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r: .l br~r. ~· ·· .. ~ ' ... . 

.. 
~." 'l!da br1~ survey or. eccmaDic ~ticms azul J)roblellll 1J1 ·*-o · countz'iea 

-ot. Lat1D-::M&r1ca is. designed t.o provide a factual background. 'for the;·, . .., · 

e:,.~\Msc11sa1on ~ ·ecOilCIJiic questiou b)' .tHe ad hoc CODIIIittee. on the _.P;t-opoee41. : 
.... . .. . . 

, ·'lbe .su:rvey ~er.a,. ··mtC.e~·iu the .broadest terms,· eOQZtO!Iio aQt.1~.1t1ea 

.T<'Cld;.ooDdJ:tiopa· .tllro'\28h0Ut: ·tba. tlreu:t)' LatiD• .... ican BepulJlioa ... ·It Yillr:lle at 

~~:·.'·cmo~t~ren·dent: tba:t.. there' are 8110138 ·these coUDtr1 .... wide 41varge:ac1e• and 6 

:-~ -~-~epeDdace ot action. In· spite ~: such _ di~er.encea ·:tbe~'l'! 

countries are nov co~ted nth a ranse Of .al.lloat identical pz'Ob~, teDd 

to 1ieU· ~:.oluttona:, ·and in· do1Jtl so encoUnter roJJibl7· ~, sae 

cU::tfil;cmJ;tfea . .8nd-.abstacles..a· · , , . . t : · ~ · ~· 

• r .'JitUa. -~ i~t7 o:t interests· u4 ob-.1eat1vea ellle,X'ps aa,a,·....

·8tr1Jd.1!C .. Q.leaent. t!Mm the taot that-·-•c;h· -ecoDtJV, ~u,2.c1e~.:~t~ .JJAe 

·. · . ... . . • . . !,be aur:'ie1' .seeks ·to fo-cus attention Ol1 these c.ozeon upeate··and·:~ 

£. ot• LatDl Aaerica relevaut ·to its role. i!l the .world· eo~• .i • ,··· . ·: '" .(? • • 

:t:- ... ::,!: . ~.;. · :AD· ind;l.ca.tioD ot the masmtude est tl:le. •ubJect .. oOV.ered in. ·'the toUOVSM . -
•• • tT papir .ia· raeale~ .b7 lt2he.popu1ati'Oil aZ1Cl ~:o.t :tllf; r:eglOJ:t.,• ·. Th' .tvenv.:: 

~liCI· t:Jf· La.tf,a ;Amet1A-bllve a. ~ .populatiJ)n &Be~. 150 m:fll,iOJl'·&Dd 

cover an ... ot.:mor.e ·tban ·1.-6 !11ll1on sq~ Idles - · i.e. double. ~J .aize 

:::bit• tbe: Qd..ted StlaotesJ Bzte1:141.ma fi'ala ~ tecu»w:•ate zone in :the ~ 
B•1apMre~ tc.:.adl~lar ·NS1caa:,:in :the Southem, ·tbil 'aQPl"JIOwt 1.aza4. Jl£.al . . 
cUeplqa·.W817·. tJ'pe. ot,.-.turai feature .f'rcD the Mpea.t .,~ ·rustas 
~~l'tztapi~ JUDSJ.e 8Zl4 ri~ ~111g P'"'· to ~ .aes.n.:.~ ·. :... ~ .;; 

~ ~~- ~pa's ~-~t.'!'!-~~~ 1~~~. ~~~~ -1~ ·~ 
almrvlaZICe of rav •teriala, underscore i~.lack ot ~c .48Y~:• .. A ... . ·~ ' . .. .. . . . ... . . . .. \ .. . . 

'(;:~: ob~!· to, &!Jir~<?~ ha8 ~ ~:Ill ~~:•s, .~icP.phical • 
t.rv~:."':~·J .~ .• ~~~~,...~ ~ ~ ~$ ~~~"'..::~!.~·- : 

•. ~.'~--~~·bl!t ·rj.YtJI'I ;~ DOt .~ ~UUp(l, .eD4 ~.~ ·~.:~ 
which~~' .~~ ~. ~t ~~~-~ ~: .~ . .., .p. ~. ~ ~ 
meet neecSa .. 

• ~ : ..C., • • : 'It 0

: o' ,• ... ' ·~ 0 • :• • • "' 

