·XDSJ!ber ~·of. .addi ~1~~1 ·re"r..e•:•. ~ · 
to S,:llP!>Ort ~tlie.r. c~di t eX]:'I81lS1on, and, ·secpnd;- ;the use of. Federal Res$"<t :" . .1 ::·,, · 

open market operations in ~r to d1scout"flse :'B&le~ ·:ot,. .,ort-t$r.m t1U1ted States- ~-. ,.-. · 

Govel."''IDDent e~cur,~;t~.~ to ~ )rede~l Resorve., ... ~;!~~~ pJ.~.$·. 'b;y·::benks tf .. ~ 
~a~~~s ~.Mut.~A ~ e~ ot~~-·-t7pea. (,f.:.Cr84:t.t.:\··-lh ·ed<ii,tion, ~ .:~~- :~. ~~ ·,. 
~nd ~tate ~~ ~Pf'~1~ e~tes · Joine4 .in request1~ ~- oro.bm;ter.y ~o•ow~~10. <~;: 
of benks. e~ ~!J;1~r lendsl."'J in. r,e@~ri-ctq· tl'¥.t1r l.etld1pe · ~<L- invee~t . • ; </ ·; · 
act1~1 tj.es. : r V ,~ ;'' •, • •< • • • • ··, .. I ', ., ; ·.;. 'f, ,.J ·;;:t,,,. , ':· ; :· \ ·' ', >': 

Despite ~s~ .. ~1'1~f1,.·~ 1~~ ~Jlde~:at 8ZI.·'da~oe48Dtf4 ~~ ~:tb.,·-: 
aeccol.balt ~~.195~.pcl. .. ~~~~~~~to·~ ~t~··riae 1n tbe·JQQley ~up~-~--~-~- : , .... ,_ 

... ~ ... ··· ·~ :r ... t,·. ~~ ......... /a turtber 
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a 1Urther. ~p .. _tc:Nard %'eetl'S~ 1J1tlat1~n.:~ltplm81on of· bent crecUt, en , . 
• • ,.. ,. • J 

, ·., 

:lnoreaae in re-.l"t',. requirellentf. tor mnl~r ~e of the Feaeral Be~& S)"stev:-

•• ~cl.· near. th8:;.~f\ 0~; ~ f1! .. r ~ ;to _.be,qe~De ·~~ct~~. ~ J~·: ~~ 
February. This incre~• .wee t.~4, s~ ·a8. to aba~b reserves qamillg i~to. the 'banlts 

., . . . . . . ~ .. ' ~ . ~.. . -
.fran the poet-hol1da7 retum flow of C'UIT8DC7· · 

~;.'.Al~ough .. ~ seve1'8l ~ end.ore41t •su:res ~.s9ribed ~b~e ~re tilt? c~ef . "" . .. ' . . . . 
e~te 1n the ~l'IUI:Ient'e.,~'f11:~t1on pr~.·~~~.l~O, ~P~inS. 
aae18\8nc~ was ~1'~~d. ~r.~ ~tber · mea~e, ~r¥~rly ·the various aU~t~~!=l, 

~o~t1ee, an~ ma~r1e;J.e:l~~;.:~~rs.~1es\ied pll"SUBnt to ~e .Def~ Procluet~~ 

Act •. ~ of~ first o~,~~tbes.e. ~rs. p~~bited ~ acoumuJ:at~~ .. of·,~~,1~~ ... 

. taye~J.tpx'1ee. 9f .9-,Pin &EJ.&.«rtia}: ... ~~~~•.11· .. 9tM~ .orciers wer.e. 1 .~ B~tlf'd !~~ •.• .• 

certain olasses ot cCiletruction, grant~ priOl"i ties for ~,s~s for def':~ce 

, .. productiOil, a:Q(\ u.tting t~ empun-J; ·1fbioh .. DifmUfactures ~t. .. uee of ·1mpo~t ... ., . ' . . . ·'· 

~.e. raw materials. These .P.rc7.!.f..aed. ·~pp~{'for the tax ~d:.cred1t :meaeures 

because ot their effect in.~4~.".~:.1:0~~ ·df.tJDrJnd for cer~j,t?.._~oods. 
· ~ Defence ~ction ~ct .. ~->··p~dad _author1t7 ·for ~o .. control .o:r prices 

' "'\ • • • ~ •• ~. • I ... ' ~ • 

8Jl4 ~ stabU1zat1on of ·wage~ •. ~.the f'-nt months of opere:Uo~ uncter ~e price 
.. • • ~ v • • ... 

and •se control proVisions ot til& Act, emphasur was plece~,on ... o~ini.ng . 
. ·'· l '' . ,. • 

YOluntal7 ag~ftts on._,~1~o. stab~za.tiC?P· These were: the ~the :Jp w!;dQh .the 

: :lcCIJ.~ .Stabilization A~~.~.~~ y~t .o.J:Uzed a .. staff .. to ~~nistfjr .. ~d. 
, -DIU'ldator,y controls. . Ocmtere~.ee . ~e qon4ucwd. t4 th .producers ot a number Qf' 

.. • ' ~ • .. ...,l • • .. • .., • ' " • • • • • 

.. ~c 1Jldustr1al .~d:J.ties toward _eecurinS effect1v,e, .. pr.1oe ste_bil~~t1on of such, 

, Sm.pcn-tant DB~riala,ae ~~~~-copper, lead, .~1 .e~ e~r:tein be.sie 1ndustr1,&l. 

chemS-Dala.· ·When the inter-vention :by the Chinese ~trete~ .the full grav.iti. of 

U.. .·.~t.mat1ooal _s1tuat19lh vor)!;. on a number ot: re~tions far mandsto1'7- :¢oe 

ac1i1on .was steeded up and tl:l~ _first Jllf:Uldeto17 or~r .. e..f'tec:t112e the prices ·9f'.·new ·:· 

f&Ut(S)b13.es, was. issued tlur1.ng the first. part ot De~be.r •... 
. ·~evtev of. •!!lf!S eontempl!ted f'?t 1g;1. , 'l,be Pre.sidant•s programme 

reo .. t:\&lti.~ f9r·-fbe year· 1951 are Contained in the Economic Bepo1'1;, trensm#.tted 

to tbe Cczgr.'ee• · aa· .12 J8t\Uaey 1951· A number o~. the~ ~ear.ttr&Ddationa ere deriglled 

to promte tbe·exp&IW.an of productica and ther4b7, al]sviete the pres~··on : .. 

l1a1 ted supplies and. rea~es.. For instance 1 there are requests tor t'u.Ads. for:, -:-

ad41t.ioaal loan. ·~s· tct" t.be expal)ei<m ot ~duet1ve: .-pe.citJ .al\d supp.U,s; 

for. ·au~ization for Oove1.'mlllllnt ~t"-ct10D ~~ needed-itutaurt~al faoui·t:tes. 



' ... , • I 

I 

whenaver prilttte e~itJ<t ~?t:.~rteke t~ ;neMsaaey.~ons~ruction evtm td.'th 

the Gowmment a.ss~e ava.i.kLhltt;. ao4 tor.-~ to.~ ,tbe St~ I&Yftace 
~ ' ' ~ . .. 

seavay ~nd power projeet. 9'fihe~.~posals aim !-t meldng mo~;)re~power ~valleble 

and pranoting · the ~ement of •npower ~ those places 1 t. ·is most needpQ.. . In. 

this connexion, the _PJ;-esident !9COJI'IDGJ!ded f~nc1al support for nursery schools, 

an· ~J11Pl'9Ve~. unempl.~nt 1ll8Ur8tlee. srstem to protec~ wor~ra who take dof~e .· . 

Jobs in other.~tat_es, and provis~Oil~ a! !lddi.ti~l ~ous1ng1 c~ity :fe91litiGS1 

and community .serv.1ces for. defence ~kere, ~~~icu,huoly. 1n &3fenoe _areas. 

