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I~;TRODLJCTIC:'~

The report of the third session of the Industrial Development Board of the

United Nations Industrial Development Organization (UNIDO) is herewitb submitted

to the General Assembly in accordance with General Assembly resolution 2152 (XXI)

of 17 November 1966.·

The third session of the Industrial Development Board, which was preceded

by the first session of the Working Group on Programme and Co-ordination established

as its subsidiary organ by resolutions 3 (II) and 12 <II) adopted by the Board

at its second session, was held at the Neue Hofburg, Vienna, Austria, from

24 April to 15 May 1969. The present report* was adopted by the Board at its

89th meeting on 14 May 1969.

n

7r Previously issued under t:. e s:~mlbo1 ID/B/62 and Corr.l.
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l~ The Industrial Development Board opened its third session in Vienna, Austria,

headquarters of the United Nations Industrial Development Organization, on

'24 Ap:C'il 1969.

CHAPTER I. ORGAt"JIZATION OF THE SESSION
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2. 'I'he session was op~ned by Mr. Heinrich Standenat (Austria), President of

the second session, who acted as President of the third session pending the

election of the new President.

Membership and attendance

3. The follot-ling mem:tJers of the Board \-lere represented at the session:

Argentina, Au.stria, BelgiUlli, Brazil, Bulgaria, Cameroon; Canada, Chile,

Colombia, Cuba, Czechoslovakia, Denmark, Federal Republic of Germany, France,

Ghana., Guinea, India, Indonesia, Iran, Iraq, Italy, Ivory Coas'G, Japan, Kuwait,

Netherlands, Nigeria, Pakistan, Peru, Philippines, Poland, Rwanda, Somalia,

Spain, Sudan, Sweden, Switzerland, Thailand, Trinidad and Tobago, Turkey,

Union of Soviet Socialist Republics, United Kingdom of Great Britain and

Northern Ireland, United Republic of Tanzania, United states of America,

Upper Volta and Urugu.SJ7.

4. The follOWing States Members of the United Nations or members of the

specialized agencies sent observers to the third session of the Board:

Australia, Bolivia, Byelorussian Soviet Socialist Republic, Central African

Republic, China, Costa Rica, Dominican Republic, Ecuador, Finland, Greece,

Holy See, Honduras, Hungary, Israel, Jamaica, Mexico, Moroccoq Nicaragua,

Niger, Norw~', Republic of Korea, Republic of Viet-Nam, Romania, Senegal,

South Africa, Tunisi~, Ukrainian Soviet Socialist Republic, United Arab

Republic, Venezuela and Yugoslavia.

5. The Economic Commission for Afriea, the EC0nomic Commission for Europe,

the United Nations Conference on Trade and Development and the United
, '

Nations Developraent Programme were represented at the session.
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6. The following specialized agencies were represented at the session: the

International Labour Organisation, the Food and AgricuJxure Organization of the

United Nations, the United Nations Educational, Scienti~ic and Cultural

Jrganization, the World Health Organization and the International Bank for

1.Elconstruction and Development. The Contracting Parties to the General Agreement

on Tariff~~and Trade and the International Atomic Energy Agency also sent

represel'l'tatiYes.

7• The following intergovernmental organizations sent representatives to t11e

session: The Common Afro-Malagasy Organization, the European Communities, the

Conunission internationale des industries agricoles et alimentaires, the League

of Arab Stf1t,es, the Office africain et malgache de la propriete industrielle,

tue Organization of African Unity, the Organization of American states and the

tJnited International Bureaux for the Protection of Intellectual Property.

8. The following international non-governmental organizations sent observers

to the session: the Afro-Asian Organization for Economic Co-operation, the

European Centre for Industrial Development Overseas, the International Association

for the Promotion and Protection of Private Foreign Investments, the International

Association for the Protection of Industrial Property, the International Chamber

of Commerce, the International Christian Union of Business Executives, the

International Confederation of Free Trade Unions, t11.e Intex'national Council for

Scientific Management, tL.le International Organization of Employers, the World

Confederation of Labour and the World Federation of Trade Unions.

statement by the President of the second session
F • ...........................................,;;;;..;;.;;;.-.,;;......

9. The President of the second session made 'a statement in which he observed

that the first session had been taken up with the task of setting UNIDO on its
,

feet. The second had seen a consolidation of the aims and purpqses of the.
organization. Trusting that the third session would be marked by 'the same spirit

of mutual understanding, he hoped that its result wou.ld 1::>e a considerable step

forward towards the industrialization of the developing world.

-3-
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Election of office~

..

10. 'At its 63rd meeting" on 24 April 1969" the Board" in pursuance of rule 18

of its rules of procedure, elected by acclamation the following officers for

the third session:

President: Mr. Carlos Ortiz de Rozas (Argentina) ;---....'.

Vice-Presidents: Mr. Tenu Petrov (Bulgaria) ;

Mr. Eric Dikoko Quan (Cameroon) ;

'Mr. Enver Murad (Paltistan) ;

B.~..I?.<?rteur : Mr. B'orje Billner (Sweden) •

11. On assuming office" the President of the third session, after paying

trlbute to the activities of UNIDO, stressed the importance of the central role

of this organization within the United Nations family in the field of industrial

development. Although UNIDO was hampered by its own limited resources" it

sk"l.ou).d strive to seek greater efficiency in the fulfilment of the aim as well

as the spirit of General Assembly resolution 2152 (XXI) under which it had been

created. It was encouraging to note that the initial pessimism of those who

had feared an increasing division between developed and developing countries had

·been modified by the growing realization that development" to be harmonious"

had to be univer~al. The developed countries were now conscious of the fact

that not only their own progress but in fact the peace of the world depended

upon over-all development. UNIDO should endeavour to be a true symbol of the

movement towards international co-operation in the pursuit of a common nbjective,

and the most tangible evidence would surely be provided by the Seconj United

Nations Development Decade.11

For th~ full text of the statement by the President of the third session,
see annex Ill.
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Credentials
I

12. In accordance with rule 1.7, paragraph 2, of the rules of procedure of

the lndustrial Development Board, the officers of the third session of the

Board examined the crede:l"J.ti.als of the delegations attending the nurrent

session and found them in order. The officers so reported to the Board,

which approved the report at its 70th meeting, on 30 April 1969.

13. At the 63rd meeting, on 24 April 1969, the President sUbmitted

to the Board proposals for readjusting the agenda of the third session of

the Board, taking into consideration the work completed. by the Working Group

on Programme and Co-ordination at its first session, as refleo'ted in the

report of the Working Group to the Board (ID!B/WGPC/2).

14. The above-mentioned report contained the results of the discussions of

the Working G:r1oup on the items relating to the programme of activities of

UNIDO in 1968, 1969 and 1970; the long-term programme of work for 1971 and

subsequent years; the financial implications of p!'ogramme proposals (budget

estimates for 1970 and forecast for 1971); and pa:rt of the item on the co=

ordination of activities of the United Nations system in the field of irJ.dustrial

development. It was therefore agreed that those items, except the item on

co-ordination, would not be included specifically in the agenda of the Board,

but would be considered in the context of the report of the Working Group.

Consequently the following agenda was adopted:

1. Opening of the session..

2. Election of officers.

3. Adoption of the agend~.

4. General deba·~e.

5. Consideration of the report of the Working Group~

6. Co-ordination of activities of the United Nations system in
the field of industrial developmen~.

7. Regular progr...mmes for 1970 8-'I1d 1971 and note on the guiding
principles for the execution ~f the tegular progrromne~

-5-
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8, Voluntar.y oontributions~

9. Question of the payment of J.ocal cos"bs in respect of the
Speci$l Industrial Services Programme.

10. Organizational matters:

(a) Institutional arrangements;

Cb) Organiza.tion r;f the UN'IDO secretariat;

(c) Geographical distribution

(d) Proposa.ls for exped·iting and improving the
recruitment of project personnel.

11. Questions rel'atirlg to intergovernmental and. non-governmenta.1.
orga:l1iza1i ions •

12. Provisional agenda of the fourth session.

13. Date and plaoe of the fourth session.

14. other busines~

15. Adoption of the report of the third session.

15. It was also agreed that the subjeot of decentralization of the activities

of UNIDO vl0uld be examined under the sub·-it.ern cono.ernil1g. institutional

arrangements.

Organization of work

16. At its 63rd meeting, the Board examined a provisional calendar of

meetings l'lnich had been drawn up on the bas is of the appl"oved agenda of the

Board. A number of delegations made observations concerning the time to ba

allotted to the general debate and to oonsideration of the report of the

Working Group on Programme and Co-ordination. It was deoided that the pro

posed calendar of meetings should. be oonsidered as a ta:t"get flexible enough to

be revised, where necessary, during discussions. Witll reg~d to the envisaged

length of the session, it was noted that the results of the work aooomplished

by the Working Group might make possible an earl~' termination of the session of

i.he Board.

17. At the same meeting, it was decided to maintain "bhe system of "Friends of

the Rapporteu.r" designa"Ged by the various geographioal groups to assist the

Rapportev~f which had proved suocessful at the second session of the Board.
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J.8. At its second session, the IndustriaJ. Development Board adopted resolutions

3 (II) and 12 (II) establishing a working group on pl"ogl"amme and co-ordination

as a subsidiary organ of the Board. The first session of the Working Group

on Pl"ogramrne and Co-ordination vras held at the Neue I-Iofl:l1.lX'g, Vienna, Austria,

from 8 to 22 April 1969.

. J

,

,
__.....L

-7-

Iv1r. Carlos Ortiz de Rozas (Argentina) ;

}/jr Anton Bobanov (Bulgaria) ;'. .
M1" • Eric Dikoko Quan (Cameroon );

Hr. Enver Murad (Pakistan) ,;

Mr. B'orje Billner (Sweden) •

of the rules of procedure of the BJard:

21. At the first meeting of the Working Group, the Chairman submitted to the

Group for its approval a provisional agenda (ID/B/WGPC/l) drafted in accordance

with the terms of reference given to the Working Group by the Board. Items 4,
5 and 7 of the provisional agenda were amended to meet points raised by

certain delegations. The Horl~ing Group unanimously adopted the following

revised agenda (ID/B/WGpC/l/Rev.l):

Chairm~n:

1. Opening of the session.

2. Election of officers.

:3. Adoption of the agenda.

4. Activities of UNIDO:
(~) Programme activities of UNIDO in 1968:> 1969 and 1970,;

(8) Long-term programme of work for 1971 and sD.bsequent years.

5. Financial i.mplications of programme proposals: bUdget estimates
for 1970 and forecast for 1971•

Vice-Chairmen:____I.

20. At its first meeting the Horking Group unanimously elected the following

officers, in accordance with ~he provisions of rule 61 and rule 62, paragrapb 3,

19. The report of the first session of the Working Group on Programme and

Co-ordination (ID/B/WGPC/2) was submitted to the Industrial Development Board

in accordance with resolution 3 (II).

~IVI.i•.. ".(.'4um~~iQi2~1'.21~••;J.a.h~j~:j~~~~._.•n$.I.t.:•.•1••I.a.j•.2•...•;I.!1.1.Ja._~~.;.!~t.J.I~~1.d.f.Jt._~.J.l.i_.l_~_. ~ r



6. Co-ordination of activit~}es of the United Nations system in the
field of indu~trial development:

(§;) The centl"al role of UNIDO;

(2)' Consolidated report, analytical report and related
documents.

7• Adoption of ·che report of the Working Group on Programme and
Co-ordination> including draft recommendations to the Board.

22. At its first meeting, the Working Group decided to consider the items of

its agenda in the following order: 4 (~) - programme of UNIDO in 1968, 1969
and 1970; 5 - financial implications of programme proposals; 4 (b) - long

term progJ."arnme of TtTork for 1971 and cUbsequent years; 6 - co-ordination of

activities of the United Nations system in the field of industrial development;

and 7 - adoption of the report of the Working Group and draft recommendations

to the Board.

23. In accordance with the decision taken by the Board at its 73rd meeting,

on 2 May 1969, the text of the report of the Working Group on Programme and

Co-ordination was adopted and made part of the report of the Board together

with observations made by the delegations to the Board.

-8-
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session.

Organizational matters

24. In the general debate, special consideration was given to greater oon

centration of the supporting programmes of UNIDO, the need to establish

priorities, long-range progranuning, the 'Second United Nations Development Decade,

the financial resources of UNIDO, the technical co-operation programmes, inVest

ment promotion, increased production of manufactures for export and

co-ordination of activities of United Nations bodies with responsibilities

in the field of industrialization•.

i,
11

I

..

GENERAL DEBATE

-9-

CHAPTER 11.

25. Most delegations expressed support for continuing the Working Group on

Programme and Co-ordination as a subsidiary bo~ of the Board, either as at

present constituted or with slightly modified functions. Some delegations,

while recognizing the usefulness of the Working Group, felt that it should

not become a substitute for the Board itself. One delegation proposed the

establishment of permanent intergovernmental conwittees as subsidiary organs

of the Industrial Development Board. These committees would deal with suoh

matters as planning and programming; technology and manpower; and inter

mediate and capital goods industries. Another delegation stated t~at the

Working Group should be subdivided into three sUb~groups, eaoh of which. (

would examine one of the items in Board resolution 3 (1i). As regards the length

and timing of the sessions of the Working Group, proposals were made by some

delegations that there should be a time lapse between the sessions of the

Working Group' and of the Board so that the'Working Group's discussions

could be thoroughly studied. In this connexion, other del~gations felt that

the Working Group should be composed of a small number of te9hnicians

responsible for industrial development.' Still other delegations proposed a

two-week session for the Board and a two-week session for the Working Group,.
with a one-week overlap - a total duration of three weeks, for the annual
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26. Several proposals were made by individual delegations on the future

programme and organization of UNIDO. One proposal entailed the establishing

of a group of experts which, in addition to examining the long-term programme

of UNlDO, would also undertake a stu~ of its organizational structure;

another proposal was that the Board set up an ad ho~ committe~ assisted by.
expert consultants which would meet between se~sions. Yet another proposal

envisaged a stu~ by a group of experts repre~enting all geographical

groupings of the Board or by a small committee of government representatives

or by a single expert; one delegation suggested that an extraordinary

meeting of all UNIDO member states be convened to review the above matters.

27. Several delegations considered the establishment of a group of experts

or of a study group to be premature. Others· either considered it inappro

priate to use outside experts for such a task or opposeo the proposal on

the grounds that the matter was the responsibility of the Board itself.

28. In regard to documentation, many delegations expressed their satisfaction

with the scope and content of the doc~entation presented by the Secretariat,

although there was a general feeling that the volume might be reduced. In

this connexion, the Executive Director mentioned that the documentation sub

mitted to the Board was meant to meet the wishes specifically expressed by

the Board. However, he was prepared to follow any guidelines that might be

set forth by the Board (see chapter X).

29~ The dl:~legations' of' Bulgaria, Cuba, Czechoslovakia, Poland and the

Union of Soviet Socialist Republics pointed. out that the tasks entrusted to

UNlDO by the General Assembly could be successfully carried out only if

UNlDO became a truly universal organization and if all countries, irrespec

tive of their social and economic systems, were accorded the right to

participate in its activity and to collaborate in the exchange of accumulated

experience and knowledge. In particular they denied that there was any just

~eason why the:German Democratic Republic - a highly-developed industrial

country engaged in extensive economic and technical collaboration with the

developing countries ~ should not be represented in UNIDO while another

German state participated in UNlDO and in a number of other organizations

o,r the United !rations system. The observer from Romania also stated that

the right ·to perticipate in the activities of UNIDO should be accorded to
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certain other independent sovereign states, for instance the People's Republic

of China, the Democratic Republic of Viet-Nam and the Democratic People's

Republic of Korea.

30. Several delegations s'bated that the secretariat was not sufficiently

collegial, and that its work was suffering in consequence. They favoured the

introduction of a system of deputy executive directors, to be chosen on

the basis of equitable geographic distribution.

Secopd United Nations Development Des=ade

31. A variety of views were presented on the 'most effective contribution

that WJIDO might make to the preparation of the Second United Nations Development

Decade. The importance of the work of UNIDO in that Deca.de was underlined by

ma..'1Y d~legations, and the contribution that might be made by the organization

was felt to be of particular im:portance. A number of delegations considered

the proposals of the secretariat to be logical and adequate. They agreed

that action should be continuous, based on direct co-operation with the developing

countries themselves, leading to a definition of country strategy and to more

consistent programmes of technical co-operation. The same delegations approved

the views of the secretariat on sectoral and country a:pproach.

32. The collective effort of the United Nations family, with UNIDO as the

primarY arm for industrialization, was also stressed by many delegations; the

view waS expressed that the long-term programme of UNIDO should be an integral

part of the Second Development Decade. In the opinion of some delegations, the

objectives to be followed should be co-ordinated with those of other United

Nations bodies and with those of the developing countries themselves. Several

delegations considered that the spirit and the letter of General Assembly

resolution 2411 (XXIII) determined the framework within which UNIDO should

operate in order to contribute to the formUlation of the strategy for

develo:pment during the Second Decade. Several delegations considered that

UNIDO should develop its own strategy, based on the needs of the developing

countries. UNIDO, it was maintained, must be in a position to formulate its

own role, utilizing past experience inclUding that of the Centre for Industrial

Development.
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33. Several delegations observed that responsibility for preparing and launching

the programme of the Second Development Decade should be entrus'ted to the

Economic and Social Council. One delegation expressed the view 'bhat its

country was against discussing the Decade in the COllilCil because, in its view,

UNCTAD would be the ideal forum for it.

35. The delegations of the SUdan, Kuwait and Bulgaria, supported by the

delegations of Guinea, Iraq, Poland, Somalia and the Union of Soviet Socialist

Republics, maintained that economic development and, in particular, industria~i

zation could only be secured in an atmosphere: of peace and stability. These

conditions did not exist in the Middle. East owing to the Israeli aggression

against the Arab world which bad resulted in the closure of the Suez Canal,

the diversion of scarce resources to bolster the defence capabilities of the

Arab States and the flight of investment capital from the region because of

instability and the looming danger of war. The Arab states would strive to

liquidate the consequences of aggression and would pursue their industrialization

efforts with vigour to enable them to maintain their independence.

34. A realistic and dynamic strategy, taking into account plans and pr0gr~es

of the developing countries, was ul,"ged by' several delegations, and the Decade,

it was said, should ~lso help to bridge the technological gap. In the view

of one delegation, the fundamental importance of the current session of the

Board was to strengthen WJIDO so that it could determine a strategy for the

Second Development Decade.

36. The delegation of the Union of Soviet Socialist Republics stated that

achievement of the aims of the Second Development Decade also depended upon

observance of the principles of international trade relations affirmed by the

first United Nations Conference on Trade ar.d Development, held at Geneva in

1964. In that connexion, it poi~ted out'that all states which had suffered from

colonial exploitation should be compensated by the former colonial Powers for

the damage caused to their economies during the colonial period, and by

t
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those countries which were still exploiting the human and natural resources

of the developing countries. The same delegation was of the opinion that

the United Nations should assess the amount of damage inflicted by each

colonial Power in its former colonies and take the necessary steps to ensure

compensation.

37. A number of delegations, observing that conS1derable resources were

required if the industrial aims of the Second Development Decade were to be

fulfilled, commented on the importance of efforts by the developing countries

themselves to mobilize their own internal resources for that purpose, and also

pointed out that additional funds should be obt·ained through increased levies

on the income earned by foreign companies, increased income from foreign

trade as a result of improved trading conditions and a normalization of

international commercial exchanges. and the lik~. In the opinion of those

delegations, sources of external financing" through economic and technical

assistance, foreign investments, loans from international banks and so forth 

should be regarded solely as auxiliary resources, complementing those of the

de'\1'eloping countries themse~lves.

38. In this connexion, other delegations pointed out that foreign private

investment, if economically sound, created new production to a value many

times greater than the income returned to the foreign investor. Moreover,

the industries, once established, remained within the countr,y, provided

needed employment and continued to contribute to its economic growth. In

addition, the host country obtained the benefits of training of management

and manpower and the stimulation of related local industries.

39. The delegation of' one developing country stated that if the dev~l()ping

countries were to maintain a satisfactory rate of growth, they would have to

continue for some time yet to use outside sources of finance, and thus would

have to offer investors satisfactory profitability and security conditions.

Another such delegation spoke of the successful steps taken in its country

to stabilize the economy, to attract ,foreign capital and to stimulate invest

ment; that policy had alrea~ shown appreciable results•

-13-
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Co-ordination

40. The central roleDof WIDO in co-ol.~dinating the' industrial development

ao~ivities of the United Nations system wasunder.lined by many delegations.

It was generally agreed that oO-Qrdination was one of the most diffioult

"t&sks, and for tm'IDO to disoharge its mandate effeotively, oo-operation be

tween uNIDO and' i~e othe:r- organi.zations of the Uni;ted Nations family must be

strengthened in or&er that there should be no adverse effeots on the countries

reoeiving assista.'Vloe. Several delegations, while emphasizing that UNIDe had

aan important role to play in the oo-ordination of industrial development

aotivi.ties within .the United Nations system, observed that the chief co

ordinatingC body was the Erit~'lomio iUtd Sooia1 Council, one' of the prinoipa1

!Gl-gans of the United Nations under its Charter.

41. l-tany de1egationa expressed their satis_faction with the ppogress made in

reaching agreements with the speoia1ized agencies and the regional economic
." J

commissions; and confidence was e:>cpressed tl\~t agreements would soon be

concluded with all United Nations bodies concerned, in particular with FAO

an~ ECAFE.

42. In addition to harmonizing its activities with those of other United

Natio:l'ls organizations, UNIDO, aocording to some delegations, should bring

about" areonentation of the work '~~\.the United Nations family in the field

of ind1J.~~·t;rialization. In their view, efforts at oo...ordination would oontinue

to meet with difficulties so long as industrialization re~\\ined within the
,\

field of competenoe of various other United Nations bodies~~', UNIDO, they
\\

"maintained, should be assisted to become an effeotive instrume}G.lfj of co-
,"-

ordination in order to exercist~ -the central role assigned to it by the c,

Cfeneral Assembly, atld the various United Nations bodies ooncerned with the

indus~rialization prooess should be invited to make the corresponding

adjustments in the int'erest of the 'd.e~eloping oountries. Qther delegations

held the view that tTNlDOshould reft'ain from attempting to t~e over act,:l.,vities

a.nd:prograJlUI1e~ from other organizations which had demonstrated their eff~otive-
, (:) .

nessin oertainaspects of' industrialization. Still other delegations felt
o

that UUlOO should make the greatest possible 'U.se of work already oarried out

(! 'j
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Work prosamme

45. With regard to the work programme, many dele~tions shaX"ed the vi,ew!.;)t1lJ!~1i

more emphasis~should be placed on field~c~iVities and tha_t suppo'rtitl;g p,rO"!"l
,)

grammes. inclUding research, should be closely related and compl~menta.ry to
aotivities in the field.

44. Another delegation, however, proposed that t:he question of deoentrali

zation be deferred so as not to disperse the present limited resources of UNIDO.

Several delegations stressed that maximum efforts must be made to consolid?te

the UNIDO secretariat an~ to give ~ deeper ~imension to its collaboration with
~ ~ U

1\' I

the regional economio commissions and the specialized agen?ies of the United
Natipns.

sub-regional UNIDO offices or centres in the various areas.

Decentralization

and of the experience and resources of other bodies, wluh a view to establishing

joint programmes in fielu.- of common interest and to harmonizing activities in

fields where there were conflicts over cQmpetence. Several delegations con
sidered it important for WIDO to prano1te co-ordina.tion and co-opera.tion through

th~national committees established in the recipient countries. The hope was

a.lso expressed by some delegations that there wOl:tld be closer co-ordillation "

between the mul tilate~.:~,':' programmes of international organi1Jations, in parti

cular those of UNIDO, and the bilateral programmes undertaken by developed

countries.

43. One aspect of the activitiel;;l of UNIDO that was commented upon during the

debate ooncerned the regional structure of UNIDO. The UNI~O network of indus

trial advisers operating in the field was generally commended. In addition to

the prevailing arrangements with the regional eoonomic commissions, which were

felt to have contributed effectively to the strengthening of the links between

headquarters and the field, some d.elegations proposed further step's in deoen

t"'aliza,tion. These proposals provided for the establishing of regional and

46. There was general agreement on tne need to "bake into consideration a.lso

the socialOand enVironmental problems related to i~~ustrializationf and as~g
gestion was made tha.t UNIDO co-operate closely with tht;'Sooial Developnent
Division at United Nations Headquarters. One delegation stressed, in partioular,

o

the need to giv~ continued attention to problems of }:).ealth whioh prevail in the
ccurse of industrialization in d.eveloping countries.
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47. Some delegations stressed the need to take into account the acceptability

of industrial products to local habits and tastes, as well as appropriate dis

tribution channels.
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48. Many delegations urged that planning and programming should be specifi

cally designed to meet the needs of the developing countries. In this cOl1nexion,

some delegations considered that the experience of the industrialized countries

should be taken into account in the work of UNIDO :in this area. A number of

delegations stressed the need for a study of experience in the preparation of. .

industrialization, including the training of highly-qualified cadres and the

establishment of planning organizations, which required considerable resources •

. Several delegations emphasized the importance of preparing such projects, which

had a multiplier effect, and expressed a desire to participate in their execution.

49. As regards supporting activities, some delegations stressed that UNIDO

should refrain from basic research and that any research studies undertaken

should be action-oriented. Some delegations, however, recognized the need for

analytical 'studies and research and invited UNIDO to take advantage of facili

ties available in a number of countries. Some delegations also felt that UNIDO

shOUld intensify such activities as the convening of symposia and study groups.

Many delegations emphasized that UNIDO ought to investigate not only past and

present stages and conditions of industrialization in developing countries; it

should systematically otudy the needs of developing countries and compare them

With the programmes of industrial development of those countries. They added

that their countries had extensive systems of research and design institutes,

the work of which exactly met the requirements of a number of developing

countries.

(

n

c

j

E

{

i

50. Many delegations felt that, in the field of information, UNIDO should become

an effective clearing-house for industrial information. A suggestion was made

by one delegation that an organ should be set up within the secretariat to

assist in the exohange of industrial information.

51. Some delegations stated that a oentral place in the working programmes of

UNIDO ought to be filled by assistance to developing countries in drafting

scienoe....based:-long....term and current plans of industrial development based on

the establishment and reinf.orcement, above all, of the State and co-operative

sectors or thei.%' economies; in determining the optimum industrial. structure and
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53. In the View of some other delegations, UNlDO should be in a position io
cater to oountries with different economio and soci.al systems. Severaldelega

tions supported the view thai. the organization should evolve a realistic and

dynamic strategy aimed at identifying industrial activities of key interest
/j

to many developing oountries:, shou.ld concentrate on$uch selected areas.

strategy and priorities

52. In the view of some delegations,UNIDO should undertake to develop a

strategy for industrial development based on the resources of individual countries.

One delegation stressed that a United Nations strategy waS required rather

that a UNIDO strategy for industrializati~~n, since the task 61' rendering assist

ance in industrialization was not confined to one organization only: UNIDO

should concentrate its efforts on the essential sectors of industrial develop

ment. Account should also be taken of the actual situations ~ld industrial

development aims of the developing ~ount:ries. It followed, therefore, that

analysis and research were important tasks for UNlDO. Some delegations felt

that, both at headquarters and in the field,the operational, promotional and

supporting activities of UNIDO should form a coherent whole and should be in

accordance with well-defined guidelines designed to assist the developing ooun~
l'l'

tries in improving their existing industrial equipment in order to l~ a basis

for their ~attire progress, and in choosing and implementing those projects that
~ ,

would have the greatest impa6t on their economic development.

tj~e of \IDdertakings to Guit the particular conditions of countries and the dif

ferent J.evels of their industrial development; in expanding key branches of indv.s

trjr bJr mo'bilizing internal. resources and attracting other resources so as to foJ.".m

a foundation for the development in those countries of a diversified national

economy; in ensuring the harmonious regipnal development of industry; in

pooli.ng efforts by neighbouring countrieSI especially in the establishment of

joint industrial power systems; in form'llating and preparing projects which

might be financed by UNDP, the United Nations regular technical assistance pro

gramme or UNIDO, particularly for the construction of pilot undertakings; in

training national industl'ial cadres; and in executing measures to stop the "brain'

drain"from those countries, and the like. Other delegations pointed out that

industrial experience in many countries showed clearly that centrally-di:r:'ected
\\

economies were by 'ne means the only path to industrial progress. \'
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54. It was generally reoognized that the scope and complexity of the task of

UNIDO required the establishment of a set of pltiorities which, taking into

aOQount the requirements of the developing countries in the field of industriali

za.tion, "lould enable UNlDO to proceed effectively with its work. Many delega

tions proposed various areas of priorities that included the appraisal of over~

all industrial polioies and progranooes and of the effectiveness of va~ioua

iAoentivds ~d measures designed to carry them out~ the identification and

development of specific industrial projeots, small-soale industries and problems

of existing induatries including repair and maintenance, export-oriented industrie

adaptation of teohnology to the oiroumstanoes of the developing countries, pro

c~ssing of domestic resouroes with special emphasis on agro-industl"ies, training
~

pro~:~es and fellowships and symposia foousing on the practical problems of

developing countries, as well as the aotive role of UNIDO as a clearing-house

for industrial information.

Industrial investment promotio~

55- This area received support from many delegationa and oriticism from some

others. While some delegations felt that the activities of UNIDO in this area

should be expanded, other delegations thought that they should be pursued within

carefully defined limits. In the view of some delegations, the promotional

role of UNlDO should aim at mobilizing international resources for specific i.n

dustrial projects. In support of this view, it wa~'suggested that UNlDO conoen

trate on the establishment of new investment and promotion centres in developing

oountriel:J, and on general promot",on of cont'acts between reoipients and investors.

Such ceasures and contacts, it was felt, would have the additional advantage

of stimulating the transfer of skill and expertise to developing counobries.
!n this respect they particularly referred to the Uni.ted Nations Panel on

Fo:t'~ign Investment in Developing Countries, which met at Amsterdam in February

1.969. At the meet~ngs of tl1e Panel, great significance was attached by some
~I;' ,

l~elegations to the contribution ot foreign private investment to industrial

development. Ther considered close relations bett'leen UNInO and industrial
\\ - - - ..

circles both in deve16ped and developing countries of importance, since a direct
, ,

a.~ocia,tion with the task and interests of industry vTould help to make the

activities of UNIDO more realistic and effe~live. These delegations underlined

the role of UNiDO in stimuJ.ating a better understanding between people in

'ideveloping ~ountries and foreign private investors.
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58. It was brought out during 'the debate that the expression "export-oriented

industries" covered in a general manner all industrial activi.ties that could

generate exports, including the use of idle capacity. The debate further

Export-oriented industries

57. Some delegations, citing the provisions of General Assembly

resolution 2152 (XXI), l'lhich sets forth the principal functions of UNIDO, ex

pressed their views on its function of promoting industrial development. In

their opinion 'that function ought not to be confined to a search for private

investment. The term promotion ought to include the wider concept of the prac

tical exeoution of the whole complex of measures envisaged in that resolution.

They declared that, in that correct approach by the secretariat to promotion,

their Governments were ready to co-operate actively in the measures taken by

UNIDO to promote the industrial development of developing countries, in particu

la.r by the dissemination of their Ol-m experience in mobilizing their internal

resources for industrial development, by using the facilities of the foreigl'l; (-1
~/

trade organizations of their own countries in relation to d.eliveries of equi~

ment on the usual commercia.! oasis, and the like •

56. Other delegations stressed that maximwa use should be made of internal

reaouroes and, while they acknowledged that .foreign private capital couldpl~

a certain role in the industrialization of the developing countries, affirmed tn&t
"

a great deal of caution should be exercised so that foreign capital investments '
\\

would be in the real interest of the developing countries concerned and under'

strict government control. In the view of those and other delegations, UNIDO,

as an international and intergovernmental organization, should refrain from

serving as an intermedial~Y between forei~1 capital and the developingco~tries.

They also expressed concern over the heavy indebtedness of developing countl'ies.

On the other hand, one delegation pointed out that the service charges were paid

out of increased production, and that much of the earnings were reinvested. In

this connexion, other delegations deolared that the evaluation of the advantages

and benefits derived from foreign investments as well as the appropriate measures

to be taken were a matter for the promoter countries themselves.
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refJ,ected the importance that delegations in general attached to this field ot"

activities, to which many delegations assigned ni~:;h priority, particularly in rela'"

tion to the aims of the Second United Nations Development Decade in regard to trade.

Anumber of proposals were madet Jnost of whioh provided for oontinued co-

operation between UNIDO and UNCTAD, GATT, the Intel"'l1ational Trade Centre and

OEOD. Mention was made of preferential tariffs and favourable terms of trade

and of the elimination or red~totion of trade obstacles suoh as customs duties

and quotas, and their potential role in promoting the aooelerated industriali"

.zation ot developing oountries was noted. In addition, "the need was

stressed for oloser co-operation between UNIDO and the developing countries,

between the developing and the developed oountries, and between the developing

countries themselves.

Teohnical oo-operation

59. The question of the limited resouroes available to UNIDO to fin~lce its

field activities was raised by most delegations. In their view, these

resouroes should be increased to meet the growing needs of developing countries

in the sphere of industry. In particular, the present share of indllstrial

projects in the United Nations Development' Programme was judged to be inade

quate, and it was considered that the number of projects assigned to UNIDO

should be. increased. In the view of some delegations, UNIDO should be

assured of independent financial resources in order to accomplish its task

effectively. M~ delegations urged full participation in the Pledging

Conference.

60. Many delegations remarked that great in,portance shO'jlld be attached to the

preparation of projects based on the urgent needs of developing countries, and

that such projects should have priority among projects considered for financing

from UNDPfunds.
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65. The delegations of Bulgaria, Cuba., Czechoslovakia, Pola.nd and the Union of

Soviet Socialist Republics pointed to the need for a more objeotive approach by

UNIDO to the fulfilment of requests made by developing countries for the purposes

of their industrialization and for the avoidance of situations in which re~~ests

by oertain countries, for example, Israel, were considered promptly While the

oonsideration of requests by other, especially Arab, countries Was often obstructed•

63. A number of delegations stressed the central role of UNDP within the United

Nations system of development assistance and stated that their Governments had

increased their contribution to UNDP. They hoped that an increasing number of

industrial projects would be allotted to UNIDO for execution, in conformity with

the expressed wishes of the recipient countries.

64. The statement of the UNDP representative to the effect that U1f.DP projects in

the industrial field would increase in the future was welcomed by m~ delegations.

Others called for greater flexibility and independence for liNIDO in the use of

UNDP funds.

62. One other delegation expressed the view that contributions earmarked for

special purposes could create considerable difficulties with over-all planning

of programmes and projects, making it diffic~lt to use available funds where they

were most needed, and thus tending to distort programmes and operations. This

was true particularly where contributions were made in non-convertible currencies.

61. Some delegations expressed the hope that the secretariat of UNIDO would take

practiQal measures for the effective use of voluntary contributions of countries

to UNIDO for technical co-operationQ One delegation expounded an extensive pro

gramme of m( 'a.sures which its Government could take and charge to its voluntary

contribution, including the holding of a series of symposia, seminars, stu~

tours, in-plant training courses for specialist.s in engineering (j,ncluding agri

cultural engineering), standardization, mineral fertilizer production, welding,

planning and organization of the management of State undertakings, and so forth,

It proposed to hold a symposium in 1970 on the role of heavy industry in the

indus'~rializatioll and economic reorganization of developing countries, to be paid

for out of its country's voluntary contribution to UNIDO.
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One deJ.egation remarked on the difficulties met 'by the UNIDO secretariat in dis··

cl1a.rging its duties under General Assembly resolution 2152 (XXI) because UNDP

continued to act in practice as the co-ordinator of industrial development

activities by distributing p~ojects among the various United Nations agencies.

66. One delegation suggested that ten to fifteen pilot undertakings should be

constructed every year in developing countries, "rith priority for the least

developed, at the expense of 'ONDP and in accordance with UNIDO proposals and plans.

67. ~he continued operation by UNIDO of a Special Industrial Services type

progr8.lmne was supported by ~ost delegations. They recognized the usefulness

to industry of' a progranune which had the advantage of flexibility and speed.

Concern was expressed, how'ever, by many delegations over the uncertainty as

regards the replenishment of the Special Industrial Services trust fund.

68. Althoueh it was recognized that the replenishment of the Special Industrial

Services funds depended at present on the voluntary contributions of Governments,

several delegations called for a more definite and continuous source of funds.

Some delegations sought information on the joint UNIDO··U1'J])P study which had been

requested by the Governing Council of UNDP at its session in January 1969 on the

future financing of the Special Industrial Services programme from UNDP funds.

They expressed the hope that an agreement on the matter might be reached as soon

as possible. In the meantime, the programme should not be allowed to lapse

for lack of funds.
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69. The issue of local costs assessed on recipient countries for Special Industrial

Services projects was raised by some delegations. They asked that the local

costs on projects of four months or less be waived. Reference was made to

Industrial Development Board resolution 7 (II), and some delegations expressed

the hope that UNDP would have a constructive attitude on this issue.

70. Some delegations felt that aPPI·opriate national technical institutes or other

i~~u~trial training centres which already existed in developing countries and

which had achieved acceptable international standards could be utilized by UNIDO

fOT its training programmes. In fact, they could even be converted by UNIDO

into international training centres for the purpose of industrial development.

In this way, the resources available to UNIDO could be augmented and considerable

savings m~ght accrue.
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Recruitment

71. Many delegations supported the recently established system of industrial field

advisers. In the opinion of those delegations and that of the representative of

UNDP, the posting of the advisers to the field would contribute greatly to the

identification and integration of. industrial field projects and facilitate the sub

mission of requests for technical assistanoe. Those delegations urged the expansion

of the programme of field advisers, based on a wide geographical network.

~t~tement by the Exeoutiv~ Director

72. The delavrs i.)ourred in recruiting experts, under arrangements requiring clear

ance from Governments concerned and United Nations Headquarters in New Yor~, were

referred to by mar~ delegations, who urged that there be gI'eater speed and fle~i

bility in the recruitment prooess. Several delegations stressed the need for ob

servanoe of the principle of equitable geographical distribution. Some delegations

requested that the number of experts from developing countries be increa.sed, while

other delegations urged that more experts should be drawn from the socialist ooun

tries. One delegation noted that, although at the request of the secretariat it had

submitted a list of experts, not enough of these had been utilized in tile field or

in the secretariat. One delegation proposed that the co-operation of Governments

be sought in drawing up the roster of experts at present under preparation by UNIDO

in Vienna. One delegation expressed the view that, in the prooess of expediting the

recruitment of experts, these experts should be recruited from among consultants froxn

developed countries to ensure that their technical knowledge be fully up-to-date,

73. At the end of the debate, the Executive Direotor expressed the view that the

work programme of UNIDO already conformed, by and large, to the basic guidelines

which had seemed to emerge from the general debate.
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74. ~lliile the oardinal features of the programme of work in the coming year were

more or less known, the Executive Director said that the details would have to de

pend both on the requests of the developing Gountries and on the resources avail

able. The secretariat would welcome guidanoe from the Board on the question of a

long-term programme and on the future co~se of the Organization. Several bodies

would shortly be engaged in reviewing and inspecting the mrolagement and the

structure of UNIDO.
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75.. I'1.:~ew of the limited research capacit~r of UNIDO, its contx'i'bution to plans

for the Second United Nations Development Decade would consist only of surveys on

individual countries and industrial sectors, ,.,ith subsequent consuJ.tat:i.ons and

reviews of industrial progress with countries during the years of the Decade.

78. He hoped that the difficulties that had arisen in the field of co-ordination

would soon be resolved. By exercising its co-ordinating functions wis'ely, m~IDO

could not only avoid duplication and waste, but could enhance the success of a

co-ordinated atta.ck by the United Nations family on the problems of industrialization

of the developing countries.

76. Regarding finance, the Executive Director said that the uncertainty as to the

magnitude of the funds from different sources that would be available to UNIDO in

a given year made detailed long-term planning difficult. The question arose whether

forecasts for technical assistance should be based on desired and estimated needs

or on indicated and actual requests.

77. As regards the decentralization of UNIDO, the Executive Director said he would

await the guidanc~ of the Board in this respect, but he believed that a greater

degree of' decentraliza.tion was likely to be required in the future.
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Grqup 1: Engineering industries
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ACTIVITIES OF UNID~ICHAPTER Ill.

~ This chapter consists of the report of the Working Group on Programme and
Cc-ordination (ID/B/WGPC/~) as revised and adopted by the Board at its
84th meeting on 12 May 1969.

Programme activities by groups of activit.ies

A. Programme activities of UNIQ.O in 1968", 1969 and 1970

82. It was noted that, in the field of the engineering industries, UNInO had

concentrated its efforts on six major sectors: metalworking; repair and

maintenance; electrical and ~lectrcnic equipment; agricultural ~achinery;

industrial design; and transpor-::"tion industries. It was stated that in view

80. The activities of UNIDO in 1968, 1969 and 1970 were examined simultaneously

on a group-by-group basis. Each group of activities was introduced by a

representative of the secretariat who also answered the subsequent questions of the

delegations about that particular group. In addition to the discussion of

each of the fifteen programme areas, this procedure permitted the examination

of the over-all programme of activities as presented in part one of the documents

dealing with the 1968, 1969 and 1970 prograwmes. The discussions on this

over-all programme were related particularly to operational activities and to

the priority areas indicated in the above-mentioned documents.

81. The long-term programme of work for 1971 and sUbsequent years was also

examined, with document ID/B/45 serving as a basis for the discu$sions. The

financial implications of programme proposals for 1970 and 1971 were taken

up, and discussions were held on the plan of action of UNIDO with regard to

the Second United Nations Development Decade.

79. In order to maintain continuity in the method of reporting, the documents

pertaining to the programmeR of activities of UNIDO in 1968, 1969 and 1970

(ID/B/43 and Corr.l and Add.l and 2, ID/B/50 and ID/B/44 and Corr.l) presented

the relevant data organized in fifteen groups of activities, following the

procedure adopted in the preparation of the work programme for 1968 (ID/B/20/Rev.l

and Add.l).
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'I li
of uthc;'::i broad fi~ld of engii~~ril1)g industries, many request s had been received

~, , ";,'"" ,// 0 "
for assistanoe outside these s~x main seotors_ It was observed +bat, in order

(f ==' 11 '

to make ~he activities of UN'lOO in this sphere more effioient, its programme
, 0

of work should not in,plude proje,ots of purely individual importance: rather,

an ef:rort ~hou.ld be made to enElure tha.t UNlDO projeots fit into national pro

grammes as dependant and oomplementar,y units. M~ ~elegations recommended

that UNlDO h91d more meetings, suoh as symposia, seminars and meetings of

experts, at wl~ioh) advanoed experienoe oould be exohanged to aooelerate the in-..

dustrial growth~of deve~oping ~ountries.

1

~,,

/;- - ,

'"

83•.,' A"number Of delegati?ns oommented on the activities! pertaining to repair

and ma~ntenance of manufacturing, agrioultural and transportation equipment;

it was ):l,ote:d thatUNlDO had made available technioal assistance at the national

level by providing experts fo!' advisory servioes. Teams of oonii:\lultants, aided

by staff members, had visited several oountries to identify the nature and

extent of maintenanoe and repair needs. It was generally agreed that thi\s was

aprogr~e of wide SGope that covered an immediate need of most developing

countries. In this connexion, it was pointed out that better utilization of

"existingfacilities should be given prime consideration and that methods

should be evolved whereby the advanced teohnology of developed countries could

be transferred to developing countries. The opinion was expressed that, in

order to obtain better results, all the ~epair and maintenance work of UNIDO

should be oo-ordinated by the seoretariat so as to avoid duplioation by

different divisi<.~ns of the seoretariat. One delegation supported the plans of

UNIDO for holding ~.. symposium in the field of repair al...d maintenance in 1970.

Another delegation stressed the importance of this field of aotivity and
if

suggested that UNlDO might oollect information from member states by means of

a questionnaire. Another delegation recognized the importance of teams of

consultants ,;and said they should be given high priority.

84. The need to maintain the technological competitiveness of the developing

oountries was emphasized by several delegations, and the advantage of joining

bilateral and multilateral pX'ojecta was pointed out. Some delegations stressed

the need for takin,g into aooount faotors relating to produc·tion costs and s-i~e
'I)

of markets. ·Support was expressed for UNIDOts plans to hold a symposium on

repaira.nd maintenance in 1970 and for the proposed field aotivities.
"'"

o
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88\1\ The programme of UNIDO ori the developmento£ product design capabilities
1"

was given approval. Several delegations a~eed that the capability of the"

developing countries to originate new designs and to adapt or modifiY eXisting

ones should be strengthened and recommended that, follOWing a meeting on this

SUbject, product design should be taken up in technical assistance projeots.
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89. Referenoe was made to the importance of establishing pilot undertaki~~gs
\_)

financed from the Special F\~/d and from contributions by countries to UNlDO,

inclUding contributions in non-convertible currency. The oonunent was also

made that the main approach to the activities of UNIVO in this aila other groups '0'

should be directed towards giving developing countries speoific help in the

preparation of development plans, thecommurdoation of knowledge and experieno_~,

the elaboration of specific projeots, and the training of st~ff. <'cl

85. There was agreement that more assistance $hould be given in the design

and manufacture of agricultural machinery and implements. Close co-operation

was also recommended with FAO and other United Nations bodies. In this

connexion, mention was made of the agreements alrea~ reached by UNIDO. The

need for strong regional co-o'~C;:}ration, particularly in the agridultural

machinery and automotive fie1-d, was emphasized by several delegations.

86. M~ delegations took note of the ro~e in developing countries of the

electrical and electronic industries, upon which other industries depend, and

supported the .plans of UNIDO in the field of telecommunioations equipment

manufaoture. Manufaoture of low-oost radios was considered by several delega

tions to be a higher priority than the manufacture of low-cost television

reoeivers. Wllile the importanoe of manufaoturing low-oost television reoeivers

was noted, it was felt that this ~as a long-term proposition. li~garding the

proposed seminar to be held in 1969 on the manufacture of' telecommunications

equipment in developing oountries, it wa.s felt that participation in this
1\ ~ 1

seminar should be open to all interested countries.

87. The functions of the metalworking industries ~'ere reoogn:Lzed as of basic

importance, and several projects of U1~IDO in this field were noted. A number «

of delegations stressed the importanoe of the application of up-to-date tech

nology in developing countries, and the importa-nce of the co...operation of ootoo
~I]'ith the Advisory Committee on the Application of Science and Technology to)
Development, p'a~ticu1arly in effecting the transfer of technology, was recbgnized.
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93~ 0 Concern was expressed regarding the apparent imbalance between the nmnber

of experts and the number of fellowships. While acknowledging the argument&

presented by the secretariat regarding the limits of its influence in this
(~\

mat~~ and the difficulties encountered in supplying qualified trainees for
~,

variou, in-pl~t tra~nin~ pro~ammes, it was Sugg~sted that ~ID~ ~hOUld

follow\~ act1ve pol1cy 1n th1s matter and advert1se the ava1lab1l1ty of

fellow~~1ps.

91. It was noted that the activi·ties of UNlDO in this field had been concen

trated on five main branches: ore processing and the production of auxiliary

materials; the iron and steel induErbr~r, includi.ng the production of ferro

alloys; 'the manufacture of heavy non-ferrous metals such as copper, lead and

tinj'~ the production of' light non-ferrous metals such as aluminium and

t~tanium; ~d finally, the foundry industry. In the opinion of many delega

tions, in all of these branche~ UNlDO had tormulate~ approaches responsive to

the different stages of metallurgical developm ,It;./ Reference was made to the

importance of the Second Interregional Iron and Steel Symposium held by UNlDO

in Moscow in 1968.

90. Some delegations felt that greater emphasis should be placed upon the

development of internal transportation systems and eqUipment.

o 92. Some delegations drew the attention of the secretariat to economies of

/e$~le and size of markets as being the decisive factors in establishing
;;-/

efficient metaLlurgical plants. In this connexion; the desirability of

regional solutions was strRssed. Some delegations asked how such factors were

tak~1J'" into account by UNIDO in i t8 field activities. It wa.s stated that,
,j

j

aJ~hbugh the pro~otion of regional co-operation was of primar,y concern to UNIDO,
" ,

it was acknowledged tha.t only the member States themselves, could finally

decide whether they wished to have joint projects with their neighbours.

-28-

Group 2: Metallurgical industrie~

94. It was sugge$ted that a stuqy might be made with a view to the classifi

cation and standardization of the quality of iron and steel products for export
,\

"and also, in partiCUlar, of the quality of iron ore.
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95. In oonnexion with the projected group stll~r mee'bing on aluminium produc

tion facilities in Asia and the Far East (see document tb/B/44, para. 81), the

suggestion was made that it might be more effective to carry out feasibility

studies and pre-investment studies in the region r~hher than organize a group

study meeting. It was stated that the meeting was designed to combine both

approaches in the sense that it was planned to carry the feasibility studies

previously made by ECAFE and other bodies in Asia and the Far East a stage

Mther.

99. In \he implementation of the supporting aotivity (seef'doc!Ument ID!B/44,
para. 90), the importanoe of taking' into aooount the experience of the develop--(}

ing oountries was stresse~.

100. Interest and support we~e expressed foX' the activities planned by {;UNlDO

with regard to the role of metallurgioal industries in the proces$ of

industrialization.