: ••• • • • : ' ' 0 ; ,. • • ,· • ••• • • • 





~ to ~ ~... !!!~at W• u 80 18 .DOt 81JI'IC'Utms dDoe 
~~~-: ~ ~· • ;... • I. : • ... ·" .... • • •• • f I ~ 

~- are DtlT ot ~ iiatwi&l.a &Dd too48tutfa.. . 
.:.l ~· • ... .,. I , ' • .. .,. • 

0 
• '" 

~ Merica bu e21PC"iaoe4 great 41ttic\1l:t;r 1Jl tbe :put bec&\1ae ot 
. <.'i! • I I • "• • 

th1~ ~s.;iv. · In tina repr4 it i• ~--ticient to recall 1M d.Uutroul 

~- ot tbe ~ sreat eccmoa1 c ciepreeelOD on the J.atiiL·AMricaD Oouzrtrf•. 
I ~ 

0 
' t ,.. • .; o ,. 

~ tO ··be noted are tbe. e:tt~w ot the ~elop~eDt aD4 e~ion ~ Qtltlletie 
"' · · 1-' 4 • \."'-'" • .. 

Ditratea oil''~ cb1lMA 8CODaV1* and t.h$ e:ttect ot the cultivaticm ot ~ 
:J .. • ... l • ~ • • .... 

in Southeast Asia on the Bra&W.an eo~. Prall a position ot sole ·worl4 

auppl1erJ .. ~~:a_ ... t~ ~i"-• 01ll7 10 pC' cent ot worl4 nitrate pz'C)dUCtioil, 
0 .. • .. .. :, ". • .. · ' ' • • • ~ 

whUe Bra.sA ~idea le81 thaD 2 per cent of rubber po4uCt1cm~ 

J'rs the abOve, ~ore,· ~t is oleu t-t latin America · .t~"'.l prNBD'U 

~ ot the ch.arft.Cteriatio• ot an ec0QQ117 in the ~ 'ctnelosamtal .tages. • 

It baa -.tJ7 ot the a1'!men:t• CCIIDOZl to ecOIJalies a~ tbe.e stases, sucb u lack 

ot capital, al:lort&p• ot· t.clmioiula am e-ldJJecl labour, u4 ~••1•• 
c1ape~e:nce in these respect• on tareip asaietaDce. ·It has 1 too, ~ }II"'bl-

. \ 

'because ot the a1m1Jarity- ot its lllflllben • basic aport Jlll"'4Ueta ftich 

:D8ceaear117 resulte 1n a low level ~ illtra-LatiD M8r1can trade. 

Dleee eccmcm1c •le4Juetlltmts have their !D~Witable ret'lect1on 1n llvi.DC 
·-cca:atittcn. whiah, with aaae exceptions, are backward tbrou8boUt ~t;in America. 

· 'Wb.Ue it is not the· Object ot t.b:is paper to· diacuea these •tten, DO 8\U'VeJ' 

i:4 LatiJ) America would be cc.plete v1tho¢. ac:ae mention of theae ·poobl_.. 

· ·llotV1tbstMcUns tbe ~e ot tood producticl11 larp sections ot the 

:·'iJOpulation sutter t'r'ca al.Dutrltion. A recent ·I'AO repart 1D41cated that 

:Cezrtral America vas, with Alia, the ~p•t tooa-4eticit area in the vorla. 

··Poor health is a normal cOD41tion of aoet ot the population. · stati•tica 

reveal same aapeota ot th11. Tuberc:ulos1a .ortal.it7 (per 100,000 l*J.Pl,e 1A 

~) ranged rrca 110 1D BueDoe Aires_, 693 in Ouqaquil. The averqe 

ror 13 eelected I&t1D-.-..10Ul citiea was )23. IDtazrt ..-t&lit)" ncare• are 

biab, l"rw!ng trca 93 {per 1000 live births) ill tnpq to l60·_m ablle. ~ 

average tor 10 selected countries 1a 123. 
It abould be kept in ID1D4 that 'tbrougllout Latin Merica there 18 a total 

lack ot reliable or c~iTe statiatica aD4 ecaiXIIio 4ata. (Scae ~ 

we ~ bad cme cenau vh1le others ·a"f'e DOt .eYen hac1 om). ~~ u ·a180 a 

· *"' The calculated p6r OQ1ta Jl&t1cmal 1~ (U.s •• ) 1D 19it6 t.-. 'Latin 
Aaerica • a tour most iJJiua~!al.!set'. ooUDtriea ~ Azoaeat1.Da $297; 
Cb:ll.-;s ~--; ~!.1. ~; aD4 Jlerloo ~. 





SICTIOif '1WO 

. -It haa: be.en esttatecs that about tvo-thlrae ot the popalatscm .. Se ·diNO'tq 
of • ,r . .., " ... 

t1~eut on the •o1i. In .Argtmt11J81 ·tJrusaq am Ch11e, lee• thaD 40 pllr oet 

ot t.be poiJulatiOD are CIJ68~ in asriculture, bat 1n ecaa ·ot: the Ce»~l. . 
~.( :·;.~"'' .:';: ': ·;,..~ . . .. . . 
~~D republica the »ercetrtaae r1'eee ·to 1101"8 than 90 per ceDt. ..ID ·,..,..al.1 
~ ~_.tr~., .• ........ . •• ·• .. , . • • 
~OUl..re 18 exee.cti~· 'baokward and the appU.c&tlOD ot mod.ilrn te.ohn1q-a, 
1~·;;:\= · •':..·i . .. ' . . , 
v1 th certain except1o%ls 1 hae been 11111 ted. Latin America te, on 'bal4!mce. ~ Jlft 
•xi#• ot t'oixi8, ·~ of vhtob plaJ an ~t part :1ri world tl'ade. · It t• 

i p•;. _ ... t;--:, , .. !.t'. ·: : . · ' . 
110tevo2"t1Q' 1 hovaTer 1 that a zr.mib81' · Ot· oountrlea, even some vi th eubatlllltt~ • -... ~ ~·\~ :· . ~ ·-=~ i ·, ~.:· : . .. .. 0 • • 

· fOOd ~· are food ~. ~is 1s true ot Brazil and a. DUJiber ot 
: ~:,·.;'\ .. .. ~ , . . .... . '"''"• ; • • 0 • • • • 

C4iatral ~1- re:PU'bito•llhicb 1lApart vbeat..: · Venezuela•.aod ·Oilile .-.lao Dpcirt 
