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for the armaments industrics and for stockpiling. The United States o Amovices
wis net conly obtalning its waterizls from its own sources, tabt was nlse tevoang Lo
cxploit cthor mnrkets ond ~ttompting to concecal its roal ~drs under a ~orcen of
so=called toechnical assistance. Its true aime wers, in fact, to sauevze out all
competition and lewvs a frec field for United Statcs operaticons.  That
contention was amply confiriied by the report of the United States Dircctor of
Defence lobilization, published on 1 April 1951, on page 40 of which were listed
a nurber of countries whose econouiic rescurces the United States was to attempt
to expand. The derand for strategic materizls had risen sharply owing to the
accelerated production of warlike materinls resulting from the pressure
excrcized by the United States Government through the North Atlantic Treaty
Organization. Thurc had been 2 consequent rise in prices of various commndl<ios,
and the shortage of raw materials was hnaving repcrcussions on normal production
processes in the cipit:list countries, Tne Unitec wingdom repres.ni:tivs at the
sixth session of the Econouic Comiission for Eurcpe (ECE) had stated that United
Kingdor: industry would suffer greatly from such shortages; that restricted
production and incerensed unenployricnt were to be feared; 2nd that, indeed, the
ro-crmanent program.e could only be cerriced out at the cost of lower domestic

consu.ption,

He would draw cttention to various negotiations relating to supplies of raw
itnterinls c-rried out by capitalist countries., France, the United States of
america and the United Kingdom had, both individualiy and at a number of joint
ceetings, investigated the ¢uestion of the international allocation of raw
n-teriels. The same prcblem hnad also been considered by other organizations, for
exanple, the Couneil of the Organization for European Econoide Co-operation
(OCEC). In Jenuary, 1951, the United States of ‘merica, the United Kiﬁgdom and
Fronc. hnd issuad 2 joint communique accurding to which 2 temporary central raw
mntoerinls group was to be established in Washipgton, while groups for particular
raw interials, in which both producer and consumer countries would be represented,
wers also proposed, That proposal wes directly contrary to articles 55 and 56 of
the Chonrter »f the Unitcd Nntions, and provided proof of the fact that the

nit t Statos of imerien wished tc seize eontrol of the scurces and distriouti o



triment of 211 other mambers of the United Nations.

don 296 {(¥1) clearly cutlined procedures for inter-govermmental

of primery commodities. In pursuit of its aggressive
airs, the United States Government had ignored the United Nations, and the
Intornationnl Raw Materials Conference at present sitting in Washington was

(R

tyricai of United States atiempts $o achieve economie expansion and of its

il

o ounderning internationsl trad

E]

ne mossurcs to be taken by the various organa of the United Nations in the
Pl of ecconomic policy should be studied in the light of the foregoing
nonsiaorations, The Economic and 3ocial Council should approve only measures
sapers wogin fully impleoment the basic principles of the United Nations, and

whiop woull musranfice peace, facilitate econondce development and prevent a new

5ESI. (India) said that, the Indian delegation's objection to
prvasennh £ of the revised United Kingdom draft resolution being one of

crineiolo, ne foit compelled to press for the deletion of that paragraph. As

~reviasly pointed out, references to Chapter VI of the Havana Charter as
L oo midc for inter-governmental consultations had already been made by

th. Jrunell Sn resolution 296 (XI). 4t that time, the possibility had still
crishol 1omt tho Havana Charter would be ratified and thet the International
“reomization (ITC) would come into exlstence, It was simply because that
“ritn i coopletely changed that the Indian delegation wished to see the
Le the Havana Charter deleted from the draft resolutions That point
2320l by the United 5tates representative at the Council's eleventh
sicn in the follewing statemént:
"iacr. would have been foree in the argunent put forward by the
represantative against the recommendation of ICCICA if there
-n ~ neet for devising permanent machinery for concluding inter-
i oouncaity arrangements, and not just mechinery for provisional

Internetional Trade Organization cawme into existence,
ent still hoped that that would happen in the near future®,

Th. r.lovant clauses of resolution 296 (XI) had been framed in the light of

sirounstonces then existing. If it were decided that paragraph 6 of the
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revised United Kingdom draft resolution should be retained, the Indian

delegaticn would vote against it.

.

Mr. LUBIN (United States of imerica) asked whether the Indian
representative cbjected to the principles incorporated in the Havana Charter,
or whether he merely considered that no reference t~ the Havana Cherter should be
made in view of the fact that ITO was not iikely to coiie into existence in the
ncar future. If the latter werec the case, and there was no objectinon to the
principles of the Havana Charter, it migzht be possible ta draft a longer

resoluticn ineorporating those principles.