· W1 th respect to economic ~biliz&tion. masu~e 1 the Preei&mt bas placed 

J;Srt1cu.J.ar emphasis .on the need. '¥or a~_tional ~x ~a~s to :finBn~ ths co_s~ . 
of netiot.Jal defence on a pay..as-w-go ... beeis. ·In ~· meesc;!:ge to the Congre-ss on 

._2-February 19511 he r·econJnen<led the enactmen~.-~s rapidly- es. possible of.revenue 

legislation to yield e;dditiot\41 taxes of ·at .least 10 bi:p.ion dollars annually 

and the enactment la~r 1n the y~ar of :the remainiJlS _amounts needed tp be~nca . 

the budget. _The .m&esage called for sn ilmxle41a~ i:rJCreaee 1n personal ,incoJJ» . · 

taxes to briilg in. 4 billion dollere ~ additione:l re'!'enue 1 .en in~~~se ~f 3 .. ,. 
billion (lollare in corpo•te<1Mome ~~, and.·•inQreaees of llbottt :the ~ a~t 

in selective. excises. In eddJ:~1oa,.·th& Qo.nsreu vas aeke.d to carey ·furth&:r_the 

progra~ started lest year to ,close loo:J;boles in the present tax. laws. 'Pheee. ·: 

rec0Iml16n-d.at1ons have, in the ~nt1lne, been·.·followed up by ~- more cleta1led 

presentaticn by the Secretary of the Treasury before e congreasionel cOJll!!littee .. , 

This new. tax progratrmJe is now under legislative .consid&.retion. 
. . . 

Reference is also made in the President's Economic Report to the 

desirabUi ty .of consider~ in~reaee.d social. eec~ity · c~~r1but1ona in cOl'JXIe.Xioz;t 

w1 th th~ lf8se ~tabillzat.ion problem.. Furthe~re, the Pre si.dent aslte~ tt# 

authority to extend real estate credit control,.a .to the pur~'b,~ee of e~st:S.ng 

homes that are conventionallY financed, .since· ·under existing law the-. o~trols 

app.l.J on.l,y to credit ·for· purchase of new homes· or .of homes covered by GoVel"t\\D&nt, 

insurance or guarantee progremrnee. He< also requested authority to contr9l , 

speculative trading .. on cal11D0di ty exchaDges, Fiml;lly 1 he asked. for, .. e.xtenaim· · 

end st~thenibg. of the rent control law. 

Tbe President ·ind2.cated ~~·-tie ~port -thet. the building u_p; .. of enfo·rcement 

mch1Xler;y will perin1 t price and we9 co.rltro:Le -tQ- l>e use~ Jam'e ·C"ff:ectiv-el.y. in 1951 
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thsti· was poss1ble·:·dtm;ng··th· past ~;:' 't~~nee' 'Ot··tb,e cJ:&iie~.t uei!J.~ Price ~ .. 
RegUlAtion. c;h:26··:JEIJ1'UB.ry 1'951)·· .rk9a ·a l&jor ioo'lte ih· thift··d.1i'8(;t1an.--·:Jl'he·,_-·:tact 

that ·8.!1 :1ntene1f1cat10tt·ot pr1ee and wage·· contr6ls 'was reoailmended in edd1 ti01f · 

to pai-as-we•so-1'1tl&Dojag ot .wea,e ·ea:pimdi.._..a int!ioate• ·t.bs ~U:btS·': . · .,:· 

view that el'.t~n• with a ':l)elanced blidg'et 'there Will' still remain st~(h.,g::fil:fl.et:ion8 ... , 

pressure which 'ttould reqU1!$ c~..;zneEisul'ee through prioe ··antt··:W8ge ·controls. · 
, . It is possible· at tllit ·t1l:J». to. obtain ··o!U.y a ·rough ap'proocimation .of· the· · '· 

msnitude Of' the 1nfl8tion prc'bleili-''for l95i. ·· As ht\e already been: mntioned, :·~ .. 
thezoe ·-·s conaidereble··~nf'lationatfl-''l)reesure d.Ur:tng the-·eeeond. half ·ot i950 in 

spite of a balanced btidset• It 1e enltirel.y·pOssible, 't.hel•efore·, thet· &Yen· wi'tli 

the elimination of·the budget d&.ffcit 8S 8 ·aaurce· of infl~ttc:Bey pressure·in·· · · · 
1951;;· there· might be .e; dontinue:tion of the same ·.raetorer that genertited the' 

1nflat1on8)!7 pressure d.urtng the second half of 1'950, M:mel.Y heavy s~ndins · · · · 

r , by canSUDers and--busines-s e·ctlcerne 'in. sntici~ti'Oil of· 'possible further price· ·· · ·. 

increases, supply ·shortages; or quality· detel"iorationo- ·The substantial budget··.< 

deficit to· prospect for 195l, an the b&e!s oteX!ettpg. ta» legislat1~· ahd · 
eXpenditure pl8ns, depicts .the JD:kilDI.Ua revenue· l'Gquiremente if the Gt:Werntll$nt''S : 

f1sc81 operations·· are not. to cwate· 1\u.oot;ber :t.nflationaey pl"essure. 'The 

uncertainty. over the size .of·· the ·defem.oe ~8llll118, hbwever 1 IllBkes .even this ··· : 

lSm1 ted measure ot the inflatimery' pressure 1n 1951·· sub~et to- sube.tantial·: ·. :'· 
..... ·~ .,., 

MeaBUl'es to inorep.se the reeititanc.e -of' t1te .ecbnony· to reeeesionaq tenelenc~ ··-' ., 

S@!st1an 15 ' ·: · · ··. · · 

The term "8UtaDBt1c- stabilizer" may be used 1n two :meeninge·~ , .. In the· r · ... :,. ·' 

first place, it. may refer to a· set o'f stand .. by :policies which are thrown into· : · 

opel"8t1on ~'automat1ceJ.13'" upc:n the· ster.el ·of c.tne ·or 1110re 'stat1st1ea.l indica tot-&:,· 

which measures departures· from a full•em:ployment-ldthout-ini'letion norm. As · ,:. · 

bas ~.en· stated ·in the ·answrs 'to Qu&st1ons '3 and. 4, there is no auah programmtf .. .. 

1n the Un1ted·States, end·1t·1s:rtot senerel..lf thought1."at least fiithin the,-.; ..... ·· 

GoYen=ent1 that such a ,scheme .would. b.e .appropriate to'.thie country•s·!.need.s •. ··· · · 

In th~ 88COJld place I 118UtOJDBtic stabflizeplr c'IJJI}Y,. Ji'e:fer 'fiO. the "build• in . , . ;. ' ~ 

t.J.ex.1bU1t7'·' features of. a. ne.t1Cllll.1.s«emill$nt's~·•s:ce.l· operations.· In-.thi&}: 
,. 

/revenue 
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revenue and ex-pen(Uture e:t.~· ~ ~~tal.~ts .in· tim Unitea:·SiS:tr~.s.,.;. tor -· 
' 

exampl~,· the progressive per801'l8l !ncome tax etmcture, theJ :farm price sQ..ppbrt. ·. :~ .. 

progremme and unem:pl.ol'lli'nt caapezl&Btion. ·Slleh pregr8mlies are'valuEJd· for' ·their 
1- • • ,. , ,., ~· ' 

stab_il1&1ng qusl.1t1ea•as we-ll as--their other:; --more direct pU.rpoees.;·"bilt it is 

recOgnized that '.''bu1lt-1ri flexi'bfUtY'' cannot~· even theoretically, in iteei:f" 

provide adequate insUrSnoe. agetnet·eith&r :d&:t'iati<>n or 1ntlat1·on. ;None of··ths · 

new :poUcies1 ~pr~s;, ·or t&Obmques undertaken· durin'B 19%l':or'cantempisted. 

for 1951 theTa been ad.~at&d Pl"imril3 tor their automatic· stab1llier ·effects. 

However 1 1 t my be well to m>te se:verail. ·mstenbee where such· Eiff'ects are 

. ' 

indidental but significant.; . · · · '! · :·' 

. ; ~.... . • - t:"t' 

During the year 1950 :tha· &Oeial. eecur'1ty ststem, ·particularly ola·-age and· ..... 

survivors insurance 1 was subetant1al.ly strengthenea w:1 t1l the i:ll'lSctm:int· of : · 

important amendments to the Sooiel 'Security Aot. ~·'toverage ~r~'o1d "ege and .: 
survivors !naurenc:e.: WJ.S extended tO some· ·10 lDtll-iOJ:i a'ddi tionel' wof.ke'i•s aM: 

. ~ - ~ . . . \ .. ~ 
eligibility' requirements were ~lila-! eo tllat ~J:.\1' more will ·.'que11i) ':far. . . 

:retirement ·azmuities in the ner future~ Thi ie-?Ol of' bentlftts ,$,$ raised·_ -. .. ..... 
• • ' • •. . ' . ••· . ·'· ' 111 

appreciably and the taxabl~r wge ·base' was 1nereaa:.4; to make the.obenef1ts and .the 
. ·. , . - ... 

tax more commensurate · w1 tb earni~. 

