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EX'.L'ERNAL FINJUIJCING 1JF EC01'JOYD.C DKvi:WflvXNT OF THE DEVELOPING COUN'l'RIES (item 5 of the 
Council agenda) (E/".C,6/L J70) (£_c]];ti;:1~ed) 

(~~ INTERN.ATIUNAL F10~J CJ:i~ CAPITJ\L tJiJD .ASSIST!LNGE (E/4371 and Corr.l, E/4375 and 
Cm:·~·.1, F/4327-·ST/i~CA1\:3, E/le-408; E/AC.6/L,3?2) 

(b) PROE'JTIOI•T OF J:':~IiJLTE :: c,::::.;:::::;:~ :;:;'\,'~2J.l{;i:NT IN DEVELOPING COUNTRIES (E/ 4189 and 
Co.: . ..c·.l and ~~ E/C2'tA- LcL:l Ccr,.;.~. 1 c:nd I\dd.l-·2; E/4293 and Corrol 1 E/4408; E/AC,6/L. 368 
an ; ''---rr"' ·1,' 11\C 6·1· 3t,9 "';:,, r,/1 ')7') C!.. Vv .. ....._' ··'/ .. !... .., 1 . .J;) 1.J J ... ; ;.. _\.J • \.... • ;J .. L 

(<J) OUTF'LOH Cl CA.FIT!:'L ~<'IL~"l 'I'HE DE\TELOPUJG COUNTRIES (E/4374 and Add.l. E/4408) 

I~.: __ QFtll:!:DJ~ (TP:cY~c:r) .(::r·.:'.d th::; Soc!'etcory-GeneraJ. 1 s J'epo-rt on factors 

affecting the ability oi' dcvcJoped r:ount:.·ies to m·ov:ide :.~esources to the developing 

countries (R/ 4~<,5 a:"d Corr .1) sho'.1ecl that the floi! of cc,pi'C.al to developing countries 

had remaiEed s·c~=1'i:.::Lor:1.l'Y ~.n roc en~. yoars, while there had been a deterioration in its 

te:::ms .. Tha·~ facb, ·~al~c~l _:_:1 colljm'lction ':L:_ t~ the uxpcctod increases in debt rep2.ynents 

ln t~lG com'i ng ye::cs ~ ::,sdo l t urgently necessary to provide some kind of :··e} ief for the 

de·,~Glopi::::.g col'T:b~:·i.Ac, 'fhe ta:L"get o.f l. per cent of the gross national product of 

the dev:::J.opcd co~m:~:~ioc; fo.<' ·i/lc> tj:-ans:."'sr of :cesources to developing countries had not 

bo'3l1 adlie<;oC:t; t:_,~~. o.c'LLl:.:~- r':L~;t.n·e ~o:as only 0, 7 p:;r cont, On the othel" hand) the 

recei:;_:>ts o1 :-.h8 cl<Jyo ·.oDsd colTJ.tJ~ ;_e:-:; ,.d th lrJ:J.l·ket ec:o:r:omies from debt repayments by the 

devel::ping countriGs u.d l:Jo:c::n. :i Er:r·e"~.dng r,t an m--o:L"nge armual :t·ate of 7 per cent, and 

clc-J ;;::'.oncd c.)F"..tl:ioc in tl:.") form of profits and interest payll'ents. 

For instanr:G, ill JSC:':- S1:S ;.CO~J :rniJl~.on hc::.s been transfen~ed to the developed countries 

the developing r;m:;--:-':;·~:i c:.;; i:o -~iw da n~l.o~>eC:. coun·;:.r:i.es with me.rket economies had aveTc:ged 

::.'.p':lroxima t e:; y {:;/., 'Y'O nill. ion r: ~ "''',I' f.,_· om 1960 to J.965 J or about half the 2.mount of the 

l·fr.>.a·::cn-;j-:- tl1e r:c880Yls fo:,_· ·c.nat dc:,·GGr:i.or,"ting situation - the balance of pa;y..,nents 

ni:."'.f:i.cuJ.tie;:; anj o-~r .. i.gcta:ry }'Tob:l_e~;d of the r':c7G~I.opecc countri.es, ae1d the d:Lfficu~ties 

of _t.hr; clev:Iop::i.nz cc1:n-t:-.:.:e:: i;t gr:t:i.rin:; ar;cess to viorld cap:i.tal markets - constructjve 

measl'.J:·c"' cou}d b:; 1l'lop-:Jcrl ::.o iPlp:':':)VC it, =·:n -~he Secretary~General 1 s repo!·t it vas 

}'e,~or,Jmeno·_.(i t!1;-;,:·, "-:.8 1 .' YJ,::d:.hod:; of riJo.lL'g ,,r;_th la~~a.nce of payments difficulties should 

be t~::loptcc. : .. l~='.r-:11 llW~.c~ :not p~~a.jurEc:::: tb'" 1:' t·Ca~_r:m.ent of the to.:rgets for the transfer 

of rsso1n·c::;c to i:.l:e d:·, ulop::i.!l[; co~~ntries > I~1 addition, it \.Jas su.ggested that countries 

Hith c. L~J,Ju:c·a'!::;le b:::L·.?X'.cc 0f ::.;.-:t.~·;,le~:ts chould increase their transfers. to develop:i.ng 
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countries, bearing in mind the fact that although such transfers represented an 

innediate drain on their resources, in the long run the outflow was balanced by a 

corresponding inflow. His delegation concurred in those views. 

The aim in setting targets for the transfer of resources was, first, to encourage 

the developed countries to attain them, secondly, to provide yardsticks for measuring 

the results achieved, and thirdly, to make it easier to divide the burden equitably 

among the donor countries. However, a single target might not make it possible to 

gauge the actual impact of assistance on development or to obtain a clear picture of 

the true cost of assistance to the donor countries. Consequently, secondary targets 

should be fixed. If they were set in qualitative terms, they would prevent countries 

from attaining quantitative targets by granting assistance on unfavourable terms. 

Similarly, qualitative targets would be of assistance in evaluating and comparing 

the amounts of aid provided by different donor countries. 

The Secretariat was to be congratulated on its report on the promotion of 

private foreign investment in developing countries (E/4293 and Corr.l and Add.l), 

the conclusions and recommendations of which were of particular interest to the 

Turkish Governnent. In connexion with fiscal policy and foreign investment 

(E/4293, paras. 135 and 136) his Government had noted that despite considerable 

fluctuations the flow of foreign capital had remained at a high level and that 

investment in the manufacturing and service industries had tended to increase. 

Nevertheless, the volume of investment was far below requir(3ments, and below the 

capacity of foreign investors to supply capital. Furthermore, the flow of private 

capital, which was attracted maj_nly to developed countries with lerge markets and 

a well-developed export trade, was very uneven. 