I'

98. It was suggested that the report approved by participants ill the Second,
C:::'::'i

Interregional Iron and Steel Symposium be ciroulated to both developed and

developing oountries.

96. The purpose of the planned seminar on tin plate production ('see document

ID/B/44, para. 81) was questioned. It was explained that the seminar would

concentrate on special technological problems of tin plate produgtion under

the speoifio eoonomio oonditions-prevailing in developing oountries. A

partioular oonsideration would be the growing demand for tin plate in oountries

expanding their canned food produotion.

91- Many delegation~ suggested that, in view of the disoussion onpelletizing
u

at the Second Interregional Iron and Steel Symposium in Mosoow, a further meet-

ing on this topic was required. It was pOinted out that the Symposiltm had

suggested a more detailed study of pelletizing, which 'Was of partioular impor

tance to developing countries exporting iron ore. Some d.elegatiofrls 'advooated
,-,

that the Third Interregional Iron and Steel Symposium should take place in a

developing oountry, preferably in Latin America., Africa, or Asias On the

question of holding the next Symposium in such a countr,y, the Executive

Director stated that this depended to a large extent on the availabilityl) of

funds.
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Group 3: Construction and building mate~i~Js industries

101. In the discussions' on this groUPt the economic and social significance of

the aotivities of UNlDO i\~ this field \'1ere stressed. It was pointed out "hhat

local activities were generated by housing programme~and the importance of

using local building materials was emphasized. In this oonnexion, note was

taken of the activities of the seoretariat in the field of oement and allied

industries, ceramics, bricks, cl~"s and refractories, industrial uses of

mineral depos~,ts and general building and oonstruction material ind'l1.stri~s.

It was stated that UNIDO should strengthen its efforts in the activities

coming under this group. Seyeral delegations suggested that UNIDO should pay

greater attention to the low-cost housing and construction indust1"Y and to the

improvement of building techniques. The need for cl:~se co....operation with the

United Nations Centre for Housingt Building and PlannitJ,g was stressed. It was

noted that an agreement had been reached with the Centre. Reference was also

made to the Building Centre in Rotterdam. In connexion with the proposed

cement industr,y survey, it was questioned whether the survey would !lot involve

a stuqy of the building industry in gene~al.
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102. A number of views were expressed regarding the activities of UNIDO in the

cement and allied indust~ies. Among the subjects touohed on were the importance

of freight and trade policy considerations, size of plants, capital costs and

problems of financing, a~d the need for small-scale plants.

103. In the discussion on prefabrication, some delegations stressed that

emphasis should be given by UNIDO to this area of activitY,and other delega

tions offered assistance in supplying consultancy services. The proposal

that UNlDO should hold a regional semin~~ on this subject in collaboration

wi~h EOA was noted.

104. The view was expressed that the suggested use of plastics in combination
I)

with local raw materials to give low-cost structures might be too sophisticated

for developing countries. Several examples of relatively simple applications

were mentioned,and it was suggested that these might be useful in providing

low-cost weatherprocf struct~es for use in developing countries.
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105. Several delegation eo ~1ao poil'lted out the importance bf oonstruotion

materials based on wood and agrioultural wastes and the desirability of close

cOwOperation with FAO in this field.

Group 4: Chemicals. pharmaceuticals and other related industries

..31-

107. In the introduction by the secretariat, the subjects dealt wi~h in this

field, suc~~ as bas:i.c chemicals, marine salt, pharmaceuticals t industrial

fermentation and pulp and pape~,were outlined.

108. The increase of aotivities in this field was welcomed by a number of 0
,:.J

delegations whioh stressed the importance to developing countries of an active
,)

chemical industry. The desirability of regional co-operation and of UNlDO

maintaining olose relations with the regional economic co~~issions and other
j G

United Nations specialized agencies was emphasized.

110. Queries were raised regarding the need for the seminar on basio Qhemicals

proposed by UNlDO for 1970 in the Union of Soviet Sooialist Republios. It was.
pointed out by the secretariat that developing countries had expanded their

,J

basio ohemical industries during recent years and would profit f~om a meeting

109. It was pointed out that the industrialization of developing countries
J)

depended to a considerable extent on the rea~y a'\Tailability of basio chemicals
'\ l

such as marine salt, soda ash, sulphuric acid, c~astic soda ~d chlorine. As
.,

balance-of-p~ent Qonsiderations often tended to limit imports, local manufac
'\

ture frequently beoame desirable. A problem which arose in this area WaS that
" ',"

of developing a fairly complex industry on a scale which was SUfficiently large

to make the industry viable, yet which was in kee,1)ing with the cot1i1;>ara1dvely .
,) ~)

limited demand in many developing countries. Regional. marketing arrangements

were therefore felt to be of great importanoe. 1I

, , .

106. Other topics touohed on inoluded materials for use in d~saster-proof

structures, the mechanization of tile manufactur~, the use of refractories

and fire bricks in the metallurgical industries in developing oountries and

the possibility of investigating, in co-operation with IAIDA, the use .of

irradiation techniques in the manufactur~ of bUilding materials.

I
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at whioh they oould disouss their experienoes alld beoome aoquainted with up...to

date information, both on prooesses and on teohno-economic aspects. One

delegation stated that the competent organizations of its Government, which

was organizing the seminar from a voluntary oontribution to UNIDO, had already

performed important work on the organi~ation of the seminar, which in fact had

been carried over from the 1968 programme.

111. The desirability ,of undertaking marine salt manufaeture as a first step in

the establi.sliment of a chemical indus~ry was emphasized by several delagations.

UNIDO plans cotlsiderable activities in this field, utilizing the results of

the expert working group meeting held in Rome in 1968. These plans were

generally supported.

I
i(
I'

~
"
~

i
~I,

112. Attention was drawn to the difficulty some countries had in disposing of

excess chlorine, a by-product in the manufacture of caustic soda. Circum

stances tended to be different in individual cases, the greatest difficulty

in chlorine 'utilization usually being experienced by the less developed

countries. Delegations agreed that UNIDO should investigate the possibilities

of utilizing excess chlorine.

113. It was noted that UNIDO, in accordance with the reconunendations of the

Industrial Developnent Boa.rd, at its second session, had been active in the

pharmaceutical field. An expert working group meeting on the establishm~nt.
ot pharmaceutical industries in developing countries will be held in M~ 1969

in Bud!;l,pest. Details were given by the secretariat of the type of papers to be

presented at this meeting; th~se ,,,ould cover licensing, quality control,

marketing and training, and a number of papers would be presented by FAO and

WHO on particular aspects of the subject. Existing market arrangements would

be taken into account, as well as problems related to the acquisition of

know-how and licences.

114. On the question of the production of chemicals by industrial fermentation,

some delegations expressed the view thatCthis would always be greater in cost
, ,

than petrochemical processes. Other delegations maintained that, in certain
,

developing countries, industrial fermentation processes could be economic as

I
I

r;j .
1,'~innlllt Ui: C,:.
,lrt~lll () ,1'

. tU f lw.a*: JI IIllUIiiJII.I: iIt id! , t: 'ill $i j dill Ultl 1 4JIdtili : UIU t,,: tin !I ::: I IlL; :. JJMb: U fli~



o

. 11' ..

o

118. The efforts of WIDO in concentrating on some ma~or fertili~erind,ustries,

namely nitrogen t phosphate and potash, wer€ encduraged. The questign of the

availability and price of SUlphur caused concern to many 'delega.tions, which

expressed their' approval o£ID1IDO I swo:rk in providing both 6upporttng and

Group 5: Fertilizers. pesticides and petrochemical ;ndustries

117. Many delegations supported the activities currently being undertaken in

this group and those proposed for 1969 and 1970. There was a consensus of

opinion that UNlDO should give high priority to the fartili~ers, pesticides

and petrochemical industries.

they had particular applications in the manufacture of a number of complex

and high-cost products which were difficult to synthesize. Such questions

would be among those considered at the expert working group meeting which

UNIDO proposed to hold in Vienna in 1970.

115. Some delegations expressed the hope that work by UNIDO on the d~velopment

of chemical and pharmaceutical industries could be. undertakeniiin two stages.

The first stage would consist of efforts to develop industries based on the

chemicals involved, and at that stage the industries would rely on imports of

chemioa1, intermedia.tes. The seoond stage would be to develop and ~xpand those

industries to produce the che~ical intermediates to meet the needs of other

sophisticated industries in the developing countries.

116. The assistance rendered by UNlDO to developing countries in the pulp and

paper industry by carrying out feasibility studies and by aiding in the

rehabilitation and improvement of existing pl~ts was appreciated. Close 00

operation with FAO was urged. The idea of developing small plants (u~der

50 tons per d~) was supported. It was pointed out that under certain circum

stances such small plants, using ba,gasse as a raw material, could be viable.

Emphasis was laid by some delegations on the use of bagasse, -Which was readily

available in many developing countries, and also on/other raw materials, such

as straw, softwood, bamboo and tropical h~dwood. It was suggested teat an

expert meeting. on the pulp and paper industry should be held, and that UNlDO

should consider this in its future programme.
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field assistance in the investigation of sUbstitutes for sulphur. Af'ber dis

cussing the work to be undertaken in exploring the production of fertilizers

using minimum amounts of sulphur or alternative.s for sulphur, a number of

delegations suggested that UNlDO further extend its work in this field.

Particular mention was made of the possibility of using phospho-gypsum (gypsum

obtained as by-product from wet process phosphoric acid production) for the

production of sulphuric acid and phosphatic fertilizers. Some delegations

also suggested that a cost stu~ be made and techniques developed with a view

to reduoing the cost of production of sulphur in the sulphur-producing ooun

tries so that sulphur could be made available at a lower price.

119. Regardi.ng the proposed Caf:lO study uf under-utilized capacity in fertilizer

plants (see document ID/B/44, para. 1;6 )" it was suggested that it tne under-

utilization was found to be due to lack of demand, caused by insufficient

sales promotion and development of markets, the assistance of FAO should be

requested in solving this problem.

120. Ma..'1Y delegations commented on the effective us.e of manuals and other

pUblications and emphasized the importance of analyzing the coet/benefit ratio

of publications. Some delegations noted that the experience of some develop

ing countries should be used in preparing manuals and other publications.

One delegation suggested that a market research survey be conducted in order

toiascertain the actual demand for UNlDO publications. The publication pro

grammes of UNlDO should be directly related to demand.

121. With regard to the fertilizer and pesticide industries promotion and

development meetings to be convened in 1969 and 1970 in co-operation with

regional economic cOIlU1)issions, some delegations pointed out that discretion

must be sho~m in promoting new projects in countries where eXisting capacities

were not being fully utilized.

(

r

122. One delegation expressed its doubt of '~he advisability of postponing until

1971, as proposed by the sec~etariat, the holding in the tJnion of Soviet

Sooialist Republics of an ~!1ternational ferti~izer meeting (origina11j·

scheduled as a congress) which had been planned for 1969 or 1970 by the

cornpetent.prgal1izations of the Soviet Government •
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128. The proposed petrochemical symposium to be conducted in October 1969 in

the Union of Soviet Socialist Republics was noted. Many delegations stressed

their interest in this symposium, as petrochemicals were vital to their

economies. One delegation stated that, in view of the importance of this

meeting and also the fact that the previous similar UNJJ)O meeting held at

Teheran in 1964 was called a conference, the proposed meeting should like....

wise be called a conference rather than a symposium.

127. UNlDO's programme to provide assistance, in conjunction with IAEA, in the

development of plastic wood and bagasse construction materials using irradia

tion techniques was given wide support after general discussion.

126. Note was taken of the work programme of u~IDO in the field of petrochemicals,

and this work programme was strongly supported by most delegations. Several

delegations stressed the import~lce of assisting the natural rubber industry

and of carrying out studies to identify problems of competition between

natural and synthetic rubber.

124. Several delegations recommended assistance in the utilization of exoess

chlorine, where it existed. Suggestions were made that the use of chlorine

in the production of titanium metal, pesticides and plastics should be

investigated.

125. Some delegations supported the idea of the preparation of a pesticides

manual and recommended the inclusion of chapters on the utilization of herbi

cides and pesticides and on the risks of contamination in the handling of such

products.

123. There was unanimity about the importance of the pesticide and herbicide'

industries'. However f many delegations expressed anxiety about harmful residual

effects of pesticides and herbicides and suggested that, when government

requests were received, UNlDO should deal with this problem in close co

operation with FAO and WHO, which had experience in the use of new or substi

tute pesticides and herbicides that leave no harmful residues. Improvements

in production tecllniques of certain pesticides and herbicides might also help

in this matter.
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129. Note was taken of the proposed programme for the produotion of protein

and fodder yeast from oil and of the suggested development of this cu"ea in

future years.

130. Among subjeots that should be borne in mind by the secretariat in carry

ing out suppo~ting and field activities, the folloWing were specially mentioned:

co-operation with regional economic commissions and the specialized

agenoies; utilization of study material already produced by other institutes

and organizations; studies and efforts for better utilization of existing and

future production capacities; repair and maintenanoe of fertilizer and petro

chemiGal pl~~ts; fellowship training in fertilizer and ~etrochemical

production; assistance in regional co-operation in the' production and market

ing of fertilizers; assistanoe to existing plants, projeots under oonstruction

and new pI"ojects; and keeping abreast of technologioal developments by

contacts with universities, research institutes and international organiza~ions.

131. The representative of FAO emphasized the importance of the ~ork being

undertaken t 1nder this group of activities. He reported that FAO "las co

operating with WIiO and lAEA in studying the effects of fertilizers on crops.

Work was also b~ing done, he added, on pesticide control. He stated that

there was wide scope for UNIDO with regard to the industrial aspects of pesti

cide production, especi~lly in the light of new developments in this field.

132. The Board agreed to hear a statement b;>r Mrs. Inga Thorsson, Director of

the Social Development Division at United Nations Headquarters in New York.

After having referred to the activities of the United Nations in the field of

sooial development, the terms of reference of the Commisaion for Social

Development. ana the work of the United Nations Secretariat Division serving

the Commission, Mrs. Thorsson turned to the need for bringing social aspects

into the planning of industrial development.

133. It was agreed that a summary of this statement be included in the present

repor1i.:J

:J! This summary is reproduced in an!lex 1/1.

-36-

I

(.

\ ,\" 'lJ 'ill!!! Ub I lid Jili 4 'ilL I i III III : !4,j 1 S$!I 2
J ,Q1 ca " i i '.....



136. The secretariat stated that it endeavoured to make a careful selection
\

of experts, bot:':l from advanced and developing countries. As far as experts I

from advanced countries were concerned, the secretaria'~ had set up a network

of contacts with leading authorities in. fields of interest to UNIDO ,aY1d it

waS only after an exchange of views with such leading authorities that experts

Group 6: Li0ht industries

-37-

~

\\

135. In reply to a question raised during the discussions concer~ing research,

it was exp~ained that there was no intention of undertaking or organizing

research work within UNIDO, but that the aim of UNIDO was to provide technical

assistance to research institutions in developing countries and to en~~urage

research institutions in developed countries to specialize in such rese~..rch

as would be of particular importance to developing countries. In this

connexion, attention was drawn to the project establishing a coconut institute

for the purpose of investigating the manufacture of industrial products from

coconuts.

134. Note was taken of the fact that the activities of m~IDO in this field had

been concentrated on four main sectors: food processing, leather and shoes,

textiles and wood processing. The secretariat stated that, whenever appropriate,

these activities had been co-ordinated with those of FAO. Several delegations

stressed the importance of the activities in this group and suggested that

they be given high priority. One delegation expounded the principles which

it considered should underlie the solution of problems concerning the inclu

sion of technical assistance projects in the UNlDO prograJ'lr.l~.. One of those

principles was that technical assistance should be granted primarily to the

least developed of the developing countri~s so as to meet their vital need

for industrialization. The sam~ delegation also expressed the opinion that

projects in this group should be selected with greater caxe and that it was

unprofitable to allot funds to Israel for the execution by t.TNlDO of technical

assistance projects such as aid for the minting of money, the cutting,of

diamonds and the dispatch of graphic artists to that country. Thatop~nion

was shared by other delegations. While not going into the sUQstance o~,the

matter, several de1egation2 objected to the singling out of one particular

recipient country in this connexion as being contrary to generally es~ablished

United Nations practice.

I !
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t~omUdeveloped oount:ries were inVited, In "seleot~ng experts from developing

oC)unt:r~ea, attention waapaid t~l~the speoifio oor~dilitions prevailing in :Lndiv;l.d'"

ual developing oOUntries in o:rd~r to make au:re tha.t the experts in question

hadf'ull lolowledge of, and experienoe in, the problems :r:-elating to the transfer

ot teohnology in tht) speoit~o field with whioh the meeting wa.s to deal.

137. tn answer to a. qU$stion regarding the extent to whioh staff members
'.'

\.I \'

"c~otive!y oont:r-ibuted. to the p:r-eparation ot papers for meetings, the seoretaria.t
"

~eplied tnat the outlines and objeotives of the papers werefo~ula.ted by

staff members. Experienoe and expertise were not availa.ble within the

seoretariat in all the industrial seotors covered by UNIDO activities, however,

ana therefore in some instanoes outside consultants were used in order to

obtain the best and most u~to-da.te information.

138. It was noted that.i,!'). the food 'prooeesing seotor, projects in the followinp;

c,fiel~<being under~iaken: oann.ing and p:rooessing of fruits and vegetables,

fish prooessingand~produotion of 'fish 'protein concentrate, protein from coco

nuts ana other cheap protein produots, rice and cassav~prooessing, and the

proo~s,singof soya })ean into concentrate and mea.t:"like products. Special
,-;;.~< .-'

attention was paid to the p:roblems of the preserVation and refrigeration of
,) ~ti

food produots. e)
"

139. Jef'at d$lega,tionJil drew attent iOn to the diffioultie Jil, partioularly in
()

NspeQt 'of trade nbarriers"of exporting products of 'the food industry and

liPJUindustries. '

140. Ifbequestionofthe aotivities of OO1D6 in the £~..eld of rioe J>:roces~ing

_,~.a. In this oonnenon, the seoret"ariat stressed that the activities

tee ~~_Jjte exolusively ooncerned\-Ti.th applying modern teohniques to the

~~prcce~sing of rioe, Intere'st was exprf3ssed by a number of delega

'tic.s in the proposedsemi.nar on rioe processing which UNlDO hoped to hold in
il

(.>~on 'with FAO, Mention vias also made of the li'ork dpne :ln~(/.rtis field

'b;j; .. 'tn-ternatlonal Rioe commiss~(gr' a statut?rybody of FAO, and the pux~pose

et~ propo~ semip.ar WaS questi(>'~~e'd. C"
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4J~ For the full text of this statement , see annex IV.
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Group 1: Industrial legislation, patents ancr licensinea

4/ .
144. A statemen~ \oras made by M1~. Albert At~tl, represeptative of FAO; and

it was agreed to take up his remarks in the discussion on matters of

co-ordination (see chapter IV)~

145. The activities under this group covered th:ree main ciategories:' ind'llstri:al

legislation, patentt;l ,)and licensing. !n industrial legisl!atio'o the emphasis tft

the work progra&e was' on comparative studies ot 1.ndua"trial c,law'San'ti ~gtil:att;cins
, #

and on the establishment ot a network of corres-~ondent$.. In the field ~of .

patents, the emphasis was on the tr~ining programmeforgover,nrnent orrfieial}$-,<

on the organization ancr~)admini:stratio,Q. ofp~tent offio'es" a),3 well as ()Q'tke'
'.' .•, ' 0 0'-

preparation Ibf training material. In 1ihefield otlicensing, 'bbeempb&s,is was
, '\. !,

on the possibility=of e~jfabliShing El proprietary technology cbari!t as well 'a'$I:);ft ;

the prepara.tion of trainingmat~rialon 'I licensing .practices. It was tl'~~ ,'tbat'
(I -;)

auxiliary activities in this group in t~e form of seminars; conf&~encQio~

groups ot experits, preparatioll'i}f rep0l'ts'and. surveys and the like migh:r give
s. powerfUl impetus to operat:tonal activitfes and increase t~ $low 'f:>t' ~,

applicatlons bYGo'(fer~ents to UNInO for technical assistance intbis field.
v

14;. It was suggested that UNIDO should explore the poss~bility of setting up

a system whereby continuous infDrmation on textile designs c.ould be f?upp1ied

to developing countries. (

142" During the discussion on the wood-processing industry, assistance was called

for in the establishment of a delsign centre for furniture and in the development

of an export-oriented furniture industry.

, ,.~

141. It was suggested that UN!DJ should pelticipate in(ithe work of the UNCTAD/FAO
If

Working Party on Forest and TimberPrQduc1~sand help in the $stab1ishmentof\.the
-. \~. . ' -

proposed tropical timber bureaux in Europe and North America. The secretariat

stated that it would give all possible assis,~ance'l'if requested by UNCTAD to do
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146. Many delega:bion,{ expX'$ssed thed.r support tor the programme of industrial

lerialation whioh, in ·t~ir opinion, was a neO$$sary element in th~ prooess
"

01' industrializ8.'bion in tlle developing ooutl'tries. Th<,:y etated that the

aotivitiQs of UNlDO in this field should be expanded and strengthened tuno-
"tionallyand finanoially. ;

141. Ma.\\vdelega.tions,.expressed thei~ support of ;~he programmes in this group.

Some delegations weloomGdthe aoti,vities of UNIDO ,in preparing regional and

8ub-~egional studies on industrial laws and resulationa. A few delegations

emphasized that more useful a.ssistanoe oould be provided by sending experts

to the r~speotive oountries or regions for longer periods to advise governments

op theenaotment and implementa.tion of appropriate la.ws and regulations. The

projeotfor the establ:lshment of a network of oorroapondenta was noted. One

'dele,c-.tion suggested that UNlDO t before expa.llding this soheme, should consult

with internation~l aid organizations and investment promQtion institutions.

, bother suggestion was that tlNlDO should initia,te the elaboration of model

" l~~s in the variou.s fields of industrial J.egislatioll. as a oonAplementary aotion

to .' 'he training programme for goVernment offi.oi",ls. It was also suggested
o

tha.t the manu.al on lio$nsing practioes be given the form of a descriptiv~

diX'ee,:tory.. One delegation from a developing oountry with oonsidera.ble

(> experi'enoe in the field of industrial legislation offered. th~ advioe of its

OOvermnent to UNlDO.. The importanoe of the proteotion of ~nq.ustria.l property,

:as ODe -0£ the basio legislative measures foX' the transfer of technology, was

e:mphasiged. Se~ral ,delege.tions expressed inter~~t in the proposed establish-
c .

""_n:1; of ,a;; propriet~ technology bank. It Was felt, however, that mor~

det.aUed in£ormat~on regarr]ing the purposes, funotions and financing'bf the

1:>ermk was needed before taking a position on this ma.tter. Questions were

raised conoerning ~ the transfer of teohnology originating in,develcping

oo._t1~es, (lV the statutes of the bank, and (.e.) consultations with UNCfJ.'AD.'

(Qae de1egationsugg,ste,d that more detaila should be provided. in writihg by

~ secretariat. It was also proposed that UNIDO take further steps to make

the transfer of technology free of prohi~itive conditions regarding the re

utilUatlon of the same technology in th~ ~~ndividual reoipient countr:j.efsand
n ~

~~ .upori £ae1~~t:,i.~stor the end produot of suoh transferred teclulology,
il ·-:-:'-_·····-~~'..,'M.. '·· I,. .\J,. (t".,:, L'.;

~thout prejudice to the interests of the d~~or.
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148.. uTbe proposed activities of UNIDO in the field of patents and theprotec·
tion of industrial property "Tere noted. (,It was emphasized that UNIDO' s acti
vities should be clearly co"ordinated with those of the United International
Bureaux for the Protection of Intellectual Property and other international
organiza,tions active in this field " Those act!vities incJ.uded a programme
for training government officials in industrial p~Qp~rty questions, to be
carried out in co-operation with various intergovernmental organizations.
It was noted that no ooats had been assigned to this proJect in the work

programme because the preliminary work required in n1970was to be oarried out,

exclusively by the staff of the secretariat. UNIDO was offe1:")~,d assistance
" p

in the organization, in one countr,y, ot seminars and special cdurseson indus-

trial legislation, licensing and pa.tents. '"
IS

Q

Group 8: Industrial services and their administration,

149. Severa.l d~legations expressed the view that activities covered 1;i thi,

group were important to '~he acceleration of industria.l development" Slid e~reS~e"d
:0

satisfaotion with the work:undel~taken by UNlDO. At~ention was also drawn t,o

the importance of regional and subregional co-opera.tion in this field.

Industrial research and standardization

150. The majority of delegations favourably reviewed the programmes Pot work
tl l'

in the field of induE.>tria1 research and standardi~ation and expresse·d tlrei'" '0
('

satisfaction that UNIOO was giving these important" subje"cts the attention,
'.'

they deserved, as reflected in both "the" supporting, and field ~otivitie's.

Some delegations noted that there was a logical sequence in p~ng,and

implementation of the programmes for 1968, 1969 and 1970; as well as oOttai's-
'.)

tenoy in the pel'centage ot fUnds allooated to those aotivities. co

151. S~veral delega,tion-s stressed the importance of es~ablishi~ indust,rial
"

researoh institutes in developing countries and the. itnpot1:.anoe ot the role'
I, ," ~"_o,,

that those institutes played in the mobiliza.tion of interil'at resources,' ,"
\) ,

particularly thro~gh the more effective uti11za.tipn of local rawmateriais t
n . . ~

agricultural was\\tes"and by-produots, whioh mad.e them an ..ef£'e,c'C'i.ve toci;" of ' 0

industrial devel~\tnent.i:Attentionwa.s~awnIt~ the feasibility of utilisin~
~, ., . ~

natural hard fibl"es for the production of various industrial produots. "One
o

I) r:;



delegation emphasized that only the establishment of state oentres'in ~arious

spheres of industrial servioing oould effeotively solve the ~~oblems faoing

developing oountries in this field. One dele~ation felt that the proposed
Cl L

industrial researoh institutes in the developing countries should establish

contacts with those in de~eloped oountries and that UN,IDO might serve as an
intermediary in this respeot.
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152. Some delegations strongly supported the oreation of the proposed inter-
" .

national,association Qfindu.strial research institutes as a forum for the

exohange of information and experienoe. Suoh an assooiation was also welcomed

as a b~ttermeans for co-operation on indigenous local technological develop-
, ,

ments and on research between various developing oo~qtries as well as between

developing and developed countries.

153. The need to organize meetings and seminars in the field of standardization

and research ~as given. partioular attention by m~ delegations. The need for

tra.ining in stand.ardization was also mentioned by a few deleg~tions whioh, on

the basis of the long expe~ienoe of their oount~ies in this field, offered to

co-operate with UN!DO and to help in the implementation of. regional and inte~-.
regional traini~g,programmes. The delegation of one oount:ry stated that the

oompetent organizations of its country ~lere prcepared, as part of that country's

volut;ltary oontribution to UNlDO, to organize in 1970 a programme of group

t~aining in standardization for speoialists from developing countries. It

also sta~ed that th6se organizations were ready, as part of the same oontribu

tion, to oompile speoial reporti:l and studies on standardization problems, to

prepare model sohemes fo:r a national standardization and metrologiCal servioe

adapted to the oonditions of developing countries, and to assist in the

establishment of national centres of metrology, inoluding the preparation and

~e1ivery of appropria.te equipment.

154. It was noted that co-operation and collaboration were 'taking plaoe with
UNESCO 'and '~'h.~ :coo in the field ot standardization. Furthennore, meetings and

field missions we~e being planned in 010s9 co••operation with the regional
"

eoonomio commissions and UNESOB. Some delegatiQhs mentioned ,the importanoe
\. I- ,. .'''-

of applied metrology aa,s. prer~quisite for indu~trialdevelopment, and the
(.- I

oollaboration of UNIDO with UNESCO in. this field\was welcomed.
\\.'
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Administrative maohinery for industrial development

157. As fax' as equity oapital funds were ~once~nedt the seoretariat stated

that the feasibilit¥ stu~ on this projoot indj~ated tha~ it would Qe pre~
~-~/ ",

mature for UNIDO to try to stimul~tethe organiza.tion of such new in.s'hitutions
i::-

at the present time. ~ather, it would be p~eferable to use the resouroes of

UNIDO to help identif,y, document ~1d p~esent L~du§trial proj,cts to potential

so.J~oos of investment. Some delegati~ns stressed that UNlDO should not be,
involved in financing operations Which clearly came :within the competenoeot

international fUlancing institut'ion~~and weloomed the deoision of t}\e
secretaria.t to alter the proposed programme and. to disca.rd the idea. of setting

up such funds Oh a pilot basis. ~

D,evelopment ()~new international industrialtransferi.nstit'lltipna

156. 'l'he ac·tivities of the seoretariat in the organization and admi,nistratiQfl

of industrial services were noted with satisfaotion. In pa,rtioularv one

delegation 'expressed i-hs a;PI'reoiation of the inolusion of ~tndustrial co....

operatives among the al~tivities in this group and welcomed the publioa;bion of

a manual on indust:r~,al co.....operatiVE'JS" The trs.in~ng wot'kshop for managerial I

staff of chambers of ind.u.stt'y and 'bhe workshop on the lorganiza.tion and

administration of industrial servioes were noted. One delega.tion, reporting'

on the work undertaken by the competent ol'ganizations of its OOUtltry on the

preparation of a seminar on the organi~ation and a&ninistrat1Qn of industrial
servioes for the oountries of Asia anq. the Near East, expressed its conoern

that problems relating to the holding of the seminar in 1969 were still un
solved by the seoretariat, and it requested the seoretariat to take the
neoessary steps to hold the seminar at the appointed time (August~Septembar 1969).
The secretaria.t took note .of this q'Pservation. One delegation stresse,d the, - ,.."

urgenoy pf the need to provide all interested governments as rapidly as possible

with the findings of UN!DO missions on repair and maintenanoe.

155. One of the main obstaqles to goods and produots finding a.oOeptanoe on

export ~ld local markets waS laok of oomplianoe wi~h ~ooe~ted sp~oifio~tions.

'l'he necessity for the establishment and implementa.tion ofquality oontrol"

programmes was empha.sized by several delegations, which also ooncluded that,
the activities of UliIDO in this field had improved in oomp~ison withpre~

vious years.
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158. It was noted that the preliminary feasibility study on the posafble

oreation of medium industry mUltiple plant chains in the developing countries

through 'the applica.tion of the "franchise package" system had been oompleted.

One delegation supported the franchise system. Several delegations e;x:pressed

the view that the secretariat should investigate and clarity the subjeot mucl

fuI~ther before it initiated any activity designed to stimulate and assist the

establishment of franohising organizations. Some delegations voiced their

concern about the pos~ibility of monopolistic developments under this project,

and expressed the hope that part/Dular care would be taken to safegu.ard this
- "'(.;

project, if undGrtaken, from such tendencies.
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Group 9: Industrial information and promotion

159. Projects submitted under this group comprised, in the main, continuing

servioing functions tailored to the requirements of industr,y in the developing

countries in the interrelated areas of inWlstrial information and promotion.
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The setting up of an industrial information and data centre at

UNIDO 'headquarters, with a network of information transfer

facilities in developing countri.es;

The provision of pertinent information to developing industry

by answering specific inquiries and through the publication

and distribution of periodical publications and monographs;

(,2,) The promotion of the flow of financial and teohnical resouroes

from potential suppliers to industries in need of those resouroes,

through information on the availability of such resources (know

how, services, equipment and funds) and by arranging face~to-face

c diScussions between suppliers and consumers of ihose resources.

161. The 1970 progrmmne plaoed emphasis on the expansion, of data collections

at headquarters and on the strengthening of local information facilities in
G

developing~eas through the provision of experts and fellowships as well as

through the. ox-gallization of" a tx-aitg wox-kshop alld. two x-egiorial seminars.

\\

J)

160. The information submitted by the secretariat indicated that the main

acti,vities pursued by UNIDO in this group \'lere:

J' ,
\ 'I~,.' t
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165. Reference was made in this connexion to the catalytic role to bepl~ed
'I
11

by UNlDO and to the desired multiplier e:+fects. Many delegations stress~d th.e "

importance of making full use of existing sources of information and, in

particUlar, of bringing into those effo~ts the facilities and se~~ices alread,yj~
4b

available to developAd and developing countries alike. Some delegations s~gge~-

ted that UNIDO assist membej,' states gin developing integrated i!1formation

services that could provid~ a complete range of services required for asoerta'!.n....

ing selectively the availability of investments and technology and the location

of equipment.

162. In commenting on this group, delegations generally recognized the import

ant role that UNIDO should assume in the transfer ofindu,strtal information

and assigned high prio:r."ityto the expansion of the Informa~.ion Oleari:gf=:-House
',' (' -,)\

with the necessary strengthening of the local transfer facilities in develop-

ing oountx-ies. One of the delegations stated that the competent organizations

of its country were prepared to assist UNIDO te establish and eqUip the UNIDO'

Industrial Information Oentre in Vienna by supplying the Centre witb scientific

and teohnical information and documentary material that could be employed in

the industrialization of developing countr~es,and also to assist developing

countries in the organization of their own. information sex-vices.

164. In his reply, the Execu~ive Director recognized that it might be hazardOUS

if UNIDO embarked on services which were not likely to be easily fulfilled._
''::

So far, in spite of the distribution of pamphlets and other means of contact,

the number of questions received from the developirlg countries was still about

sixty a month, and those were handled by the secretariat. OEOD, for example,

had established a similar project years ago. UNIDO was co-operating very
~'::

closely in the project for questions and answers with a large numQer of infor-
"

mation centres all over tl:le wox-Id. Even if UNI:PO wer~ to come to the conclu-

sion that it was receiving a greater flow of requests than it could meet, the

solution would not,be to stop the service, but to face the situation by taking

the appropriate action possible at the country level in co-ope»ation with

national authorities. Q

163. One delegation expressed some doubts as to the advisability Qf distribut

ing industrial information card~. to all institutions in the various countx-ies,

a prooess that would result in an overflow of questions. UNIDO should not"

creat~ hopes whioh coul~ not be fulfilled, but should introduce a scheme on

a restricted and selective basis.
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166. Severa.l delegations mentioned the l1sed to upgrade looal infortl1a,tion per

$on~lel through training, and one delega.tion suggested. that grea.ter use be ma.de

of voluntary oont:ributionstor that purpose.
q
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167. It was pointed out that information on the marketing of industrial prod

ucts was des:i.ra.ble. Th.ere was a need for provision and d.istribution of

seleotive information tailored to the speoifio requirements of various develop

ing oountries. Aotivi ties in that field had to be oarefully oo-ordinated,

however, with those of other interested organizations, especially the

'UNCTAD1GAT'1' International Trade Centre. Reservations were expressed by two

delegations with r~gard to the feasibility stu~ proposed in paragraph 239
of dooument ID/~/44 on the subjeot of an inspeotion system for used eqUipment,

to be introduoed and eventually sponsor.ad by UNlDO. It was the View of some

"delegations that the transfer of'used equipment 'to developing oo'Untries'~hould

be subjeot 'to the oondition that the reoipient oountries must not suffer from

a problem of teohnological obsolescenoe due to the transfer of SUCll equipment.

...46...

168. Many delega.tions made sta.tements in support of the contiij,uation and ex

])ansion of acti"ities" in the fi.eld of' promotion. Some delegations oalled

attention to the importance of' mobilizing all sources of investment and know-
c ,

how-if a desirable rate ,of development were to be attcdned. Severc3,l delegations

noted in partioular promotion sch~:rnesto be organized f'ot' specific in'dustries
("\ ,-,:.; C)

in oonnexion with trade fairs. However, several delegations oalled for a
'....-,-

',' , '. . 0

,current evaluation of results al'J.d for assistanoe t:o developing 'countries in
~L

the set~ing up of' their own national promotion se:rvices.

169. Somede1egations referred to the provisions o~, deneral Assembly

:resolution 2152 (XXI) defirl.ing the functions of mrrDO and oonsidered that the:'

seot"eta::riat paid undue attention to the idea of' promoting the indust:t'ial
\1

/developnent ofdeve1oping oountries by dra.wing ftUlds from private tore1gn sOUrces
\ ... J '~Ii

(PrOgramme of: wor1f., tor 19rO, dOCUDlent ID/B/44, paras. 2;0-254). They did not

~considerthatUNIDOshould aot as an intermedtary fo~ privateforeigrt comp~lies

seeking a fa;trourab1e area in which to inve,st oapital E1lld andea:vour:tng to bring

the industry of developing countries under thsir monopolistic influence. This

in'terpretatio4, ot resolu,tion 2152 (XXI)uas challenged by another delegation •
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Group lOa: Industrial training
2 ... j

\"
"

170.. Anoth~:r dele~a.tion called attention to the p:resent division of wo;rk

between the two divisi0~ ~ responsible for groups 7 to 11 and 12 to 15. At

p.res.ent there seemeQ to be no clear-cut distinction, since both divisions

dealt with various aspects concerning t,he transfer of industrial 11'1formation.

Panels, oorrespondents and other contacts in developing countries for the

information programme of UNIDO should be co-ordinated.

171. Many d~legations supported the three-level in-plant group training

p;rogramme~.

172. Some delegations conJ3idered that only the creation of a training system

within the d,eveloping oountries themselves would radically solve", the problem

of training pers.onnel for industry,. One delegation offered expert servioes

and equipment to asaist the b~sio level in-plant training prograwme.

173. It was felt that middle-level in-plant training programmes were partio~

larly useful and were filling a gap within the existing United Nations training

system. Several delegations from countries already sponsoring co~es offered

training in the fields not as ye.] oovered. Some delegations expressed the
~ (\

willingness of their Governments to organize, in co-operation with UNlDO,

middle-level tn-plant training programmes in new fields. One delegation re

ported that, in addition (,to thet:raining programme for the iron and steel

industry whioh its cpuntry had been operating fo~ a number of years and the
training programme for the metal prooessing industry (including"problems of. . . . . .. ~

agJ:1icultural engineering) organized by the same ooup-try ~V'i th the eo-ope~ation

of the WiDO secretariat. theoompetent 'organizations of that oountry were
(~ i \.. :,,1 ' - .-,.., •

pJ:1epar~l~s./"!L~ organize in 1970 and sucoeeding j·ears, from that oountry' $ oontri-

bution to UNIDO, middle-level in.....plant'ltira..ining)pro~;r'anunes for branohes su~h

as standardization, the manufacture of mineral fertilizers, welding, the uSe
of heavy alloys in the metal processing industrYt the use of cybernetic

methods in the direotion pf indt:tstry, the rapair and maintenanoe of equipment,
"', ,.....\\

the planning MC:! organi~a.tion of ~pdustrial management[j in st~ateunde~takings, '"
, e "

and the organization of stu~v trips to underta.'tcings in vario'!ssectof.'s of its
"~l

industry for i.ndustrial :representa:tives of developing countries. The question



was raised whether in-plant training of supervisory pe:rsonr~eJ. was more Ullgently

needed than similar traini.ng of graduate engineers. Some delegations \'leloomed

the 'ag:r'~eement with the ILa. They endorsed the 'training programmes, provided that

there was no overlapping with ILO aotivities.

174. With regard to the oonversion of a numbe~ of in-plant training programmes

into oontinuing international programmes, several delegations questioned tIle

move of Ul~IDO to have further projects of this kind submitted to UNDP for

Speoial ~d financing. It was their understanding that., prior to the estab-

Ii lishment of those programmes, UNIDO would require the approval of the Boardll

The delegation of one oountry reoalled the sta.tement it had made at the seoond

session of the Board to the effect that it s oov;htry possessed highly qualified

cadres of specialisots and would oparate institutes in its oount:r-y with its

own staff, without oalling in foreign specialist and administrative personnel.

Several delegations asked when the long-term progr.amme called for in Industrial

Development Board resolution 8 (II) would be forthooming. One delegation indi

oated that the offer of its Government envisaged organizing a programme of

eleotronic industries in-plant training to be oonduoted during three oonseou

tive years, but not the establislunent of an international training institute.

175. Regarding the question of setting up training institutes in developing

countries, the Executive Directo~ indicated ,that~,.after oonsultations with

UNDP and member States, 'two offe:r-s had been reoeived from the Netherlands ~ld

Poland and transmi-bted to 'U"NDP as long-range progr9lJlIIles to be fin:moed under

the Special Fund. The projeot for a textile industry training programme in

Poland had already been sponsored by ~ine developing countries, and it was

hoped that the electronic industries training project in the Netherlands would

also find widespread. support among developing countries. If UNDP approved

those two projects, negotiations with other countries would be continued.

Those ~epresented the practical steps taken by the secretari.at to implement

the resolution of the Board.

176. The top-level in-plant training prog!'ammes were generally endorsed and

some delegations indioated the willingness of.:their .Yovernments to continue
//

thei:r- co-ope;r;;i,tion in organizing suoh p:r.ogra.mmes. 'It was suggested that

emphasis should be on the imp:r-ovement of management skills. Several

-48- .
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delegations indicated that oare should be taken to ensure that the industry

in which the training Was to be carried out was similar to the indus1ry in

which the participant was employed in his home country. Particular attention

should be given to ensuring that the experience gained would be readily

applicable to the home country of the participant. One delegation, :refer~-ing

to countries without enterprises in which engineers could be trained, suggest

ed tha t the funds intended for in.....plant training should be used to set up

enterprises which could then be used for training purposes.

177. Wider circulation of the training material for the severa.l in-plant train

ing programmes was suggested.

178. Several delegations referred to the problem of the "brain drain" and

requested UNIDO to p~ continuous attention to this subject.

179. It was noted that an expert meetlng viOulc1 be held jointly 'VIi th the ILO in

1970 to exarrdne the best administrai;ive and wo·rking methods for an industr~... al

training organization.

180. The in-plant stuQy visits in industriali2ed countries received the

support of several .delegations, which also offered the assistance of thei1"

Governments in organizing such visits. A number of delegations requested

that the visits be well organized and that special o.:ttention be paid to the

selection of industries and countries, m order to prevent the programme from

assuming a touristic nature.

181. The training programme for managers of State enterprises was weloomed by

a number of delegations as, in their opinion, this programme filled a need of

Inany developing countries. A number of the countries requested that the

priority of this pro ject be changed from "B" to "A". Some delega,tions indi

cated that their Governments had experience in this field which could be used

by UNIDO in organizing such programmes.

Group lOb: Industrial management and consulting services

182. Several delegations supported the management olinics programme. The

success of such a clinic organized in 1968 in one country was stressed, and

it was suggested that the prbgraI1iIIle be established on a continuous basis.
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The need for flexibility and adaptation to particular needs was underlined,

as well as the need for support and follow-up from national or private

organizations.

185. A number of delegations supported the meeting in 1970 on th~ 1,1Se of' consul

tants~ Same delegations requested inror.mation on the meG~ing to be held in 1999. It

was stressed that a manual on the use of oonsultants had been published by

UNIDO in 1968 and that the meetings should make use of it.

184. Several delegat'ions requested more informatiC'''! ..<', the Consulting

Consortium, in particular regarding the findings, I.~':: l~al::libility studies on the

proposed project and the cost breakdown for the project in the work programme.

Doubts were expressed as tCJ whether good consl,.llting firms would be able to

spare any idle resources and how these could be m.l3,·tched with the needs of

developing countries.

186. Several delegations expressed support for the projeot mentioned in

paragraph 285 of document ID/B/44e It was felt, however, that the problem

should not be ~onsidered on a general level and that a case-by-case approach

was needed in order to te.ke ~..nto account the specific conditions in diffel"ent

countries. Nevertheless, some delegations expressed their support for the

utilization of the servioes of consulting firms, "Then suitable arrangements

could be made.

18.311 Some delegations felt that there was an urgent need for improvement of

local cons~liing resources. Other delegations, however, pointed out that a

certain danger of protectionism in connexion with such improvement should be

kept in mind ll Some delegations felt that the University Co-operative Programme

was not presented cl~arly in document ID/B/44. It was not clear whether assis

tance from universities in advanced countries, or to the universi'ties in

developing countries was envisaged. Some delegations tmderlined the desira

bility of UNIDO stimulating direct contacts between technological institutes

and research organizations of the adva~oed and developing countries under the

Dniversi. ty Co-operative Programme.

~"._.__l1li••'••__,_,_IIIIIl,.:.I.t&l$!lU•••U.:ltU••••••'.1lta.n.':.:".J••• ,••[.m••1••••11.&__1_•••".1••, ••__:••_-_•••U.tR'RII•••IJ•.1.UltI.'_i1.t•••J:I.I'It:n••, :_a•••t2.u.rlt"--r-lilllJll

I
: '~

)i

,j
~i
iI

·1
j
~

',.UI.)1.1111111.1'•••11••'111".1.'i.1.,. ••UIIII.IC.i' ••••1'.Ul••I.I•••u.llt.n.ts.I••_El.h."••a..::.illI•••••I.UI••:U.Jl1li'l1li,'l1li11'.11l1li.•11•••U.ttll,.1"U.t•.rlll,'llIJi•••t.U.'.II.'I'IIlIl••S.UII;.I••'IIUIII'1I1,.ua.t.:'-_11'-'., ',' " ,~Iii! iLl ,
'I



• 4

iIJ·

-51-

Gr,~'U:g~l ~ . :.Small...scale industries, includinS' industrial estates and
industrial extension servioes
.' ; ( F ;.

188. Some delegations aoknowledged ~hat small-soale industries had a

role to play in the industrialization of the developing countries,

especially those at an early stage of industrial development~ Emphasis

was lai.d by some 'delegations on the role of the Qo-operative movement

in development ~rogrammes for small-scale industrial undertakings.

The view w~s ~~ressed that rapid economic growth and independence

CQuld be achieved mainly through the establishment of la.rge-scale industry

under government control and by enoouraging the vertical integration of

small-scale industrial activities with the heavy industrial sector, as

this was the only manner in which the small-scale industries could play

a meaningful role in industrial development acti.vities. This should be

refleoted in the work programme of UNIDO. It was pointed out that, sillce

the development of industrial proQ.'\.'lction in developing countrie~ .... an

impQrta..nt factor in their economic advano(3ment - should be accomplished

with due reference to "bhe sp~cific features of the national economy,

UNIDO should give serious attention to the determination of the industrial

structure and type of enterprises best adapted to "bhe specifio oonc1itions

prevailing in those countries. Some delegations were of oche opinion that

a disproportionate share of tnIIDOta technioal co....operation activiti(3s

was in the field of small-scale industries as oompared with other

sectors (ID/B/44, para. 31, table 3). Other delegations pointed out,

in this connexion, that teohnical co-operation fund.s were allocated in

reSponse to requests by goYernments, and not by decisiollS of the secretariat.

187. Many delegations expressed support for the work of UNIDO il'lo the field,

of small-scale industries. In their view, there was scope in all develop

ing countries for small but modern industrial establishments. They felt

that, on the whole, the work programme of m~IDO for 1970 would oontribute

to the stimulation of new entrepreneurship and the modernization of existing

small-soale industries in developing countries.
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189. It was the view of aome delegations that among the partioularly

useful projeots in the 1970 work programme were the meetings on the

development of small-soa.le industry in the West and East Afrioan sub

regions (ID/B/44, para. 301), the meeting on suboontraoting between

large and small industries (ID/B/43, para. 278, and ID/B/44, para. 313)

and the group training prograrr~es on industrial estates (ID/B/44,

para. 296). Attention was drawn to the need for olose oo-ordination

work with UNCTAD'and GATT in organizing the meeting on marketing and

export promotion of small industry produots (ID/B/44, para. 315).

Interest was expressed in the studies on speoialized industrial estates

(ID/B/44, paras. 297-299) and mobile demonstration workshops (ID/B/44,

para. 305). One delega.tion expressed its disappointment that funds

had not been obtained in 1969 for the Interregior.al Symposium on the

Finanoing of Small-Scale Industry ~1d urged that UNIDO give high priority

to "this project.

190. As regards the proposal to organize a floating exhibition oombined

with promotional servioes (ID/B/44, para. 302, and ID/B/50 , para. 37),
some delegations thought that the idea was interesting, but several

others had misgivings about the oost and effeotiveness of the proj~o'b.

The seoretariat stated that it was aware qf the obstaoles - high oost

of chartering a ship, diffioulty of obtaining maohinery, produots and

mobile vans from manufaoturers, and inadequate development of national

industrial extension servioes in the oo~~tries to be visited. The

sec~~tariat explained that the projeot had been olassified by error in

ca.tegory A and that there was no intention to take a.ny action on it with

out prior oonsultation with the Board. The Exeoutive Direotor pointed

out that the aotion of lnTIDO in this mat~er was the result of very

detailed consultations with the representatives of developing oountries,

particularly with their investment promo1iion oentres. He stated that

one developing oountry was actually far advanoed towards having its
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own floating exhibition of manufactured goods and that Japan had been using

such exhibitions most successfully for a number of years. The project was to

be self-financing: that is to say) if the developing countries themselves

felt that it was worthwhile~ they should pay for it. More than ten

developing countries had committed themselves to take part in this project

and 'to pay their share of the expenses ~ and this j,nforma.tion had been given

to the Board.
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191. The proposal to organize joint UNIDO/ILO missions for the establishment

or strengthening of industrial extension organizations in selected developing

countries (ID/B/44, para. ;03) was commended by several delegations.

