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TTEM 3: WORLD ECONOMIC SITUATION (A/1709, E/1907, E/1910, E/1910/Corr.1,
E/1910/Add .1, E/1910/Add.2, /1912, E/1912/Add .1, E/1912/Add.2, E/1912/Add.3,
E/1912/Add.%, E/C.2/280, E/C.2/289, E/L.154,E/L.155, E/L.156, E/L.159, E/L.162)

The CHAIRMAN srnounced that the Committee had begore 1t agenda 1items
3 end 6 which the Council had referred to it after starting to discuss them.
He proposed that the Committee should first consider item 3, which had already
been the subject of general dlscussion at a plenary meetlng. It would
therefore be desireble for the Committee to study the recommsndations to be
mede to the Council and to that end to consider the concrete proposals put
forward, i,e. the draft resolutions and amendments submitted by delegations
of the following countries:

E/L.154%: Chile, Mexico, Peru and Uruguay;

E/L.155: India, Iran, Mexico, Pakistan end the Philippines;

E/L.156: Poland;

E/L.159: Belgium;

E/L.162: United States of America.

The Cormittee might start with a general debate on all these proposals,

Mr. LUBIN (United States of America) wondered whether the Commitiee
should not first of all examine the draft resolution Sﬁbmitted Jointly by
Indla, Iran, Mexico, Pakistan and the Philippines (E/L.155), which had special
featurgs of 1ts own. The other draftis were more or less connected and might
be consldered together. .

As regards the Joint draft resolution (E/L.lﬁﬁ), he pointed out that
the Council had not yet had time to conslder the Secretary-General's report
as a whole and that the question deserved thorouzh consideretion., His
delegation, however, did not see why any special section of the report should be
singled out for separate exemination at the thirteenth session. If & new

examination was needed, the whole report should be reconsidered.

Mr, ADARKAR (India) agreed with the United States representative that
the Council had received the report rather late and that 1ts members had not had
sufficient time to study 1t, particularly the sections on economic conditions
in the Middle East and in Africa. If, however, the Councll were to re-examine

the whole report at 1ts thirteenth session, that would make a very heavy agenda.
/He proyposed
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He proposed that the Council, bearing in mind the discussions already
held on the subJect, should adopt a resolution of a general nature and concentrate
1ts attention on the replles of Govermments., The Secretariat report for the
years 1949-1950 would be out of date when discussed at the thirteenth session.
The replies might form the basis for a further discussion during which representativec
wuld be at liberty to refer to. the reﬁort. He saw no obJections to the
United States representative's proposal that the report should be reconsidered as
a whole, but did not think there was any resson to defer consideration of economic
conditions in the Middle East and Africa, which had already been postponed several
times.

Mr. LUBIN (United States of America) pointed out that the replies of
Governments on the conditions prevailing towards the end of 1950 would be out
of date as they would be at least six months 0ld when the Council came to consider
them. He doubted whether any more replies would come in during the next six
months. Most of the Govermments which intended to reply had already done so.
Besides, at the thirteenth session, the information on Africa would be a year old,
He therefore suggested that the Secretariat should bring its
information up to date and that the Council should take up the whole question
agaln at its fourteenth session, when fresh informetion would be available.
The United States delegation would remind the Council that 1t should consider
the world economic situatlion and not conditions in any one region.
If the majJority of members wanted to discuss the draft resolution (E/L.157
the United States delegation would suggest that the final paragraph be deleted
and replaced by the following: '
"Decides to consider further at its thirteenth session the World
Economic Report 1949-1350",

The CHAIRMAN proposed that the Commlittee should formally examine the

draft resolution (E/L.155), since it was already dealing with the questions of
that resolution.

Mr. GARCIA (Philippines) congratulated the Secretariat on 1ts excellent
study of conditlions in the Middle East and in Africa. His delegation had
Joined with those of Indla, Iran, Mexico and Paklstan in submitting & draft
/resolution
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resolution vnder which the Council would ¢efer till ite next session the very
important study of the economic situation in the Middle East and Africa.

The representative of Iran was better qualitied to speak of conditions in the
Middle East, 2nd he would confine himgelf to a brief statement on the situation
in Africa.