The President,· 1n his· Budget Message;. recC:mmell4sd rurth$~ ili2prov~~nts in thS 
social 1nsur.tinoe p~, so t~t ultimately all employed· people trlll be. give~· 
a m:ln1IIlllll protection Which eaeb "P8r8cm can take with. him wherever he works:· In 

the Econanic· Repoi-t, ~ President stated ·tllat the .Ul'lem,loyment insurance .. system 

should be imprO'I'ect to FOVide better pr6tect:tc>ir ror tft)~kers .. wi;o ·leave· :their. · · ~( 
cOil'.lll1.rJ.i ties to te.ke defence. Jobs· :1n other States . · "" · ~ 

J'r9posals hav& alsO· been·nede for ilnprovfng· the "m$thod.fi' of stabi'lrzi/-€-ion of·. ·, .. 

farm prices, farm income, and consumption of farm tiroduc·ta·.. rti· his· :Bu~t ·~sa&~~ .. 
the Pres1ds.nt. requested leg1slat.1bn ·to permit direct payinents to. procluce~ of . . 
llSriehable agr5.CU.:.tu~l coinmodit1es· in 11~u of-market price· ati:P?orts 't~butb · .... · · 
Government pu.r.<::hsrs~S. Under etieh· -legisla'tion it Would. be .'pOssible 'to move'' ~X~BB. ' .. 

perishable C(llMI!:»l:'.:ties ·into consumption. ,.In addition,- such legial8ti'Sn Wciuid ' 
mke our price support provisions DDri coinpetlb1~ with our' int~rnational . ·tra~· · ··· ' 

:policy. The:·:.~dsnt also· reqlles~d euthoritr"tor·'the ·ccimnod~tyCradi~' coi~tion 
~, ' ...: I •• ; ~ - ' . • "\ ' ' • • • ; ' • ._ 

to re:t Wu.Etportaticrn &Jl.d reJD.<OmeinS · d<*ta- an· iNrpl.ue comuoditiee distr1Ua.teci -to 
~ '< • • 1' • )~ •, ' ~-~.('1:" .... ,,.~ . \o •• 

public Md pr1va.te -~ W8Ulizfl.t10rle. 1'No"'leg1$la.t1ve aotfori has yet been 

taken an these recOliiiBnd!i.tione • 
. . . !I • ,. . .. 
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~~nni! :~t ·;w tacf;lltPtl; !N!tt••.'.!!l!B!1ei \ . :• -~ . '·.. . ' 
g.ttesti'cm. j6· · --:: -~'.:·: .· ··::. .., .. ::··:.::.·. _.;. ·· ~-: 

·A- ~oy- of acttvelJ·~'f71ng. e~~e growth bee ~-. c~rilc'Mrietic.·of 
the Vn11led'.StAte' ·(JQVe~· :tor wll ;Q!'er· e cen.j,ury.•. Recently; it has.::~n. 

enune.i~ted ·w ~h ot the po&twr ~c«\CIIl1C ijet>Ql:"ts ·of tbe P.resideftt. ThUs, the· 

present 1Jlts~1t..led:·-defe;r.t.ee effo.rt:whf91l.began'J.n· ~e m:tdcUe of l950 did not. 

tr.l. tnesa erq- -new ·depe~ on: this so~:. However,· tlle degree <8nd variety. of . 

ilaplem.entat:!on wi.tll which prQductiVEP espansion .. iie ·being promo~d has ~a~:J,y 

intensified~ Th$. se.tt~ of .b1'08d soals for eCOll()Jidc expansicm, as outl:l:ned· 

tn tbe .answers to the first part of this questionnaire!: serves· as one of. the 

~ 1nstl'WI'l8nts for the guidanctt of· pub~~c and· private pclici~s of e~nsion. 

!hu•, 1n his ~t recent ·Re-port, the,h'esident·hee Mt prod.u~til."re end. menpower· 

-targets to be .aoht.eved by. the en.~·()f l95l"' .Vnaer the.-.practiee· of the ::p!'ese:Q.t . -;. 

emergency, theee, obJec.tives a:re ~la,ted 1nt9 8J.l i!l91'888,1Mly specific roste~· 

of industrial,; civili~n, and military req~~nts a.n4, in:,~ur.n; rec~oi;Led .with 

an equa~ .spec~fic ·inventory!'Qf -r~q\lroes -~a p1~oceea of..prqgra~ ·.: · 

· -~~~Within ~ defeX1Ce ~geJJCie~. ln Vi%1f C!~ the newnesf! -of~ the pr~ent 

aecuri ty programme 1 this :progremmins operation.~ .~t.ill in the. d&veloppent ... 

,.tage. Neve.zrt~;Lesa,. it a~dl. is prOV'id:lng guides w:Lthi~ ~~eh!,the specifi~ 

~chn1quea for &t1Dillat~ p~cmcti;:ve. e~J8:qsion w1 ~: l!h~oh .the. ~Gqv~J"DPlBP~ ~~. -, · 

been 8~1-ed by tJte.tDefen<?e ~ducti~~ct. of .. l950 qan ~; e:m.p~oyed.,· Such. 

Pl'9S:ramm,ns. likew:.tse ;proviasa a basis for i~tegrating other a,peets ot .the · .. '.. ' . . . ' . 

defence .~.ram:J)e, inclu,diJJg ~ c.QD.trols ~er ltlSt&riala ,. end: the .. ~·tt$r-, · o:f .. ·~ 

course 1 have a direct im:P&ct on the :pattern. of·-e.xpansian whi·oh ·&.maJ:ges- in · 

~v~te ~dl.u,tr:r. where there is .. the dee1;re a.\l4 J:'~Sel &t'b:i:l11;;r, to·i~S't .. but 
·. : .. 

Soon after the Korean ou t~ee.k ~, 1 t )ecame. · appal;'en_t ... :th.a~ there would be. no· -.. · 

81lrl.l ~d for :ma.S.S'Lp:<es to prop~ g&~~l enC~llJSlltS for DeW capital .' t' ··

iz:lVestment. The problem ~or. tbe periOd.: ~head. wee. to. d.ireet !lew investment J.n:to· . ' 

those: ~dustrlel a:re~s where additio:ne.l :prpduo,ti:Ve ca'@6o,i'!;iy. was most needed aad 

to diacQU1'8ge .il,\Ves~n~ _in ;tess ees$1ltiel ~··~ , 

~· o~ tl:le ~~p. meeeureEt adopted-..to obtei:Q a mo~. select.ive :e:x:pans1~ . .

of FQ~ct~Vfl C8);$c1ty. was the. pnting of· &~91~J..~ ~~~i:~tion pFivilegee in 
'('" ' l ... • ' • ,• • • ~ • 

/ ·,, ~-.Wi.~ thEt 1)rov~e1~ o_f. tJle Rey~nu~_,Act.¢.19!)Q,tt .13ue:inse$ .C?Obeerns .· . 

.. 
., ''• I • 

... - .. 



. ·,~:;~~~ -~~ ~···· . 
. . ~ · ....... :. . ...~ .~--T·_ : -~ .- . 

:· ·~·. ,$:1: .. -;.~ .... '' .,: . 
• ' ' < ' \ \ 

. ·. . . f ~,. 1:'.:.:·,: ~ ~~~~,-~~:·· ·, (·.·\ .. ,; . ' . ' ~ .. ; 

p~ to ·~.in 0:~~:~,~} ~. ·~~~~~~~ \t)'t~~· · ~.,::;i:. ·:'i 
are lle~~i_ to·~·~ ~·---~·~ ~~t--·~··'JiJU6h ·~t~:a_~t ·~·.:Y,': 
more ... i'Gpid Gel*e?i•t~on t#,-~--;~ ~~!t1~::·~ -~ -~ _pc; .. ible--~~~-: ~::~~ 

. regular 1;ex proceclWe. As ot mid·lre~1 app;UeetiODS for necess1't7 ·. ····..:; _.,. 
. r 

cert1f1oe:e~ :emounted to ~~~t&4 19 ~~~ .. ?9~~- and OOYered ~x~~$r\:: ·: 
1n Tirtually a~ 0'1 the lasic .1J).duatr1al.'al,"84a •• wll. .. ~s 1n 1nduatr1ea .. · ,· ·.- ... 

' ' ' : • • •• \j • ' : ' - • • ' • :ri..-·: 'I" :~ 

mw:taetuz1ns compcments: an4 en4 pro~ts mctssert in the. .intereat ot =.t!,~;;-:.:.1~ 
de.fence. . . . ~ , . _ .. · .. ' .. •. : \ .. ~ ·_ --~- . . .. ·: .. , .,_: _ : ·-' , :,::·-::_.' 