£Ensideration of draft resolution on co-operatives
in industrial development- -

192. At the 87th meeting, the repre~entative of Poland introduced a draft

resolution (ID/B/L.65/Rev.l) submitted by Austria, Bulgaria, Canada,

Czechoslovakia, Ghana, Guinea, Iran, Nigeria, Pakistan, the Philippines,

Poland, the Sudan, Sweden, Switzerland, the Union of Soviet Socialist

Republics, the United Kingdom, the United States of America and Upper Volta.

It read as follows:

"The Industrial Development, Board,
'.J"! ' . _.......~••~

"Highly appreciating the efforts made by the United Nations and the

Specialized agencies, aiming at the promotion of economic and social

development, in particular their efforts to promote industrial

development in developing countries,

"Welcoming wi;ch appreciation r,esolution 2459 (XXIII) adopted by

the General Assembly at its twenty-th~rd session on the role of the

co-operative movement in economic and social development,

-53-
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"stressing the importance for industrial development of mobilizing-"'!'.,.

the local human, natural and financial resources which could be assisted

by the co-operative movement leading to the economic activi~ation of less

developed regions,

"Aware that the co... operative movement can 'bring together dispersed
... ..

and weak economic units into larger organizations capable of developii.l~

extensive and releVant activities such as application of modern

techniques in va~ious fields, particularlY in small ... scale industries,

"Becognizing that small...scale industry .. the branch in which the

co"operative form of work is of special value .. may be a relevant

complement to the development of large-scale industries,

"Recogni2iing also that the training of well..qualified experts in. ....-
co..operatives cons,'citutes a valuable element in the effective development

of co-operative initiative for industrialization,

Ul. ~eq~ests the Executive Director, in consultation and

collaboration with the ILO and the other specialized agencies concerned

and taking into consideration the experience gathered by the

International Co·-operative Alliance, to prepare a concise report

illustrating the role played by co..operatives in the industrial

development of individual countries and the knowledge and experience

acquired in that regard, as it may be relev'ant to the situation in

developing countries;

U2. Requests the Executive Director and the Governing Council

of UNDP to give proper attention to requests fronl developing countries

for technical assistance in the industrial co-operative sector, where

UNIDO can play an important role;
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"3. Requests the Executive Di!'ector to sUbmit the report provided- - .-.-.

for in operative parag!'aph 1 not later than to the fifth session of

the Board."

193. The representative of the Sudan proposed the insertion 8i' the phl'ase "as

well as the specialized agenciea" hetween the words "UNIDO" and tr can play an

important role" in operative paragraph 2 of the draft resolution. This

amendment was accepted by the sponsors.

194. The draft resolution, as amended, was adopted unanimously by the Board

(see annex VII, resolution 21 (Ill)).

Group 12: Industrial programming and project planning
,...___ , b 1_•• _

195. In introducing ~hiS group, the secretariat noted that the issues of

industrial programming were being dealt with at two levels: (~) industrial

development strategies, plans and projections; and (~) industrial project

preparation and implementati\n~ The first included the formulation and

implemellLation of developmel.t programmes, deterrninat;(')~ of. priorities in

industrial development strategy, plan harmonization and industrial regional

co-operation. The second comprised the activities of the forluulation,

evaluation, implemerrcation and follow-up of individual projects.

196. Several delegations recognized the importance of those activities and

gave gene!'al support to the work programme as outlined for this group. Several

delegations stated that industrial programming and planning were of great

importance to the developing countries and that UNIDO should give due

attention to this area.

197. A number of delegations pointed out that, in many developing countries,

planning for industrial development had not yet reached an advanced stage. A

few delegations expressed the view i:;r~!at it would be highly useful to develop
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industrialization strategies for each developing country, recognizing,

however, that this was beyond the reSO\trces of UNIDO. In this connexion,

it was suggested tha"b UNIDO could put its resources to use by making bench

mark studies regarding demand and supply projactions for industrial products

on a seotor-by-sector basis, similar to the types of studies made by other

United Nations organizatiblls for primary commodities.

1
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198. Some deleg&~tions" basing themselves on the provisions of General

Assembly resolution 2152 (XXI) concerning the functions of UNIDO, empnasized

the special importance of UNIDO activities regarding the elaboration of

scientifically sound plans and programmes for the industrial development of

developing countries, aimed at eliminating any backward features in their

eoonomies, raising the productivity of labour and ensuring that they achieve

economic independence. In the opinion of those delegations, a prominent

feature of such UNIDO aotivities should be assistanoe to countries in

strel1gthening the planned state sector of the eoonomy of developing oountries:

as a ~table material basis for mobilizing their internal resouroes and in

developing key bra.nohes of the ecol1omy, so that the developing count·ries can

achieve with that support the optimum development of a diversified econonlY

with maximum mobilization of matel"ial, financial and human resouroes.

199. A number of delegations stated that information concerning studies which

had been initiated on the industrial plans and prograrr~es of a few countries

could form a basis for the creation of a fratnework of a broad, thorough and

sys;t;<. matic exploration of existing industrial plans and of a review of the

main characteristics of industrial development prograrr~es so that the

experience gained could be transmitted to other developlng countries. A

number of delegations oonsidered that, hefore coming to a decision on any

project, the secretariat should endeavour to inform itself fully concerning

the plans and programmes of the country concerned, so as' to ascertain that

the project fully curresponded to the requirements of the country and its

level of development.

200. Several delegations emphasized the importance of the relationship

between industrial planning and program.rning, on an over-all basis, and
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204. On the basis of recent experience, one delegation strongly supported the

programme of advisory missions of UNIDO on project formulation and evaluation

and, in particular, the counterpart training programme of' such missions.

205. Some delegations emphasized the importance of problems related to project

implementation and particularly procedures for programming and control of the

implementation of industrial projects. They urged UNIDO to further its efforts

in this field.

206. Inquiries w~re made about the usefulness of the P~ofiles of Manufacturing------------,;,
Establishments. The secretariat stated that the Profiles were des~gnea. 'to

serve multi-purpose needs. They should be regarded more as raw material for

203. Comments were also made on the research and development centres in this
group, and it was emphasized that they' should be practically oriented in

order to give maximu.'1l assistance to the developing countries. It was ex-·

plained that the basic activities of those cent.J:.'es lay in the preparation of

specific industrial projects - for example , feasibility s'budies, elaborated

to the extent that potential investors, both private and governmental, would

be able to initiate further action themselves - and in assistance during "I;he

implementation stage of approved projects.

202. Attention was drawn to the significance of the Interregional Seminar 'on

Industrial Location and Regional Development, held at Minsk in 1968 by the

secretariat in co-operation with the Government of the Byelorussian Soviet

Socialist Republic.

specific industrial project planning. It was also pointed out that the

relationship had not yet been sufficient ly explored with regard to methodo logy

and actual performance in developing countries.

201. Furthermore, it was stressed that, although over-all planning was needed,

more emphasis should be placed on the practical application of planning with

regard to the incorporation into development programmes of well analysed,

specific and viable projects. In this connexion, it was requested that UNIDO

should place more emphasis on the establishment of project evaluation units

within national development planning organizations.
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1~~t'he:r stu~ than as ready--rnade manu.als for industrial programmirlg. DeI1land

tb,%' the Prqfi.t.e,~ had been suffioientto prompt UNIDO to consid~!' the need for

r~printing them.,

20711 A number of delegations stressed the import:anoe of regionai co-operation

a.nd plan harmonization, particularly with respect to setting up optimwIl-size

industrial projects that would be economically viable on the basis of sharing

of markets and co....ordin~ted investment deci.sions, and indicated that UNIDO

could play a sUbstantial role in promoting and helping to harmonize suoh plans.

In that connexion, the same dele~ations proposed that the priority of the

projeot concerning the study of multinational programming of indusirial develop·,

ment should be changed from nBtt to ttA" (ID/B/44, para. 325).

208. The delega.tion of one country ha.ving conside:r-able experience j.n industrial

planning and possessing highly qualified personnel specializing in that field

observed that inadequate measu:nes were taken by the secretariat in enlistir..g

the services of specialists for posts as liNIDO ~xperts on industrial plannil~.

The same delegation stated that the competent organizations in its oountl'y

were willing to organize a programme, as part of its country1s volunt8.ry contri

bution to UNIDO, to train specialists from developing countries in the planning

and organization of industrial management under state sector conditions, and

also to organize study tours for that purpose.

Group ,13: Industrial policies a~d industrial financing

209. The secretariat sta"bed that the a,ssistance rendered in the fields of

industrial policies, industrial financing and investment promot~.on plaoed
(1

emphasis on the supplementing and strengthening of national efforts and

institutions in these areas.

210. Many d~legation~, while commenting on specific project components and

offering suggesticns for improvement, expressed their support for the pro-

gramJne.

all. A .tl'Wl1be!lof· delegations! commented on projects in the field of industrial

policies and stressed the need for UNIDO to assist the developing countries
"

in establishing broad guidelines for policy formulation•
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212. Some delegations commented on the projects proposed in the field of

industrial financing. They considered that UNIDO \-;ent beyond its terms of

reference and was entering into areas of competence of other bodies special

ized in this field.

213. Caution was expressed against overlapping in this field. Some other

delegations lid not agree with this view. There was, however, general agree

ment tha,t UNIDO should work closely l'lith local financial institutions of

developing countries and with QthE~r bodies, both inside and outside the

United Nations system, concerned with industrial financing.

214. Replyin~ to these suggestions, the secretariat indicated t.hat while

financing of sectors other than industry, suCh as infra-structure, had been

provided by existing international financing organizations, suffioient

attention had not been given to industrial financing in those areas to t"lhich

the activities- of UNIDO l'1ere specifipally rela.:te.d. Th~QQntacta of UNIDO
,

with such financial institutions, especially with the Irlternational Bank for

Reconstruction and Development Group, were being developed, and uNIDo, in co

operation with the Bank, would provide assistance for the strengthening of

the operations of industrial financial institutions, for example.

215. Several delegations expressed the view that the activities of UNIDO in

the field of investment promotion should reflect the differences in the social

and economic systems of the various oountries and should avoid favouring

private more than public sector enterprises. Some delegations emphasized that

the investment promotion activities of ~rIDO should be aimed primarily at

promoting investments from internal accumulations and sources, and at strengthen

ing national efforts in this field. External economio and technical assistanpe,

including assistance through international organizations, should mainly promote

the growth of in"bernal accumulat ions, and supplement, not replace, internall

resources. With regard to activities for promoting investments from external

sources, UNIDO, in the opinion of those delegations, should not limit its role

to acting as an intermediary between western monopolies and developing countries,

but should be to some extent a factor and force protecting the interests of

developing countries against excessive claims by foreign private, capital and
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against the polioies of banks and monopolies. UNIDO should strive to improve

the cqhditions of external financing and to achieve more c~cceptable conditions

regard:tng "'Ghe application and use of foreign private capital in the developing

countries. I'b should also advocate limitation of the influence of foreign

capital on the developmen'u of national industries in those cQuntrj.es. In tnt,..

opinion of the same delegations, ~TIDO, as an intergoverklffiental organization,

should direct its efforts first and foremost 'bowards developing co-operation

at the intergovernmental level and not at the private enterprise level. Some

delegations felt, on the other hand, that there was a defini'be place foX'

promotional activities to be undertaken by UNIDO, within clearly defined

limits. They were of the opinion that UNIDO, in carrying out its aotiviti.es,

should always keop in mind the promotional aspect of its role. They felt that

the purpose of those aotivities should be to mobilize extex'nal know-how and

finanoial resou.rces to meet, the specific identified needs of the developing

countries. O:ne delegation felt that UNIDO should limit its activities in th:e

finanoing of industl"'les to the identifioati.on of 'Projeots and leave the

selection of investors to the oountries themselves. A similar view t-,ras

expressed by another delegation, which stressed tha'c foreign oapital should

supplement looal oapital and not disple.oe i'b. One de leg-at ion expressed the

opinion that not too much emphasis should be given to the role of UNIDO in

implementing industrial projeots by promoting direct oontaot be'bween interested

parties from recipient countries and souroes of finanoing. One delegation

pointed out that the work of UNIDO in industrial investment p:romo'bion was a

new oonoept and should be pursued sloi~ly to gain oxperienoe before expanding

its soope.
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216. Some delegations stressed the importance of industrial know-hoi'l, which

should acoompany the flow of oa.pital and investment to developing countries

through joint venture arrangements or other means. lJ.'hey indioa:bed that

investment for its o~V'n sake should not be the objeotive but 'hhe means of

strengthening the technioal oapabili'hy of reoipient oountries. Further, doubt

was voioed by some delegations about the advisability of the proposed Industrial

Floating Displa.y. On this last POil1t the secro'jariat answered that the projeot

was finanoially self-sustaining; it submitted a summary presen'ba:bion of the

interest expressed by' a number of developing countries, of the continuous
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contacts with GA~ and tbe International Trade Centre and of the results

of its preliminarY worle"so far.
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217. As 'co the promotional aotivities in channelling e:>cternal resources and

in transferring know-ho~' to developing countries, note was taken of examples

given by the seoretariat of actual transfers and of Projeots at more or less

advanoed stages of negotiations. It was agreed that the opel~ations of the

secretariat in this res,ect had the right orientatiot, A number of delegations

expressed their disagreement with the trend in the activities of the secretariat

in the fie ld of investment promot ion.

218. In replying to those observatj,ons, the secretariat stressed that the

pl'ogramme had only been in operation for a few months. It was primarily

intended to supplement the promotional efforts of developing oourrbries then~

selves through a catalytio approach, i.e. through assistance in identifioatinn

of sources of finance and investment f whioh, of course, had to be in confol"mity

with the established polioies and development plans of developing oourrbries.

Assistance in 'che presentation of projects and ill the initiation of contacts

between the interested parties would also be an element of this programme.

220. Iu introducing this group, the representative of the secre'cariat out

lined the role of UNIDO in the pl"omotion of export-oriented industries and

the relationship between UNIDO :?..nd the o'chdr agencies engaged ill. this field.

He pointed to the incr_asing emphasis being placed by UNIDO on operational

activities and to the growing number of requests for technical assistance tr,

solve praotical problems in specific branches of industrY,as well as to

reques'cs for assistance in the policy area.

Group 14: Promotion of export-orirnted industries

219. The secretariat stated that it did not discriminate between different

sources of finanoing, 1m.t responded to the wishes expressed by the requesting

Governments. The sources of financing might be public or private, coming

from free market as well as centrally planned economies. In this connexion,

delega~ions from the developing countries felt that UNIDO should have a role

in initiating 'che flow of capital from the advanced to the developing

countries and that it should not limit itself to a merely passive role.
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221. A number of delegations stressed the importance of promoti~ export;

oriented industries in developing oountri~s and fully endorsed the work of

UNIDO in this field.
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222. Several delegations urged that greater emphasis should be plaoed on

operational aspeots. A number of delegations stressed the need for taore

assistanoe in produot improvement and design and in the standardization of

export manufactures. The importance of pricing, market acceptanoe and

packaging \V'as a,lso stresse.d, and it was suggested that oloser attention

should be given to these problems.

223. With regard to the strategio planning of export development, a ntunbe~

of questions were raised in reference to aspects suoh as the over-all balance

of payments benefit from foreigrl investment, the possibilities of exporting

technology from certain developing countries and the opportunities for more

advanced and final processing of local raw materials, now exported as such.

One delegation stressed that, at the p~esent stage of their development, most

developing couITbries were in no position t? export, and what they needed was

help in developing indigenous raw materials. Another deleg~bion noted that,

while export promotion was essential for the developing countri~s which had

products to export, the least developed countries would like priority to be

given to technical assistance for the establishment of an industrial sector.

Some delegations felt that UNIDO should give greater attention to over-all

strategic questions. Other delegations referred to the generalized and vaguely

defined nature of such studies and suggested that the secretariat should

clearly identify their contents.

224. Several d~legations pointed to the oomplementary role whioh the various

United Nations agencies might play in developing an integrated export strategy

fOl' the developing oountries.

225. In discussing export production opportunities opened up by the Kennedy

Round of Trade Negotiatio!~, delegations drew attention to the studies already

being underta~en by UNCTAD, GATT and OECD in this field and urged continuous

co-operation with those organizations. Reference was also made to the
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investigations ourrently being oarried out by UNCTAD regardil~ international

trading patterns. It Wa.. felt that UNIDO might use such studies as a. starting

point for any investigations into the opportunities for i~noreased export

produotion in developing oountries. A number of delegations also stressed the

importanoe of the negotiations between developing oountries to reduoe tariffs

and of the studies of preferential tariff arrangements ourrently being under

taken. It was f~lt that both of these projeots could open up fruitful areas

in whioh UNIDO oould assist the developing oountries to aooelerate the oreation

of export-oriented industries.

226. The represerrbative of UNCTAD indioated the projeots whioh had been oarried

out on a oo-operative basis with UNIDO, UNCTAD and the UNCTAD/GATT International

Trade Centre. He referred to the fruitful working relationship that had been

aohieved between UNIDO and UNCTAD and to the "oo-pat'tioipation" arrangement

between the two organizations. While pointing out the obvious diffioulties in

aohieving fUlly effeotive oo-operation between international agenoies engaged.

in related tasks, he stressed that, in this oase, olose liaison between the

two organizations had gone a long way tQwards overooming these diffioulties.

227. A number of delegations weloomed the work of UNIDO in the field of e:x:oess

oapaoity and expressed interest in the Expert Working Group Meeting on the

Utilization of Exoess Capaoity for Export Produotion, held in Rio de Janeiro

in Maroh 1969- Further information on this projeot was supplied by the

secretariat. It was remarked that short and long-term considerations might

differ; in the long run, it was not advisable to base export opport'lnities

on excess oapacity. Attention w~s drawn to the structural causes of excess

oapaoity and to the possibility of diversifying output to overoome the problems.

It was suggested that UNIDO should examine the possibilities for utiJ.izing

existing excess capaoity in selected industries through diversifioation of

their manufacturing activities, with minor balancing investments.

228. The proposed stu~ on the possibility of increasing exports of manu

factures through regional and subregional oo-operation among developing..
oountries was strongly supported by ? number of delegations, and one delegation

suggested a higher priority for 'hhis project. Another delegation, however,
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referred to the oonsiderable volume of work that had alrea~ been undertaken

in this area, particularly by the United Nations regional eoonomio commissions.

It was suggested that UNIDO, while studying three or four seleoted regional

sohemes or existing groupings, and while examining speoifio problems related

to them, should utilize the experienoe mentioned above.

229. Note was taken of the study on the promotion of exports of manufactures

from the developing oountries under speoific arrangements between developed

and developing oountr'ies, and it was asked whether sUboontraoting arrangements

or barter agreements were envisaged. A survey of firms in developed countries

interested in seouring the services of firms in developing oountries was also

suggested in this oonnexion.

230. A number of delegations expressed the view that the training programme

being undertaken by UNIDO in the export promotion field should be extended,

with greater emphasis on standardization, quality oontrol and paokaging. A

number of deleg~~ions felt that the exploratory missions organized by UNIDO

in oo-operation with UNCTAD, the UNCTAD/GATT Internationa,l Trade Centre

and the regional eoonomio commissions served a useful purpose in determining

the requirements of developing countries in expanding exports of manufactured

goods. Some delegations stressed the need of overooming difficulties in the

marketing sphere, particularly in terms of consumer resistance to products

from developing oountries. Suggestions were made that UNIDO should give

greater attention to those problems. Some reservations were expressed, however,

ooncerning the proposed acceptance study.

231. In answering, the secretariat stated that work in this field had been

conducted in close co-operation with UNCTAD and the International Trade Centre.

Of course, no rigid predetermined definition of spheres of activities could be

made, but it might be indicated that, as a general rule, UNCTAD and the Centre

dealt with the demand side for exports of manufactures, while UNIDO concentrated

on the supply or production side of exporting industries.
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Consideration of draft resolution on promotion of export-oriented industr'i~s
........-.. " • ... ......-........- • • ......-... r _____. I.

;\

232, At the 86th meeting, the representative of Sweden.. introduced a draft

resolution (ID/B/L.57 and Corr.l and Add,l) submitted by Brazil, Chile,

Czechoslovakia, Ghana, Pakistan, the Philippines, Sweden, Trinidad and

Tobago, Turkey and Uruguay. It read as follows:

"The Industrial Development Boar?-,

lIRecogni3:ing the importance of promoting export .... oriented industries- .....
in the developing countries,

IITaking into account what other United Nations organizations and

regional economic commissions are doing in this field,

"Considering the need to avoid dispersal of efforts between the
- __A

various organizations,

"B.!:.9alling paragraph 29 of resolution 2152 (XXI) of the United Nations

General Assembly,

"1. Takes note of Economic and Social Council resolution 1362 (XLV)

concerning the United Nations export promotion efforts;

"2. Approves the established co-operation with other organizations and

agencies participating in the United Nations Export Promotion Programme,

especially the joint UNCTAD/GATT International Trade Centre, and requests

the Executive Director to continue this co-operation inclUding practical

measures of co-ordination in the various stages of execution of joint
projects;

"3. Requests the Executive Director, as regards UNIDO's contributions

in promoting export-oriented industries within the developing countries, to

give special emphasis to standardization, quality control, product

improvement, design, packaging and similar measures, as well as subcontractin
,'!/

and licensing arrangements, aimed at improving the market acceptance and

competitiveness of industrial products of the developing countries."
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233. On the prqposal of the representatives of the Unitea Kingdom and Pakistan,

the Board decided tc change the original title of the draft resolution, which

read "United. Nations export promotion efforts", to read "Promotion of export-

oriented industries".

234. The representative of Poland PJ:lop.osed the insertil,,)n of the following para

graph between the first and second preambular paragraphl:1:

"Taking into accoun~ the principles of international trade relations
adopted by the first United Nations Conference on Trade and Develop
ment .. to

This amendment was adopted by 17 votes to 15, with 7 abstentions.

235. The same representative proposed the i.n.sertion of the words IlUNGTAD to

gether with" between the words "especially' with" and "the joint UNGTAD/GA'l'T"

in operative paragraph 2. This amendment was adopted. by 24 votes to none,

with 16 abstentions.

236. The representative of the Netherlands proposed the addition, at the end

of operative paragraph 3, of the follol'1ing text:

"and to co-operate with regional and. international institutions
l"1ithin the United Nations system."

This amendment was adopted by 39 votes to none, with 4 abstentions.

237. The draft resolution as a whole, as amended, was adopted by 38 votes to

1, with 3 abstentions (see annex VII, resolution 17 (III)).

238. The representatives of Austria, Be1giltm, the Federal Republic of Germany~

France, S\"1itzer1and and the United. Kingdom made statements in explanation of

their votes.

Groul? 15:,. Industrial re"liews and surveys

239. In introducing this group, the secretariat stated that UNIDOI s work uncler

this heading had been broadened in its scope and concept 30 as to include
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operational activities as well as supporting activities, both of wr..ich were

direotly oonnected with the industrial development of the developing countries.

It reviewed the implementation of the work programme for 1968 and gave a short

expose of the outlook of the work programmes in the group for 1969, 1970 and

1971.

240. Various delegations expressed their support for the work programme of

this group and underlined the importance of a close interrelation between field

operations and supporting activities•.

241. With regard to the operational activities under this group, considerable

support was given to country survey missions, and a number of delegations

emphasized. the fact that the missions were important and should lead to an

increase in the capacity of the dev~loping countries to prepare their own
, \

indu.strial surveys. Many delegations emphasized that those survey missions

should train local counterparts and aim at improving the local maohinery for data

collection. Some delegations suggested that the. missions ought to bear the objec

tives of the Second United Nations Development Decade closelY in mind, particularly

taking note of the individual programmes and priorities of the developing

countries. Some delegations drew attention to the importance, in carrying out

the country surveys, of close co-operation with the regional economic commissions,

UNESOB and other United Nations agencies.

242. In answering, the secretariat stated that the country survey missions and

the other activities, including training courses, in this group had been

designed to ensure such co-operation. Arrangements had been made, and would

cont inue to be made , with the regiorlal economic commissions, UNESOB and other

United Nations agencies to obtain their co-operation in the preparation of

the survey missions •

,243. Concern was expressed by several delegations that the coverage of the

industry branch reports should not be too rigidly limited, as some of the

developin.g oountries might be newcomers i,n certain industrial branches. It

was suggested that the branch report~ should indicate excess supply or in

sufficient ~upply conditions likely to occur during the process of rndustrial

development.

-67-

1
CJj

!

III b 11 Si If j iL ; bii!iiJ tlit i1::: Lil ;;i41JUiiUldii i 11 Jt; l:n 5£AiSP; d illl..11 I1 III nNl.·



, ru. UUtiI,,,t! ..llll , Md tttlidl II

.,

<>

,r
I

244. Some deleg~tions noted with interest 'the project on packaging and

supported the objectives of liNIDO in this field.

245. Many delegations supported the proposed plan to prepare a oomprehensive

industrial development survey onoe every four or five years and to publish a

brief annual survey, supplemented by special surveys on speoifio topios.

246. Some de.legations emphasized the importance of the speoial surveys on impol' b

substitution (see ID/B/44, paras. 437~44o). The same delegations emphasized the

need for UNIDO to oollect information on the various. s'trategies of import sub

stitution and to provide for exohange of information between developing oourrlries

on such polioies. Other delegations referred to work already undertaken in

this field and emphasized the need to concentrate on. speoific problems relating

to import substitution. It was also felt that lessons oould be drawn from

existing country surveys, which oould benefit other developing oountries.

247. Some delegations stressed the importance of stu.dying factors affeoting

the industrialization of the smaller developing courrlries and the need for

international a~tion in this field. In this connexion, the upgrading of the

proposed studies (see ID/B/44, paras. 441-443) to priority A was sug-

gested by several delegations. Comparisons were made between the proposed

survey and the work of UNCTAD on speoial measures of assistance in favour ef

the least developed among the developing countries. One delegation drew

attention to the similarities evident in the preparation of the sectoral sur

veys. on certain branches of _industry and of the mOl1.ographs on tl;l.ose branohes

written in connexion with the proceSSing of material from the International

Symposium of Industrial Development held in Athens in 1967. In its reply, the

secretariat stated that the monographs 'were designed to provide up-to-date

information on sectoral and othej," industrial dev~lopment matters based upon

the proceeding~ of the Athens Symilosium and other releva){1t sources.

248, In connexion with the survey of the effeots of industrializf.1.tion on

manufacturing employment and productivity (ID/B/44, paras. 444-449), some

~elegations emphasized the highly complex sooial issues involved. They sug

gested that the technological and eool.l.omic considerations of employment and
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productivity should be viewed in the context of the social and economic

conditions prevailing in the developing countries. Some delegations felt

it necessary to consider the ways in which social problems might impede

technical and economic objectives of manufacturing employment and productivity

in those countries. It was therefore suggested that oche relevant survey should

be upgraded to a higher priority•

249. In its answer, the secretariat noted the wide interest expressed by the

delegations, but stated that, in view of the limited resources available, it

would be difficult to give first priority to all the studies mentioned. Every

effort would ce made, however, to meet the requests expressed above.

250.°As regards the collection of statistical information, it was suggested by

some delegations that UNIDO should not rely entirely en the United Nations

Statistical Office in New York, but should create a liaison both with the

developing countries and with existing sources of statistical data, so that

first-hand information might be obtained.

251. In reply, the secret'/a,riat expressed its appreciation of the proposal and

stated that, to date, LTNIDO had had to rely amost entirely on the United

Nations Statistical Office, with which close co-operation had been maintained.

Consideration of the programme as a whole21

252. The secretariat commented on the field activities of UNIDO in 1968 and

on its future programme of work for these activitie~. The varidus sources

of funds for the field activities of UNIDO were the United Nations regular

programme, the Technical Assistance and Special Fund components of UNDP

and the Trust Fu.nd for Special Industrial Services. At its second session,

the IndustIfial Development Board recoffi.'nended an increase in the regular

programme from about US$l million to $1.5 million. On its establishment in

1967, UNIDO assumed responsibility for eighteen Special Fund projects; by

1969, the number of such projects 'had doubled.

Part One of documents ID/B/43, ID/B/50 and ID/B/44.
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253, The Technical Assistance component of UNDP amounted to about $2.5 million

in 1968. Although it was not possible to give exact figures in advance for

1969 and subsequent years because of the new continuous programming procedures

adopted by UNDP, an incre~se in the order of 20 per cent might be anticipated

for 1969 in the activities of UNIDO under this programIne.

c

254. As to the Special Industrial Services Programme, it was explained that so far

contribu~ions amounting to about $8.5 million had been received. Disbursements and

programmed profiects undE}r the. Programme had, however ~ left a bala.nce, as of April 1969,
. of only about $600,000 for the programming of new projects. The secretariat
, \-~

further pointed out that 479 experts had been placed in the field in 1968 for

th,e implementation of various field project.s. It was estimated that the

number of experts engaged in ~'1ield missions in all UNIDO...assisted programmes

in 1~Q9 might reaoh about 850, and, in 1970, about 2,000. In the field of
!~ . .,-

training, the number of fellowship posts awarded during 1968 'under the various

programmes amounted to nearly 600, which t-las more than the number of post,s

originally programmed; some expert posts were re-programmed during the year

and converted into fellowships. The secretariat also pointed out that the

forecast of future aotivities indioated that requests f0r technical assistance

liould increase and that the requirements of the developing countries would

become more specialized and complex. According to the secretariat, a strengthen

ing of the machinery at UNIDO headquarters would be r~quired to respond to these
'\

needs.

255. The secretariat also referred to the voluntary contributions made to UNIDO

at the first United Nations Pledging Conference for UNIDO in 1968.

256. One delegation felt that the priority system should be reviewed. UNIDO

should not always assign priorities as indicated by the requesting oountries,

but should use its own experience. Another delegation was of the opinion

that priorities should be assigned by the requesting countries, not by the

Board.

257. Note was taken of the technical assistance activities of UNIDO in the

various regions - Africa, the Americas, Asia and the Far East, and Europe and

...
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the Middle East - where closer co-operation had been achieved with all

countries in the regions and with the regional economic commissions and

UNESOB. One delegation expressed its concern that, in the work programmes

for 1968, l.969 , 1970 and 1971, the share of the Latin American countries

in the distribution of technical assistance projects was considerably i:n:f'erior

to that allocated to ;',''tJher geographical areas.

258. A number of delegations commended UNIDO on its technical assistance

activities and prograrnrne of work. One delegation did not consider the field

projects to be evenly distrib\~ted among the various geographical regions.

It indicated that, in some cases, UNIDO had ventured to take over projects

already under the auspioes of other United Nations agencies even though they

had preceded UNIDO in the field. Other delegations urged that more funds

should be made available to UNIDO from UNDP for technical assistance projects

and for operations of the Special Industrial Services type.

259. Closer regional co-operation in field projects was urged by some delegations.

The central co-ordinating role of UNIDO in industrial development was emphasized

by many delegations! though one of them stated that this role had not yet been

fully demonstrated. Stress was also laid on the need for UNIDO to assist develop

ing countries in the formulation and execution of their national development

plans. One delegation emphasized that, in its activities, UNIDO should assist

the developing countries in the elaboration of scientifically based plans and

programmes for industrial developMent aimed at the rapid advance of their

economies and the attainment of their economic independence; in the develop-

ment of the state sector in industry; in the consolidatio'YJ of the planned

basis of industrialization; in the training of nc·t; 'onal cadres, particularly

technical cadres; and in the implementation of measures to restrict the out-

flow of trained cadres. One delegation indicated that the work programme lacked

a coherent plan for industrialization. tu the opinion of that delegation,

projects should be linked to the national developmelrl plans of the assisted

countries and greater attention should be given to large-scale industries.

260. Several delegations commended the attention being given by UNIDO to such

activities as repair and maintenance, agricultural equipment, food processing
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and telecommunications. The importance of constant evaluation of assistance

was stressed, as was the need to ensure that only sound projects were a~proved.

One delegation pointed out that UNIDO should approve only such projects as

accorded with national development plans, with recommendations of the regional

economic commissions and regional conferences~and symposia on the relevant

branches of industry. Reference was made also to the need for utilizing the

services of consulting firms to overoome the problems of reor~iting individual

experts, when they were not readily ava.ilable in the region or through normal

channels of recruitment. One delegation submitted a proposal to hold in 1970

in the territory of its oountry, out of its voluntary oontribution to the UNIDO

budget, a symposium on the role of large··scale industries in the industrialization

and eoonomic transformation of the developing countries.

261. One delegation stressed that great importanoe should be attached to the

preparation and ~ollow-up of conferenoes, symposia and seminars organized by

TJNIDO. In particular, there should be a careful assessment of the demand for,

and the purpose to be aohieved by, eaoh partioular meeting before it was

organized.

262. Several delegations stated that the seore'bariat, though experiencing

difficulty in the seleotion of experts, was at the same time failing to

utilize the great poten~ial of oountries whioh had highly qualified cadres of

speoialists in industrial projection. In reply to those observations, the

representative of the secretariat said that steps would be taken to recruit

specialists from those countries as UNIDO experts.

263. The summary of the activities of UNIDO in 1968 was approved without debate.

It is included in the present report2lin conformity with General Assembly

resolution 2407 (XXIII) of 17 December 1968.

.'

264.
(ID/]

and t

£I For the Summary review of UNIDO activities in 1968, see annex I •
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Consideration of draft resolution on international co~operation
......... '.4 * _PM• ......'~- __ '" - ,.....(<1 .......

264. At 'che 89th meeting, the representative of Peru introduced a draft resolution

(ID/B/L.6;) submitted by Argentina, Brazil, Chile, Colombia, Ghana, Guinea, Peru

and Uruguay. It reaQ as follows:

tiThe Industrial Development Board,
....- .- ...... ------------

'lConsider,ing that, in resolution 2152 (XXI) establishing U:NIDO, the

Unit ea, Nations General Assembly recognized that the industrialization of

developing countries is essential for their economic and social development

and for the expansion and diversification of their trade, and that the

acceleration of industrial development, especially in the developing

countries, depends largely on international co-operation,

"Believing that economic and social development is the responsibility. _..._....-..-........

of the developing countries and that the ~ttainment of national objectives

depends primarily on the efforts made by each country itself, but that

complementary international co-opera'cion is an important prerequisite for

the utilization and mobilization of domestic resources,

"Considering that if such co-operation is to be an effective means of

ensuring economic and social development it must be attuned to the conditions

prevailing in the developing countries and take due account of their national

development policies and strategy so that it does not constitute a factor

that increases their dependence on outside resources,

"Declares:

"1. That it would be approp!'-iate to establish effective means I~f

co-operation that would SUbstantially contribute 'bo the full economic and

social development of all countries, and particularly the developing

countries, with a view to laying the foundations for equitable international

relations serving the interests of peace;

"2. That economic and technical' co-operation should be regarded as a

commitment Whereby the developed countries help to facilitate rapid

industrialization, particularly in the developing countriBs, in order that
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those countries may overcome the problems deriving from dependence on outside

resources and make positive progress towards development;

",. That, since technological advances originating in industrialized

countries constitute a factor that sets them increasingly further apart from

tbe developing countries, it is essential that international co-operation in

this field should be directed towards the establishment and e.daptation of

techniques that permit ~he maximum utilization of resources by the developing

countries;

"Recommends:- -
"1. That the industrialized countries and the developing countries

should co-operate to an increasing extent in the industrialization plans and

prugrammes of the developing countries, bearing in mind that such

co-operation should be free from all political, economic or other conditions

that might alter its nature or frustrate its purpose and that it must be made

available in forms that will enable the countries concerned to ensure that

the execution of their plans and programmes goes forward continuously and

without interruption;

1t2. That in their economic policies, arrangements and measures all

countries should acco~dingly take due account ot the interests of

industrialization in the developing countries. lI

265. On the proposal of the representative of Spain, the Board decided to change

the original title of the draft resolution, "International co-operation", to read

lIInternational co-operation in the field of industrial development".

266. Various amendments to the text of the second preambular paragraph,
I

paragraphs 1 and 2 of the declaration and paragraphs 1 and 2 of the recommendations

were suggested by the representatives of Nigeria, the Philippines and Poland.

These am~ndments were accepted by 'the co-sponsors of the draft resolution.

276. A proposal by the representative of Italy to replace the word lIeconomiclr

by Itindustria~' in paragraph 2 of the declaretion was rejected by 18 votes to 1,

with 16 abstentions.

-74-

I>

268.

269.
12 a1

270.
Unit!

271.
acti'

many

stud~

dele€

Many

Othel

was n

and t

for !

thus

serVl

UNIDC

envis

imprc

272.
menti

Secon

its p

in th

syste!

_f ...... . .•.._."•.c.•II!_Ill.....

\1.

It t••'llIt I.' •.. II••II.•IUU••UU tI Ittlp 111.:., .; .t IidtUiS & ill I. I It J jJ Ill. Ib I £lIEU U 1111 I;



(
)

.. .tJIIPInUl'11

B. Long-term programme of work for 1971 and subsequent years------------ .... -- - _....
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272. In addition to noting the important features of the 1971 programme of work,

mention was made of General Assembly resolution 2407 (XXIII) referring to the

Second United Nations Development Decade, in which UNIDO was requested to accelerate

its preparatory work in tne field of industrialization and to co-operate actively

in the concerted efforts undertaken by other organizations in the United Nations

system. Many delegations recommended that liNIDO should accelerate its

269. The draft resolution, as amendea, was adopted by 26 votes to none, with

12 abstentions (see annex VII, resolution 25 (Ill)).

271. Document ID/B/45, containing a report on the summary forecast of UNIDO '

activities in 1971 and an outline of a long-term programme, was welcomed, and

many delegations considered the report to be significant, requiring detailed

study and action. In their observations on the programme of work for 1971, most

delegations reiterated their earlier comments on the fifteen functional groups.

Many delegations agreed generally with the main views contained in the document.

Other delegations made comments on this document. In the statements, reference

was made to the satisfactory performance of UNIDO Quring the past three years

and to the need for UNIDO to do more in future; many delegations stressed the need

for providing UNIDO with adequate resources and augmenting them wherever possible,

thus enabling the organization to become more dynamic, more effective and more

service-oriented in its future work. Several delegations err~hasized the need for

UNIDO to plan its activities in the context of industrial priorities and programmes

envisaged by the developing countrieso Several delegations stressed the need to

improve the efficiency of the field activities of UNIDO.

270. The representatives of Canada, SWitzerland, the United Kingdom and the

United states of America made statements in explanation of their votes.

268. Another proposal by the representative of Spain to delete the words

Upolitical, economic or other" it:' paragraph 1 of the recommendations was

rejected by 19 votes to 3, with 14 abstentions.
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work and plaJr an aotive role in the generalized effort of the United Nations

in this field. Many dslegations welcomed the work of UNIDO in eVQlving joint

wo~k programmes in industry, in repair ~ld maintenanoe and, particularly, in

training. One delegation suggested that UNIDO should endeavour to improve

its training programmes on ·a. selective basis by giving special attention to

pro~ammes such as the establishment of permanent industrial training centres.

Mar-'Y delegations welcomed the work of WIDO in the promotion of investment and

emphasized the need for links with financial institutions. Some delegations,

on the contrar,y, considered that the question of stimulating the industrial
\I

development of developing countries with the help of foreign private sources

was given unduly great attention in the activity of UNIDOe They also con

sidered that UNIDO should devote greater attention to the improvement of con

ditions of foreign financing for the benefit of developing countries.

213. The importance of the technical assistance function of UNIDO was stressed,

but it was also emphasized that UNIDO should not limit its functions to technical

assistance only. Hope was t3xpressed that UNDP would allocate more projects to

UNIDO and that such projects would be impJemAnted exneditiouslY bv UNIDO.

Most delegations emphasized the need for a programmeaf the Special Industrial

Services type for UNIDO and for a solution of the question of its financial

requirements. Nbte was taken of the fact that the matter was under discussion

by UNDP and UNIDO, and information was requested on the progress of the discus.sions.

214. One' delegation noted with interest that 1 according to the opinion given

by the secretariat, WIDO should not be satisfied with managing technical

assistance projects according to the classical procedure, but should make

every effort to mobilize the abundant external resources that were available

in the industrialized countries and to utilize them for the benefit of the

developing countries. I):1husthe work of UNIDO would have a multiplier effect in

deriving the greatest yield from the limited resources at its disposal. The

same delegation, supported by other deleg~tions, suggested that the role of UNIDQ

in promotion should be to assist national promotional activities and to support

them by supplying information and services. In the opinion of those delegations,.

UNIDO should give a definite priority to activities that would result in the

formulation of coherent industrial policies in the developing countries and,

at the sa..rne time, should improve the industrial information services at its

'lieadquarters so that they oould more effectively meet the major needs of the
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national promotional activities. Some delegations emphasized the need for

UNIDO to avoid dispersion of activities in its supporting progt-amme and to

concentrate on relatively fewpriot-ity areas.

275. Emphasis _was placed on the work of UNIDO in the formulation and imple

mentation of industrial development policies. A suggestion was also made

~hat the excess capacity study in fertilizers, caTried out by UNIDO, should

be expanded to cover excess capacity in other industries, which was an

imperative factor in the formulation of the industrial policies and programmes

of the developing countries. The need to give attention to the methodology

involved in the wot-ld industrial survey and over-all sector surveys was
,

~mphasized by some delegations. With regard to work in establishing and

strengthening mechanisms in the developing countries for industrial investi

gations and surveys, many delegations suggested that the main principles and

approaches to country problems ought to be properly worked ou~ in terms of

the individual capaoities, preferences and priorities of those oountries.

276. One delegation noted that, with regard to future work programmes, UNIDO

was in a better position to draw up guide lines on the basis of its previous
'~.

experience, and suggested that emphasis should be plaoed on general areas of

work suoh as industrial policy formation, inoreasing industrial effioienoy,

investment promotion (internal and external) and the oollection and distribu

tion of industrial information. Another delegation suggested that the future
,_:

work of UNIDO at the oountry level should consist of the evaluation of polioy

deoisions, prOVision of guidance with regard to the institutional framework,

and assistance to export industries. Some delegations felt that UNIDO Sflould

have a well-thought-()ut strategy on industrialization, and that by 1971 UNIDO

should have completed its work of drawing up clear-cut agreements with the

speoialized agencies and other interested organizations and of developing

joint programmes. The same delegatfbns stressed. that it should also ~ndel"ltake"

action-oriented research programmes and activities. One delegation suggested

the appointment of' a stu~ group on the future work of, liNIDO, oomposed of

government representatives, with due r~gard to equitable geographioa.l distri

bution. This group should deal with the development ot programmes, a~ailability

" •• 111· . •
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of adequate resouroes and the appropriate organizational struoture neoessary

to carry out these programmes. The findings of the group should be oonsidered

by the Industrial Development Foard and the General Assembly. The undertaking

of suoh a study, in the opinion of that delegation, should not hamper the

normal growth and operation of, the organization, which were necessary to meet

the growing requirements of the developing countries.

277. With regard to the development of basic services, it was noted that the

work of UNIDO should consist in taking a continuing and active interest, at

the oountry level, in the developmental. polioies of the countries and in their

deoision making. Many delegations weloomed a system of high-level consultation'

and review in order to provide an opportunity to Governments to obtain ou-the

spot advice and oonfidential evaluation of their programmes and policies. Some

delegations wp~ned that the development of close relations between UNIDO and

member Governments would depend on the effective functioning of the former and

on its oapaoity to meet the needs of the member States. Emphasis was also

plaoed on the exohange of industrial information. It was pointed out that the

main aspeot of the activity of UNIDO in this relation should be assistance to

developing countries in the organization of national industrial information

servioes.

278. Many delegations attached importance to, and offered suggestions on, the

promot1onal role of UNIDO. Some delegations felt that promotion work should

be harmonized t-lith activities undertaken at the country level and should be

related to specific needs of courrtries and industries. It was mentioned by

some delegations that 'bhe promotional role of UNIDO should not be narrowly

interpreted in terms of fi.nance only. Those delegetions noted that attention

should be given to the State seotor of industry and that UNIDO should not be

a link between investors and the developing countries. Some delegations under

lined the need to increase assistano~ from UNIDO to small developing oountries,

in partioular in regard to the developing of eoonomic co-operation anlong

countries in the field of industrialization. In particular, at'tention was

drawn to the system~tic decrease in the assistance of liNIDG for technical

co-operation between developing oountries at regional and sub-regional levels.
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282. The Executive Director outlined ten main areaS of work. Of these, five

were being undertaken currently by UNIDO, two needed strengthening, two others

needed to be developed and one had not yet been introduced into the work

programme of UNIDO. The first five areas related to polioies and the

280. At the con'Jlusion of the debate on this item, the Exeoutive Director ma.de

a statement. He drew attention to paragraph 79 of document ID!B!45, which

called for guidanoe to the secretariat regarding the next step to be taken in

the matter. The decision by the Board should not be a decision of principle

but one of action to be discussed at future sessions of the Board,

279. Severa.l delegatil.l..., emphasized the importance of links with public

authorities, industries and financial institutions. In particular, the role

of UNIDO in bringing about co-,operation between multilateral and. bilateral

forms of assistance was emphasized. The appointment of industrial developmen~

field advisers was welcomed, and it was hoped that the posting of such advisers

would be speeded up, as they performed essential functions of co-ordination at

the field level. It was also hoped that they would ensure effective liaison

between UNIDO headquart el'S and the countries of their assignment.

281. He said that in oonsidering the long-term programme ot UNIDO,

one question should be asked, namely: what \olere the needs the organization

should fulfil? Such needs had to be identified and then translated into

programmes and those must correspond to resources. The resour,ges ava±'lable

to UNIDO at present represented a very small fraction of the total resources

the developing countries "Tere put'ting into their industrialization activities.

UNIDO had perhaps one dollar at its disposal for every thousand dollars being

invested in the industrialization of the developing countries. The programme

of work of UNIDO should aim at utilizing its one dollar to influence policies

and to increase the effeotiveness of the industrial operations of the developing

countries. The Executive Director felt that technioal assistanoe was only one

form 6f aotion which UNIDO could take, and that the undue stressing of its role

would be harmful. For ma~imum effectiveness, UNIDO should establish through

its programme a careful and close combination of three instruments of action.

namely, research and studies, technical assistanoe and promotional activities.

i;
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establishment of an institutional framework, the determination of the feasibility
/-,

of sp~/"1Jic projeots, improvement of produotio11 faoilities, harmonization of
-.__ .,-

agricultural and industrial development and attit~des towards industrial develop-

ment. The two areas that needed ~trengthening were export-oriented industries

and the relationship of small and medium industries to large industries. The

two ~reas in which work needed to be developed were the strengthening of

administrative machinery in the publio sector and the transfer of teohnology.

The last area was the evolving of a general strategy of industrial development.

283. He stated further that the main question with regard to the tenth area

was whether the advanoed oountries saw the developing countries as partners and,

therefore, would develop a polioy of helping the developing oountries to in~~

dustrialize so as to beoome effeotive economic partners of the advanoed countries.

Development aid and proper trade polioies were instruments of aotion to implement

this strategy. On the other hand, the developed oountries might feel that the

establishment of new industries in the' developing countries would out into

their present markets and oompete with their own development. Thus they might

try to contain industrialization of developing countries as long as possible

and join in it only to the extent dictated by their internal competitiveness

rather than by accepted strategy" According to the answer to this basic question,

the developing countries would have to choose and establish their general

strategy of industrialization. Several patterns of '<sp.ccessful industrialization

were emerging, some of them based on a policy of closed systems, while others

were based on open market relations. Accordingly, policies of integrated

intensive industrialization were followed in some countries, while others

evolved a selective system of specialization of wide international exchange of

goods. It was obvious that the strategy of industrial development of the

developing countries involved very closely the basic policies of the advanced

courrbries not only in industry and employment, but also in research and tech

nology. In connexion with the statement of the Executive Director that the

main quest ion was "l'lhether the advanced countries saw the developing countries

'as partners and, therefore, would develop a policy of helping the developing

countries to industrialize" or whether the developed countries Itmight try to

contain industrialization of developing countries as long as possible, and
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join in it only to the extent dictated by their internal competitiveness rather

than by accepted strategy", one delegation stated that the latter did not apply

to the socialist countries, which considered industrialization to be of great

significance to the economio development of the developing oountries and were

giving them much effective ass1stance in their industrialization. It appeared

to other delegations that, in his statement, th8 Executive Director had

limited himself to advancing possible alternatives.

287. On the important question of competition between synthetic fibres and

natural fibres, raised byehe of these delegations, a question which involv~~,

a conflict of interests between developing countrie.$, UNIDO could not take a

position without clear ins1.ruction from the Board. c)
\i:'

286. Regarding the point raised by several delegations whether the least

developed among the developing countries should have priority in assistanoe,

the'Executive Director pointed out that this again was a question requiring

a decision by the Board~

285. With regard to the question of duplication in different divisions of the

secretariat raised by one delegation, the ExeoutiV'e Director gave the aSSU1'ance

tha.t in spite of the fact that the programme was composed of hundreds of

activities, there was not a single case of a speoific action being duplicated

in two divisions.

284. As to the question whether UNIDO should establish its programme on the

basis of requests received from the member states or should rely on its own

judgement of the real needs of the countri~s, the Executive Director thought

that that \,(as a fundamental issue on which guidance was required from the Board.

Neither answer oould be oompletely oorrect. If UNIDO were to be guided solely

by country requests, a programme would be established on a temporary and partial

foundation and would be perpet~Llated without judgement of the real needs. On

the other hand, by establishing a programme solely on UNIDO's judgement of the

needs of the countries, the progra~e could hardly be operation-oriented, and

moreover it woultl not necessarily correspond to the requests. The Exeoutive

Director reiterated his wish to reoeive guidanoe from the Board on this

question.
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288., In conclusion, the Executive Director stated that UNIDO should be in a

position to give basic services to the developing countries at their request.