The African continent covered 23 per cent of the world's land ‘area,
with 8 per cent of the world porulation. Thaere were 500,000 persons of Asiatic
origin living on that continent. Seventy-Tive per cont of the African population
was 8till under the authority of foreisn govermments. There was a striking
similarity between this position and that of certain Far Eastern countries in
the past. The average per capiva income 1n Africa was very low desplte the efforvs
of the GQovernments concerned. The African reilways had been built mainly to
exploit the mineral wealth of the continent., The develoyment of transport
was essentlal Tor the conveyance of amricultural products to their markets. The
Philippine delegation noted the projects of the govermments responsible for
administering African territories. The United {ingdom wes devoting more than
50 per cent of its budgetto soclal services, including education, France and
Belgium were also devoting a larpe proportion of theilr budget to such services,
At the General Conference of UNESCO iz August 1950, the Philippine delegaticn
had proposed that measures should be taken to promote education among the
African peoples.

The large proportion of the African population engaged in agriculture
showed that the Africen economy was undeveloped. -

As regards wages, the Secretariat's report had brought out the main fact,
namely, that the wames of African workers had remained stationary. Why had
they remained so low desplte the chronic scarcliy of manpower? The explanation
glven in the report was that the situation was due to the method ¢f recruitment.
African labour was quite unaware of the possibilitles of employment existing in
nalghbouring areas. The International Labour 0ffice should study the question.

A regional economic commissicn for Africa should be set up. His
delegation hoped that if it was, the indigenous population would be consulted.

He recalled that it waé, thanks to the United States that, after
400 years of Spanish rule, the Philippines wes now a free country represented on
the Economic and Social Council,

/Mr. BORIS
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Mr. BORIS (France) thought 1t nccessary to ascertain first whether the
Councll should proceed with 1lts examination of the annexes to the Report at 1ts next
scssion and secondly whother it should take those documents as a basls for
discussion. It the Council deferred consideration of them to 1ts next session, the
agenda would be very heavy and the Council might be unable to hake a thorough
examination of the varlous items which would then be on its agenda.

The documents, which were already out of date, would by then present a
picture which had since been completely transformed by events. They needed revision,
Would it be possible for that revislon to be made in time? It would be wise to
defer consideration of the question to the fourteenth session, and to ask the
Secretariat to bring the annexes up to date and add supplementary information.

His delegation did not want the discussion to be restricted. On the
contrary, it thought that the Secretarlat should be asked to fill in the gaps and to
correct errors. He recalled that on page 27 of the report, doubts were cast on the
advantages drawn by Africa from the investments made by the metropoiitaﬁ country,
whereas, In the last three years, France had invested in the economic develomment of
her overseas territorles as much as had been invested by the International Bank
throughout the world. The per caplta contribution was nearly three times as much as
had been made to any Iatin American country. If 1t was desired to examine the
economic situation in Africa, the inaccurate impressions which might be given by
the report must be corrected. t o

If the Councll at its thirteenth session kad only an out-of-date repors,
it would be obliged to defer the matter to 1ts fourteenth session.

Mr. KATZ-5UCHY KPoland) polinted out that 1t was the first time that the
Council had had the opportunity of studylng economlc condltions 1n Africa and
the Middle East. He thought that the.discussions which had taken place had |
been insufficlent to enable the Council to devote to the matter all the
attention which it deserved. The fact that the report under consideration
might be out of date at the thirteenth session was, in his opinion, no obstacle.
The Council might remedy the situation by making the Secretarlat produce within
three monthg a supplementary report for submlssion .to the thirteenth
session. Some rapresentatives had maintained that the Council should not, at
its thirteenth session, discuss the situation in Africa on the basis of an out-

of-date report. The Council had, however, studied the present world economic

/situation,



E/AC.6/SR.103
Page 7

sltuntion, although the roport on the subject was necessarily sorewvhat behind

orents, For those reassons, his delegation would support draft resolution

E/L.155,

Mr. CORLEY SMITH (United Kingiom) thcught that tho Council had dsvoted
a falr proportion of the time avallable at 1ie present seeslon to discuseing
economlc conditions in Africa znd the Mlddle Fast, Hls delegatlca had taken
an active part in the dsebaies; 1t had refsrred to those questions in general
terms, it was true, but that was due lo hls delegationis desire not to teke up
too much of the Councll's tlme.

As regards the prcposal which wms the subJect of document E/L.l55, he
fsared that to defer until the thirtesenth session the consideration of economic
conditions in Africe and the Mlddle East would overload the agenda for that
gession. It would be better to defer the latier until the fouriteenth session,
waen the agende might be expected to be llighter than that of the thirteenth,
because 1t followed the General Assembly instead of receding it.