Selective enc0111'6gel!lent t~ ~e1ness e~1~ is 1;1*so ~1ns.accanpU4JJII(4·-.4 ~i·r··. 

through the grent1Dg of GQv'em.,~t lOans ~~-~va.~ ~e ere .unobte~~-~·::.~~~~~: 
Furthezmore, Gov-e~nt control over ~e ue:e .of ac"'rw--e matez~ls is ~~i.<liilt·· -~?~~ 
a fUrther marie to. diree.t b\willeas. ~s~nt. In t~is ~cllM:xion;, ~t16n ~~ 

' j • • • • " ., ~' t' ' ~ j 

be .made ot the Presi~t''.s .~ueat ln the ~oo.CII)ic Report for authortt;r to. -.-_-·.:·:. ·; ~ 1-, • 

permit Govermnent construo::t1~ o1 plsnte wbm'Je'Ve.r private indUstry is· unv.tUtic, 
to invest. . · : . . . · . . .. . . .. 

.. _. '.. -, ~· ~~jlf! ·'. ~.. .. • ·' ~ ••• ! 

In the lteht ot the ·f'ec~ thft peraona·l i~~e bave elread1' iDQ-rea-.4 
ve17 eub~·and a~ l~--~ ine~-.-~.-, while the l!~t,f;lf. 
coneumar goods avsilalU& w1.U .not·-iDc~ae- the ~~templAted.def~ 
proerasmne, the.GoTernment ~a ~t ~~- c~rned with ,.ncoUl;'Sg~·e g!"~ ·-~~t.-~.: 
level of p~vate_ oonsWip~~. Inste~_d,-:tt"' bee adopted Deesure• ·to· lim:t 4ttaqif•l;~~~ 

"' ' ' • • - • . • • •• ol- ,i ·.:. ~·; ;"'j 

for consumer goods. Th~se mea~~ ~Te .. alreac\V been deS()r~~d 11). ·conae;ddft·. ,"'J :;·~ 
l ' • ,.,,' 

with ·the 41acussion of the ant1-1nflat1cc. prograliiiDe. , :.: '·' 1;,~·: 
. , . ' , I , • . ;,: · .. : 

·In its mob1l1pt10ZJ. ettort, .. ~ Q<wernme~t ha- ~en _c~~izluall.JI: e~ .a(,·.::~-1~~ 

the Deeci td enoOUl"Sge full. u.t1l1zat1on alld ~1Qn of tacili ties of $tllllll.$%'( ~:;::.~.t. 
firms. The ·De_fence :f:t.oduct:ton A9t_'_.of 1950 s~c1.f'1~alli ·directs tl,e Atto~ . . :. :,:_:.:::J 
GGnera1 to ~bm;t ~ , to. ~e .. Oongres,. ~ the. P'l'e.~idant: .'II surveys. for th& pUJ;-po8e . <>~~f~f 

' ' ' '. ' • • • • ' ' • •• .. ' l' ~{~ - '' 

ot determ:lzU.ng &173 factors ~-oh may ~1)(}. to .~l:lndmte cOJU:pe.tit1pp, ereete ·o~· .. ~. '.--:· 
-_. - '- ... • .. . ' • ,;_ ~ l' • ~. :- .; 

strenethen ~opolies, inJure small business, Ot' o~se p~te Ulld.ve . . ·; _·<·: · 

concentretio11- ot e~c powr ~ the. c~· ·a:. a.-istreti~· of thi~ Aet~·'1 
.• a· .. : 

' . ' ·~. ' . . . ' "' f. 
1 ts prOCurtJIJlfl'lt po;u,c;y·; '8Z1d 1n e~1st&ring t~ fiAaDdial e.id. to Ou611tleat#: -~ ":··:~_'; ._;:~ 

. . ' ' " ' . " ,, . " ' ' ' . ' . ' .. , ' -~ 

the intere~t ot def_Emce p,r~t~~~ ·the -~~~-~._ ;~lB whi~ ·e·~· ~~· .. ~.(~' ~i~ 
broaden tbe ~Ucttve ba·s~s·,-of tile, ~c~; ;po~~r;r.:tor- ·~see. o~_· · ·.· .. );_::::~ 
dafeDCe ~Oduct1on. · · · · ·· · · · · , · . · .: , '-~:: : a::~"~ 

In the intomat1onal field the ~~nt 11# oontilluing to press :-fO'I.':tJie: , .·_;.,.:. 
' . ' 

• ' '! . 

upanaSCG ot ·woru ·tra·a ~ the -~1.~ ~cmo,Son of trade ~e'l"B· ·. · · ; '. ·,~ 

/To .tbie . _ "' ·· 
... ..)1_,_/ _~ .+::~· ~' 

- • J. • .. . -· ,_, ,. 



t ~p~~~4=1f.~~~-~ 'J :~':.,{ 1., ~\'f•, .-:-: •' ~·~;.,-. .~-·, ':,· ~ \'; ~ ~t· : t ,'t;,\ C: ('•"'~~~·~)~Jt~~ ~~ ~ "' ,(~ ~.,rf ./~"':'~.{ '.' ,~ ,\( "<~~*f~~~", ', .. ·~r-\'*_~:~J'Jt, 
.· •:j;"'' ·~," .. · ... , .. ,.L ·:.:·~·-!:~~::~' - !··.' t.~;'f-.:.'·:;'~;,':{:·t- -:·•#."': ·>t::?(J('!,.:_~ 

,:;~ /:: .. <· .-~;~~~:!~: > . ' . ·. . . . .. i . ·. . '/> ·~y- :1 ... ''. . I' . :. ~~~--~ .. ~- 1

', • ' ' ' : • :. :~ ~ ,· . ', ••••• 

. . . ,, ,,, .· ,, .... ·. I' ·, r .. .1' • ' ••• ':1 .,.,jf, ~{!. ~ : .. ~ 1 •: •• .•.• -~~ • . --
... I ,- 1 t' 'I-.. - • fl' I ~ ol > • • I \ ~ ' ! - I 

0· 4~-'~. ~~ .. ~· -.~ • .-..:· ~ ...... iio4~'--!~IA!sri .. tS '• 
:· ,,:.,., .. } ' \ .. . ' . ' ' ' 

"!'*'1·,:-'~"~:L~ :t~ .-t~ .. ~1t$14!:~~i_ot··~ t»$~ ste.~.e •. Proposed 

~1tlb ~~t~ ~0 ~' ~ ~.~;-..·,s~~d to oansrees ,, ··.:· 
___ •• : .. ,. ,, :;; ·.;;:·::· \'-.• ,' .,· . .. ,. ·•· ,;• .·· .. ·'· ·!. · ' " 

; · ·,·:~ ~~~-'~~ ~C?-~·_ste,ps -~o_ap~~·~·a~WJ ~ ~e.sil'lg : 

~:'~1Ct1ve.; ~~iti.~, ~i~ ~~). ,];!8. ~fi~~. :m.. t,be. loJJg CU! well· es 'the . 
' l" • ~ ' 

~· ~ •. As the Pr&eident aaid 1n hie~ Budget Message, "<?ur total progmtriDe 

j·_:e~~:o ~siste.nce to J;lOit\""Europeaa &t'ea41 of. tl»· treo~..Yor,ld wUl .t:JJBlte a:naJor 

,-.1~\lt~~Lto ·~-~ product~vi,t:y 1119".1~ult~.;.1ndustr1&1 e.nd ' : , ·:· .. ': 

~fr·•~IJ iriduetries. . :Pm of tbe :tnoreBsad .~utl!ut.~ · ao dU"&otl.y to · · .- : 1 · · 

~-~~- stemarde•end,ubJJ.o .serv:ioes •. ~ A:notller part,,. :including ro.w - · , ~ 
.~Ala -said -~1<:.~13' ~:trates;.o.~tGr~.nee~.:fli>J",~: JllUt~ d$1'ence,.ot ·· · 
~ (. , j • ' 

.. ~~ ~l~~ ce.n be ~~LYith t~ ~ .1pc1:t~tr1~1~ ·~tiona ·.tor capi.taJ: 

.., .. ~4 for f'urther_ eoonanic devel.opment.". 1'he united States is provi·dj,Dg 
"l ~ ; ' ' ' 

~l~•lq ~;t~~ t~ hel,p _meet ,Ut'B~ l®~ in:.·-v,e.r!ous parta._.of .soutbee.st. and 
\ , .... _. ' 

~.Atd.tr~, atl4:_;t~ Ph111pp~~·-··Deve~ ena. .. tecbrliOBl uei~ce ~ - ·: :-·. '· 
... ,...... ·flr9. be~ ~i,e_(l. o~ .Ul ~-,e•~· terr.:ttor.ies .;of tne~ Westem ,. , · .. ~ ) 
_.,,.,.,.f.~es, ~ ~ge. ~.-thro'Qih the._. o:t.~001llltet"pert·.fulla,s. artsiDg 
~-~;~ Becove%7 .. Prosreznme.. · ~ the. Woete~ ·~sp~re. we ere·.·' , - ·' ·· · 
~~._.im:,:Yith the otlle:r.Amenoaa :a;epul>lioe ·il,l a·:'Jil\3\lal.eftort to l?uUd~ · . ••I ~d. eoonanio strength es- w,u ae strenstl'len comb.;tned .~ffqloes, .end we ate · ·i · .. 