The main obstacles to foreign investment in developing countries were the 

latter's organizational and institutional inadequacies and their fiscal policies and 

balance of payments difficulties. Productive foreign investment should not be 

discouraged by onerous tax burdens. Tax exemptions were a useful method of relieving 

such burdens; however, tax reliefs and tax exemptions must not be applied in isolation, 

but in conjunction with other measures designed to encourage both domestic and foreign 

investment. The investment guarantees given by some capital-exporting countries 

were useful because they helped to eliminate the element of non-commercial risk. 

The system of multilateral investment insurance which was being studied by the 

International Bank for Reconstruction and Development (IBRD) would also help to 

reduce such risks. The Secretary-General's conclusions and recommendations 
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(ibid., section :!::) deserved careful consioeration in the light of those considerations. 

Iris delegation su]J;!orted the final recommendation in para:;raph 154 that the SecreL".ry

Gener&l should convoke a panel to consider the report and its recomraendations. 

Double taxation and international measures for its prevention were also matte:c~s 

of great interest to the Turkish Government. Foreign investments were usually taxed 

both in the country of origin :c:.nd in the country of investment. However, the cos~ 

of the infrastructure v1ithout 1nhich such investment could not be profitable, had to 

be met by the recipient country. Furthermore, the foreie;n investor was averse to 

being taxed twice on the same profit. i"iany developing countries granted sizeable tax 

concessions to nevi industries 1 and also to foreign investment in those industries. 

Additional measures encouraging foreign investment were tax reductions on reinvestment, 

and rapid depreciation allm:ances. ,.Jince unilateral measures designed to elimin2·.~e 

the inconveniences arising from the application of two different sets of tax laws ·:cre 

inadequate, bilateral financial conventions were often signed, But although such 

conventions might suit t:}lG purposes of the developed countries with reciprocal 

investments, they were not Guitable for countries at different stages of develo)ment; 

in such cases, the ca:Jital flow vvas in 0110 direction only, and the tax relief granted 

by the developinc, coulTcry bonefited not the investor but his Government. Consequently, 

developing countrie,s ',;rere reluctEmt to become parties to such conventions. Although 

efforts had been li1e.cle to ronder double taxation conventions less one-sided, a ne'.'J ':YlJe 

of convention was neec:lod v:hich idO,:ld protoct the interests of both the develOlJed eJ1d 

the developin,~; countries. :li.s dele;;<:ttion strongly supported the recommendation on tax 

treaties made in pc-.ragraph 138 of the re)ort on promotion of private foreign inves·.;ment, 

to which the draft n-;solution it hacl. co-sponsored (!::/AC.6/L.37l) v~as designed to s:i.ve 

effect. 

Tax reform )lc-cnning was a most im:~;ortcmt question for the developing count:cie;.i. 

As domestic savings were inadequate to finance the development plans of those coun-:ries, 

their Governments had to make up the b'lLmce out of taxation. For tho.t reason t2..::<: 

reform was a crying need. The Turkish Government believed that tax reform and develO'J-

ment were intimately linked, and hcd accordinf:·ly set up a tax reform commission. In 

order to ensure mo:c~e equitable distribution of inco;11e, vJhich was one of the aims o::' 

tax reform, means ,.Jere boing sout;ht to reduce th2 share of indirect taxes in .StcctE 

revenue. Tax reform could also channc:l resources into productive areas where the;r 

could be used to the h::st advnntace o The .~ccr(jtariat wus to be congratulated on i~aking 

the initiative in drafting a rqY)rt on that important subject. 
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l1r._§~~ (India) said that the developed com1tries were not achieving 

the target of 1 per cent of their ~ross national product for tho transfer of 

resources to developinc cc)l>.nt:c'l2s, ::.LJ the fl::>H of intorn3tional capital had been 

decreasing althougl" tho cc:r)n8ity :::f t,J,e develo~)ing c::untriGs t0 absorb capital had 

loans wore :made I<Jore becoming mo:::.~e 0~:::i.n,-_:2D.t .. Aid Has mainly tied to purchases in 

the donor countries, vJhich n2de fa::.~ -:;l:_c_; inefficient use ()f resources, However, only 

a ninor part cf the inves·cmont in the developinc count:L'ies was being financGd from 

abroad. Since the bogilli1ing c:.:f tho united Nations Development Decade, the developed 

countries had invosted only f~41, 000 miJ.J.icn in aiel. to c~evelopment, vJhereas tho 

developing countries thomJel·v-es had mobilized $125,000 million of their own resources, 

or 80 per cent of the to"_;c..l investnent" 

There h~d also been a vory rapid inc~ease in the debt-servicin~ burden on the 

developing countries: as the representative of IBRD had pointed out at tho 1483rd 

plenary meeting of the Council, tho external debt of tho developing countries had 

continued to rise at an annual rate of about 16 per cent and the annual debt service 

at about 10 per cent or faster. By mid-1966, tho developing countries had been 

paying in debt service and related :rfl;)lr!lonts lilore than ho.lf the amount they received 

in net loans mx1 grants, and such payments wer0 likely to offset the total inflow 

in about fifteen years, Debt servicing Has a problem of deep concern to :many 

countries; in some of then it absorbed more than 20 per cent of their national 

income, thus obli,:-~ine; thom to reduce the inflo\J of foreign investment, 1dth n 

resulting curtailment of ·c"ncir development plans. On the average, t vJo-thirds of 

the flow to tho dov elopin,:; co UJ.l G.c'iC::w consistC::d o.:.' ol'ficial tl ansfers, 90 per cent 

dil~ect from count:;:'Y to co'.u•t::.~y cmd JJ) pc;r cent through international institutions. 

The proportion of grants in officio.~. transfers hacl decreased from 50 per cent in 

1962 and 1963 to 41 per cent in 1965, largely owing to the Urited States decision 

to change fran grants to lonc:··torm low interest loans o 

Vel--ry li tt}.e had bee:1 dono by the developed countries in recent years to channel 

their aid through internr:.tional institutions or mul tilnteral nrrangements, but there 

had been srnaJ.l transfers of ca;Jital boti-Teen the devoloninc:- countries themselves 
... 1. 1...._) 

through technical c0-opo·cation pr:)grrunmes and uncler tho Colombo Plnn. Half-way 

through the Development DGcade, the United Sto.tes proportion of the total flc1.-J hud 

increased from 52 per cent (in 1961.) t0 58 per cent (in 1965). Lastly, in 1966 
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the credits granted by the cc:·untrios ~>ri th centrally planned econ-JDi.os had almost 

double,1 tho 1965 total, thus regaininc; tho 1964 level, thm1.."k:s rrn.inly to Czechoslovalda 

and th0 USSH. 