·;:,.:;~.A • - ~i ~ t \ • • • • • ~ 0 • • . • ... ~. • • • 

t~. ~ prbci,al.' food8W:fl •xported to the world are co~e•, ·fooq:r&iDe, 
f! :" '" ~) ' • . .. . . . , .. .. 
Mat, . ·~, be.naoaa aDd other ~1cal: pro4\icta. . }. . . 

· · ID coo814erlba ieriOul.ture izr Lattn ·AI68rica lt. te D:portaut. to "dray a 

411t1Dct1cm b"tveeD 461'icultural FQ4uct10D ror the illarket" i both icterDal 

aDd tO%' export, ~ subsiatenoe asrtcnilture. Agt"l~tllral production tor tbe ' 

export arket is the more ett1c1ent 1 1n a1J7 cases uaing DI04eru aethods and 

considerabq 110ra achiner;y. ben 1n coumtrtee vhere agr10ultural exportll 

ccoatitute a a:i.zeable part ot total exparte, cons14erab:J.T leaa of the arable 

1804 ta utUizecl tor thie purpose than tor procluct1ca for the 1DterD&l market. 

This latter tne ot agr101ll ture - trequeotq attll pr1JD1 tive - empl.Ofa a tar . . 
sre&ter perceote.se of the population than tbat asase4 1D prodUCtiOD tor a~; 

ADother il:lportqt cbai'acter1st1c ot asrtculture 18 the patterD of 

41atr1ba.t10!l ot l&Dd ownenhtp, especial~ of "latifuncUa" 1 acccapu1ed b7 \ 

p80ID8fJ8 a~ lov vase•. Thus, 1n Arsentina about oae-titth ot the arable J..aD!\ 
1a owed bJ 2,000 1ncUv1"uals or corporationa. Lee• tlum 2 per ceDt ot ~~· 
188,00() propertie• accouut f~ hali ot ~tal produotioa. In CUba; abou.t , "4 

ooe-halt ot the arable laDcl is owned bJ larp owpurat10D8. 1111a patterb or •. . . 
laDd owereh1p 1~ o<mmOD t.b.rou6hout JI08t ot Latin Aller1oa. There are exoei»t1_. 

IIUCh aa part& ot the nc.1111~ Bepubll.c, pill"W ot Manco; la1t11 Costa Rica; 

:n Salvador ancl certain parte ot talt.la. 

. At the other eDCl of !Jle laM _cUstr1but1oo problem is that ot the miall 

hold1uP. While aall hol41Dse are .,-ot 1n U. ... lvea neoeeAril,J bad aiatliBt . . 
a be~kgr'ouDcl ot pr1Ja1 tt Ye methods 1 lack ot toole and ferttU.tenl and absence 

,.. ~~ an;r BUbataDt1al co-operative aevel0}11181Jt, .tbe7 haft 1;een au illportaut tactar 
.. ~:· ~1:-1 .... low JU"C)Cluct1TitJ~ and have ottea ~ulted 11) •eriou aDCl rap1t 
4eplet1aa of tbe t11&11 t7 of &oil!!. 

~ .. : r -·~; t.;·~~ -pt the ~euODa for the b&CbarclDeea of ecridultve ~ 
I-t parte 
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1-iost of the ~~~ ~ed in liode:r.n 1Dd~~ •. ~, copper, ti:s; 

.an~ne~e~ ms~~~ molibd~; · tu.~~ •. le~ aDd 'z1no, quartz; mica aM 
•n, ~-?~n-!iota~ic aiDGrala . - ~e ~~uoOd · or to~d 1n La tiD meri~a. :!\t• . ' 

1 ,• o t , .r t o , • .,, I ·• ~ ~ 

11apal'ta.Dt exception is ooal w~ieh ooou..""B in oDq a l1lll1 -ted Dumber of places. 
. . • • • • .. • .. .. . ~ .... . "!':l ' 

IQdee4, the ~rtaDoe of mining in Latin A:aerioa, not on~ to. local eOODCIJ'.V 
-. ,. • • . • I • ' ' '•' •• .,. .. 

bv.t' io the world ·aeon~, 1a eTide.it from the fact tbat Lat1D ~rica ·· · , .. , 
• • • ,.. • • • • • • ' . c 

produces abo\lt aoe-tb!l_.d ot the vorla 'e tin, ODe-third of the V-:,r1d Ia eiiver, . ... .. . 
cme-fourth of the copper, and one-en8Qth ot the peia"oleum. . . "' ' \ 

hpt;a oOO~iet ~:Jtl3 of ores, ccmeeD~-atee or refined .~~ in 
~ • • •, I • • • I . ., • • • •, • ' ' 

DOO--.nutaot\lred etate. Ill spite of it-e Jl!nexoel wealth Lat1D Alieri~a 

etill .~liee OD :-te ior '1108t ot 1.;. eeai-tiniahod U~ ft~iehed _.tal . ... . . . . . .... 

H4lui~Dta. ·The .. tablieh1ns of 1rozi ·and steel ' 1Dd,Jetr1ee s aDd in 

Chile, a co~e~ 1ndusti7, ~ll td ~ d1m1n111h ~. 'depend~. AbOut 
ItO per oont ot the total val~e ~~ ~tin-~1~ e~ve cone1eta ot 

• 
aineral products. In the oaoe of BoliTia, the f1SU%'8 rises to 8S per cent 

:, • •' • • I 

(.oatl.J tin) ·BDd in Chile 80 per oont (moat~ copper and nitrate). 
I o t f + • I • ! . • ~ o 'II ~ -, o 

A f&ctar ot special a1gn1tioaoce is that 4eepite the ~· ot 
111n1ng 1n Latin America, lese than ' P.r oebt of' the pop~atiem :is · 

d1r6ctlf ellsesed in mining and me-tallurgical act1Tit1es. 'rh1·e is due to 

the hi eta '-4egree of meohani;atian achieved 1!1 Dining b7 oomPa'1eon vi th other 