~ ~- ~itute :.of J;~r·ADJ&rictm.Ufaim ~- ite .. te.Qhn:toal '· · ·_ .- .. 

~--tr~on work.. The G<?~l'JIIlf)nt · is &leo . ~~ing 'tf#~cal·essistflllOe; -1D• · • · · 
'1\ • • • 

--,~WS}l. t~ Unitt)d. Ifattons, end the f!Jlano'AS · o:f de.~l:<?pmel.lt. ·· Tho .•. · • ·. . ·• ·. · 
'' v ' o\ -· '• • • •• • .... 

~~ ... :r,e~nded that .. tb$.~di1lg e.uthor;J.ty. of ~he ~rt·I.I!lport :Bank ·· ·• 

i.~;bJ l ~13:11~ do~.' ,()the;· t~~. ~si,e-·propoeeJ.s~_sreJDOW ,_.·. 

~:·~~~ :for preeem,t~t~~. to·~· ·~· t~ s~. . . . ..... 
: ~.:;;'.;~ .· .-,.A~1; Q~~ ~lJat2£1.ge_.an&,Iqsulaa:"··;PC!f!SSj;OllS ',, · · · .. 

. •:~:·•.~P,.~~ tem~~~·~ .. incJ~ ~S8'-9PS:Q:f' tile ~1teQ. &tates eze·. _,u . .,_~i Jl'Us~.o Biqo, ,the. ,Vil\sin~.~~»· ((UMl, .~d ·~ous, 8JDf.Ul ~ao!lrt•· + .. . 
..... -1-.~ .• l ~~ -~:9:! :the•.; .J>~: f~ .~~ ·~d ·•las'~-.~j;O\llarl.u i· mast . · ·· 
l,'~ ,. • I , 

~. 81q)lo~ policies. end p~s ap;plJ Just as they do in".the Stat.•• · 
: ',., 't. " I 
i •' ' ' ~ ' 

~ ' -, •. I ~ :, ,. ', 

-' t'-"j 
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·.·a..a. t.&:m,rtl~~m; ·ih ~e:~Q;rdtoriea, '·.:,: ... ,. '-'\'·"···~, ... ,., .. ,:~··· ., .. ,~i~i~ .:.-c?/ :"'~.i/1 \:>:-.'-:.:~ 
,. 7 .. , .; ' , , , -· • • :':.r.~ 't.,_!.,'·(~;:- f.a~· .~·f.(~·;~.._:P'£~~)!.'1' , .;•.! --..,... . .._ .. ,~~t~··t ... '4 ~t .-~~ ·,:~ "" 

_,·, .. -. JbP. ··!~- ..:.ur:t~'la~' i'94~ ~ ~lJ ,,OIU'I ,,--n~-"-·~:c, .. ~·"·t~{~h~~~t 
r:!l"Y.~~:~t·~· ~". ·' .. ;t:;:~.,;·~--~:-~;· ,·.-? .. Y-.~~~4~ .. ~~·: 1~~, .. ~1M!4J.a.l .. .. ·aeuv 
J;e~·I:o ~ ~~- }f.ei~~- :11191· ~ es~1~ ~~ ... ~o. _,.;r.::~ ·~~~~th.e.:~~~~ :t~ r61ltovo?· , 

,• ' 1 ' •• \'. • • ..... ~ • '\: '• •• . - . .-- :~ 

work. :T~ ~av~~~ ·formed a~ Em.~~~~t .c~-tt~··.~.cr cb-.m:-dinete..:i'!~~-tie" 
, ~--~ ,o;, •• :·f'4\-'·l" . . •'" .• '• " ; . l .,; ·• ,.t..\. {' . 

. ·eliileil "':?. ~~.~~~~i. ·~otn:e:~t •.. :Be~~~fl:6 .. ~ .. th.e Sprirl8 ·.of 1950, .. eit-'ll~n.·!'; .. ~ ~.Jp 
L·' ,' t, . . • , 1_:. • •• .,.- ( '* •, ' ' . ..1• - ' ' 

employ#Sn'b ·increa~ecl ·aha~ ~Q.,u~ .. of the .·Pi:*-up. ~. m1Utat7: 611Pl1»~iw; :.: ~·' 

~e·' iait~· i~<i. ~a~~ oro~:' a~ .. t11e .. })~1ml1~ ·.of .. :tbe. de~nc·. &xjensicn geneJofibr ~ 
At ·tl;ia·'~~ bt "!f~~~mb~~ 1~0, ;~·_'~plo~t ·.Jiel'eentage· wa.s·:dOVD'·~~{:Pi\i.,.c&nt'! 

t ' ' :' ·.:·~ : '!" 't")., .•. " • ;,\ • # ~ .. ' ' • \ ' 

According· to the m.Ost .~c•~~ cbe.ok, cml1 Ol:le,minor labour:tiJOrkvt~rl!Uf iJl';tJie'· · 
I ~ ,6 i , _, l . • •: ~ , ~-· • ~ • ' ;:-. • • -+ 1' ' 0 t :1 

.~a~.nd.S ~d.'~more t~~ ~-.pe~ cent or its leb91A" .. ~orce-~mpJ.w-ri1 <&Up~:·~ 
· Honolulu end. o~ex: :a~ae ha~1zls .. imprOYed ~~tl3·-·d\1rins .. ~950.~·; ·'m!e; GUtld'Ok'.for 
· 1951 .1e. f?r ·~ ,hish JSvel' 9*· e;,·~~-.eotiv1t7 with· the ··poeeib1Uft :-or:·la'bOlhi'·: · . . 

shortages reeUlt~~~:fr~ ~ ~ Ddlitaey O.Ot1T1,ty and.: :the .ii'lbressiiJ#J"Jiattohel- 1;, ; 

dB :fence ;~~~. Si.nce Worid .. War n, -~U. had.·· been·. ~oeu•·vith· %i. 8er10wi :' · .. 
. . . '. . . 

·'balance of :pe~nts prob~m ~·71l11!!4!.~~. ~ted StAtt:u,·:~tiulf!ftiJ ~ 
., . r ". . , . ... . • "' .. ~ ...... 

large ¥c~_~e 1ri gove~nt a_pe;us,i~:~ ., J!~~d.l.y: this prebl.e:li -~·~' 
to be dl:rticult. untlllOI'lg-terJD. ac\~._nw ,can be;.JJJade~ -~ ·· .1 · ·,' ::·::r ~'--"tJ;h"":\}: 

. ; Alaska. ~a 1949 .and fj&r4r i.95o. bufir.lees recession was .. not nea~li} 8b 
~-. . , • .. • ··- . .. r" .. ~ : 
~on~e.?: +n Al~alm .. ~·~, 1n -~~.-11, -pet-W,·.beceuee·-·large. gove:mltlent· cciistruc~O!l 

.. \ l ' • ~ ' " • • ;, • ~ • • • 

~d ~o~r ·pro.g~~e-.were unie~.~y .•. ~e 'War 1n Kores end.thEI·r.iat:tonal·lete:Dee· ·. 
Px-o8reime have ·.s~at:cy rein:t:or~d the recovery. movelD6Jlt. of the ·firs·t halt' ·,M, ·. · 

' . . .. ~ ~ . ... . . 
. 19501 mUch mon 1n AlaskS than 1n the States. Al.eske .;t&· :fa~t· approa~:tfig a···. : ·: . · 
con~~~on ,ot.x~~~B4.:~b~ ·~-$~ :.and-'~~: __ ;Li.kel.Y mo.te.;,:~-~~1 workers_ . 

th~ ~t1·t .~;~ .~:va:··~.o, ~ ·reorui t&d f!J. ~e :ftatea :~ work'·:~.rF:Al:ifskli du.ri·~ .1.9;1. 
The pf-6ewct. ±:Or., i9'51-.~1s .for v.ery bish·leY.al,. even :b-obm,.' a-oi>h&nf~: activit)'· ·: ·! ·., · .. 

