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mrmNATIONAL ACTION FOR THE STAnTI,!'l:1TION 
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The Socreter,y-Generel has receivei e proposal 
from t he ~~te~etionel Confeieration of Ftee Traie · 
Un1.ona ,· rJ non-govemment.el orgen:tzation in Ce~egory ·. . 
A concultetive e~tue,- 'th!!t in eccorlence with · 
Council n -eolution 288. (X.) the Council Comml ttee on . 
Nor.-Gov:ernr.lentel OJ"8an1zetiono request him to incl uie 
~n item on t he above eubJect on ·the provisional · 
egenie of the Council. 

' 
The 1ocumentetion euhmjtt e·1. "t7. V~9 Ir..temaM.onal 

Confeieretion of Free Traie U-. .. ::.O'.iJ ir. E:!Upport of thts 
request follQ•o~a: · ·· 
. . . ' \•· 

.. ,,S ince the beginning of the· war in Kore~ ad. the intensif~.cation o~ t01.l .iter:r 

d.efenBfJ li!Beeurea . in :many COuntrieS 1 8 SU1.iJ'i'l ani· marke:\ rise ~ the Wh~l~sale 

end. retail prices of e nt~ber of ~ommo~ities has Jet in which ~as alr~a3~ affectei 

the cost of' l iving.- To prevent a :l.e·eune 1~ real wages, traie unions in men.r . 

countries have been impellei to· iemani wage adjustment~. A~ fuflat1o~~rY. ~piral . . .. . 
18 ~· the . offing which thre6t«le to increase aoc1ei t~naion, to brl~ about . . . 
eoc~el an~. -political i'lt"...reet, end 'to ' imperil the ·policies of economic e~ability, .. 

. . . . . . 
full employment, en:l economic and social progress • 

. . . · . There can he.rily ·be eny. iov.bt th~t the cent'.re of thiS 1nflat1onaey ·~ave has 

be on formed. by the proc i:t'i tate rise in the prices of e number of primaq key . . 

proiucte which. ere ·treied ·on ·th'e \lorld merke·ta. now s~::::·iklna these. pri~~ . :. 

1ncreeeee h.eve ·been can·.· be gethere:1 from t.:1e f 01lowing . table 1:0 wl'li?h. P.r i;cee of 

internet1onelly trad.ei pr:!.TI!aey pro:lucto o ·l1 V~'3 New Y~rk ll!~rke~ - es a tYJ?ic~l 
repre~ntotive of .the worl,i merket • et the time immeiietely preceiing th~ . 

inveei'on of the Republic of Korea, ere . eo!II)?are:! ·.,~itb present prices. 
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~1.2...! 
Conuno11t;r P't'ices ..!?!L~.JTev York Us~ 

Coffee {#4 Sentoa) 

Copper (Electrolytic) 
Leai 
Zinc 
Ti n (Strei te ) 

Rubber (~~'·l eM.. rib , smoke:i sheets) 

Cott on (MH . 15/16") 
Wool (spot :price ) 

22 June 
--12J.9..... 

22 September 
1950 

Cents per :pouni 

48 .25 55 · 
22.5 ?4.5 
12. 16 . 
15.7 18 .2 
76 .5 103.5 
29. 60 .5 
34.7 41.9 

152 . 223 . 

Pe r centage 
Inc rer. ae 

14. 
8.9 

33 ·3 
15.9 
35 ·3 

105 .2 
20 .7 
46.7 

Such h~ increases in the prices of p rimary proi ucte, regardless of 

whether ani t o what extent they h!!ve tem:pon~:-:-ily been eggravBt e:i by specul ative 

ani panic buying, are apt to imperil t he c:o1:2 1• or a at::lbl o e conolli.Y of full 

employment ani progress which has been emboi~ e1 i n the Un itei Nations Chart~r 

eni i n the ·Declaration of Human Right!! en:i ,., . ~ich has again been conf1.nnei in the 

r esolution on Full Empl oyment aiopte1 by the eleventh session of the Economic 

ani Social Council. 

· Since the r ising wave . of prices ha s t o ll lar(te extent ori13inatei in the 

primary prod,uc t e wh0ee prices e~ fonne:1 on international markets, it i s 

extremely Hfficult to f i ght inflati~n by co~peneetory :iomeetic meaenres only . 