It should be in close contact ....\I'ith adva'nced technology and with the

industrialization of the developing countries. It should have its links extended

beyond government offices and through them to business and to manufacturing, both

in the developeq and developing countries. Through such a policy, the relatively

limited resoux'ceS available to UNIDO, which it was hoped might grow, would be

most influential and effective in aiding the industrialization of the developing

countries.

Consideration of draft resolution on the long-term programme of work of liNIDO
..,. ...• . . ~,!",,*'''_ .. lac ;' .'_, '" , ., ; __ ........, __

289. P"t the 88th meeting the representative of India, on behalf of 'Argentina,

Brazil, Cameroon, Chile, Colombia, Ghana, GUinea, India, Indonesia, Iran, Iraq,

the Ivory Coast, Kuwait, Nigeria, Pakistan, Peru, the Philippines, Rwanda,

Somalia, the SUdan, Sweden, Thailand, Trinidad and Tobago, the United Republic

of Tanzania, Upper Volta and Uruguay, presented a draft resolution (ID/B/L.6l

and Corr~l and Add.l). It read as follows:

tiThe Industrial Development Board,

URecognizine; the high priority which developing conntries attach to

their industrial developmen't,>,\

"Conscious of the significant contribution which UNIDO can make in.....-._--
intens~~ying, co-ordinating and expediting international co-operation for

":,;;//,-._,'-

the purpose of assisting the developing countries to accelerate their

industrial development, and also of the' tact that UNIDO is a comparatively

young organization whose work has still to be developed,

IfCo~sidering it highly desirable that a thorough stUdy be undertaken

in order to find out in what ways and by what means the work and functions

of tITiIPO may be further strengthened to make liNIDO more responsive to the

expanding needs of the developing countries,
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Consult with the Governnlents of the developed

countries as deemed necessary;

'23. Req.uests the Executive Director to circulate the above report to

member Governments of UNIDO SUfficiently in advance (by February 1970) of

the fourth session of the Industrial Development Board;

"2. Suggests to the Executive Director that, in preparing the report,•.

o

"4. Further requests the Executive Director to submit this report

to the Working Group preceding the fourth session of the Industrial

Development Board for it·s stUdy and consideration.;

"(~) Appraise the structural set-up of the organization in the light

of the Jackson Report, examine the relationship qetween field

and supporting activities of UNIDO and between the.va.!1:'ious groups

of programme activities, and recommend measures that will be
/;

necessary to maximize its efficiency includi~g decentralization,

relations with other bodies of the United Nations including

regional economic commissions and UTh~SOB and relevant national

committees;

the following be considered:

fI (~) The views of the Working Group and the Board as expressed during

the discussions on the SUbject in the> third session;

u<.~) Examine the financial resources of the organization and suggest

measures to augment them as well as flexible procedures to

maximize their utilization and to ensure the adequate financing

of the long-term programme;

"1. ~eq~ests the Execl.lt·1ve Director to prepare a comprebensive report

on the future strategy of work and organization of UNIDO and submit a report

to the fourth session of t~e Industrial Development Board;

ttN2ting with appreciation the report of the Executive Director on the

long-term programme of work of UNIDO contained in part three of

document ID/B/45,

~iUTiurru



(ID/B/L.7l) to operative
(c) ana (d) and their- -

~"

'P' ,..'.-.
c

"5: pecides that the Indu.strial Development Board~ reviewing the report·

and the recommendations made on it by the Working Group, will further decide

on~he desirability of evolving suitable intergovernmental machinery for
improving the performanoe of UNIDO to meet the expanding industrial needs
of the developing countries."

290. The representative of India stated, however, that, after consideration uf
the matter, the sponsors had decided to withdraw their draft resolution subject

to certain conditions. Those conditions, as approved by the Board, were:

fa) :Chat the text of the draft resolution and any amendments proposed
'--

during the meeting be incorporated in the report of the third

session of the Board;

(.:£) That the draft resolution, the propose.'. ~~tlendments and draft

resolution ID/B/L.66 on a study of UNIDO's long-range. programme,

finance and organization, as well as any observations on the

subject made by delegations at the current session, be referred

to the fourth ses~d.on of the Board for consideration;

(c) That the Executive Director continue his work according to the plan-
of action described in part three of document ID/B/45.

29l.gubject to the ~bove conditions, and with the consent of their sponsors,

th~ amendments proposed by the representative of Sweden and, on behalf of the

socialist countries, by the representative of the Union of Soviet Socialist

RepUblics, were withdrawn and are reprod1lced here for reference.

292. The amendment proposed by the delegation of Sweden

paragraph 2 provided for the deletion of sub-paragraphs

replacement by the following:

11(£) Appraise the structural set-up of the organization in the light

of the Jaokson Report and examine the relationship between field

and supporting activities of UNIDO and between the various groups

of programme activities - with the assistance of such consultants

and advisers aa reqUired;

" #I
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In operative paragraph 5, replace th~ words "suitable
intergovernmental machinery" by the words "suitable
intergovernmental measures",

"A consideration of the question of the present structure of

the organization to determine the usefulness of changes in the

structure; an examination of the relationship between the activities

of UNIDO at headquarters and in the field, as well as the
"relationship between the various groups of programme activities -

if necessary with the assistance of such consultants and advisers

as required;",

n(e) Consult with the Governments of the developed and developing countries-
as deemed necessary;".

In document IDLB/L.7l

Amend sub~paragraph (c) as follows:-

U(d) Recommend measures that will be necessary to maximize its efficiency-
including decentralization, relations with other bodies of the United
Nations including regional economic commissions and UNESOB and relevant

national committees;

2.

ln,document JDLBLL.6l

1. After operative paragraph 2, sub-paragraph (~), include a new
sub-paragraph:

"The fields of activity of UNIDO's work to which particular
attention must be given;"

293. The amendments proposed by the delegation of the Union of Soviet Socialist
Republics on behalf of the group of socialist countries reaQ as follows:

294.. In view of the above" the representative of Sweden also agreed to withd!'aw
\}

the draft resolution sponsored by his delegation, dealing with a study of

UNIDO's long-range programme, finance and organization (ID/B/L.66), which
read as follows:

"
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- ,-....-~-------_ ..----_.-_---
"The Ind\ilstrial DeXfelopment Board,

~. ;J _ _, )

tfNoting the vital role irldus trial development will pla;y during the
I':

Second United Nations Development Decade,

tt.Considering it highly desirable that a thorough study be undertaken....
in order to find out in what ways and by what means the work and functions.
of UNIDO may be further strengthened,

"conscious of the scope and complexity of the problems involved,

and of the time factor,

"Decides to establish an ad hoc committee composed of representatives

of (15) member coultltries of the Board, designated on the basis of equitable

geographical distribution and after consultation with interested

Governments, to undertake a full study of the issues involved and

recommend appropriate action for consideration by the Board,

295·
resc

fol]

,

o

()

"Instructs the Committee to review in co-operation with the E:r.ecutive

Director of UNIDO and with the assistan~e of such outside consultants as

required the following main Pfoblems:

"1. Areas of UNIDO's work programme which will be especially

emphasized during the Second Development Decade;

"2. UNIDO's organizational structure;

u3. Scope and financing of UNIDO's activities;

"Further instructs the Committee to );"'eport to the Board, at its

fourth session, on the progress of its work and to submit its final

" report with recommendations to a resum~~d session of the Board to be

convened before the inauguration of. tl::f~ twenty-fifth session of the

General Assembly (1970)."
1\
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"Convinced of the particular importance of the, utilization of computers
- I'

and computer techniques in industrial planning and programming,

..87-

"1. Considers that the United Nations Industrial Development

Organization can support the efforts made by the developing countries for the

utilization of computer techniques aimed at accelerated industrial developmpnt;

URec(,r aizing that international co-operation in the field of science and-- -_--..:.
technology is an important means for accelerating progreBs in

industrialization and for reducing the industrial and technological gap

between developing and industrialized countries,

"The Industrial Development Board,we,_ . •

Con~~£eration of £raft resol£ti~n on the utilization 6f comPEters
~comput!U' techpigueE...1E...,industrial,devel0l2!nent !

"Noting with interest the relevant activities undertaken so far by the- - ,;

United Nations Industrial Development Organization in this field in promoting

computer techniques in industrial planning and progra.mmingfor developing

countries,

"Recalling the relevant recommendations and conclusions adopted by the

first United Nations Conference on the Appltcation of ScietLce and Technology

to Development, as well as the resolutions of the various United Nations

bodies on the subject,

"1'aking into account reE3 olution 2458 (XXIj:I) of the United :Nations
CJ

General Assemblj. concerning international co-operation for utilization of

computers and computer techniques in development, . 0

"Bearing in mind the task entrusted to the United Nations Industrial.... ----~

Development Organization by resolution 2152 (XXI) of the United Nations

General Assembly with a view to promoting the industrial development of

the developing countries,

'.'

295. At the 87th meeting, the representative of Chile i,ntroduced a draft

resolution (ID/B/L.62) submitted by Chile an4: Czecboslovakia. It read as

follows:

..
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"2" Invites the 'Executive Dil'ector to assist the United Nations... .
Secretary-General in preparing his report requested by resolution

2458 (XXIII) of the General Assembly;

n; . ,ge.9~~ the Executive Director:

n(!) To study the specific problems of utilization of computers and

computer techniques for industrial planning and programming

and for evaluation of industrial projects as well as the ways

and means for facilitating the development of international

co-operation in this field;

U(b) To present to the Board, on the basis of the conclusions-
reached by the SecretarY-Generalts report, the appropriate

measures for future action of UNIDO in this field."

296" The President mentioned the fi~ancial implications of this draft resolution,

indicating that the secretariat would endeavour to accommodate the consequential

workload within the limitations of the available resources.

297. The representative of Nigeria, in his capacity as chairman of the contact

group,l/ introduced the following new paragraph to replace operative paragraph :;

of the draft resolution:

..
"Requests the Executive Director to arrange for the report of the

SecretarY-General to be submitted to the Industrial Development Board at

its fourth session, if possible, in order to enable it to consider those

portions of the report which may be relevant to the competence and

responsibilities of UNIDO, together with any recommendations for appropriate

action by UNIDO in this field as part of its work programme,,"

This amendment was adopted by the Board.

1/ In order to facilitate the consideration of the draft resolutions by the
Board, the various geographical groups decided to establish a contact
group whose aim was to reach, by means of extensive c"nsultations, as
complete an agreement as possible on draft resolutions for sUbmission to
the Board at its plenary meetings.
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£onsideration of draft resolution on a specia~meetin~ of
the United Nations Industrial Development Organization
-- .. .. . .. f

"The Industrial Development Board,

"Convinced that industry constitutes now and will constitute during- -
the Second Development Decade a basic· factor in the economic and social.-

progress of countries,

"'J:'aking into account the fact that the first Development Decade revealed

a lack of SUfficient preparation for the consideration of many factors,

"C,onsidering ~lso that the developing countries advocated that UNIDO

should play the central role in matters related to the development of

industry at the world level,

u!Iaving noted that the industrialization process is becoming

increasingly complex and that co-ordination at the world level is required,

".Qonscious that on the eve of the Second Development Decade, takil'lg

into account the conclusions and recommendations of the third session of the

Industrial Development Board and resolution ••• of the Board concerning the

Second Development Decade, it is essential, if more positive results are to

be achieved, to determine the objectives with greater precision beforehand,

and that it is also necessary to consider the availability of the means

required for attaining these objectives,

"Considering that resolution 2152 (XXI), by which UNIDO was established,

is worded in too general terms to serve as a programme of work for the

Second United Nations Development Decade,

299. At the 87th meeting, the representative of Chile introduced a draft

resolution (ID/B/L.6o/Rev.l) submitted by Brazil, Chile, Ghana, Peru, the

Philippines, Spain and ~~inidad and Tobago. It read as follows:

298. The draft resolution, as ~mended, was unanimously adopted by the Board (see

annex VII, resolution 19 (III)).

.'It
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"2. Further requests the Executive Board, after receiving a majority of

affirmative replies from member Governments, to take the necessary preparatory

measures, in consultation with the Bureau of the third session of the

Industrial Development Board, for the holding of the special meeting."

"1. Requests the Executive Director to consult member Governments,

within sixty days following the closure of the third session of tbe

Industrial Development Board, with a view to the convening of a special

meeting of all member countries of UNIDO, within the framework of the twenty

fifth regular session of the General Assembly of the United Nations in 1970

(the year in which the twenty-fifth anniversary of the United Nations will

be celebrated), at the highest possible level of governmental representation,

in order to consider the long-term participation of UNIDO in industrial

development in the developing countries, and, in particular, its

participation in achieving the objectives of the Second Development Decade

in regard to industrial development, the work of the Preparatory Committee

being taken into account;
.~

I
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302. The representative of the United States of America introduced, on behalf of

Group B, a number of amendments to the second and fifth preambular paragraphs and

to operative paragraphs 1 and 2; the amendments were accepted by the sponsors of

the draft resolution.

301. The representative of Nigeria proposed that consideration of the

resolution should be postponed until the fourth session of the Board.

proposal was rejected by 17 votes to 15, with 5 abstentions.

:;00. ']he President mentioned the financial implications of this draft resolution

as provided by the secretariat, and indicated that the initial work requested by

the resolution might be absorbed within the present resources of the secretariat.

Further study, in the light of consultations with the member States, would be

needed FO determine subsequent financial implications.

303. The representative of Italy proposed two amendments to operative paragraph 1

which were also accepted by the sponsors of the draft resolution.

304 .. The draft. resolution, as amended, was adopted by' 19 votes bo 4, with

14 abstentions (see annex VII, resolution 22 (Ill)).

,.()
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c. UNIDO plan of action for the Second United Nations Development Decade.

305. The secretariat made a statement on the UNIDO plan of action for the Second

United Nations Development Decade. It noted that the General Assembly, in

resolution 2218 (XXI), had decided to consider the decade of the 1970s as the

Second Development Decade and had invited all members of the United "Nations family

to co-operate in the work. At the present stage, it was difficult to foresee the

exact orientation and scope of the whole exercise. The General Assembly had

created a Preparatory COlhmittee for the Second United Na~ions Development Decade
" which had just commenced its work. Several other bodies, such as the Committee

for Development Planning, the Sub-Committee of the Administrative Committee on
,

Co-ordination and the United Nations Secretariat itself, were still busy defining

the purpose, methods and exact phasing of the operation. Several delegations

stated in this connexion that the Preparatory Committee was unable to fulfil

functions related to the preparation of measures for the Second Development Decade,

since the group of socialist countries was not participating in it.

306. It was hoped that lessons would be drawn from the experiences of the first

United Nations Development Decade, the results of which were rather disappointing

since actual development had fallen short of the desired objectives and

quantitative targets that had been published. To forestall such shortcomings as

much as possible, emphasis should be put on a comprehensive strategy that would

accelerate industrial development in developing countries, i.e. not merely

definition of goals, but agreement on policy measUres for achieving the goals.

This should depend upon an interplay of actions at the international level a~d

greater and more complete participation among all the countries themselves, on an

integrated basis, since in the last instance the actual decisions would have to be

made by them. This should not, however, imply that the activities of UNIDO in

this regard should be conditional on the elaboration of national development plans.

307. Several delegations stressed the importance of the work to be done by UNIDO

within the context of the Second Development Decade programme. They expressed

-91-
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the vi~w that,this ta~k should become a major aotivity in the efforts of,

UNlDO to assist the developing countries in their industrialization on an

aooelerated basis. They agreed that this activity should be' a oontinuous

one, not conoluded in the first years of' the Decade, but pursued. and amplified

t~oughout the period by an adequate system of follow-up and implementation.

They also suggested that this task be undartaken. and carefully planned in the...
context and on the basis df' the totality of experienoe gleaned from technioal

assist'ance aotivities of the United Nations age~cies in the 'rirst Development

Deoade. Another delegatio:q. pointed out that the prime responsibility for the

Second Development Decade had been ,assigned to the Economic and Sooial Council

a.nd tha.t a proper distribu~ion of tasks among the various contributing bodies,

.inclitding UNIDO, should be brought about.

308. The same d~~egations supported the idea that this ~ask should be oonducted

in olose oo-operation wit~ the Governments of the developed and the developing

countries and with the ,regional eoonomio oommissions and other ,United' Nations

bodies.

.
309. Many delef::a.iiions expressed the view that a major aspeot of" this aotivity

would-be to define a strategy of ,industrial development involving a harmoni

zation of the plans, programmes and needs of the developing oountries and the

resources of UNIDO for pJ:1omoting them. Having do.p.e this , it would be neoessary

to de~elop oountry, seotoral and sectional programmes and projeots in terms of

this strategy. In this connexion, the following topics were suggested as.

starting points: ways and means of increasing the share of the developing

oountries in world produotion and export of ma.nufa.c'tured goods (reviewing

the relative importance to be given to strategies of import substitution and

export promotion); the r.elation between industrialization and employment;

the relative roles of small and larger-scale industries; co-operation at the

regional level and, more generally, between developing countries.

3100 Several delegations stressed that the actiVity of UNIDO should be actio~

oriented and shoula not be confined to economic projections and studie~1 ,t~e~

enjoine~ the secretariat to give high priority to action~orientedpolicy

measures.
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"Recalling General Assembly resolution 2305 (XXII) of

13 December 1967 which proclaimed the 1970s as the Second United Na.tion~

Development Decade,

313. Some delegations expressed their expeotations that the work undertaken
I

might faoilitate the definition o~ a world strategy of industrial development.

311. Several delegations stated that full acoount should be ta.k~n of thei~\.

existenoe of different. economio and social systems in the developing oountri~\
UNIDO should give assistanoe according to the line of strategy and !~p'licies

1/
1\

defined by the Governments themselves.

Consideration of draft resolution on UNIDO and the
Second United Natio~sDevelbpmentD~cade

"The Industrial Develo.pment Boara,
'I

excess oapaoities.

312. Regarding the seotoral studies, several delegations said that they should

aim a.t' giving full information' to the developing countries on the' potential
, ..

demand in the world market in order to avoid unprofitable investments and
J (

( r
I ,.'

314. In replying to the various statements, the secretariat noted the general

support for the main orientation of the plan of aotion of UNIDO. It assured

the delegations that full account would be taken of their specific suggestions.

Concerning the desirability of an over-all world strategy for industrial

development, it noted that this was a very complex task which, at the present

stage, would be difficult to carry out wi~hin the limits of the inform~~ion

and resources available to UNIDO. It was suggested that UNIDOshould be

provided with the additional resources it required for this purpose.

;15. At the 88th meeting, the representative of the Philippines introduc~"d

a draft resolution (ID/B/L.58) sUbmit~ed by Argentina, Brazil~ Cameroon,

Chile, Colombia, Ghana, Guinea, India, Indonesia, Iran, Iraq, the Ivory

Coast, Kuwait, Nigeria, Pakistan, Peru; the Philippines, Rwanda, Somalia,

the Sudan, Thailand, Trinidad and Tobago, the United Republic of Tanzania,
, ,

Upper Volts and U~uguay. It read as follo~s:



{)

<c-

O ~ . (:

,"Also reca1.1ing General Assembly resolut,ion 2411 (XXIII) of
i ' -';

11 De'cember 1968 on the international development strategy to be prepared by

tbe~ Preparatory Committee on the t~asis of relevant~,t,:dies,conclusions and 1I

proposals formulated within the d!fferent fields of competence of the various
\)

'members of the United Nations family of organizations,
~ 0

"Further recalling General Assembly resolution 2407 (XXIII) of
..... _ .... " .. " "re-

l7December'l968 requesting UNIDO to accelerate the preparatory work within its

" compete,nee for thE! next" United Nations:'! Development Decade to co-operate
L::=.: o ()

aotively ~ the concerted efforts to elaborate an international development

o ~trategy for the"1970s, 0

I)

,'1

'D

D

ttRecall'ing the recommendations of the Report of "the International

Sym~osium on Industrial Development held ;n Athens in 1967,
'" I) ,1 'i

tlHavingin mind that theinternaitional development strategy, inclUding

its aspect on industrial development/for developing countries, involves very
)'), ,u " / .. "

vclosely the basic policies of the advanced countries not only in industry and
!~ .."., •

employmep.t, but also in researcho ar:~d technology,
() -, '!

o
It!:. Conscious of the validity of the views 8jCpressed by member

,-,::-!,::::

GlP'Vernments and of the secretariat's preparatory work on the Second United
r) ,. W

,Nations Development Decade as c09tained in the ,eport of its third session;
::- ',. "

(J:/'" ft'3t~'D~eide$ that UNID~ts pr~ogranune of action for" the (Decade S~lloUld ~e

.. f; i'15a;~~d. ~~~er .~l:ta 'on:
';; \~

(.;,) ~\

b~

ai

or

3J
(i tJ::

ps

ps'0

countries are real partners in the

econollW' where both have interdependent

Cl
o

DevelopeC!and developing
"1

development of the world
'j ()

roles toper,form;
~lil"Z1~

The condit~ons obtaining i3~:.2the wo:rld economy ,have to be impr?ved
"to make them greatly conducive to the growth of the two!! partners, co

fhj)i'
".p.

, "
o

"

..,"

"

1'2. \~~Decides 'fSha'b the 'Work of UNIDO for accelerated industrial, ' ~ ,-',

•. d.,~v~opment in th,e developing countries for the Second Developmen19 Decade
'«, ' I?· "Of < _;.. ~) ('

. sbould re'ceive the! highest priority, -"'p'articularly in the less developed
:, i' ~,-,." ~)J . ":'1t~ i', .. (\ - . :

", .. among the developing countries,
:,;- • ~'-, ,.: - .,- '"': \ '-':(0 ,; ~ '~ (~,' ~"; . ,,)

o

o I1



i,UJItI••

I)

count.rifas. ·,

\l
particularly th(.l<de'!,':~loPing.cou~tries to increase the!):.! smalt share of

woI'ld product:i.ol. arJ! trade to (level that \~:i.ll prov:i.de the:i.r "p!'!oples

with a decent living and perm~t their e~onomies ~o grow on a sel~~
~ ,

sustaining ang. dynamic basis. I This requires a substantial increase in

the industrial portion of the gr0s~ na~iona~ product of developing

The contribution of UNIDO to the Decac;le °should' be o,om;,p,1e~en~~ry ~~p,b).1~"

conc~ptso and 'recommendations formulated ltv UNC1'AD as its, opnroi1{ibat:L,~~i
, .~ .''C.. ''

to the Decade; 'i:, "
D 0

" 11.,. I)

While assistance is being extended to developing countries,. toaocele'rate 0

, u
their industrial development, simultaneous and concerted actions:hot£lGl"

be taken by the intern\ational community that will aliow their in~US'~frd'al

products greater and. competitive access to world markets untiei' b(e;,t~e~

terms of trade ,. 0 " 0 0

(';,

Assistance in industJC*ial development should be acoomparded by adoption

and implementationb~~ developed, countries of policies in the 0 fields of

industrial technology, resea~ch, employment ahddevelopment which will

increase sUbstantially ~he level and qualit~of industrial production,

in developing countr~!es,. This will require the harmonization s>f
..~ \ .. -~.\ -,'

national pO~J~icies both of developed ~~J;1d developing oc,ountries;

Itc.

"D

"E.

"'95-
; \'.,-'

114. Requests the Executive Director to s~bmit a report for its, :Bourth s,C1.~"~,ion

on the proposed programme of' action for the Decade, spe-cifyihg tpe pol~oY m~~~$;u:r~s
• .. ~. .' . .J' ',"i'e:: ': '. ,;""' ·~~~,,~tl.<.':.,t,""'

by sectorS:Jto be imp1e,rnented on the national, reg;i.onal and.international 'lElveIs'f
.. -.!/ g, ~ C) (.' 0.,

J

'] . . ".""

tt5. ReQuest5 the\Ex~cutive Director to indicate to the l?'re~'a:ra:tJory Ob.mrnittee, ",.

at its next"me~£ng, th~ preliminary progra.mme of action of"UNIDO tor' the D}e~Q,ade
I, 0

on the line's indicated in this .resolution and in the report dfits, :b.b~!t;,d'sesJ$1L'4)t"l."
I) \J il' ,- 0 ','

(]

;16. At the request of the re:p~esentative"oft the U.taion ofSov;!e:t$o;Q,:Laad.,slb 'R~~'b.,lios,.
('i , . "

the 0 second and fourth preambular paragraphs were put toa vq~e·,\( s, OO;te ,sE:)5Q.Qnd·

paragraph was maintained by 28 vote$ to 5, with 2 abstentions. Thefourth
" . C< Cl

" paragraph w~s ~~lso maintained by 33 votes to none, wito 4- abs~e,ritions.



..
/ j

317. A proposal to delete lIhe word "advanced" in the fifth
'J •

preambular paragraph an<i to substitute the words "developed and developing"

was adopted by 26 votes to '6, with 3 abs~entions. The fifth preambular para

graph as a Whole was adopted unanimously.

',. ,....""

,\\i·"". ,. '~.~ .. .. _

I)

318. Various sligp,t amendments suggested by several delegations in all the

oper~tive para~aphs we~e approved by the Boardo

319. An amend..rnent to sub-paragraph B of operative paragraph 3 was submitted

by.the ~epresentative of tbe United Kingdom with modification~ by the repre

sentatives of Ghana, Nigeria"and,the Philippi~es jio the effect of' deleting

the "words Uparticularly tbe developing countries to increase their small share

of \lOrld production and trade to a level" and substituting the words "so as to

enable the developing countries to secure a larger share of world production

and trade". This amendment \'las adopted by 19 votes to none, with 13 abstentions.

\

320.1 proposal made by the representa.tive of the United Kingdom',to delete the
;::\

entire sub-pwagraph D of operative paragraph 3 was rejeoted by 25 votes to 5,
(J

with 6 abstentions.

., ..,
321. The l"lepresentative of the Union of Soviet SocJ.alist Republ:5.cs proposed a

riew text for sub-paragraph E of operative paragraph 3. This text, slightly

modified by the representati,re of the Philippines, read as fo110\"1s:

~'E", The contribution of UNIDO to the Decade nh.tst be developed
Viithin i·hsterms of reference and co-ordinated weith the
UNCTAD pj,"oposals and contributions to the Decade. It

This new paragr~ph was adopted by 19 votes to 2, with 13 abstentions.

3"22. A Rz-oposal'was SUbmitted by the representative of the Union of Soviet Socialist

Republios to replace operative paragra.ph 5 by the following new paragraph:

IIReguest.s'che E~ec'ut,..ve Director to report to the Economic and
~ooial Council the pl'teliminar;y- prograllU"Qe of aotion of UNIDO for·
the necade on the lines indicated in ~rvts resolution and in the
report of.' its third sessign."
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326. The representa.tive of the secretari,at alao drew the attention...Qtth~ 130·ard

to document ID/B/48 on the planning level of the re.gular~pr6gf~~e foX' 1971.
<,"

The approval of the planning level l'la.S required to 'enabl,~ the seoretaria.t to

proceed with the preparation of the pro~amme in time for submission to,the

Boa.rd at its fourth -session.

D. Regtllar progranunes for 1910 and 19,?1

327. Fina.lly. the representative of the secretaria.t in~roduoed document
G

ID/S/49

on guiding principles for the execution of the regular P7,"';::grarnrne, prepared. by
~FJ~ ..~>::~ Q

the Executive .Direotor at the request of the Board at .its seoond session. Pa.~'.' .';:,11),',
'\>'l~-,J'?¥"

TtiO of the documel~t, he pointed out, dea.It with the future programmi~~ and ;.;"

budgeting prooedures in respeot of which the "Se,oretary-GeneraY andth~;' Governi~

Council of UNDP had submitted certain recommenda.tions.

323. The draft resolution as a whole, as amended, was adopted by 30 votes to

none. wi'th. 4 abstentions (see annex VII, resolution 24 (Ill».

li

324. The representatives of Japan, Poland, the Sudan and the Union of Soviet

Socia.list Repu.blios made statements in explanation of the~r votes.

The proposal was rejected by 25. votes to 5, with 5 abstentions. The original

operative paragraph 5,w;lth a slight modification in the wording, was adopted

by 29 votes to 14, with 1 abstention.\\

325. In his introduotion of agenda item 7, the Direotor of the Teohnical

Co-operation Division pointed out that the draft regular progranune for 191~O

f!(ID/B/47) had been prepared on the basis of the $1.5 millio~ planning

level established by the Board at its seoond session. The value of requests

for assistance received from almost 100 countries was nearly double the resoul'~es ~\

available to the programme. The emphasis of the prograuune was on tx-aining,pf

technical personnel. This had to be carried. outpI~ior to the plan,ning of major

projects undertaken by developing countries. Another part otthe programme

oovered assistanoe provided by UNlDO. through regiOna.l '~visers to the rE;'gional

economic commissions and UNESOB. The programme furthe~ore financed a. numQer

of inter:regional advisers whose duties covered various fields on acWorld-wide

basis.

; ) ?



"32~. Oommenting on the program:ne as a whole, one delegation noted that the

usefulness of the regular programme was well known; it acoountec. for 15 per

oe~!,,2ctj;Jlt~~-~teohnioalassistance of UNIDO and acted as a catalyst for other
_c="~,=o=--c=i.;.'I'_tel~programmes. 'l'his delegation called for more effective utilization

o

of tbeprogra.mme in regional and interregional ,aotivities,and for an inorease

of allooationstor industrial development from the regular programme of teoh-
~;'~"". (1

() n:ioal assistanoe, with a. correspon.ding reduction i'n the funds allocated to

l~ss important activiti~s under that programme. It urge<;i the secretal"iat to

utilize to ~ fuller' extenticontri~utionsmade to the programme by various

'0 # oountr~es.

;3:

grou
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331.' One delegation drew a.ttention t~ the need for maximum utilization of

,'I regu1ar programme funds for operationa.l aotivities and for the prevention of

their u.se tor administrative expenses, which alr~ady accop.nted for an
o '

exoes,sively high propoi-tion of the general costs of "t~~ o~gani~ation~

.,

332. At the reqtt~st QOf' the President, the Board proceeded to adopt unanimous ly,

oSS amended in par~3.ph 330 above" the documents on the regular progranune for

1970 (IDj:B!41), the p:I.a.tlni~ level of $1.5 million "for 1~71 (ID/B/48) and the

o gu.iding' prinoiPles for the execution of the ~egul.a:f)progre:nme (ID/B/49).
D ..;::.

e,

330. Other delegations expressed their satisfaction lrlith, and support for, the

progr.eand the guiding principles for its execution as submitted by the
~)' ." ,I

Exeo~tive Director., On the qu~sti()n of t"he future ~rogramming and budgeting
i(

prooedures, some delegations stated that iihey supported the recommendations
~. . .

. ! 0

made by the Seol.'eta~""'Genera.l. One of those delegations suggested that an

ame-ndment be added to paragraph 11 <.!.) of document, ID/B/49 which would read:

nT~is a?tion by the Seoretary-Gerie,Xlalis subject. tb'the consideration by the

General Assembly ot his reconunendation on programming and budgetary procedu.re
n

tOr part V at the regu.lal- budge"t of the United Nations mentioned in
• ,c"" I~\