, - • . . ., :_ .. .. .. : . 'H.· • . . .... • " - ~ •. \,. f' .. • ·, • . r .. ~ 
supported by_ ~fence and: ntleted progmmmea of Ue. ... gmernmeht~ · ·A18s118'8' longer-

. . . . ~ . ' . . . . . . . '~ .;_~ .... ,· ·~.., ~"". -~·=~~ 

term problem :is tQJ der~lop 9iv$+~n. eaployment ~ opp6ntlh1-ti6a.,·. I*trt-1cul.ar IY: those 
, • . ., ·:, ,;. . . '; • \. . . . . ;,. • .. ·r .. · .. ; .. ~ , •. 

v:Pes otter~ 1~a~~~ emp3:oymeut, ·to ·take.· cetr& ·of ttii l.itrge' . .:~Ui.uing~;.·. : 

pop~tion. ~-~~l"f){l~e,t~~~ .. ~~~~¥l.~· 75 ~ .cent'·:durfnS'·'th&·!ckttird.e~of.: ~· ~~o~:.~·~ 
J)).rillg the -~~t year special government..:a-~d llbUs.tng'~e~·~1ti-"~c1ntioll"'. 
progre.mmes have been launched in the territory, snd, these will stimulate 

empl.o1Dnt eligh tly. 

Puerto Rico el'ld ~,Vir@ !•land!• Economic activity in Puerto Rico has 

.... : ;} .. 
: -•·· . . ·. . ' 



~ . . { 
J l ~ ~ ~ 1 ,. 

I '1 1 1 '", :1:.':' 
J '1 1 

l ' ' ! .\ ' ~ : ' . ~ . 

... ~~~-~~)·,·~ .. ~ ·~·:··-... ~ .. ;.;.! ~~n~-;- ~~·~~~ll1. dllp»S 
• - , \ , , I ' •. • • ' , , 

i95e4 1be!J!Ie baa~ a ~t1or.t ita~· trl'mBimtkturillg eD.,io~nt. This 
..... ,l:la• h.~~ .. ,~~~.~~re;e:b=:~te,tbe::ill.blt~l-~~ ~h~ of th$ temtorial . 

.. -~~t·F··fbt_s--~-.; inctlud8e ~1-1dD' i:it :1.8iia. aid/ f'acWt1es an ... 
. - . .;- ' . . '' ·~.· ·- . . ' ' . . ' . 

, ~ -~ .. ,.Qw<Nrab~. ~l'JD8, the ·tl'8iJ:l:b28 :ot··YPrk»rs1 the sretiting of· tax advantages., and 
..... ~r.;~emo~ts •.. · seascaaJ;"8¢-cul.tuf$·14'boUr ·EJnterlJ~~{tne tt~:i~'d. ·s.~te~, .. · 

·~~ such ·-eta•• aa -Mich18atl fM BeW Jer;,;;r,· .froiii··iu~rlo Rico inC~~~ 
.... .' -~ .. -·~Sht.l¥ :1n.J.950 in.ftsp .. e···to·:the'·~ el:ior~'s$s. ·:The oUtlocik ill. 195;t is for 

.. ..{ ~- ~p ~ee dn the· Wlll'ber' .of Puerto '!1CQ warke!o's m1grat1D6 to jobs in the 

' ·~tps. I Up .t.o-100,000 ·•r gO' to··JolHJ"·m-;defffil~ indUsiriss~ a~ieulture: tbe 
. . . ~ .. . . '\. . . ' 

.. ~ .. ~J;.'8~s, ~nd. various:·S&r'tiee ·1M.ustr1ee~ ·iMant ot 'these may etay_a~ ~rk 

~ ~~-. ·~J.lr~d. pos1:li1orut~ .. : ~he, JJajtn! economc prOblems of' Pllerto Ric~ ·~~·fii those 
.. ~c~d. l4 th. an e~~ c18ns1ty'·Gf ·~t1on, l.Bok Or ·-~tz.:~ii~ttQ#, arid 

• • • ' • ~ ' ,!. • • ' • •, • ,j'l. \ ~ ~ 

.... lfe:pende'nce: em the a,.asonal '.taugar: izld.uetr.Y .t. C~t1nuat1on of the xreaent . .. . ' . . . . ~ ' . ' 

CJ:!m~hens1ve.planning ·8l'Jd,. ls'felo:r;mitllt pro~ of 'the Pl.lerto Rico terr~tqrial 

pe~J?.' ~~ cQ1tr1but&··to--rai~:·u;::.tng ··tan&lrds. p.;,·manent misreiion 
•• ,~ .

1
the swtes .ot .. about::2S,OOO 'YOUDf:Jtl'·~ a··ieiJ.r ·would'go fer 'toWe.rd. . . 

. ~~s~tt1ng the natur.al iacrease· 1n popvlat1on'., . l'. - . , ... .' : ·•· · ... : ' ·· f · ' · 

. _ lft.th • l1C?~tion ot about 26,000, the V:1r8111.Isiei1ds ·1:D. re~~t y~~ has 

· • _ . ~ d~;edrby, .Vllited. Stat.es Govemment. ecttr1 ttes · ·euch eir the. operation of 
• \ '• • :.' ~ ' • ~ ,.. - I ' ~ • 

.. 11111~,17 !nstallatione ~ wbllc- WQrke •• !lb.t chief ro~ o:t' ·empl~nt is 1n the 
'.. ... ' ' 

.J:d.Shl,r. sea~~l. sugar .~aQ1 tutd in the· tourist·~. Recently there hes been 
Virtll&l.ly no ~ploymen~. .. t · , · , . ; ·. ·. . ··' · · 

.. q.u.t:u:e e:nd other Pae1t1c Ifl!nds· Orl GUam in' the mtdSt of 8 ·Jii~~ ~ctive ·. 
I , 

. ~;Lita17 -~ there .was, l'leVertheless, !a··:pOOl .. of unemp.io~a.-;auamtrl.aris 1n· 

. . ·. GarJ.7 .t950• T~ 1l1Creas~ in military act1T1tie8 dUr1Jlg 1950 hSs '·resul:t.ed· 1ri the 

. ~rtUa.l. •l~XD1ll!lt1on. of ~)'~Dent. An empl.o~t ·office, e&ta'bl1slle4 by· the · 
.. • • • ! • • ~ • ' "' .. • . 

· CoT.e~nt _of ... Guam~ bas. aee1:fJ'4<td. the unempl.oye d- · ~ .f'1nd.:U'Je Jobs; Unlike Gue~m, 
empl~n:t. m milita~ activities 1n Ama.rican Sa1Jlbl'l end· the 'l'riSt Territ~ ·of 

,. . ' . ' 

tlle Pacific I~~ .w:l:ll be,_.of +i1itl:e illlpc>rtanc»• -·and.· persons 'Vfio· d&pe~d ozi 
antCh ~~o~t ll&:v:• .. ~~ .. Meld.n8 new. Jobs, , ,. 

. ,,. .. , .. · 

~ ~ " ' 
I ~ , • 

.. '! I ·• ' ., 

' . ' ' .. ~·. 

I '•- '' ~~' 



'· ,. '. • ' ' ·_ •• _. ',..r \ ~- ' ~ ~/ •• ; 
, . .· ''' !",t'•'1 ,, . r • 

·d,uca·hon 1] -.... . . · :·•.. . , '. ~~ · · : 
• , J *.... ~ r . . ! .·4 .,._ • ,. . . ~ . • . • . . , ... •. -. , .. 