Against that backgrom1c1~ ho vJished to mclw ~ nuinber of comments. First, the 

international corr:rc"unj_ty sb.:::L1ld :r:1:::~~.::: cc ~cntinu_:_r:.g cor:c;:;Jitm:mt o.: aid to the dev"loping 

countries thrcu:;h sorlc: such arranc;emont as an international conventiono Second, -~he 

present year·-to-year aid con1cri traor..ts \.JEn~e very scmsi tive to non·-economic prcssure:3. 

Third, thoro nust be greater flexibility in the usc of foreign aid, if tho patton1 

of production cll1L1. progress of tho developing csuntrios was not to be distorted. 

Fourth, in orc.1o:c to ensure the sr;looth implementation of development plans, assistance 

should be provided on a lonc;·--ten:l basis. Fifth: aid 3hould be extend eel in the fo::m of 

grants and soft loans L;r pcrioc1s of twenty to twenty-five years at lo'tll interest :.'J.tos. 

Si:x:th, aid shoulc' :10t be tied to purchases in the supplyine country, fol~ that J~oc1nccd 

thc effectiveness of the o.id supplied" Seventh; the flo1-1 of officio.l aid to tho 

developing countries 111as no1.1 govcrnod by trndi tional ties bot He on c1onors and recipients; 

for that reason, tho cl::.stribution of' aid as behJoen geographical rcc;ions nnd gro-c:.ps 

of countries 1:1us uneven. Eic_;hth, the flow of aid Has unevcm< Sono fluctuo.tions 1~ere 

unavoidable, since official aid Has subject to annual appropriation and was often tied 

tv specific proj GCtS J but they vJerc rcgrottabJ.e, bCCIJ.USO fluctuations in tho floH of 

capital produced fluct·J.o.tions in the iTiport roccipts of the; developing countries, 

with delot>.::r5_ous effects on thd.:;:· cleveiopracnt p:c'oc;rammc)s c Ninth, nl though proj oct aid 

1:ms good in principle, it hac~ little i'leY.ibility, and it tied the aid to sources nf 

supply regnrdloss of t:10 quali_ty of ·chc gc•ods nne~ sorvices available there and the 

terms on Hhich thoy \,Jere sur.:plioc1, Tenth, the intern.:ctional commw1ity must improve 

the torr;;s of loo.ns, ".Jhich Hero now a burden on tho developing countries o Tho pro blom 

of do bt servicinc; w:1s most n.cuto ~ fo:c~ debt po.ymer..ts mco.nt et s1oH OX]Jorts growth. 

Eleventh; c::msic~o:..~.ti::::1 ':'mit bo r~ivcn tc the L:rp"Jl-tcmt problcr: d' incrct:Lsin:-=: o..i::':. 

and softening tho terms ::n uhich it vms oxte:c1Clcd" Tho Development Assistance Corrrrri ttee 

of the Ors;etni~o.tion for Econor.J.ic Co -operation etnd Development (OECD) had nc';.opted a 

decision that :i_n the futuro etll lom1s should be made for periods of not less than 

tvJonty-fivo years, nt o. maximm"l interest rettc of 3 per cent and vii th a seven-year 

grace periocl J Tho so terms Here r..:Jt generous, but the baro minimum" 

The Secretario.t ~ons to be::; congrntulated on its rrJport on tho promotion of 

private foreign investment in dovoloping countries, 1:1hich higl:1li[;htoL1 the importnnco 

of private capitnl in dovolopmcnto Ho H8lCJmec1 tho acticn tho 3ec::c·etary-General 

haC:. taken to stimulate tho i'lm1 :;f such cupi tc.l to the c1cvelopinf': countries. 
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In connexion vJi th tho fl:::w ,Jf cxtcrT<.:::>.l roscP.rcos to dcvelol=lint count:dcs, he hac1 

two quosti 'Jns to o.sk about tho ii:-.;Jl:::mento.ticn .:Jf Economic <:me~ Socio.l Council 

resolution 1183 (XLI). First, ~lC w::mlc1 like tu kr.c:·' 1.:hothur o.ny cc;tuc~y had boon mack 

of tho extent to which the d.:;vol.~:x;c~ cmmtrios ho.c:_ conplivc' uith Jporo.tivo po.rngro.ph 

J(b) (ii) of that resolution, rc~~ar::Unc th__, :cJ.cin2: :::f tloo tcr::s c;f thoir o.ssistnneo. 

Secondly, ho.d tho study of th~~ feasibility ,1 :;c:ttinr up ::m o.dviscry sorvico, co.lloc1 

for in operative pnro.graph 5(o.) of tl:~c scene rc:3c>lution, evor boon nc.do? 

He vJelcomod tho Secrotc.ry-Gcmorc.l' s ini ti J.tivo in pr.Jposint; o. ~-:;tuc~y on tax reform 

planning. A development-oricntoc~ t:::.x structm~o 1:n1.:lc1 ccrtc.inly stimulo.to savings. 

Such studios and n mootin,--_: of hiG:h-lcvel t.2x c.!fficinls cJuld lea·~~ to useful refonns 

aimed at into grating to.x moc:suros wi t;-1 tho o bj octi vcs of dcvolopncnt. India hnd been 

alive to the c::mtinuin[3 11Goc1 fc:Jr o. study cf tho to.x struch<rc frc11: tho time of its 

first five-year plc:n. Thoro h,2d boon throe tax inquiry boc~ies, the lo.st of \vhich 

would mnko its final report before; tho end of 1967. All hcc1 been concerned with 

adapting taxo.tion to moot development needs. 

There must be n chance in tho ntti tuck~ devclopl~lent 11mst no longer be considered 

1.1 chnri ty. On the contrary, developed and :~ovolopinr; ccmntrios must realize that 

they were partners in c. tronel,dous task which imposed oblie:;ntions en both of them. 

The developing countries mus·:~ nobilizo their 01.-m resources, intrc·duco c. development

oriented to.x structure, increase their ox;_'J:Jrts t,J noet their debt payments .2nd 

servicing obligc,tions, and crco.te c.:;nditions t) 2.ttract foreign cnpital. Tho developed 

countries must increc.so tho flou of o.i:::1 to nchio'TO tho 1 per cent tnrgot, provide 

aid on easier terms, onsuro thc..t o.id uas provided on a continuinc:: nnd long-term 

basis, simplify their procedures, coo.so tyincc: nid tn purchc.seE;, and keep the problems 

of debt servicing under consto.nt rovioVJ. If both sicL::s respected thoir c.;bligations, 

the partnership could not fo.il to prc£uco fruitful results. 