dooument DP/R~/6/Add. I.n)\

329. On the subjeot of the regular programme of tecbnioa.'i, assistance, several

pf;J.ega'iJioxls exp.ressed their dissatisfaotion at the wholly inadequate use made
l. ')') \'Ir., tC"~i ~.

~~~~,qua.lit:ied oonsultants and experts from their countries.
~ 1.. . " " '....-

11

..:.s Ji_"t"~~.;. .:t',;·,~



Consideration of draft resolution on the :t'egular .,'
.. prograxmne of technicalassistanc'e F -

;;,. At the 85th meeting, the representative of Kuwait int:t'o~uced a draft

resolution (ID/B/L.48 and Add.l) sUbmifted by Brazil, Chile, Kuwait, Nigeria,
(i\

Rwanda, the Sudan and Thailand. It read as follows:

liThe Industrial Development Board,

1'Secalling its resolution 11 (II) which:

If (~) requestE~d the Executive Director to draw up guiding principle~

to:t' the lexecut,ion of' the regular prugramme, a,nd

"(£) recommended the Stun of $1.5 million as the planning level of the
regular programme of technical assistance for industrial

develo'pmel~t in 1969 and 1970,

"Having considered documents ID/B/47 and ID/B/49 as submitted to it by

the Executive Director,

"l. Approves the regular programme p:t'oposals presented by the Executive

Director in document ID/B/47 for implementation in 1970 in accordance with
the planning level approved by the Board at its second session; ()

"2. Further approves the. guidelines for the execution of the regular,'-

programme as outlined by the Executive Director in d~cument ID/B/49;
/,'

It;. Recommends that the General Assembly take budgeta:t'Y action for ,the

implementation of the programme proposals contained in document ID/B/47 by

appropriating the necessary funds within section 14 (part v) of the :t'egula:t'
budget of the United Nations in 1970; ,0 ,)

1t4. Further tecommend~ the sum of $1.5 million as the "planning level
of the regula:t' p:t'ogramme of technical assist~~ce fo:t' industrial development

I __
A

)

in 1971."

;;4. Thee representa.tive of Nigeria) in his capacity as Chairman of' the con'ta.ct

g:t'oup, read out two amendments to ope:rat/ive paragraph 2 of the draft re.... blution.
These amendments were approved by the Board.

"99- .
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~;5. The draft resolution, as amenq,~d, was adopted by the Board (see anne~ VII,

resolution 1; (Ill».

Consideration of draft resolution on financial guestionsrelating
to the UNIDO regular programme of technicaJ ass}stance

in

33'
( St

335
Gel')

est

bef

340

§.!

"!I~yin~ corlsidered the recommendation contained in the report of the
seventh session of the Governing Council of UNDP to the forty~seventh session

of the Economic and Social Council contained in document E/4609, reference to

which is made in document ID/B/49,

"The Industrial Development Board,

ttNoting that the above recommendation is to the effec'c that the Economic

al'ld Soc ial Council proposes to the General As sembly certain changes in the
programming and bUdgeting procedures of the regular programme of technical

assistance that would modify the present procedures established under

resolution 2298 (XXII) of the General Assembly that set up a separate section

in part V of the bUdget of the United Nations for the~programme of technical

assistance in industrial development,

ttRecognizin~ that the establishment of a separate section for this

programme in the budget has considerably expedited assistance in the field

of industrial development to meet the needs of the developing countries,

"AJ.so recognizing the necessity for advance planning in the field of

industrial development and for having specific resources available for this
purpose $

Itl. Considers that the present programming and budgeting procedures

providing for a separate section i~ part V of th~ United Nations budget for

336. At the 88th meeting, the representative of the Sudan introduced a draft

resolution (ID/B/L.46 and Corr.l) submitted by Argentina, Brazil, Cameroon, Chile,

Colombia, Ghana, GUinea, India, Indonesia, Iran, Iraq, the Ivory Coast, Kuwait,

Nigeria, Pakistan, Peru, 'the Philippines, Rwanda, Somalia, the SUdan, Thailand,

Trinidad and Tobago;l the.United Republic of Tanzania, Upper Volta and Uruguay.

It read as follows:

, 0

(/
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340. After exhaustive discussions the Board decided that:

o '~

o D

Ij
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Official Records of the General Assembly, TWenty...th~!,d Se.s~ion, Ann.e~es"

agenda i tern 35, document A17332 • Paragraph 14 read as follows:
"A majority of the members of' the Second Committee were of' the

opinion that the Industrial Development Board should cons ider at its J

third session, in the light of' the eiperience gained, the need ,for the
continuation of its Working Group Oil Programme and Co"'ordinat~on., Many
of them expressed the view that if the Board felt that the Wof'king Group
should continue, it should then exa.mine the desirability of convening''''
the Working Group simultaneously with its own sessions. If ~

,,1

(~) Its membership should remain open to ell members of the Board;

(~) The Working Group on Programme and Co-ordination shou~dbe

institutionalized as a subsidiary organ of the Board;

E. Implementation of. Board resolution 3 (II) on the establishment
- Ef a Working GroUp on P:ogramm~ and Co-ordlnatlon .... , '"'

/
"

"2. Re,guests the Executive Director to convey this resolution to the

next session of 'bhe General Assembly. n

the needs of technical assistance in industrial development as decided by

General Assembly resolution 2298 (XXII) should be maintained;

339. In accordance with paragrt::.ph 14 of' the report of the Second Committee ef' the

General Assembly en UNID~/ and paragraph 4 of Board reselut{on 3 (II) on the v

establishment of. a Working Group on Programme and Co-ordinati9n,the Board had

before it the question of' the Working Group on Px'ogramme and Co-ordination and,

in particular, the question of its continu.ation. ''0:,

339. The representatives of the Federal Republic of' Germany, Pakistan and
Switzerland made statements in explanation of their votes.

§.!

337. The draft resolution was adopted by 21 votes to none, with 16 abstentions

(see annex VII, resolution 23 (III).
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(£) The Working Group should meet at least two weeks prior to the Board and

a lapse of not more than three days should occur between the close
"',.,j

of the session of the Working Group and the opening of the session of

the Board;

; ~ Board should not exceed four weeks;

(h) The Working Group should dispense with summ~ records.-

(d)
~-

The offioers of the Working Group and the Board should be the same as

far as possible, in conformity with the prinoiple of equitable geo

graphical representation;

(e) (~hbmanda~e of the Working Group should be oentred on project content- and the co-ordination questions whioh pertained to projeots within the

work programme. The qu.estion~of relations between UNIDO and other
,~,

United Nations bodies should be reserved for the Board itself;

I ,(~) The Working Group should inolude in its report, to be oompleted b~fore-
its adjournment, oonolusions and recommendations for the consideration

of th~ Board;

(g) The total duration of the sessions of both the Working' Group and the

"
'''---'

Consideration of draft resolution on the establishment of
subsLdiary organs of the Industrial Develoement Board
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343. At the 87th meeting, the representative of Brazil introduced a draft

resolution (ID/B/L.59 and Add.l) submitted by Brazil, Chile, Colombia, Peru

and Uruguay. It read as follows:
Cl

342. One delegation expressed oertain reservations about the Working G:roup, which

it accepted as a less desirable alternative. This delegation would h~ve pre-
))

terred, and~~ould still prefer, the establishment of permanent interg~~ernme~tal

committees ~,,-subsidiary~~orga.ns"of the Board.

341. The Board also agreed that the question of the deadline for submission of
(j

draft resol~tionsby the Working Group, for the oonsideration of the Bc)a.rd,

should be deferred to t~~ fourtA session of the Board.
it ::J
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(XXI), under which UNIDO was

(XXI), on the Second United

"(!) To formulate principles and policies to achieve the purpose of the

organization,

11(£) To make proposals for putting those principles and policies into

effect and to take such other steps within its competence as' may

be conducive to this end,

tJ(£) To review and facilitate the co-ordination of activities within

the United Nations system in the field of industrial development,

"(d) To keep the activities of the organization under reView,

n.Q,9nsidering it necessary, in keeping the activities of the organization

under reView, to count on a closer and more constant' contact with the

secretariat, through intermediate bodies, which would deal partidblarly with

planning, programming anc.financial matters, technology and laanpower,

consumer goods industries, intermedia.te and ca.pital goods industries,

U.Q9E:s~i.ous of the fact that the task assigned to UNIDO within the United

Nations system is far-reaching and of fundamental importance to de~lopihg

countries, and that the Second Development Decade is about to begin,

nRecogni!±~ the fact that consider.ation by the Board of the work related

to the effective discharge of its functions, particularly with reference to the

f'ormulat~,on of principles and policies fOr the orientation of the secretariat,

is a C0rr11n;e;x and time-consuming matter, and cannot be exhaustively dealt Tnith

during the relatively short annual meetings of the Board,_"
",1

U!)xPt~essing the wish to fully and adequately achieve its purposes ~

through the setting up of guidelines, directives and priorities to be

integrated in an international development strategy,

"~~~ing in mind that the principal functions and powers of the Board

include:

"The Industrial Development Board,....., .- . . r .....-......-..-_ . _

"Recalling General Assembly resolution 2152--_....
established and General Assembly resolution 2218

Nations Development Decade,
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.-
The Committee on Industries shall deal with the problems related to

Pi

, CCllnsumer goods industries, intermediate and capital goods

industries, stUdying, in detail, each one of these industrial

sectors;

':,1

.c3 "(~) TIle Committee on Planning, Programming and Financial Matters shall

d~al with the general aspects and central objectives of industrial,
development;, with the major gUidelines~of an industrial policy for

economic developments with the various aspects of the financing

of industrial activities in developing countries;

"4. Decides further that:

"Aware of rule 62 of its rules of procedure according to which toe Board

may establish suoh subsidiary organs as may $a necessary to expedite the
()

effective discharge of its functions,

"2. Decides tlcat such committees shall be composed 'of a res'tricted
t_

productivity;

tr (~) The Committee "on Technology and Manpower shall deal with the

internal aspects of industrial technology; the adaptation of

imported industrial technology to the supply of production

factors in developing countries, as well as with occupational

problems, such as the increasing difficulty for developing

co~ntries to absorb manpower liberated as a result of higher
~--\.-,....)

"3. Decides that the last annual meeting of each of the committees
.9 ' '-

established by this resolution shall be held not later than weeks
" (/

before the Board's regular session;

1t1. Decid~! to establish three intergovernmental permanent committees

which, acting in an advisory capacity, shall meet at least once a year,

between the regular sessions of the Board, to review the activities of the

organization and to prepare, for submiSSion to the Board, comprehensive and

analytical reports an~/or recommendations;

nu~ber of representatives of member states of UNIDO, tu be elected during its

next session, due consideratiOll being given to the principle of equitable

geographical representation;

!)
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"6. The secretariat of the Board shall serve as secretariat to the

aforementioned comm:tttees."

n 5. Bequests the Executive Director to take the necessary steps, :i.n

order that the above-mentioned committees may begin their work, as s,oon as

possible, after the fourth session of the Board;

345. While a number of delegations expressed their interest in the establishment

of subsidiary organs of the Board, some delegations expressed doubts as to the

advisability of setting up additional subsidiary bodies shortly after a decisio;l

had been taken by the Board regarding the continuation of the Working Group on

Programme and Co-ordination o

347. In view of the large majority of delegations supporting the proposals made

by the representative of the Philippines, the sponsors of the draft resolution

agreed to the above proposal.

344. The President indicated at the beginning of the discussions that the

secretariat would need further clarification from the Board on the composition

of the committees, on the direction and frequency of the meetings and on the

documentation desired in order to be able to calculate, with a certain degree

of reliability, the financial implications.

346. The delegation of the Philippines expressed the view that it would be

premature to take a decision on that subject at the current session of the

Board and suggested: (~) that the draft resolution be referred to the next

ses~3ion of the Working Group on Programme and Co-ordination, immedia.tely

preceding the fourth session of the Board; and (£) that, in the meantime, the

Executive Director should ascertain the views of member states on the subject

submit them to the next session of the Working Group.

~i $111.... 1 I ; . iZJ It! .! 1 a 21 tE liLt lkiU' 1.1111 I! ILdJi. I I .1; J lSUlitil!i1 mil H'I
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CHAPTER IV. CO-ORDINATION OF ACTIVITIES OF THE UNITED NATIONS SYSTEM
IN ~HE FIWLD OF lNnUSTRIAL DEVELOPMENT

Statement by the Executive Dil'ecto:r

1 '
\

348. The Executive Direotor referred to co-ordination as one of the main

tasks of UNIDO. He noted that in accordance with 'General Assembly

resolution 2152 (XXI), UNIDO had the central role in promoting the co

ordination of the industrial development activities of the United Nations

system. He referred to the agreements on co-operation contained in docu

ments ID/E/55 and Add.l, which had been submitted to the Industrial

Development Board for its approval. The secretariat had taken a pragmatic

approach in its negotiation of agreements on co-operet~0n with the regional

economic commissions and the specialized agencies; t}·,.I;~E:.: agreements might

'be su.bject to modification and cha.nges by mutual consent, as circumstances

requ:1..~?ed. In the case of vocational training, for instanoe, it had. been

agreed to take up discussions on this subjeot at a later date.

349. The co-ordination function had two main aspec'ts: the esta'blishrnent

of joint programmes of activities, as resources per.'mitted, and the I;}O

ordination of activities so as to enSUI'e the harmonizatior of servioes to

the developing oountries. In all cases, the interests of the developing

countries remained of paramo~Ult importance. Co-ordination should also be i

conceived in ~ positive sense, namely, co-ordination before rather than

after the event, a fact which emphasized the importance of co-ordinating

the future programmes of activities of the organization~ concerned.

350. According to the data contained in the analytical report

(ID/B/57),preliminar.y though they were, UNIDO waS responsible for 15 per

cent of the activities of the Un~ted Nations system in the field of

industrialization. This indicated the scope and role of the co-ordinating

function of UNIDO, which should cover the remaining 85 per cent of the
~

-106-
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activities in the field of industrialization 1111dertaken by the United

Nations system. As moat of those were operational aotivi'cies finanoed

by UNDP, it would appear that UNDP itself performed signifio~t 00=

ordination funotions. There was a need for olose oo-operation between

UNIDO and UNDP if the oentral oo~ordinating role assigned to UNIDO were

to be oarried out adequately.

351. Co-ordination at the oountr,y level oould be improved by' avoiding

duplioation of effort by the agenoies. III that oonnexion, tJ1.TIDO would

perform a useful role by undertaking, on a regular basis, oountr,y oon

sultations. National oommittees as well as the UNIDO industrial d~velop

ment field advisers should pl~ a significant role in this activity.

352. The Industrial Development Board haD. so far reoeived reports on

the industrializ~tion activitiee of the organizations of the United

Nations system in the consolidated report ( ID/B/56), the

analytical report tID/B/57) and the review of the future pro-

gramme of activities (ID/B/58). The Board might wish to

express its opinion on the. continuatibn of those doouments and their

periods of coverage. It might wish to receive the consolidated report

every third year, for instanoe, and it might also wish to give tJNIDO
guidelines to help it to discharge effeotively the oentral role of

co-ordination entrusted to it.

General obs~rvations on the s8bstance of co-ordination

353. M~ delegations referred to the oentral role of UNIDO in oo-ordinating

the activities of the United Nations system in accordance with General Assembly

resolution 2152 (XXI). There was evidence that the seoretariat had taken steps

and had evolved suitable machinery to promote co-ol"dination. Note was taken

of the diffioulties in adequately discharging this task, taking into account

the faot that UNIDO was a late-comer in the United Nations system. In the
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opinion of some delegations, the work of cQ~ordination should assume significant

9roportions under the Second United Nati~ns Development Decade, which called for

closer co-operation between the internation~l agencies. One delegation

~mphasized that the main part in co-ordinating the activities of all United

Nations bodies and agencies in the econ0mic and social fields was played by the

Ec~nomic and Social Council.

354. Some delegations referred to the need to avoid the waste of effort and,

possible prejudice to assistance to developing countries arising from dupli

cation. By proper co-ordination and harmonization of efforts it should be

possible to utilize effectively the scarce resources available to the inter

national organizations. UNIDO should reviet'1 the gaps that were apparent in

the work of the United Nations system and should develop programmes to fill

these gaps. References were made to the development of activities'by liNIDO

in the ten areas indicated by the Executive Director in his statement to the

Working Group. Several delegations felt that there was need to co-ordinate

industrial policies with trade as well as with agricultural policies. In this

oonnexion~ reference was made to the need to undertake work on social aspects

of industrialization and. on promotion of industrial exports. Some delegations

suggested that UNIDO must focus its activities op the main industrialization

problems and should not atten~t to deploy them in all fields of industry.

355. One delegation referred to the impartial role of UNIDO in co-ordination,

not only within the United Nations system but also in the promotion of co=

operation between the developing and developed countries. Reference 't'las made

to the need for promoting regional co.-operation in industrial matters among

groups of developing countries. Several delegations also referred to the need

for bringing about co..·ordination between bilateral and multilateral forms of

assistance.

Documentai;ion on co-ordination

356. At its 79th meeting on 7 May 1969, the Board took note of

principles and procedures for technical co-operation between the secretariats

df the Common Afro-Malagasy Organization (OCAM) and liNIDO, contained in
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documents ID/INF. 5 and Corr .1, which were approved by the meeting of the heads of

states of member countries of OCAM held at Kinshasa, Democratic Republic of the

Congo, from 21 to 29 January 1969.

357. Sorne delegations thought that the fourth consolidated report was a useful

document. It contained a list of activities undertaken within the United Nations

system and provided a meaningful basis for an understanding of the industrial

activities of the United Nations system. One delegation observed that

document ID/B/56 could, on the whole, be of some use as DTIIDO reference material

but could not serve as a consolidated report of the type needed to acquaint

accurately the Economic and Social Council and representatives of the developing

countries with the progress achieved through the efforts afthe entire United

Nations system in the industrialization of the developing countries and with the

part played by UNIDO in that progress. The report, like its predecessor, from

which it differed only in size, consisted simply or a list of projects. It

contained no analysis of the current situation nor any indication of the role

of particular projects in the development of the corresponding branches of

industry in the developing countries. While recognizing its usefulness, several

delegations doubted the need for it to be published annually and suggested that

it be published once every two or three years. The analytical report (ID/B/57),
presented to the Board for the first time, was considered to be a sigtlificant

contribution to the understanding of the role of UN'IDO in co-ordination, and it

was suggested that efforts be made to improve this report so as to facilitate

the identification of areas of common interest and areas requiring joint action.

Agreements-----------
358. Several delegations expressed satisfaction with the efforts of the

secretariat to conclude co-operation agreements with the specialized agencies and

the regional economic commissions. One deleg~tion expressed the opinion that

agreements :should..".st.imulate, not hamper, action. Another delegation noted that the

signing ,of agl~ement§ was only a flrst step and that the implementation

of agreements':needed to be kept under continuous review. One delegation, while

welcoming the agreements, felt that the 'memorandum of understanding with the ILO
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gave the impression of being vague ana did not delineate clearly the
,

responsibilities of the respective organizations.' Another delegation, while

endorsing all the agreements, referred to an item on patents contained in one

agreement and emphasized the need for co-operation with the United International

Bureaux for the Protection of Intellectual Property which, in the opinion of that

delegation, had made considerable contributions in the field of patents and

lndu.str'ial property. Many delegations stressed the need for close co-ordination

with the work of the reglonal economic commissions, and reference was also made

to the need for continuing liaison with UNCTAD. One delegation requested the

strengthening of efforts to work out more concrete agreements rather than

provisional agreements.

Co-ordination with UNDP
'....

359. Several delegations referred to the need for close co-operation between

UNIDO and UNDP to ensure harmoni~ation of efforts in implementing industrial
1

projects in the United Nations system. One delegation referred to the imbalance

in the allocation of resources by UNDP, and another expressed the hope that an

increasing number of industrial p~ojects would be forthcoming in accordance with

the desires expressed by developing countries.

Co-ordination with FAO

;60. Exhaustive discussion was devoted to the problem of co-ordinating the

activities of UNIDO and FAO. The representative of the secretariat referred to

the statement made on 14 April by the representative of FAO.2/ He indicated

that this statement had been made on behalf of FAO, without prior consultation

with UNIDO, while negotiations were still being carried on between the two

organizations. The FAO representative contended that the views of both his

organization and UNIDO had been presented in a sufficiently clear manner. He

expressed his appreciation for the constructive observations and remarks made,

and said that FAO would spa~e no effort to ensure that its relations with UNIDO

took the form of active co-operation as soon as possible.

2/ The texts of the statements of the representative of FAO and the representative
of the UNIDO secretariat are presented in annexes IV and V•
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361. Speaking on behalf of the group of developing countries, one dOlegation

regretted the dif'.fererloe . f opi'mon which had been brought up by the repre

sentative of Ji'AO while the negotiations were still under way. It was hoped

that such ~ situation wo~ld be avoided in future. The delegation expressed.

on behalf of the st;Une group of countries~its full support for the Ebc;ecutive

Direoto~ in his negotiations with WAO and hoped that the Exeoutive Director

would keep in mind ~he interes~ ot the developing-countries in UNIDO's dis~.
charSing its responsibil~ties regarding industrial development in aocordance

with General Assembly resolution 2152 (XXI).

362. Many delegations expressed concern over the conflict between FAO and

UNIDO, particularly since their countries were members of both organi~ations.

S"oh Qonfliots affected the developing countries and examples were cited to

this· effect. Every effort, therefore, should be made by both organizations

to arrive at a mutuall;}'~ acoeptable agreement. Several deleg~;tions referred to. '

the principle of co-participa.tion,t'1hich should guide the negotiations between

the two organizations.

363. The matter was.urgerrt.. It was in the interests of the developing oountries

that an agreement be reaohed as soon as possible. The Executive Di~ector of

UNIDO and the Director-General of FAO were urged to continue their private. .

discussions with a view to reaching understanding. In the meantime. the problems

invol~ed should not be a.~lowed to develop into an issue between the two i~te:r

govermne.ntal organizations conoerned. The~e was (\ general consensus that. 'O,nee
an ag2l eement had been reached, it had to be fully honoured by both secretariats I

at all levels. If not, any a.greement WOll,ld be useless in pra.ctice. Mtt;W'.
delegati~ns, while' expressing their ful+ confidence in the Executive Directot-,

referred to the ability, ta~ct a.nd negotiating skill of the heads of the two

organizatior.Ls and expressed the hope that they l,rouId rapidly bring the nego

tiations to a satisfactory conolusion. Several delegations hoted With satisfaction

the progress made by DNlDO in reaohing agreements with other organizations of

~he United Nations system.

364. The Executive Director noted the view expressed by delegations that the

exeoutive heads must continue negotiations. He affirmed that UNIDO would do

so and that it w'Juld be guided by the cliscussions of the Board. The question
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9-t st~e was :not. the interests of FAO or UNIDO, but service to the developing

OO\lntries. He wa.s hopaful that a satisfactory agreement could be reached by

the executive heads.

Co-ordination at the countr;r level

,
H

36'5. Many delegations thought that co....ordi~ation at the country lev01 was

important. Advice given to countries by the organizations of the United Nations

system was not always consistent and there was a tendency to compete for

projects. UNIDO, it was felt, could perfo!'m a useful function by undertaking

systematic and continuous consult~tions with governments and by working closely

with the resident representa~ives. The system of field adv!ser~ improved the

co-ordination of efforts at the country level. Ma~ delegations expressed the

view -that the number of field advisers should be increased from the present

figure of ten to thirty to ensure Jtletter coverage of the countries and to bring

about co-ordination of efforts at the field level.

National committees for UNIDO

366. A number of delegations stressed the importance of the national corr~ittees

as a major channel of communication with UNIDO. It was felt that they were a

valuable instrument for informing public and pJ:livate insti·tutions of the

count~ies concerned of the services that UNIDO cduld render in the field of

industrialization. Conversely, the corr~ittees provided UNIDO with information

as to the industrial policies and programmes of the countries concerned.

367. Some delegations made suggestions as to how UNIDO could help the national

oommittees to increase their efficiency. One delegation felt thai it might be

helpful if u1rIDO cOltld ~urnish the committees with guidelines, since some of
,~ .,'

them apparent ly did not know what kind of approach would be most uSE:lful; in

so doing, due consideration should be given to the differences between various

committees in respect of their organization as well as of their functions.

Another delegation suggested that UNIDO should seek to establish clOser contacts

with the national cow~ittee~ both by strengthening its relations with the

permanent missions in Vienna and by increasing the nmnber of regional 'advisers.
~
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It was also proposed that UNIDO send observers to the meetings of the national

committees and organize, on a regular basis, meetings of rep~esentatives of

various national committees. This would facilitate an informal exchange of views

on the programme and performance of UNIDO.

368. One delegation announced that its central national committee had set up

sub-committees in various regions and expressed the hope that this step would

result in a. wider understanding of the aims and operations of UNIDO. One

delegation stated that in its country a national committee for UNIDO had already

been set up.

Con$ideration of draft resolution on the central role of UNIDO
in co-ordinating'he activities of the United NatIOns system

. in the field of industrial development- -----
369. At the 85th meeting, the representative of Kuwait introduced a draft

resolution (ID/B/L.49 and Add.l) submitted by Austria, Iran, Kuwait, the

Netherlands, Nigeria, Pakistan, Poland, Rwanda, the Sudan, Switzerland, Thailand,

the United Kingdom, the United Republic of Tanzania and the United States of

America. It readar, follows:

liThe Industrial Development Board,. -

"Recalling its resolution 4 (II) of 9 May 1968 on the review and

co-ordination of activities in the field of industrial development in which

it requested the Executive Director to submit a report to its third session

on the implementation of this ~,,~solution including the texts of any

tentative agreements with the specialized agencies,

"Recalling further resolution 6 (II) of the satae date on co-operation

between UNIDO, the ~egional economic commissions of the United Nations and

the United Nations Economic and Social Office in Beir.ut,

"Having examined the texts of the agreements on co-operation contained- .t ___

in the following annexes to the report by the Executive Direc~or on the

central role of UNIDO in co-ordinating the activities of the United Nations.
system in the field of industrial development (ID!B/55):
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"Memorandum of guidelines for co-operation between the ILO and UNIDO,

"Memorandum of understanding on guidelines for co-operation and
co-ordination of activities between UNESCO and liNIDO,

"Principles and procedures of co-opex-ation between ECA and UNIDO,

"Note on co-operation between the secretariats of ECE and UNIDO,

tlprinciple~and procedures of co-opera.tion between UNESOB and WIDO,

"Principles and procedures of co-operation between UNIDO and ECLA,

"1. Expresses its a£ere~iation of the efforts of the Executive Director

and approves the agreements on co-operation listed above;

"2. Reguests the Executive Director to continue his efforts at

concluding agre~ments with other United Nations organizations concerned;

";. Emphasizes the need of reaching long-term agreements with all

organizations concerned;

"4. Requests the Executive Director t'o submit a comprehensive report

Oil the implementation of this resolution to the Board at its fourth session."

370. The representative of Nigeria, in his capacity as chairman of the contact

group, read out a number of amendments made by the group to the third preambular

paragraph and operative paragraphs 1, 2 and 3. These amendments were adopted by

the Board and are reflected in the final text of the resoluti.on.

371. In addition, the representative of Brazil proposed that operative paragraph 4
be deleted. This proposal was rejected by 32 votes to 2, with 3 abstentions.

372. The draft resolution, as amended, was adoptc:!d unanimously 'b;:} 'ohe Board (see

annex VII, resolution 14 (Ill)).

ConRideration of draft resolution on industrial development field advisers
,. . . '.

373. At the 85th meeting, the representative of Pakistan introduced a draft

resolution (ID/B/L_54 and Add.l) submitted by Brazil, Cameroon, Guinea, India,

Iran, the Ivory Coast, Kuwait, Nigeria, Pakistan, Rwanda, Somalia, the SUdan,
~
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Sw~den, Thailanq., Trinidad and Tobago, Upper Volta and Uruguay. It read as

follows:

L'unnn

.,

"1. Re~uests the Governing Council of UNDP to finalize arrangements for

the e,stablishment and financing of the existing programme of UNIDO industrial

development field advisers and strongly supports the expansion of their

number;

"2. Urges the Governing Council and the Administrator of UNDP to

provide financing for twenty additional field advisers enabling UNIDO and

UNDP to commence their recruitment before the end of 1969.11

"Conscious that the present number of industrial development field

advisers is limited and insufficient to provide adequate coverage and

service to the developing countries,

"!,o,ti~g the important role, IJlayed by UNIDO in assisting the developing

countri.es to promote industrialization and the important contribution made

by the industrial development field advisers in the formulation of field

prograv~es as well'as the promotion of co-ordination at the national level,

,t f'"

~'The .Industrial DeveloEment Board,
$. . • ,

"Bearing in mind the agreement between the Administrator of UNDP and
4

the Executive Director of UNIDO which provides for financing of field advisers

by U1'IDP and joint appointments by UNIDO and UNDP,

"~~cpgniZing that th~ developing countries attach high priority to

acceleration of their industrial development within the fram~ork of their

national e~onomic plans and programmes,

374. The representative of Nigeria, in his capacity as chairman of the contact

group, read out two amendments to the second preambular paragraph and introduced

a new paragraph to replace operative paragraph 1 of the draft resolution. These

amendments were approved by the Board.

[.

~
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375. The same representative referred to operative paragr'aph 2 and explained

the difficulties encountered by the dJ~afting group in reaching agreement on

the final version of this paragraph. The final version read as follows:

"Also urges the Governing Council and the Administrator of UNDP

to p~ovide financing for a substantial increase in the number of

industrial field advisers, commensurate with~he future needs of

the UNIDO progranune, thus enal)ling 'UNIDO and UNDP to commence their

recruitment in accordance l-J'ith Uniobed Nations principles at a very

ea.rly da.te but preferably before the end of 1969".

Tl~is wa.s adopted by the Board, taking into account oche following a'llenwlIents:

G!) An amendment proposed by the representative of France reading

ltoonunensurate with the future needs of the UNIDO programme" was

adopted by 16 votes to 12, with 10 abstentions;

(!?) An amendment proposed by the representative of Trinidad and

Tobago reading "in accordance with United Nations principles"

was ad~pted by 15 ~otes to 12, with 10 abstentions.

The representative of Canada proposed a sub-amendment providing fOl"' the inser

tion of the words "as applicable to UNDP and UNIDO" after the preceding amend

ment, which liould then read: "in accordance with United Nations principles as

applicable to UNDP and UNIDO". This proposal was I'ejected by 14 votes to 14,
with 12 abstentions.

376. Operative paragraph 2, as amended, was adopt ed by the Board by 24 votes

to none, with 15 abstentions.

377. The draft resolution as a whole, as am.ended, \'las adopted by the Board at

its 86th meeting by 32 Vdtes to none, with 7 abstentions (see annex VII,

resolution 16 (Ill». ~
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CHAPTER V. FINANCIAL MATTERS
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380. Note was taken of the trend of growth that was forecast for operations

financed by voluntary contributions made either directly to UNIDO or through the

intermediary of UNDP. Several delegations s.nd the Executive Director recorded

their appreciation of the contributions pledged to UNIDO ttnJ.er the terms

of General Assembly resolution 2152 (XXI). A number of delegations

pointed out that insuf'?icient attention had been paid by the secretariat to

378. The summary table in a working paper prepared by the secretariat was welcomed.

This table showed, by so~rces of funds, estimates of fi,~ancial requirements and of

resources likely to be available to implement the prograffime of work. It was

generally agreed that, in the future, information on the financial implications

as well as other statistical information concerning the programme should be .

included in the programme documentation in the concise and clear form now

submitted by the secretariat. It was pointed out that the information contained

in document ID/B/44 might be rearranged in such a way as to permit a better

understanding of the programme and of the priorities aRsigned to its component

parts, and that, in particular, the programme documentation should contain in

a simple and easily understandable form the summary of the means required to

implement the programme and the cost of each group of activities. Separate

global figures for field and supporting activities were also requested.

379. Concern was voiced by several delegations over the lack of funds for the

continuation of the Special Industrial Services programme, and the hope was

expressed that additional funds would be contributed to this programme and that

it would continue. Several delegations and the Executive Director thought that

the Special Industrial Services programme was a dynamic part of the activities

of UNIDO. They also considered this programme an essential element in the

identification and formulation of projects to be carried out under other sources

of funds such as the Special Fund. The desirability of allowing UNIDO greater

leeway and flexibility in the utilization of its allocation of UNDP and Special

Industrial Services funds was underlined by many delegations.

I
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.the qu$stion of the utilization ot voluntary oontributions by oountries to

UNlDO, part~cular~ or those in non-convertible currencies. One delegatior.
observ~d tha.t its contribu.tion j!n 1968, amounting to the eq\1ivalent pf mor.e

th~4 $0.5 million, bad been virt~811Y ~n"sed. .The delegation proposed
.the u~ilization of ittiJ volunta:r;Y oont",ibution to UNlDO for a broad programme

of measures, inoluding a seri'es of o01'lferenoes, semina.r.s and oongres$es, a. group

training programme for industrial oa4res, the organization of ~tudy tours and

the preparation of papers and studies for UNIDO. Another delegation pointed
I

out that if oertain voluntary oontributions were not fully utilized by UNIDO,

this was due to the fact that those oontributions were made in non-convertible

ourrenoies, whioh greatly t'estrioted their use. In its view, no part ?f the

contributipns should be used On aotivities Ot\I'Ii'ied out at headquarters. It

pointed out, in particular. the n~oassity to improve the traintng of personnel

from developing oountries and urged the seoretariat to assume a flexible at

titude with regard to the place of these training programmes. The Exeoutive

Direotor stated th~t the seoretariatwas engaged in the formulation of projeots

fOr the utilization of the voluntary oontributions and that, as shown. in the

above-mentioned working pll-per, he estima.ted tha.t pledges· in 1969 and 1970 would. ,

reach the level of $2~5 ,and $3.0 million, respeotively. This, he hoped, would

be a oonserva.tive estimate.

, .
381.. Several delegations pointed out that, it the effectiveness, of th~ lfork of

t~e s~cretaria.t was to be enh~ced, it, was essent ial to tak~ ',steps to ;i.mpro~"e

its organizational structure, to a.void duplica.tion in the work of its various

departments.and to i~prove the qua1ifioation~ of,its pe~sonnel•. Th~ same dele

gations opposed any further signifiaant inorease in staff and, in particular,

the expansion of the administrative ~ections of UNIDO, con6idering this to be.
a superfluous and unjustified expenditure of resouroes that oould 'be used to

satis~ the industria.l development needs of the developing countries. The

secretariat, however, noted that since 1966 the substantive staff of UNIDO had

increased only by 50 per cent, while the operatio~al work load had increased

by more than 100 per oent.
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385. The Board proceeded to discuss the question of voluntary contributions to

UNIDO under agenda item 8. The results of the first United Nations Pledging

Conference for UNIDO, convened in New York on 4 December 1968, had been summarized

in a note by the secretariat (ID/B/4;, annex VII). The note also contained

suggested guidelines for the utilization of those contributions.

382. Commenting on observations made about the relative costs of field activities

and headquarters activities, the Executive Director pointed out that the latter

were not a burden on field activities and did not constitute a subtraction of

resources that could be better employed in operational activities. The

improvement in the efficiency of UNIDO could only be achieved through the

accumulation of knowledge of the industrial development process by its

headquarters staff. Increased efficiency would in turn result in larger resources

being available to the organization for its field pro,jects.

;84. Note was taken of document ID/B/46 on budget estimates for 1970 and planning

estimates for 1971, and it was rec8gnized that action on the estimates was the

responsibility of the Fifth Committee of the General Assembly.

;8;. A trend towards the utilization of a larger proportion of the resources of

the organization for field activities could be observed from the working paper

provided by the secretariat, as expenciiture under the regular budget between

1969 and 1971 would grow at a much lower rate than the expansion of expenditure

under other sources of funds. Several delegations observed, however, that despite

this trend, the participation of UNIDO in the funds available under UNDP

continued to be below the desired level. Those delegations said that UNIDO

should accord a significantly greater proportion of the resources it received

from UNDP and the United Nations regular programme of technical assistance to

the industrialization of the develuping countries and that the organization

should be allowed greater operational autonomy in the utilization of funds from

those sources.
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386. In the discussion, anuinber of delegations observed that the resouroes

available to UNIDO remained limited. They oalled for an inorease in UNIDO's

share of UNDP funds and urged member States to' support the organization by

making voluntary oontributions to the budget of UNIDO.

387. Some delegations expressed dissatisfaction with the rate at whj.ch UNIDO

was utilizing the voluntary contributiol1 of their countries. They stated that

their oountries were able to put at the disposal of the seoretariat a wealth

of experienoe and technical know-how in'several fields suoh as in-plant train

ing, oonferelwes, symposia and research. They expressed the readiness of their

oountries to continue to co-operate with UNIDO in the utilization of their con

tributions through the offices of their national committees and hoped that the

secretariat would take steps to ensure that those oontributions were put, to

rational use.

388. One delegation s~ated that it did no~ share the opinion of those who con

sidered that UNIDO Should draw exolusively upon UNDP funds and should no·b have

its Ol-m budget, made up of voluntary contributions from oountries for the pur

pose of promoting the industrial development of developing cO·\ZLtries.

389. Another delegation reiterated its statement r~flected in paragraph 380
above to the effect that if certain voluntary contributions were not fully

utilized by UNIDO, this was due to the fact that those contributions were

made in non-convertible currenoies.

Consideration of draft resolution Qn the tnfIDO Pledging Conference

390. At the 87th meeting of the Board, the representative of Nigeria,

in his oapacity as spok~sman of the Group of Twenty-Five, introduced a draft

resolution (ID/B/L.55/Rev.2) submitted by Argentina, Brazil, Cameroon,
Chile, Colombia, Ghana, Guinea, India, Indonesia, Iran, Iraq, the Ivory Coast,

Kuwait, Nigeria, Pakista.'I'l~ Peru, the Philippines, Rwanda,Sornalia, the Suda.'Y,l,

Tlt~ilandt T-rinidad and Tobago, the United Republic of Tanzania, Upper Volta

and Uruguay. It read. as follows: ~
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tiThe Industrial Development Board,

"Considering that a sUbstantial expansion of the resources of UNIDO for
__ - I _.

the purpose of increasing its programmes of assistance to the developing

countries would strengthen its ability to assist these .countries in their

efforts to accelerate their industrialization,

tlRecalling the provisions of General Assembly resolution 2152 (XXI) of------
17 November 1966 and of Industrial Development Board resolution 10 (11) of

14 May 1968,

"Further recalling Industrial Development Board resolution 2 (r) of

4 May 1967 by which the SecretarY-General was invited to convene an annual

pledging conference for announcement of contributions to the organization,

"1. Takes note of the Executive Director's note (annex VII of

document ID/B/43) on the results of the 1968 UNIDO Pledging Conference;

"2. ~presses its appreciation to the countries which in support of

UNIDO activities announced contributions for 1969 at the Pledging Conference

held on 4 December 1968;

"3. Endorses the guidelines for the utilization of the voluntary

contributions as contained in annex VII of document ID/B/43 and requests

the Executive Director to update and add to these guidelines as more

experience is gained on the utilization of these contributions;

"4. .9al~. on the Executive Director to take steps to achieve a more

rational utilization of the alre~dy existing voluntary contributions;

"5. Ca1.!.s on all countries participating in UNIDO, developed and
,'I

developing alike, to increase their support for UNIDO programmes by

announcing appropriate contributions at the 1969 UNIDO Pledging Conference

and to make every effort to raise their contributions for 1970 to levels

consistent with the magnitude of the requirements for practical action in

assisting the industrialization of the developing countries."
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391. After ':Che representatives of the United states of America, the Union of

Soviet Socialist Republics and Ghana had proposed various amendments to operativ'e

paragraph 3 of the draft resoluti\on, the representative of the Union of Soviet

Socialist Republics moved the deletio~ of' the same paragraph. This amendment

was approved by the Board.

392. The draft resolution, as amended, was adopted by 26 votes to none, with

14 abstentions (see annex VII, resolution 20 (111)0
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Consideration of draft resolution on the programme of Special Industrial Services

393. At the 85th meeting of the Board, the representative of Pakistan introduced a

draft resolution (ID/B/L.53 and Add.1 and 2) SUbmitted by Argentina, Austria,

Cameroon, Chile, the Federal Republic of Germany, Ghana, Guinea, India, Iran,

the Ivory Coast, Kuwait, the Netherlands, Nigeria, Pakistan, the Philippines,

Rwanda, Somalia, the Sudan, Sweden, Thailand, Trinidad and Tobago, the United

Republic of Tanzania, Upper Volta and Uruguay. It read as follows:

"The Industrial Development Board,

"Recalling that the programme of Special Industrial Services was

established as a means of prOViding assistance especially geared to specific
"

requirements in the field of industrial development,

nNoting that the number of requests for assistance under tbe programme

of Special Industrial Services has increasedat"a rate which may lead to an

early depletion of the resources available for new projects under the

programme,

"1. Takes note of the report of the Executive Director on the

programme of Special Industrial Services (ID/B/43/Add.l);

"2. Emphasizes the importance of the programme of Special Inq,us'trial-
Services within the over-all programmes of technical co-operation in the

field of industry;

-122-

39C
ste

COrl

mat

Adn:

ful

fle

tha
pro

wit

Dir

dur

froJ

It,m! UUJUI Itl' :" I nu 4iIi :u, ,.,; lad 1.1 I1 I a J as Ii ..I i2 l 2 L 1 b$ I flllil



C. 9uestion of the payment of local costs in respect
of the Special Industrial Services g~ogramme

:\,

i

I
I

;c-
I
i,
I
'I

-123-

"3. Endorses the concern expressed at the seventh session of the

Governing Council of UNDP on the need to continue on a more permanent basis

the Special Industrial Services type of operations;

"4. Expresses its earnest hope that the Governing Council of UNDP at

its next session will take appropriate action in order to ensure the

availability of funds from UNDP sources for the continued operation of the

Special Industrial Services programme, at an annual level consistent with

the past development of the programme and commensurate with its future

needs."

396. At the outset of the discussion of this item, the representative of UNDP

stated that, after the issuance of document ID/B/54, fruitful negotiations had

continued between the Executive Director and the Administrator of UNDP on the

matter of local operating costs as applied to Special Industrial Services. The

Administrator, in his contacts with Governments and resident ~epresentatives, had

fully recognized the importance that developing countries attaehed to the

flexibility of the Special Industrial Services programme. There was a consensus

that this type of service had to be continued. Experience gained from the

programme showed that the bulk of the Special Industrial Services projects fell

within the category of short-term missions. The Administrator and the Executive

Director had agreed, therefore, that short-term missions of up to four months'

duration, or those involving an amount of not mo~e than $10,000, Should be exempt

from local operating costs.

395. The draft resolution, as amended, was unanimously adopted by the Board

(see annex VII, resolution 15 (III))~

394. The representative of Nigeria, in his capacity as chairman of the contact

group, read out two amendments regarding operative paragraphs 2 and 4 of the

draft resolution.
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397. The representative of UNDP furthermore stated that country waivers regarding

local operating costs approved by the Administrator in respec~ of the Technical

Assistance component of UNDP would also apply to Special Industrial Services

missions.

2:2/

"\

398. On the matter of the continued financing of Special Industrial Services

activities, the representative of UNDP stated that discussions would be pursu~d

at the executive level with a view to finding ways and means of replenishing

Special Industrial Services from UNDP resources. He expressed the hope that

UNDP would present to the Governing Council at the forthcoming June session

proposals for continued financing of the Special Industrial Services programme;

he assured the Board that in the meantime there would be no interruption in the

Special Industrial Services.

399. Following the statement of the UNDP represent~lt.tive, some delegations

expressed satisfaction with the progress made so far but reiterated their view

that local operating costs should be discontinued, not only for Special Industrial

Services but for all technical assistance pragramnles. Another delegation, in

supporting the arrangements reached between the Administrator and the Exe~utive

Director, indicated that the charging of local operating costs would help to

discourage ill-conceived requests for Special Industrial Services assistance.
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CHAPTER VI. CONCL0SIONS Al\ID RECOMMENDATIONS ON THE WORK PROGRAMME OF UNIDO

400. The Industrial Development Board, having accepted the report of the Working

Group on Programme and Co-ordination (ID/B/WGPC/2), took hote with appreciation

of the progress reported for 1968 in documents ID/B/43 and Add.2 and commended the

Executive Director for having placed the organization on an operational basis.

4030 The Board reached the following conclusions and made the following

recommendations concerning the programme of w~rk of UNIDO for 1970. These

conclusions and recommendations were also considered to be pertinent to the

longer range orientation of UNIDO and 'Go the changing and varying

requirements of the developing countries.

10/ Official Records of the Economic and Social C0uncil, Forty-fifth Session
§upplement~..2, paras. B'5-99.- ----

402. The Board requested that UNIDO, in the carrying out of its activities,

should pay close attention to the views expressed in the discussions of the

first session of the Working Group and of the second and third sessions of

the Board, including those concerning the classification and pl'1 ;rity of

specific areas of work. In this connexion, the Board recommended 'chat the

Executive Director should implement the suggestions of the Committee for

Programme and Co-ordination in the report on its second se~sionlOI concerning

the work programme of UNIDO, and also suggested that the Executive Director

should evolve a dynamic strategy capable of meeting" on the basis of priorities,

the future needs of the developing countries, taking into account the fact that

the acceleration of industrial development, especially in developing countries,

depended largely on the broade~t international co-operation.

401. The Board approved the report on the up-dating of the 1969 programme of

work (ID/B/50 and Add.l and 2), the proposed programme of work for 1970 (ID/B/44

and Corr.l) and the swnmary programme forecast for 1971 (ID/B/45), taking into

r account the remarks on those documents contained in the report of the Working

I' Group and in relevant parts of the report of the third session of the Board.
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A. Field activities-- "-

404. UNIOO should plaoe more emphasis or~ the expansion of field activities in
i'·

aooordanoe with General Assembly resolution 2152 (XXI) of 17 November 1966.

In this cor11lexion, UNIDQ should be! enabled to assume responsibili t;y for an

increased number of Technic~l Assistanoe ~~d Special Fund projeots, financed

'b~y,UNDP, ai, o9untry, su.b-regional and regional levels.

405. IDiIDO should endea.vour to esta.blish a broad and versatile base for -~his

role bil concent:ra."liillg on. the efficient and expeditious imp1ementa.tiorJ. of pro

jects \-thich ha.d. alreat\v been assigned. to it and l,'1hich it envisc'.ged for the

future. The Executive nirector should take early steps, as necessary, to

improve admil'~istrative ahi.: opel'ational procedv,ret:!, particular1Jt in terms of'

placing expert s in the field and of using consul:b anoy servioes, inc,luding

loca.l services, to the extent possible in accordance with na'!(;ional procedU:t'es"

This should also involve adequate support for field projects with emphasis on

406. In addition., UNlDO should devote greater attention to assisting develop

ing CO'lLl1tI'ies to identify their needs for field projects. While the

Governm~nts of developing countries were responsible foI' the presenta.tion of

prcject requests, u1fIDO should pl~ ~1 active role in assisting them to initiate

and formulate projects designed tr-accelerate their industrial development,

bearing in mind the experienoe of dO~tntries with different social and economic

systems. The nature of the projects to be pI-emoted depended mainly on the

specific situation of each country and on the level of its industrial develop

ment. The projects should be related directly to national economic and social

development pl~s, programmes and priorities of the developing countries in

the field of industrialization, including regional aspects. They should also

be.related to the b:road needs a.nd development potential of the developing

countries.
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401. In order to advise most effectively on the ini.tia'tion and formula.tion of

projeots, ~JIDO should maintain olose and continuous contact with the Govern

ments of the developing ~~d developed countries as \-lell as \'ll th UN1D9

national committees, where they existed. and. "l1i th the regional economic,
i ()
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IndustriG.l project identifioa.tion, preparation and evaluation

calling for identification of inv~stment opportunities as well
~". ,

a.s for the setting up of national and/or regional" machinery for

undertaking industrial surveys and the preparation of feasibility

studies. .. Particular attention could be givan to fuller develop

ment of industry, including large-scale industry, the manufacture
11 .•

of capital goods and the integrated development of industry in

the developing countries, tlherever feasible;

Formulation of appropriate and integrated indnstrial strategies,

policies and programmes giving particular attention to vastly

enh~loed training programmes, services, various incentives and

other measures designed to 'stimulate the industrial development

of the developing countries, especially the less developed among
("\'

them. In this connexiolt, effective; :...~thods should"be evolved to
\

deal with the social and employment aspects of industrialization;

(a)

409. Within the area of direot field support activities, the B~ardt on the

basis of examination of groups 1 to 15 in document ID/B/44 and COI'r.l,

suggested that UNIDO might usefully' concentrate on giving effective support

in the following areas, among others:

408. The Board was of the view that headquarters aotivities should, to an in

creasing extent, be closely and effectively related to field activities.

oommissions. The industrial development field advisers should be fully

utilized for this purpos.,; they should be entrusted with the task of liaising

direotly with the areas or countries to whioh they were assigned in order to

develop suffioient knowledge of the needs and problems of those areas, so that

they might give informed advice on project proposals directly to UNIDO head

quarters as well as to UNDP. Their role should be defined and developed to

enable them to become ~~ 4fficient and useful chroltlel of oommunioation between

UNIDO headquarters and the field. The posting of field advisers should be

expedited, and their numbers ShO'llld be increased in order to provide more

effective servioe to the countriles or areas to which they were assigned.
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(0) Development of expo~t-oriented industries, export processing-
zones where appropriate, and import substitution industries;

(~) Adaption of technology to the ciroumstances of developing

countries, inoluding the facilitation of the transfer of technology

to the developing cOtUltries, the stu~ of competitiveness,

alternative techniques, viable scales of production, patents

and designs, quality control, product improvement and

standardizatio~;

(~) Assistance to research insti tU:.Iuions in developing countries,

including research on industrialization strategies, and en

couragement of :research institutions in developed countries to

undertake such further research as would be of particular

importance to developing countries. Where appropriate, UNIDO

shoUld, jointly with UNCTAD and the International Tra.de Centre,

undertake studies aimed at improving the market acceptance of

industrial products of developing countries.

(f) Attention to the problems of existing industry, which would-
involve work on repair and maintenance including assistance

in the produC"'tion of spare parts, fuller utilization of existing

ca.pacity, improving efficiency and productivity of industry as

well as expanding it on a competitive b~sis. This would entail