The q\81lt1tat1ve eati.Dete of the U.S~ 'beLlanca ot ~t ill l950·YiU'be · . 
aupp:t,1e~ to the ~rne.~10Aal M~ ~~•t .. ;the earliest poea:b.J.o··. >A+;e', ;w.:th . 

j_ ',_ ' ' I <, • o ' _., : I <f' ' • ,,•'f 

tlle;·t:eq1lest tha.t :it~ -t~tted .tq_ .tbe aeore~l'&l· ot tbe :uni~~ Uilt·1c.ie_.l.. 
~ ~- :_ " . : . . - : .. . ~ ' . \ ~ ... , ' . i . : f' .. • ...... ~ ,-,:j l: ~ 

Quastis>.Q !8 . . 1 , . -, . -:~ ,, · ·· • • · -a; -- P~tCf~_e .goV~X'f!.~ ~btl- pre~- f,lXt8:mal _-OOillllerdie.l· 'e.hd '-t~ru··, :1 :··. 
•• • ' !'' ~ • •• ~ • • • ' • •• • • • i' ; . ~ \ ;.~,r-~). 

t~tions of the T,f.S. are ~t go~<\-·PJt:l.tDrC"~- by (;oncern ·about tlie··u..s. · 
· ba]rmce'of ~nta··· - . ·. · . · · -· · -n. : .r-' ,,.!<;··· · , 

' • ••'·. : ' •7 ':'· ' '•' ·• ' I, ~ • ~tl'<,; i,~~··.'", 
No quantitative reetr1etiotl3.~V$.been plac8d'dii imports py· the 'O'itiled S~ 

for bil.J.ance _of pa~nte ~OJ:I4il.. . • · . • · ·,; ' ,·: · '. ::.<-.' . · ,. 
' t' ' . • ' '• ' ; • ' ' •• • ' • • 00:.~ ' • ' ' ' '\ ' r 

No qUBntitetive res~~1QNJ_ere ~:-.expot'ts -:for·WUAnoe ot ~., , , 
reasons. RostrfctiO!lll! on e:q.orte, .. ~ ~t.4 .to:•tbose:'e.iisillg; train s&curity f" 

co~ide:re.tions end eh~·&Ul'Pl,y ait~1QCVS·•.-: fH sec~1tt controls ··e.re -~ij~~d · 
' ' • ~ ~ '# 1' ~ • • ' 'of • ,• ,;~ : o ' ·~ ~' '" • I 

under en e:x.p~ licensing a7s.. -~ ~- .W.~Jtietn'b10h o:t"· eXport· oont:t"'la ·oft . . 

COmmOd.i ties ~ Short . supply 0Qfl$1~$tca t• 81.._. "to. the requi'remimte. ot ~otl:i6lo ... ', 
' ', '• ;,_·~~-·~·::· 

coneilming countries. : · . · · · · · 

. ~hf) United Ste.tea has no exche.Pge. restrictiOn, no· restrict101l8 an :f'~isD . 
" ' ' ' ' '-: ) l ' . " l ~~ 
ca.pite.l il',lvefi!te.d in or enter1DS t~ country.-, on tbe outward movem&nt of' Ce.p1t.Q' 

'.!. .., '\· ' • . ' : • '.. ~ • • ' ~ • . •• • ~ -~ • 

for investment, oontraet~ m~t .or loens or other purposes, dr on the · 
' ... " . . ., : - ' . 'I . . ;"· 

outward transfer of ini(eres~, _ di Vic.GJlds 1 end pro1"1 ta, that 8l'8 related to 1 ts · 
. . . : ., . ' . - ' - . ' ... ·• r- '' 
~ce of ~nts position~ The only &ucb cantrola now in' effect are a· · 

o "• "• • • • • I 

coDseqUenoe of ~orid W$r II end of present requ.tX'8ln&nts of natiOJZt' security." ' ·, 
' • • {. ' ~ • • ' ' • • I' .,. ,' l t, _' 

Such.be.ri:1.ere end :restrictions as are J1:1811t10ne-d above· do· not -d1St1ngUish ·• 

between tre.nse.ct19DS in liifferen.t cun"eneiea • Distinctions amana countries 8.re 
· baeed \ipcli consid~rat~o~ of ~tional securi-ty and ·or ablige.tiOils ~~ .b;i ·· . r .. ; 
the United states. as a member of. the. Unite4. :Nat1oils. · 

. b. The pre~~nt ~se~s of oonvert1ble currenci&a ·,and. 'gold vouJ.d eDa:bJ.e -~1 
t.hB t7n!~ted. states to meet .no~ nuo1iuauona a f6re1e;n ex~e ~ate~ · .. ,. 

' '. • • • f • • • • , •• ' • ', ; ~ "" ." 

·c. SUch ~etri~i~. Q\l..i'QrP.i£«1 t~t1Cil8 aeJ .. e,re;referted to ill the · 

answer t;, questi~ lSa ab~ve -ha~ Jl9t ~~'e.clGpted"-tof>:~bel-ance ot ~t~ ·~~-
... .,. '.·-- .. - !,, •. i·;,·:-~.-·. . .. ~·, ~:;,.. ::; ·;·_·, .,;· •. -... '·;_···._··.· :.·.; . . -d~J\')~ ;··:~,·· .. --+;•'. 

11· ·'!'his "pe.rt of the _rep]3 w$U be issue¢ • c: ~~~ ·cto·tbe l)rileeht ~ :reporl. · 
. . ~ . . 

. ~~~ 



8lld. are not eJilPlo7ed to •illtaiJi or :liiCteU8 tbe semreJ. level of emplOyment. 

d. sttr:plusa·s :..rltl{liii,;:c'oiiitri~~;~~ hlieh: fi.e~l.Y ·av~ilable for r:tnane~ 
1m}?jrta I'l:'?m C(.'uhtx'ies with .which the United States bas had. a deficit~ Sg,j.es by 

the United States are generally paid for in dollBl'S; otberwise in cOJW'e~:ibte· or 
- •• ' ' - t• • t ' " : t '_: ' . . . ; \ l •• • .. • !transferable ·ourren~ies. · .. : .·.,:':" ·:; ... ~-··, · · · : · · ·· · · ·· . . . 

~~-:. -_: ,··Tl!Je Uni-ted S~ates'>expott· surpluS bas 'been ren\iced 'in;'tbe ·course .of 1950•. 

··.i/· ~~~port.:.~luses- w.'<i~:Western E~· cioimtrtes iit{'li· group .Ve~- eub~tenti~ly 
reduced, while import surpluses developed with tll:e followins areas: -- De't)endenc'ies 