Mr • .lvlll.i'tTIN-UI'l'KOHSK~ (Fro.nco) referring tn tho decline in tho flow of 

externcl capi to.l to tho dovolopin;:; C(!untrios, said the SocrctG.ri::'.t 1 s report showec. 

that bilnter2.lisr;: was still tho nest effective bo.sis for the lo.rr::e-sco.le transfer of 

resources to tho c~ovoloping countrirc:s, fc>r which the cr;ntinui ty of o.ssistance was 

as important as its volume. Ho was ;:;l.2d to note tho.t in dealing with tho fnctors 

affecting the ability of developed coU11trios to provide ro[curcos tc~ tho developing 

countries the report gnvo duo attontir~n to tho pm~t played by the budgetary problems 

of the donor countries. It c11phnsized an imp:Jl't.:l.nt 2.spoct of those problems which 

tended to be ovorloolcod in interno.tiono.l or~anizo.tions and wont fnr boyong tho purely 
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ndiJinistrntivc o.nc.~ finc:mcictl c::;nsidoro:'cicns uhich thoy vJcro supposed to reflect. 

Tho rGport ric;htly pointed out tho.-t to pclrliaiJKmt::~.ry roprosentntivos selected on c. 

regiono.l or local basis, intorniltiono.l issues not concerned Hi th ponce and \var die' 

not always se0111 i1;1portant:, and thD.t the i;:nin :ros1Jonsibility for convincing public 

opinion of tho importance of foroie:;n aiel rested 1tJi th Goverrnnonts, But the lattcl~ Hero 

themselves subj oct to poli tico.l const~co.ints :' o.n::l in t2.king decisions on exto::na.l 

assista.nco hacl to cm1side:c· tho interusts of the sections of the electorate on whoso 

support they clopondecl. Foroip1 aid vJa.s pc.rticularly vulnerable when a policy of 

austerity bocamo necessary, It vias elifficul t to justify to tho public on foreign 

policy and hm1ani tarian gro1.mds when tho tic;htnoss cf capi tG.l markets weakened the 

economic motive for transfers to devolopint; countriosc, 

Coilllilending the cauti.::ms npp!:'oach o.c~optcc1 in tho progress report on the outflcvJ 

of capital fron tno c~ovcloping countl~ios (E/~-371~ ::md Add.l) he said thnt there wnf; c. 

tendency, in view of tho clovelopin;y countries 1 shortage of frmds, t:J consic~er any 

outflc·w r:;f capital ns harmful :::end a~w inflow as a c:)lltribution to internal economic 

progress" Tho:c~o IJC.s clo2.r evidence, however, thc.t extornnl copi tal ill-sui tec1 to 

its purpose or· invested ::i.n ill-conceived projects could be harmful, or at least 

rmproductive; 1tJhiLl cort:::.::_n tTc.nsfors of profits ccmlcl mlcourage useful activiticf> 

and promote further eeL pi tal i 1J.flm<J .. Tho tor~:1 11 capi to.l outflovJ11 included a nur:1ber of 

widely differing clements) ·Hhich should be censic~orod sop2.rc.toly and which in turn 

reflected econonic: rea.1itios, businc,ss and internationc,l relations o Cunsoquontly 

any measures to influence tho c~:pi tnl outflol-r should be to.ken 1.Ji th caution. 

~~hile the dovolcphl[:; cou...'l.trj_cs' bu:cden :Jf c1cbt servicing could not be allowed t:> 

continue to grow n.t tho p:·c::;ont :.:ct-z,o) c-.ttcmpt::; ~:; c0lvo the ;roblcm by drast·c 

unilo.toral measures or rigic~ ins-Gitutiona:L a.rr:1ngoments of a genorc.l no.turG 

could harm tho :i.ntPrn'ltionaJ ~recUt sturucturo. A dmroloping country which 

failod to control foroic;n ccq::/Lto.l j_J.1V•3stod in its terri-Gory thereby renounced pnrt of 

its sovereignty nnd ~ui1od in i.ts :L'osponsibility for economic policy. On the other 

hand, it could noJc G.~~I·::Jct to c.:tt:md. privo.tc cap5.tal vJithout guaranteeing certain 

minimum a.dvo.:rrtngos e In tho case of doiJestic cc.pito.l outflow, similarly tho 

o.uthori tio s conco.L'no:=1 must distinguish botvJ00'1 normal transactions and the actun:. 

flight of ca.pital not only :fro:ro1 t~1o cm~;1try but from tho lm.J. 
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H3 c~i.sputed th-::; stctGmcmt ')rJ. ;:r.r;s0 ?5 of tho prc,rresc.; r''Jort (E/4374) that the 

;;errors 2.nd omission:::" cr0dit nf ~,0,•) billion :in 196Cl, :a.::, ~)illion in 1961 and ·::2 
billion in 196;:.: in Fr[mc.: 's b;,l,'J1CO :Jf pc.:J!TL,:mts indi::~:;t,,:;.l_ en inflc·Y\J 0f unr:::gistGred 

cnpitd, c,llegedly fro'r; i.l~eric.. 

the figu.res for Fretnc.:~ 9 'Jhich cP.S gi V•3!l in th.:" Bc-.l<::.nce nf } c:-yments Yc:urbook of the 

International Nonc:tary Fund (Il!F). Tho rocei)ts includc::c1 in the "errors and 

omissions 11 column to a L::rge <:Jxtont rc:;lated to c pcro.tions .;;:1tirely unconnected with 

capite~ transfers. HG would submit his comments en thG subj oct to the SecretariP.t 

in writing so that they could bel tokm int·.J account in subscquont studi.as on the 

reverse flow of capital. 

Referring to the promotion of foroign priv.'lte investr:tent in the developing 

countries, he se.id thc:.t r.lthough such mee.suros as mul tilC'_terr:l investment insurence 

could undor cGrtain conditions .:mcourago the flow of priv~·.te co.pi tal, no national 

or inultilaterc.l systom of guarc.ntoes could teke the pL.cG of confidcmco, which wns the 

decisive f2.ctor in dl foreign l!rivata investment. A survey conpiled by IBRD in 1962 

on th0 basis of replies to quostionno.ires h0d not indic~.tod thct the existence of a 

system of gur.rwtuos wn.s c. det0;rmining fc-,ctor in investors 1 decisions. In his 

opinion, whnt wes needod to stimulccto the floH of pri vo.te cc-:pi t ~l to the developing 

countries we.s the recipient countries 1 observance of a code of good conduct, and thG 

effective protection of foroign inv:::;strr:ent, ospocinlly with regnrd to transfers. 