Mr. RASSADIN (Union of Soviet Socialist Republics) sald that his
celegation attached great importance to the study of economlc conditione in the
Miidls East and in Africa. It had alieady had an oppokrtunity to express 1ts
views on the subject; he did not think, however, that the present session of
the Councll had been able to devote sufficlent time to the study of the problems
orising in those areas, That was why his delegation supported the draft
rosoluticn submitted by India,‘Iran; Mexico, Pakistan and the Philipplines

(B/L.155).,

Mr, KHOSRAVANI (Iran) gave the reaéons why his delegntion was one of
the sponsoring document E/L.155. First, 1t was the first time in tls
ol the Council that that organ had had before 1t a spscilal »eport on tiw
econamic conditions in Africa end in the Middle East, It was probable that
certain Govermnments had comments ard suggestions to meke in that connexion,
but had been unable to do so owing to lack of time, Second, as there was
A3 yot no regional econcmic commission for the Middle East, his delegation
“inought tuat the Economic and Social Council was the organ best qualified to
dsal with the problems arising in that reglon,

/As regards
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Ae recards the argument that the Report wouli be oubt of date vwhre.. tne
Council came "o oxrtine ths question ot its thirteenth sesaion, hs »~..iteined that
trs Oconbmic gitoowson In the reglons under consilteration particularly the
1M1ddle East, was unfi-Ttumately devalerping very slowly. Thare coli thus be no
objJectior crpinat “~king the report as a tasis of discusslon again in a fev
renthe time,

Mr. PARKINSCN (Cenada) sympethised with the motives of the sponsors
of the draft resolutien circulated under the symbol mvrher E/L.155. His
delegatlion wes not igneorant of tho serious econsmic problems existing in the
Middle East and in Africa. Ee could not, however, help sharing the apprehension
sxpressed by the delegaticns of France, the United Kingdom and the Unilted States.
He thought that a distinction should be made between the economic problems
which were comron to all trading countries, such as, the shoritages and
high prices of certain raw materials. and the preventicn of Inflation, on the
orne rarnd. and the develomment problems pecullar to the more primitive eccunories
of Africa and the Middle East and which were not related to the common problems
of' the warld economy, The Council had nothing to gain bty confusing the
two types of problem. He therefore proposed that the Committee should
confine 1tself to considering the world economic sltuation as a whole and -
that the study of the problems pecullar to Africa and the Middle East which

were yroblems of develomment, should be deferred to a later sesaien,proferably
the fourteenth,

Mr. ADARKAR (India) thought some delegaticns wanted to delay
digcusclon o1 the matter. He did not agree with the United Kingdom representative
woo wanted to defer the consideration of economic conditions in Africa and the
tidadle Eost mnbll the fourteenth session. In that comnexion he recc ) od +that
at its tenth session, the Council had already Leen concerned with ecoicidc
cunditione in Africa., The problem was therefore of such longstandl:z as to

warrant no further delay., In splite of what the United Kingdom reyrescntative

cUlkd
hod sald, the problem had not been sufficiently discussed, Govergments had
certeinly not had tims either to study tie report or to glve instructions to
their delegations. Fe recall:d also that ab previcia sessions a questior had teen

raicsd concerning the establilsizent of reglonal coumiesions for the Middle East

anl ~i. za, He had no doubt thzt in the ebsonce of a regional commission for

[Africe.
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Africe, for eraurle; the Goveirnment responsible fur the adminiatration of
Africar territories had already taken suitable measures, but he did not think
that the Council had sufficient information on the subject. The Africar prablem
had not lLeen dealt with in sufficient detall. That was why the Cournsil shoulid
return to the gquesticn.

He did not agree with the cpinion expressed by the Canadian
repreacntative. Like the latter, he admitted that the problems peculiar to
the Middle East and to Africa could be studied outside the framework of the
world economic situeation, but he did not thiak that that was a sufficient reason
to keep deferring the study of thoze nroblems session after session. It was
true thet if the discussion were deferresd to the fourteenth session, the Council
would be able te have fuller docrmentation at its disposal, but he d41d ncot see
what kind of informatien Govornuents could furnish to the fourteentb session
wnich they could not furnisih the thirteenth.

For all the reasouns given; his delegaeticen would prefer that the
guestion of econcuic conditicns In the Middle Fast and in Africe should be
studied in detail at the following seasion. If the agenda of that sessicn were
thereby overlcaded, it would be necessary to establish priorities and perheps
to strike from the agenda certain questions much less important than sconomic

conditions in the two regions under ccnsideration.