~ • •• , ... • • ' • • • • • \. • 0 

1Dduatr1ea. A not1oeable character1at1c ot the atn1ng"1nd\iatl7 18 the 

preclcaitiai:Jce ot 'farefp Cap1 tal vl11~· 1 t ,.. ia· bald ~B . resulted 1D the . ·--tW 
• abroad dt1

' · eubetutiai' peroe:Jtage ot De.ti~al· 1De0111e w1 thout o~neurate · ,; 

re~. ~ .. C~ to ftirMD.~ ex:pl.o1tat1~ ~t 11o1t of the tWDt; 
repiibltC. 1s the 'act ot tuele and ·excess'iTei,7 ditfioul.t ~tioa. 
These problema haTe aer1ou.s~ ret&rdeci Zin·1· dmloii-mt. C~ene1Te 
~0&1_ ~~a: of vast ~~~ · ~ Latin .~rica baT~ neTer been 1118de, 

.. at tt' 1a ."be11en4 that ·reeenes ·or -.oSt m1Derale are larse. Bredl le 

ea1d tO ~-~ tlie larse'et resenee ~r· iron ore i~ th; worU I -and ira~; ore 

·. 

..... ~ .. o , .... • • • • • .. \ 0 • t • • -. 

18 touDd or exploited "iD other parte of Latin Amer1ca1 eepeo1~ in JlitXto~, ' 
o 'II • o .,. 1 ~ -~ _ • ,. 1 o . • t 

Chile, · Htu, ·colmabia and Te!le&uelli. Brazil ~a aQ ~t eouroe· of 
o t ;'• <\ • ; • • o • I• ._ ,I • •' o 

1ncluatr1al 41emonu, Clii"le is_ the CIDJ.t iiroduaer ot naWNl 'n1 trate ln tbe 
~ 

world, but elnce the develo~t and •xperlence of the eJI)thet1o nitrate 

·tJMluatrJ, tbd.e oC?.OUDtJ7 now OD11' accounts tor 10 per cent of W01"l4 ~uotloP. 

/(b) J'arestrr 

\ 
\ 

\ 
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'!be dnelCJI~~~~t~Jt 9f ~~ •• iD Iati!J .Aaers~a ~!l · liMD ! 
ta~~even • . x,a .,a~~r1 ot countrtee,: eepeo:lallJ those ot' Oeotr&l._,lca)' ~ · 

hu been ~J DO 1ndust.r1aU&at1oo. In Pen.. &DC! Tenezuel& ibdwltt1ll ~ ·. 

cJne~t ;•.: filS}.¥: ow besilmiDB· · Alt.boush Cuba hU a large. ~-:JdUiDS 

tDSuatr7, ~otb.~ rec;p&Q~tt , tb.ore haa 'bHD· litt~ developtaDt.: ot. JIIai'r.}f))~. 

OD the o~tr )!a,pcl., .ill Arg.,t1Da, . Bradl., Chile, Colam.bia axid K8ueo e\..~tiai 
prosreu~~ ~ ••• · .. ~ foeteri.Ds ot 1Dduetrial1utton hal · befib'•s1ft'a~~·1\:n • 

-_peo1al cqo~tiS .. at1~ jn· :tha eoOD<Dic cleTalopi8Dt· pl&Da of J113tJ.7 isQvel'lltJieatil;:r • .:J 

Be&V7 ~ustr!es have so !a:r achieved ool.J a 'lflrJ limited sr<r,t;k~ a :-:· . 1~:; 
ann t!le more 1n4ustr1alized ooaotr1ea, auoh aa Jb'az11, Chile, aDd Nexico, 

although well endowed with m1Denl.l lee tv behind ..all i::duotr1allzeG nat10D8 

IR1Cb ae A118tral1a and Canade.. . 

In the dnelop!DMlt of he&OfT 1D4ust:'f, the iron an4 atMl 1Ddustl7 to daw 

baa oul.J' ~1D~ i:D.portance 1D I-Ienoo and Bra&U an$1 to a lesser 8%tet1t tn ChUa. 

liJ Pwu, Co:!.CDbia and Araentina scae deftlopmont ta cODtcplatecl. ITeo.edlDs 

the 4n:elopllent of the tron and steel 1Ddustriea, there VfiB acae I!IDI&ll-a04le 

procJuotloo ot he&1'1 1nd~tl7 products such aa rolli.ns atock tor railroa4a aDd 

c1 v traction 81&te.. kachina &hope 1D a number of countries ~uce 

et.a1pm&Dt and tools tor lllinea, am autaaobilea are aeaGiilbled in a number ot 

cou.ntr1ea. 

PortlaDCl ce:aent ia producecl 1n J111!m7 cOUD~1ee. ~1• haa boen of opeclal 

illportance in reoen.t 7eara oa a number ot couatnea haTe experiencecl a 

bQ1l41na boca. Thia haa been particul.arlf true o~ South Altarioa where there 

has beaD a ~N&t expme10D ot residential. bu1ldtna. 

Vb1le the hMV7 chemicals indUS'trf has but 3\Wt 4..,.loped, ec:ae of the 

M81c tea~ cheicala are procJucecl 1n the moat 1nduetr1alize4 coutr1ee. In 

recent JM.l"l', t.be Mtallurpoal and chemical lDCluat.riee hue beggD to pl.q a 

JIOre iJI:partant part 1n the IIIUJQtactur1ng picture. 

Cbaracteriet1c of the 4nel.opaeot o-r- 1nc!ua't17 in J.atin .&.rio!- 1a the 

~e1e OJl liaht iDSuetrJ. 1'he mat 1m:partaDt llaht 1Dduetr1ee are 1n the 

food ud textile field a. Theae two industria a betveela tb• a:plo;r about 

50 pn- ceut of all tnduet.rial 1.-crkere and ac'lount tar 50 per c~t ot 
total ~aoturea. 

lD sencrel, mauutaoturtns 1D4ustries oan be d1'11ded 1Dto tvo •in. 

eatesar1ea. 'l'here are thoee proceaaiDS dcaeetio ray JMteriala tor export, .aad 

there are =-aaoae ptoduo1DS co~e aoocJe tar tile dCIIBatSc .arket, aDJ ot 
vh1cb are st.,. Qe01al proteotiao bJ SOV8!'1118Dtal actiCIID auoh •• ta.ritta 8DCl 