But although he did not at tech undu0 import2"nce to lego.l systems of guarantee, 

certain c.spects of tho question werG of interest. France hc,d in recent months 

tnken action to fncilitatc French investments in the developing countries, 

notably ih the form of gunranteos for c:o.pi t;:-,1 goods exports, Treasury guarantees 

for locns contracted in the Fr2nch copi t·ll market for the osk.blishment of 

commercial underto.kings c,broad, and rediscounting by the Bank cf Fronce of medium-

term bnnk loans intended for investment abroad. Two rocont decrees instituted a 

new system of insurance guar2ntoeing e~Jortors ago.inst politicnl risks and capitul 

transfer difficulties. 

lvJ:r. do RIVERO BARRETO (Poru) said his GovernmJnt beliGvod th:;..t the 

best way of promoting privc.te investment in developing countries wc::.s in c.ccordance 

with Recommendation A.IV.l2 of the Unitc.:;d No.tions Conference on Trade c:nd 

Development, which in mtmy rospocts summed up the conclusions cf the Secretariat 

report on promotion of privato foreign invostment. As the report showed, there 
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wns sometimos r. conflict of interests bet\lo~n the economy of the d;weloping 

country Qnd the foreign investor. The Economic and Social Ccunci l should therefore 

continue its efforts to identify those conflicting interests and try to reconcile 

them in such a we.y as to ensure that foreign c2.pi tal was <"!.ttrac-~ed to the developing 

countries without obliging the latter to offer in return greater privileges than 

were provided for ln their laws rmd constitutions. Since it ;tJas the general pri::_Gtice 

to class foreign private investment with o_ssistance, it vmuld be useful if tho 

United Nations could indicate whe.t should be the rrdnimum conditions under which 

the donor countries could regard foreign private investment as o form of e.ssistan::e 

for economic dov::;lopment. He thought these conditions might bo, first, th::-~t the 

investment was to go to sectors essential to tho country 1 s development; secondly, 

that the foreign firms received tho some treatment as nGtionc~ firms before tho 

law; wd lastly, tho.t the profits from such fDreign investments were roinvostod in 

tho developing country. Tho United N o.tions should continm:J to promote the flow 

of foreignprivatc investment to the developing countries on that basis. He 

supported the progrmnme of action proposed in the report, and hoped thct the 

Council, in consultation with the orgonizr.tions concerned, wculd convene a workin~-; 

group of representatives of Governments, internati.onal orgo.niz<::ttions and investors 

to study the promotion of privato foreign invcstmont in developing countries. 

Turning to the question of c2pi tal outflow from the developing countries, ar:.d 

citing some of the figures given in the report on thnt subject, ho said that 

debt repayments by the Latin-Arnericon ccuntrios VJOro increasing more rapidly th2x: 

the inflow of loans, largely cr::.ncolling out the benefits tho lntter conferred. 

Peru suffered grnvely in that respect; despite tho diversification and expnnsion 

of its foreign trade its balanco of payments sit11ation had deteriorated, compelling 

it to resort to IMF loans. 

He therefore emphcsized tho need for offectivo financial c_ssistance which wculd 

enable the developing countries to increase their exports cf mcnufactured end seni

manufactured goods and thereby allevicte their b~ance of po_yments difficulties; the 

loans could then be repoid in the foreign exchange earned by the exports. He 

hoped thct the Council would urge the United Nations Conference on Trade and 

Development (UNCTAD), the United Nctions Development ProgrPJillllG (UNDP) and the Un:. ted 

Nntions Industrial Development Organizntion (UNIDJ) to mcke special efforts in tho.t 

direction; 2" non-discriminatory generrl preference systan for the manufactured nnd 

semi-manufactured products of the developing countries cculd perh2.ps be n8'g{)tiated 
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a-t the second se~sion of the ]ni tr;6 :'' cticn.s Co 1fe;rsnco CJn T> C!? ·md "Jevelopment, 

He suggested ths.t the studies on ext:3rn3l fin'"ncing of economic development of the 

developing countries :"hould he m:'.cl"' o.vo.:Uc-.hle +; hr:>J.YJ UNCT:,:) in its prepc.r·~tions for 

the second session. 

:tv!r. J. SI'1IRNOV (Union of Soviet S0cidist Republics) sdd thr>t mr:my of 

the economic difficulties of the developing co~~tries were connected with 

fine.ncing. It W"l.S thus important th:::t the developing countries should make more 

effective use of their own internc.l fin2.11cing rr~sources ;:md should ultimately base 

their development on them. E:dr3rnc-,l CP.Di tnl should play only a supplementary role 

in economic e.nd social progress, :nci should b0 uroviderl on terms which did not impose 

undue burden on the recipient cCJunt!n~r or in any vT"Y enc:cor:.ch on its sovereignty. 

Hmvever, the terms imposed on the (~evel0ping countries by tl;e cc.pi te.list countries 

and interne.tionc.l fin1:mcing insti tut2cns supplying ccpi tal h .,d cieteri('re.ted in rec'mt 

ye~?.rs .i high intere.st n tes were being cha:cged, e.nd the borroHing countries hnd an 

increasingly heavy debt-servicing burden to bep::.~. 

The documents before the ComiPi ttee on the subje·:::t contained some useful inf;rmRtionJ 

but were unsatisfc.ctory in a number of respects. For inst"'nc::;, they g~ve pnrticular 

prominence to the promotion of foreign privc.te investment in the developing countries~ 

which had been rdvocqted as r.1 panace;- for the letter's econoiPj_c problems for many 

yenrs .. But in point of feet the ffl~Pve economic si tue.tion of the developing countries 

1ms L:rgely clue to the c,ctivi ties of foreign capitcl end of imperi~.list monopoli3s, 

Hhich were trying to peTpetuE,te economic colonialism under the guise of cres.ting 

fs.vou:::"able conch tions ±'or pri v'::'to investment. Such foreign cc,pi tal c0uld be I? danger 

to the developing countries, since its inter80".t3 eli d. nc:t coi:r cids 1.-ri th their own. 

Only if tho developing countries estF.blished effective control, li:mi ted· the 

expe.triation of profits and enforced their nation~~ laws ;:-nd cc progressive system of 

texation. could foreign capi tF~l 3.ssist their econo:r1ic growth. 

As hed. been stded, if -the :;;o.si tion did not chc..nre the outflow of financial 

resources from the developing countries to tlr.3 clc;velopa<i. c2.pitdist countries would 

by 1975 exceed the flow in tha opposite direction. The CcnmciJ. should treat the 

situatior;t e.s a matter of mc:jor concern; "but -::he d0CU.'Yi.Jn+,s befor0 tha Committee 

did not deal SP.tisfactorily 1.-.ri th t'ne prol::llerr;, 1 fuile recognizing thc..t the reverse 

flew of C~:C.'Ji ttl from the developing c,-,o the developed countri;;;3 i·Ti'S f'l. mrtter of growing 

concern, the report on the Heasurement of the FlovJ of Resources to Develooing countries 

.,., 
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(E/ 43~7) submitted by the group of e=-merts admitted that the recc:ncili~?tion of 

recorded outflows with recorded inflows w2.s not likely to ba effected for some timo 

to come, for mru1y res.sons. The real re2son t-rc::.s the reluct.::.nce fsl t in some qu£'rters 

to reveal the VP.st sums vrhich ths imperL:olist Powe:rs and their monopolies continued to 

extort from developing countries in their attempt to incorpo:c-s.te them in r.: world-

wide capit2list economic system, The fi(!Ure of Si4-5 ,000 million given in the renort 

for the estimated outflow in the form of profits on foreign capita~ investment 

during 1964 was misleading; the true figure was much higher. The revenue which 

private monopolies were deriving from investment in the developing countries already 

exceeded new investment. 