Stebilizetion of p rices of primary proiucta on international markets 6bvioue~v 

r equires international action. 

The present inf lationary treni illuat~tee t he nee1 fo r international a ction 

f or the etebil1z~tion of the p:!"~.c ea of primary cormnoi:ttiea . But euch action is 

cont-inuously requirei in orle r to pr event severe fluctuations of the prices of 

.sueh~pro:lucte which, in turn, imperil econo~tc s t Ability eve:r,ywhere. 

_ I*mationel. action on such a bro.e~t ecele -oe wouU be neeie:i .to stabiliz·e the 

:prices of ell important primory pro:lucts t ra1 e:i on internati onal ma rkets can 

obviou~ly be un1e~eken only through the initiative ~ni gui 1ance of the Unitei 

Nations. 

/It appears 
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It appears . to ue:!thet the moat appropriate way of taking international 

action in·th:Je. fieli would. be ati 1.nv1tation·by· the Unitei ·Nations · t o the 

governmenta·,of the countries moet··interoste:l, as pro:lucere or consumers, in 

theee . pro:lu~te 'to · conclu:le ; ititernat1onal ·commoi1ty·eereements • 

. The .fonn which such agreements eliouli '~ke wal iepen1 on the structure of 

, pro:luction, .. coriaumption · ·.arn.:ui3rket£J~ ~ror ··'each··of .tflsae ·cotlllllciitieG. The 

international : uheat agreement, which '~as · ·concl~He:'! in 1949 between fi va proiucer 

countries ani thirty-seven consumer countr:!.es, -with' i·ta provisions· as· to maxitlium 

ani ·minitnum.,priees fo:·6£ouriy.eA-ra,.~ ·qttantities allocatei ·to"eaeh· proiucer· country 

ani to ~ea·(:h ;consumer country-, eafeguer'is in case of non-fulfilment 'Of !mPort 

or export ·quotaa, e-01 . .. with 'its e.iminbtt>ative ·provisions~ may generaily sen-ve 

as e moiel of such acreement·e, ·'with one consHerable 'Ufference~ however. 

· · ·vJhile· ·the: .intcrhliti'dnal :wheat eg1-oemerit ·ioes· not proviie fdr ·a stabilization 

-funi, . we hol:'l: that intemll'Uonel connnoH:ty agreenients can function satisfadi<)rily 

otil.Y if. they provBe ·for the ·establishment of· d equat,e stab111z!'iti'on ·funis. It 

wouli be · soc 1-elly ani .econoraicnlly inequl table to f"o1:ce proiucers oi- processors 

of auch colilmoii ties td ,stabilize the prtces of thei·r pro:b.1cte if their o"''n co.st 

of proiuction or i1str1but1on he:! gone np . ::3tab1liz.et1on f1mie wouH then be 

·neeiei t o pay eubeiiiea to proiucere, processors or tre.ie·ra • 

.. ·While it ie in :principle possible to finance etabiliZation funis 'of this . 

kini by. ' leVie'B on the'ee CObmioiitiea in ~erloia· of low commo-:l':fty '·prices; t0 
choose such e finencl~·methoi in ·a perioi· or··aharp · rising prices wouH mean en 
aggravation. of the rising price ti-&ni ani thus iefeat the purpose of the ' .. 

international agreements~ It'· ltouli; therefore, ··b·e necessary to finance the· · · 

stap!liz~tton funis f.or the ·time: being by contribntions of the participati!lg. 

countries, '.on the · beals of · quota a which · ahotili take 'into · consHefetion the ability 

of each. of tlie : participating:- countries to make. financial· sacrifices. . . . . . . 

