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The Cocretery-Gemsrel has receivel a proposal
from the Intermational Confeleration of Fiee Trale-
Unione, o non-govermmental orgsnization in Category -
A conculitative status, that in accorience with
Council rzeolution 208 (X) the Council Committes on
Non-Governmental Crganizations request him to include
en item on the sbove subject on the provisional
egenia of the Council.

The documentation auﬁnft-‘:e-t ty the International
Confederetion of Free Trale fii:ous in support of thia
request followe: : : :

Since the begimning of the war in Koren a1 the intensification of militery
defense measures in many countries, a suiion and markei rise in the wholesale
end reteil prices of = mmber of commoiitiss has et in which :?;aa alrealy affected
the cost of living. To prevent a decline in real vages,' fra:ls unions in many
countries have been impellei to 1emand wage ai,’ju'atmehta. An if:_f'laticnaﬂ epiral
1s in the offing which threatemns to increase socisl temsion, to bring about
social and political imrest, end to imperil the pélicies of economic at.ability? :
full employment, end economic and social progress. 3 | o

There can herdiy be any doubt that the centre of thia'.i.nflatioﬁary 'vave hae
been formed by the procinitste rise in the prices of a number of primary 'kay B
proiucte which are traded on the worll merkets, Tow st:-*ikiné these pfi_cé :
increases have been can be gathered from vis following table in which prices of
intermetionally traded primary proiucts oa t:> New York market - as a typlcal
representntive of the world market - st the time immeiistely preceiing the.
invesion of the Republic of Korea, are compared with preeent prices..
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Table 1
Commoiity Prices on the lew York Market
22 June 22 September Percentage
19050 1950 Increnge
Cents per pouni
Coffee (#4 Sentos) 148.25 55. 14,
Copper (Electrolytic) 22.5 24.5 8.9
Lead 12, 1€, 33.3
Zine 15.7 18.2 15.9
Tin (Streits) _ 76.5 103.5 35.3
Rubber ("1 std. »ib, smoked sheets) 29. 60.5 105.2
Cotton (Mii. 15/16") 34,7 bi.g 20.7
Vool (epot price) 152, 223, 46,7

Such buge incressss in the prices of primary proiucts, regardless of
vhether and to what extent they have temmoravily been eggravated by speculative
ani penic buyinz, are apt to imperil the goal cT a stzble economy of full
employment and progress which has been emboizel in the United Nations Charter
anl in the Declarstion of Human Rights ani w.ich has again been confivmed in the
resolution on Full Employment aiopted bty the eleventh session of the Feomomic
end Sociel Council.

Since the rising wave of prices has to a large extent originateld in the
primery products whnse prices are formeﬁ on internationsl markets, it is
extremely 1ifficult to fight inflatlion by compensatory domestlc measures only.
Stebilizetion of prices of primary pfoducts on intemational merkets obviously
requires inte:mationsal action.

The present inflationary treni illustrates the need for internationel action
for the stabilization of the prices of primary commoiities. But such ection ise
continuously requirei in orlder to prevent severe fluctuations of the prices of
-such-products which, in turn, imperil economic stabllity everywhere.
International action on such = broad ecele ns would be needed to stabilize the
prices of all Importent primory producta t:ﬂéed on intermational markets can
obviously be unierteken only through the iﬁitistive and guldiance of the United
Nations.

/It appears
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It appears to us:that the most appropriate way of taking international
action in thie field would be an invitation by the Unitel Nationa to the
governments of the countries most'interestel, =s producers or consumers, in
these producte to concluie irternational commoiity egreements.

The foxm whith such agreements shouli ‘take will depend on the strmcture of
. production, corsumptien ‘ani-markets for ‘edch-of these commoiities. The
international:vheat agreéement, which was concliied im 1949 betwéen five proiucer
comntries and thirty-seven consumer countries, -with its provisions as to maximum
and minimum prides for four yedrs, quanitifiea allocatel to each prolucer country
anl to each.consumer country, safegusris in case of non-fulfilment of {Hport
or export quotas, ani.with 1ts eiministrative provisions, maj generally serve
es & model of such agreements, with one consiierable difference; however.

VWhile the internetidnal wheat sgreement does not provide for -4 stadbilization
funi, we hold that intermsational commcilty agreements cen function satisfactorily
only if they proviie for the establishment of sdequate stabilization funde. It
would be socielly snd economicnlly inequitable to force producers oF Processors
of such commoiities to Btabilize the prices of their prolucts if their own cost
of production or iistribution hei gone nv. Stsbilization funis would then be
needed to pey subsidies to proiucers, processors or traders,

~Whatle it ip in principle possible to finsnce stebilization funis of this
kini by levies on these commodities in veriois of low commodity prices, to
choose such a finencing method in 'a period of sharp rising prices wouli mean en
sgarevation of the rising price trend eni thus defest the purpose of the "
intérnational agreeménts, It would, therefore, be necessary to finance the
stabilization funis for the time béing by contributions of the participat'mg”
countries, ‘on the basis of quotas which shoild tdke imto consideration the ahil*ty
of .each' of the participating countries to make finencial aacrificea. 3