n'ba141M. lD We lat\er oateear7, tile 110at SllpcrtUrt 1Dduatr1ea are cotton 
/804 WQO]Jeg . 





= l't 1'\-' ·:, ... ) .• • • •. , ; v 
\ " · ··· ,a ~w *terlale ... . . . •· . . .- . ~· ~~ 

ID acldi tion to th~ lilt' Ct ~ ·ut. out &&rlier 1D th• ... ~~t~1 oza · 
al!t1b8 .. tt can be ae\tD 't:.hat most of the baaio raw. •ter1&1~ tor ~-~~batkD 

nd.C.''fi ·~ouliuial. ~d UT8etook pro4Uo~, aDd rav . •ter1~ ,; ·;· : .. .. 1 :. 

~ttODr of~g.i.ble oilt,'·fibres, ~ ~8 are f~ 1~ .. ~~1-D ~,t~,-y~· 
· !he):bh!et ~~~-\tcii, ' is . :o'be.l. 'whiCh to da~• ~ been toun4 .in Ch~~., .~~~.~~, );~. 
Peru and Colombia. !Ten in these ·coQntr1es, it 1e not ot the. ~t. ~t7 or 

• "" ., . .. • • •. • • r J .•• • .... 1 r 1 • · t ; • • ., " • ' • '• 

~···\sot ~l~J:eatitul: · Iron ore is pl.eDtiful altboueha -. 1~t~~ e~~, 
7 .. : . .. r-. ·· ~•' ,'"'t~f· " • '\ ••' f • ' • • \. ;J I '"' • • • • \. t ol .. ,:.,.•, ~' 
Ja·'aot··~ d1atr1bu.UJ<l tbraaabout the twentJ "P':l~oa. .. .. ,. . . . ... .. . ~ ' . . . . ... . . . ., . , . . . .. .. 

. :, . :: ' (~) '; ; ~~-/ . . . . . , . . ~~ 
, ,...~ •o • o ~ o • I·~ ' ; "" ' • • • : o f 

:It~· tatin America ·1a poar .1~ ~ .~o.uroee, ~t .~~e ~Nes~ ~~~.t-:>~ 
. . L ~ .. • . r . ' -: .:: \. - . , ' 

in ·~· pUCes in e.buD4uee, aoo9unt~ at pr~eent tor .:about 15 P,«r :-~~ 
~ • t • f •• ;· t' ' ( ··• I • • • ~~; •·j .:f :., •: - .,f • • • .. • • • t t • • • • 4 • • • : ':~ 

of vai-lS )ii'Odli~tlcmJ tibe ,s-r~o~~ eom"Ces ~ Venezuela, ~. to; ett. .~~~., . 

~· WltXscl'o, ·~oi~bie:, hru ~ ~ar. · .~. 1~.~~ ~-~~~1~.o~; 
"' "' ., t, •.. • "'! . !. :#, . . . , .. ... -. i: . . . • .. 1 .• • ... • ,. 

in .uaentma ~ uptoitatioo 1s _~~~1~ .. ·;n ~'~1, Chil:-· ~ .~~-~. ! · .. 
• • .. •• ·-~ ~ ' ~ - •• : ,, .. , • ,_ • # ~ . •.I ~ • •• .. .. ,~ .. .. • .. ... • 

· ~· Latii; Alier1can oountr1oe have l.ar&e ~xploited .om-o~a ot .. .. .. 
• • "' . • • "' •• : ' •• • • .. ~. • • • ' ••• ; .. ' . • • • . • ' • ... . ... •• • • • t "': 

bf4ro-eleo~to power. The iloet 1Drpor11an\ are Bras'-1• and ~· ~lt9J ~ .. ... 
• • ,_. . . .. • \ • "'. . • ~ . •• tJ • . ; • • ••• . t. • • • • • ' ,\. •. • t 

a1:cas the· AMes, ·eubh' as Chile~ .~~bi:~ &4.1d , BO~vi~. C~~l ~1~.~, ~I 
·:f~ . . ' . . ··- .. ··•·· . . ...... . ., aood poes1 bili ties t~· lij'dro-e1eotr1o 1natallatlone, e •8• ~ :River in.. . . . ' .. . 

:n Salvador'. MeXico hae eubetential· potential ~~~~Q ~,e. )~llt 
v1 ih' piehtifuit~ 'eli~i'tt4i"' ~f ~11' ~~{' ~t· be~ ~~ the 8~ .. ~.~ ~ ·. ~; . . . ..... ... ., . " ,-.- '" "'· 

a••loP ~~ei.ebirl6 ·, Jl()ver .a .. 1~8 i-!~ enc~o...a o~•t·~. . . · . '··. . .. 
. Chile .afld ~' :bAV. ~~!~~ th~ o~l~~ ·~~trUl~~ ~~~ · 

.... "' ... , •. ,., . . .. .. ~ . . '"#- . . . .. 
oert&in.Jc:st t!ielr p\iWo ut111t1ea, 1Ddustr1es and railro&41 • . ~oo, ~u, 

• . • .,._,~ .... # • •• _, t, . .... . ·, , ·r . .. ·· .. ......... . ~ ... ·• -
hA' 'abd · Co~~ia ~ve _P~• ~or _larse ~dro:-el~trto ~· -~~~n~ .. · 
· · 'l!le ~eleot.Ti'o po.iiir PotentiAl ot Latilt a.r1oa baa ~en,. oalcu.l.fW. . 

, ... ... •• : ,. .. ~ 4 • •• : • • \ •• • • • • • • .. ' • • ... -

-. three times th&t 'ot ·th~--~1tea ~s~~··· a~, to 4~.te :~· ~~~·~:·;·...,. 
p~ 1t8 ao,o6o,oo(i kilowatt~ ':Po~1&1;. hae 'been clweloped o • , , , I , , • . 

; "' • • • , ... • I It" : .. • : ' t ' • ' • .. • 

· {o')· capt tal .. . ..: .t • :J '! 
One ot the greateet problDB of Latin AzlerloaD 1Dd118tpa,U,-.U,M if· the 
• , • • " ' • , \ ... • ( ~ . .. ~· .If .. • ! .. ' • .. t ••• ' " ....... • • .. \ 

~·~~oapt~: . 'In~~ ~~~-.~~ .~.~,:· ~tr~~~;~n~:~~~ .~: -.. · 
have flOW<! into euCh t1•l4• as. aert~ture ~ ~1:4~ r;!!l~ ~ .Sl.ato . . ' ,.·Q:\4 

J.arae ao&l.e · tD~~tri~tz·~~~:· · .~!~'-i-~~~ ·~;.~~~~.~~' iF~~·~- . - -~ 
the eoO'DOIIla llfe ot tatfn""~oa~ Hlf~'iiarth 8arloaD and Brit~~-·~ .: ')~ 
capital. lavoured tielda were .U1Ji8 ed ut111t~ee el3d part.f.ol-io 1.,....taaDtl , . ~. . .• . ' .. ·.. . •. . . j,., ...... ' ~-

were IUblite.zltial., !he Le~ ot"'Ji&t:icm• estimated tJl&t ~, J.-.93~ .~~t1~ ~;!';J'I. 