Horeover, foreign monopolies invested in the industries which would bring therr 

the highest profits and would maints.in the Cleveloping countries ns economic appendc:ges 

supplying agricultural products and raw materiels. Thus, in 1965 United .States 

investment in manufacturing industries in the developing countries had amounted to 

only 21 per cent of the total direct investment in those countries; in Asian countries 

the proportion had been 14 per cent and in Afric"'n countries 3 per cent. By 

extracting vast profits from the developing countries the foreign monopolies depr~vod 

the latter of considerable financio.l resources which they could use to achieve ecor:ornic 

independence, imposed a heBvy b'3.lance of payments burden on them Bnd virtually 

cencelled out the advantages of foreiga C8pital investment. The developing countries 

should therefore adopt effective measures to limit the e.ctivi ties of foreign capitcl 

and the trcnsfer of profits abroad. 

The documents before the Committee outlined 8.n extensive pl~ogr"mme of research 

on such problems as export credit insurance and tax agreements ecceptable to both 

developed and developing countries. Hhile the importance of research could not b~ 

denied, the results of the current Development Jecade showed thot research end pio1:s 

hopes alone were unlikely to produce constructive achievements. Practica~ measures 

were needed to strengthen intern :ttiono.l co-operation in the economic end sociol fields. 

For instance, the Council should adopt mensures to implem;;mt the provisions of General 

Assembly ~e~?lution 1710 (XVI) to thG effect that developing countries should receive 

an e•1uitable share of the earnings accruing to foreign monopolies from their invest. 

ments, thus giving those countries 2.ccess to nevl sources of financing for economic and 

social development. 
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In view of the im~ortance of interne} sources of financing, the developing countri0s 

\<Jere largely dependant for thsir developmcmt on reasonc:_blo terms of trnde. Tho 

continued deteriordion of the tarrr;s of trn.do fer mcst davolo;Jing cou.."rJ.trios justifiad 

serious concern, ~nd tha Council should increose its afforts to normalize ccnditions 

of international trade within the framework cf UNCT!:ll on tho basis of the principl-::s 

adcptod w'i th roge.rd tc intornotional trade ~:md trade policios likely in promote 

development. 

Tho financing of tho ocono~ic grcv~h of tho developing countries was also 

adversely d'fected by the armru"Ionts r2.co Md the gr·o-wing intornntional tension c~msed 

by United States aggression in Viet-Ham and Israol 1 s nggression agninst tho i\rab 

countries. 

Mr. GELBER (Canada) snid that he had studied 1..ri th interest the detailed 

technical report made by a group of exports on the moasure1nent of the flow of resources 

to developing countries. Ho1,r...;v::r, there could be l1'J detciled discussion of 

th0 technical issues involved and of tho report's recommendations until Governments 

had hc.d an opportunity to study the subj oct in much grDr.to:..~ cloptl1 and deta::.l. By 

any stoodard of measurement, rec-:mt trends in the volu.'7le c.nd terms of cid had 1:e em 

disquieting. The flow of financi2cl resources frmn tho dovclop0d to the developing 

countries had fail:3d to keep pace with tho growth of tho national incomes of the 

developed countries, oven ~hough mcst developing countrios cou~c1 ir'Jnediately cmd 

effectively use a granter volume of external nssistancG. Tho adequacy of the flow 

of oxternal nssistance could not, of coursG, be judged solely in terms of volume; 

the composition and qucJ_i ty of assistMce w0re of grco.t signific1'J1ce. The relc..tivo 

sizo of resource flovm, tho terms on which uid was gi7Gn, the proportion of loans and 

grants thnt were tied and questions of geographiccl. nnd sectoral distribution all 

tondod to influence tho qunlity cr effectiveness of nid. His country viewed with 

concern the fact thc.t the terms of cid in tho forr:-, c:.f development loans hed becoma 

harder, contributing to an darming growth in tho indebt_;dness and debt service 

obligations of 2, nwuber of developing countries. In planning for Canada 1 s progron.rne 

of development assistcncG, his Government hud boen deeply conscious of the naod for 

more cid 2nd for aid on bot tar ter:r;;s. Last yaar c..lrnost 90 per cont of Canada 1 s aid 

had been provided in tho form of gron.ts ru1d developmant leans at interest rates of 

3 per cent or less. Indeed, Ce.ne.d2. 1 s development loans 1.rero now for the most part 

interest-free, with 2. maturity-period of fifty years. 
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The maj o:r part of Ccnc.de 's "b:~lo.te:roJ_ aid ,;.c:.s giv•an in tho form of C:madian g.)ods 

ana servicG:} but tht",t '-'TC..s s. mat·;;cn.~ of necessity rnth.:;r thn.n principle:; a signifi~ant 

and grm-Jing pl~oportion of Cc..nud:i_,._n nicl -,ic::s clw'cne1lcd through the multilateral 

agencies and ' . .Jns .• of' CO'GI'SG; ,~:c-1:~ ~~:. Iil. the C'~.:.s1; C'f bilatel'"l a:.:..cJ., his Government 

indeed an:,iou.s . - / 
-~o r..oct: __ .f~r i t3 posi ticn. in cancer t vJi th fellovJ donor 

countries, pa:.'ticu_lerly chose i1hcs0 ucrontic 1::flunncc;; in tho -vrorld v1o.s so much 

greater t:tan that of· Csnad<:L Hc[:-h hi~_c, lrLs Gove:-nmcnt '.ms doing l ts best to 

Procedures had been adc·pted 

which had been tol(O~l Hf~S to :c·cduco ~ho C:JDb:~s-:.0 fo:rncrly placocl on fir.c.ncing only 

the foreign oxchnngo co!nponeTi:, o:~ c, projec.;t. 