stu~ of problems connected with training, management etc.;

(,!) Small-scale industry; this embraced questions of design, stu~

of finance, domestic and foreign sUbcontract~ng, industrial

extension services, industrial esta.tes, training, multiple

plant ohains, minimum economic scales of production and the

integration of small-scale industries to the industrial sector;

(~) ~velopment of co-operative ente,rprises to permit better utiliza

tion of modern technological and marketing techniques, particularly

in small-scale indus·tries. This involved making available to

the developing countries, through training and other appropriate

forms of technical assistance, the experience of other countries

in this field; 4
()
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(j) Development of industry, making full use of processing domestic

primary resources.

(~) Fuller development of human resources for industrialization,

wi th a view to the maximum involvemen1i of domestic oapacities

and talents. This entailed training at various levels, in-plant

training etc.;

410. In the field of industrial information, mUDO also had an,; important role

to pl~ as a broker between developing countries and the existing natio~al

centres, organizations and other sources of information. The industrial infor- ,!

mation services of tmlIDO should be on a sufficiently broad base to meet the

needs of the developing countries in fields within the competence of ~ne
,I
\\

organization and to assis~ in their fulfilment by making available to the

developing oountries the entire range of information, in terms of finance,
\

technology and manpower, conducive to accelerated industrial development.

412. It was clear that, in carrying on its ~ctivities, UNlDO should alw~s
"

keep in mind the promotional aspect of its role in aocordande with

General Assembly resolution 2152 (XXI). One of the purposes of its promotiona.l

activities should be to help to mobilize internal and external know-how and

financial resOt~ces to meet the identified needs of the developing~ountries.

This should be done by providing assistance for establishing or organizing

appropriate machinery for i~vestment promotion in developing oountries and,

where so requested, by organizing appropriate international contacts. In
:'1.

addition, similar contaots between the developed and the developing countries

and between the developing countries themselves should be encouraged, to support

their promotional action.

411. UNlDO, in close co-operation with UNCTAD and other organizations, should

assist developing countries to follow a course of accelerated industrialization

that would signifio,antly contribute to the expansion of their trade in the oy

1970s. Where appropriate, UNIDO should, jointly with UNC~D and the International

Trade Centre, unde~take studies aimed at improving the market acceptance of

tndustrial products of developing countries.
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413. UNlDO should act a.s a catalyst in marshalling finance and know-how. UNIDO

should devise ways and means of drawing on the experience and existing re
souroes of financing a~d other institlltions ooncerned with industrial develop

ment. Among other considerations, the results of work alreaqy being carried

out should be taken into acoount in determining the course and extent of

fu.l'ther action.

414. The inc~ease in the promotional and other activities of UNlDO in the Second

united Nations Developm~nt Decade would require a rationalization and improvement
the a.dministrative structure of the organization, which should also include a

ba1a~ced evalua~ion of the relationship between the field and headquarters.
\\

Thi~ )should have the objeo·tive of ensuring maximum success in combining

national and external resouroes and efforts for the stimulation and aocelera

tion of industrial development in the developing cov~tries, partieularly in

'~e less developed among them.

415. mlile acting on the above conclusions and recommendations, UNlDO should

fulfil its central oo-ordinating role in industrial development activities as

stipulated in General Assembly resolution 2152 (XXI). The Industrial

Development Board requested the Executive Director to take these conclusions

into consideration, to implement the recommend~bions and to take urg~nt appro

priate action in f1>rmul~,ting programmes in the /~ield of industrial development,
"1

in oonnexion woith the preparation for the Secort;d Development Decade, along the

lines of the above recommendations. It also 'requested the Executive Director
'/

to report to its fourth session on these matters.

o.

, Xiews e~pressed by the, refresentatives, of Groups A and
b
C

n
, 416. It wa.s noted that the number of Speoia.l Fund projects increased from

(~~ighteen to ,)twenty-nine between +966 and 1969. The UNDP!TA oomponent increased

;;:'from $1.9 llmi1lion to $3.5 mill:i,Jb~ between '1966 and 1969• Therefore, ;a1though
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At its 89th meeting, the Board decid6j that a record of the views
expr~ssed by l~he various geographic.al g:roups on the question of ~he
finanoial resources for tn'JIDO should be inoluded in the conclusions
and. recommendations the work programme of UNIoo.
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UNIDO had made satisfaotory progress d~ing its three years of existence, it

should continue to expand and strengthen its aotivities in the ooming years in

order to enable it to oope with the requests of the developing oountries.

Views expressed by: the representatives ofGrOup.~
J,

(./ .
420. It was the view of Group B that the oonc1usions and reootnmendations of

the Board should be based essentially on the Working Group's examination of

the substance of the aotivit~es of UNlDO and that it sho~d, therefore,
, -',

417. In the light of the present finanoial oiroumstanoes of UNIDO, the Board

took note of the valuable role of the progranune of Speoial Industriq.l Servioes

in enhancing the dynamic element of'UNIDO. There was an urgent need to oontinue

the Special Industrial Services programme, and the Board looked forward to an

early and successful conclusion of the discussions under way between UNDP and

UNIDO and hoped that there would be an enlargement of this area of. activity

without any break in the Special Industrial Services type of assistance.

419. In order to enable UNIDO to respondeffeotively and oontinuous1y to the

needs of the developing oountries in promoting their programmes of industriali
zation, the Board expressed the hope that tmTIDO would have adequa~e finanoial

resouroes and that governments would oontribute resouroes to UNIOO ~B oalled

for in General Assembly resolution 2152 (XXI), espeoially through the second
Pledging Conferenoe. (,

418. The Board attaohed more emphasis to field aotivities and noted that,

although 25 per oent of UNDP resources was devoted to teohnioal assistance

in the field of industry in the United Nations system, only 4 per cent of' the

UNDP/TA component was. allooated to UNlDO. The Board theref'o:re urged UNDP to

allooa.te a signif~icantly higher proportion to UNIDO. In thisoonnexion, UNlDO

should endeaVour to establish a solid basis for the role of assuming responsi....

bility for an ino~e~sed number of teohnioal assistanoe and pre-investment pro

jeots finanoed by tnr.op, by ooncentrating on theeffioient and expeditious

implementation of those UNDP projeots for whioh it had alrea~ been assigned

responsibility and through suoh means as improvement of thep:rocedures for

reoriutment and p1aoing of experts in the field, use of consultanoy firms and

improving headquarters support of field projeots.
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address itself to the content and priorities of the work programme of UNIDO.

For this reason, it was not deemed necessary to submit any statement on the

question of financial resources to support those activities. In any case,

this question 'Was dealt with in connexion with other items of the Board's

agenda, particularly in t~e general debate.

"Views expressed by the representatives of Group D
~ ~ b

421. The Board noted that, for the successful and effective execution of the

task of providing the developing comltries with assistance in the development

of national industry with which UNIDO was entrusted under General Assembly

resolution 2152 (XXI), the organization must have the necessary resources.

The primary source of financing for the operational activities of UNIDO should

be the funds at the disposal of UNDP, a significantly larger proportion of

which should be set a.side for industrial development than was currently the

case. The Board. also considered that UNlDO should enjoy a large measure of

operational independence in the utilization of the resources of UNDP and of

the regular programme of technical a~sistBnce of the United Nations earmarked

for the industrialization of the developing countri.es.

422. As for the mobilizing of foreign capital for the industrial development

of the developing countries, this might be done in accordance with the terms

of paragraph 6 (e' of Industrial Development Board resolution 9 (II),-
and UNIDO must make every effort to ensure that outside financing, through

the inflow of foreign capital, promoted the accomplishment of the national

development programmes of' developing countries and was provided on terms which

were acceptable to those cOll.,lltries.

423. In addition to the other sources of financing for the activities of UNlDO

in promoting the industrialization of developing countries, voluntary contribu

tions by Governments to UffiJIDO funds were ~f great importance.

424. The Board considered that voluntary contributions, if rationally utilized,

oould become a substantial SOurce of assistance to the developing countries in

their industrial development; it took note of the steps taken by the

Execut~ve Directqr to utilize voluntary contributions to UNlDO funds for
4

purposes connected with the industrialization o~ ~he developing countries,
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including the organization of training courses, the holding of conferences,

symposia and seminars for specialists from the developing countries, the

preparation of studies on various problems of industrialization etc. The

Board instr'A.cted him to develop wa;vs and means by which voluntary contributions

by Governments to UNlDO funds might be effectively utilized.

425. The Board attached great importance to the reduction of administrative

expenses, which appeared at the present time to be disporportionately high in

rela'tion to all the other expenses of the' organization.

426. The Board considered that, in the recruitment of experts, due attention

should be paid to the question of reduci~g the cost of the services provided

by them to the developing countries. Such savings could be achieved, in par

ticular, by recruiting experts through the appropriate goverrunental organiza

tions •

':~
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CHAPTER VII. ORGANIZATIONAL MATTERS

4~

in

427. Some delegations reiterated their view that the time had comA for an

examination of future objectives, orientation and organization; such an

examination should best. be undertaken by an outside body of experts or by a

single expert of international 'reputation and submitted to the Industrial

Development Board for its consideration. One of these delegations emphasized

that the Board was not yet adequately discharging its responsibility of

providing the Executive Director with useful guidelines on the programme of

UNIDO. In its View, a study in depth, with recommendations to the Board by

recognized experts, would help the Board to fulfil this important duty. Others

felt that any examination ought to be placed in the hands of a group of the

Board. Several other delegations felt that it was too early in the development

of UNIDO to have such an outside studY. Many delegations did not recognize

the need at this stage to carry out the study envisaged and felt that this

work must be done by the Industrial Development Board.

B. Geographical distribution of the professional staff of UNIDO
'.~ .

428. The Board had before it document ID/B/52/Rev.l on the geographical

distribution of the professional staff of liNIDO. A number of delegations stressed

the importance of an equitable geographical distribution of the professional staff

of UNIDO and indicated that the regions of Asia and the Far East, Eastern Europe,

Latin America and Africa were still under-represented, particularly in the

allocation of senior posts - P-5 and above - most of which were held by citizens

of North America and Western European countries, in discrimination against other

countries. Attention was also urawn to the preponderance in the secretariat of

staff from Western Europe and North America, especially in the Division of

Administration, Conference and General Services and in the Technical Co-operation

DiVision. One delegation pointed out that some countries belonging to those
I

geographical regions were nevertheless not filling their quotas. One delegation

inquired about the relationship between the number of posts in the autl10rized

manning table and the number of posts subject to geographical distribution.

Another delegation asked what criteria governed the recruitment of personnel.
-134-
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431. In replying to the debate, the representative of the secretariat explained

that, as part of ifhe United Nations Secretariat', the UNIDO secretariat was

subject to the over-all guidelines on geographioa1 distribution which had been

established by the General Assembly; however, the Seoretary-Gen\~ralwas also

endeavouring to assure wide, representative geographical distribution within

the UNIDO secretariat. A1though there was still some imbalance in the geo

graphical distribution within the UNIDO secretariat, efforts were being direct

ed towards redressing this. The criteria for the appointment of professional

staff to the UNIDO secretariat were those laid down in Article 101, paragraph 3,
of the United Nations Charter and Staff Regulation 4.4. The latter regulation

C. Proposals for expediting and improving
the recruitment of projeot personnel

430. Stressing the importance of appropriate channels of communications between

UNIDO and the Governments, a number of delegations expressed the hope that th~

Governments, through their permanent missions, would be kept well informed of

the important activities of UNIDO.

429. The Board had before it dooument ID/B/53 on proposals for expediting and

improving the reoruitment of project personnel. Several delegations welcomed

the proposal submitted by the seoretariat and emphasized the importanoe of

oentra1izing in Vienna the recruitment and appointment of UNIDO experts under

all technioa1 co-operation programmes as soon as p.ossib1e. A number of dele

gations ;...1so drew attention to the importanoe of ohanne11ing oandidatures for

expert posts thrc..ugh the national recruitment authorities since the intricacies

of national administrations were often difficult for the outsider to penetrate.

One delegation expressed the view that UNIDO should assume responsibility for

the appointment of accepted candidates from all geographical regions including

the Western Hemisphere. Several delegations exp:r:essed their belief in the

importance of UNIDO's developing its own roster of individual experts and of

taking into account the vast resources of technological expertise in certain

countries where the potential of supplying experts for UNIDO projects had so

far been inSUfficiently explored. It was the consensus that closer contacts

should be established between personnel services, UNIDO, and the national

allthorities responsible for locating and nominating candidates for expert posts.

-----*-------------.._-----~----
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and tbe provisions of General Assembly resolution 2152 (XXI) relating to the

BeL~~dtariat explained the geographical distribution in the Divisions of

Administration and of Technical Co-operation. The elements of continuity and

experience had been essential at the foundation of UNlDO and throughout its

period of rapid growth. As· regards the 270 professional posts in the authorized

manning table for 1969, the situation on 31 March was that 210 posts were filled

by staff members holding regular appointments of one year or more and another

20 posts were held by sho:t1t-term appointees on contracts of less than one year.

Those short-term appointments represented a transitional measure designed to

bridge the professional recruitment gap in order to help the substantive

divisions to meet their commitments under the work programme of UNIDO. Another

18 posts ~ere under act~ve recruitment, leaving 22 net vacancies, 9 of which

were language posts in Conference Services. On the same date there were 176
s~aff members, representing 59 nationalities, in the professional and higher

categories holding posts subject to the principles of geographical distribution.

The only posts not subject to geographical ~~stribution were the short duration

appointments of less than one year and linguistic and technical posts in the

area of Conference Services.

432. Turning to the recruitment of experts, the representative of the secretariat

confirmed that it was intended to centralize in Vienna the appointment and re

cruitment of experts as soon as practicable, bu% that this was a complex and

d:elicate task involving a carefully phased hand-over of responsibilities from

the Technical Assistance Recruitment Service at Uni·ted Nations Headquarters

to the Personnel Services of UNlDO. A first step would be accomplished in

1969 with the assumption of central responsibility for appointments under the

Special Industrial Services programme. Arrangements had already been completed

to extend such appointments from Vienna to candidates in the Western

Hemisphere as well as in the other geographical regions. Personnel Services

had already established an embryonic roster of individual experts in the

industrial sector, being convinced that experts for the Special Industrial

Services programme must be found mainly through roster searches, on

account of the urgency involved. In this respect, it was hoped to introduce

two new measures: the communication to Governments of a list of priority

fields (SUbstantive areas of activities) for the rostering of experts and the

transmittal to each Government of a list of its own experts, details of whom

had 1
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had been included in the UNIDO roster. This would allo\'l Governments 'to oheck

~he accuracy of the data maintained by UNIDO concerning their candidates and

to assist UNIDO by completing the roster with details on additional experts.

Such assistance to the secretariat would be particularly useful if it could

be rendered in relation to the list of priority fields. Means of achieving

closer contacts with national recruitment authorities were currently under

study, as was the desira'bility of enlisting the co-operation of the national

committees for UNIDO with a view to promoting the recruitment of well-qualified

experts on a world-wide basis.

433. The Executive Director stated that the presence of representatives of

member States in or near Vienna permitted regular consultations and exchanges

of information, which were indispensable to the efficient functioning of

UNIDO. However, the secretariat had to follow certain established procedures:

all official requests for assistance concerning operational activities of

UNIDO or UNDP projects had to be transmitted through the intermediary of the

resident representatives; in certain fields, such as the designation of ex

perts and the granting of awards for studies, the secretariat took decisions,

which then had to be put before the Board as this was a responsibility th~t

could not be shared. The establishment of' national committees for UNIDO

should facilitate the task of the secretariat in rapidly informing it of the

precise needs of the developing countries for technical assistance.

Consideration of draft resolution on the recruitment of experts

434. At the 87th meeting of the Baa~d, the representative of Nigeria, in his

capacity as chairman of the contact group, introduced a draft res0lution

{ID/B/L.64/Rev.l} submitted by India and ~oland. It read as follows:

"The Industri~l Development Board,

"Recognizing the role of United Nati.ons 'tec.hnical assistance

activities in furthering the economic development of the developing

countries,

"Noting the arrangements already made by the Executive Director of

UNIDO to take over the responsibility for recruiting Special Industrial

Services experts,

-137-
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"Appreciating the steps taken by the Executive Director of UNIDO in order

to reach agreement with the Technical Assistance Recruitment ~~rvice of the

United. Nations·Office of personnel on the recruitment of experts for Special

Fund and Technical Assistance projects carried out by UNIDO,

"Convinced that the existing resources of experts'both in the developed
""-"'--"-

\\

and devel,pping countries have not yet been fully utilized,

"RecaJLling the proposals made by the Executive Director in document ID/B/5;,
t

"1. Reques~ the Executive Director to continue his efforts in order that

UNI1:)O increase i'ts participation in the recruitment of experts for Special Fund

and Tec~nical Assistance projects carried out by UNIDO;

"2. Requests further the Executive Director to strengthen the

co-operation through proper channels with national authorities by:

n (~ ) Giving advance information on expected needs of experts'

with as detailed information as possible;

If{£} Giving up-to-date information 'on the process of recruitment;

If (.£) Maintaining clos'e contact on any question that might be

necessary in further a9celeration of the process;
~'t.

"; '" Re.£~ends the Executive Director to simplify, to the maximum extent,

recrui~~ent and assignment formalities;
·-ll:'.!'··:-,,~/~

"4. Calls the attention of' the Executive Director to the need, when

seeking the services of experts, to obtain these at as r~asonable cost as

possible,! cons istent with the needs of the !'ecipient countries. If

Ul

OJ

4~

cc

it

it

"

4;5. The same representative indicated a correction to be made in operative

paragraph 4 of the draft resolution.
'~

4;6. The draft reSOlution, as corrected, was adopted unanimously by the Board

{see annex VII, resolution 18 (Ill».
()
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(~) Pan-American Federation of Engineering Societies (UPADI);

(E) World Federation of Engineering Organizations (WFEO);

(~) Union des industries de la Communaute europeenne (UNICE);

(d) Union internationale des architectes (UIA);-..

(~) International Federation of Automatic Control (IFAC).

CHAPTER VIII. QqESTIONS RELATING TO INTERGOVERNMENTAL
AND NON-GOVERNMENTAL ORGANIZATIONS

B. Consideration of applications of international
-- non-governmental organizations -

A. .Q,~>nsideration of applica'(jions of intergovernmenta~.....,organizations

438. In accordance with paragraph 2 of the procedure I'or granting consultative

status to international non-governmental organizations 00ncerned with the

promotion of industrial development (see document ID/B/NGO.I), the Ad Hoc

Committee, composed of the members of the Bureau of the, Board and the Executive

Director, met on 28 and 30 April 1969 to review the applications for

consultative status contained in document ID/B/60.

439. The ~d Hoc Committee recommended that the Board should admit as observers,

in accordance with rule 76 of the rules of procedure of the Board, the following

internatio~al non-govern~ental organizations:

-437. At its 79th meeting on 7 May 1969, the Industrial Development Board

unanimously agreed to grant consultative status to the following intergovernmental

organizations in accordance with rule 75 of the rules of procedure of the Board:

<.~) Asian Produc'Givity Organi:?:ation (APO);

(£) European Investment Bank (~IB);

(~) Permanent Secretariat of the General Treaty on Central
American Economic Integration (SIECA).
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440. The Ad Hoc Committee observed that in document ID/B/60, paragraphs ;7 and

55, the names of the following countries should be changedt(') reflect the way

in which they were originally listed in the applications submitted by the

Union internationale des architectes and the International Federation of
Automatic Control~

Eastern Germany: German Democratic Republic;

North Korea: Democratic People's Republic of Korea;

North Viet-Nam: -Democratic Republic of Viet-Nam.

441. The Ad Hoc Committee also examined the report on co-operation between the

UNIDO secretariat and the international non-governmental organizations having

consultative status with liNIDO (ID/B/6l). It expre~sed its interest in this

report) which also prOVided useful information un the activities carried out

i,n 1968 in the field of industry by the non-governmental organizations having

consultative status with UNIDO. It was confident that the close relations

between UNIDO ~nd the non-governmental organizations associated with it would

develop in the future. A valuable instrument for promoting this relationship

was the above-mentioned report, which, according to the decision taken by the

Board at its second session; was to be submitted to the Board at each regular

sessl"on.

44~. At its 79th meeting on 7 May 1969, the Boarq approved the recommendations

of the Ad Hoc Committee to grant consultative status to th~ World Federation

of-Engineering Organizations, the Union des industries de la Communaute

europeenne, the Union internationale des architectes and the Inte~national

Federation of Automatic Control.

444
on .

Devl

annl

meml

445
GenE

79tl
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, ,

,{

44;. With regard to the Pan-American Federation of Engineering Societies, the

Board decided that, in accordance with paragraph 7 (~) of the procedure for

granting consultative status to international non-governmental organizations

(see document ID/B/NGO.I), the above-mentioned organization would not be

entitled tocoasultative status with liNIDO, since it was represented in the

Executive Committee of the World Federation of Engineering Organizations,

which had been granted .consultative status at the current session.

-140-

Iltll tUln UUI J LUUL lib I ,'.'JJ I IIIlU"lIU:.tJ 41 I1 nunll J UMU. I 11 IlIU.ilUI b I I. rJ; I .'.~Iht 1111 1II1l'1.1l1 n :u



CHAl?TER IX. INCLUSION OF EQUATORIAL GUINEA .AND SWAZILAND
IN LIST "An OF STATES ANNEXED TO GENEBAL

ASSEMBLY RESOLUTION 2152 (XXI)
=

1 .
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445. ACQordingly, pursuant to the last sentence of"sectionII, paragraph 4, of

General Assembly resolution 21;2 (XXI) establishing UNIDO, the Board'at its

79th meeting on 7 May 1969 took note of the decision of the General Assembly

referred to in the preceding paragraph.

444. At its twenty. third session, in paragraph 2 of its resolution 2385 (XXIII)

on the revision of the lists of States eligible for membership in the Industrial

Development Board~ the General Assembly decided "to include in list A of the
annex Equatorial Guinea and Swaziland, which have recently been admitted to

" ~J

membership :Ln the United Nations".
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446. After exhaustive discussi~n, the Industrial Development Board ado-pted. \\

a number of guidelines concerning the documentation for the ~ourth session.

These directives were inspired by: (!) the need to facilitate the

examination of the documents by the m~ffibers of the Board in order to enable

them to arrive more easily at a decision; (~) the wish to reduce the volume
of documentation; and (c).the necessity of making dpcurnentation available

, , --- I'

to the member states in due time.

I,

=

CHAPTER X.

/1
11

GUIDELINES FOR DOCUMENTATION FOR THE FOURTH SESSION
449
del
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441- On,. the propo~ia.l of one delegation, supported by many others , it l~aS

decided that the seoretariat should prep3re a short summary of up to three

pages on each topio of the agenda of the Board, These summaries should

contain:

(~) A brief description of the problems relating to the topio;

(b) A background history of the topic;-
(c) Consideration which should lead to reoommendations or conclusions

on which the Board would have to take a deoision.

448. Reg~ding the volume of documentation, it was decided that:

(a) The documents should be briefer and should be summarized without-
increasing their oost by excessive additional work;

(b) Cross referenoes should be used to improve presentation and to
" -

avoid duplication;

(0) The consolidated report might be ~~ublished every second or third-
year only;

(~) Simpler tables should be used for olearer presentation and the

terminology should b~ uniform throughout the documen"hs;

(e) The volume of dooumentation should be reduced, in particular by-
dispensing with descriptions of some activities such as seminars

and puolicationa.
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con:
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449. In connexion with the general summarization of informat;on, some
1/
II

delegations suggested that the material should include a tabular pre~enta-

tion showing past, present and proposed aotivities on a functional basis,

and. that suoh ta.bles should inol.ude comparative data.' It was felt tha'b

this would assist the Board in determining the main features and emphasis

of the programme of UNIDO and in distinguishing more precisely between

field and supporting activities.

450. One delegation suggested that the volume of documentation should be

reduced by decreasing the amount of teohnical detail.

451. Concerning the distribution of documents, it was decided that, in

acoordance with rule 29 of the ruleD of procedure of the Board'", the d.ocu

ments in all 1:(.;rking languages should be distribute'd at least six weeks in

advance of the session of the Board and of the Working Group as its sub

sidiary organ. The Board noted that great efforts had been made in this

connexion.

452. The Board congratulated the secretariat on the imp~ovement in the

quality of Board dooumentation.

-14;-
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CHAPTER XI. PROVISIONAL AGENDA OF THE FOURTH SESSION

453. At its 80th meeting on 8 May ,1969, the Industrial Development Board examined

the draft provisional agenda of the fourth session.

454. While approving in principle the draft provisional agenda submitted to it,
"

~pe Board observed that some of the draft resolutions which it had yet to

~~amine might amend the draft provisional agenda. Consequently it was agreed
I

that a final decision on the item should be deferred until the end of the session.

j

.r

455. At its 89th meeting, the Board had before it the draft-provisional agenda

for its final consideration.

",

13.. Adoption of the report of the fourth session •

...144-
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Opening of the session.

Election of officers.

Adoption of the agenda.

General derate.

Report of the Working Group on programme and co-ordination
of projects:

(!) Report on the activities of UNIDO in 1969;

(~) Work programmes for 1970, 197i and long-term programme.

Co-ordination of activities of the United Nations system in
the field of industrial development.

Financial questions.

Organizational matters:

(a) Decentralization;
(~) Organization of the secretariat;
(~) Geographical distribution of the staff of the secretariat;
(~) Questions relating to sUbsidiary organs of the Board.

Matters concerning intergovernmental and non-governmental
organizations.

Provisional agenda of the fifth session.

Date and place of the fifth session.

Other business.

9.

7.
8.

1.

2.

3.
4.
5.

6.

10.

11.

12.

456. One delegation proposed, and the Board agreed, that a sub-it'em on questions

relating to subsidiary organs of the Board should be included in the provisional

agenda. The draft'provisional agenda of the fourth session, as amended, was

approved as follows:

•
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CHAPTER XIV. CLOSURE OF THE THIRD SESSION

CHAPTER XII. DATE AND PLACJiJ OF THE FOURTH SESSION

: I
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460. After statements by the President of the third sessio~, the representatives

of the various geographical groups and the Executive Director, the Board

concluded its third session at 2 a.m. on 15 May 1969.

457. At its Blst meeting on 9 May 1969, bearing in mind that the session of

tbe Working Group and the Board sbould not exceed four weeks, the Board

decided that the fourth session should take place in Vienna during a period

falling within the month of April. It pointed out, however, that this period

s?ould be flexible enough to allow the Executive Director to adju~t it where

necessary to the schedule of major international meetings planned for the

same time.

CHAPTER XIII. CONSIDERATION OF THE REPORT OF THE THIRD SESSION

459. At its 89th meeting on 14 May 1969, the Board unanimously adopted its

report as a whole.

458. Du:ring the discussion of the Board on its draf'[j report, the delegations of

Austria, Belgium, Canada, Denmark, the Federal Republic of Germany, France, Italy,

Japan, the Netherlands, Spain, Sweden, Switzerland, the United Kingdom and the

United states of America noted with regret the inclusion of a number of

paragraphs reporting views expressed in debate by some members on current

political issues. These delegations, without expressing a jUdgement on the

substance of those paragraphs, expressed their st~ong view that the report of

the Board should be addressed to the issues which had been assigned to it by

the General Assembly in resolution 2152 (XXI). They regretted, accordinglc'
that the report of the Board should be burdened with references to political

issues. In their View, this was a most undesirable practice. They felt that

such issues were clearly outside the competence of the Industrial Development

Board.
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ANNEXES

ANNEX I

SUMMARY REVIE'W OF UNInO ACTIVITIES IN l~B!/

INTRODUCTION

1. The General Assembly, in resolut~on 2407 (XXIII), requested the Industrial

Development Board to lnclude in its future reports a summary of the activities

of the United Nations Industrial Development Organization for the previous

year".

2. Information was provided by the secretariat of UNIDO on the activities

of the organization in 1968 and was submitted to the Board at its third

session, including information on the New York Lj.aison Office, which maintains

contacts with the United Nations Secretariat, in particular with UNDP, with

other international organizations and with organizations, agencies and indivi

duals located in Canada and the United States of America, interested in

problems of industrialization.

3. The summary of UNIDO activities for 1968 oonsists of three parts: part

one covers field activities; part two, supporting activiti3s (meetings,

seminars, research etc.); and part three, other,activities of the

organization.

l

1

j

u

7
t

t:

U:

aJ

Ul

PART ONE: FIELD ACTIVITIES
8.

tc

4. The summary of UNITIO activities in this area i~ set forth by technical

assistance programmes, by regions and by groups of activities, followed by

fellowship and industrial adviser programmes.

St

te

an

UN-
a,l- The Board approved without discussion the summary review of the activities

of UNIDO in 1968, taking into account thr. fact that observations on the
work of UNInO in 1968 and in 1969 are set forth in the report of the Board.
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General remarks.

Summary review by programme

-147-

UNDP!SF

5. UNIDO assumed operational responsibility for industrial development

projects financed from the Special FUnd and Technical Assistance components of

UNDP as from 1 July 1967. As from that date, UNIDO was designated by UNDP as

a participating and executing agency for projects within its field of compe

tence. In addition, UNIDO was responsible for the execution of projects

finan.ced from the United Nations regula~ progranune of technical assistance

and the programme of Special Indust~ial Services.

6. The resources available and commitm~nts under the various programmes a~e

shown i 'l table 1 belot'l.

7. As a participating and executing agency of UNDP, UNIDO is charged with

the execution of twenty-five long-term pre-investment projects financed from

the UNDP/SF component. The total cost of these projects amounts to

US$58.6 million, of which $35.6 million represent government contributions

and the balance of $23 million represent UNDP earmarkings. In addition,

UNIDO is associated in the execution of ten projects with the 110, FAO, UNESCO

and the United Nations.

UNDP!TA

8. The 1968 target value of Special Fund projects executed by UNIDO amounted

to $3,561,382. Actual expenditure is often determined by. extraneous factors

such as the readiness and ability of assisted countries to deliver their coun

terpart contributions to the projects. The actual expenditure for 1968

amounted to $2,729,900.

9. Projects undertaken in 1968 under the UNDP/TA component fell under the

1967/1968 biennium prograrrme established. by UNIDO in 1966. The original allo

cation was $5.1 million, of which projects amounting to $1,887,500 we~e imple

mented by 31 December 1967. Projects amounting to $3,125,813 were scheduled

for implementation in 1968. Actual expenditure amounted to $3,090,366.
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10. As from January 1969, the new continuous programming procedure took effect.

Requests for assistance are being made by Governments as and when needs arise,

within the limitations of country targets from UNDP f;Lnancj.a1 allocations. Such

requests are implemented immediately after approval.

Regular programme

11. The total United Nations regular programme of 'bechnical assistance for

1968 amounted to $6.4 million, of which UNIDO'S share was $991,400. Projects

were implemented under this programme in 1968, expenditure amounting to

$987,441.

Special Industrial Services

12. The resources pledged to this programme amounted to $8,407,251 by the end

of 1968. The cumulative value of projects approved under the Special Industrial

Services programme reached $4,768,485; in addition, projects amounting to

$1,127,500 were approved by UNIDO and referred to UNDP for concurrence.

Additional requests to an estimated value of $600,000 are being processed by

UNIDO.

Funds-in-Trust

1;. In addition to the above programmes of technical assistance, UNIDO

provided expert advice and services to a number of countries which had

deposited funds for that purpose with the United Nations. The value of this

Funds-in-Trust programme in 1968 amounted to $863,633, of which $761,140 was

utilized by the end of the year.

...148-
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Table 1

, "j
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Resources available and commitments under the
various programmes, 1967 and ·1968

(In US dollars)

At the end of 1967 there was an unspent balance of $548,300, which was carried
over to 1968.

An annual expenditure target figure is used agains"h resources available.
This expenditure target is' calculated at the beginning of each year for
each operational project, taking into consideration the 'schedule ol imple
mentation established in the plan of operation of the project.

This figure includes only actual expenditure for Special Fund projects.
Additional commitments outstanding on 31 December 1968 amounted to $1,394,519.

Cumulative figures since the inception of the programme.

Value of the approved programme, as compared to the totai oontributions
to the Special Industrial Services Trust Fund, which amounted to
$7,257,251 and $8,407,251 by the end of 1967 and 1968 respectively
(cumulative figures).

1967 1968

Resources Commitments ResouI'Ges Commitments- -
Regular programme • .1,049,000 952,780 991,400 987,441
UNDP/TA • .. • • • • 2,435,800~ 1,887,500 3,125,813 3,090,336
UNDP/SF • • • 0 • • 3,144,936 1,712,400 3,561,382E1 2,729,900~1
Special Industrial

2,951,785 598,153 4,768~48if-1 2,076,783Services ~/ • • •
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14. The geographical distribution of UNIDOt s technical assistance for all

progranunes generally followed th~t\lpattern of prev'iolis"years, Africa receiving. ,_r

33.9 per cent, the Americas 18.94 per cent,. Asia and the Far East 30.93 per cent,

'ana Europe and the Middle E~st 16 .. 23 per cent of the total programme value. The

value of UNlDo's technical co-operation activities is shown by regions in table 2

below.

C\

.
Summary review by regions 19·
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18. Some twenty-two' countries received assistance in this region during 1969.
!,

Technical assistance was prOVided iiij~;I,>fiwelve industries, for which eighty-one

experts, and consultants were engaged at an expenditure of about $2 mi~~ion for

all programmes.. In add~tion, assista~ce was given to a number of institutions.
I;'

.,Africa
M_V

,The Americas

/~\

15. Thxrty-five countries in Africa requested and received assistance in some

twenty fields related to the establishment and promotion of industrial

enterprises. Various institutions and industrial development centres were also

, assisted. 'Through O~erational, Executive and Administrative Personnel (OPEX),

UNIDO rendered advice on management to existing industries and assisted in the

rehabilitation' of certain industries" Some 136 experts were engaged in the

field during 1968, and expenditure,under the various programmes am.ounted to
)') .

"~bout $3.5 million. \\ The number of T.ThWP/SF projects in which UNIDO is the

executing or associated agency hasdLoubled since 1966. During 1968 there were

eleven UNIDO-UNDP/SF projects in the region. v
,..:: .. .~

16.. The r~gular programme and the UNDPr~c~ponent have not shown to date an

increase commensurate to that of ~he UNDP/S~..u~~~J which is largely due to
" ~

the limited resources, availa~1e to UNIDO. A large par~¥~~~\need for
in.dustrial'development was met by requests financed frJJspecil~ Ip.dus"Grial

~)

.,'

Services, ,thus pr()viding Afr,ican countries with urgent short-tE~rmexpertise
o :'r.'

not a~~ilable under other programmes.

iT. The trend am0ng IDore developed African countries was towards il',l.creasipg

s'p~cialization, and this was, reflected in requests for experts and consultants.
"

Closec~~o'peration with EeA and other regional bodies in Africa was maintained
, \-\

throughout 1968.
o
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Asia and the Far East
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sophistication of such assistance.

Europe and the Middle Eas~

22. The volume ()~c--"technibal ass istance rendered by UNIDO to the cQuntries of
~ .

Europe and the Middle East increased duri~g 1968 and amounted to $1.7 million.

A maj or trend became apparent in the activ\ities, in th,e region, namely, ane
u

increase'in the need for technice.l assistance and the rising degree of

)

20. A tota~ of twenty-two countries in Asia and the Far "'East receiv'ed UNIDO

expert assistance in 1968, with lea approved projects under implementation as

compared with 140 on 31 necember 1967. A t6tal of 136 experts either had been

accepted by Governments, were alrEiady in the field, or had completed their

assignments during 1968. In addition, approxi.nlately fifty new projects were

at various stages of preparation. The value of technical assistance to all

countries in the region amounted to about $3.2 million.

23. Assistance to European countries was mostly in the form of fell,owshipsc and
"

~hort~term high-ilievel experts - with the Special Industrial SerVices programme

contributing to a major. portion of the technical assistance. While fellows from

Eur'opean countries represented the major part of the UNIDO programme, countries

of this region also a.cted as host countries for training fellows from other regions •

\l
19. In comparison with previb"::c:l_:years, the volume of assistance increased during

1968. Assistance was provided to/several c9untries in the region to build up

or strengthen national and regional centre~for techn~logical~esearch~ Food~,
processing industries received particular a~tention as well as the textile

industry, which faced difficulties in some cOl;1ntriG's owing to obsolete equipment

and a shortage of qur:alified personnel. There was a mark,ed trend towards more

selective specialized requests fo,t' assistance from countries at a high level of

industrialization.

21. Altgough government requests for new proje,cts ~nder the Speci~~ Industrial

Services programme continued to come in at an accelerated pace, a number of

countriea had not yet taken full advantage of the opportunities offered by this

programme. As in other regions, requests from countries with, a higher level of

industrialization 'were xlelated to a number of specf~liz~d .fie~ds. Co-o.p,eration,.

with regional agencies such as ECAFE and the Asi~ Development Bank was further

intens if:l.'3d • [
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24. In comparison with previous years, the 1968 programnle for M1d~le Eastern

oountries showed a. gradual depa.rturefrom.th~provision of the services Of·
•

lon~term advisers and an inQ~ease in the requirements for medium-term experts

in speoific industria.l fiel~. This was, a result of previous United Nations

aotivities in these oountries that ha.d led to the acoumulation of a number of

feasibility studies and technioal eoonomio surveys, whioh were now being ana
lysed with a view to implementing the moat promising projeots. The number of
fellowships requested by the oountrjes of'the Middle East did notinorease,

owing to diffioulties in finding suitable oandidates.
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2,234,885
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1 ,Ql2, 260
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20,200

1,032,460

.SRecial
Industrial
Services
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UNDP/SF!I

678,183

70, 2~3

748,476

344,070
268,188

612,258

645,637

645,637.
I'

475,895

UNDP/TA.~

414,069

618,290

_47,071

665,361

481,116

---

..,481,116

1,043,895

101000

1,053,895

...,

53,930
22,01.§

82,948

372,'337'

177,119

81; 162

258,281

~13, 621

~
118,235

62,464
93,176

1.55,640

Resular
programme

Total

Total

Total

Total

~ . . . .

• • • • •

• • • • •

• • • • •

• • • • •

• • • • • •

• • • • • •

• • •• • •
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GRAND TOTAL t

Afrioa

Country projects

Regional projeots

'-15:3 ...

Ta.ble 2

sta.tus of oommitments for teohnic%t co-operation -activities
of UNIDO, by re$ions '

(XnUS dollars)

~I These figures include oontingenoies.

si These figures are exalusive of outstanding commitments which~7 on
31 Deoember 1968, a.mounted to $1,394,519.-

The Amerioas

Country projeots

Regional projects

Asia/Far E~

Countryprojeots

Regional projeots

Interregional

_______------------ -- ,.:.t·~. ,,'
..'/

Europe/Middle East

Oountry projeots •

Regiona.l projeots
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1
2
3
4

12
13
14
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11

Group
activi

Swnmar;y revietV'· by groups of . at;::jj,V'it;y
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25. As alrea.dy indioa.ted, the programmed aotivities of UNIDO are olassified in

fifteen groups, enwnera,ted in table 3 below, which also lists the d.istribution

of technioal assist~nce to industry by groups of aotivity.. The major area of
\.

as.sistance was in iridus·~ria.l programming and projeots (group 12), followed by

industrial researoh, standardization and quality oontrol, industrial informa

tion {/(group 8:) and chemioals, petroohemioals and synthet ios, inseot ioides and,.

pestioides, pharmaoeutioals and other related industries (group 4). The

f'igure~are some~'lha.t biased by the faot tha.t areas with a oonoentration of

UND~/sF projeots appear in a more/favourable light beoause of the magnitude

of'cthe expenditure.

c)
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22.0
2.4

0.1

18.0

0.1
8.1
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36.7

11.0
2.0
2.3

13.6
5.5
4.2

0.3

24.7

100.0

SUb-total,

Total
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SUb-total

Percentage of
total·· funds

Distribution of technical assistance to
- indufltry by groups of activity'

7 .. ,

Table :;

sub-total 38.6

Industrial legislation, patents and licensing
Industrial research, standardization and quality

control, industrial information .
Industrial consulting ser\rices and the organizational

and administrative machinery for industrial
development

Industrial management and industrial training
Special problems and institutions for small-scale

industry including industrial estates

Industria.l programming and projects
Industrial policies and industrial financing
Promotion of exports of manufactures and

semi-manufactures

Mechanical and electrical engineering industries
Metallurgical industries
Construction and building materials industries
Chemicals, petrochemicals and synthetics,

insecticid,es and pesticides, pharmaceuticals
and other related industries

Fertilize.ri.ndustries
"Light industries

Industrial Policies and Programming. Division
... - - I~

Industrial Technology Diyis~o~

Industrial Servtces and Institutions Division.-...-..---------..;.;...-----....- -,..

9

7
8

1
2
:;
4

12
13
14

10
11

Group of"
activity
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41/133

46/306.

158/604
18/80
16/96

279/1219
--_ ....---.......
__00(... _

Nominations received as at
31 December 1968

========
328/1552

66/281

59/427
158/604

26/121

19/1 19
• • •

• • •

Table 4

Posts established under
1968 programmes

• •

. ..

1968 fellowships as of 3j December 1968, by ~/

geographical regions of origin of the fellows5'

(In~n...months)

Total

.. .. .
• • •

. . . . . . . ,..

A summary of the situation for the year 1968 is given in table 4.27.

Fellowships

Africa, • • • • • • • • • • •

Asia/Far East. • • • • • • •

26. Clnterim arrangements were made. in 1968 for administering UNIDO fellowships

pending, the full take-over by UNIDO headquar~ers of the administration of the
11

programme. As of 31 December 1968 there were 328 established individual fellow··"

ship posts., The number of nominatio:t}s received was 279. No nominations were

reoe~ved for 49 established fellowships.

Europe ~ ••

Middle East

The Ame-rica.s

o

"1>

,\

1"0

(I

The figures apply to individual fellowships and do not inclua,e fellowships
aWa.rded for participation in regional and interregional semina.rs and in
pla.nt traini~g programmes.

Industrial development field advisers.
"~7 -
28. G The activities of the industrial development field advisers initiated by UNIDO

and UNDP in the second half of 1907 aimed at strengthening the links of UNIDO with

the field. These advisers, 'in co-operation with UNDP representatives, assisted.

various Governments in the development of their technical assistance programmes. In

particular, they helped Governments in formUlating projects under UNDp/~A for

1969~1972 and a number of Special Industrial Services requests. The field

"advisers also maintained contact with regional economic commissions and UNESOB

...156-
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-
344,567

344,567

Consultants

-
388,000

388,oqo

Final,
Allotment commitments-

815,320

69,393
260,033
485,894

F~~al

commitments

876,706

67,000
272,980
536,726

Allotment

Expenditures on sUEPorting aotivities ip 1968
(In US dollars)

Expert groups, seminars
fi

in~plant 0

trafning and works om::
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PART TWO: SUPPORTING ACTIVITIES

o

C' lih

Table 5

D

30. During 1968 UNIDO. organized a total of 25 meetings in 14 '.' groups of acti-'

vities listed below and partioipated in 28 meetings held by other organizatigns
~--,

alid,Ihstitutions. [6

Total

UNIDO budget. . . •

Regular progranune •

UNDP/TA • • • . ••

and represented UNIDO at meetings of the regional eoonomic commissions and

other regional meetings. Following the approval by theUNDP Governing Council

of the finanoing of these advisory posts, a numbe~) of d'andi'd.at~lres Were sub

mitted in the latter part of 1968 to UNDP for posts in thel four regio~c;1. When
o •.. ~,} .1;~

filled, these posts should bring the total number of officers in the field, to

ten in 1969.

29. The supporting activities are summarized in the following tables. Table 5
gives the breakdown of 1968 expenditure on supporting activities by source of

funds. Table 6 contains a lis·t of meC?tings, seminars, etc. and a list of

studies and research projects; table 7 indicatEls the 1968 programme of printed

publioations.



· Table 6

~umm~y of expert group meetings, seminars, group training and
workshops and otrermeetings held during 1968 and studies

a.ndresearoh projeots ca~~ried out in 1968
,.,

(a) pr~anized by UNIDO

INDUSTRIAL, TECHNOLOG! (Groups 1-6)

Group of
activity

Number of
meetings

Place Number of studies and
research projects

VB

tc

[)

1

2

3

4

5
6

1

1

2

3

1

2

Vienna

Moscow

Copenhagen
Moscow

Rome
Vienna
Vienna

Vienna.

Bursa (Turkey)
Novi Sad (Yugosl-avia)

15
10

8

15

3

6

re

('t

t:r-
(c

INDUSTRIAL SERVICES AND INSTITUTIONS

INDUSTRIAL POLICIES AND PROGFUU~ING

(Groups 7-11)
Bu

1 -
mi

8

5
3

3J

U~

Fe-lC
.-..t.

33

12-15)
3~

(Groups
SE

19 pJ
()

il
14 st

tc
14

I ..
4

5
Total n'u.mber -of projects 159
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Minsk
Vienna

New York
Karachi
Vienna

Zagrab
Rome

~%

Gresik (Indonesia)
Denmark"
Czeohoslovakia
Sweden
USSR
Poland.
Japa.n

Beirut (Lebanon)1

2

-2;

11

7
8

9
10

12 ~

I)

Cl 13 3

15
Total number

.. of meet ings

,.
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8 publications

8 publications

15 puhli'cations
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Table 7

PUblications printed by UNIDO in 1968

Industrial Services and !nsti'cutions Division
·(Groups 7-11)

to be qompleted in 1969.

(b)

(a) Industrial Technology Division (Groupo 1-6)

{c} Industrial Policies
Groups 12-15

The Division's publications are, in the main, a continuation of the Indus-
·l' u

trial Research and Deve lopment Ne1vs and of the series. on training for industry.

In addition to the publication of the Industri§lization and Productivitl

Bulletin, the Division continued its series on industrial planning ~nd program

ming and on project formulation and evaluation.

"31. The following summaries are intended to highlight some of the features of

UNIDO activities, in61uding those in the administrative fieid.

PART THREE: OTHER ACTIVITIES

Of the fifteen publications prepared by this Division. five relate to

various aspects of the fertilizer industry. 'I'wo publications each alIa devoted

to petrochemicals and food industries and one to toxtiles. The remainder are

rep~rts on various symposia and expert group meetings.

Follow-up of the International Symposium on Industri~l Development, Athens~
.1267 - Proceedings of the S;Y:nposium;.)

,. 'I',..."

;/',;,0

32. The i~ti?Dlication of the proceedings of the Athens Symposium in thG fo:rm of'

\ separate monographs, each devoted to a ~hb-item or the ag:~nq.a, has been under

preparation during the year. The preparation of the monographs is carried out
(\

in part by UNIDO staff, in part by outsid.e consultants under the guidance and

supervision of the secretariat. The pUblioation of the monographs. is 'expeoted
L c~·
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37. In response to the recommendation adopted by the International Symposium

on Industrial Development held in Athens (Npvember-December 1967), a number of

UNIno member StGttes established'nationa1 committees for UNIDO. Close contacts

are 'being maintained with these national committees in order to assist them

to fulfil their ,statuto:r:'Y function in the field of' industrial development.
,~ '\

36. Within its programme of assistance to regional and subregional groups of

developing countries, agreem~nt was reached between the Common Afro-Malagasy

Organization (OCAM) and UNIDO on principles and procedures of co-operation for

technical assistance provided by UNIDO to OCAM' f01\ specific projects and on

other forms of co-operation designed to promote industrial development. UNIDO

is also rendering assist~nce to the Maghreb countries in the establishment and

operatio!1, of a Centre 'of Industrial Studies.

35. Close co-operation was established between UNIDO, UNCTAD and the

UNCTAD/GATT International Trade Centre in the field of promoting exports of
,

manufactures, where the activities of' the organizatiol1s conc/~rned arecomple-

mentary.

34. Discussions with EOA, ECE, ECL! and UNESOB have resulted in understandings

fOr a co-operative effort in the field of ihdustry, including the joint imple

mentation of projects. TIiscussions on similar arrangements are undor way with

ECAFE.

33. ()Agreement was reached with the ILO and UNESCO on co-operation and co

ordinati.on of activities in a number of fields of joint interest. A similar

agreement with FAO is under discussion and is expected to be finalized in the

course of 1969. Exchanges of views have taken place with lYRO regarding the

establishment of programmes for joint action.

,Qo....operation 'dth specialized agencies, regi.onal economic commissions t:i,nd
other or~anizations

I,
i i
, I
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i.1
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I!
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38. A number of applications for consultative status with UNIDO received from

intergovernmental and international non-governmental organizations were su.b

mitted to the Board for its consideration. Co-operation with the inter~a

tional non-governmental organizations associated with UNIDO covered, in parti

cular, the exchange of information, consultations on the UNIDO work programme

and joint participation in meetings organized by UNIDO or international non:

governmental organizations.

Second United Nations Development Decade

39. UNIDO collaborated with the Committee for Development Planning and the

Centre for Development Planning, Projections and Policies in the prepa

ratory work for the ·Second Development Decade, part'icularly with regard to

the establishment of targets for various industrial sectors. In this connexion

it also engaged in a certain number of empirical studies of selected industrial

sectol's. To ensure a co-ordinated approach, contacts have been maintained

with the regional eoonomic commissions and the specialized agencies concerned,

in particular with the ILO and FAO.

UNID<L:2!:0grarnmes - training of exper*~sL repair and maintene,nce and promotion
of inrnlstrial investments

40. Following the successful in-plant training schemee for senior personnel

from developing countries, measures were initiated for the establishment of

in-plant training programmes in certain industrial branches; these programmes

are intended to develop, at the same time, foca~ points of oontact between

developing and developed countries for each particular industry. In 1968,

UNIDO initiated negotiations for the formulation of a certain number of pro

grammes unde~ the Special Fund programme, namely, in the electronics, automo

tive, textile and electrioal industries.

-161-
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41. A long-term programme fot' the improvement of repair and maintenanoe in

developing oountries was initiated by UNIDO in September 1968. Arrangements

were made for developing a o~rtain numb~r of pilot projeots in 1969 oovering

seleoted countries in various regions. These projeots oonsist in dt:termining

priorities and the orcie:r' of magnitude of the required resouroes and are

intended to lead to a more oomprehensive programme in 1970.

42. UNIDO is developing a oomprehensive promotion progr~mme to stimulate the

flow of resouroes, 'both domes-vic and foreign, into the industries of the devel-

oping countries. In addition to teohnioal assistanoe rendered in the area

to a number of developing countries, UNIDO conduoted a speoial training pro

gramme in 1968 in techniques of investment promotion and industri.al bank

ored.it for nationa.ls of developing oountries.

Voluntary Contributions - Pledgin~ conference

43tr' The first Uni.ted Nations Pledging Conference (;r, (··:::r,O, convened at

United Nations Headquarters in New York on 4 Deoetlher' 1968, was held in accor

dance with the provisions of General Assemhly re~101utiol1 2152 (XXI).OI A total

of $1,666,'58 for the 1969 operations of UNIDO was pledged by' forty-five

Governments at the Conferenoe. At the same meflting, the Governme'nt of the

li'ederal Republic of Germany announced a contribution of' $1, aDO" 000 to the

Special Indus.trial Services programme. In additic:n, a number of ~e:presenta

tives stated tha'~ their Governments \vould announce contril,'..I.tions at a ;later

date.,