t8l'll 1Mest.entl uounted to $4,,00 111U1cm and United st&tee to 4,000.~1~ 

, ... • .., , ... • •• • • .. •• • • . • • :t ... :. :· -:: : ·.:r ~ 

S1DO• thia cSate ~·· ba• .'beea · a ·~:~ ~· ~~~-~ ~~~ .~·~ 
• · • •• •. ·; ..: • • 

1/ooUJ:J'flti4ri: :').:: 





'J./AC.2l/w.'4 
P&ee lJ. ... 

. . ' 
(1) ~ orsabatiGDe such 4• tAe tibftelb»-nt CC4paNUon" vau•Ut 
tormec! 1D ccxmectifXS vit11 Ur•~al.t _~l.Ui•1 prOYi4e4 vitb publica funds 

·-en&bUDg them to WJCJertab entel'lr1aee en their .ow account, or to 

pertic1pate.ia prfvate· enterprtsee. ·The, aleo baTe access to fore~ 

capital. 'lbe moat important ot these oraan1&at1CD8 are in Chile, Colombia, 

and. Yenezuela I createc! 1D· 1939, l~O aDcl 19At6 reepeot1 Tel.J. . In tb18 

cate&or7 can alec be 1DC1uded. the PeruT1au corporations ct the Santo . . ·· "·~ 

and· ot the Amazon and 1 alth0Ufl1· tGeJ poeseee certain epeoial · ' · 

Cbaraoter1at1ca, · those ot Bdllrta; 'lcUMor an4 Haiti~ 

(it) 1broueb Joint private aDd peull8ut enterpl"leea, as in Brazil ana 
Ar8eot1ua. ..~ , 

( 111) Throush autoDai0\18 ereaubat1ooa, or etate eaterprtee• admiD1BteJoect 

1adepeDdentl1·· 1'h1a 8J8"tal baa been emploJed 1D ~~ the state 

reeernn~ tar 1teelt .• .:mopc;q ot certain 1Dduetr1es,· such as tle&t 

pao~.llf;l oil refining, alcohol &ad cemerJt, not ocli ·..a a meons ct- raialill 

revezru.e 'but also to ensure that oertaiD staple O~!ities are available.· 

't6 the popt\latii'JD at low prioea·~ 

The etate bas also 1:1~ l.DcS1reotq 1n' 1nduetr1al de?elopDent 

tbroueb ~~ti ve measures (cue tau dutt", ~t controls, · &De! tax 

exsptlone) and b)- epeo1al 1aduatrial. ·cred~ t · tacU.i t1ea. It muet~ li~ ~ 
be noted 'that th.,ee orgt~U>1 ratione haft not bees~ ri4el; !clnelop'ec!~ ane that in 

eciDe'·c~tt-1ee, such ae ' t..bose of Central ..,rica; thSJ ar6 pract1oal.q 

.. 
. (. t 

.. . . ... ' ·',.. , 

. ~.• ~-..· , 

I • 

.. . ... ~: ... ... '. .. . . • .. 

• . • . l 'f· • 

• •• • 
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.. . . .. 
. . . .. 

••• t.'Dil...S.• au ao l.ODf&W •billet • 
....... • .... ..-ta. wtho\ at ...... S.te 111Wi1Qt10D at~ 

Jf1l1 ~t.sattcm, oa_.a •:JD17 117 aa 111ab111tJ" to o'MalD •• ,......, 
......._.. ftlr lMt DOt 4.U,..... ....- ld\ ..... eleoWUS.oaUca ~~ -.fill,... o~.-.t eoope aa4 ata•••17 ntal1D n•ot tbtlaot o~ ead 

aa1 Cdl. s. -. aoaatzo1•. !be ...-scm ot ~ ...- proaaets. 
.. to ..... bela tiMI bUt• or a .... ot aw SDt•vs.ee, ..,..sau, s. 
e~an .... ~. At .. • or 1a.,......, 4~ ~ IIIM1 to 

·-- CftW ... •ab1Da7 bel tlaeD to 'be aotUSn0 at area._ 1Dar11•ect con. 
~. l" Maalt .... aot.4 .. , ..,. 00Wit.a:1•,... t<nea to ........ 
..-uu• ot ol4 uec~ et1d---' vt1lh 111dab t~aeSr SDe..ws. v111 ._.to 
·itnu•• ,_ - ts.. 



· ;· :•~ .. ·Bali ·~~ the .Oat tntcal Cbaraoter1at1cs' or the. t.atib. Ailer1cao ecoOc.;, 

r.-£ tb.a8ei'Yee· '1n 'ita 1ntemat1onal econciDlc relations. Throushout the '' 
• :. •\ · i . ·, .. . . . . . • 

~t7 repul:llio• ~·ta· consist al:llost 'nt1rel7 ot minerala aDd 
agricUltural· ·~uct. ~ · .... l:D ·re·cent ,.-.~·there baa been · ·~ :~aae iii :.the.: 
perceatae8' ot thoee. exports Vh1ch .!are ~eid:..~ctuNci'/·~· 1~ ·the case or· 

too4at\ltr8 . ~8eed and rea41 for con~tioo. rtniahed manufactures 
' . . . , ~ 

coneti tuto ·a ":f'ela'ti"f'eq 1De1SD1ticant part ot total exports. Illlporta on the 

other hancl COnsist •tn:tt ot ianutactUred SOOd•· 'ftleee' are 'tbe eiu1Darks ot 
... • , • r .. ~ • • • . • • .. ' ., • : • • • •• 

Vbat is seaerel..q' 'rosaried ae a aelii.coloDial ·ecoDc:~V. ·rOl'eip ·trade, ·s.u 
. ftlct·, · ·tJl~fore pl.aJa aa 1llportant a ,art in tbe 'tatin .Americau eco~ as 

in the econc.D1ee .,.of- tar more ecOocai~ denlqpod OowJtl"iee. · · 
. . . !; 

· rar tho preeent purpose the f~1SD 'tracle ot Latin America ia oonaiclered. 

!-u · -~ -.aete. Bowenr, ~t eoUU· b8 ~ 111 aim that auah treatment i~ 
.. 

an cwwrailrpl1t1cat1on and Jlll7 result in error. '!'here ere aubataDtial 