·The ' objection that · it ·w6uu· be· diacriiidriato!i to pu·( a c~ili~ · ort 'the. 

prices !of ·thei36 ;prtnia:cy :commo.11 ties '1hen prt¢es' ate ·hi'gii, d.oes not. holi wheri 

there · ie .at so establielie:l a· minimum unier ·,·rhich ':Pric~ti couii · n~t fall. A l>etter 

balance ·in tbe mark&'t ·pr.icea :wouH furth(n~nore p~e'~~nt' liage·a in the uni~r:fevs'lopei 
count!1iee from failin~f. ln . tiriJe~ of low market . pric·~·s ·:t6 . a . ie'g.ree that they .. ·· .. 

har1ly offer a subsistence level. At the e~me t ime price control for 

menufacture-:l so.~ie may supplement the measures of primary proJ.ucts. In e1.1.it1on1 

/measures 
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meeeurea should be studied .for the estebllpbme.nt of e fund in form of loans or . . 

grents .to finance the deve.lo:pment of economically less developed ereee. The 

esteblisbinent. ·~f e better belance of prices end weges in. highq deve.loped as well 
. ·j .. ... = ~ · . •. ' . . t • • . •. , ' 

as in under-develoP,d ~Ountr1es w1~ eid .. ~ll pert,._Qipente. Unchecked inflet i on 

1n i~ .l~ :rUn ·~d· ~'!~ . d1sestr~s ert~q.ts on ."~o~h categories of countries end 

em the c01DIIX>n p.trpose for whiQh. 1nternet1oJ;¥ll collebo~~iqn is .bo~ developed. 

Th~ ~IU:I idea 1~ .developed i~ . ~ s~~·~~·l j'~d, . Q.reY. Report. subm:t t~d to the President 

of the United states of America: .. 
. . . \ t ··· . , . . :; . • . . . . . . 

· ., · "It 1a importeDt thBt method.a ot ~tel'Ut1o~l ooUa"'ol"8t10A be. rapidly 

devei~~d f~~ ·the purpo.~e, .d':l~~ ;tne ~r1o4 .of ~~~ement, . of~· guiding · 

~upplies ' 'of eca t·c~ materiels emone the Free .BatiQna. in the .. lm!lnner best 

calcu~·te·d . tci cont~ibute to the c~o~ defense." 

.. · . · · :whlle ~~~· ~ould ·~ . teken to enc~~ge ~~e o~clupJon of inte.rnet~onel 
~ . . : . . ; . ,_. . . 

agre.ementa with res~ct to all meJor primary COJI!DIOdi~i~s. traded on vorld merkete, 

1 t ·izi1ght ' b~ , fHlTi~ble to meke 8 very quick d; :;:: .. :~ ~1 th .a . pU.ot egreement. Which 
I ' • , • ~ ., , . . . , • . , • 

commodity should be ae·lected fo:r such en E.g.: ·-.: •J>: . . !;lt 1/lBY . ~pend one number of 

ec~omic-: and ~olit1~ai~ taciors. The foliow:-.:·.g eon~ide.~t!ona . appe~r to be· in .. . . . . : .. . . . . ~ . . . . . . . ' . ·' . . ' ' . 
fevour ·o! Usiilg neturel rubber &8 8 pilot C\J.'· t·nd.ity~ · , ., · . · 

First of all, the rise in the price o~ ~ture,l .rubber .he~ been perticul:erl.y .. \ . : . . . . 
striking. AlthoUgh the rubber pr1.ee et th~ l?esi.m.lins .of .:tbe .war 1~ Koree wes 

depressecl'; · sri :tii~~e~ .of more tm.J'n ~ ·h~~.d .pe.~ .cent .1:11 .$0 exqrbitent ·thet 

t.rle need for .stabllizlng the price of t his ; roduot . ·i .e .~rVc.u.larl.Jr . prer.1sil:le• · 

Anoth~~ ~~~tor which should feeil~ tate ~e . . cp~~~u~.ion of en international 

agreement about rl8tural rubber is the strong geographi~el. concent ration bot h of 

producMion~ an~: of c~na~ption~ . Thus ~e f~J;" ~o~.~r~~~ ·-·: MB~ya1 l~donesie. , , 
S1em~8Da Ce~lan~ .. in 1949 p~d.h~d : or ~x;orted. clos~ . to' ;o~~~iftl~ .. of ell the 

natural rubber produ~d in count~i~s .~~~ting t~ ' ~e pnfted Netion,s (see Table 2). 

