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In the statement presented by the International Federation of Agricultural 

Producers, at the l04th meeting of the Economic Committee (E/AC . 6/SR .l04), I 

stated that the net practical achievement of all the inter-governmental 

consultations on general and specific international commodity problema which 

had been going on almo9t continuously since the Hot Springe Conferenc.e in 1943 

were international agreements on wheat and tea. I consider it my duty to warn 

the Committee that two years hence the net practical achievement may be only the 
tea agreement. 

Having bsen responsible, as the Director of Food for UNRRA from the 

beginning to the end of ita operations, for the expenditure of nea.rly one and 

one-half billion dollars I know how much further that money Would have gone 

had we not had to pay about three dollars per bushel for much of the wheat we 

bousht and s imilarly inflated prices for other essential foods, It is easy, 

therefore, for me to understand fully the concern of the Organization for 

European Economic ·co-operation end of the governmentS represented thereon at 
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the grave threat to the remarkable economic progress made in Europe in recent 

years attributable to the spectacular rise in the cost of some primary products 

during the past several months. 

But in Justice to the primary producers of the vorld it is only fair that 

if the free enterprise or free choice system, accompanied by the free play of 

the law of supply end demand, is to be the rule of the dey in times of plenty 

the same rule should apply in times of shortages. 

I am informed that 1n none of the inter-sovernmental discussions· which led 

to the establishment of the International Materiels Conference (it is significant 

that the YOrd "rev" has nov been officially dropped) were either the Economic 

and Social Council's Interim Co-ordinating Commdttee on International Commodity 

Arrangements or the FAO in any way consulted or kept infcrmed. I understand 

that one of the motive.ting reasons for convening the only meeting of the FAO 's 

Committee on Commodity Problems which hee been held since the FAO 1950 Conference 

wee the hope of the representatives of some governments on that Committee to 

t ry and find out whet vee going on in inter-governmental diecuseione on commodity 

problems t o which they did not have access. I find it difficult to reconcile 

this position with the letter, let alone the apirit,of the Constitution of the 

FAO or the Charter of the United Nations. And I find it quite impossible to 

reconcile it with both the letter and spirit of Chapter VI of the Harvard 

Be (::aus~ of the dtfferance between the maximum price prescribed in the 

Intern~tional Whea.t Agreement and the open market price, vheat importina 

"~ll.Tltries have already· saved very many millions of dOllars end they ere assured 

by the terms of that agreement of the saving of very many more millions of 

dollars. But tha t agreement expires on 31 July 1953 e.nd, under ita terms, 

discuaeions ere to commence regsrding its possible renewal vithio a fev months. 

I can assure you in e.ll earnestnegs, Mr. Chairman, that had it not been for the 

member organizations of IFAP, particularly those in Canada and the United States, 

there would not have been an international vheat agreement . But what are t hose 

orsanizations going to think when I inform them that from all I can discover from 

the discussions in the Economic and Social Council and the Food and Agricultural 

Or~ize.tion of the United Netione that sovernmente appear to be interested in 
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prico s ·;·.e'l)lJJ.zet:!.on only when the free play of the lew of supply and de013nd 

r et:ulta :~n t " r.:L9 of trade wM.ch hurt them? Whet will the~' think when I 

emp:'1!3Si z.c t c. "Lhern the ree l signif icance of t~1e following &entencee in ICCICA •s 

Fer-crt for ~~507 

''10 . ,\n j n t;e"t'eating feature o!' this year'S i nter-governmental 
e-::th·::..ty in the field of commodity problems has been the almost 
PLTDU.l t·; ::e~us considersticn of E>Ct:!.on to det:tl -.ri th shortages end of 
prei-a:::-.sti cn o for e state of &urplue. It is to be hoped that the 
several intc~ested governments wil~ consider proposals to dea l 
with the on~ type of problem in the ].ight of their ~tUtude towa r ds 
the oth'3r." 

At the Ft.O Hashington Conference in 1948 the Ur.ited States t1.ele.go -:ion 

proposed tl:e simultaneous neaatietion of internation:Jl co~od1ty ac.r,reeme:1ts 

on ;;cve.ral 3gl'icultural end non-ogricttltunJl :prodllctc. He strongly euppo!"ted 

that ~ropoeal and we deeply regretted t he rejection of it by the FAO Confer ence . 

He interpreted it as a recoe;ni t1on of th::; common eer~se approach of str iki ng 

a co~pronU.se barcain on the t elancc of edva~tace and disadvantage t o pe!"ti cular 

not:tonol interests of price st!'bilization agreements · on tin and cotton , rubbe r 

end wheat, one and f ete ani suger Gtc. 

It is in the hope that the same approach will be made in the nea r future 

th:3 t I pro!;'OBed. on beholf of IFP.P, on 13 March, t?at the Ecor:om.:!.c Collll!l1 t tee 

r.h~P.ld consider recoi'lrlll.ending the ~p~ointment of e.n P.d Hoc .R;~._vert Cotr.mit tEla 

:·~)02::..~t to t.~e Economic end Social CoW1c1l on international con-.mod1 ty problelll3. 