ftriat1ona botv~frlr'!4lfferent regtoni·~ eJld indeed sCIII8 ot these spec_~U: 
condi tiona to 1D4iv1dnal· countries han been 1nd1eated · in th~s paper. ·.· .. ·~ ··· 

lri' 'the izecUate pre-var ' period the United States d :koP aupplied 

Latin :Amer.tca Vitti most· ot its imports · .. maiDq ~Utactured sC»o'ci•, .:.nd 

pocrltid~ ; tb-e ' lasrket tor the bulk ot Lati~ America"a· exporta - ..Oat.l3"iit,eri'l. 
·- l.nd ··1ftl~ ·· proaucte. The uDited KlJl8'dc:a' and Continental 'BUrope &J.d~' 

accOuDted tar. t.' per cent of· both imports and e.QOZ"ta. BowevST~· t't · should 

be n'o\ea tlat·; the ehalae ot Arsenti.Da, ''Breaiii Chile, 8Dd VeDS&\Itla, · ~t 
and Bolt via 1n thiif traae ·vas · di8}1roporttoneJ ~ 1areer. Tb; . t1n1 t~ st.~i 
accounted tor about 33. per oent¥ot trade, vn1le trade between the Latin 

American ripibllce was Niat1Veq UDiapartaDt. 

! A ·il&.1or ~eet' of the war OD 'the tareisn tl'acle ot La tiD Aller1oa vas '\ 
to cut ott ' or' aubetant1~ Ndiice ~e with the Uhited XiDfJClca aiJd •I : - . :• 

Coatinental:'iarope. ·'J.'lie re-adJuStilent took tvo •1n forma ·- one as an 
• J • .. , • • ~ ' ' •t ' • I • .. • • ..,. 

"1~e 1D trade between tbe Lat1D Allel'ican countr1ee, 1Jiparte trc. v1th1D 
• , •4 \• ' • I .,: "' ., ' ' ' • ' 

the '·arM 'JDoJ' .. 1na trca 10 per cent ,of total ' 1Jiparte 1n the iBMdi&te 
:Pe-ver per1o4 to ~ -per ceut .. tit i944: · The other anc1 more DOt1*~ ·tora . . ~ ~ . . . 
wae the auWtarittal. i.Jipfov•trt: ~~ ttre · ·poa1 tion ot the tiu1 ted s~t.M iu ·~ 

tore1aa trade ot the twoty republics. 'B7 1~ the United Statee was · 

aupplfiDs about '·6e> per · o.~t . ot Latin America'• 1JQorte anc1 tald111 .a'bout 
' .... !.,.. i i. • • 

,0 per ceut ot exports. In the case ot sc:ae COUDtriee the tiP.. were 
·!· ~ ., ' • 

even h1sber, •·8· 8J. per ceut of Cube's illparte, and 89 per cent ot her 
expcrta. 'l'be share or tat1D Allerica in United Statee exports alao 1ncreeeed, 

/r1a1oa 





UDited States 81KNDtel to ~.!~ :~«*:itdi4 *- ~t 4Gu'ble the ftlue 

ot uport1 to the t7nitecl-St.atea 1••·.~ •UMP.'\~ Aa a r .. ult at this 
• f~'jT:;'!J•~ ·, .. ~~ ,·.;,. IJ ~ ., .. . .... ... 

ct.ftlopMDt the ao~te4 ·re~e are DO¥ 'MiDI rap1~ 4eplAte4. 

~,d, a, u\lllber_ ot. -~~~1:!;. ':.~~~ ~~'::~~~ ~~ -~.~· 
aa4 ._.=DWY~a; ~~-~~~; ~t~-;~: .. ~~ f!.• .W ,Wt~ 
~ d~ iibcf~ .. 0~- ~: ~~ .. tb11f0.~~V; UCbAeP.••· • .., 

• ln : */: , . :i_..t_ ...... ;. ,,,,. • . "t·;;:tt: • :· •J "" ~ 
t r~·~ftltie ~ wii' ... ve'u to .. ~.je~~ta., tJD~:t~--..iie 

cte*~,_.!Wdk•.'ll'·'Wi-~~ ~ ~~-~~~ ~ ~ •~•-x~•·:> 
• . 1'& ' • " ·"':'I" ... :, ~t:t: i·:.-: ::':.. • . #:. / . ., .. • .. 

1~ iJI' nCii..-.aMiitfa ~ti: It ~uld be .note4 bovevu.~t :111WeL'w .t 

i~t·cif ;·Vciri:~· ~i~~~Jr~ . ..;~~;1t~op ~ ~~-~u;c~
... ~, ;..OcoUiiW ~" :~ ~~~~- ~~J?ot tor ~-in~ .. ~'~"1ooc;.<t 
An~ ft8W wtdati wi·!Wi U4 'coot1zme• to have a Hrio\l.S ette~1c .... ~ 

Latill-~oa. ecoocaiea 11 ~.~~-~~ ~ pr~o~~;t&w.\' 
UDite4!8tatea, ~·ii.il.Yj't~e·.tb8 ~~ ot..111P.'~ prioe .. oaNnl.-:-•!1 

. • .... . ;.,Jt .. ... -r~· .......... ••· ~:. ·'.~ .. ~ - .. ' ••• 

in llid-19ft6.'~ ' · !he'·upectat~CiD tli&t tbe ace~~ .. ~~~ ·~:WP!•~'-"Al 

en~·~~f+it;~ a~~)~ r.-i:f~rlj},C t!~ ;Latin--~;~ C\~1-~~"- X·;/ 

a ~Ul't ~aoa·-~f&rr..:. .:ia:!]~p i.a.V.' ~~~~~ 9.t :t~-~a.! (1f; 

riaea arw-)rice. ·•··~·~r~·~ Ulii~ ~tea. : Br~ ~-~~~7~ ~ 
WholeAle Price Index ·rlir5 .uldf~~~- saou ~~~ ~t...cl.. ~~--~1 
riND JlhlGaa""' ~ ~*bt.t "iifiac~t~ 1939. TM1, ;i.~ ·~.t~•.t~t'l!l ~'i 
111 au O'tlllit'!n~~!~~ ~~u ~~ .. ~~--~ -~ ~u.,, :~·=~ 
reaerpl'l!·:>•o•··-~1t~1·~~\·~a~~t .~tbqti,i.t ~~Q~$~ off::a«(> l l 'L"'. 

oversea.. ' lupJliea ··w«tiiD ~~~tL~ t~\'i. ~ ~~~~i~ ~.,t~!I'~~ 
excblmSe•~,art~:·fi~p;uet:if;~~~·i· ~·-~-"-W~ ·.e'! 

• "1 ,, .. ..,.~ (,,,•, "';,. ':' •• ~ : •· -.:· • •• _.: •: •: t. • J • I • • ,, .- ,I 

ot ~~--.r~>WWt~CW lS_a~~~~ ... -~ ~ .• ::~, ..:~f..~~'t.l"i"' 
mviDS to 'li&UJi:1~eailfU~~~ ··~, ... ~~. f/1 r~».~ ·~!OO::> 

