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In the statement presented by the Internationel Federstion of Agricultursl
Producers, at the 1O4th meeting of the Economic Committes (E/AC.6/SR.104), I
8tated that the net practical achievement of all the inter-governmental
consultations on general end specific internationsl commodity problems which
had been going on almost continuously eince the Hot Springs Conference in 1943
were international agreements on wheat end tea. I conelder it my duty to warn
the Committee that two years hence the net practicel achievement may be only the
tea agreement,

Heving been responsible, as the Director of Food for UNRRA from the
beginning to the end of ite operstions, for the expenditure of nesrly cne and
one-half billion dollars I know how much further that money ;auld have gone
had we not hed to pay about threg dollars per bushel for much of the whaeat we
bought end similarly inflated prices for other essentisl foods. It is easy,
therefore, for me to understend fully the concern of the Organization for
Europeen Economic Co-operation snd of_tha governments represented thereon at
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the grave threat to the remsrksblse economic progress mede in Europe in recent
years sttributable to the spectaculsr rise in the cost of some primary products
during the psst seversl months,

But in Justice to the primary producers of the world it is only feir that
1f the free enterpriame or free cholce system, accompanied by the free play of
the law of supply end demand, 18 to be the rule of the day in times of plenty
the same rule should apply in times of shortages.

I am informed that in none of the inter-governmentel discussions' which led
to the establishment of the Internationsl Materisls Conference (it is significant
that the word "rew" has now been officielly dropped) were either the Economic
end Soclsl Council's Interim Co-ordinating Committee on International Commodity
Arrengements or the FAO in eny way consulted or kept infcrmed., I understand
that one of the motivating reasons for comvening the only meeting of the FAO's
Committee on Commodity Problems which hss been held since the FAO 1950 Conference
was the hope of the representatives of some governments on that Committes to
try end find out what was going on in inter-governmentel discuesions on commodity
protlems to which they d4id not have sccess., I find it difficult to reconcile
this position with the letter, let alone the apirit,of the Constitution of the
FAO or the Chearter of the United Netions, And I find it quite impossible to
reconcile it with both the letter end spirit of Chapter VI of the Harvard
Mhartar which the Feonomie and Sacial Counell has racommandad onvarnmanta to
sdnpt

Beranse of ths i!fferance between the maximum price prescribed in the
Interrational Whest Agreement and the open market price, wheat ilmporting
~suntries have slready seved very many millions of dollars snd they sre assured
by the terms of thet sgreement of the saving of very many more millions of
dollars, But that agreement expires on 31 July 1953 end, under its terms,
discussions sre to commence regsrding its possible renewsl within a few months,

I can sssure you in sll earnestness, Mr, Cheirmen, that had it not been for the
member organizations of IFAP, perticulsrly those in Cenada and the United States,
thare would not have bean an Intermational wheat agreement, But whet are those
organizations going to think when I inform them thet from all I can discover from
the discuasions in the Economic end Soclsl Counell and the Food and Agricultursl
Organization of the United Netions that governments appear to be interested in
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price stahllizetion only when the free plsy of the lew of supply and demand
regults in t-rms of trade which hurt themf Whet will they think when I
empnasize to them the resl significance of ths following sentences in ICCICA's
Rercrt for _0%07

"10, An intevresting feature of this year's inter-governmental
activity in the fleld of commodity problems has been the slmost
eimult:zecus considersticn of sction to deul with shorteges snd of
Prerarzticno for s stete of surrlue, It is to be hoped that the
Seversl intcrested govermments will consider provosals to deal
with the on> type of problem in the light of thelr =ttitude tcwards
the other,"

At the F/O VWsshington Conference in 1948 the Urited States delezotion
proposed the simultaneous negotietion of intermationsl comwodity egreements
on zeveral sgricultural end non-sgricultursl oroducte. We strongly suppourtsd
that Droposal and we deeply regretted the rejection of it by the FAO Conferencs,
VWe interpreted 1t ss a recognition of ths common sense approach-of striking
a compromise bargein on the belance of adventegs and disedvantege to perticular
roticnol interests of rrice stebilization agresments on tin end cotton, rubber
end wheat, olle and fote end =zuger ctec.

It is in the hope thet the ssme approach will be msde in the near future
that I prorosed on teholf of IFAP, on 13 Merch, thet the Ecoromic Committse
ghovld conslider recomnending the appointment of ah.éi Hoc mxpert Comulttiee
repart to the Economic end Social Council on internstional commodity problems,