The consU1Dpt1on of rubber is to a ·large extent de t E?x:nfned by the ,production and 

circulat'ion of motoi" vehicle:a • .. U~it~d . Net::.~ns figUres f or the production of 

motor T'eh.ieles .:~hov th8t !!·i~e ~o~tri~~- 6:r<·, " ·d st·~~~-' u~.ited Jringdo~, :CBMds, 
Franc& 'and the·:·Germiu{' R$ptibiici( ·ih'' i949. a~c~~~d .for ~ .lJer ~ent . ot the 

, , .. . . 
10 

, : , , , " ,• • • • ... ' I , 1 , ' , , , 

production of ell countries reporting. to the United ~etipn~ . {s~ Table 3) • . 

/In view 
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In view of the fact thet the number of countries whose production or 

consumption or rubber is of outstanding importance for the deternrlnat.io;J. of the 

price of this product, is extremely smell, it should nqt prove too diff:c~lt 

to arrive at en understending designed to expedite the c onclusion of an 

inte:matfol"lBl rubber egreemmt. 

It is understood thet the proce~ provided for by the Charter of the 

Intern.atioll..el Trade Organization would have to be adhe red to. That :ta, an 

investiga tion would have to be made by e study group and en 1ntemet1onal 

conference would heve to be celled by the Interim Commission for the ITO which 
.. 

would heve to draft e steb1lizet1on ~s~ement. But this entire procedure could 

be cansiderebly s~d u p by quick ect"ion on the pert of the chief producing end 

cons\llllina countries unde r the guid~ce of the United Nations. 

We therefore recommend that · the ~conomic and Social Council adopt a resolution 

invi ti.~ ~he governments of those. c~trie e which ere l.e. rge producers or 
. . .,.,. ... .. . . 

consumers of the most important pr~ry prcduete traded on international markets, 

to conclude international commodity eg:t<een:ente. 

~he purpose . of ~ucb agreements should oo to prevent ext:retr.e fluctuations 
. . ' . ~ . . . 

·from briDging e·.continuous element of insecurity end unbalance to .. ~be .mrketa 

and the ·economy • . . -· 

The resolut ion should further ~commend that the perticipeting countries 

shell meke contributions to a joint fund from which subsidies be neid wherever 
. ~ . . • • 4 

they could be used moat~ effectively.· to keep prices· of pr imary commodities in 

be lance: 

/Table 2 
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Tel>le 2 ---
.. 

Meleye 
Ind.o:w a 1e 
Theilend. 
Ceylon 

~ - ... ~...-·Thousand: Metric Tons 
68~.8 

~ of Tote! . 
·. J5o~ · ·-· 

No!'th Borneo 
Indoehi:na · · · 
L1be~ .. ie 
Ind18: . ·.: 
Burma · .... ·: 
~eJ.eium c.~ . . . 
'N1ger1e · 
Bre%11 
Cameroons . Papua . 

To tel 

• < 

• ~ o I ' r • 

. ..... . 

(l) Net Bxports 1949 
(2) Net Exports. 1949 . . 
( 3) Brports· · ~ 1949 

.: 

438.0 . . 
~.8 . (1) 
9lo2 .. 
67.1 (1) 

. 43.1 
28.T (1) 
15.8 . 

·. 9.2 '12 . 
· 7.6 . ' . 

. ·: i:~· ; : .. 
- . . ·, ~·5. {a .! 

l <:; .. ' -~ .. -. ...,;. ...... . ....... . 

. . ' , 1.~·,:::\ ·: : 

29.5 
6.4 
6;.l. . 

. . f.9 

- · 

;SO".U"Ce.: :, ·Urlited· lfet1one, Monthly. Bulletin 
. . .. , . . qf Stelt~~t1.Qs, .SepteZI:iber, 1950 . . : '. · .. · . ... . .. . . 

---------~-·------------·-------··-----··---------------------·---

tJilit.ed states 
Un1 ted Kingdom 
Ca.'"lade. 
Frenee 
Germny (Tr1zone) 
Itely 

· Jepen 
Czechoslovakia 
Austria 

(1) 1948 Figures 

Table 3 
. \ • ' . 

~oduction of Motor yehielea : 1n ·1942 "r 

·Thousands .~ · ·:· . ':' · 
6,238.0 

6e8.6 
292.5 
284.2 
160.9 
86.2 
27.7 
25.2 (1) 
2.1 

7,745.§. 

*of Totel 
80.5 
8.1 
3.8 
3·7 
2.1 

1.8 

106. 

Source: Un1 ted Nations Monthly Bulletin 
of Stetistiee, September 1950 
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