‘The' 6bjection that it would be diserifiinatory to pu‘t a ceiling on the
prices ‘of ‘thesé primary commodities when prices ade high does not hold when
theré is.also established a minimum unier which pricés could not fell. A better
balence in the mavkét prices would furthermore nrevent vages in the unierdevelopei
countries from fallirg in ‘times of low market pricea to a iegree that they “
hardly offer a subsistence level. At the same time price control for
menufactured goods may supplement the meesures of primary proiucts. In sidition,
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messures should be studied for the esteblishment of e fund in form of losns or
grentsg to finance the development of economically less developed srees. The
establishment of e be_tt:er belance of prices end weges in highly developed es well
as in undor-davalopady countries will eid ell perticipents. Unchecked inflstion
in the lcng run would hava disastrous effactu on both cetegories of countries end
an the common purpose for which mtemtioml colleboration is being developed.
The same 1dse is developed in the EOv-olllﬂd. Gray Report submitted to the President
of thﬂ United States of America:

It 18 importent that methods of international colleborstion do repidly
davaloped for the purpose , Quring t.ho period of reamament of:guiding -
'suppliaa of scaice materials among the Frae Nations. in the manner best
calculatad. to contribute to the common defanae.

':Wh.tla care " ghould be taken to encoursge the conclusion of internationsl
agraement.s with mapect to all me Jor primery cgmmod.ities treded on world merkets,
it might. be adriaa'ble to meake a very qulck -.‘1;;: 5 with a pliot egreement. Which
commodity should be sslscted for such en &g-:u.. nt pey.depend on & number of
economic and. political factors.. The follow. g consid&ratiqns.appaar to be in
favour of uﬂing nsturel rubber &s & pilot Gu “nity. SR

First of ell, the riae in the price of naturel mbher Jhes been particularly
str:lldng. Although the rubber price et the begimning of the war in Korea wes
dapreaaed dn increese of more then one 'hundrad j:-ar cen£ 1s so exorbitant -that
the need for ata'bilir.ing the price of thls product is partic.ularly pregsing. -

Another fector which should faoilit-ate the conclusion of en intermational
egreement ebout neturel rubber :I.s the strong geographical concentretion both of
production and of conaumption; Thus the four countries - Malaya, Indonesis,
Siam and Ceylon, in 19%9 nroduced. or exported close to four-fiftlm of all the
naturel rubber produced in countrias reporting to the United Netions (See Table 2),
The consumption of ru'bbor iel to a large extent determined by the .production and
circulation of motor fe'h:'lcle's. Uhi'tédlma M8 figuraa for the production of
motor Vehicles ‘show thet ‘five countries ( “lsd stetes 3 U:nited Kingdom, Ceneds,
Frence and the' Germen Republic] in 19&9 acuounted for 98 per cent of the
production of ell countries mpor'ting to the United Netions (See Table 3).
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In view of the fect thet the number of countries whose production or
congumption or rubber is of outstending importance for the determinetion of the
price of this product, is extremely smell, it should not prove too difficult
to errive at en understending designed to expedite the conclusion of &n
international rubber egreement.

It is understood that the procedure provided for by the Cherter of the
Internationsl Trade Orgenization would heve to be adhered to. That 1s, &n
investigetion would have to be mede by a study group and en Internetional
conference would have to be celled by the Interim Commission for the ITO which
would heve to dreft e stabilization agreement. But this entire procedure could
be consideredbly sped us by quick ection on the part of the chief producin.g end
consuming countries under the guidence of the United Netions.

We therefore recommend that the Economic and Social Council edopt a resolution
Inviting the governments of thoge cmmtries which ere large producera or
conguners of the most important primary prcducts treded on International markats,
to conclude interretionel commodity egresments.

The purpose of such egmemanta ghould be to prevent extreme fluctuvations
from bringing e continuous element of insecurity end unbalence to the markets
end the economy, .- - e : T -

The resolution should further recommend that the per‘r 1cipating countries
shell meke contributions to & Joint fund from which subsidies be paild whersver
they could be used most effectively to keep prices of primary commodities in
belence.
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B/c.2/280

Page 6
Toble 2
Production of Natursl Rubber by Comntries - 299
 T* “'housand Metric Tons ' % of Totel
MB.lﬂJ"G b&éou - wa 59 .
Indonsaie L38.0 29.5
Thailend 95.8 (1) 6.4
Ceylon 91.2 6.1
NortX Borneo 67.1 (1) L 5 ]
Indochina - = 43.1 | _
Liberia 28.7 (1) 1,9
Indie ' 15.8
Belgium Congo . - Te6 X
Nigeria ' 6.8
Brezil L 3.2
Cameroons Lo 265 f
Papua RS % & ) 8 s
_Totai_ _ _ '. o _1.486,5 o . 100
El) Net Exports 1949 - Gl ' _ |
2) Net Exports 1949 R Source:: United Nations, Monthly Bulletin
(3) Exports omly 1949 . .of gtatistics, September, 1950
Table 3
Production of Motor Vehiclea in 194G 7
, Thouganda ' - * ' % of Totel
United States 76,238.0 =, B
United Kingdom 628.6 8.1
Canade 292,5 3.8
Frence 2864,2 3.7
Gerreny (Trizome) 160.9 2,1
Italy €6.2
* Jepen 27.7 1.8
Czechoslovekia 25.2 (1)
Austris 2.1
T2 755.8 100,
(1) 1948 Figures

Source: TUnited Nations Monthly Bulletin
of Stetistics, September 1950