Mr. DESAI (India) replieud that he had made his objecticns as a matter
of principle. In any case, the Council would still be able at a later session
to study all the details of the procedures laid down in Chapter VI of the Havana
Charter with a view to determining their practicability under the present
changed circumstances, and how they night be supplemcnted or amended to render

theni valid in the absence of ITO.

Mr. SAKSIN (Union of Soviet Socialist Republics), drawing attention to
the irregularities which frequently occurred in the publication and distribution
of the Council's documents, asked why the repert by the Secretary-General under
Council resclution 296 (XI) on proczdures for inter-governmentaol consultotions on
problems of primary commodities (E/2039), which was deted 27 June, 1951, had
not been distributed in Geneva until August. Such delays were particularly
embarrassing for delegotions which could not readily make contact with their
governments, and which consequently founu theumselves uneble to teke part in
discussions simply becausc they had not hai sufficient time to study the relevant
documentation. The Council and the Secretariat should give sericus attention to
that matter with a view to remedying the organizational defects invelved. He
requested that documents be circulated to sovermments not less than one week

after iLhe date of publication,

Turning to the proposals before the neeting, he observed that the United

Stetes representative hal Jefended the inclusicn of paragraph 6 in tu: revised



Trite Do oo drefd resolution. Such a recommendsotion sinmply representel an

who bt Dmpuse on States, wnich were not even parties to the Havana Chaorter,
the proccaurnl prineiples laid down in that Charter.  From the legal point of
vi.w, it was inndmissible that Stotes Members of the United Notiens, which was the
suorcn iInternotiongel suthority, shoulld be forced to subudit to the principles

¥

tlovdew in the Havans Charter, whnich hoo not cven been ratificu, and therefore

nelono vell

ity in in Lo, Genseguently, he fully supported the

In'in proposal thaot razraph & be deleted,
pa

He woull be glaa to know why, despite the objections of the Indian and other
-~tions, the United Kingaom and United States reprosuntatives were still

sccking to impose the principles of the Havana Charter on all Members cof the
nited N-tions, The Unites Stetes representative had stated that his sole
object was to ensure the maintenance of exdsting proceuaures for consultatlon on
coomoalty problems;  was, then, the exdsting procedure so efficaclous as to
wirrant its retention indefinitely? He (Mr. Saksin) felt very doubtful about
that. The French representative, drawing sttontion to the wide fluectuntions in
aw minterial prices which were ~ffecting proiducers and consumers alike, and were
un’ormining the living standards of millions of people in isia and the Far East,
ha drawn 2ttention te the Jifficult situation that was arising on account of the
incrense in raw m2terinls prices, The situation would be better described as
eritical, anl the reason for it lay in the fact that, contrary to the principles
of the United N-tions, 80 to 90 per cent of 2ll primary comodities were being
chonnellel by reactionary cireles in the United States of Joierica and the United
Kingwcin 40 production for warlike purpcses. The whole uestion ha.l been taken
out o f the hands of the United Netions, and was being settled at private meetings
-t enopelies, whose activities werce depriving millions of their livelihood and
ciudeng ering the peace of the worlds The United States representative's proposal
that cxdsting orranserents for inter-govermnmuental consult-tion should be
cnintodined slinply reflected the attempts belng made by two or three governments to
‘ictate polieics.  Fur that reason, the Committee should, he considered,

wioarously reject the Unitel States proposal,
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It hac been suggested by the Uruguayan representative thot the reason for the
deley in the ratificstion of the Havana Charter lay in the different parliamentary
procedures of the various countries concerned.  But that Chorter represented the
outcome of two years of international Jdiscussions, and had still not been ratified
by the necessary number of contracting States. The truth was that the advocacy
of the principles of the freedom of trade was simply a subterfuge intended to
¢ nceal the activities of United States monopolies. Freedom of trade was
-obvicusly an ampossibility, 1n view ol btoe lact thet 80 to 90 per cent of total
worl. procuction of primary cammolities was in the hands of monopolies. There
was, moreover, fierce competition between the United States of Anerica and the
United Kingdom for supplies <f those caamodities.  The procedures ~avocated by
the United States delegntion were not only illegel, but econocirically unsound
to boot, There had alsc been nuch talk of abolishing teriff barriers, but the
Uniteu States of americz was actually increasinz its tariffs, even 2gainst its
2llies in the North Atlantic Treaty Organization. The real reason for the non-
rotificrtion of the Havana Charter was to be fcund in the fierce competition
which w2s raging between imperialist groups which were not amenable to the

“iscipline of the United N-tions but insisted on acting independently.