Before ler'.ving tho suhj oct of d.:wc;;J.or:ment assisc~n··lCe, he vii shed to stress the 

importance his Government attaclwd to the speocly rop1:=misb.ment of t)le resources of 

th0 Interno.tior.n1 Deve1opment Associcrti on (IDL). 

sponsol~ed by India ond Pcl{istan (E/AC,fJ/1..372), 

Ho vmnld SD.PlJO!:'t the draft re;3olution 

Turning to t}le report on pTomotion of l:;riFc.t3 foreis;n -i.nvcstment in developing 

c0untries, he sn~-d that his country H:lS ver-y consctous ::>f tho contribution which 

It '.Trc..s, hoHo'rer, c. fact th-:-t the 

pettern of :i.nternc.tioi1D.l pri'rct'::,o co.pit:1l f:~<)\·T "C.s JK:'gely detor-rnined by economic 

fc..ctors. 

in recent yeo:rs har3 r~~cviacd ;t:_; .J1J~8ptio"1'~:.. OlJli:::JI'tul15_ 'c,y for profi Gr'.ble privc.to 

investnor.t cmd hecc1 '.-.ndo-c'h~:or:LJy c)_"_-.,,-,,rtcd 30!'12 p.::i··j[~·.GO c:..~pical vlhich might other\.Ji::e 

De--rolopir:tg countries anxious tc 

investment; certc.in r:oc:::,-c::::·e3 1:;1ic:iJ could -oe hc~lpful :in thn-~ connex~.on ',rere mentioned 

:~.u the report_ The :c·epo:r. ~ :·t!Drl2 .::pcdfj c :coconi'll.cnJ.ut=:.ons :;_'o1· 2.cti on by both 

in the form of d:!"a:'t. :co~~olutio~'"· 

those :;:'esolution3 unt.5.1 it had ho.d t:i.co to stuC:;r theE fu,·thcl, He 1..rishod. co m2kc: on<: 

corrit!l<:mt, howe7er 1 on thr_; prop0sr:J. cont2inc:d in C.ho D.:bomeon draft resolution 
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(E/ AC. 6/L. 369) th::::.t rc s:.;lecti ve pn.nol of spaci::~lists from Governments, international 

agcmcies and invGstors should b::J convoked to revicn.J th:.; rem :mnEmd['_tions mada in tha 

report. Befor2 it could support tho dr['.ft resolution, his dclagc_tion vnuld like more 

information on the J.~roposod term~-; of reforEmce of the pc.nel e:~d the action it would 

be expected to take. Its preliminnry view w~s thn.t it night he somewhat premature 

to consider convening such a meeting until tho vcrious organs to which the 

Secretariat's report would be sub:r1itted had held discussions and ree.ched conclusions. 

Mr. NAIK (Pakistcn) sc.ic1 t!·1o.t in tho last twenty yor.rs the interno.tionnl 

co~ity had learnt a great deQl n.bout oconomic development m1d had made some 

sir·nific-'nt progress in that field. There 't·JOS no doubt tho.t those tvJenty years had 

seen the birth of a novJ kind of interno.tional co-operation, -aimc;d at the economic 

dovelopn1ent of the developing countries. In joining in thnt enterprise, the 

developed countria s hnd nssumed ,..,n implicit moral cc:rru"'ni tBont tc tho development 

countries. tfuile some of thorn, or nt lec.st thGir le6islatm~es, were perhaps feeling 

increasingly restive in the f:::ce of that co:mnlitment, thGre vJOre as yet no signs of 

a deliberate retreat from it. At tho same time, however, thoro were no signs of 

any effort to accept its full implicc.tions. Nevertheless, the acceptGnce of such 

a conlffiitmont by tho devc;loped nations a~d the internation~l strugcle against poverty 

wor0 significant achievements of tho post-wcr period. 

In the p2.st few y0ars some very disquieting fonturos ho.d appeared in the field of 

dovolopment. Tho most disturbing of them WC'.S tho fo.ct the:L the rr:.te of growth of 

the developing world as a ,rhole during tho period 1960-1965 ho.d fdlod to reach tha 

mininrurn target of 5 P'3r cent per G.'1D1.li11 sot by the United Nations for the; Development 

Decade. Only a few countries, of Hhich Pakistan wo..s fortunc:to e:r:ough to be one, 

hnd exceeded that target; in many of th:; rest, tho growth rate in the first hnlf of 

the present Decade had boen slowor than recorded for tho pr0ceding five yc;ars. 

A natural consequcmco of th:ct si turtion hc.d been the.t thD c;c,_p botweon the rich and 

th3 poor nations had widened still further. 

The sGccnd fec:.turo u::-~s tho stc:.gr:c,tion of tho fl:::rvJ '.Jf foreign assistance 

from tho developed to the dovdoping countries. Over the last six yaars the 

lovol of foreign assistMce had r8mainod stf'.tic d around ·:6 billion. In 1961, 

foreign aasistrmce had consti tutocl 0. 8 pc;r cent of tho gross dcmestic product of 

tho donor countries. Under tho UnitccJ. Nations Dovclopmont Doco.do it hJ.d bGen 
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contorrtplated that tho ro.tio shcmld 1J,3 incr-.;p_s,-;d to at len.st 1 per cGnt; in fa.ct, 

it had droppod to 0.6 per cont by :i965, which, in vioH of tho growth of the 

oconorrties of the developed c01mtries, l:K~ant thc.t tl.,o s,c,crifice thoy \Jere making 

had been reduced. At the seme +.i.m'" ·' the numbe!: of recipiont cou:"tries had 

increused~ lbreover, the price:::; of ;nachinery ond manufnctured goods had been 

rising, so that tho roel o.ssistnnco TOl::rdved by the developin[( cou...-'1trL.:s hi1d in 

fo.ct declined .. 

The third disturbing fonturo "\Ja;:; tho gradual hal:'deninr; of the torms of 

oxtornal a.ssistnnco. Grc.nts, '..Jhicll in 1961 hc:cd constituted about L,.O per cent of 

toto.l offic:'..ol assistanco, :1al b;::Je'J_ roplo.cod by leans ropayablo in foreign currency, 

<:>:.CI_ most assistance wo.s tiod to Fc'o,j octs or sourc0s of procurement. Some countries 

such as Canadt:t ond tho Uni tod Kingdom;; had. recognized tho pl~oblem md had moved 

toHards softening the t.o:t:>ms of their c.ssistr_nco. In gener nl, however, terms hnc'l 

become ho.rdor, prices of tiod a:Ld Hore higher, cmd procedures \Jere more difficult. 

'Ihe result \.J['.S th;::t the debt burden of tho de·roloping countries he_d incrorcsed frnm 

~:10 1 000 million in 1956 to 4'~1) ,ooo million in :i965 and tho a..nnuc.l dGbt service 

ch2.rgo had incree.sod from ~:;soo million to ':;a 7 500 rnillion .•vor the same period. 

I::J. other words, 50 percent of the total aid c.Jc:cs now flowing bo.ck to the donor 

count:;:ies. The rate of incraaso of servico cht:trgesy about 12 per cent per cmnun, 

v:CJ.s far above the rato of grc'ltrth of o:x:port earnings~ so. that the rt".tio of debt 

s.n·vico to exports had risen from /~ por cent in the mid-nin8tecm-fifties to 14 per cont 

in 1965. It -vms noH i·Jidoly appl'Ocintod that unloss som2thing Has done quickly 1 o 

reverse that trend t~1o dc;bt ox-plot<:l.on might p:~ove o.s r3erious :cs the population 

explosion . 