Implementation or UNDP pro.iect,s by UN1DO

44. The magni'tude of the share of indust~J in UNDP was the subject _of

varied commenta by delegations at the second session of the lndustrial

Development Board and was further discussed at the sixth session of the UNDP

Governing Council (1968), at which some delegations called for an increased

UNDP contribution te, industry, par'hicularly in. certain specific fields.

45. The peroentage rate of implementation together with the resources

available and commitments made by UNlDO under Special Fund and Technical

Assistance components are as follows:

. ".
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98.9
76.7

Rate of
imple

mentation
<'l'er c'ent)

1968. ..
Commit ..
- ments
-¥§}-

;,090,336
2,729,900

Resources
~-

3,125,813
3,561,;82

Rate of
imple

mentation
(per cent)

,;l967
Commit

ments
~.r

1,887,500
1,712,400

Resources
~

2,435,800
3,144,936

See Official Records of the Economic and.SocialCouncil,.Forty-fifth Session,
~pnexes, agenda item 23, document E74486!Add.l, annex VII=:- -

...16; ...

£/

49. The Public Information Service worked in close co-operation with the United

Nations Development Programme and the Tecbnical Co-operation Division in

Public inform~tion,

48. In order to expedite imvlementation, a Technical Assistance Recruitment

Service Unit was established in liNIDO, which t~ok over,. as from 1 January 1969, the

recruitment and appointment of Ul~IDO experts outside the WesteroHemisphere.
-<-'---""

Concurrently, work commenced for the establishment in Vienna of a roster of

candidates for UNIDO expert posts. The possibility has also been explored of

concluding contractual arrangements with industrial enterprises and institutions

for the provision of experts to UNIDO projects', particularly under the Special

Industrial Services programme.

47. The need for an evaluation of programmes of technical co..operation and of the

results achieved by the follow-up and implementation of projects was stressed by the

Industrial Development Board at its second session and was also the subject of a

recent resolution (1364 (XLV)) adopted by the Economic and Social Council, and of a

report of the Administrative Committee on Co-ordination to the Council at its

forty-fifth session.£/ A special unit was set up within the Technical Co-operation

Division during 1968 for the purpose of evaluating in a systematic way the

activities of UNIDO with special regard to the field operation programme. In

addition to the headquarters evaluation activities in 1968, UNIDO proposes to

establish field evaluation machinery to provide regular and continuous information

from the field.

tnIDP/TA

UNDP/SF

, ..

46. The first UNDP agency review for liNIDO relating to the operational programme

. - of UNIDO financed from UNDP sources was devoted to a review of UNDP/SF projects

and of the problems of reporting and evalua~ion.

••,_till •. ] ; UIi.!I. J U .1 JUStE un I L ill !I: tU .lilt 21 .•••' • __ ]]J\........~
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using information teohniques and materials to increase the effeotivene~s and

aooepta.bility of a proJeot at the looal level. The Publio Information Service

also embarked upon the use of mass media for general information in the work

of UNI'DO. It extended assistanoe in servioi.ng United Nations mee-bings, main

tained liaison wi-bh the Aust:r.'ian authorities and information media, and en-

listed the oo-operation of major groups and organiza'bi.ons.
, .

Admi.:n.i stratiV~~ aotiviti.es
It ..... ......,..-.

11}
Ii

H

I
~•.'."'..•'I,
,I

50. On 1 JamlaI~ 1968 there were 78 Professional and 100 General Service

vaoCl,noies. More than half of the ProfessiC'nal vaoanoies had been filled by

·the end of 1968 and oandidates had been seleo'bed for almost all the rema,ining

vaoant posts. lYIajor responsibili ty fo:r.' Professional reorui tment was tr-ans

farred from Uni:ted Nations Headquarters in New York to Vienna in 'the oourse

of the -~/ear.

51. othe:r." personnel activities inoluded the formulation, jointly with I AEA ,

of a common insurance policy covering group health insuranoe and group life

ll'lsuranoe. Lan&,ruage olasses were extended to oover five languages (English,

French, Spa~ish, Russian and German) at three levels. As a result of cost-of

living su.rveys, Vi.enna was p1.a,ced in Class 1::.1 w;i,th a corresponding upward

revision of local sa.lary schedufes for General Sel"vice and Ma.nual Norkers staff.

The UNIDO Staff Counoil w~s constituted i.n March 1968 and a. Joint Advisory

Committee for UNIDO was established to advise the Exeoutive Director on matters

of personnel polioy and staff welfare.

o 52. The rapid growth of UNIDO was reflected in the oooupation of the first two

prefabricated office buildings during 1968 and an expansion in all areas of

General Services. During the year, -bhe Austrian Government oontinued, as in

the past, to extend its full co-operation in providing addi'bional offioe faoi

litie~. Further office space and facilities will be prOVided by the Austrian

Government in 1969 to meet increasing requirements pending the oompletion of

the permanent headquJi.rte:r.s in ,the Donaupark.

I ,

----_....
An increase of approximately 4.5 per cerlt of salary cos-hs for Professional
staff.

..164..
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ANNEX II

LIST OF PARTICIPM{TS

4 i t "hi cra tU

. .

I ,

. '"

MEMBE'RS OF rr'HE INDUSTRIAL DEVELOPMENT BOARD

~rgentina

Repref1entative

Mr. Carlos Or'tiz de Rczas, Ambassador of Argent ill.a. to Austria.,
Perman<:Jl'lt Representative to UNIDO

Alte:rn~'be Rept~ni:,ati i)~S

Mr. Fernando Lerena, Minister Extraordinary and Plellipoterl1;iary

Mr. CarIos R. Lacroix, Fi.rst Secretary, Embassy of Arge111iina
in Vienna, Alternate Permanent Representative to UNIDO

Austria

Representatives
Mrs. Erna Sailer, Director and Head of Depa:rtment for Assistanoe
to Developing Countries, Federal Minist:r'y of lro:r:'eign Affairs

Mr. Egon Libsch, Counsellor, Federal Ministry of Foreign Affairs,

Alter~ateRep£esentative

Mr. Adolf Kuen, kttache, Federal Ministry of Foreie;n Affa.i:t·s

Advisers
to '__I~

Mr.. Georg Zuk,Director, Federal Chancellery

Mr. Rudolf Willenpart, Director, Federa}, Ministry of Commerce
and Industry

Mr. Johannes Potocnik, Federal Ministry' of Commerce and Industry

Mr. Leopold Janisch, Direotor, Federal Ministry of Transport
and Nati.onalized Enterprises

Mr. Bodo Beelitz, Deputy Direotor, Federal Ministry of Transport
and Nationalized Enterprises

Mr. Herbert Falk, D~puty Di~ector, Federal Ministry of Transport
and Nationalized Enterprides

Mr. Leopold Walzer, Director, Federal Ministry of Agrigulture
and Forestry

Mr. Herman Holfeld, Federal Chamber of Commeroe
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Mr. Friedrioh Bauer, Counsellor, Federal Ministry of Foreign
Affairs
Miss Helga Winkler, Seoond Seoretary, Federal Ministry of
Foreign Affairs
Mr. Peter Moser, Attache, Federal Ministry of Foreign Affai~s

, "

Representa.tive
Mr. P~ A. Forthomme, Ambassador, Permanent Representative of
Belgium '~o International Economic Conferences

, r

Alternate Representatives
Mr. R. Delvaux, COIDlsellor, Permanent Mission of Belgium to
International Economic Conferences

Mr. J. Davaux, Counsellor, Embassy of Belgium in Vienna

Mr. R. Piaters, Director, DeL ;rtment of Multilateral Organizations

Mr. W. Bittremieux, Director of Administration, Office for
Development Co-operation

Brazil

Representa.tive
Mr. A11~sio Eegis BittencoUft, Ambassador of Brazil to Austria,
Permanent Representative to 'UtlIDO "

Alternate Representatives
Mr. Ronald Le61ie M. Small, Counsellor, Embassy of Brazil in
Prague
Mr. Luiz Antonio Jar-dim Gagliardi, Second Secretary, Embassy of
Brazil in Vienna, Alterna,te Resident Representative to UNIDO

I ,

Representative,
Mr. Tenu Petrov, Ambassador, Chief of EC0nomio Department,
Ministry of Foreign Affairs

Alternate Representative
Mr. Luben Stoyanav,Ambassador of Bulgaria to Austria,
Permanent Representative of the People's Republio of Bulgaria to lnlIDO

-166..

Bulgaria
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I ,

I ,

Advisers-
Mr. Christo Darenkov, Co,msellor, Embassy of Bulgaria in Vienna,
Deputy Representative to UNIDO

Mr. Anton Bobanov, Counsellor, Commission for Economic, Soientific
and Technioal Co~operation, Council of Ministers

Mr. Ivan Daskalov, Third Secretary, Ministry of Foreign. Affairs

Cameroon

Representatives.
Mr. Eric Dikoko Quan, Economic Adviser, Embassy of Cameroon in Bonn

Mr. Albert Ndoung, Deputy Director of Planning, in charge of
investments

Cana.da.

~epresentative

Mr. J. A. McCordick, Ambassador of Canada to Austria, Permanent
Representative of Canada to UNIDO

Alternate Representativef.
Mr. W. F. S. Beattie, Counsellor, Permanent i\[ission of Canada
to UNIDO
Mr. R. H. N. Roberts , United Nations Division,Depar'tment of
External Affairs, Ot'bawa

Adviser-.
Mr. J. C. Trembla;y-, Third Secretary, Permanent Mission of Canada
to UNIDO

Chile

Representative
Mr. Miguel Serr~o, Ambassador of Chile to Austria,
Permanent Representa'tiva 'bo UNIDO

Alternate Representative
Mr. Mario Lizana, Secretar,y 0f the Embassy of Chile in Vienna!
Alternate Representative to UNIDO

Ad,viser
;;,;;;;,;;;.-.,;;;,,;;-

Mr. Luis Larrain, Secretary of the Permanent Mission of Chile
to the International Organizations, Geneva
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Colombia

'Representative

Mr. CaJ'"e'!iano Suarez, Ambassador of Colombia to Austria

Alternate Representative

Miss lnes Orozco, Second Secretary, Embassy of Colombia in
Vienna

Cuba..-
Representative

.NMr. :Pernando L6pez MUJ.no, Permanent Representative to UNlDO

Czechoslovakia-- ,

Representative

Mr. Zdenek SedivY, Dep1lty Minister, Federal Ministry of Planning

Alterna~e Representa~ives

Mr. Drahos Schejbal, Director of Foreign Economic Relations i

National MinistrJr of Planning, Czeoh Socialis~ Republic

Mr. Ludovit Nagy, Head of Department of Foreign Economic
Relations, National Ministry of Planning, Slovak Socialist
Republic,

Mr. Zdenek Nejedly, Permanent Representative to lAEA and liNIDO

Mr. Jindrich Gabriel, Deputy Permanent Representative to
lAEA and UNIDO

AdviS€-.1'S

Mr. Victor Novotny, Head of Department of Foreign Relati~ns,

Federal Committee of Industry

Mr. Ladislav Dvor&cek, Head of the Seotion for International
Economic Organizations, Federal Ministry of Planning

Mr. Stanislav Have-I, Ministry of Foreign Affairs

Denmark

Representative

Mr. Aksel Christiansen ,. Ambassador of Denmark to Austria,
Permanent Rep::reaentative to maDO

, ..

, w
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Alternate Representatives
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Mr. B. Pontoppidan, Assistant Head of Depar·tment,
Ministry 0:6 Foreign Affairs

Mr. P. Naegeli, Assi,stant Head of Department,
Ministry of Commeroe

Mr. Vig~d Lose, Counsellor, Embassy of Denmark in Vienna

Mr. K8\Y' Gad, Commercial Counsellor, Embassy of' Denmark
in Vienna

E.~deral Republic of Ger~~

Representative

Mr. Fritz Stedtfeld, Director of Department, Federal Ministry
of Economics

Alternate Representative

Mr. Herbert Schwoerbel, Head of Division, Federal Ministry
of Foreign Affairs

Advisers---.-.......-..-.-
Mr. Jochen Holzer, Permanent MIssion of the Federal Republic
of Germany

Mr. Eberhar-d Kurth, Federal Ministry of Economics

Mr. Gerhard Bauer, Federal Ministry of Eoonomio~

Mr. Rudolf SchrrLidt, Federal Ministry of Finance

Mr. Heinrich Neufeldt, F~deral Ministry of Economic Co-operation

Fr'ance

Representative

Mr. Fran90is Leduc, Ambassador of France to Austria.,
Permanent Representative to tTNIDO

Alternate Representative

Mr. J. Vavasseur. Director-General of Naval Construction,
Ministry of Industry

Advisers

Mr. J. Giri, Chief, Industrial Development Division,
Office of the Secreta~y of state for Foreign Affairs in
charge of co-operation
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14r. J. Bidaut, Chief of Mission ,Division of International and
Inter-African Aff~irs, Office of the Secretary of S'bate for
Foreign Affairs in charge of co~operation

101iss F'ran90ise Guillaume, .Seoretary of Embassy, Embassy of
France in Vienna . -

Mr. Philippe Leconrtier, Secretary of Embassy, Ministry of
Foreign Affairs

Ghana

Representative

Mr. K. B. Asante, Ambassad~r of Ghana to Austria and Switzerland,
Permanent Representative to UNlDO

Alternate Representatives

Mr. K. Wiafe-Annor, Deputy Chief Industrial Promo~jion Officer,
Ministry of Industries

Mr. H. K. Yomekpe, Permanent Mission of Ghana, Geneva

Guinea

Representatives

Mr~ Abdoul~e Diouma Diallc, Director, Projeot Planning Office

Mr. Sekou Top, Trade Attache, Embassy of Guinea in Bonn

India

Representatives

Mr. N. N. Wanchoo t Secretary, Ministry of Indus~ry and Internal
Trade, Government of India, Leader of the Delegation

Mr. V. C. Trivedi, Ambassador of India to Austria, Permanent
Representative to UNIDO

~lternate Repr~sentatives

M~. P. C. Alexand.er t Joint Secretary, Department of Foreign
Trade, Government of India

l~r. J. N. Dixit, First Secretary, Embassy of India in Vienna,
Alternate Permanent Representative to TJNIDO

101r. A. P. Sar\-la:n, Deputy Secretary, Department of Industrial
Development

Adviser

Mr. P. C. NCWak, Director, India Investment Centre, DUsseldorf

l ,.
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Mr. Irawan Darsa, Second Sec~etary (Economic Affairs),
Pf~rmanent Mission of Indonesia, Cieneva

MJr-. Roesman, Chief Representative of the Ministry of Industry,
to Western Europe, The Hague

Mr. Suwastojo, Counsellor of the Embassy of Indonesia in Vienna

-171-
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Alternate Representatives

Mr. Nasser Shirazi,First Secretary, Embassyof.Iran
in Vienna

Mr. Massoud Moussavi, First Secretary, .Embassy of Iran
.in Vienna

Mr. Mohammed. Hosscin Kamaly, Expert, Research Centre for
Industrial and Trade Development, Ministry of Economy

Iran

Indonesia

Representative

Miss Laili Roesad, Ambassador of Indonesia to Austria,
Permanent Representative to UNIDO

Altern~te Renresentative

Mr. Srrjo Sediono, Senior Ofricial of the Department of Industry

AdviseJ?s- -

Representativ!i

Mr. AsIan Afshar, Ambassador of Iran to Austria

Representatives

Mr. Nouri AI-Kadhim, Charge d'Affaires a.i., Embassy of Iraq
in Vienna

Mr. Ghazi AI-Qassab, Second Secretary., Embassy of Iraq
in Vienna

Mr. Issam Ghani Mahboub. Second Secretary, Embassy of Iraq
in Vienna

I •

I· .,
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'Representat i"Te

Mr. Massimo Casilli d'Aragona, Minister-Counsellor,
Alternate Permanent Representative to UNIDO

Alternate Representatives

Mr. Luigi Morrone, Ministry of Foreign Affairs

Mr. Fr~lcesco de Courten, First Secretar~, Embassy of Italy
ill Vienna '

Mr. Piero Giustiniani, National Research Council, Rome

Mr. Franoesco Strumia, Ministt'Y of Foreign Affairs

Ivory Coast

Representativ~

Mr. M. Diawara, Minister of Planning

Mr. Benie Nioupin, Permanent Represent~tive to UNIDO

Alternate Representatives

Mr. Abou Doumbia, Direotor of Industrial Development,
Ministry of Planning

Mr. Sibi Gbeho, Direotor-General, Offioe for the Promotion
of Ivory Coast Industries

Mr. Kon~ Penawelefa, Ministry of Eoonomio and Financial Affairs

Japan

Representative
Mr. Kinya Niiseki, Ambassador of Japan to Aust~ia,

Permanent Representative to UNIDO

Alternate Representatives
Mr. Yoshihiko Sekiyama, Chief, Teohnical Co-operation Seotion,
Trade and Development Bureau, Ministry of International Trade
and Industry

Mr. Yoshio }i'ujimoto, :First Secretary, Embassy of Japan in
Vienna

Adviser
Mr. Mitsuo Watanabe, Secretary; Ministry of Foreign Affairs

-1'72-

, ..

. .,

·~·"Ul.UllIgu •••lt1tla1illL L I ill If Iill (Cl. j{ [llUl'tIUI111IIIUlltlllli".'I':UMIUIMJtl' j£ .It I r HL If 112'11 !I! 1I tIlhUIU_1 III . i1IItLUj[ IJUJl IlidJlU••111 I!IJIII, HI tr lU . JI ~1'J!1li 11



\ "

Kuwait

Representatiye

Mr. Mohamed Mahmoud ~~adouh, Assistant Under-Seoretary,
Ministry of C.t;>mmbroe and Industry

Alternate Representatives

Mr. Bader Abdul Latif Abdulraheem, Minis·bry of Conunerce and
Industry

Mr. Abdul Mohsin Nasser Al Jee'an, Ministry of Foreign Affairs

Mr. Esmat Adel Al Rhateeb, Ministry of Commerce and Industry

Netherlands

;Representative

Mr. P. A. Blaisse, Professor Extraordinary in International
Organizations, General Deleg~te for the 'EmplQyers J Organization,
Adviser to the Ministry of Foreign Affairs

Alternate RepresentatiVies

Mr. J. H. van Ommen, Economist, Unilever

Mr. F. R. A. Walraven, Head of Economic and Sooial Affairs
Divisi.on, International Organizations Department, Ministry
of Foreign Affairs

Mr. P. Rademaker, International Organizations Department,
Minist~ of Foreign Affairs

Nigeria

Representative

Mr. S. D. Kolo, Ambassador, PeJ::'manent Miseion of Nigeria,
Geneva, Permanent Representative to UNIDO

Alternate Representatives

Mr. E. A. Bamgbose, Federal Ministry of Industries, Lagos

Mr. C. O. Hollist, Permanent Mission of Nigeria, Geneva

Mr. L. A. Maliki, Permanent Mission of Nigeria, Geneva

Mr. E. G. O. ~3ecroft, Permanent Mission of Nigeria, Geneva

-lT~-
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Pakistan-
1tepresentative

Mr. 'Enver Murad, Ambassador of Paki.stan to Austl"ia

Alternate Representative

Mr. S. B. Awan, Joint Secretary, Ministry of Industries,
Gove~nment of Pakistan

Advisers

Mr. Afzel Qadir, First Secretary, Embassy of Pakistan in Vienna

Mr. E. I. Malik, Commercial Secretary, Embassy of Pakistan
in Bonn

Peru

Representative

Mr. Juan Jose Calle, Ambassador Plenipotentiary, Ministry of
Foreign Affairs

Mr. Enrique Lafosse, Charge d'AffaiJ."es, Embassy of Peru in Vienna

fhilippines

Representative

Mr. Cesar Virata, Chairman, Board of Investments (Member of
the Cabinet), Manila

Alternate Representati~

Mr. Hortencio J. Brillantes, Ambassador Extraordinary and
Plenipotentiary, Permanent Representative to UNIDO

Mr. Wilfredo V. Vega, Minister, Mission of the Philippines to
the United Nations and other International Organizations, Geneva

Mr. Domingo L. Siazon, Third Secretary, Embassy of the Philippines
in Berne

Poland

Representatives

Mr. Franziszf~kFabi janski, General Secretary, Oversea:13 Economic
Co-operation Committee, Council of Ministers

Mr. Bohdan Glinski, Director, Research Bureau of the Institute
of Planning

'.

[j ,
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Ministry of Industry

Embassy of Spain in

-175-

Alternate Representatives

Mr. Tomas Galan, Teohnioal Seoretary-General,

Mr. Jose Luis Maestro de Le6n, Trade Adviser,
Vienna

Mr. Luis Guereoa, Chief, Studies Servioe, Ministry of Industry

Mr. Modesto Garoia, Chief, International Organizations Seotion,
Ministry of Finano~

Mr. Jose Mar!a Sierra, First Seoretary of Embassy, Ministry of
Foreign Affairs

Mr.. Virgilio Soria, Chief, International Relations Seotion,
Ministry of Industry

Alternate Representative

MI'. Adan Amin Awil, Counsellor, Industry Department, Ministry
of Industry and Conunerce

Spain

Somalia

Alternate .Repre,sentativas

Mr. Mieczyslaw Cieleoki, Oounsellor, Embassy of the Polish People's
Republio in Vienna

Mr. J6sef Majoher, Head of Sec'bion, Ministry of Foreign 4ffa.irs

Mr. Boguslaw Blaszczyszy11, Adviser, Overseas Economic Oo-o:'Per~,tion

Committee, Counoil of Ministers

Mr. Andrzej Szczepanczyk, Adviser, Ministry of Foreign Trade

Rwanda

Representative

Mr. Joaqu!n Buxo-Dulce, Marques de Oastell-Florite, Ambassador of
,Spain to Austria

Representative

Mr. Mohamed Haji Hussein, Director General,
Ministry of Indus·try and Comme:rce

!!,epresen,tativest

Mr. Sylvestre Nsanzimana, Minister of Oommerce, Mining and
Industry

Mr. Come Rwamah.'1lba, DirE~ctor, Division of Industry,
Ministry of Commerce, Mining and Industry
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Sudan

'Representative

Mr. Abdalla Abdelwehab, Under-Seoretary, Ministry of Industry
and Mining

:9-l·ternate Re121'esentatives

Mr. Abdalla, Fadlalla, Deputy Under-Seoretary, Ministry of' Industry
and Mining

Mr. Mirgh,fani Ahmed Babiker, Deputy Under-Seoretary, Ministry of
Industr.y and Mining

Mr. Ali Abroad. Sahlool, Deputy Permanent Representative of the
Sudan to the United Nations

Mr. Abdel Gader Mansour, Senior Inspeotor, Ministr,y of Industry
and Mining

Mr. Abbas Hammour, Secretary, Institute for Industrial Research
\

Mr. Farouk El T~ib El Hadi, Institute for Industrial Research

Mr. Abbas Attiah, Inspeotor, Ministry of Industry and Mining

Sweden

Representative

Mr. Per Anger, Head of Department, Ministry for Foreign Affairs

Alternate Representatives

Mr. Lennart Petri, Ambassador of Sweden to Austria

Mr. Borje Billner, Minister Plenipotentiary, Deputy Permanent
Representative of Sweden to the United Nations

Advisers

Mr. Ulf Norstrom, First Secretary, Embassy of Sweden in Vienna

Mr. Sten-sture Liden, First Secretary, Board of Comm~rce

Mr. Gunnar HUltner, First Secretary, Ministry for Foreign Affairs

Switzerland

Representative
Mr. R~ond Probst, Ambassador, Representative to Trade Agreement

J~ternate R~presentative
if ,L

Mr. Hans Zimmermann, Counsellor, Embassy of Switzerland. in Vienna
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Advisers

Mr •. Pierre-Louis Girard., Trade Division, Federal Economic Department

Mr. Jacques Reverdin, Technical Co-operation Service, Federal
Political Department

Thailand

Representat~

Mr. Chintana Kunj~a Na Ayudhya, Ambassador of Thailand to
Austria, Permanent Representative to UNIDO

Alternate Representative

Mr. Porn Srichamara, Genel"al Adviser, Ministry of Industry

'ft

'r-

I

\\

.2)
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Advisers

Mr. Padhna Barpuyawart, Inspector-General, Ministry of Industry

Mr. Vichitvong Na Pombhejara, Acting Di~ector, Industrial
Economics and Planning Divisioh, Office of the Under~Secretary
of state f.or Industry

Alternate Representatives

Mr. George M. Richards, Director, Industrial Development
Corporation

M:£'. Frank Thompson, Director, Ministry of Planning and Development

Turkey

Trinidad and Tobago

Represente,t~

Mr. Behget TUremen, Counsellor, Embassy of Turkey in Vienna,
Permanent Representative to UNIDO

Alter~ate Representatives

Mr. Fikl"et U9can, Second Secretary, Embassy of Turkey in Vienna,
illternate Permanent Representative 'to UNIDO

Mr. Erkan GezeX', Director, Departm.ent of' International
Economic Organizations, Ministry of Foreign Affairs

Representative

Mr. Charles H. Archibald, Ambassador Plenipotentiary, Permanent
Representative to ~he Office of the United Nations in Geneva and
Specialized Agencies

,
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Union of Soviet Sooialist Republios

Repr,esentative
Mr. Georgii Petrovioh Arkadiev, Ambassador Extraordinary and
Plenipotentiary, Permanen'h Representative of the USSR to the
International Organizations in Vienna

Alternate Representatives

Mr. Evgenii Nikolaevich Shatsky, Counsellor of the Permanent
Mission of the USSR to the International Organizations in Vienna

Mr. Viktor Georgievich SborshchikQv, Senior Expert of the
Int~rnational Eoonomic, Soientific and Technical Organizations
Section of the State Committee on Science and Teohnology of tIle
Counoil of Ministers

Advisers

Mr. Nikolai Aleksandrovich Mitin, First Seoretary of the
Permanent Mission of the USSR :to the International Organiza'hions
in Vienna

Mr. Dmitrii Semenovich Nekipelov, First Secretary of the
International Economic Organizations Section of the Ministry of
Foreign Affairs of the USSR

Mr. Yuri Yakovlevioh Prohorov, Senior Expert, State Committee
on Soieno~ and Teohnology of the Council of Ministers of the
USSR

Mr. Pavel Gerasimovich Nosov, Seoond Seoretary of the Permanent
Mission of the USSR in Vienna

United Kingdom of Great Britain and. Northern Ireland

Repr'esentativest

Mr. S. Fryer, Assistatl't Seoretary, Ministry of Overseas Development

Mr. J. F. Wearing, Counsellor, British Embassy in Vienna,
Permanent Representative to UNIDO

Alternate Rep~esentatives

Miss B. Riohards, First Seoretary~ Foreign and Co~~onwealth

Offioe

Mr. N. M. HansfoI'd, Seoond Seoretary, British Embassy in Vienna

Advisers
0 Mr. M. de- L

~['1
Mr. G. H.

\\

')
<;.

~

N., Ensor 7 Prinoipal, Ministry of Overseas Development

Boyoe,Third Seoretary, Foreign and Commonwealth Offioe

-178-

(,)

.,......., --" !.•'••Idli.".'IlIIIU't d I III It! j MitUIUtldl lib_Ill '1111 II ii1U.Uh blJJiilUJllI a.11 ( [J SU&Uklllua,. I iIIl I II use It a 1 I jj . : I au. 311 Itill .



Uniteo1 Republic of Tanzania

Representatives

M~. A. M. Babu, Minister for Commerce and Industries

Mr. I. Abdul-Wakil, Ambassador of' the United Republic of Tanzania
in Bonn

Alternate Representatives

Mr. M. G. Abdulla, Commissioner forCownerce and Industries

Mr. G. F. Mbowe, Assistant Director, Inwlstrial Research and
S'tudy Centre, Dar-es-Salaam

Mr. A. A. Abbas, Second Secretary, Embassy of the United Republic
of Tanzania in· The Hague

United States of America

Repl\eSentatives

Mr. WaIter M. Kotsclmig, Deputy Assistant Secretary of State,
Bureau of International Organizations Affairs, Department of
State

Mr. William J. Stibrav.y, Minister, Permanent Representative
to UNlDO·

Al'liernate Representative

Mr. Robert E. Simpson, Director, Office of International
Regional Economics, Department of Commerce

Advisers

Mr~ Edward P. Noziglia, United States Mission to lAEA
\

Mr. Kenneth A. Guenther, Office of Economic and Social Affairs,
I

Department of state

Mr. Peter B. Hale, Office of International Regional Economics,
Department of Commerce

Mr. tarry C. Grahl , United States Mission t'O lAEA

Upper Volta

Representative

Mr. Pierre Ilboudo, Amba.ssador of the Upper Vol-b,a in Bona

-179-
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-" Alterna.te Renresentatives

Mr. HYacinthe Ouedraogo, Director of Industrial Development

Mr. Barthelemy Zabre, Assistant Administrator in charge of pltUlning
studies, Planning Direotorate , Ministry of Plannillg

(\

:Mr. Emmanuel Zongo, Trade Adviser, Embassy of the Upper Volta
in Paris

Advisers

Mr. Bruno Buch''l~iser, Consul General of the Upper Volta in Vienna

Mr. Franz .Madl, Ce:msul of the Upper Volta i.n Vienna

"

Uruguay

Repl"eJr,3enta,tive

Mr. Juan A. Lorenzi, Ambassador of Urugua\y to Austria

Altern~~e Representative

Mrs. Enriqueta Tatlock Menoud, Counsellor, Embassy of
Urugu~ in Vienl'i~

Adviser

Mr. Benjamin M. Padilla Santander, .Consul of Urugu~ in Vienna

-180-



OBSERVERS FROM MEMBER STATES

Australia

Mr. R. W. Butler, Second Secretary, Embassy of Australia in Vienna

Bolivia.

Mr. Victor Veltze~i9hel, Permanent Representative to IAIDA

Byeloruss!an Soviet Socialist Republic

Mr. Valentin Makeevich Nikulin, First Secretary, Ministry of Foreign Affairs
of the B,yelorua~iaxl Soviet Socialist Republic

Central African Republic

M:r. Jean-]rancyois Damaras-Damanguere,. Director, Industrial Promotion
DI~partment

China

Mr. Kuo-Chu Toh, Technical COUllsellor (Economic Affairs), Permanent Mission
'of the Republic of China to the United Nations Offic'e and other 'International
Or.ganizations in Geneva

. • Mr. Wellington Yochi Wei, Second Secretary, Permanent Mission of the Repu~~ic

of China to lAEA, Vi:enna\'

Costa Rica

Mr. Erich M. Zeilinger, Permanent Representative to UNID0

Dominican Republic

Mr. Theodore Schmidt, Honorar,y Consul General

..181-
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:Hlcuador-
Mr. Edwin'Salas, Commeroial Oounsellor, Embassy of Eouador in Vienna

j ';

I) Finland

G

o 0

Mr. Matti V. I. Kaario, General Seoretary

Greece

Mr. Constantine J. Ailianos, Seoond Seoretary, Embassy of Greeoe in Vienna

I! Holy See

Monsignor Henry Lerna1:tre, Oounsellor, Apostolio Nunoiature in Vienna

Honduras

14r. E. Kloser, Honorary Consul

Hun€iary

Mr. ZoltanFodor, Permanent Representative of the Hungarian People's Republio
~o the International Organizations in Vienna

Mr. Tamas Somjen, Seoretary, Hunga~ian National Committee for UNIDO

Mr. Istvan Ncithon, Attaohe, Minist:p·pf Foreign Affairs
, ,

Israel

Mr. Zeev Shek, Ambassador of Israel to Austria

"Mr. Itzhak Remez,:,Commercial Attaohe, Embassy of Israel in Vienna

If

Jamaioa
l\

Mr. P. W. Aitken, Counsellor, Permanent Mission of Jamaioa to the United Nations,
Geneva

Mexioo

Mr. Alfonso Estrada Berg;, Counsellor, Embassy of Mexioo in Vienna

. ,~.
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Morooco

Mr. Abdellah LatYadi, Chief, Trade Department, Embassy of the. Kingdom of
Morocco in Vienna

Nicaragqa

Mrs. Helel1' Romich d.e Gloger, Honorary Vice-Consul in Vienna

/

Niger

Mr. Mai Maigana, state Superin'tendent, Niamey

Mr. A. Gerstl, Consul in Vienna

Mr. Thor Brodtkorb, Ambassador of NorwatY to Austria, Permanent Representative
to UNIDO

Mr. Knut Taraldset, Deputy Permanent Representative to UNIDO

Republic of K~rea

Mr. Jae Tae Lim, Second Secretary, Consul of the Embassy of the Republic of
Korea in Vienna

Republic of Viet-Nam

Mr. Le Van Loi, Permanent Representative of the Republic of Viet-Nam to the
International Organizations in Geneva

Mr. Pham Van Trinh, Secretary of Embassy

Romania

Mr. Dionisie Bircea, Counsellor, Embassy of Romania in Vienna

Mr. Vasile Constanda, Trade SecretatiY in Vienna, Alternate~epresentative

to UNIDO

Mr. Ion Barap, Third Secretary, Ministry of Foreign Affairs
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Yugoslavi!

Mr. Lazar Mojsov, Ambassador of Yugoslavia to Austria, Permanent
Representative to UNIDO
Mr. Grga Lucio-Lavoevic, Counsellor, Embassy of Yugoslavia in Vienna,
Alternate Permanent Representative to UNIDO

Mr. Mile Janjic, Teohnioal Adviser

!,\

·~"...-------_..._------------------
Senegal

,

Mr. Charles Delgado, First Counsellor, Emba.ssy of the Republio of Senegal
to the Federa.l Republio of Germany, Bonn

South Afrioa
• q

Mr. K. R. S. von Sohirnding, Counsellor, Embassy of South Afrioa in Vienna

Mr. J. J. Pienaar, Co~neroia.l Seoretary, Emba.ssy of' South Afrioa in Vienna

Tunisia

Mr. Mohamed !~aaoui, Chief, Industrial Statistios Department, Offioe of the
Seoretary of state for Planning and the National Eoonomy

Ukrainian So~et Sooialisi Republic

Mr. Maxim Maximovioh Shavlak, Direotor, Depar'bment of Soientifio and
Technioal Relations

United Arab Republio

Mr. M. A. Saroit, Counsellor of the Embassy of the United Arab Republio
in Vienna

Venezuela

Mr. Luis A. Ola.varria, Charge d'Affaires, Embassy of Venezuela in Vienna.
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UNITED NATIONS

Dnit€ld Nations SeorE~tariat._;;.,;;,,;;;;;;.....

Eoonomio Commission for Afrioa (ECA)

Mr. MaX~onnen Alem~ehu, Aoting Deputy Direotor, Industry and
Housing Division

Mr. J. E. Lewis, Senior Industrial Eoonomist, Indu~try and
Housing Division

Eoonomio Commission for Eur,opa (ECE)

Mr. !. Iliuschenko, Director, Industry Division

Unite~ Nations Conferenoe on Trade and Developmelh~ (UNOTAD)

Mr. E. M. OhossudovskJr, Secl"etary, Trade and Development Board

Mr. R. Krishnamurti, Director, Manufaotures Division

* * *

United Natioll@' Development Programme (UNDP)
1

Mr. Paul-Marc Henry, Assistant Administrator, Associate Direotor
of the Bureau of OperatiOl'lS and Programming

,
Mr. Bruce Harland, Chief, Industrialization Progr~me

Mr. Ernst W. Nagelstein, Senior Consultant

Specialized !S!.ncie.!.

l~I'national Lab,our ..Q.x:s:~nMa,·~ion,. (ILO)

Mr. H. Quednau, Chief. of the Field Department

Mr. M. H. Khan, Field Department (Operations Repor'bs Branoh)

Food a.nd A&trioulture Organization of ·hp.~ United Nations (FAO)

Mr. A. Aten, Liaison Officer (Industrial Aotivities), Office
of the Director, International Agency Liaison Division
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United. Nations Educa.tional, Scien'cific and Cultural Organization (UNESCO)

Mr. K. C. Deemer, Programme Specialist, Division of Technological
Education and Researoh

~r~,:r.ld Health Organization (WHO)

Dr. Georges Gustave Meilland, WHO Liaison Officer with lAEA

1n~l~bional Bank for Reconstruction and Development (IBRn)

Mr. George Kalmanoff, Chief, Industrialization Division,
Economics Department

* * *

International At,p,!Tlic Ener~ Agen.cy (IAEA)

Mr. D. A. V. Fischer, Director, Division of External Liaison

Mr. Eor:i.s Grinberg, Director, Division of Research and Laboratories

Mr. Ilia Zedginidze, Director, Division of Life Sciences

Mr. Anatolyi Belov, Director of External Liaison

Mr. Ferenc Antoni, Division of Life Scienoes

Mr. C. K. 3eswick, Head, Industrial App~ications Section,
Division of Research and Laboratories

General Agreement on Tariffs and Trade (GATT)

Mr. G. Hortling, Counsellor, Department of Trade and Development
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INTERGOVERNMENTAL ORGANIZATIONS

Oommission internationale des industries agricoles et alimenta1res (OIIA)
I

Mr. Gerard Weill, Secret~y-General

Q.2mmon Afro-Malagasy Organization (OCAM)

Mr. Falilou Kane, Secretary-General

Mr. Lucien Kabore, Chief of Transport Services

~ropean Communities

Mr. Andre Huybrechts, FTincipal Administrator

Mr. Guillaume Hofmann, Principal Administrator, General Direotorate
for External Relations, Commission of European Communities

feague of Arab states (LAS)

Mr. Moha~med Ezzat Salama, Director General, Industrial Development
Centre for Arab Countries

Office africain et ma16ache de la propriete industrie11~ (OAMPI)

Mr. Anguile Ousmane, Deputy Director

Organization of African Unity (OAU)

Mr. Dawood, Director for Economic ,Affairs

Organization of Amerioan State~ (OAS)

Mr. Raul Migone, Direotor, Office of the Organization of
American states in Europe, Geneva

Mr. Marcelo AVila, Senior Economist of the Industrial Development
Unit, Depar-tment of' Economic Affairs

United International Bureaux for,the Provection of IntellectuCtl
Property (BIRPI) C

Mr. Roger P. Harben, External Relations Officer, External Relations
Service

Mr. Ibrahima Thiam, Assist~nt, External Relations Service
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NON-GOVERNMENTAL ORGANIZATIONS

Afro-Asian Organ~~ation for Eoonomic Co-operation (AFRASEC)

Mr. Moh~led Laghazaoui, President

Mr. Mohamed Ali Rifaat, Secretary-General

Mr. Hosni el Gamal

EuroRean Centre for Industrial Development Overseas (CEbtMON)- ,,', ,; ;

Mr. Roland Pre, Chairman

Mr. de Brie, Vice-Chairman

Mr. Piganiol, Director

Mr. Vaes, Director

Mr. F~olle de Mans, Secretary-General

Mr. N. Pavillet, Chief, Department of Economic Studies ~ld

Industrial Relations

Mr. Terrenoire, Director

Mr. Bertrand de Saint Mars, Chief Engineer, Electricite de France

International Association for the Promotion and Protection of
Private Foreign Investments (APPI)

Mr. G. Zimrner-Lehmann, Permanent Representative to UNIDO

Mr. Michael Brandon, Executive Secretary

International Association for the Protection of Industrial Property (AIPPI)

Mr. Walter Hamburger, Vice-President, President of the Austrian
National Group

International Chamber of' Commerce (ICC)

Mr. Alfred A. Wakolbinger, Secretary-General, Austrian National
Committee of the ICC; Secretal~Y General, Austrian Federal Economic
Chamber

Mr. Werner Melis, Secretary, Austrian Nati.onal Committee of the ICC;
Secretary, Austrian Federal Econvmic Chamber

Mr. Leopold Birstinger, Austrian Federal Economic Chamber
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International.Christian Union of Business Execnt;ives (UNIAPAC)

Mr. Herbert Mittag-Lenkheym, Permanent Representative to UNIDO

]:nternational Confederation of Free Trade Unions (ICFTU)

Mr. Kurt Prokop, Permanent Representative to UNIDO

International Council for Scientific Management (CIOS)

Mr. Rudolf Vetiska, Managing Direotor

1.!!i.ernational Orgai.'1i~a·tiQ..:t] of' Employers (IOE)

Mr. WaIter Tutschka, Permanent Representative to UNIDO

World Confederation of Labour (WCL)

Mr. Erwin Altenburger, Vice-President

Mr. Richa:r'd Timen

Mrs. Rose-Marie Hessenberger

\'10I~ld Federation of Trade Unions (WFrU)

Mr. Carlos de Angeli, Social and Economic Servi.ce, World Federation
of Trade Unions, Pragu.e
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ANNEX III

STATEMENT MADE AT THE OPENING MEE1'ING Bl' THE PRESIDENT OF
THE THIRD SESSION OF '!'HE INDUSTRIAL DEVELOPMENT BOARD

The Industrial Davelopment Board begins its third session tod~. I am

not yet certain whether UNIDO is still-in its infancy, whether it is at the

adolescent stage or whether it can already be said to have attained matUl'\i'liy,

as has been debated during the la.st few daors. Of one thing I am sure: 'V\ri th

the passage of time, expectations regarding our organization continue 'bc in

crease, and there is a growing hope that it wi.ll really become the centralizing

organiz~Lion fo~ international assistance in the field of industrial develop

men'b. Looking back over the past, no one can deny that much has been accom

plished in a very short time. Consider,able experience has 'been acquired and

a la~ge number of specific projects h&ve been carried out or are being carried

out.. Proof of this is provided by the many voluminous d.ocuments prepared fOl'\

our oonsideration by the Secretariat.

However, in spite of the encouraging results already' achieved, we continue

to expect more of UNIDO. It is understandable CI,ud reasonable that this should

be so. We who are from the developing countries, in particular, cannot permit

ourselves the luxury of wasting time or squandering efforts ~1d, resources. The

inexorable passage of time is a factor which, in industrializ8,tion in particular

and in development in general, undoubtedly' favours the more advanced nations.

The rate of progress of the latter must be measured in terms of a geometrical

progression whereas that of the less developed countries takes the form of an

arithmetical progression. As e~ch d~ passes, the gap separating the two

groups of coun'bries widens. As each daor passes, the world's leading Powers

increase their technical knowledge to such an extent that the time seems far

off when the under....developed world will achi.eve an acceptable minimum of

~quilibrium.

1

o ,
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Consequently, our el,for'cs to lessen the differenoes must be well direoted.

We all know that, in spite of our enthusiasm, the role that UNIDO oan pl~ in

olosing the gap to which I have referred is limited, mainly beoause its re

souroes are limited. Preoisely on aooount of this, however, we must give it

even fuller suppor'b, in order to make it stronger and more effioient and to

enable it to fulfil not only the letter but also the spirit of the resolution

of the United Nations General Assembly under whioh it was established.

Naturally, that is an over-simplifi,cation of the prooess. Many difficulties

will have to be overcome in the future, if the situation I have desoribed is to

be brought about. Nor can UNIDO solve these pToblems on its own. The organiza~

tion can begin the work and, at the same time, it is a symbol of the fact that

we are on the right path: the path of :Ln:b~rnat.ional oo-operation in the pursuit

of a oommon objeotive. During the Second United Nations Development Decade, so

we trust, this symbol will be conver~ed more and more into tangible reality.

Many among the developed oountries realize that integrated and harmonious

development provides the basis for general prosperity and well-being, and, still
\\

more importantly, for peaoe and understanding among peoples. As thosecount~ies

which have still not attained a satisfaotory level continue to develop, their

possibilities of exporting wili inorease, their living oonditions will improve

and, simultaneously, the oapacity of absorption of their internal markets will

grow; this in turn will be inevitably refleoted in inoreased imports from

developed countries.

No.t long ago, there were those who argued tenaciously in favour of an

i,uternational a.....vision of labour between oount:ries exolusively produoing raw

materials on the one hand and ,industrialized oountries on the other. The

deterioration in the terms of trade for the former group whioh has ocourred

sinoe the Seoond World War and the faot that m~ advanoed count:ries are oon

tinuing to industrialize rapidly without in any w~ leaving off the produotion

of raw materials, often sheltered by proteotionist measures, have shown quite

clearly that this thesis is fallacious and impractioable. Times have ohanged.

At any rate, the approaoh to the problem appears to have ohanged.

-----~_..._-------------_...._..-
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ANNEX IV

STATEMENT MADE BY MR. ALBERT ATEN, REPRESENTATIVE OF FAO,
TO THE WORKING GROUP ON PROGRAMME AND CO-ORDINATION

ON 14 APRIL 1969

, It is the obligation of FAO to report on its programmes and field operational

projects, in order to enable the Industrial Development Board to review the over-all

activities within the United Nations system. As the Board sets rules and guidelines

with respect to co-ordination, an account is called for of the progress made with

respect to liNIDO/FAO relations since the second session of the Board. The purpose

of this intervention is to deal briefly with these matters, inasmuch as they are

related to the present discussions.

The direct relation between agriculture, food production (and, in general,

processing of renewable raw materials) and industrial development in a broader

sense has been repeatedly emphasized. Consequently, UNIDO, UNCTAD, FAO and

other organizations are confronted with planning, side by side, the development

of food, agriculture, forestry, fisheries, industry and trade as parts of an

integrated process of socio-economic development.

In discussions, several delegations made clear that, in order to achieve

practical results, a system or procedure defining in detail the respective

responsibilities of FAO and UNIDO wi~hin the United Nations system was urgently

required.

In these discussions it was pointed out that similar principles and

guidelines had been given to FAO by its governing bodies in 1967 and 1968, a

report of which was made to the Board at its second session.

Time does not permit us to deal in greater detail with the various activities

of FAO, but reference is made to the fourth consolidated report (ID/B/56),
chapters XX, XXI, XXII, XXIV, XXV and XXVI, as well as document ID/B/58, in

particular paragraphs 16 and 17.

Through these largely field-oriented programmes, Governments have requested

FAO to assist in pre-investment work for the development of a number of products

processing industries utili.zing a wide variety of locally available raw materials

derived from agriculture, forestry and fisheries.
I
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It is therefore obviol1S that FAO has a direct interest in a number of

UNIDO programmes that have been discussed during this last week.

Before continuing, it is necessary to inform the Group on the progress

made in FAO/UNIDO 'bilateral discussions since the second session of the

Industrial Development Board.

At that time (1968), FAO reported a,s follows:

"It was clear from the discussions held between FAO's
Director-General and the Executive Director of UNIDO that
fragmentation of operations shou~~ be avoided where the
planning, development and 'management of the production base
are inseparably linked, for a variety of reasons, with the
industries based thereon, such being invariably the case when
raw materials derived frcnl agriculture, animal husbandry,
forestry and fisheries are processed .

"The FAO Director-General and the Executive Director of
UNIDO felt that the praotical problems involved in these areas
were such that some more fact-finding measures and studies
were ne03ded which could lead to appropriate demarcation of
responsibilities and identification of areas for joint action.
Pending such a study, certain broad general principles were
agreed to 't'1hich could be kept in view as basic preliminary
guidelines for developing co-operation action. Based on such
principles, a preliminary statement was prepared showing
cownodity-wise (~) the different stages of processing agri
cultural products where an integrated approach along the lines
of production, procE ri,sing, storage and distribution was
essen·tial and should therefore continue to be dealt \'1i th by
FAO; (~ further stages of processing which could be ha~dled

by UNIDO;and (9) areas where joint action could frl.l.i tful1y be
developed with one of the agencies assuming primary responsi
bility and the other participating responsibility.

"It was also agreed that the t~lO ore'?anizations would
endeavour to ad.iust their programmes and activities (including
the draft programme of work of UNIDO for 1969 as submitted now
to the Bo~rd) in the spirit of the informal understanding
reaChed and the tentative basic guidelines for co-opera"bion
mentioned." !f

statement ma.de at the second session of the Industrial Development Board' '"
, by Mr. Albert Aten, representativ~" of FAO.
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It is regrettable to state that the.'!:Jcun:ents presented to) the Group dJ n.:>t

indicate that such adjustments with respect tJ FAO activitie~ have takeu place.

This is extremely embarrassing, because tlO more c;7lnsl.lltati::ms have taken

place since then, during which further detailed schemes were \,,:)rked :)ut.

At the specific request ~f UNIDO, the records of these meetings have so

far been regarded as infQrmal. A draft of what possibly might develJp into a

definite agreement was sent to UNIDO on 10 January 1969, and we certainly wish

to associate ourselves with the remark made by the Executive DirectJr at the

first meeting of the Group in which hope was expressed that an agreement may

soon be reached.

When considering the proposals of UNIDO for 1970 and a variety of Special

Industrial Services operations in such subject areas as reeat, milk, fish paste,

fruits, vegetables, vegetable oils, rice, cassava, hides, skins, animal

by-prOducts, agricUltural waste and by~products, wood, particle boar1, pulD,

paper and rUbber, members of the Group will certainly not be surprised t~ learn

that FAO has great interest in these activities J for they are alsJ part and

parcel of FAO. Since the inception of FAO, staff for such activities has been

built up in several divisions and departments as an integrated entity within

the prograITJIne of work Clf FAO. Thus) many of these subject areas) as rresented

here, do not really constitute a gap within the United Nations system.

On some of these subject areas - and reference has been made to soluble

coffee, silk, kenaf, rice - consultation with FAO has indeed taken place, but

unfortunately, and this is stated with great regret, in many instances, only

after the project formulations and preparation of missions had been completed.

Thus FAO was not permitted to share its experience with UNIDO. This is not the

way we had hoped co-operation would develop.

In document ID/B/44, paragraph 145) it is stated that rtthe io/'::lrk of UNIDO

inv~lves co-operation with FAOtl
• There is, however, n::> 1ndicati:m as to the

extent of co-operation in the light industries sector. Therefore, if project

formulation and planning continues in this way) with:::>ut pr::>per delineati::m of

the FAO role, duplicati~n of efforts with existing FAO operations cannot be

aV:lided.
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Reference was made last week to the UNIDO Expert Group Meeting on Scien·...
" "

tificApproaches to the Problems of Preservation and Refrigeration oI'Food in

Developing Countries, held from 24-21 F,ebruary 1969 in Vienna. This meeting,

which covered such subjects as meat, milk, fruits,' fish, protein and oil seeds, I),

G

, fI was organi~ed without censulta.tion with FAO. Can it really be considered .

r'ealistic that FAO would have no views on "these subjects?

..... :r .11111

o

supported by a
\ l'

others.

Another activity, on which we a.lso would very much have liked to have been
o

consulted.was the planning of UNIDO for animal fodder plants development. We
have in this sector, in addition to our animal husba.ndry a.ctivities, .~ very 0

o 0 \.....

active programme aimed at the u~/e and development of a. great v~riety of a.gri-

cultural and fisheries waste and by-products, inclu4ingmolasses, a. programme
/':-,

sUb-group in the FAO/Industry Co-opera.tive Programmej~UNDP a.nd

To reach a.n agreement enabling ,the two organizations to pursue
their respective activit<~es with'tfti-rduplication of effort and
wi th maximum co'--opera't£~n in areas of common concern;

(

To avoid waste and to. put available resources to maximum use
so that the impact of"contribution of tp.e United Nations system
to the needs of the countries concorned will be increased; and
finally,

,/Whatever the mode of co-operation to be established, the
paramount,:Frinciple shculdba to make such 'arrangements thai
would l'revent conflicting Vial-TS and advice being given to
member states on the ~ame subjects by bodies within th~

United Nations system. ~

....195 ..

For instance, it is embarrassing to be informed tha:'~ UNlDO is engaged in

making preparations fora fisher,y industr,r development project in a region

where governments are already partioipating in asim:i.lar type of!! project .. being

operated by FAO/UNDP. Similarly, the proposals for the development of the
i l (-,

Amazonas, which is now·'being shelved., might have been.implemented. if consulta--

tions had taken place.
I)

With respect to this last, paramount principle, FAO is greatly concerned
~-~

and fears that conflicting advice is bound to 4evelop under the prevailing

wQrkingconditions.

FAO 8,1so has to adhere to certain specific guidelines laid down ~oy the

FAO Conference (14th session, 1967). Briefly, these guidelines are as 'follows:

'.; ..~ i\
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lie would now like to comment with respect to the devel.Qpment of food

industr\~es, an area in which the major responsibilitY of FAO is coming to be

recognized.

During the last two decades, FAO has built up considerable experience.

There are many and complex problems involved, such as food habits and hygiene,

raising nutriticnal standards, food preserva.tion, processing, marketing,

distribution, promotion of new foods and food produc"bs 1 and es};ecia.lly protein

development. All these require careful attention, and it is in this area that

conflicting advioe can so readily occur. In this respect FAO has several

arrangements to review such matters at regular intervals. They are the joint

WHO/FAO Codex Alimentarias Commission and its many technical committees, in
i:

which governments are actively engaged; the F~a/ijNICEF Policy Committee: the

FAO/WHO/UNICEF Protein Advisory Group of Experts; a sub··group under the aegis

of the lilAO/Industry Co-operative,etc. Therefore, when UNIDO i.s working out

further plans on protein activities (e.g. soy bean meat-like products),

projects on rice, cassava, coconut and other vegetable oils, it is hoped that

consultations will take place from the earliest stages of preparation.

With respect to the technical papers that UNIDO plans to prepare on such

subjects as rice bran, bran oil and possibly other by-products, and also on
I

ca8sava and the use of composite flours (soy bean, peanut, cassava flour), much

information could be obtained from FAO.
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The same is true for that part of the programme of UNIDO referred to as

information papers in its "Food Industry Series". It will be found that, with

respect to subjeots such as packaging, protein and milk, informative material

has already been published by FAO.

Certain project proposals in the non-food sector, some of them potential

foreign exchange earners, are also of great interest to FAO. To list a few 

fOrestry produ.cts, wood. particl'e board, pulp, paper, hides, skins, etc. Thus,

in connexion with the UNInO proposed meetings of working groups, FAO also is in

a posi"bion to suppl;y- pertinent information.
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It will be realized that I am not in a position to deal further with these

matters as they regard ao-ordination of efforts. Although FAO and UNIDO

reoeive guidanoe from the same governments whose views appear to be in harmony

in general, oognizanoe must be taken of the faot that, as 'this Group has also

reoognized, a possible oorf1iot situation oou1d arise if developments oontinue

along the lines they have followed in the past. This is olearly expressed in

paragraph 5 of resolution 4 (II), adopted by the Industrial Development Board

at its second session.

To conclude, it has been my intention to make constructive observations,

and I would like to repeat that FAO stands ready t·o devote i·hs entire competence

and experience on these subjects that are of such importance to the governments

whioh we are serving and with whioh we are co-operating.

'II,
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ANNEX ;V

STATEMENT MA,DE 131 MR.. E.E. WARD, ASSIS'l'ANT DIREC'l'OR. TECHNICAL
Co-OPERA'l'ION nIV\I,SION. UNI;PO, TO 'l'!IE WORKING GROUP ON

PROGRAMME AND CO-ORDINATION ON 21 APRIL 1969

On 14 April. the representative of FAO made a statement to the Group to inform

tbe members abou'~ FAO/UNlDO relations, inoluding negotia.tions whioh have been
, ,

taking plaoe bet\'leen WIDO and FAO sinoe February 1968 l'lith the objeot of

reaching an agreement between the two organizations oovering oo-operation in

the field of industries related to food and agriculture. It must be said at

the outset that this was a statemen'b made on behalf of FAO only and was not

, disoussed with UNIDO beforehand although, as stated above, both organizations

are still in theprooess of negotiation.

o

It is unfortunate th.at a statement of this kind should have b~en rn.ade

while negotia.t:i.ons are still ta...'I(ing place, and because of the unilateral

vex'sion of the facts and some implications t-lhich reflect on UNIDO' s good faith

in these negotiations a reply mus'b be given. UNI])O feels that it would have

failed in its responsibilities towards the Board if it did not pl"esen·t to it
,1

the t1'ue picture of the situation.

..198-

, We pass over the first eight paragrapps of the FAO statement and come to

the ninth paragraph" r!'his paragraph quotes from a. statement made by the FAO

representative at the second session of the Industrial Development Board. It
\'

purports to inform the Group about a preliminary agreement supposedly reached

by "the FA.O Director-General and the Executive DirectoX' of UNIDO in
;~

Februa.'t"".r 1968. In fact. no agreement of this kind'~1as reached du:t-'ing these
" ,

r~isoussions and the' sta.t,ement is therefore hi.ghly misleading. The s'hatement,

''"'whioh is based on selected pa.~ts of the minutes of' the meeting•.!Gives the im-
o ~

o ppession tha't, there Was vi:rtually complete agI'eement on demaroation of

responsibilities when, in fact. su~h agreement or understanding as there was,

was limited to:oert~in fields only.
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In order to oorrect this impression, some. reference to the minutes of the

meeting of Februar,y 1968 will have to be made.

During the disoussion, certain principles emerged t·o be "kept in view as

preliminary guidelines for developing oo-opr.jlrative action".. These are refel"red

to in the sta'bement of the representattve of FAO, but in much more dcfinitive

language than was ever used in the discussions. We now come to the orux of the

mratter. In his statement, the FAO representa'bive said: "Based on such

principles, a preliminary statement was prepa:red showing corrunodity-wise (a) the-
different stages of processi:ng agricultural products where an integrated approach

along the linea of production,processing, storage and distribution was es

sential and shotlld 'therefore continue to be dealt with by FAO; (b) further-
stages of\proo~ssingwhich could be handled by UNIDO;and (c) areas where joint-
action oould :L.t.'uitfully be developed with one of the agencies assuming primary

responsibility and the other participa'bing responsibility". The impression

given here is that this was an agreed statemellt on demarcatioll. What do the

minutes of the meeting actually state? Irhey state as follows:hBased on sOlne

of the above-mentioned principles a preliminary statement prepared by FAO 'WaS

disoussed ••• It was explained that the statement indicated. 9n1y the preliminary

thinking of FAO and c01.'l.ld be refined ~i"ter further oonsultations"_ In other

words, this was a statemen't submitted by\1 FAO oontaining its views on the

demaroation of responsibilities, It was never acoepted by UN!DO. UNIDO, in

faot, made a counter-proposal in the same tabul~ forln and these two documents

have served in subsequetl.t disoussions as the basis for further discussion with

'~he objective of narrowing down the divergenoies between the FAO and UNIDO

positions. A great deal of progress has been made in this respect ~ith the

exoeption of wood-based industries and food processing industries which have

given rise to particularly arduous negotiations that,'. are still under 'wa:;r. C

:puring the negotiations, the original tabular statement has been modified and

in some areas aba:ndoned altogether.

Having given the impression 'that agreement on demarcation was virtually

reached, the FAO representative then goes on to give the further impression that

the two organizations agreed to endeavour to adjust their work programmes in
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accordance with it and that such adjustments had not been oarried out by UNIDO.

This is also not the case. What actually was agreed was that the two organizar

tions would undertake a stock-t&ting of their operational activities, exchange

informati.on and make proposals for consideration at later meetings. They would

also endeavour to adjust their work programmes in accordance with the preliminary

guidelines or, if necessary, adjust them later when final agreement was reached.

This was in aocordance with the pu~pose of the disoussions as stated in the

second paragraph of the minutes, which reads:

"It was agreed to regard the discussions as informal and exploratory
without prejudging, for the time being, the formal position of the
two organizations. It was hoped, however, that with more fact-finding,
experimental co-operation in selected fields, and further 'meetings, it
ah,ould be possible to reach, by the end of the yea:I', more definitive
working arrangements which could be put to the respeotive governillg
bodies for endorsement. It

However, and contrary to what the representative of FAO said, 'the under

taking as described above to endeavour to adjust programmes has been complied

with by UNIDO to the extent possible in view of the continuing negotiations,

and the work programmes for 1969 and 1910 include projeots in the complementary

field, e.g. agricultural machine~, fertilizers, pestioides and inseotioides,

where co-operation with Fl'O is envi.saged as regards their agre'ed field of

competence. As will be mentioned again further ~n, UNIDO has also withheld

action on the preparation of operational projects in certain controversial

areas such as fisheries and agro-industr.y pending the final outoome of the

negotiations., The FAO representative in his statement regrets that adjust

ments by WIDO "with respect to FAO activities" have not taken place, but does

not mention any adjustments 113' FAO. Agreement has in fact been reached during

the discussions on UNIDO competenoe in certain fields such as leather produotion

requiring adjustments in FAO programmes, and these we presume will take place.

It is surely not intended that all the adjustments will be carried out by UNIDO.

As regards projects in food industries, wbich the repres,entative of FAO

mentioned in his statement, I would like to refer to the stateme~t by the

Executive Director to the second session of the Board in_whioh he informed the

~oard that pending full agreement with FAO in this area he proposed to go ahead

with UNIDO projects on the basis of the broad terms of reference unde~ General

Assembly resolution 2152 (XXI).
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Before leaving the portion of the FAO representative's statement dealing

with the discussions which took place in February 1968, it must also be men

tioned that the FAO version was circulated to FAO field offices last year with

out prior consultation with UNIDO, so that an incomplete and inaccurate aCcoullt

of the negotiations still taking place was given widespread circulation. This

gave rise 'bo the kind of confusion at the field lev~l which the FAO representa

tive states he wishes to avoid•

In his statement~ the FAO representative refers to operations in

the processing of many edible and non-edible agricultural products. He must be

aware that during the negotiations very detailed discussions have taken place

between the twoorganizations~ produot by produot, in all th~ areas enmnerated.

~ach of these products has been discussed individually and agreements have been

reached on most of them. Agreements have been reached on vegetable oils, rice,

cassava, hides and skins, animal by-products, agricultural waster includ.ing

bagasse, rubber and wood manufactures. There are dnly two groups of products

on which agreement is still pending, namely wood-based products, in p,articular

pulp and paper, and edible products such as meat, milk, fish, fruits and

vegetables. We do not see at this stage why the representative of FAO has

lumped all these products together under a general statement that puts in

question the entire negotiations and agreements '.reached so far. We feel that