of co~;~~1~s 'ptl.l't16:t.);l8.tinS ih ~ EurOpean· :Recovery Programitlf)(Cailada; Latin 

~~~ lle)?.~'b.l16sy eb.d. ~11 o'i:iher)· ·imltJ.dirJe South; and ·'South.;East ·Asia o~untnee. 
AmotliJ the main causes of cbenge in exports were cont'iiiuati~n throughout 1950 

[{'''.{ ·~~f;!t :··~~·' :re·strlctions~·'in o:tbfl'- coUiltriee, which were' ill effect' for only part of 

1949, decreased need for u.s. goods owing to ~reaeed Production 1n other 

·• s-c.o~i'ea -~·(.cbenged prioe-~·relat16nahips': :e.tuib\itB.ble tO ·aevSJ.uation. ·Export 

coil.tt~"~·to ·certe.in·-~aEJ J1li.posed·:;;r~-r·t1eeur1t.T reasons w~re ·a relative·i¥ 
· .. :' '·: ·, it.\8:tenit10atlt ::factor. ~-- ~asea<: ~ ·'1'$-tlected. iilCreased 'u.s.- d:emam . .- 'arising 

t~f.;t:~lin~-~~ -economitl activitY .. ::J.n the· firs~-'bBJ.:f' of 1950;· · ln the secoDd half Of 

:.:.~9.'0.' tl;le~ !D.cc.urre9- ·a sreat ·aeoelerat1or.t' of iapOrt · deiaarid.' ~ higher import "price a 

partly as a :result of anticipation of a greatly expanded defenee progrSnine~ 

;; . ·'~ ·C~e_:·mate;ri.ale :and:'·· crude foOd.stu:ffe tosether oomlri"ieed 26 per cent of u.s. 
:: ~rt1~ise :·exports in tbe first 11 montba of 195(),; · Moo..i ·. of thoso· :;Pr0d1Jots 

have :rieeJ;l. on.-b~lanoe ·;tn the· second bal:f of 1950 above the 1949· levels, -b~t these 

o~-e .. do: r;to-e appear to have been the,- result of recent trends 111 external markets. 

In ~ cases 1 -the price rides bave- reflected increased demAM: ;tn the U.S. · :tn the 

c~~·_o;f::'Ootton, ·a short crap·fui.s 'beeri,·a lildst important :price :factor, but this did 
nat ~4.\lCe- _the q_ua.ntity• or:•eitpor:&ei ·in '1950 ... · · · · · · · · · .. 

'e•}":· ~t-is -expected· t&t•· in·tbe·~year 1951 the value' of merchandise iinporte and 

Of tot!U. ·tnte:rnat1onaJ.'':pqments ·,on CUrrent· aCCOUnt Will 'rise abo~e .the. level Of-. "' ... . . 
the year 1950, a,nd in fact.-abov6 the' a:niu8.1 ·rate in tb&· second half o:f.-1950. 'One" 

~~t .factor under:qing 'this t)XJ}ectation· j;a that ·at th& :end Of the ye~ :Import 

unit values, were still •below tbe 'prf-oea·prevailins' 1n 'the spOt 'market.' 'T-his ·~as 
cODSpicuous.lq ·t~ -for.ni'bbel',-tm,·-e:n.·eome -other raw ·mat$ria.Ia~·- Tbe quentit~ ?f 

:- _; ~rts --is· also l:!Ja'..ly. tQ M h1S}l6r 'tbe.zi in 1~0~ 

An~ :Ulo~aee is also ~otod 111· the value o:t JIIOl"Cbandiae exporta fSDd ·of totel 

; .. 1Aternat.;1QJla.l:. ~ce1pta on .current ·aoeount.. · Part of· this ·e~cted inere'ase1 will · 
' ' . 

:- . . . /result from 

~ ' '• .J 



result from cont1Dued riSe hi dh11{>Val.~i est ·~tts~ attri'butab~ tO tt"ice rieea 

that oecurred before t~ .• it~~.~- bbi,~h Etbd. hontill\11ns 1Jlcr6B.S~s 1n prices 
l . . ' . . 

.rtdt legall,y eJ.bJect to cbrlti-ol. The 5m reason tor expecting :lrlcreases 1n tbe 

Vfl].ue of expo:r;ta, however, iS othat the quaitti't¥ Of· exports flowing t0 the coun:tnea 

or Western Europe 1n support of their efforts to l:h11ld up their defenses 1i111 
' . 

_inoreas•• The -qlWltiv·~f otbel'~ .. XJ!Orts availe.bl~··c&.rlhot he I>roJected with fJZJ:3' 

preQisioh.• ··: - ,..... · · ·· 

. Likewise, w41la inereases ·1n tbe val._s ot' both current receiptS 8!ld clirteot 

payments are expected, it is not possible at this t:lme to ~Ject with eontideDOe 

even tbe direction in which tbe uot bala.nce on SQOde end services is ~1kely to 
cl'lense~.{·:Shoul~ any export surpiQS cleVelop.,·however, it is expected that it w1U 
. . . 

~ substant1al,ly ·_smaller' tha:Ji f.be sUI'A of pMva.te gitte and :pl.\bl1c srazita from tbe 

United S_tatea.- ·on t·he ba~t~s.of:-t. Pre4idAtat•s B'i.148tt Meesa.ge 1 official loaM 

am. srents i-n· the· year e:Qa.;me 30 ~ '1~, ~ ex;.cted. ·tO be ·h18ber ·than 1n the 

ca~ndar year ·1950. This· Yill: p~~11· al$o be- 'tl'\\e -·ot the calenda-r year 1951. 

: .. lt, 1s __ ;&J.so ex:pect~d that there '-l41U be :!Jo -C~t~'tion ·of the 1950 outflow· of Bold 

-~L.e.nd dOllars W·. other, COUll:tr~ea d~ 1~1:, ~\At lte' 'magnitude cannot be pio~ct.d. 

f. ~t. is not now.,ant1c1pated i:llla" ,_. ~o policies 'ot tbe United Stcttee 

of ~ types referred to ·in Question l.8a are l1ltely to be subeta.nt'ia:L.l.1 modified 

b;y c_~es. ~xpected to occur clurina 1951. 
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· ( . "ilhe Pre·aittent ot .the aovemmeht. ~ ~ 1e~tet or 2~ Februal"1 1951 ·1Dtormed: 
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the' Secretary-Gene~. that:. ...1. V· · · · · 

'. ·;,I feel I shoiu.d. pO~t.g~:t tJJ.at as· t.he. functions. relA'tizlg to.tO.~;tsn· 
· ·' trade ·t,~e~~~-~tU 'veey ·recen.U,. perfo~d by tbe French a.utllor~t.ips, ::we~·· are 

•1 , ,. tina~le for t.l:le time ~ins, w e~m>l3' ao~~t.e pe.rticulen o:r tlJe:'ba.l.8ace. of . . . . ~ . 
,. . . . t: 

... : 

.. ~.-~ .. ' ( •l: . • • 

Before replying to tbe va.r~~ pain~. in the questi.ormai~ dealing .wi~. the 
~pleme~ta.tioti ·~;f·.Eco~ic ~Social. Co~1l resolutions 290 (XI) and'·22i E -(IX} 
.. ,.r , ,. ; . ' ~ ::.. ... · · · . · · j • • " • : • • ... • • • 4 •• ~ ~ 
doncerning full employme~t, we. shQuld mention that3.fpr the 't1me be ins it is ·'·' '·' .. 

..., ,. . : , • ~ . r • . ;,. . . "'. ,•, , . t· , 

difficult; if not. 1mpossib~, to s.ullpl.J.,. stts.tis.t~cal da~ relating to tbe· riUmber 
~ ' \ ~ lt. • ~ '., ': ' ' ~ • ' ." ' ' • ~ • ' ~.1 • If', ' A• .... 

of persona unemployed or to fluctuaticms in the: labour force 'dur1bg . .a.. cer:tain 
' { J • I • ''\ ' ' ' ,\ ' 

period. 'Firstly; on acco~t o~ the. politioe.J. i1¥Jeour1:ty w.hich .prevaili!J in a part 

Of' '-our tei>rftor,y and, Se_c~Jldl.y 1 QW~ 't(). the- COBtinual ·~mente 'Of the pOpulation 

·l:i·ackwB.rd.s and forwards · betw~e~ the '~trol.led: and non ...controlled 'Zones, it 'Would . . ' .. . . ; ' .. ~ ~.' ' . ' 
be ·a.- ho;P61ess endeavour tO ·ado~ tpe, eta.nd.t¢.d described. in· the :tiret paragraph of 

. ' l .. -:··, ,'' ' ' • ' . ;· ' . " " • 

the qu.eatiol'ltlliire. With the l'f.\Pid and 1r;resuJ.a.r inflwc; of E?vacuee~ from .tne'· ·· 
non-controlled ze:nes 1 statistics might very soon becODI9 l.Uli"eliable. 

Accurate unemployment figures cannot be gauged from the llUJiber of })arsons 

registered at ~our exchenges. Firstly, registration is optional and tbe figures 

do not include unemployed persons who apply direct to employers. Secondly 1 

certain persons on the reSiSter who are already empJ.oyed but who axv dissatisfied 

with their Jobs, hope to find better paid positions by registering at labour 

excbmlges. 

Raving said this we shall try 1 to tba beet of our abili~ 1 to supply the 

information requested in tbe questionnaire. 

Question 1. 

Some measures to ensure full employmezit M.ve been taken; for example the rate 

of allowences, grants and pensions, whether p83'able 1n cash or ill kind, hae been 

. . raised. A committee known as the Labour COliDittee 1 set u.p recently under the 

chairmanship of' the Minister of Labour, has sucoee~d in :persuadillS 'Ull(iertakir:IBS 
. ""' ....... . 

to increase ver,y considerably the wages and benefits 1n kind of the contract 

/wor'g;rs in 



workers ln ~ pere.-rubber. pl.dz:dat~. 
Mt:~'!"eO"fer~ asr~.oUl.tura). credit off~cea ha'9e been· set up wbe:re lOSilS wel'e ~ 

at ah ~-..: t.;l :.:at .i,)' low rats ot tnterest to l"UJ,D&d t:raders, artisans etld lemd-owD9z1,. 

Work• of general public interest such as reconstruction work1 road corustrllot1oni. 

end maintenance and town .. pl.l;um11lg, ere moreas1ns daily end absorb1ne more and 

more unemployed worbrs. 

Question 2. 

Nothiag to report. 
The Regional Labour Service est:t:mates tbe number Of unemployed in North Vat 

Bam at l001 000i but this 1e onJ.1 e. roush estime:te. 

In South Viet Nem work could be g1ven to onl3 334 out of 1,230 unemployed~ 
registered at the labour exol'larlse during t:be first quarter of 1950. 

Questions 3 to 5. 
Nothing to report. 

Concl\UiiOQ. 

For the reasons stated above 1 it is~ &ppropriate for the time beinB to 

.., 

establish a full employment etf).ndar! a Vsat Bea. OUr Government bas tried to ·: ,, 
take pro:per measures to eradicate ~nt and to secure full employment, ·:\ 

despite all kinde of difficulties am. its unfavourable finN'lcie.l circumstances. 

·lt will not fail, however, ae soon as events permit, to be guided by tbeJ Economi~ . ~~ 
and Social Couno1l'e resolutions oonoe:r:ning full emploJ')1l&nt and to work out a 

standard as recomoond.ed 1n tbe questionnaire. 
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