. The fourth fGature vrns a p::'oblom of a moro fundf1Jn3nta1 nr'.ture which hnd been 

dealt 1d th by his delegation in the plt:ncry meeting: it was tlwt people were 1;rowing 

I·JO,=,ry of tho idec_ of aid and tbe.t th'3re 1,ras a certcin disiJlusionment in the doncr 

countries over thG ~lm·t lX1.ce at 1-r'i1ich devoiopmer.t Hc:.s tnkinc place despite forei1~n 

The fifth feature wns the ox:_oort si tuution of tho developing countries. 

}t.;verybody soomed ngl~ood in principle that without vas-~ly incro£:sed opportunities for 

e:z:ports the developing countries Hould be unnblo to sc,lvc; tho problem of finding 

aC.di tionrl foreign excb:DJige resourcos for thoil' dovolcpment, hut very little had 

in fr~ct been done to u.ppronch that cbjoctive by eliminating tho quota ru1d tariff 

ba.r:::.·~~ers -vrhich excluded the developing countries 1 exports from vrorld markets. 
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The; somo-vrho.t doprossing problorr,s l1c had IY',e,~cticn;:;d -;,v-o:co Lcl:-:nced, but only 

partly, by sonG favourcblo foatv.ros of th.:; cuTr-=Jnt situaticm< Continued progress 

in science; nnd technolvgy h,:d i-:J::.·:widod 1-:Jowerfl:l instrtLsents for the olimin::tticn cf 

hunger, pr:;vorty, igr,:;ronce :::nd d:i sc';1s0 nt D. Fuch fc~stor :c~r_to -:~l'lml ev.:;r baforo; 

:progr0Jl1Ii1GS ond mP.:cS'l'ros for the contr::·J_ cf pcpulnticn hc.d r(3coived intornation£'~ 

attention, and thero wore grcvring 11rc)spocts for thoir success in sGverrl countries. 

llorocvorJ tho cnpncity of the dovoloping countries to shouldor their own 

req; onsibili ties in the dGvslcpment proc.:;ss by mobilizing la:ccor domGstic resources, 

adopting sound policies and maklng effective uso of foreign o.ssistanco had in many 

instances boon improving. 

Pakistf'.n folt,howover, th;:t the problemsro.ised by dovelopmcmt were outstripping 

tho combined efforts of the developed and tho dovclopinc; count:d,3s. If aid was to 

be effective, the dovelcped countrios rn.ust direct to tho developing countries n r:mch 

greater flow of their nr.tionnls ,":L'1d skills. Thoy must prcvj_do mora of their aid 

on oc.sier terms/ rnd they must o?on their markets much wider tc the goods of tho 

developing countries. Pakistrm hc.d mado stendy progress in th~; last seven yenrs, 

and wns now cmtering on 2. crucial st2go in tho im:plom-:mtn.tion e>f its trJ.rd 

Five-Yoor Plon. It vJ\:,uld neod continuod support from friendly countries if it 

was to attain its objective of providing a dGcont lifo for its }looplo. 

Th~.Q.HAJEl'11\N requested t~G Socret['.rint to oxpldn tl:o fin['_ncial 

inplications of tho roeor:lc''nencktions contained in the documents boforG the Committee. 

£1r. LACHHLNliJ (Secretarirct) sc.id thnt the financial imp2-ications of the 

requGst in operative par:::.grnph l of the Pakistan dr:'l't ro:::olutic'n (E/AC.6/L.368) 

vJGro set out in documont E/ 1.27 4/ Add. 2. \,,Ji th rogc:~rd tc tho Dd1omoc.n drnft resolution 

(E/AC. 6/L ,369)) the document ccntnininz the finnncial implicatic·ns of the request in 

operc.tive pnr['_gro.ph 2(o.) ur_s net. ye-t cvdlc.bh:, but tee StlEt involved i·Tould be 

npproxirnntoly 03,000. Th;:; financL-2. i1"::plic=,t.ions of the; seconc1 Do.homoan drclt 

rem lution (E/ !.C. 6/L, 370) Hero s.;;t uu"c: in dccw•1ent E/ 4366/ !idd .l. He had not8d the 

United States delegcction: s suggesti:>n thc~t r::.uch of tho cost of country studies might 

be financed under tho regulnr techniccl assistG'1Ce prccrcun:mo. Every off ort 1cnuld 

be mnde to implement that suggastirm; the estimo.tod cost might then be reduced to about 

(~21,000. ,, . Hith regard to the drn.ft Tosoluticn sponsored by Libyn, Pnkistc.n, the 

Philippines and Turkey (E/AC.6/L.37l), thu financiol implications of sGtting up 

an r:td hoc -vmrking group of to.x administrators c.nd experts Here S•3t out in E/4293/Add.l. 
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UNITED N!~TIONS DEVELOPHENT DECADE (i tom 3 of tho Council agondr'.) (E/ 4362, E/ 4376; 
E/AC.6/L.366/Rev.l) (~ontinued) 

Hr. ENCINAS dol P P .. NDO (Peru) introducing the revised drclt resolution 

sponsored by Dahomey, Pakistan; Peru and Vem;zuelr. (E/AC.6/L.366/Rev.l), said thct a 

sentence at the end of the second prenmbulGr paragraph of tho original draft 

resolution had been deleted. A slight drafting chcnge had been made in the fourth 

proumbulnr parngrnph. The eighth pren..rnbulnr par~,gro.ph had beGn deleted. OperntivG 

paragraph l now asked for u fGasibility report to be submitted to the Council and not 

to the General Assombly; tho Council \v.:cs in any case the more alJpropriate body, and 

the new procedure would give thu Secretary-General more tine to prepare his report. 

A number of additional minor changes in the draft resolution uero still under 

discussion. They concerned, r.mongother things, the fifth )reambular paragraph, in 

which some delegctions felt that the use of the uord "confercmce" might create 

difficulties. The sponsors were prepared to use the term iimeeting 11 instead of 
11 conference 11 throughout the drclt resolution. 

Hr. GELBER (Canada) observed that his delegation h:::.d oxpressGd some 

reservations on the question of the feasibility study req~estod in oparntive 

paragraph 1 of tho draft resolution. However, in the light of the Peruvian 

representative's remarks, he proposed that considorntion of tho drc£t ~~soluiion 

should be postponed until the following mesting. 

Hr. CHADHA (Indin) supported the proposal. 

It was so decided. 

The mooting rose at 1.10 ~.m. 