Mr., QURESHI (Paristan) seid that vhon it had Joined other delegations
in sponsoring drait resolution E/L.l55 the Pakdsten delegation had not enticipated
that it would give rise to such a divergence of views. The resolution merely
gtated that there had been & delay in the ccmmunication of the Rerort ani
accordingly asked that 1t should be postponed until the following session for
consideration. That was not the fault of the Secretariat which had performed a
remar%able agk, UTYaving attended the International Islanic economic conferences

ocently
held/at Karachi and Teheran, he knew how difficult 1t was to compile documentati-n

/of the
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of the kind contazined in the Revort. The members of the Councll should Ye
given an ojportunity to receive instructions fro:z their Governments and as the
questiocn to be exaumined wae one of importance it would be wise to defer discussioa

u~til the next sesslon of the Council,

Mr. LUBIN (United States «i" irw:lcc) wished to reassure & nuumber of
delegations which appeared to be a&pprourzreive abaut the intentions of the
United States delegatlon. The latier was wot zecking o~ adjourn the discusaion
sine dle; ocua the contrary, it ccensidered it essential :+% the matter should

e discussed. It felt, hrwever, that 1f the Council wes to study the Guestion
of the Middle East and Africa at 1ts thirteenth session, it should have fuller
and wore up-to-date informati«n.

Moreover, delepations hed not had sufficient time to study the
reports comnuniceted te them. It would therefore be appropriate, at the
thirteenth ssssizn, te censider nct enly the questlon of Africa, but also the

other aspects of the werld economic situation.

Mr, BORIG (France) suppoiicd tle state..nt mads Ly the United States
representative and emphascized that there was no need to separate the econocmy
of those two reglons from the rest of the vorld ecomnomy. If the Council
gludled the question of the Middle :nst nnd Africa at 1is thirteenth cession, 1t
would clearly have to consider thes world economic situation as a whole, The
Frencn delegation had also stressed the fact that 1t hed not recaived the
Froenrh toxt of ths report early enough and thought that no othor Geverrment
¥~d recelved 1t in time to enatle 1t to make a detalled analyeis, In thnee
cirormstarcos his delegation deemnd it essential that the rercrt shoulld te
.--s1aered at the sro s. .. on as the annexes relating to the Mlddls I-wi and

Afine,
Mr. GARTTA (Philirpines) had doubts as to the valldity of soms of the

rrquments which hed been put forward. It hnd been claimed, for example,
that the Counsil would be overloadecd with work at its thirteenth sesslcn.

/In that
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I oo ovege 7 nowever, tne ool Yaredow rervesentative hed himself edmitted that
Wig Toreoosst wag pursly conjesourvil aotuelly the agends of the next session
would he ¢ hsavy one chiefly iIn regar? ©L “as nunber of ltems. Az ths Canadisn

re.rssentative had gald, the qusstion of Africe and the Middle Eagt wes cne of
the impcortent iters.,  Hence, thers waa no reasgon not to discuss 1t at the
thirteenth seegsion.

It had alsc been argued that the informatlen available would be out of
dste before the next session. A3 the Iranlan respresentaiive had pointed out,
however, the question was one which had never previously been discussed.
Furthermore the cenditions to be dealt wlth were egsentially of a static nature
80 that 1t could not be said thet the avallabdble irformation would be out-of-dats

in a few months?! time.

Mr. MASOIN (Belgium) recalled that when ths subjlect had been discusscd
the previous year the delegations had unenimously agresd that Africa chould form
the subject of an annsx to the Wcrld Economlc Repert. The Council could not
revoke its dsecislion and now separate problems which it hed previously grouped
togetrner. Otherwise other guestlions too could be taken out of the report and
the dlscussion beccme more and more detailsed.

It should, morsover, be noted that the‘prooeedings in the Council had
releted at lemst as much to Africa ag to other areaas. The three itema which ths
Council nad discussed but which did not form part of ths report were the econcmic
offects of rearmament, the repercusslons of the rise in the cogt of rew materiels,
and the queation of Africa.

The first trlal report on Africa was an excellent piece of work but It
wag stlll at its first stage and was incomplete on many points. The countriles
directly or indirecvly concerned with Africa oould therefore ask the Secretariat
to complete the revort by adding, for example, studies of the financial and
budgstery aspects and of the impcriant question of the balanhe of payments.