The 4CTING CHaIidiN, replyins to the Soviet Union represcatative's
remarks cbout the distribution of documents, drew attention to rule 9 of the
Councills rules of procedure, regarding the circulation of documents six weeks
before the opening »f any sessim. In the particulur czse referred to by the
Soviet Union represcnteiive, the document hau been fully distributed shortly
after 27 June in New York; a sb“cial additional distribution had, however, been
ma’e subsequently in Geneva ang it wns that extra distribution that the Soviet

Union representative obviusly had in mind,

Mr. LUBIN (United States of fAmerica) pointed out that Chapter VI of the
Havana Charter explaine! why certain countries were interested ir establishing
} rinciples, rnther thon proce wwres, for internctional action in the field of
crrmnadties, Chopter VI was desipgned to promole stability in the distribution

2 commoditices in the world narket, and thus to assist under-developed countries
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be rercrbersze thot the Hovano Conforenge had been sohonsored by the United Nations,
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a3 could be scen from the officiel records, the Council, at its first session, had
cdonted o resolution recorv:ending the convening of such o conference on inter-

naotional treode,

With resard to the Soviet Unilon representative's contention that the United
States Government wished to Jut on a oeriancnt basis the srocedure sugpested in
varegrach 6 of the revisced United Kingdom draft resclution, he drow attention to

marcgranhs 5 and 9 of that text. '

t'ith reference to the Soviet Union and Czechoslovak representetives! rernorks
concerning certnin internctional activities at present talkdng place in Washington,
i% should be pointed out thoet the Internctional Rew leterials Conference had been
convened to nect the nceds of free eountries throughout the world, and to ensure
then an equitnble supply of raw ratericls, The French, United Kingdom and United
2totes Governments had issued 2 statement when the conference had been est~hlished,
To the effect thut its function wes to recommend to sovernments specific 2obtion
to be teken in order to increase production and supplies, and to censure thc'nost
effective distribution ~nd use of such supplics. The rajor sroducing and con-
suriing counirics of the frec world werc pertieipating in the work of the Con-
ference. The centrezl sroup comprised delegations from .ustralia, Bragzil, Cancde,
France, India, Itcly, the United Kinzdon ond the United States of america; there
were, in addition, two inter-covermmentel organizotions, one representing 2ll the
frec countries of Jdurope and the cther the Organization of .uieriean States,
Twenty-seven countrics were represonted on the Conference's various technical
commilttevs, irovision was nlso made to cover the interests of non-nember countrics,
For exaniile, questionnaircs werc circulated to thaa in order to cscertain their
recouirements.  .n opportunity was given to non-nembers to participate and, when
zllocation systems were cvolved, supplies were sct z2side for maibers and non-

rmenbers on an cquitable basis,  In other words, the Conference wos o fair and
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honest attempt to mect the needs of member and non~nenber countries of the free
world.

The charge had been mnde thot, in @ sense, the Conference contradicted
certain articles of the Charter of the United Nations, oorticularly those relat-
ing to internationnl economic co-operntion. In fact, there wos no contradiction
between the Chorter and the activitics of the Cunfercnee, the latter of which
rcpresented o suceific application of srticles 55 ~nd 56 of the forrcr, It was
not the countrics of the frec world takinz part in the work of the Conference
which were ~cting in contradiction to irticles 55 and 56 of the Chaerter, but
r: L °r thosc outside that group, which, by their agsressive activities, were
f.rcing other countrics to adoupt certain measures and were thus obstructing the
attzinment of hizher stondards of living and full employnent, and of improved
conditions of economic and sveinl progress and developnent, He suggested thot the
latter group of countries should abandon their agoressive ains and co-operate with
the countries of thce frec world in implenenting the provisions of .irticles 55 and
56 of the Charter of the United Netions, so as eventuclly to eliminate the need

for holdinz such confercnces as the International idaw Materials Conference,

Mr., NUSEK (Czechoslovekia) said that, in reply to the United States
represcntotive, he would simply roefer to an article in Lg Monde of 3 June, 1951,
in which it had beun stated that, instead of an agrecment on internationel zcetion
to solve the row natericls problen, certein Jifferences had ariscn between the
United Hingdom and United States of simericn, the United Kingdom Ministers having
curiplained of the United States j;policy, which had led to cn increase in the
shortases experienced by other countries, The americans, the artiblé had gone on,
rcleased only very siall quentitics »f essontiel row .wnterials such o8 sulphur
and conper, ~nd clainmed that the United Kingdom and the uther nanbers of the
C .: nweclth of Kotions had made larpme profits by selling at high jrices whatever
supplies they had had at their disposal, It hal further been stated that in 1950
the United Kingdon's 701ld and dollar reserves had increased by 1,580 million