to represent the situation in these terms can only lead to confusion and cer

tainly does not help in any w~ the progress of our negotiations.

The FAO representative then goes on to the question of consult.a,tion

between the two organizations on field projects. He will be aware that one

of the clauses of the agreement under negotiation provides for the establish

ment of machinery by which such consultations m~ take place 1ihere projects
'\

m~ involve both organizations. Such pr'ojects will be largely proj,~~cts of the

Special Fund type and consultations are envisaged to take place at an early

stage so that the full experience of both organizations can be applied at the

formulation stage and the method of joint execution, if necessal'y, worked out.

UNIDO has no Special Fund projects for the moment in ~ of ~bhe fields men

tiOl'led by the FAO representa"bive. FAO has several. The maDO projects re

ferred to are all Special Industrial Services projects which are in most cases

one-man missions for a few months. It was not considered useful, for obvious
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practical reasons, including the need to avoid delay in execution, that there should

be elaborate consultations on these projects. Notwithstanding this, as the FAO

representative knows, in addition to four projects mentioned by him, in the past few

months, ni.ne other projects in fields such as particle board, tobacco processing,

sugar factories, t\Ula canning and vegetable oil extraction have been referred

to FAO for comments and suggestions. In some cases proposals have been made

for joint action where there was scope for FAO's contribution.

The FAO representative has found it "embarrassing" to be informed that

UNIDO is preparing a fishery industr,y development project a~d a project fo~

the development of the Amazonas. Some very preliminary discussio~s were in

deed held with the governments concerned on these two proposals in March 1968
but subsequent action was withheld by UNIDO on both of them because of our

discussions with FAO. These and several similar proposals were kept in mind

as possible joint undertakings with FAO when agreement \-!as reached. As the

representative of FAO knows, in such areas as fisheries and SocOTo-·i:ndustries

we have pro.pQsed a joint FAo-UNIDO approach under which not only consultation

but also active co-operation with FAO would be envisaged. The Inter-Secretariat

Work~g Group to be established under the Agreement would have as its main

duty the elaboration of procedures for such co-op~ration. Although, as stated

above, UNIDO has withheld action in certain projects in controversial areas

this has notalw.~s been possible because of the insistence of the governments

making the.requests, but such projects have still been i.mplemented in oonsulta

tion with FAO.

With regard to the UNIDO Expert Group Meeting on Scientific Approaches to

the Problems of Pres~r~ation and Refrigeration of Food in Developing Countries,

held f:rom 24 to 27 February 1969 in Vienna and to which FAO was invited to send a

representative, we are somewhat surprised to find the repl"esentative of FAO

referring to this project which has alrea~ been discussed in Rome and by cor

respondence. We were under the i~pression that the Director-General of FAO

fully understood and accepted UNIDO's position on this project. Wby raise the

question again at this meeting?

t ,I
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UNIDO has never denied FAO's interest in food industries as regards food

habits and hygiene, raising nutritional standards, etc., and an agreement has

alre~ been reached on protein. Here again the representative of FAO seems

to raise a non-existent issue.

As regards the FAO representative's reference to projects in non-food
, A

sectors, we are alre~ taking advantage of FAO experience and, to take only

one example, are currently arranging for FAO to contribute papers to an
4 •

expert meeti.ng on timber fabrication in housing to be held towards the end of

this year. tiny raise this question?

In oonclusion, Mr. Chairman, I must apologize to the delegates for taking

up so much time in what has sometimes been a rather detailed analysis of a

complex subject. This, however, has been necessary to give a balanced picture

of the course of FAO/UNIDO negotiations and relations over the past year.

Negotiations and discussions have continued commodity by commodity and area by

area. Agreements have been reached in ma~ of these and negotiations are con

tinuing on the outstanding questions. It is hoped that these outstanding

diffioulties can also, be resolved.
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ANNEX VI

SUMMARY OF A STATEMENT MADE BY MRS. INGA THORSSON, DIRECTOR, SOCIAL
DEVELOPMENT DIVISION, UNITED NATIONS HEADQUARTERS, NEW YORK

Experience from the 1960s shows that the transformation of structures and

atti.tudes is at least as i.mportant to modernization of society and the economy as

are new technologies and greater capital investment. Failure to give adequate

attention, at an early state in the planning process, to the qualitative, social

and institutional factors that may impede or promote development, diminishes

from the outset the realism and effectiveness of planning.

Economic and Social Council resolution 1139 (XLI) of 1966 reflected a

reappraisal of the role of social development and the restatement of principles

and objectives of concerted action for development. The resolution charged the

Commission for Social Development with responsibility as the "social conscience"

of the Council and emphasized specifically the interdependence between economic

and social develo:r;nent. It called for the integration of these two elements into

our concept of development processes, an approach now used by many economists

also when dealing with advances in strictly economic fields. The next step would

be to cease talking of "interdependence" of social and economic development and

simply to speak of development.

r t

... N

r
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At its twentieth session, the Commission for Social Development focused

discussions on the preparations for the Second United Nations Development Decade

and on specific proposals regarding the social implications and prerequisites

of the over-all development strategy to be elaborated for the forthcoming Decade.

It was concluded, e.g., that:

(!) Even the economic goals of the Decade could not be set in simple terms

of growth of gross national product-physical infrastructure and that

long-term slow-yielding investments must be included;

(£) Social goals would 'be required for accelerating economi~ growth during

and after the 1970s;

(£) Social goals must be set relating to major undesirable social

phenomena accompanying development;
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Social policy and the distribution of national 'income;

..205-

Social aspects of urbanization;

The Commission also approved a five-year programme that included work

related to the goals and activities for the forthcoming development decade.

r t Among projects of particular interest to UNIDO and its Board are the following:

The work programme further includes a high-level meeting of experts in

September 1969 on social policy and planning under the chairmanship of Gunnar

Myrdal. This meeting is arranged at 'the invitation of and financed by the

Government of Sweden. It is hoped that this meeting, which is direct~¥ related
11

to the preparation for the implementation of the Second United Nations ~evelop-

ment Decade, will help us to emerge out of the generalities regarding social

development by affording practical and concrete guidance to developing

countries as well as to the United Nations.

Concerted action for development and u"tilization of human resources. ,',

Concerted action for comprehensive rural development;

Social aspects of industrialization;

(d) Social goals should be set to ensure adequate living standards

for the majority of the population;

(~) Social goals regarding population growth were required.

It is hoped that social development considerations might contri'bute tn

the development of dynamic industri.al sectors in the s,ense of making a~aximum
le

contril>utionto society at minimum cost, including social costs. As regards

undesirable social consequences of economic growth, it was pointed out as an
.. .,; ...

example that if development, which should aim at increased well-being"were

~ ~ measured in traditional economic terms by gross national product, a chemical

factory that pollutes the air would in fact be presumed to add to well-being

to the same extent as a similar factory which had technical features to. prevent

such pollution. In the case of the industrial complex, air and water

pollution, over-c~owdedness and accompanying social ills, the weakening of

mutual assistance resulting from the break-up of the traditional family, etc.,

may necessitate expehditures and investment in programmes to prevent or remedy

such undesirable effects. Almost invariab+y it is more economical and more

desirable that the social ills be anticipated in the planning phase and that

appropriate preventive action be taken •

., 11



We should also be concerned '\-Ji tll the social prerequisites for development,

which include not only lJl..anpower planning and human resources development, but

a.lso the question of industry localization from the social point of vi e\'l' ,

structural reforms for better acceptance and utilization of modern technology,

social changes promoting greater motivation of work, internal savings anu a

productive rate and composition of investment. ]'-18.ny of these a8pects would

become bottlenecks ,for growth if neglected but can, more hopefully, become

instruments for self-sustained growth.

The distribution of the proceeds of growth and the distribution of present

income is of great significance and adequate attention must be given tc social

policies in this regard.. This relates both to human betterment (e.g. through

educational opportunities) and the growth~producingpossibilities of a more equi

table distribution of income. Questions related to geographical inconle distri

bution would also be important.

ThG question of the human environment was noted in Ceneral Assembly reso

lution 2398 (xxrn) ,~1hich noted the deteriorating relationship between man and

his environment and stressed the need for greater attention to this problem

to promote sound economic and social development. The resol~tion called far

an international conference on the subject in 1972. This topic iS t of course,

very relevant to the concern with social costs and the undesirable consequences

of development, including industrialization and rapid urban growth.

The work programme of the Commission for Socia.l Development on social

aspects of industrialization was transmitted "to the UNIDO Board as part of the

documentation of its 1968 session. In view of the important place which indus

trialization holds in the development aspirations of developing countries, the

point of departure for the progranune was the need for carefully planned work

with a multi-disciplinary and comprehensive approaoh, taking into account the

several factors involved in the prooess of indllstrializa-tion and its effect

on society.

The work to be -J.nc1.ertakei1 on sooial aspects of industrialization is

divided into three parts. Two of them deal with the interrelationships among

factors associated in the process of the industrialization which today affects

the tota.l fabric of society. These s'tudies aim at giving planners in develop

ing countries a more rational tasis for formulating their development strategi..es.
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~he operational, and perh. ps Jbst Signiffcant,~pa~t lof the programme e~visages
advisory s~:rvioes on $00ia1 polioi·e~ anJl.planning~ aspects pf industria],iza\tion.

The extent to which these "advisoryserv£' es can i.n fact become operational will

be large11 dependent on the interest of U~;DO in pursuing the collaboration

'which has been st9-rtedand th~~ financia.lsu~ort ava!lable foX' the programme. 0

In a<>mefields it has prolV'ed necessary to make provision in Special Fu.nd

pro~ects :already in operation 4ror a, sOl,dal develop!Ilent expert. There",isalso

a recent tendency to include social" develop~nent experti$e at the early plannine:

st;agesof projects~We should'we',.oome the opportunity to collaborate with UN!DO
jl ~ U

'J . \j . ;,',

in a simila:rway. Generally, the social development adviser would be r~spon~

sible· tOl'" identifyin.g sooial factorS in the formH.lation ap:p- prepar~tionofCI

projeots .a.nd thema.ch!nery for ,.their implementation and evaluation;. olarifying-'

inter1~elationshipabetween rel~tva.nt socIal and eoonomic faotox-s; identifying
/!

the social constraints and resi\~tances which, . if ignored, might imp~de the

implementation of the projeot ; and analysing the likely undes~rable,social

oonsequences of the project which. would detract from its over~all co~t~ibution

to the growth ofthe~oonomy. ,

;j'

it might also be sugges·ted that UNIDO include SOCif,l.l aspeo·bs :in its

training aotivities, particular.ly those designed to help develop~ng countries "'~ff

to formulate ~~d execute effective industrial policie~.

social framework for the industria~i~ati.onprocess.. Social welfare services

for specifj,c industr,ial enterprises ofbranohes of indv;str--y are of oourse only

one aspect in this bro~der framework.
\:'

,,\~

,'1

It was finally men"'iioned that the five Special Rapportettrs, appointed by

the Secretary-General to review technio~l co-operation activities in "sooial
(0 0

development, considet.'ed "i t neoessaX'y ·~o make, inter alia, specific recommenda-
_~ , Cl .. .. - , '-; ~)

tions regardingl:'the relation~hip between the work of UNIpO and othe social aspeots
( I).. ;

of industrial projeQts. They stated th~tin oonsultations with UNIDO they had qeen
impressed by :its al'larEmeSs of the sooial Prerequisites and consequences of indus

trial deV'elopm'~nt, although a special policy in this respect °hasnot ye'b been

When lfe sp)eak about social aspects of industrializati'On, it shoiild. be cle_r·.
trom what haS been said above 'that the sUbjectC~toUJ:' attention ls the whole

o'

... 11

, .



establj.ehed with respeot tOG field. projeots. '~'The Rapporteurs oonsidered it
.) ',:)

c important tha.,~ suitable;~rllangementshe made to faoili tate aotion on sooial
, // " .

aspeot$ of, in.d1,.lstrial development and put forward certain proposals aiming at
,

o're:atins links' between the UNIDO secretal"iat and the Social Development Division
(j

to this end. Cl
,)

i
!
i
i

I
1
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'1

I
I
I
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~
!
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)j

..~

(\

Consequently, great importanoe is attached to the strengthening of contacts

wi.tb UNIDO with th,e aim of' carrying out~possible jq;int programme in sooial

aspects of indu$trialization. This would form a part. of the imp:r;'oved joint
o . . •

efforts, et the whole Uni'bed Nations family to assist the low income ooun-hries

ino thei·r develoPJPent efforts in whioh, as is now generally known, social

fact9rs play suoh·an important role.
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Central role of the United Nations Industrial DeYelopment
Organization in co-ordinating the activities of the
United Nations system in the field of industrial
development

\\

o

Regular programme of technical assistance

~ ~

Recruitment of experts

Industrial development field advisers

utilization of computers and 'computer techniques for
industrial development

9

United Natftms"Pledging Conference "on the United Na.tions
Indl}strial Development Organization

\ j I::

Co-operatives in industri~l dev~lopmen~

Promotion of export-oriented industr,ies

'..::J

I~t~~national co-operation in the field of industrial
Jdevelopment .

Programme of Special Industrial Services

Spec;al meeting of the United Nations Indu~trial

Development Organization

Financia.l questions rela.ting to the regular progra~e of
tech~ical assistance of the united Nations In~ustrial
Development o~ganization

AN~X VII

RESOLUTIONS ADOPTED BY THE INDUSTRIAL DEVELOPMENT
BOARD AT ITS THIRD SESSION

Contents
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21 (Ill)

22 (Ill)

24 (Ill) .. The United Nations Industrial Development org~niza.tion
and the Second United Nations Developmen";:)Oecade \ "

25 (Ill)
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14 (Ill)
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1; (IIX). Regular programme of technical assistance.."...,.. ,.

The Industrial Development Board,
~i ,', "","" _. __"," ,', "',' '" ",?

Recalling its resolution 11 (II) of 14 May 1968, which requested the,

Executive Director to draw up guiding principles for the execution of the regular

programme of technical assistance, and recommended the sum of $1.5 million as the
planning level of the regular programme of technical assistance for industrial

d,~velopment in 1969 and 1970,

Having considered documents 11J/Bj47 and ID/B/49 as submitted to it by the
~f~ ---..,...

Executive .pirector,

r

I. Approves the proposals for the regular programme of technical assistance

L~;::r':esented by t~e Executive Director in d,ocument ID/B/47 for implementation in
'.:f§70 in accordance with the planning level approved by the Board at its second
session;

2. Further approves the guiding principles for the execution of the regular

programme of technical assistance as outlined by the Executive Director in part

one of document ID/B/49;
~I

't

:3. Reconunends that the General Assembly take budgetary action for the
JP ; ps

iplplementation of the programme proposals containe'o" in dtocument ID/B/47 by

app~opriating the necessary funds within part V, section 14, of the regular

budget of the United Nations in 1970;

if

B5thnf plenarY meeting,
" <12 uai t969.
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Central role of the United Nations Industrial Development
" ... ~- - - - --. .-'.- -, ,

Organization in co~ordinating the activities of the United
Nations system Tri' the field of industrIal deV6'fopmen+,

.,~. Pd _.

14 (Ill).

The Industrial Development Board,

-211-

Recalling further its resolution 6 (II) of the same date on c0-operati6n
I

between the United Nat:Lons Industrial Development Organiza,'tion, the regiOl'lal

economic commissions o:f' the United Nations and, the United Nations Economic and

Social Office in Beirut,

Memorandum of guidelines for co-operation between the International Labour
\.!

Organisation and the United Nations Industrial Development organization,

Memorandum of understanding on gUidelines for co-operation and co-ordination

of activities between the United Natlons Educational,.Scientific·and Cultural

Organization and the United Nations Industrial Development Organization,

Principles and procedures of co~operation between the Economic Commission

for Africa and the United Nations Industrial Development Organization,

Note on co-operation between the secretariats of the Economic Commission for

Europe and the United Nations Industrial Develo~,ent Organlzat~on,

Principles and procedures of co-operation between the United Nations Economic

and Social Office in Beirut and the United Nations Industrial Development
Organization,

Principles and procedures of co-operation between the United Nations

Industrial Development Organization and the Economic Commission for Latin Amer~ca,

Having examined the bilateral arrangements on co-operp,tion set out in

annexes I to V and addendum 1, listed below, to tne report by the Executive

Director on the central role of the UnttedNations Industrial Development

Organization in co-ordinating the activities of the Un:tted Natiorls system in the

field of industrial development:!/

!/ ID/B/55 and Add.l.

Recalling its resolution 4 (II) of 9 May 1968 on the review and co-ordination
of activities 1n the field of industrial development in which it requested the»,
Executive Director to submit a report to the Board at its third session on the

implementation of that resolution, including the texts of any ten'oative agreements.. "
with the specialized agencies, 'c,

--.. ~"-- .......-....... ;.;~-~--.
"_ 7 'ff3
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2. Requests the Executive Director to continue his efforts to conclude

agreements with other United Nations organiza.tions concerned and to elaborate

the existing arrangements as appropriate;

3. Emphasizes the need for reaching long-term agreements with all

organizations concerned; .

I,'

4. Requests the Executive Director to submit to the Board at its fourth

session a comprehensive report on the implementation of the present resolution.

85tb plenary meeting,
~2 May 1969.
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Endorses the concern expressed at the seventh session of the Governing
~,

of the United Nations Development Programme on the-need to continue the

Industrial Services type of operations on a more permanent basis;

o

85th Plenary.me~t1n,)

~d.'l1~~" 19?9.f (
), '...r<

15 (Ill). Programme of Special Industrial Services
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The Industrial Development Board,

Recalling that the programme of Special Industrial Servioes was established

as a means of providing assistance especially geared to meet specific requirements

in the field of industrial development,

(,

2. Emphasizes the importanc~ of the activities of the Special Industrial
l~'

Services within the over-all progr~mmes of technical co-operation in the field

of industry;

1. Takes note of the report of the Executive Director on the programme of

Special Industrial serVices;~/

Noting that the number of requests for assistance under the programme of

Special Industrial Services has increased·at a rate which may lead to an early

depletion of the resources available for new projects under the programme,

4. Expresses its earnest hope thft, at its next session, lithe Gove,rning

Council of the United Nations Developmeht Programme will take appropriate acti~n
to ensure the availability of funds from United Nations Development Programme

sources for the continued operation of the Special Industrial Services programme

at an annual level consistent with its past development and commensurate with

future needs.

~/ ID/B/43/Add.l.

3.
Council

Special



16 (III). Industrial development field advisers
', •. J. _ .. e . J _,; ., ;" ,4 ,. " _'. ".•.' ; " " i
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The Industrial Development Board,. . .

ReGoe;nizi~g that the deveJ,.opi:.ngoountriesattaob h:t,gh prior;i..ty to ,the
• j . . ,

acce1erEi.tionof th.eir industrial de.v,elopment within the framework of their
national economio plans ~nd programmes,

Noting the imvortant role which the United Nations Industrial Development
Organization shouJ,.d play in e,ssisting the developing countries to promote.

industrial~zation and the import~ap.t contribution that can be mad.e by the
industrial-development field advisers in the formulation of field programmes as

we.ll as in the promotion of co-ordination at the national level,

Bearing in mind the agreement betwee.il the Administra'tor of the United Nations
. i

Development Progra.mme and the Executive Director of the U1'l1ted Nations Indus't~ial

Development Org1anization which provides f.orthe financing of field advisers by the

Programme and joint appointments by the Organization and the Programme,

Consc$'ious that 'the present number of industrial development field advisers......~
,,;

is 11mited· and insuffioient to provide adequate cover.age ,of, and services to,

the developing countries,

1. Urges the elaboration of a~:rangements unCler the agre.ement between the
() . - _.-

Administrato~ of tb~ United Nations Devalopment Programme and the Executive

Direc~or of the United N~~ions Industrial Development Organization concerning

the establishment and financing 'of the organi~ation's existing programme on

industrialdeve.lopment field adVisers;

2. Ala,p urges the Governing Council and the Administrator of the united
¥ _; . 7i . ... , ....

Nation.s Development Programme ,to provide financ.ing for a substantial increase in

the number of industrial development field advisers, commensurate with the future
c·

nee~s of the United Nations Industrial Development Organization programme, thus

enabling the organization and the1?rogramme to commence thei,r recrUitment in
"<:J

accordance with United Nations principles at a very-early date but preferably

before the end of' 1969.

86th plenary meeting,
- . " .' ," l;'MaY 1969 .

.~~
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17 (III) _ Pro~otion 0:( export-oriented industries

The Industrial. De'velopment. Board,.,;;;...-;;;;.;....................._.;......--........._,;,..--.......,;;...-....;.;--

,J)

86th plenary meeting,
-- .. 13 May 1~9 ..

4.. Further :t:'equests the ExecutiveDirector , with regard to the contribution..

,).

3. Requests the Executive Director to continue this co-operation, inclUding,

Recognizing the importance of promoting export-oriented industries in the.......

Taking intoaecount the principles of internati~nal trade relations adopted by
.- ----.

Considering the need to a.void dispersal of efforts among the v~rious

organizations,

v

practical measures of co-ordination in the yariousstages of execution of joint
.. '. \~

projects, '~nd; to co-operate with regional and intet"national institutions wi.thin

the United Nations system;' '\ ,,:.

Recal,ling section I1, paragraph 29, of General Assembly resolution 2152 (XXI)
11

of' 17 November 1966,

Taking into account the activities in this field of the regional economic
I

cornmissions of the United Nations and of' other United Nations organizations,

of the United Nations Industrial Development Organization in promoting export

oriented industries within the developing:' oount1:'ies, to give ~peciaJ:. emphasis to
,

standardization, quality control, prod.uct improvement, desJign, packaging and
~ " • . c

similar measures, as well as SUbcontracting and licensiogar1:'angements aimed at

improving the market acceptance and competitiveness of indust~ial products tram

the developing countries.

developing countries,

2. Ap~9ves the co-operation established with other organizations· and

agencies participating in the United Nations Export Promotion Programme, especially

with the United Nations Con:Berence on Trad
1e and" Development togethe1:' with the j.oint

UNCTAD!GATT InternatiQ~al Trade Centre;

the United Nations Conference on Trade and Developrnentat its first sess).on,

1. Takes note of Economic and Social Council resolution 1362 (XLV) of'
':::

2 Augutst 1968 concerning the United Nations export promotion efforts;

(\, .

..... "



18 (Ill). Recruitment of experts

"The Itldustrial Development Boa.rd,.

-216...

I!

Recalling the proposals made by the Executive Director in document ID/B/53,

i)

Noting the arrangements already made by the Executive Director of the United

Nations Industrial Development Organization to assume re~ponsibility for recruiting

experts for Special Industrial Services,
"

2. FurtherreqU6sts the Executive Director to strengthen co-operation through

proper channels with national authorities. by:

(a) Givin,g detailed information in advance on exp~cted needs for experts;-
(b) PrOViding up-tO-date information on the process of recruitment;-
(£) Maintaining close contact on any question that might be necessary to

further the accelerat.ion of the process;

Convinced that the existing resources of experts, both il", the developed and

developing countries, ha.ve not yet been fully utilized,

Recognizing the role of United Nations technical assistance activities in

furthering the economic development of the developing countries,

i" -,

l.,-Requests the Executive Director to continue his efforts towards increasing

the participation of the United Nations Industrial Development Organization in the

recruitment of experts for Special F'und and Technical Assistance projects carried
(I

o~t by the organization;

APpreciating the steps taken by the Executive Director to reach agreement with

the Technical Assistance Recruitment Service of the United Nations Office of

==Personnel on the recruitment of experts for Special Fund and Technical Assistance

projects carried out by the United Nations Industrial Development Organization,

.:

! >

o
C)
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87th plenary meeting,
13 May 1969•..

-

3. Recommends the Executive Director to simplify recruitment and assignment
formalities as much as possible;

4. Calls the attention of the Executive Director to the need, when seeKing

the services of experts, to obtain these ,at as reasonable a cost as possible,

consistent with the needs of the recipient countries.

TlliII.I •. , ::aUt ml'JJLtL 4JUaca Ii klJiJU , 11 2 JUilJiiU. 1 3 . It LL 2 .. Litl a . UI ...•n. [I Ulitt. .1I1 1.11
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19 (Ill). Utilization of computers and computer
techniques for industrial development
__ ...... - .., Is

The Industrial Development Board,

Bearing in mind the task entrusted to the United Nations Industrial Development.....
Organization by General Assembly resolution 2152 (XXI) of 17 November 1966 with a

view to promoting the industrial development of the developing countries,

Recognizing that international co-operation in the field of science and

technology is an important means for accelerating progress in industri.alization

and for reducing the industrial and technological gap between developing and

industrialized countries,

Recalling the relevant recommendations and conclusions adopted by the first

United Nations Conference on the Application of Science and Technology for the

Benefit of the Less Developed Areas, as well as the resolutions of the various

Unitied Nations bodies on the subject,

,'Convinced of the particular importance of the utilization of computers and
.. 4W,

computer techniques in industrial planning and programming,

Taking into account General Assembly resolution 2458 (XXIII) of

20 December 1968 concern:tng international co-opera1}~ton with a view to the use of

computers and computation techniques for development,

I)
!,/

Noting with interest the relevant activities undertal\.e.n by the United Nations

Industrial Development Organization in this field in promoting ccmputer techniques in

industrial planning and programming for developing countries,

1. Considers that the United Nations Industrial Development Organization---'-- .

can support the efforts made by the developing countries for the utilization of

computer techniques aimed at accelerated industrial development;

2. Invites the Executive Dir~ctor to assist the SecretarY-General of the

United Nations in preparing the report requested by the General Assembly in
\

resolution 2458 (XXIII);

-218-
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;. Requests the Executive Director to arrange for the report of the

SecretarY-General to be submitted to the Industrial Development Board at its

fourth session, if possible, in order to enable it to consider those portions

of the report which may be relevant to the competence and responsiDilities of

the United Nations Industrial Development 'Organization, together with 'any

recommendations for appropriate action by the organization in this field as part

of its work programme.

87th plenary meeting,
13 May 1'969.
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The Industrial Development Board,

Considerin~ that a substantial expansion of the resources of the United

Nations Industrial Development Organization for the purpose of increasing its

prDgrammes of assistance to the developing countries would strengthen its ability

to assist those countries in their efforts to accelerate their industrialization,

20 (Ill). -==U~n~it,:",e_d--.;;.N~a:-.;;t~i_o.....ns,:",,~P~l;;.:,e~d~i\~$ Conf,~.rence on 'che Unit~
Nations Ind~strial Development Organization
- • a.m • ....

i!

..

Recalling the provisions of General Assembly resolution 2152 (XXI) of

17 November 1966 and of Industrial Development Board resolution 10 (Il) of

14 May 1968,

~urtherreca11ing its resolution 2 (I) of 4 May 1967 by which the Secretary

General was invited to convene an annual pledging confer6nce for announcement of

contributions to the organization,

1. Takes note of the Executive Director's communication£/ on the results of

the 1968 United Nations Pledging Conferenge on the United Nations Industrial

Development Organization;

2. Expresses its appreciation to those Governments Which, in support of

the activities of the United Nations Industrial Development Organization,

announced contributions for 1969 at the Pledging Cdnfer~nce held on
,

4 December 1968;

;. Calls upon the Executive Director to take steps to achieve a more
~,,__-o:o_

rational utilization of the voluntary contributions already existing; ,

4. Further calls upon the Government of ~ll developed and developing

countries 'participating in the United Nations Industrial Development Organization
I '

to increase their support fori its programmes by announcing appropriate

contributions at the 1969 Pl~dging Conference and to make every effort to raise

their contributions for 1970 to levels consistent with the magnitude of the

requirements for practical, action in assisting the industrialization of the

developing countries.

87th plenary meeting,
13 May :[969.----

I ,~

t •

\. '

!l/ ID/B/43, annex VII.
-220-

: i.catS I. 14dlt . Si I ; 2 bblU

,

J : . $ £J (k'~~U CU2II.l I,. I it i.Utlll:•• I $ In j iI J~IJI ••



uu L$ : . $ , a: ea .Ppi Si

-221-

Co-operatives in industr}al development21 (II1).

1. Req1.tests the Exeoutive. Direotor'~ in consultation and collaboration

with the International LaboUI' ,Organisation and the other speoialized agenoies

ooncerned. to prepare a ocrJ.oise report on the role of co-operatives in the

industrial development of individual oountries and on the knowledge and ex-.
perienoe acquired in -this field as it m~ be relevant to the situation in

developing oountries, taking into oonsideration the experienoe gathered b¥

the International Co-operative Allianoe;

The!ndus~r~al Developm~nt Board,

Highly appreoiating the efforts made by the United Nations and its

speoialized agenoies to promote economio and sooia.l development, inparticulal~

their efforts to promote industrial development in developing countries,

Reoognizing als2 that the training of well-qualified experts in co-operatives

constitutes a valuable element in the effeotive development of co-operative

initiative for industrialization,

Welcomipg with appreciation General Assembly resolution 2459 (XXIII) of

20 Deoember 1968 on the role of the oo-operative movement in economio and

sooial develonment~.. .

~20gnizing that small-soale ir',l1ustry - a. branch in which the co-operative

form of work is of speoial value - m~ be a relevant complement to the develop

ment of large-soale industr,y,

Aware that the oo-opera.tive movement oan bring together dispersed and-
weak eoonomic units into larger organizations capable of carrying out exten-

sive and relevant activities suoh as the applioation of modern techniqueS

in various fields, partioularly in small-scale indust~,

~tressing the importance for industrial development of mobilizing local

.human , natural and finanoial resources, which could be assisted by the 00

operative movement, leading to the economio activation of less developed

regions,

; "
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2. Begues]s the Executive Director of the United Nations Industrial

Development Organization and the Governing Council of the United Nations

Development Programme to give proper attention to government requests from

developing countries for technical assistance in the industrial co-operative

sector, where the organization as well as the specialized agencies can play an

important role;

3. Requests the Exec~tive Director to submit the report mentioned in

paragraph 1 above to the Board at its fifth session at the latest.

87th plenary meeting,
13 May 1969.-
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22 (Ill). S'Reci~lmeeting,of theUn.ite,4 Natiq,ns
Indu~~rial Developm~l'lt". Org~ni!2:la.:!Jion

,~he Indus!tr,ialDev~loprnentB.oar2:,

Q9nsidering that General Assembly resolution 2152 '(XXI) of 17 November 1966,
by which the United Nations Industrial Development Organi!2:ation was established,

is worded in terms too general to serve as a p~ogramme of work for the Second

United Nations Development Decade,

Having noted that the industrialization process is becoming increasingly

complex and that an over-all view at the world level is required,

Taking into account the fact that the First United Nations Development Decade

revealed a lack of sUfflcient preparation for the consideration of' many factors,

,CopsCious tha.'J, on the eve of 'the Second United Nations Development :Decade,

taking jnto ac~ount the conclusions and recommendations of the Industrial

Development Board at its third session and Board resolution 24 (Ill) of

14 May 1969 concerning the Second Development Decade, it is essential to

determine the objectives with greater precision beforehand, if more positive

resul ts are to be achieved, and t,llet it is also nec~ssary to consider the

availability of the means required for attaining these objectives,

Considering also that the United Nations Industrial Development Organi!2:a~ion

was established to 'play the centl:'al l:'ole within the United Nations system of

organizations in matters ~elated to industl:'ial development in the developing

countries, .")

Convinced that indust~ializationconstitutes and will constitute during tQe

Second United Nations Development Decade a basic factor in the economic and social
progress of cbunt~ies,

1. ~e.9..w~s:ts the Executive Di~~ectol:' to consult Governments participating in

the wo~k ef the United Nations Industrial Development Organization Within ninety

days ot the closure of the third session of the Industrial Development B09~d, in
order to study the possibility of convening e special meeting of all mem~~r

States of the organi!2:ation within the f~amework of the twenty~fifth regular session

...223 ...
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of the General Assembly of the United Nations in 1970 - the year in which the

twenty-fifth~nniversaryo:t~ the United Na.tions will be celebrated - at the

highest possible level of governmental representation, to consider the long-term

participatlon of the organization in industrial development in the developing

countries and, in particular, its participation in achieving the objectives of

the Second United Nations Development Decade in regard to industrial development,

taking into account the work, of the Preparatory Committee for the b~cond United

Nations Development Decade;

2. Furtherreques'ts the Executive Director to su'!:?,mi'..; a report on the

results of his consultations, together with the report of the Industrial

Development Board on the work of its third seesion to the General Assembly at

its twenty-fourth session.

87th plenary meeting,
13 May 1969.
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The Industrial Development BoaI'd,.,.

2. Requests the Executive Director to convey the present resolution to the

General Assembly at its next session.

88th plena.ry meeting,
14 May 1969.
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Official Records of the Economic and Social Council, Forty-seventh Session,
document E!4609, para. 181.

9:./

1. Cons~ders "chat the present programming and budgeting procedures

providing for a separate saction in part V of the United Nations budget for the

needs of technical assistance in j"ndustrial development as decided by the Genera.l

Assembly in resolution~29B (XXII) should be maintained;

Recognizing th~t the establishment of a separate section for this programme

in the budget has considerably expedited assistance in the field of industrial

development to meet the needs of the developi,ng countries,

Having .,considered the recommendation contained in the report of the Governing

Council of the United Nations Development Programme on its seventh session to the

Eco,nomic and Social Council a.t i.ts forty-seventh session,.9:/ reference to which is

made in document ID/B/49,

2; (III). Financial questions relat!~ to the regular programme
of technical assistance of the United Nations
Industrial Development Organization ~'- .. ..-

Also recognizing the necessity for advance planning in the field of

industrial development and for having specific resources available for this

purpose,

EEtisg that the a.bove recommendation is to the effect that the Economic and

Social Council should propose to the General Assembly certain changes in the

programming and budgeting procedures of the regular progra.mme of technical

assistance that would modify the present procedures established under General

,Assembly resolution 2298 (XXII) of 12 December 1967, under which a separate

section was established in part V of the bUdge'b of the United Natio:ns for the'

programme of technical assistance in industrial development,
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.,! ' The Uni.ted Nations Industrial Development Organization
. .. ." ..... _. - . .. . .. . .. , . ....• .

and the Second United Nations Development Decade
. rt .... - .. '.'

The Industrial Development Board,,

'Recalling G~neral Assembly resolution 2;05 (XXII) of 1; December 1967, which

proclaimed the 1970s as the Second United Nations Development Decade,

AJ-so recalling General Assembly resolution 2411 (XXIII) of 17 December 1968

on the international development strategy to be prepared by the Preparatory

Committee for the Second Up:ited Nations Development Decade on the basis of relevant

studies, conclusions and proposals formulated within the different fields of

competence of the various members of the United Nations family of organizations,

!urther recalling General Assembly resolution 2407 (XXIII) of 17 December 1968

requesting the United Nations Industrial Development Organization to accelerate the

preparatory work Within its competence for· the next United Nations Development

Decade and to co-operate actively in the concerted efforts to elaborate the

international development strategy for the ~970s,

Recalling the recommendations of the report of the International Symposium

on In~ustrial Developmen~/ held at Athens in 1967,

Bearing in mind that the international developme~t strategy, including the

aspect of the industrial de~elopment of the developing countries, involves very

closely the basic policies of the de~eloped and developing countries not only

in industry and employment, but also in research and technology,

Conscious of the views expressed by member Governmants and of the preparatory

work of the secretariat of the United Nations Industrial Developm~nt Organization

on the Second United Nations Development Decade as contained in t:ne report of the

Industrial Development Board on the work of its third session,

l.pecides that the work of the United Nations Industrial Development

Organi~ation in accelerating industrial development in the developing countries

fer the Second United Nations Development Decade should receive high priority,

particularly in the less developed among the developing countries;

~/ United Rations publication, Sales No.: E.69.IJ;E.7.
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2. Also decides that the contribution of the united Nati,ons Industrial

Development Organization to the Second United Nations Development Decade should

be based, inter alia, on the concepts that:

(~) Developed and developing countries are real partners in the development

of the world economy, in which both have interdependent roles to

perform;

. (!l) Th~~ conditions obtaining in the world economy have to be improveo. to

make them fully conducive to the growth of both partners, so as to

enable the developj~ng countries to secure a larger share of world

production and trade that will provide their peoples with a.decent

living and permit thei~ economies to grow on a self-sustaining and

dynamic basis, with a substantial increase in the industrial portion

of the gross national product of developing countries;

(£) It is desirable to give assistance to industrial development and

such assistance should be accompanied by the adoption and

implementation by developed and developing countries of policies

in the field.s of industrial technology, research, employment and

development which will provide the opportunity for a substantial

increase in the level and quality of industrial production in

developing countries. This will require the co-ordination of efforts

of both developed and developing countries;

(~) While assistance is being extended to developing countries to

accelerate their industrial development, simultaneous and concerted

action should be taken by the international community to allow their

inqustrial products greater and competitive access to world markets

under bet~er terms of trade;

(~) The contribution of the United Nations Industrial Development

Organization to the Second United Nations Development Decade must

be developed within its terms of reference and co-ordinated with

the proposals on and contributions to the Decade made by the United

Nations Conference on Trade and Development;
I. "
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--- ----------------------------
,. Requests the Executive Director to submit a report to the Industrial

Deve10pmentBoard at>' i.ts fourth session on the proposed contributions to the

Second United Nations Development Decade, specifying the policy measures by

sectors to be implemented on the national, region~l and international levels;

4. Further requests the Executive Director to indicate to the Preparatory

Committee for the Second United Nations Development Decade, at its next meeting,

the preliminary contributions of the United Nations Industrial Development
"

Organization to the Decad~ on the lines set out in the present resolution and in

tbereport of the Board on the work of its third session.

88th plenary meeting,
- 14 May 1969.
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25 (Ill). Jnternationa1 co-operation in the field of industrial development

The Industrial Development Board,

~nsidering that, in General Assembly resolution 2152 (XXI) of

17 November 1966 establishing the tinited Nations Industrial Development

'~, Organization, the GenelJal Assembly recognized that tbe
industrialization of developing countries was essential fo~ their economic

~.. ~ and social development and for the expansion- and diversification of their

trade, and that the acceleration of industrial development, especially i~

the developing countries, depended. largely on ~nternational co-operation,

Believing that, while the main responsibility for their economic and

social development and the ,attainment of their national objeotives rests

primarily with the developi~g countries, comp1ement~J international co;

operation is an important prerequisite for the utilization and mobilization

of domestio resources,

Considerins that if suoh co-operation is to be an effeotive means of

ensuring economio and. sooial development, it must be attuned to the oonditions

prevailing in the developing countries and take due account of their national

development polioies and strategy so that it does not constitute a factor that

inoreases thei~ dependence on outside resources,

1. Deolares that:

(a) It would be desirable to fu.rther pu.rsu~ effective forms,of,-
international co-operation in the industrial sector that would

substantially contribute to the full economic and sooial develop

ment of all countries, and especially of the developing countries,

with a view to l~ing the foundations for equitable international

relations serving the interests of peace;

(b) Economic and technical co-operation shmtld be regarded as
an important means whereby the developed, .~'puntries halp to

facilitate rapid industrialization in the developing countries

in order that those countries m~ overoome the problems deriving

from dependence on outside resources and make positive progress

towards development;
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(c) Since technological advances originating in industrialized

countries oonstitute a factor tbat sets them inoreasingly further

apart from the d~veloping.oountries, it is essential th~t 1nter

na.tional co-operation in this fi~1d sbould be directed toward.s
the establishment and adaptation of teohniques that p~rmit the
maximum utilization of resouroes of the developing countries;

2. Recommends that:
.j ; ,

The industrialized countries and the developing countries
sbould co-operate increasingly in the industrialization plans

and programmes of the developing cauntries, bearing in Mind

that such co-operation should be free from all politioal,

eQonomic or otber oonditions that might alter its nature or

frustrate its purpos.e and that it should be made available in

forms that will ena.1 ;e the countries oonoerned to ensure that

the exeoution of their 1'18.1:1s and programmes goes forward con

tinuouslY and without interruption;

(b) In their economic policies, arrangements and measures, th....
would be desirable that .all countries accordingly take due

account of the interests of industrialization in the developing

countries.
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Programme of work for 1970 of the United Nations
Industrial Development Organi~ation

Annex I Detailed list of fiela aotivities by
programmes and regions

Annex 11 List of field activities by regions
EUld countries

Annex III Expert group meetings, seminars, group
training programmes and workshops planned
for 1970

Annex IV Studies and research projects planned for
1970

Annex V 1970 publications programme

General Series

ANNEX VIII

Agenda for the third sesslon

'Report on 1968 aotivities of the United Nations Industrial
Development Org~~i~ation

Annex I Administrative aotivities of UNIDO in 1968
Annex 11 Report on publio information servioes

Annex III Report on the aoti"..;i ties of the New York
Liaison Offioe; November 1967 ~ Ootober 1968

Annex IV Detailed list of field aotivities by pro
grammes and region2

Annex V List of field activities by regions and
countries

Annex VI Progress report on the implementation of
UNDP projects by UNlDO

Annex VII Note on voluntary contributions

Report on the programme of Special Industrial Services

4pdating of the report on 1968 aotivities of the
United Nations Indu~trial Develo~nent Org~!ization

LIST OF DOCUMENTS BEFORE THE INDUSTRIAL DEVELOPIVIElNT BOARD
AT ITS THIRD SESSION

Ann.• 1

Add. 2

tD/B/44
and Corr.l

ID/B/42/Rev.l

ID/B/43
and Cor).".)..
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ID/B/45

ID/B/46

ID/B/47

ID/B/48

ID/B/49

ID/B/50

Add.l

Add. 2

ID/B/51

ID/B/52/Rev.l

ID/B/53

ID/B/54

ID/B/55

General Series (continued)

Summary forecast for UNlDO activities in 1971 and an out
line of a long-term programme

Budget estimates for 1970 ~~d planning estimates for 1971

UNIDO regular programme of technical assistance - Draft
programme for 1970

UNlDO regular programme of technical assistance - Programme
planning level for 1971

Guiding principles and procedures for the execution of
the regular programme

Updating of programme of work of UNIDO for 1969

Updating of programme of work of UNlDO for 1969

Supporting activities

Organizat~on of the UNIDO secretariat

Geographical distribution of the professional staff of
UNIDO

Proposal!? for expediting and improving 'the recruitment
of project personnel

Report on the pC\YIIlent of local costs in respect of the
Special Industrial Services programme

Central role of UNIDO in co-ordinating the activities of
the United Nations'system in the field of industrial
deve~opment

Annex I Memorandum of guidelines for co-operation
between the 110 and UN1DO

Annex II Memoran~.um of understanding on guidelines
for co-operation and co-ordination of
activities between UNESCO and UNIDO

Annex III Principles and procedures of co-operation
between ECA and liNIDO

A~nex IV Note on co-operation between the secretariats
of ECE and UNIDO

Annex V Principles and procedures of co-operation
between UNESOB and UNIDO

Annex VI National committees for UNlDO established as
of 31 December 1968
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Add.l

Add.2

Add.;

ID/B/56 and
Corr.l

ID/B/57

ID/B/5'C3

ID/B/59 and
Add.l

ID/B/60

ID/B/6l and
Add.l

ID/B/62 and
Corr.l

Genera.l Series (contin1tol~trJ'! ,> .. '

Principles and proced-qres. of co-operation between "UNIDO
and ECU

Central role of UNIDO in. co~ordinating the actl'V'ities of
the United Nations system in'bh~ field of' industrial
development

Central role of UNIDO in co-ordinating the activities of
the United Nations system in the field of industrial
development

The industrial development activities of the United
Nations system of org~nizations for the year 1968:
fourth consolidated report

Annex I Index of projects by regions and countries

Annex 11 Breakdown of projects by agencies and
functions

Analytical report of the activiti.es in the field of
industrial development of the United Nations system
of organizations

A review of future activities in the field of industrial
development of the United Nations syst~m of organizations

Consideration of applications of intergovernmental
organizations

Consideration of applications of international
non-governmental organiza.tions

Report on co-operation between the UNIDO secretariat and
the international non-governmental organizations having
consultative status with UNIDO

Report of thejIndustrial Development Board on the work
of its third session
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IDIB/CRP/69-1

ID/B/NGO.2

ID/B/L.44 and.
Add.l-14

ID/B/L.45

ID/B/L.46 and
Corr.l

ID/B/L.47/Rev.l

ID/B/L.48

Add.l

ID/B/L.49

Add.l

ID/B/L.50

Conference Room papers.......-

Resolutions of the twenty-third session of the General
Assembly and the forty-fifth session of the Economic
and Social Council of concern to UNIDO, and of the
first two sessions of the Industrial Development Board

Non-governmental organizatiol!l Series

Statement by the representative of the International
Confederation of Free Trade Unions (ICFTU)

Limited Series

Draft report

Report of the Ad Hoc Committee on questions relating to
intergovernmental and non~governmental organizations

Argentina, Brazil, Cameroon, Chile, Colombia, Ghana,
Guinea, India, Indon~sia, Iran, Iraq, Ivory Coast,
Kuwait, Nigeria, Pakistan, Peru, Philippines, Rwanda~

Somalia, Sudan, Thailand, Trinidad and Tobago, United
Republic of Tanzania, Upper Volta and Uruguay: draft
resolution on financial questions relating to the
liNIDO regular programme of technical assistance

Draft agenda for the fourth session

Kuwait, Sudan and Thailand: draft resolution on the
regular programme of technical assistance

Adds Brazil, Chile and Rwanda to the list of sponsors

'Iran, Kuwait, polandl/ Sudan and Thailand: draft
resolution on the central role of UNIDO in co-ordinating
the activities of the United Nations system in the field
of industrial development

Adds United Republic of Tanzania to the list of sponsors

Sudan: amendment to the draft report
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Adds Ghana and Uruguay to the list of sponsors

Adds Guinea, Kuwait and Rwanda to the list of sponsors

Argentina, Cameroon, Chile,Ghana, India, Iran, Nigeria,
Pakistan, Philippines, Somalia, Thailand, Trinidad and
Tobago and United Republic of Tanzania: draft
resolution on the programme of Special Industrial
Services

Conclusions and recommendations on the work programme
of UNIDO presented by Groups A and C

Adds Sweden to the list of sponsors

Bulgaria, Cuba, Czechoslovakia, Poland and Union of
Soviet Socialis t Republics: amendments to 'the draft
report

Limited Series (continued)

Conclusions and recommendations presented by Group B

Cameroon, India, Ivory Coast, Nigeria, Pakistan,
Somalia, Sudan and Thailand: draft resolution on
industrial ~evelopment field advisers
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Adds Guinea, Ivory Coast and Rwanda. to the list of
sponsors

Brazil, Chile, Czechoslovakia, Pakistan, Philippines,
Sweden and Turkey: draft resolution on United Nations
export promotion efforts

Argentina, Brazil, Cameroon, Chile, Colombia, Ghana,
Guinea, India, Indonesia, Iran, Iraq, Ivory Coast,
Kuwait, Nigeria, Pakistan, Peru, Philippines, Rwanda,
Somalia, SUdan, Thailand, Trinidad and Tobago,
United RepUblic of Tanzania, Upper Volta and
Uruguay: draft resolution on the UNIDO Pledging
Conference

Argentina, Brazil, Cameroon, Chile, Colombia, Ghana,
Ghinea, India, Indonesia, Iran, Iraq, Ivory Coast,
Kuwait, Nigeria, Pakist~n, Peru, Philippin~s,

Rwanda, Somalia, Sudan, ~hailand, Trinidad and Tobago,
United Republic of Tanzania, Upper Volta and Uruguay:
draft resolution on UNIDO and the Second United Nations
Development Decade

Add.l

Add.l

Add.2

Add.l

ID/B/t.51 and
Corr.l

ID/B/L .55/Rev •2

ID/B/L.57 and
Corr.l
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Limited Series (continued)
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ID/E/L.59

Add.l

ID/E/L.60/Rev.l

ID/B/L.6l

ID/B/L .62/Rev.1

ID/E/L.63
1.\

/J
i/

((

ID/B/~~.6~/Rev .1

ID/B/L.65/Rev.l

ID/B/L.66

ID/B/L.67

ID/B/L.68

ID/B/L.69

ID/B/L.70

Brazil and Uruguay: draft resolu"cion on the establishment
of subsidiary organs of the Industrial Development Board

Adds Colombia and Peru to the list of sponsors

Chile, Ghana, Philippines, Spain and Trinidad and
Tobago: draft resolution on a special meeting of
the United Nations Industrial Development Organization

Argentina, Brazil, Cameroon, Chile, Colombia, Ghana,
Guinea, India, Indonesia, Iran., Iraq, Ivory Coast,
Kuwait, Nigeria, Pakistan, Peru, Philippines, Rwanda,
Somalia~ Sudan, Thailand, Trinidad and Tobago, United
Republic of Tanzania, Upper Volta and Uruguay: draft
resolution on the long-term programme of work of
UNIDO

Chile and Czechoslovakia: d,raft resolution on the
utilization of computers and computer techniques for
industrial development

Argentina, Brazil, Chile, Cc)lombia, Ghana, Guinea,
Peru and Uruguay~ draft resolution on international
co-operation

India and Poland: draft resolution on the recruitment
of experts

Austria, Bulgaria, Ghana, Guinea, Iran, Ni.geria,
Pakistan, Philippines, Poland, Sudan, Switzerland and
United States of America: draft resolution on
co-operatives in industrial development

Sweden: draft resolution on a stUdy of UNIDO's long
range programme, finance and organization

List of draft resolutions and recommendations

Bulgaria, Cuba, Czechoslovakia, Poland and Union of
Soviet Socialist Republics: amendments to the
draft report (ID/B/L.44/Add.4)

Not,e by the Rapporteur

Netherlands: amendments to draft resolution ID/B/L.57
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ID/B/L.7l

ID/B/L.72

ID/B/INF.lO

ID/B/INF .11

ID/B/INF.12

ID/B/INF .13

ID/B/INF.14/Rev.1

ID/B/INF .15

ID/B/INF .16

ID/B/INF .17

ID/B/INF.18

ID/B/RES .13 (Ill)

ID/B/RES.14 (Ill)

ID/B/RES.15 (Ill)

ID/B/RES .16 (Ill)

Limited Series (continued)

Sweden: amendments to draft resolution ID/B/L.6l

Conclusions and recommendations on the work programme
of UNIDO presented by Groups A, ~, Cand D

Information Series

Advance information for delegations

Preliminary list of documents distributed in connexion
with the third session of the Industrial Development
Board

Information for delegations

. Control of conferences and documentation (excerpt
from document A/(359)

Provisional list of participants

Note on the organization of the work of the third
session of the Industrial Development Board

Provisional calendar of meeti~s

International Trade Centre UNCTAD/GATT. Note by
UNCTAD and GATT

Note from the Rapporteur

Resolutions

Regular programme of technical assistance

Central role of the United Nations Industrial Development
Organization in co-ordinating the activities of the-United
Nations system in the field of industrial development

Programme of Special Industrial Se~vices

Industrial development field advisers
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ID/B!RES.17 (III)

ID/B/RES.l8 (Ill)

ID/B/RES.l9 (Ill)

ID/B/RES.20 (Ill)

!/ID/BjRES.2l (Ill)

ID/B/RES.22 (Ill)

IU!B/RES.23 (Ill)

ID/BjRES.24 (Ill)

In/B/RES.25 (Ill)

ID/B/SR.63-89

Resolutions (oontinued)

Promotion of export-oriented industries

Reoruitment of expert~

utilization of computers and computer techniques for
industrial development

United Nations Pledging Conferenoe on the United Nations
Industrial Deve10pment Org~~ization

Co-operatives in industrial development

. Spec~:'~l D.leeting of the United Na.tions Industrial
Develupment Organization

Finanoial questions rela.ting to the regular programme
of teohnical assistanoe of the United ~ations Industrial
Development Organization

The United Nations Industrial Development Organi~a~ion

and the Second United Nations Development Deoade

International oo-operation in the field of industrial
development

SumrAary .Records .

Provisional summary records covering plenar,y meetings,
24 April to 14 Mat}' 1969 ..
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