Moreover, the dlgcussions of the previcus fortnight showed that the
gubject of Afrlca aroge in connexion with the world sconomic situation and with
the flnancing of eccnomic development. Since, however, the question of financing
would be discussed at the thirteenth sessicn, it was clear thét the problem of
Africe would algo come up at that seasion. There was therefore a danger of

gerlous confuslon if Africa wore made a geparate item.
: /The Belgian
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The Belglan delegation, however, did not wigh to give the Comnlttao 1o
impression that it was avolding s dlscussion on Africa; on the contrary, it
considered that such a digcussicn would enlighten the members of the Council ani
pudblic opinion throughout the world as to the conditlons actuelly exlsting in
that continent, but it felt Justified in asking that that dliscussion should be
held when the delegati~v- hed ag many sources of informetion 2s possible. It
was thersfore in favour of deferring the dlscussion as a whole to the fourteenth
asgsion, provided that more time would be devoted to Africa and that the
Secretariat would be able to supplement its report and dbring it up to date.

As regards the United States amendment, the Belgian delegation had no

ceael that 1te inclusion might overload the agenda. It was to be hoped that by
that time s flnal solution would be found tc the problem of the financlng of the
u sr-developad countrles. It would be better for the Counc!l not to disslpate

e¥iorts.

Mr., CHANG {Chlna} wighed first to examine i%s resolutlon and amendment
and iuan to deel with the qusestlon of the sfficlent crzenization of the Council's
wO: .

it would appear thet ln dlscussing the Council's programme some
i~ agations hed haed in mind the meeting in April of the Ad Hoc Committes on
orgenization and operation of the Council and its Commiesiona. However, it was
precisely ths task of that Committee to re-examine the Councill's procedure. The
Chinsss delegation had been recommending such a recrganization for several years;

rogardeg the Council's werk, it had proposed that a distinction should bs mads

betwe-s routine queations and speclal items of outstanding importance with which
the “runell was deallng for the first time. The quection of Africa and the

¥iddias Zast should be placed in the second category.

With regard to draft resolution E/L.155, of the four paragraphs of the

i only one, the second, referred to the Middle Fmsst and Africa, vhereas

tier three related to the Repart as a whole. Thus, the operative part of

/the draft



E/AC.6/SR. 103
rage 13

the dreft resclution did not appear to accord with the preamble. The Chinese
delegation therefore proposed to support the Unlted States amendment by changing
the operative part so as to make the Council's study relate in particular to the
chapters dealing with the economic situetlon in the Middle East and Africa.

He hoped that the sponsors of the drafts would be atle to come to an

agreement with the authors of the amendments.

Mr. ADARKAR (Indie) said that the sponsors of the resolution had no
objections of principle to the texts of the smendments. He was prepared to
embtody them in the text of the draft resolution.

Mr. CORLEY SMITH (United Kingdom) feared that his earlier remarke had
been misinterpreted and wished to make it clear that hitherto, and pending the
reforms to be instituted by the 43 Hoc Committes, it had been the Council's
practice to reserve particular items for its winter sessions. Hénca the
fcurtesnth sesslon appeared to be indicated for e discussion on Africa.

He objected to the suggestion that his delegation wished to delay the
matter. If it was urgent the United Kingdom delegation was prepared to take up
that study at the present assession.

If tho discussion begen towards vhe end of the sesslon, the delegations
would have had just as long to study the annex relating to Africa as they had had
to consider the Report itself, when they took it up earlier in the session,

In conclusion he eaid that his delegation was opposed to deferring the
guestion to the thirteenth session, as 1ts agenda would be over-loaded. His
delegation proposed that it should be discussed lmmediately and was prepared to
telegraph its Govermment for inmstructions in the matter.

Mr. IUBIN (United States of America) said that if the Indian delegation
insisted on taking up the question immedlately hg too was prepared to telegraph
to Washington for instructions.

/Mr. ADARKAR
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Mr. ADARFAR {Indle’ ointsd out that there had besn & certain delay in
the communication of the r2r.orie end savesd with the United Stutss repregentative
that the main Rsport haed aot o3

P

nocenidlsd in detall,
Howevar, sincs nia dslegation was unable at that lats Gate to receive
instructions frem (na Sovownuent with regard to ths annsxed repcris, and would
wigh for scme delay, it would accept the draft resolutlon svioject to the adoption

of the Unlted States amendment and of the amendment proposed ty China.

The meeting roge at 1.10 p.m.
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