dollars, ond that that country could not expect a% the saric tinme to retain the raw
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matericls which it had sold in order to obtain gold and dollars., The article had
wroceeded to rake the voint that the United States economy was a2 burden on the
general world econory, and that although the United Kingdom authoritics tended

to belicve that the problem could be solved by agzrceement between thenselves and
the United States Authorities, other countries also had sonething to say in the

natter,

Mr, SAKSIN (Union of Soviet Socialist Renmublies) stated that everyone
knew that the Sovict Union had never harboured, and did not at upresent harbour,
any agoressive intentions. On the other hand, the world was well informed about
the fects of United States poliey, among others those of its jolicy rejzording
rrimary comiodities, In 1946, less than sne year after the end of tho second
world war, and shortly after the ngreement si:ned ot Potsdan, 2 law hod been
enacted in the United States of .uerica concerning the stockpiling of nilitery
corrmoditics and raw wterials, That hed been the beginning of the raw material
shortage. The United States of JAmcerica, not content with launching the sccond
world wor, and although guilty of the deaths of riillions of humen beinsgs, was
preparing for 2 new rmilitary adventure, ns was clear fron its stockiriling

operations,

On the sther hand, ever since the end of the second world war tho Sovict
Union, had been conscienticusly fulfillingz the Drovisions of the “otsdom apgreement,
and was exerting every effort to pronote the peaceful developrent of other

countries on cqual terms,

Althouzh the United Statces Congress spoke loudly of peace, the United States
Administrotion had refused tu prolong the trade agrecnent between the United
Strtes of .viorice ond the Savict Union, which had nominally been in effect since
1936, That wes o result of the aggressive policy of disceriminction pursued by
the United States Guvernment which vainly honed to isolate the Soviet Union by
means of an econuridc blockade, Such 2 pulicy could herdly be termed a policy of

peace compatible with the rinciples of the Cherter of the United Netions,
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Unlike the United Stotcs of imeriez, the Soviet Union did not maintain an
arry on foreign soil or a navy in foreiyn wetors, The United States armed forces
were seattered uver the entire world. In Korea, several thousands of miles from
the United States homeland, United States ~rmed forecs had been killing thousonds
of peaceful people, Informntion on all those matters culd be obtained from the

United States “ress itsclf,

i Mr, LUBIN (Unitcd Stotes of owcricn) replied that the allegetion thed
the United States of .oierica had stortcd the sceeond world wor hod e truly ironieal
rin, cordng as it dil fror: the represcentative of o country which had nade a act

with Hitler,

Mr. SCHW.KZ VENG.Gla (Chile) explainod the position of the Chilean
deleration following the rejection of the rakistani pronosal, Heoving received
no instructions from the Chilean Governnent regording paragraph 7 of the revised
United Kingdom draft resolution, which was on essenticl paragraph, he would be
ubliged to abstoin from the vote, If the Zdraft resolution were voted on poragraph

by parziorash, he would, however, be able to support the remeining paragrophs,

Mr, CHLULOND (Urucmucy) -rodusced that the words "o later session! in

pvorograch 9 shoull be reolaced by the words '"the fourteenth session',

lir, Giti¥ (United Kingdom) replied thot, in his delegztionts view, it
would be —reiature o eonsider the moatter further ot the Councilts fourteenth
session, which was not very for distont. Moreover, any nerber could bring the
natter u> a2t its discretion, It would therefore be better to leave the question

ooen,

Mr, CHGLNE (Urucucy) considercd thot the study of so dnportant 2
problert should not be too 1ons lelayeld, ~nd th-t anbers would have ample time
to noke up their vdnds on the motter before the fourtcenth session. The problen
L oorinery coinwditics coneernct the whole world, and wre cspecinlly the under-

Jeveloped countrics, whosc incone was nainly Jerived fron the export of prinary
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Mr. LUBIN (United States of ‘rerice; pointed oub that the Couneil had
not yeb considered the reoort of the 4d hoe Commitiee on the Urganizetion and

Uperation of the Council and its It was thercefore still unknown
casions in 1952, ..rain, the first

session in thet yeor td-ht ossibly be Jdevoted o orocedurnl natters. He therefors

ot

Lo ohno ohrase T oong

f the sessions in L9529,

Mr, REISILA {Cansda) e

i

one reagon why the matter was no
Leins token up substantively ot the present session wes that problems relating to