· .-.....-....... .__l..· ... .-~ .. ·,•,.....uw n~·~<! ;.:. " '"-< t•.r." ~0 ·• · "'' • ~.; ... 
not 'be-'~~.- .,. . . '"··· . ;' .· ·:.~ :J ~~' ~·:~r>s 

~!)C8\WIII.~ tlf'~'i·~tL}~· ~-~;~~ ~)!Jj~·:;~:~t4Jl·:4M'J.Iat ~ 
couzatrl••··.-.rJa\it::~fift=l~i J~~~ a.M. ~li!'O!'Wif*~'o.~ 

• .~._ .... ,, , ~,:,;: -:-:~(!~ -- ., . . 

curreu,C.::~OWM~\~•: iln~'~ ~&:i<(CIIlt/~ · ~-i~~~~~,t4. tfl'4illtf:~'! 
debts azul obltptteiii• l':i. \:aPii~'8 ~t1CIIl at toniSn OVMCl ut111tiee. 

L •L&Jt\ 
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Boltna 

~· fSaDttaao) 
--Wtai;oO (MUtoo Ci~J· food 

. ' ..,. ... ~ #, 

ol~~ ~~ help) . . . . . 
ParAP.J (food ~d oloth!Dc 

• # • , ~ • 

in AnDc101iJ 19]8.100) . '' 
Cub& . (t~ prto~~ ~) 

·Bruf\.(llto 4a J~). 

PetuJ~) . · .. 
Col~ Jl$ca {San 'Joee) 

I . •. ; . ; 

Ar&uttna (Buelao~ . ~·) 
ColClllbia (Bogota) 

~ (Montevideo) 

Vaenela (Caraoaa, coat' tot 
too4, coal. and eosp) 

llarcb 

JuDe 
!I ,. lil!J• · ~"'t .. ·:~ : ._:,.-,_.;. · ·:~~ 

'l'ablel 

. . 
12114 l~~ 

.' · · . . (1937 • 100) 
~70 496 

. 224' : 
2" . ., . .. -· . 

230. c ~1 . 
.. 

193 ° • all • . 

112 . . , ~ ... 
1~: 197 

. 163 . 182 . 

16(. 177 

U3 -~··" 135 . 

1'10 1.89 
121 139 
lU lJt.l 

• • • • 6 

'2J Aft. Ap-11·--J'uDe . . · .•.•. ~ . · ! ~ , 
'- , 

, 

533 

"' . . .. -., . ,....;.~ . . 
•/Ill'.~·· , ..... 
Pilp 19 

. 619 .!/· 
283 _ 

.. ~ 
383.~ 

308 ~~l.·. 
! f_ . 

236 m· .~ 
. . 

208 
(10 ·110.&?8) 

222 

199 253 !I· 
~ 21R.:'!J .· 
l~ . lTT· y : . 
207 251~ 
153 170 !I 
l,a 171}) . 

.... ··~ ..... ·-
. ::.·: .... ~ .. 

. ' . .... :!~ --·:· . .:: ~ r: . 

. I -

80\ll"cet Un1ted ~at1cma MoDtl)ll JunetlD ot· Stat1Bt1cf• _Septtntc lglt-7 
... u' i' , • • . . ,, """ . 





Table 3 

TJ\BULAR OUIDI TO Jroi(IIIC CORDITIOJB Ill LATIB AMI!RICA 

eountr.rY POlJI•latian !/..... Autcno- Total ~otal. 

tift ~io eel? Tel.e-~ Ba1l111Q' '-1 Road ,;e- ~rts §/ Per capita ezports §/ Pe capita 
Year 11\aber vehicles 2 1n use ail ease aae v ue imports value exports pbaaes 

(1,000 (1,000 
dollars) dollars) 

~t- 1911-2 13,709,238 309,500 1,0,0.,000 46o,&.11 ~~~ 253,m 301,881 $23.48 436,133 $30.19 
tia 1911-2 3,533,900 5,745 4o,ooo 2,621 1,JM>7 10,154 27,979 7.91 63,201 17.88 

1~2 43,550,000 174,000 500,000 290,910 21,~3 142,2~ 275,700 6.33 336,400 1·72 
e 1~3 5,2·~,367 50,269 200,000 90,911-3 5,182 22,613 108,~ 20.70 161,068 )0.80 

il:calbd.a 1~2 9,523,200 35,434 166,000 42,233 ~,~5 14,336 96,903 10.17 100,396 10.54 
ata Bica 1~1 672,o43 3,945 22,000 4,01.8 186 4o, 17,796 26.48 10,230 15.22 
:ba 1~3 4, 778,583 48,324 175,000 68,232 11,~ 2,214 133,890 31·67 211,506 5().03 
~1n1can 
,epub11c 1~1 1,6,..,993 2,894 

~~ 2,~ 762 3,180 ll,739 7-09 17,~ 10.~ 

ruador 1943 3,112,137 3,~3 7,6oo 800 3,3ll 8,4oo 2.79 13,300 4.42 
Salvador 1~2 1,862,960 3, 11 10,500 3,'11t4 ~ 3,709 8,331 4.47 11,2011. 6.01 
~temala 1942 3,410,762 4,824 ~2,000 3,800 705 3,786 13,416 3·93 12,785 3·'75 
1ti 1941 3,000,000 2,485 3,000 2,900 150 1,754 7,431 2.48 6,657 2.21 

~ 
1942 1,154,388 1,569 16,000 1,916 661 693 10,~5 8.88 10,119 8.76 
1941 20,208,163 ~,470 350,000 1.'18, 726 12,711-1 56,923 188,~ 9-32 150,lo6 7·43 
1941 1,013,946 907 4,000 1,509 289 1,550 10,438 10.29 ll,931 11.76 

mama 1~ 631,637 1/15,171 32,000 7,000 1/)&) 7/870 32,504 1/5")...46 4,283 6.78 
1l'B8\lB.Y 194o 1,014,713 1,426 12,500 3,800 l,oiJ3 J,759 6,562 6.46 8,147 8.02 
3l'U 1911-3 7,395,687 24,554 70,000 ~,151 2,~5 ,559 55,0,0 7.44 16,01.5 10.28 
ruguq 1911-l. 2,185,626 . 45,765 150,000 46,656 1,875 2,487 63,135 28.93 70,845 32.42 

if mer.uela 1~2 3,996,095 35,534 1)6,000 31,a,6 816 5,882 88,276 22.08 y223,634 ~ 55-96 
• 

f 
Official latin American sources '!/ Year 1~1, except Dca1n1can Republic, Baiti, am. §j Year 1~1 19~ 
Year 1~1, except MeXico, 19110 B1caJ'8SU&, 1~2; Jldoduraa, 1940; El Salvador, 19)8; ~ Includes CaDal. Zane • 
Year 1941, partlJ' satiated u~~1939; Cuba, 1~3. Value of Vener.uelan exports ... 

~ Year 1 adJusted to cam~ercial. valu.e 
Source: u.s. ~t of Caaerce. of petroleum ahiPI8Dts. 