TF

Y1 of the Havans Cherter, and pursuant to

corinndities, o5 visunlized in Choeter
the relevant Couneil resslutiong, relsted mainly to suroiuses. Most representativoa
would 2arce thet the world wes oot ot the ronent olns theoush » neriod f cortyod=
1ty surpluses., Insbend of dnserting 2 rigid reguirawent repordiess of whether the
ursent neced existed or other Core urgent problons roguired solution, ho felv thab
it weull be prefurnble to inciude » flexible provisiong ond therefore preferred

the oxdsting text of parosrarh 9.

ot

The LOTLIG CHALOGGN podnned owut thet provision wos rmads in yule 10 of
the Council's rules of roccdurs for the inclusion of items on the provisiona

aoenda f oony session ot the reguest f any Menber of the United Nations,

™IPT

- Mr. GDELIN (Fronce) ointed ub to the Conadion ropresentotive that
Chapter VI Of the Hovone Charter odso dcalt with the orimnry commsdities narket in

tine of shurtn-c,

s

Mr, CHulL A (Uru-uny), reslying to the Gonadinn representative, said

thot 1t was urceeiscly in connexion with shortomes thot the question of _rimary
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curislities should be considered. slthouzh in time of shortoge the countries
producing trinery corinadities benefitol from o risc in Jrices, they would rach
prefer tou see 2 stoble and nornnl situstion restoreld, if the provlen were not
exarined soen, o Leriod of surpluses would supervenc, end the producing countrics
would then find theizselves in o very difficult position if no systen of resulation
hzd been introduced, Tt would be advisable, even though shortepgss at resent

existed, tu bezin preparations for decling with surpluses,

He could accent the hrase supgpested by the United States representative,

namely: "to one of the sessions in 1952",

bir. GRaY (United Kinedon) »ointed out that the United Kingdonm draft
resolution, 28 indicated in peragrach 9, visualized the deferment of rore detailed
c-onsideration of the aypropriate rocedures to be adopted fur the convening of
study groups and interncoticonal corrodity confercnces, He felt that it rmight be
rremnture to consider at the Council's furteenth session the setting un of
sermanent arrancenents for convening such grouns ond conferences, The Urupuzyan
representntive hod apoarently been roferring to the gquestion of discussing comnodity
vr.blens thenselves, rather than to the nachinery f£or convening croups and con-
fercnces, If any serber wished for o general discussion on such matters, that
could be svusht throush the aparopriste chonnels. Iieenwhile, interin arrangercnts
~lrecdy exdsted for convening study proups ond eonferences, and su he had alread
iniicated that thoyse arransements should continue until 2 later, but preferably
n.t the furteenth, session f the Council, when Jelegntions would be in a better

pusition to toke up the matter zzain,

Mr, aBISHAN (Canada) referring to the French representative!s stateuent,
saia that the _rovisions of Chapter VI .f the Havann Charter, while applicable to
shortases, were related .rincipelly to problews arising fron surpluses. He ointed
out that interinm arrcngenents existed, and thot 2ll meber countries gould rieke

of the orocedure provided fur by the Council if they so desired., France itseclf
hai displayed ~reat initintive in setting up effective nachinery t. deal with

shortzes,
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The ACTING CH.IdbiaN doclarcd the discussion closed.

oty

Mr, GRLY (United Kingdom) said that he would necept the United Stotes
re-wording of the Uruguayan anendment i. parnsresh 9 of the Unated Einglon draft

resolution,

The .CTING CH.IRMMN then rocecded to mub the revised United HKingdon
draft resolution (E/L.2LB/Rev.l) t. the vote, sorasrash by oerapraph,

Faraernshs 1 ) 5 were adonted by 13 vot s to none, with L nbstentions,

The CTING CH.IULN put to the vote the Indian proposal that poragraph 6
be deleted,

The Indian pronusal was rejecocd by 10 votes tu 4, with 3 abstontions,

Parapraph 6 of the reovised United Kinplon draft resolution was acopted by
11 votes to 4, with 2 cbstentions,

Parc~roach 7 was cconted by 12 votes to none, with § cohstentions,

Pararrach @ was adopted by 13 votes vo none, with L abstontions,

Paragroph 9, 2s ocmended was odooted by 12 votes to none, with 5 abstentions.

The revised United Kingdom draft resolution (E/L.243/kev.1), =3 armended, was

cdopted 2s ~ whole by 11 votes to none, with 6 abstentions.

Mr, ISILIL (Pnkistan) explained that he hal abstained from voting becouse
the Fakisteni Governent, os he had previously nontioned, hed had no opporturdby
of exemining the droft resolutivn, dccourdinsly he fully reserved his Governnent's
susition in the motter, while verretinrs th-d 4ho Soiiddbee hod not neeepted hils

sur;nestion that consideratiin of the question be deferred.

The rectins rose =t 6,50 H.m.





